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COMMENTS
W e  unde rs tand th a t  the  f irs t P russian S tate Loan, 

w h ich  a fte r a lapse o f m any years is ju s t abou t to  be 
issued, w i l l  cost Prussia considerab ly less th a n  a ll the 
previous Germ an D o lla r  B ills . A  S yndicate o f A m erican 
Banks headed b y  the  firm s o f H a rr is , Forbes &  Co. 
and the  E q u ita b le  T ru s t are to  place in  A m erica  and 
p a r t ly ,  i t  is  rum oured, in  Europe $20,000,000 o f 61 
per cent. 25-year Bonds. I t  is im possib le as y e t to  
ca lcu la te  the  exact cost o f th is  Issue to  the  Prussian 
State, b u t there is every reason to  believe th a t  the  
c re d it o f G erm any has su ffic ie n tly  im p roved  to  make 
cond itions considerab ly easier. I t  m ust also be borne 
in  m in d  th a t  the  Bourse s itu a tio n  in  G erm any has la te ly  
been such as to  a llow  the  successful f lo ta tio n  o f new 
Issues on the  in te rn a l German M a rke t and there  is no 
d o u b t th a t  P russia  need n o t have resorted to  the 
A m erican  m a rke t to  place her new Loan.

I n  com m enting  upon  the  im pend ing  Issue, the  
F ra n k fu rte r Ze itung  suggests th a t  the  m a in  reason fo r 
p lac ing  the  Loan  in  A m erica  is th a t  the  M in is te r of 
F inance w ants  to  preserve good re la tions w ith  the 
A m erican  S ynd ica te nam ed above, and th a t  in  v ie w  of 
th e  sm all vo lum e o f the  new G erm an f lo ta tio n  i t  need 
n o t be regarded as an in d ica tio n  o f G erm any’s lack of 
cap ita l.

T h e  consequences o f the  low ering  o f the  A us tria n  
B a n k  R ate , w h ich  occurred las t m on th , are now begin­
n ing  to  be fe lt  on th e  V ienna Bourse. Business has 
become m ore active , and, a gradual rise in  security  
prices seems to  have de fin ite ly  set in . The shares of 
e lec trica l and paper m an u fac tu ring  undertak ings were 
p a r tic u la r ly  favo u ra b ly  affected, w h ile  the  rise in  ra i l­
w ay  shares p ro b a b ly  m arks o n ly  the  beginning o f an 
up w a rd  m ovem ent. I n  v iew  of the  good ha rvest and 
also ow ing to  the  com para tive  l iq u id ity  of the  m oney 
m a rke t there is every reason to  hope th a t  A u s tr ia  is 
en tering  on a pe riod  o f im p rovem en t in  her Bourse 
s itu a tio n . I t  is  in te res ting  to  observe th a t  the  various 
A u s tr ia n  trus tee  securities have received a certa in  
am oun t o f a tte n tio n  la te ly , since the re  seems to  be a 
g row ing be lie f am ong investors th a t  some k in d  of a 
reva lu a tion  scheme w i l l  have to  be carried  th rou gh  
sooner o r la te r. T h is  w o u ld  mean v e ry  considerable 
ca p ita l apprec ia tion  in  the  case o f a large num ber of 
securities.

O w in g  to  th e  postponem ent o f the  discussion of the 
Currency B i l l  in  the  Legis la ture , doub ts have been 
expressed in  ce rta in  quarters as to  th e  G overnm ent s 
in te n tio n  in  the  m a tte r o f m a in ta in in g  the  rupee ex­
change a t one s h illin g  and sixpence. The G overnm ent 
o f In d ia , therefore, on M onday las t, issued a sta tem ent 
emphasising th e ir  decision, announced on A ugust 4, 
1926, o f ta k in g  such steps as m ay be necessary to  p reven t 
any undue f lu c tu a tio n  in  the  exchange va lue o f the  
rupee in  order to  confine the  m ovem ent o f exchange 
w ith in  th e  app rox im a te  upper and low er go ld  po in ts  
as ca lcu la ted on the  basis o f a Is . 6d. go ld  rupee, nam ely, 
Is . 6 3 /16d. and Is . 5 fd . The whole sub ject o f In d ia n  
currency and exchange is w e ll surveyed in  an a rtic le

in  th is  m o n th ’s Review o f the  M id la n d  B ank. The 
a rtic le  analyses the  R o y a l Commission’s recom m enda­
tions, g roup ing  them  under three headings as fo llow s :
(1) the  new legal ra t io  fo r  the  rupee ; (2) the  in tro d u c tio n  
o f a go ld  s tandard  w ith  no go ld coins in  c ircu la tio n  ; 
and (3) the  fou n d a tio n  o f a new cen tra l bank, and the  
displacem ent o f the  G overnm ent as the  con tro lle r of 
currency. Few  c r it ic s  suppose th a t  th is  Commission’s 
re p o rt contains the  las t w o rd  on the  fa te  o f the  rupee, 
therefore, th is  artic le , ta k in g  cognisance o f several 
ob jections raised against various po in ts  conta ined in  
the  recom m endations, w i l l  be found  o f considerable use 
to  the  s tuden t o f In d ia n  problem s. The w 'rite r o f i t  
concludes th a t  the  go ld  exchange standard  is fa r  be tte r 
su ited  th a n  the  go ld s tandard  to  a c o u n try  lik e  In d ia  
absorb ing go ld on a large scale. M oreover, i t  appears 
th a t  the  proposals fo r  a go ld  s tandard  are n o t calcula ted 
to  sa tis fy  the  na tive ’s supposed dem and fo r a m oneta ry  
system  dem onstrab ly  and obv ious ly  lin ke d  to  gold. 
The m a in  c ritic ism  contained in  th is  a rtic le , as in  o ther 
c r it ic a l apprecia tion, is  leve lled a t the  proposal to  
in s titu te  a new cen tra l bank, to  be called th e  Reserve 
B a n k  o f In d ia . I t  is po in ted  o u t th a t  on a ll hands i t  
has been asked— -Why n o t adap t th e  Im p e ria l B an k  
instead o f se ttin g  up a new in s titu t io n  ? The answer 
supp lied  b y  the  Commission is th a t  the  Im p e ria l B a n k  
has, w ith  G overnm ent support, b u ilt  up  a widespread 
system  of branches, and fu lf ils  so m an y  useful com m ercial 
bank ing  func tions  w h ich  w o u ld  n o t be perform ed, except 
a t a m uch la te r stage o f developm ent, b y  o th e r banks, 
th a t  i t  cannot be spared to  specialise in  the  du ties o f a 
cen tra l bank. T h is  is th e  p o in t a round w h ich  m uch 
con troversy ranges itse lf, b u t, as the  a rtic le  in  question 
concludes, a prolonged pe riod  o f u n c e rta in ty  is in  the  
f irs t  degree undesirable. The G overnm ent should lose 
no t im e  in  fo rm u la tin g  and m ak ing  kno w n  its  a tt itu d e  
tow ards the  pro jected go ld  s tandard  and the  proposed 
new cen tra l bank. T im e alone can te ll w he the r In d ia  
is destined s h o rtly  to  take  up  her po s itio n  on the  go ld 
s tandard  and w hether th e  Reserve B a n k  o f In d ia  w i l l  
blossom fo r th  from  the  sometimes sterile , sometimes 
f r u it fu l  pages o f a blue-book.

M r . J. P . M a c g r e o o r , H is  M a jes ty ’s Consul, Bom a, 
in  a re p o rt ju s t issued on the  economic s itu a tio n  in  the  
B e lg ian Congo du rin g  the  tw e lve  m on ths preceding 
June 1926, w rites  th a t  the  pe riod  under rev iew  has been 
one o f steady progress and general p ro spe rity . U n t i l  
the  recent break in  the  B e lg ian exchange, the  franc 
had rem ained rem arkab ly  steady so th a t  one of the  m ost 
fa m ilia r  d ifficu ltie s  of pos t-w ar tra d e  was p ra c tic a lly  
e lim ina ted . B o th  im p o rts  and exports  have shown 
steady expansion. A lth o u g h  1924 revealed a sm all 
adverse trade  balance th is  was e n tire ly  accounted fo r 
b y  the  large purchases o f m a te ria l fo r  ra ilw a y  con­
s tru c tio n . The share o f the  U n ite d  K in g d o m  in  bo th  
the  im p o rt and expo rt trade  has been w e ll m ain ta ined , 
as has th a t  of the  B r it is h  E m p ire  as a whole. The 
U n ite d  K in g d o m  continues to  occupy second place 
among supp ly ing  countries, w ith  Rhodesia a good th ird . 
A ccord ing to  M r. Macgregor’s rep o rt, the  p ro du c tion  of
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copper in  the  B e lg ian Congo has been a lm ost doubled 
since 1922, th a t  o f go ld  shows a large increase d u rin g  
1924, and w h ile  the  o u tp u t o f diam onds d id  n o t m a in ­
ta in  the  h igh  figures o f 1923 i t  was, nevertheless, m ore 
th a n  tw ice  th a t  o f 1922. The p ro du c tion  o f pa lm  oil, 
ch ie fly  b y  the  H u ile ries  d u  Congo Beige, increases 
stead ily . On the  o the r hand, the  exports  o f copal 
con tinue to  fa l l  s tead ily , a phenom enon w h ich  is reputed 
to  be due to  the  re luctance o f the  na tive  to  rem ain 
im m ersed in  the  w a te r o f the  swamps fo r  the  long periods 
the  ga thering  o f i t  necessitates. The exports  o f w ild  
rub be r also con tinue to  decrease, and, in  fa c t, M r. 
M acgregor’s re p o rt concludes on a note to  the  effect 
th a t  i t  is  fa ir ly  ev iden t th a t  the  fu tu re  progress o f the 
tro p ic a l regions depends on the  extension o f m odern 
m ethods o f c u lt iv a tio n  o f the  o il-bearing  pa lm  and o ther 
tro p ic a l vegetable p roducts in  place o f the  haphazard 
co llec tion  o f w ild  varie ties  w h ich  has h ith e rto  been the 
custom . A  tu rn in g -p o in t in  th is  d ire c tio n  has been 
reached.

S i r  G e r a l d  B e l l h o u s e , Chief Inspec to r o f Factories 
and W orkshops, in  h is  re p o rt fo r  1925, issued recently , 
aga in  draws a tte n tio n  to  the  regu lar increase in  the  
num ber o f registered factories and th e  e q ua lly  regu lar 
decrease in  the  num ber o f workshops th a t  has been 
detected in  th e  s ta tis tics  o f recent years. Factories 
in  1925 num bered 144,361, as com pared w ith  142,494 
in  1924, and workshops declined d u rin g  the  same period 
fro m  133,729 to  128,793. Com m enting upon the  hours 
o f w o rk , S ir G erald Bellhouse says th a t  the  48-hour week 
appears to  be a lm ost un iversa l, and factories in  w h ich  
th e  60-hour week is s t i l l  w o rked  are becom ing rare. 
Concerning the  system  o f w o rk in g  a five -day  week, 
w h ich  has been in troduced  in  a num ber o f factories, the  
Chief Inspec to r rem arks th a t  i t  is n o t y e t possible to  
fo re te ll w he the r i t  w i l l  become a perm anent and general 
in s titu t io n . T h a t increase in  o u tp u t has resulted from  
its  in tro d u c tio n  is n o t y e t claim ed, b u t, on the  o ther 
hand, the re  does n o t appear to  be an y  evidence th a t 
o u tp u t has been d im in ished. W here the  system has 
been adopted i t  has been fou nd  th a t  b o th  managers and 
w orkers are unan im ously  in  fa v o u r o f its  re ten tion . 
The re p o rt conta ins m uch in te res ting  in fo rm a tio n  upon 
the  general co n d itio n  o f in d u s try  th ro u g h o u t the  year ; 
ce rta in  trades were fou nd  to  be cons is ten tly  busy, w h ile  
others, and m ore p a r tic u la r ly  the  te x t ile  in d u s try , 
po tte ries, the  iro n  and steel industries, suffered fro m  
acute depression. Towards the  end o f the  year, however, 
a m ore hope fu l fee ling was noticeable. O f in te rest also 
are the  rem arks conta ined in  the  re p o rt upon the  effect 
o f fash ion on in d u s try  ; exceptiona l a c t iv i ty  was de tect­
able in  several quarters, on the  one hand in  the  a rt if ic ia l 
s ilk  trade , th e  hosiery trade , fe lt-h a t m ak ing  fo r wom en’s 
wear, and in  a section o f the  boot in d u s try , w h ile , on the  
o th e r hand, there  was a m arked decrease in  the  dem and 
fo r  ha irp ins , bu ttons , hooks and eyes. Such vagaries 
have a lesson and in te res t o f th e ir  own, and m ake fashion 
less t r iv ia l  th a n  a t f irs t s igh t i t  appears.

D u r in g  the  las t week o r tw o  a num ber o f w e ll- in ­
fo rm ed  and w e ll-w r it te n  artic les have appeared in  the  
Press upon the  Ire la n d  o f to -da y . In  m ost o f them , the  
people o f the  Free State and o f N o rth e rn  Ire la n d  are 
depicted as m an ifes ting  a deeper in te rest and concern 
w ith  economic questions th a n  w ith  the  re lig ious and 
p u re ly  p o lit ic a l question. The t ru th  is th a t  so v ita l a 
group o f in terests as those labe lled “  economic ”  have 
never been com ple te ly  s tifled  in  Ire la n d  b u t s ide-tracked, 
and over-shadowed b y  o ther and m ore d ra m a tic  events. 
I t  was le ft  fo r  a period o f com para tive  t ra n q u i l l i ty  to  
cause a reaction  and to  b r in g  abou t a consciousness of 
th is  u n n a tu ra l suppression, and the  new ly-d isp layed 
in te res t in  economic affairs, detected b y  m ost o f the  
w rite rs  o f th e  day upon Ire la n d , is b u t evidence o f a 
re tu rn  to  n o rm a lity  in  the  course o f the  n a tio n ’s e fforts 
and asp ira tions, There are signs th a t  assistance is a t

hand  to  he lp  in  th e  w o rk  o f economic reorganisation. 
F o r instance, no d if f ic u lty  was experienced in  re-financing 
an enterprise in  Drogheda, established on the  eve o f the  
w a r, to  engage in  th e  exp o rt m eat trade . F ro m  another 
p o in t o f v iew , the  Shannon scheme represents a fine 
a tte m p t to  p ro v id e  cheap e lectric  power fo r  in d u s try  
in  a c o u n try  w ith o u t coal. Nevertheless, fro m  w hateve r 
angle Ire la n d ’s economic p o s itio n  is regarded the 
c o u n try ’s lack  o f cap ita l looms as a fo rm idab le  obstacle 
in  the  w ay o f reorganisation. The las t year o r tw o  have 
witnessed d im in ished  deposit w ith  banks, and there can 
be b u t l i t t le  do ub t th a t  Ir is h  cap ita l is fin d in g  its  w ay  
in to  B r it is h  ra th e r th a n  Ir is h  in d u s try . The la tte r  fac t 
is  be ing experienced a t the  present t im e  in  m ost a g ri­
c u ltu ra l pu rsu its , and gives cause fo r  serious an x ie ty . 
I t  w i l l  be fe lt  s t i l l  m ore acu te ly  should the  Shannon 
scheme develop, as there is every reason to  believe i t  
w i l l  develop, successfully. The prob lem  then, as a 
w r ite r  in  the  Tim es  recen tly  po in te d  ou t, w i l l  be to  
o b ta in  su ffic ien t dem and fo r  the  enormous vo lum e of 
power ava ilab le . R a ilw ays, m u n ic ip a l lig h tin g , and 
ex is ting  industries w ill,  no doub t, absorb a large am ount, 
b u t fo r  its  fu l l  u t il is a t io n  the  creation of new form s and 
new centres o f in d u s try  w i l l  become essential. The 
oppo rtun ities , undoub ted ly , w i l l  be m a n ifo ld  and great, 
a lthough  i t  is fa ir ly  ce rta in  th a t  th e y  w il l  ru n  the  r is k  
o f be ing missed a ltoge ther i f  th e y  are forced to  re ly  
upon the  a id  o f I r is h  cap ita l alone. Indeed, n o t on ly  the  
p o te n tia lit ie s  to  be released on the  com ple tion  o f the  
Shannon scheme, b u t the  new tem per ga in ing  g round in  
the  Ire la n d  o f to -d a y  as w e ll, in v ite  the  close co-opera­
t io n  o f o ther resources. A  few  m onths since the  I r is h  
Trade Jou rna l conta ined a lu c id ly  w r it te n  a rtic le  upon 
Inve s tm e n t T rusts, and, in  i t ,  stressed th e ir  uses in  
n a tio n a l developm ent. I n  th is  connection i t  was of 
in te res t to  note in  the  Press la s t W ednesday an announce­
m en t o f the  fo rm a tio n  o f the  London I r is h  T rus t L im ited . 
One o f its  ob jects w i l l  be to  have the “  care of the  fina n ­
c ia l in terests in  London  of a num ber o f lead ing Ir ishm en  
th ro u g h o u t the  w o rld .”  The m om ent is r ip e  fo r  such an 
in s titu t io n , and its  m anagem ent is in  good hands. 
There is no reason w h y  i t  should n o t u lt im a te ly  fun c tion , 
to  use the  words o f the  I r is h  Trade Jou rna l, “ as an 
in s tru m e n t o f progress d ire c tin g  the  flo w  of cap ita l in to  
those industries  w h ich  i t  is considered advisable to  
develop.”  -----------

The fo u rth  vo lum e * o f the  Guide to  C urren t O ffic ia l 
S ta tis tics , prepared b y  the  Perm anent C onsu lta tive  
Com m ittee on O ffic ia l S ta tis tics , pub lished recently , 
continues the  series o f annua l surveys o f the  s ta tis tics  
contained in  G overnm ent p u b lic a tio n s , and deals w ith  
a ll those issued in  1925 and w ith  a selection of those 
issued d u rin g  the  present year. I t  should be po in ted  
o u t th a t  the  second vo lum e o f th is  series inc luded an 
A pp en d ix  w h ich  covered a ll the  m ore im p o rta n t p u b lica ­
tions  issued since 1900. The a im  o f these Guides is n o t 
o n ly  to  place an in q u ire r in  touch  w ith  pub lica tions 
bearing generally on his sub ject— usu a lly  the  sole 
fu n c tio n  o f the  o rd in a ry  ty p e  o f sub ject index— b u t, 
m ore p a rtic u la r ly , to  in fo rm  h im  w h ich , i f  any, o f these 
volum es con ta in  s ta tis tic a l in fo rm a tio n  analysed in  the  
m anner he desires. These ends are secured b y  a 
sys tem atica lly  p lanned Sub ject In d e x  fro m  w h ich  
references are made b y  means o f serial num bers to  the  
various volum es inc luded in  a l is t  of pub lica tions. The 
in tro d u c tio n  to  the  Guide, lu c id ly  and ab ly  w r it te n  b y  
M r. F . A . A . M enzler, the  Secretary to  the  Com m ittee, 
expla ins, w ith  su itab le  examples, the  m e tho d  o f using 
i t ,  w h ils t the  nove l system o f cross-references i t  describes 
ensures th a t th e  whole o f the  pub lished m a te ria l on any 
g iven sub ject can be traced w ith  c e rta in ty , o ften , as 
m ost o f us have found, a m a tte r  o f considerable d iff ic u lty  
w ith  the  usual fo rm  o f index. Thus, fo r  exam ple, a 
s tud en t o f the  prob lem  o f the  day-— coal— can, in  a few  
m inutes, be made aware o f a ll the  o ffic ia lly  published 
s ta tis tics  bearing on the  in d u s try .

* London : H.M. Stationery Office. Price, Is. net,
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THE ECONOMIC CRISIS IN  GERMANY.
B y  D r . H . G o e z , B erlin .

D u rin g  the las t e igh t m onths the  economic s itu a tio n  
in  G erm any has been passing th ro u g h  a pe riod  o f 
depression. O pin ions as to  the  developm ent o f the  
tu rn  events have take n  d u rin g  the  las t few  weeks v a ry  
considerably. I n  some quarters i t  is believed th a t 
lo w -w a te rm ark  has a lready  been reached, and th a t 
henceforward the  economic curve w i l l  fo llo w  an upw ard  
tre n d  ; in  others i t  is  th o u g h t th a t the  economic decline 
o f G erm any is bound to  con tinue, a lthough  s lig h t 
va ria tio ns  in  an up w a rd  d ire c tio n  are n o t im possible. 
I n  v ie w  o f these tw o  con flic tin g  op in ions i t  is n o t easy 
to  a rrive  a t a correct prognosis.

Those who prophesy th a t  the  economic crisis w i l l  soon 
be overcome p o in t, in  th e  fu s t place, to  th e  extensive 
p ro du c tion  of th e  cou n try , w h ich, th e y  th in k , w a rran ts  
th e  d raw ing  o f o p tim is tic  conclusions. F o r example, 
the  w o rk ing -da y  supp ly  o f goods waggons (coal trucks  
excepted) rose fro m  62,400 in  Janua ry  to  abou t 81,000 
in  th e  m idd le  o f June. T h is  brings th e  num ber o f 
waggons in  constant use up to  ap p ro x im a te ly  th e  same 
figure as th a t  corresponding to  the  same pe riod  last 
year, before the re  was any question of an economic 
crisis. The q u a n tity  o f goods fo rw arded  has also 
increased. I n  Jan ua ry  las t the  Germ an ra ilw ays 
carried  24.81 m illio n  tons o f goods, w h ich  is now  in ­
creased to  abou t 30 m illio n  tons. Compared w ith  1913, 
however, the  tra ffic  re tu rn s  show a fa ilin g -o ff o f between 
10 and 15 per cent. The op tim is ts  fu r th e r  adduce the 
favourab le  resu lt shown b y  the  in de x  figures published 
b y  the  In s t itu te  fo r  Econom ic Research ( “  In s t i t u t  fu r  
K o n ju n k tu r-F o rs c h u n g  ” ), w h ich  inc lude  the  p ro ­
du c tion  o i the  m ore im p o rta n t in d u s tr ia l ra w  m ateria ls , 
and w h ich  have risen since Janua ry  fro m  86.7 to  abou t 
90 (1913=100). The p ro d u c tio n  o f p ig  iro n  has also 
increased, the  m o n th ly  average fo r  th e  f irs t  quarte r 
1926 being 679,000 tons on ly , as against 736,000 tons in  
M ay. The p ro d u c tio n  o f raw  steel, w h ich  in  the  f irs t 
qua rte r o f 1926 showed an average o f 852,000 tons, rose 
in  M ay  to  901,000 tons. The G erm an coal in d u s try  
has experienced a ce rta in  re v iv a l on account o f the  s trike  
m ovem ent in  E ng land . I n  the  R h en ish -W estpha lian  
d is tr ic t  the  d a ily  o u tp u t o f coal, in  100,000 tons, was :—

331 in  January 1926 318 in  A p ril 1920
330 „  February ,, 347 „  May ,,
315 ,, March ,, 356 ,, June „

Since M ay  1 the  stocks in  the  dum ps o f the  S yndicate 
m  th e  R u h r d is tr ic t  have decreased by  ab ou t 2 m illio n  
tons. On the o the r hand, the  p ro d u c tio n  o f coke shows 
a retrograde tendency. W h ile  the  coal consum ption  
per head of th e  p o p u la tio n  was 196.67 k ilo s  in  1913, 
and 183.34 k ilos  in  1925, the  corresponding figu re  fo r  
last A p r i l sank to  150.13 k ilos , and to  148.42 k ilo s  in  
M ay. A lth o u g h  th is  decline m ay in  some measure be 
a ttr ib u te d  to  th e  in tro d u c tio n  of im provem ents  in  heat 
d is tr ib u tio n , such an exp lana tion  cannot account fo r 
th e  decrease o f 20 per cent, in  fue l consum ption  so fa r 
recorded in  th e  c u rre n t year. The cause o f th is  fa llin g - 
o ff is  ra th e r to  be sought in  the  stoppage o f a large 
minaber of th e  p roduc ing  p lan ts  as a co ro lla ry  o f the  
decrease in  in d u s tr ia l consum ption.

In  order p ro p e rly  to  apprecia te  the present economic 
s itu a tio n  i t  is essential to  ascerta in w he the r the  con­
sum ption  ca p a c ity  o f the  mass o f th e  po p u la tio n  is 
m creasing o r decreasing. The o p tim is ts  p o in t o u t th a t 
f i le  tu rn o v e r o f th e  Co-operative Societies per head o f 
the  members rose fro m  3.88 m arks  as a w eek ly  average 
fo r th e  f irs t  qu a rte r 1925 to  4.78 m arks  in  the  f irs t  
quarte r o f th is  year. The consum ption  o f foodstuffs is

also s ta te d  now  to  be approaching the  p re -w a r level 
a fte r a p re lim in a ry  fa llin g -o ff. I n  considering these 
figures, however, i t  m ust n o t be fo rg o tte n  th a t  th e  
G erm an Co-operative Societies have developed con­
s iderab ly d u rin g  the  las t few  m onths, and now  p a r tly  
cover the  dem and h ith e rto  satisfied b y  the  re ta il trade. 
The consum ption capac ity  has no t, therefore, increased 
to  the  degree ind ica ted  b y  these figures.

I n  the  m eantim e the  economic re-organisa tion of 
G erm an in d u s try  has made g reat progress, and is 
exercising a noticeable and favourab le  effect upon 
p roduc tion . Thanks to  th is  re-o rganisa tion in d u s try  
has once again been enabled p a r t ly  to  w o rk  on a p ro f i t ­
able basis. A ccord ing to  a s ta tem ent d ra w n  up  b y  the  
D iskon to  Gesellschaft, the  average in te rest p a id  on the  
share ca p ita l o f 641 companies increased fro m  4.1 per 
cent, in  the  financ ia l year before la s t to  5.4 per cent, in  
th e  las t financ ia l year. I n  th is  connection, however, i t  
m ust be borne in  m in d  th a t  the  average pre -w ar ra te  of 
in te re s t was 9.8 per cent.

The m ovem ent o f prices can also be considered 
satis fac to ry . Accord ing to  the  In d e x  pub lished  b y  
the  F ra n k fu rte r Zeitung, the  prices o f fin a l in d u s tr ia l 
p roduc ts  fe ll fro m  142.36 a t the  end of N ovem ber 1925 
to  131 a t the  end o f M ay 1926 (J u ly  1914=100). T h is  
decrease has taken  place m ore ra p id ly  d u rin g  the  las t 
few  m onths th a n  in  the  ea rlie r stages o f th e  pe riod . 
There are grounds fo r hope th a t  th is  red uc tio n  in  prices 
w i l l  g ive a fresh im pulse to  sales, such as th a t  w h ich  
has a lready been no ticed  in  the  G erm an M o to r Vehicle 
in d u s try .

Sum m ing up  the  s itu a tio n  as a whole, i t  m ay be said 
o f Germ an p ro du c tion  th a t  the  endeavour to  keep 
stocks as lo w  as possible and o n ly  to  b u y  in  cases o f 
absolute necessity is keeping p ro d u c tio n  a t a com para­
t iv e ly  low  figure, b u t th a t  the  e x is tin g  dem and is 
genuine and  n o t speculative, and th a t  a t  an y  ra te  the  
pe riod  o f m ax im um  ho ld ing -back o f orders has been 
passed. I t  cannot, however, be expected th a t  p ro ­
du c tion  w il l  sho rtly  a tta in  the  leve l o f fo rm e r tim es, 
because th e  consum ption capac ity  o f in d u s try  and a g r i­
cu ltu re  is n o t y e t ve ry  great, and because a t the  present 
t im e  G erm an concerns o n ly  order such m a te ria l as can 
be p a id  fo r  w ith  c e rta in ty , and th e  sale o f w h ic h  is 
assured.

A  cha rac te ris tic  fea tu re  o f the  m oney m a rk e t is the  
la rge issue o f loans a t a f ix e d  ra te  o f in te res t, w h ich  
p a r t ly  p ro v id e  the  necessary l iq u id  funds fo r  in d u s try  
and  p a r t ly  flo w  in to  th e  coffers o f th e  P ub lic  Services. 
I n  June la s t hom e loans to  th e  e x te n t o f abou t 99 m illio n  
R e ichm arks were issued, and  a p p ro x im a te ly  345 m illio n  
R entenm arks were received in  respect o f fo re ign  cred its. 
O w ing to  th is  influence th e  rates fo r  m ortgage bonds 
are w eak and  dealings in  th e m  inconsiderable. I t  was 
in  general found  possible to  m a in ta in  the  ra tes o f the  
m ortgage banks a t a s teady level, b u t th is  was n o t so 
in  the  case o f the a g ric u ltu ra l banks. The a g ric u ltu ra l 
m ortgage bonds are quoted a t ab ou t 3 pe r cent, less th a n  
those o f th e  m ortgage banks, as ob v io us ly  th e  a g ric u l­
tu ra l dem and fo r  c red it, w h ich  is s t i l l  heavy, has led 
to  re la t iv e ly  large offers o f a g r ic u ltu ra l m ortgage bonds. 
D u r in g  th e  f irs t  s ix  m onths o f th e  cu rre n t year 402.5 
m il lio n  m arks w o rth  o f m ortgage bonds were a d m itte d  
on the  B e r lin  S tock Exchange. T h is  s trong  c u rre n t 
o f securities bearing a fixed  ra te  o f in te re s t has had no 
effect upon  the  f lu id ity  o f th e  m oney m a rke t, w h ich  
rem ains una lte red , because the  cred its  f low ing  in  fro m  
abroad exercised a com pensatory in fluence. The 
f lu id ity  o f the  m oney m a rke t w i l l  con tinue , as m oney a t 
sho rt ca ll is  being la rge ly  offered abroad. A  tigh tness 
in  the  m oney m arke t w ou ld  o n ly  occur i f  the  Germ an
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indus tries  were to  purchase and  im p o r t fo re ign  ra w  
m a te ria l w ith  th e  a id  o f fo re ign  cred its .

Such a deve lopm ent is, however, u n lik e ly , as, ow ing 
to  the  measure adop ted  fo r  re -o rgan isa tion , the  hom e 
stocks o f ra w  m a te ria l w i l l  f irs t  be used. I n  any case 
an increase in  th e  im p o rts  o f ra w  m a te ria l is im probab le , 
as a t present the re  are no signs o f a n im a tio n  in  the  home 
in d u s tr ia l s itu a tio n , and  a n y  appreciab le  increase of 
sales abroad is n o t to  be expected. These tw o  reasons 
go to  show th a t  th e  present s ta te  o f depression is lik e ly  
to  con tinue in to  th e  second h a lf o f the  year.

The d ifficu ltie s  in  th e  w a y  o f business have o f la te  been 
p a r t ly  overcome. W h ile  in  th e  f irs t  th ree  m on ths of 
1926 an average o f 1,987 p e tit io n s  in  b a n k ru p tc y  were 
filed , th is  figu re  sank in  June to  913. W h ile  in  th e  f irs t 
q u a rte r o f th is  year a m o n th ly  average o f 22,793 b ills  
were pro tested , th e  average num ber fo r  M a y  la s t was 
o n ly  8,790. I t  m ust, however, is  no  case be fo rg o tte n  
th a t  the  num ber o f firm s in  pos t-w ar G erm any is con­
s ide rab ly  grea te r th a n  th a t  o f p re -w ar days. A t  
present, fo r  exam ple, the re  ex is t th ree  tim es as m any 
“  A ktien -G ese llscha ften,”  o r J o in t S tock Companies, 
as before the  w a r. The num ber o f firm s  reg istered in  
B e r lin  is a lm ost tw ice  th a t  o f 1913. I n  spite , therefore, 
o f th e  depression w h ich  has new  been re ign ing  fo r  n igh  
on 8 m onths, th e  p re -w a r le ve l as regards the  num ber 
o f un de rta k ing s  has n o t y e t been reached. T h is  fa c t 
p o in ts  to  a continuance o f th e  c u ttin g -d o w n  process.

The p o s itio n  o f th e  la b o u r m a rke t rem ains unsa tis ­
fa c to ry , a fa c t c o n tin u a lly  po in te d  o u t b y  the  pessim ists. 
There are s t i l l  ne a rly  tw o  m il lio n  unem ployed in  Ger­
m an y, and th is  a t a t im e  when otherw ise the  a g ric u ltu ra l 
seasonal dem and is w o n t to  re lieve the  labour m arke t. 
I n  the  same w a y  as E ng la nd  an d  o ther E uropean 
countries G erm any is also p repa ring  fo r  a p ro tra c te d  
p e rio d  o f unem p loym ent. T h is  is  o f the  greates 
fina nc ia l im portance , in  th e  f irs t  place ow ing to  the  
d ire c t expend itu re  on re lie f, and secondly, ow ing to  the  
fa c t th a t  th e  tw o  m il lio n  unem ployed, i f  w o rk ing , w o u ld  
be capable o f p roduc ing  between 4 and 5 m il lio n  m arks 
w o rth  o f goods, goods w h ich  are n o t now  being produced.

The d ire c t and in d ire c t burdens im posed b y  u n em p loy ­
m en t are greater th a n  th e  gravam en placed on  G erm any 
b y  th e  Dawes p lan , and represent a grave danger to  
G erm an finance.

The p o s itio n  o f the  in te rn a tio n a l m a rk e t has n o t 
undergone a n y  im p rovem e n t lik e ly  to  bene fit G erm any, 
There are m an y  signs w h ich  in d ica te  an aggrava tion  of 
th e  in te rn a tio n a l econom ic crisis. F o r exam ple, recent 
developm ents in  I t a ly  and  Czechoslovakia show certa in  
in d ica tio n s  o f a change fo r  th e  worse. E ng la nd  is s t i l l  
su ffe ring  fro m  the  effects o f th e  general s tr ik e  and the  
coal d ispu te , and  Russia has had  to  c u t dow n her 
im p o rt p rogram m e b y  30 pe r cent. The A m erican  iro n  
in d u s try , however, rem ained s ta tio n a ry  d u rin g  the  f irs t  
q u a rte r o f th e  year, th e  figu re  be ing 600 m illio n s  of 
m arks. The consequences fo r  G erm any o f th is  u n ­
favourab le  s itu a tio n  o f th e  w o rld  m a rk e t are th a t  the  
balance o f trade  has n o t p ro ved  so favourab le  as was 
expected a t  the  ou tse t o f th e  year. F ro m  a p u re ly  
superfic ia l aspect i t  w o u ld  appear, however, th a t  d u rin g  
th e  f irs t  th ree  m on ths o f 1926 th e  average m o n th ly  
exports  were 813 m illio n  m arks as against 681 m illio ns  
in  th e  corresponding pe rio d  o f th e  preced ing year. On 
exam in ing  these figures m ore closely i t  w i l l  be seen, 
however, th a t  th is  favou rab le  aspect is to  be a ttr ib u te d  
to  th e  exce p tio na lly  good resu lts  fo r  th e  m o n th  o f M arch. 
Since M arch  im p o rts  have shown a do w n w ard  tendency. 
A n  im p o rta n t p o in t is th a t  the re  has been a considerable 
decrease in  im p o rts  o f ra w  m ateria ls  and  ha lf-fin ished  
goods. The im p o rts  have fa llen , b o th  in  va lue and 
q u a n tity , to  a considerab ly greater e x te n t th a n  exports . 
T h is  means th a t  th e  balance o f tra d e  m us t a u to m a tic a lly  
become worse as soon as th e  hom e stocks o f ra w  m a te ria l 
are used up  and  i t  becomes necessary to  im p o rt a greater, 
q u a n tity  o f such m a te ria l.

I n  fo rm in g  an  op in io n  as to  th e  G erm an economic 
crisis i t  m ust n o t be fo rg o tte n  th a t  th e  real causes of

depression are o f a non-econom ic na tu re , and can 
e ve n tu a lly  o n ly  be overcom e b y  p o lit ic a l means. A n y  
rea l im p rovem e n t in  the  E uropean econom ic s itu a tio n , 
and, consequently, in  G erm an in d u s try , pre-supposes a 
rev is ion  o f th e  Dawes p la n  and the  re -o rgan isa tion  o f 
E uropean Customs boundaries. A  fu r th e r  con d ition  
is th a t  G erm any shou ld  be g ran ted  equal r ig h ts  w ith  
o th e r States in  regard  to  a rm am ent. The Germ an 
m e ta llu rg ica l and dye trades were th e  f irs t  to  d raw  
conclusions fro m  th is  v ie w  o f E uropean co llabo ra tion . 
Thus, th e  In te rn a tio n a l I ro n  T ru s t, w h ich  is endeavour­
in g  to  w e ld  tog e the r th a t  w h ich  th e  Versailles Peace 
T re a ty  has to rn  asunder, i.e. th e  E uropean cohesion o f 
th e  W est-E uropean m in in g  d is tr ic ts  and th e  R u h r coal 
fie lds, has a lready overcom e th e  Customs boundaries.

The p ro b lem  o f an  A ng lo -G erm an coal conven tion  
has rece n tly  come to  th e  fore. Such a measure, i f  
adopted, w o u ld  c a rry  us a  long w a y  tow a rds  th e  goal of 
E uropean in d u s tr ia l co-operation . I n  th is  fie ld  o f 
in te rn a tio n a l co-operation lies also fo r  G erm any the  
u lt im a te  p o s s ib ility  o f overcom ing th e  w o rld  economic 
crisis, and also, there fore, her own.

OUTLOOK FOR WORLD W H EA T SUPPLIES.
The w o rld  price  o f w heat d in in g  the  com ing season 

w i l l  depend to  an unusual degree upon the  o u ttu rn  of 
the  Canadian crop. I n  a rev iew  of th e  o u tlo o k  fo r 
w o rld  w heat supplies appearing in  the  A ugust num ber 
o f Commerce M on th ly , the  N a tio n a l B a n k  of Commerce 
in  N ew  Y o rk  po in ts  o u t th a t  unless th a t  crop is a 
generous one, another season o f close balance between 
supp ly  and dem and is in  v iew , a t least u n t i l  th e  fa te  of 
crops in  the  Southern Hem isphere is know n.

As the  cu rre n t season draws to w a rd  its  close, supplies 
of o ld-crop w hea t appear everywhere to  be low , so th a t 
l i t t le  in  th e  w ay o f ca rry-over can be counted upon to  
augm ent the  new crop. C om para tive ly  l i t t le  ad d itio n a l 
w heat can be expected to  come fo rw a rd  fro m  the  
Southern Hem isphere u n t i l  the  n e x t crops are harvested 
a t the  beginning of 1927.

R eports  o f damage to  th e  new crop have come fro m  
various pa rts  o f Europe e lim in a tin g  the  hope o f an o u t­
tu rn  equal to  la s t year, b u t unless un favou rab le  w eather 
persists there is reason to  expect a fa ir  average crop. 
Nevertheless, some increase in  im p o rts  m ay  be looked 
for.

On the  exp o rt side, the  J u ly  1 estim ate gives the 
U n ite d  States a to ta l crop abou t 100 m illio n  bushels 
greater th a n  las t year. T h is  increase w i l l  ju s t about 
offset the  probable decrease in  the  crop o f western 
E urope, as ind ica ted  b y  co n d itio n  reports  so fa r. The 
In d ia n  crop, harvested in  M ay, y ie lded  p ra c tic a lly  the  
same to ta l as las t year, so th a t  no substan tia l c o n trib u ­
t io n  to w a rd  the w o rld  supplies can be expected fro m  th a t 
source. W ith  the  exception o f p rob lem atica l supplies 
fro m  Russia, Canada is the  o n ly  o ther im p o rta n t source 
o f w hea t im ports  u n t i l  the  crops of the  Southern H e m i­
sphere become ava ilab le  in  the  ea rly  p a r t o f 1927.

Canadian acreage shows an increase of 2 per cent., or
519,000 acres, over las t year. On the  basis of the  offic ia l 
con d ition  rep o rt on June 30, the  ind ica ted  o u ttu rn  w ith  
average w eather to  ha rvest is 349 m illio n  bushels. The 
fin a l o u ttu rn , however, m ay be m uch b e tte r o r m uch 
worse, depending on the  weather.

The advantage o f an ea rly  s ta r t fo r  th is  year’s crop 
was n u llifie d  b y  too  cool weather la te  in  the  spring. So 
fa r  ra in fa ll has occurred opportune ly , and w h ile  some 
sections re p o rt the  need fo r more m oisture, d rough t 
damage does n o t appear to  be widespread. W ith  l i t t le  
reserve o f subsoil m oisture, however, i t  is  dependent fo r  
a good y ie ld  upon a continuance o f adequate ra in fa ll.

I f  the  1926 crop of W estern Europe should am oun t to  
800 m illio n  bushels, im p o rt requirem ents m ig h t be 
estim ated rou gh ly  a t 480 to  490 m illio n  bushels. T o  
p rov ide  fo r  th is  trade  and a llow  200 m illio n  bushels 
ad d itio n a l to  cover shipm ents to  non-European countries,
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exports  fro m  chief surp lus-p roducing countries du ring  
the  1926-27 season should be 680 to  700 m il lio n  bushels. 
I t  is y e t too  ea rly  to  kno w  a n y th in g  de fin ite  o f prospects 
in  th e  Southern Hem isphere, b u t, on the  basis o f e xp e ri­
ence, w ith o u t abnorm al damage some 230 m illio n  
bushels m ig h t be counted upon fro m  A rg e n tin a  and 
A u s tra lia  together. T h a t w o u ld  leave 450 to  470 
m il lio n  bushels to  be supplied b y  Canada, In d ia  and the 
U n ite d  States.

The J u ly  1 estim ate  of 767 m illio n  bushels fo r the  
U n ite d  States crop was abou t in  line  w ith  trade expecta­
tions. A  crop of th a t  size should a llow  exports  o f 150 
m illio n  bushels w ith o u t any add itions  to  stocks or 
ca rry-over. N o t m ore th a n  10 m illio n  bushels can be 
counted upon  fro m  In d ia , on the  basis of a crop equal 
to  las t year’s. T h is  w ou ld  leave 290 to  310 m illio n  
bushels to  be supplied b y  Canada.

Should the  Canadian crop tu rn  ou t as w e ll as i t  appears 
to  have done last year, especially w ith  som ewhat larger 
acreage sown, th is  am oun t cou ld rea d ily  be supplied. 
On the  o ther hand, a v e ry  sm all decrease in  average 
y ie ld  per acre, a v e ry  lim ite d  am oun t o f heat o r rus t 
damage, cou ld  w e ll b r in g  the  exportab le  surp lus below 
th a t  figure.

ECONOMIC SURVEY OF GREECE IN  1925.
(Continued-)

I n d i v i d u a l  I n d u s t r ie s . *

S ilk .— S ilkw o rm  breeding and s ilk  w eaving have been 
ve ry  la rge ly  developed, i f  n o t a ltoge ther transp lan ted  
lik e  carpet m ak ing , b y  th e  transfe r to  Greece o f the 
Greek po p u la tio n  of A sia  M in o r since 1922, and i t  is 
expected th a t  these branches w i l l  c o n trib u te  la rge ly 
to  the  o u tp u t o f Greek in d u s try . The p ro du c tion  of 
s ilkw o rm  eggs rose fro m  143,682 boxes (o f 25 grammes 
each) in  1923 to  241,892 boxes in  1924, o f w h ich  
168,442 boxes were produced b y  th e  refugees fro m  Asia 
M in o r. T h is  o u tp u t was d is tr ib u te d  among the various 
pa rts  o f Greece as fo llow s : W estern Thrace, 48,267 ; 
M acedonia, 93,120 ; Thessaly, 70,105 ; Euboea, 22,326 ; 
and  Crete, 8,074.

The average p rice  pe r box was D r.60 , w h ich  gives an 
aggregate va lue  o f D r.12  m ill.  O f th is  y ie ld  145,231 
boxes were expo rted  to  th e  Caucasus, S y ria  and Persia, 
as against 77,000 in  1823, a t an average p rice  o f 3s. 6d. 
per box, w h ich  tra d e  b ro u g h t £25,415 s te rling  in to  
the  c o u n try  in  1924.

T h is  exp o rt, how ever, m ig h t easily have been increased 
in  p ro p o rtio n  to  p ro d u c tio n  had th e  Greek eggs b y  
arrangem ent w ith  F rance and I ta ly  en joyed th e  same 
fa c ilit ie s  o f im p o r t in to  those countries, th e ir  depen­
dencies and p ro tecto ra tes as Greece accorded to  the  
im p o rt o f the  F rench and I ta lia n  p roducts  w ith o u t any 
quid, pro quo, and had  m ost favoured n a tio n  term s been 
co n cu rre n tly  ob ta ined  fo r  the  im p o rt o f Greek eggs 
in to  th e  B a lkan  States, Russia and Persia. I t  is w o rth y  
o f no te  th a t  the  Greek p ro du c tion  o f eggs exceeded 
th a t  o f B u lga ria , w h ich  o n ly  produced d u rin g  the  year 
33,395 boxes o f 30 grammes, an am oun t insu ffic ien t fo r 
th a t  c o u n try ’s consum ption.

The o u tp u t o f cocoons was 3.2 m illio n  kg. in  1925, 
88 against 2.6 m illio n  in  1924. The 1925 o u tp u t w ou ld  
have been even greater had the c u ltiv a to rs  n o t been 
com pelled in  ce rta in  areas to  sacrifice p a r t  o f th e ir  s ilk ­
worm s th ro u g h  shortage o f m u lb e rry  leaves. B u lg a ria ’s 
o u tp u t o f cocoons d u rin g  the  same year was 1.7 m illio n  
hg., ne a rly  a m illio n  less th a n  th a t  o f Greece, w h ile  th a t 
° f  T u rk e y  was 1.3 m illio n  kg. as against the  annual 
P re-w ar average o f 7 m illio n .

The o u tp u t o f cocoons w ou ld  also have been greater, 
ap a rt fro m  the  shortage o f m u lb e rry  leaves, had proper 
care been taken  in  th e ir  d ry in g , w h ich  in  m any d is tr ic ts  
Is hone b y  the  sun o r in  bread ovens to  the  de trim en t 
° f  lu s tre  and co lour o f the  s ilk , thus reducing the  com ­

m erc ia l va lue  o f the  cocoons b y  abou t D r. 10 per kg 
Since, according to  th e  s ta tis tic a l su rvey, the  export of 
cocoons was 3,186,000 kg., i t  w i l l  be seen th a t  th is  
ignorance has cost the  c o u n try  three m illio n  drachmas. 
I n  B u lga ria , T u rkey , Persia, and a ll c iv ilise d  countries 
cocoons are d ried  b y  steam in  special k iln s , ve ry  
econom ica lly and ra p id ly  and w ith o u t an y  in ju ry  a t a l l.

The va lue o f the  cocoon o u tp u t m ay be estim ated a t 
D r.149.3 m ill,  fo r  the  year. O f th e  2.6 m il l.  kg. of 
cocoons produced, the  hom e in d u s try  to o k  350,000 kg., 
p roduc ing  the re from  87,000 kg. o f spun s ilk  as against
75.000 in  1924. Since the  e xp o rt o f s ilk  fo r  the  year 
am ounted to  25,000 kg., leaving 62,000 kg. to  be w orked 
up, and i f  i t  is reckoned th a t  the  whole am oun t is con­
ve rted  in to  fabrics, th e  to ta l am o un t o f m anufactured 
s ilk  in  1925 w ill,  a fte r a llow in g  fo r  a wastage o f 30 per 
cent., w o rk  o u t a t 44,000 kg. as against 34,000 kg. in  
1924. The va lue of th is  o u tp u t m ay  be com puted a t 
D r. 109.5 m ill.

Other textiles.— D u rin g  the  year 8 cotton companies 
were founded w ith  an aggregate ca p ita l in  cash o f 42.8 
m illio n  drachm as, as against 4 companies w ith  12 m illio n  
drachm as in  1924. The o u tp u t o f y a m  was 1,400,000 
bales o f the  value of D r.335 m il l. ,  as against 1,350,000 
bales o f the  value o f D r.324 m ill,  in  1924. The o u tp u t 
o f c o tto n  fabrics was 16,500,000 ells o f the  va lue of 
D r. 170.2 m ill. ,  as against 15,000,000 ells o f the  value of 
D r. 150 m ill,  in  1924. Prices fo r  raw  co tto n  varied  
fro m  38 to  48 drachmas per oka (2.8 lb .). Prices fo r 
na tive  co tton  yarns fluc tu a ted  between D r.250 and 300, 
ra th e r h igher th a n  those fo r 1924, w h ich  ran  fro m  
D r.235 to  280. Prices fo r  fabrics rem ained unchanged 
a t abou t D r.10  to  12 per ell.

The p ro du c tion  of th e  co tto n  p lan ta tions  in  Greece in  
1924 was 9,630,000 kg. o f co tto n  in  the  husk, y ie ld ing
3.210.000 kg. o f raw  c o tto n . I n  o rder to  supp ly  the  
needs of the  home factories 1,753,000 kg . o f the  va lue of 
D r. 61.7 m ill,  were im p o rted , b u t in  1925 the  co tton  
harvest was increased b y  means o f refugee co tton  and 
yie lded 12 m illio n  kg. o f c o tto n  in  the  husk, o r 4 m illio n  
kg. o f ra w  co tton .

D u rin g  the  year the  o u tp u t o f woollen goods showed 
appreciab le progress, due la rge ly  to  the  g ro w th  of 
carpet m aking , ow ing to  w h ich  the  c lo th  m ills  increased 
th e ir  premises, using fo r  th e  yarns hom e-grown wool of 
in fe r io r qua lities , whereas fo r  the  m anufacture  o f c lo th  
fabrics th e y  used superior im p o rte d  w ool. Thus du ring  
the  year there were a t w o rk  6 p u re ly  w eaving m ills , 
em p loy ing 555 h.p., 322 looms and 920 hands, and 
using abou t 400 tons of fo re ign  yam s. I n  a d d itio n  the re  
were 5 m uch larger com bined sp inn ing  and w eaving 
m ills , em p loy ing 1,060 h .p ., 313 looms, 12,200
spindles and 1,129 hands, and us ing 1,500 tons o f wool 
and 150 tons o f fore ign yam s. F in a lly , the re  were 8 
p u re ly  sp inn ing  m ills , em p loy ing 400 h .p ., 3,240 spindles 
and 230 hands, and consum ing 1,000 tons o f wool. Thus 
the  to ta l num ber of te x t ile  factories o f a ll classes was 19, 
w o rk ing  w ith  2,015 h.p ., 637 looms and 15,440 spindles, 
em p loy ing  2,270 hands, and consum ing 2,500 tons of 
wool and 550 tons of fo re ign yam s.

I t  is d iff ic u lt  to  estim ate the  na tio n a l p ro d u c tio n  of 
wool, b u t on  the  basis o f the  5,643,344 sheep ex is ting  
in  1923 the annual o u tp u t of unwashed wool m ay  be 
estim ated a t 5,000 tons, and ta k in g  in to  account th a t 
the  loss in  w e igh t o f washed wool is abou t 40 to  50 per 
cent, the  to ta l o u tp u t o f washed wool m ay  be com puted 
a t 2,500 to  3,000 tons, o f w h ich  500 tons are b lack  wool 
unsu itab le  fo r  the m ills . The q u a lity  m oreover o f a 
great p a r t o f the  w h ite  wool is  also unsuitab le , so th a t 
i t  is  necessary to  im p o rt abou t 700 tons o f choice fore ign 
wool and  700 tons of woollen yarns.

The o u tp u t o f c lo th  fabrics fo r  m en and women du ring  
the  yea r was 2,200,000 m etres o f a va lue o f 200 m illio n  
drachm as, as against 1,300,000 m etres and 104 m illio n  
drachm as in  1924.

The va lue o f k n itte d  goods produced m ay  be rough ly  
estim ated a t 50 m illio n  drachm as, as against 34 m illio n  
in  1924. The increase in  the  o u tp u t o f c lo th  m ay be a t t r i-* From the Report of the General Bank of Greece.
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bu ted  to  th e  rise in  the  fo re ign  exchange, p ro te c tive  
ta r iffs , and the  consum ption  o f c lo th  b y  the  G overnm ent.

The o u tp u t o f hemp and ju te  fab rics occupied 5 works, 
w h ich  em ployed 1,600 h .p . and  950 hands, and produced 
sacks to  the  va lue o f D r.22 .5  m il l,  and rope and  s tr in g  
to  the  va lue o f D r.39.1 m il l. ,  o r D r.61.6 m ill,  in  a ll as 
against D r.51.7 m il l,  in  1924.

Engineering .— The o u tp u t o f engineering was o f the  
va lue o f D r.202 m il l. ,  as against D r.219 m ill, in  1924. 
The p roducts  o f th is  in d u s try  in  a d d itio n  to  repairs com ­
prised : bo lts , 4,500 tons (2,500 in  1924), va lue Dr.27 
m i l l . ; scales, 1,100, value D r.2 .4  m i l l . ; safes, 250, value 
D r. 1,125,000 ; bedsteads, 45,000 (15,000 in  1924), value 
D r.20 m ill.  ; a g ric u ltu ra l im p lem ents, especially ploughs, 
30,000, va lue D r. 7 m ill.  ; and brassware, value D r.25 
m ill.

E le c tric ity .— The oldest e le c tr ic ity  sta tions in  the 
c o u n try  are th a t  o f Salonika, founded in  1889, and the 
E le c tr ic ity  C om pany’s s ta tio n  a t N ew  Phaleros, estab­
lished three years la te r. I n  1925 there were 73 power 
s ta tions in  th e  c o u n try  w ith  a  to ta l force o f 33,769 h .p ., 
of w h ich  16,182 h .p . were ru n  b y  steam  engines, 9,987 
b y  o il engines, 2,679 b y  gas engines, and 4,921 b y  w a te r 
power. S ta tis tics  o f p ro du c tion  are o n ly  obta inab le in  
the  case o f 38 w orks, w h ich  produce 36,727,000 k ilo w a tt-  
hours. O f th is  cu rre n t 26 m illio n  k ilo w a tt-h o u rs  were 
produced b y  the  E le c tr ic ity  C om pany’s works, 6,600 in  
Salon ika, 580,000 in  Volo, and 500,000 in  Edessa.

A n  im p o rta n t scheme fo r  the  lig h tin g  and power 
supp ly  o f A thens, the  P iraeus and Perichoros has been 
undertaken under a con trac t between the  G overnm ent 
and The Power and T ra c tio n  ¿Finance Com pany, L td .,  
ra tif ie d  in  O ctober 1925, w h ich  grants to  the  com pany 
u n t i l  1985 the  sole^ concession fo r the  p ro du c tion  and 
d is tr ib u tio n  o f e lec tric ; cu rren t, the  in s ta lla tio n  and 
w o rk in g  o f tram w ays up  to  20 k ilom e tres  round  Athens, 
and o f th e  ra ilw a ys  A th e n s -A p h is ia  and A th e n s - 
Piraeus, b y  the  establishm ent w ith in  tw o  and a ha lf 
years o f a cen tra l power s ta tio n  o f a power o f 45,000 
k ilo w a tts . D u rin g  the  year e lectric  lig h tin g  sta tions 
were established a t E g ina , A lexandropo lis , Coropi and 
Naxos.

B u ild in g .— The b u ild in g  trades were ve ry  prosperous 
d u rin g  the  year. The housing prob lem , n o t o n ly  fo r 
some 200,000 homeless refugees b u t also fo r the 
ru ra l and p ro v in c ia l popu la tions  w h ich  are th rong ing  
in to  the  towns, has los t some of its  o rig in a l acuteness, bu t 
is s t i l l  fa r  fro m  so lu tion . D u rin g  th e  year 1,950 b u ild ­
in g  licences fo r  dw ellings were issued as against 1,890 
in  1924, and o f these 1,350 were in  respect o f one-storeyed 
bu ild in gs  as against 1,200 in  1924. S toreys were added 
to  1,100 houses, as against 770 in  1924.

As com pared w ith  1924 the  o u tp u t of bu ild in g  m a ­
te ria ls  increased considerably, of w h ich  the  chief were 
lim e  2.5 m ill,  cw ts., va lue D r.50  m ill.  ; b ricks , 165 m illio n , 
va lue D r.82 .5  m i l l . ; t ile s , 33 m illio n , va lue D r .46.2 m ill.  ; 
cem ent b locks, 550,000 sq. metres, va lue D r.27 .5 m ill. ,  the  
to ta l va lue o f these m ateria ls  being D r.206 m ill,  as 
against D r.174 m ill,  in  1924. Cement, th e  chief m a te ria l 
used in  house -bu ild ing  and also extens ive ly  em ployed in  
road-m aking , was produced to  the  ex te n t o f 60,000 tons, 
va lue D r.57 m il l. ,  as against 55,000 tons in  1924, and in  
a d d itio n  d u rin g  th e  f irs t  s ix  m onths o f the  year alone 
34,460 tons were im p o rte d  o f the  va lue o f D r.28 m ill, 
as against 18,545 tons o f the  va lue o f D r. 14.8 m ill,  fo r  the 
w hole o f 1924. T w o  large cement w orks are in  course 
o f cons truc tion  a t Volo.

A tta r  o f Poses.— T h is  fam ous o ld  T u rk is h  in d u s try , now 
a m onopo ly  o f B u lga ria , m ay  be said b o th  lite ra lly  and 
fig u ra tiv e ly  to  have been transp la n ted  in to  Greece, as 
Greek experts have been sent to  B u lg a ria  to  s tu d y  
cond itions o f d is t i lla t io n  and  to  purchase and despatch 
to  Greece su itab le  rose-trees, an opera tion  w h ich  has 
a lready caused an o u tc ry  in  the  B u lg a ria n  Press.

L ik e  carpet m ak ing  and s ilkw o rm  breeding, th is  
in d u s try  has been m a in ly  in troduced  in to  Greece b y  
refugees o f Greek n a tio n a lity , in  th is  case fro m  B u lga ria .

A ccord ing  to  the  la te s t in fo rm a tio n , the  q u a lity  o f the  
Greek p ro d u c t is q u ite  equal i f  n o t superio r to  th a t  o f 
B u lga ria , and the  c u lt iv a t io n  o f rose-trees is being con ­
t in u a l ly  extended, especially in  M acedonia.

In d u s tr ia l O utpu t.— The fo llo w in g  figures show ing the 
va lue o f home p ro d u c tio n  as com pared w ith  th a t  of 
im p o rts  and exports  fo r  1924 are taken  fro m  the R e po rt 
o f the  M in is try  o f N a tio n a l E conom y (in  m illio n s  o f
drachm as) :—

Value of Output ........................ 6,370
„  Export ........................  420
,, Im port ........................ 3,204

I t  w i l l  thus  be seen th a t  the  ra t io  o f exports  to  p ro ­
du c tio n  is as 1 : 15, th a t  o f im p o rts  to  p ro d u c tio n  as 1 : 2, 
and th a t o f exports  to  im p o rts  as 1 : 8. I f ,  however, we 
o m it fro m  in d u s tr ia l p ro du c tion  the  va lue o f w ine and 
o live  o il, w h ich  are pu re ly  a g ricu ltu ra l, we get D r .3,836 
m ill,  as the  va lue o f in d u s tr ia l p ro du c tion , m ak ing  
the  ra tio  of e xp o rt to  p ro d u c tio n  as 1 :9 ,  th a t  of 
im p o rt to  p ro d u c tio n  as 1 : 1.20, and th a t  o f expo rt to  
im p o rt as 1 :8 .

M i n i n g .

I n  the  fo llo w in g  tab le , show ing the  ex tra c tio n  of 
m inerals d u rin g  1924 and  1925, the  figures fo r  the  fo rm er 
are actua l, w h ile  th e  la t te r  are estim ated, the  M in ing  
B oard  being unable to  g ive exact figures ow ing  to  de lay 
on the  p a r t of the  m ineowners in  sup p ly in g  in fo rm a tio n  

1924. 1925.
Tons. Drachmas. Tons. Drachmas.

Iron ... 102,221 7,973,238 95,000 7,410,000
Chromium ... 15,061 9,277,576 12,500 7,800,000
Zinc ... 4,188 4,016,292 3,800 3,344,000
Plumbago 70,921 9,716,177 68,400 9,370,800
Magnesite 50,858 7,429,648 46,500 6,789,000

1,142 1,255,200 1,100 1,210,000
Iron pyrites ... 76,262 11,439,300 75,200 10,880,000
Emery 23,000 39,652,000 20,000 34,480,000
Lead ... 5,106 48,358,926 5,000 47,355,000
Arsenic 1,096 11,727,200 1,100 11,770,000
Lignite 131,109 22,288,530 120,000 20,400,000

Total 480,994 173,135,087 448,600 160,808,800
I t  w i l l  be seen th a t  the  estim ated o u tp u t o f 1925 was 
abou t 10 per cent, lower th a n  the  actua l o u tp u t of 1924. 
D u rin g  1924 159,635 tons o f m inera ls o f the  va lue o f 
D r.122.5 m ill.  (£500,000) were exported , to  w h ich  em ery 
con trib u te d  D r.2 8 .8 m ill. ,  lead ore D r .46.4 m ill. ,  and 
m agnesite D r.22 .3  m il l.  The e x p o rt fo r  1925 cannot 
y e t be estim ated even ap p ro x im a te ly .

In  a d d itio n  to  the  m inera ls m entioned above, Greece 
also possesses n icke l, the  e x tra c tio n  o f w h ich  fro m  the 
m ines o f Lo c ris  and Euboea fluc tu a ted  d u rin g  the  pe riod  
1911 to  1918 between 6,724 tons and 20,577 tons w ith  an 
annual average o f 12,300 tons, the  o u tp u t fo r  1918 
being the  lowest up  to  date. The re v iv a l o f w o rk  in  the  
above m ines w i l l  be fa c il ita te d  b y  the  agreement con­
cluded between the  Greek G overnm ent and the M id d le  
E as t D evelopm ent C o rpo ra tion  L im ite d , o f London, 
w hereby the  la tte r  undertakes to  establish in  Greece 
w ith in  a year and a h a lf n icke l w orks o f the  p roduc tive  
capac ity  o f 500,000 tons a year, to  spend on such works 
a m in im u m  o f £200,000 s terling , and to  f lo a t fo r th is  
purpose a jo in t  s tock  com pany w h ich  sha ll pa y  to  the  
G overnm ent £2,000 per annum  fro m  the s ix th  year fro m  
A p r i l las t, to  be increased to  £3,000 per annum  fro m  the  
eleventh year.

The m ost d isqu ie ting  sign o f the  s tagnation  of Greek 
m in in g  is the  decline o f th e  o u tp u t o f lig n ite  from  
213,488 tons in  1918 to  120,000 tons in  1925. Greece 
alone o f a ll the  B a lkan  States shows a declin ing o u tp u t 
of fue l, especially i f  considered in  p ro p o rtio n  to  the 
po pu la tio n . R um an ia  w ith  a po pu la tio n  o f seventeen 
m illio ns  is co n tin u a lly  increasing her o u tp u t, w h ich  last 
year reached 2.5 m illio n  tons as com pared w ith  the  
annual p re -w ar average o f 250,000 tons, and on ly  im ­
po rted  178,000 tons o f c o a l; Y ugo-S lavia , w ith  a popu la ­
t io n  o f tw e lve  m illio ns , ex trac ted  4,000 tons in  1923 
and im p o rted  215,000 tons ; B u lga ria , w ith  a  popu la tion  
o f five  m illions , ex trac ted  1,214,840 tons of lig n ite  in
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1924 as against 1,075,418 tons in  1923, and so fa r fro m  
im p o rtin g  coal, exported  lig n ite  to  Y ugo-S lav ia , and is 
endeavouring b y  means o f d irec t ra ilw a y  connection 
to  e xp o rt i t  to  Greece, a lthough  the B u lg a ria n  lig n ite  is 
in  no w ay superior to  the  Greek.

Greece produces the  least am oun t o f fue l of any 
E uropean cou n try , and her o u tp u t is one-ten th  of th a t 
o f B u lga ria , a lthough , ow ing to  the  g ro w th  o f her indus­
tr ies  and the  recons truc tion  of her m erchant fleet, her 
fue l consum ption  is increasing. A ccord ing  to  the  
o ffic ia l re turns Greece im ported  358,614 tons o f coal, 
ch ie fly  fro m  G reat B r ita in , du rin g  th e  f irs t  seven m onths 
o f 1925, being in  the  p ro p o rtio n  o f 614,767 tons fo r  the  
whole yea r as against 461,215 tons fo r  1924. Th is 
estim ate  harmonises w ith  the  m o n th ly  re tu rn s  fo r  the 
im p o rt o f coal in to  the  Piraeus, w h ich  va ried  between
51,000 and 55,000 tons, except in  A p r il,  when i t  was 
35,000. T h is  im p o rt o f coal represents a value of 
£1,070,000 s te rlin g  fo r  the  year, be ing several tim es the 
va lue o f Greek exports  of m inerals and m eta llu rg ica l 
products.

The o u tp u t o f sa lt d u rin g  the  year am ounted to  
77,713,080 kg., exceeding the  o u tp u t o f 1924 and 1923 
b y  2,713,000 kg. and 7,713,000 kg. respective ly. O f th is  
o u tp u t 59 per cent, comes fro m  pre -w ar Greece and 
41 per aent. fro m  the  new ly  acquired te r r ito ry . There 
was no e xp o rt o f s a lt d u rin g  the  year, a lthough  the  price 
rose fro m  D r. 105 in  1924 to  D r. 165 per ton , w h ile  the 
cost o f p ro d u c tio n  rem ained the same. Hom e con­
sum p tion  am ounted to  65 m illio n  kg. as against 60 
m illio n  kg. in  1924.

Co m p a n y  F l o t a t io n .

Consideration o f the  in d u s tr ia l con d ition  o f the  
c o u n try  w o u ld  n o t be com plete w ith o u t reference to  the  
flo ta tio n  o f in d u s tr ia l companies, w h ich  fo r  1925 
seems to  con firm  the  account o f th e  in d u s tr ia l progress 
recorded in  the  R e p o rt o f the  Chamber o f Commerce of 
A thens as reproduced in  a preceding a rtic le . I n  spite 
o f the  in s ta b ility  o f the  currency in  1925 and o f certa in  
d ifficu ltie s  in  connection w ith  the  se ttlem ent o f the  
refugees, there was a m ore m arked tendency d u rin g  the  
year th a n  in  1924 tow ards in d u s tr ia l association and 
th r if t .  Especia lly  should be noted the  d isposition  to  found 
jo in t  stock companies and to  increase the  cap ita l of 
those in  existence.

D u rin g  th e  year some 81 jo in t  stock companies were 
founded as against 47 in  1924, w ith  an aggregate cap ita l 
o f Dr.451,752,100 and £367,600, o f w h ich  Dr.283,020,386 
and £220,314 (equ iva len t in  a ll to  Dr.351,758,854 
drachm as) was subscribed in  cash and the  balance in  
rea l and personal p ro pe rty . The am oun t o f ready 
c a p ita l subscribed in  a ll in  1924 was D r. 173,325,226, 
o r l i t t le  m ore th a n  on e -th ird  o f the  am oun t subscribed 
in  1925.

A  classification o f the  new companies according to  
industries shows the m  to  have been d is tr ib u te d  as 
fo llow s, w ith  the  respective am ounts o f the  pa id  up 
cap ita l g iven in  brackets in  m illions  o f drachm as : banks, 
6 (45 .5 ); com m ercia l, 11 (41 .6 ); m o to r transp o rt, 9 
(24.4) ; sh ipp ing , 6 (5.7) ; ag ricu ltu ra l, 3 (4 ) ;  food p ro ­
du c tion , 7 (23 .8 ); bu ild in g , 11 (38 .3 ); engineering, 1 
(6 0 ); te x tile s , 8 (42.8) ; f'carpet?m aking,1f  l|(4 .4 ) ’;;fm eta l- 
lu rgy, 1 (1 ) ;  fo res try , 1 (1 .1 ); s tree t pav ing , 1 (3 .6 ); 
chem ical, 4 (1 0 .7 ); m ed ic ina l p roducts, 3 (5 ) ;  paper, 2 
(0 .5 ); e le c tr ic ity , 3 (2 9 ); ha tm aking , 1 (5 .6 ); and fo o t­
wear, 2 (4.3).

The share ca p ita l o f ex is ting  companies was increased 
b y  D r.260 m ill. ,  £110,000 and F r.13.3  m il l. ,  equ iva len t 
in  a ll to  D r.334.9 m ill,  as against an increase o f D r.81.9 
p o ll, b y  22 companies in  1924. The ch ie f cap ita l 
increases were as fo llow s : 14 banks, by  D r. 130.3 m ill.  ; 3 
com m ercial undertak ings, b y  D r.9  m i l l . ; 1 insurance, b y  
flh-1 m ill.  ; l  sh ipp ing , b y  D r.3 .3  m i l l . ; 1 m e ta llu rg y , 
f ly  D r.5  m ill.  ; 2 engineering, b y  D r.7  m ill.  ; 3 food p ro ­
duc tion , b y  D r. 10 m ill.  ; 6 bu ild in g , b y  D r. 12 m ill,  and 
£20,000 ; 1 w oodw ork ing , b y  D r.0 .6  m i l l . ; 4 te x tile s , b y  
O r. 12 m ill,  and £90,000; 2 chem ical, b y  D r. 11 m i l l . ;

2 m ed ic ina l drugs, b y  D r .2.7 m i l l . ; 4 w ine and s p ir it ,  by  
D r .21.5 m ill.  ; 3 paper m ills , b y  D r .25 m ill.  ; and 2 street 
pav ing , b y  D r.6  m ill. The to ta l resu lt gives an average 
increase fo r each o f the  52 companies o f D r.6 .4 m ill. ,  as 
against D r.3 .7  m ill,  fo r  each o f the  22 companies in  
1924.

The tr ip le  increase o f the  cap ita l o f new companies 
and the  quadruple increase o f fresh cap ita l raised b y  
ex is ting  companies in  1925 as com pared w ith  1924 is 
due p a r t ly  to  the  progress o f trade , in d u s try  and 
general business in  the  cou n try , b u t in  a s t i l l  greater 
degree to  the  depreciation o f the  currency, the  increase 
o f im p o rt duties, and th e  tigh tness o f m oney, w h ich  caused 
p riv a te  undertak ings to  raise cap ita l b y  conversion in to  
jo in t  s tock companies and ex is ting  companies to  increase 
th e ir  cap ita l.

One m us t n o t therefore judge th e  general economic 
cond itions o f the  c o u n try  too  fa vo u ra b ly  on account of 
the  above-m entioned circum stances, since ag ricu ltu re  
and stock-breeding show n o t o n ly  a lack  o f progress, 
b u t even a retrograde tendency, sh ipp ing  is affected b y  
the  un iversa l sh ipp ing crisis, and  fore ign trade  shows 
fro m  year to  year in  increased im ports  a su b s tan tia lly  
g row ing d e b it balance.

O n th e  c o n tra ry  the  heavy increase o f cap ita l, especi­
a lly  a t a tim e  o f shortage o f m oney, m ay be deemed to  
be a sym ptom  o f g row ing d e b ility . I n  such c ircu m ­
stances th e  increase o f ca p ita l is b u t a m akesh ift rem edy, 
w h ich, w h ile  ave rting  im m ed ia te  distress, contains the  
germs o f a fu tu re  crisis. F o r th is  reason a sho rt tim e  
since the  ra is ing o f ca p ita l b y  jo in t  s tock companies was 
p ro h ib ite d  in  I ta ly  except b y  the  au tho risa tion  o f a 
special com m ittee  o f experts a fte r in ves tig a tion  o f the  
circum stances o f the  case and the  affa irs o f the  app lican t 
com pany.

The fina nc ia l pos ition  and  n a tu ra l developm ent o f the 
companies is severely ham pered b y  the  ta x a tio n  measures 
in  force in  1925, w h ich  h i t  a ll the  companies ha rd , in c lu d ­
ing  those founded in  th a t  year, f irs t  b y  the  ne t p ro fit  
ta x  o f 14.4 per cent., secondly b y  th e  p rov is iona l tu rn ­
over ta x  fo r  1925, 1926 and 1927, am oun ting  to  20 per 
cent, in  the  case'of companies whose re tu rns  are de rived 
as to  h a lf a t least.'from bank ing  business and to  6 per cent, 
in  the  case o f o ther companies. I n  a d d itio n  to  the  
above taxes, companies p a y  a ta x  o f 0.25 per cent, on 
the  trans fe r o f shares, and ce rta in  special taxes are 
im posed upon  insurance, a g ricu ltu ra l, and m in ing  
companies.

F o r e ig n  T r a d e .

The fo re ign  trade  re tu rn s  fo r  1924 and 1925 d iv ided  
in to  quarters  are shown be low  (in  m illio ns  o f d rach­
mas) :—

Q uarter.
First
Second ... 
Third ... 
Fourth ...

Im p o rts . 
1924. 1925.

1,472.5 2,529.5 
1,445.1 2,543.5 
2,031.8 2,078.9
2,766.0 2,761.6

Exports. 
1924. 1925.
750.8 981.0
763.5 894.6
691.1 961.1

1,264.4 1,488.3

Deficit. ¡88$ 
1924. 1925-
721.7 1,548.5 
681.6 1,648.9 

,390.6 1,117.8 
,501.6 1,273.2

Total ... 6,035.3 9,913.8 3,470.0 4,325.0 4,295.6 5,588.7
I t  w i l l  be seen fro m  the  above tab le  th a t  the  de fic it 

fo r  1925 exceeds th a t o f th e  preceding year b y  1,293 
m illio n  drachm as a lthough  exports  increased b y  855 
m il lio n  drachmas. T h is  is due to  the  deprecia tion  of 
the  d rachm a fro m  an average o f 247 to  the  pound sterling  
in  1924 to  312. I f  we convert the  fo re ign  trade  figures 
in to  s te rling  a t the above average rates, we a rrive  a t 
the  fo llo w in g  results :

Imports. Exports. Deficit.
1924 .£31,440,016 £14,048,871 £17,391,145
1925 . 31,775,064 13,862,404 17,012,660

Difference...................+335,048 — 186,467 +521,515

I t  should be noted th a t im p o rts  do n o t inc lude artic les 
th e  sub ject o f G overnm ent m onopo ly , nam ely m inera l 
o i l and matches. A ccord ing  to  the  o ffic ia l figures the 
im p o rt o f these com m odities in  1925 was : o il 373,053 
cases (327,390 in  1924) o f the  va lue o f £209,355
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s te r lin g ; matches 112,173,810 boxes (102,173,810 in  
1924), value £75,036 sterling .

B y  add ing these figures to  the  de fic it the  la tte r  w ill 
be found  to  have increased fro m  £17,605,690 s te r lin g  in  
1924 to  £18,197,051 s te rling  in  1925.

The re turns o f the  chief artic les o f fo re ign trade  are 
o n ly  ava ilab le  fo r  the  f irs t h a lf o f the  year and are 
reproduced below  fro m  th e  R e po rt o f the  Chamber of 
Commerce and In d u s try  o f Athens.

Imports.

Class of goods.
Quantity.

Kilogrammes.

Value in 
millions of 
drachmas.

Livestock ... 116,019 128.7
Animal products ... 24,909,703 156.7
Fishery products ... 7,392,441 103.5
Agricultural produce 335,338,440 1,657.5
Oil and olives 23,270,830 29.2
Forestry products 127,045,844 194.6
Vegetable dyes 2,377,069 7.9
Minerals 413,001,184 446.2
Chemical and medicinal goods ... 36,769,629 389.3
Raw hides and bones 457,139 75.6
Furniture and wooden goods 3,419,638 24.7
Confectionery, etc. 28,493,529 188.8
Wine and spirituous liquors 103,732 3.8
Textiles 9,236,548 1,006.0
Hemp, sparto, and fe lt goods 3,761,598 89.7
Glass 5,898,888 55.6
Wrought metals ... 23,952,338 283.9
Musical and scientific instruments 191,899 40.2
Paper 7,488,764 60.5
Miscellaneous 3,666,018 194.6

Exports.

Class of goods.
Quantity.

Kilogrammes.

Value in 
millions of 
drachmas.

Livestock ... 23,045 4.8
Animal products ... 3,434,793 57.9
Fishery products ... 28,441 2.7
Agricultural produce 52,516,505 1,293.9
Oil and olives 24,487,088 300.8
Forestry products 3.265,338 18.8
Vegetable dyes 2,241,873 2.8
Minerals 132,647,292 55.1
Chemical and medicinal products 1,564,297 11.7
Raw hides and bones 26,983 1.1
Furniture and wooden goods 293,231 1.4
Confectionery, etc. 36,584 .5
Wine and spirituous liquors 22,289,369 87.2
Textiles 928,471 50.1
Hemp, sparto and fe lt wares 207,269 2.3
Glass 55,465 .2
Metal products 512,383 4.2
Musical and scientific instruments 998 .4
Paper 14,823 .4
Miscellaneous 414,117 2.8

The d is tr ib u tio n  o f trade  among the  various countries 
also fo r  the  f irs t  h a lf  o f the  year is shown below :—

Imports.
Value in

Quantity. millions of
Country. Kilogrammes. drachmas.

Egypt ............... ............... 15,559,665 110.5
Austria ...............«  1,424,235 22.3
Belgium ..............  37,371,676 170.3
Bulgaria ............... 7,759,057 50.1
France ............... 24,146,383 398.2
Germany ... ..............  36,960,183 351.1
Yugo-Slavia ............... 62,826,145 156.0
Switzerland ............... 1,047,376 34.9
United States ..............  193,472,580 1,143.0
Spain ..............  934,426 10.9
Ita ly ..............  55,199,358 474.2
Canada ............... 37,786,046 76.0
Netherlands ............... 12,176,043 188.4
Great B ritain ..............  386,177,216 768.7
Norway ............... 814,563 7.5
Rumania ... ............... 106,190,090 275.2
Russia ..............  6,892,031 41.8
Sweden ............... 11,495,599 37.8
Turkey ............... 38,422,500 106.2
Czechoslovakia ............... 21,659,349 155.7
Other Countries ............... 78,544,730 418.3

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free,—Advt,

Exports. Value in
Quantity. millions of

Kilogrammes. drachmas.
Egypt ............... ..............  9,712,231 90.8
Austria ..............  348,882 2.2
Belgium ..............  4,941,390 42.6
Bulgaria ..............  1,980,360 26.4
France ..............  21,255,468 115.0
Germany ... ..............  48,733,204 352.0
Yugo-Slavia ..............  1,630,111 16.1
Switzerland 34,377 .7
United States ..............  21,715,382 574.4
Spain ..............  48,552 1.1
Ita ly  .............. ..............  81,947,156 360.7
Canada ..............  80,032 .7
Low Countries ..............  20,144,918 74.7
Great B ritain ... 24,162,216 148.6
Norway ..............  73,843 1.3
Rumania ... ..............  2,478,948 16.8
Russia ..............  15,115 .2
Sweden ..............  154,999 4.4
Turkey ..............  2,614,365 38.9
Czechoslovakia ..............  82,126 .2
Other Countries ............... 2,809,165 31.2
A fte r  repeated delays the  new Customs ta r i f f  was

in troduced  a t th e  end o f la s t year, w here in  a ll goods 
were classified under 24 m a in  heads, subd iv ided  in to  
293 classes and again in to  1,749 d is tin c t du tiab le  
objects. A  d is tin c t iv e  fea tu re  o f th e  new ta r if f  is  th a t 
i t  applies the  lowest scale to  those countries w ith  w h ich  
Greece has con tracted  com m ercia l conventions and the 
h ighest to  the  rest. A  com parison o f the  new ta r if f  
w ith  th e  old, shows th a t  i t  is  ex trem e ly  pro tec tive , as i t  
doubles o r trebles the  fo rm er duties, and in  the  case of 
lu x u ry  artic les  increases th e m  five -fo ld . The p rice  of 
th e  go ld  drachm a is fixed  a t 14 paper drachm as fo r  a ll 
goods except liv e  stock, fresh m eat, cheese, b u tte r, m ilk , 
legum inous vegetables, potatoes, f r u i t  and vegetables, 
in  w h ich  case th e  go ld drachm a rem ains a t par. E xcep­
t io n a l rates are also fixed  fo r  artic les of f irs t  necessity, 
such as b u ild in g  m ateria ls , fue l, cereals and flou r, fo r 
w h ich  th e  va lue o f the  go ld  drachm a is fixed  a t 5 to  10 
paper drachm as and a t 1.50 fo r  coal.

D u rin g  th e  year the  in d u s tr ia l and com m ercia l 
sections o f the  Chambers o f Commerce and In d u s try  
were le ga lly  fo rm ed in to  Boards fo r  the  p ro te c tion  of 
the  in d u s tr ia l and com m ercia l classes. B y  the  A c t 
c o n s titu tin g  these boards special boards o f the  same 
character were founded in  A thens, Piraeus, Patras, 
V alo, Calam ata and Salonica.

B y  special Decree, powers have been accorded fo r 
th e  re fo rm  and rev is ion  o f the  m ercantile  exchange of 
the  P iraeus, especially w ith  regard to  th e  b e tte r p ro ­
te c tio n  o f fo rw a rd  dealings.

The greatest com m ercia l event o f th e  year is the  
opening o f th e  free zone of Salonica. The im p o r­
tance w h ich  Salonica has acquired, especially since its  
cession to  Greece as a centre o f trade  w ith  and tra n s it 
to  the  ne ighbouring  countries ow ing to  its  geographical 
s itu a tio n , has rendered i t  necessary to  convert i t  in to  
a free zone, w ith in  w h ich , w ith  scarcely any Customs 
fo rm a lities , goods m ay  be stored, prepared and fin ished b y  
in d u s tr ia l processes and re-exported to  an y  cou n try . The 
A c t  crea ting  the  free zone had been passed in  1914, b u t its  
opera tion  was in te rru p te d  b y  the  w a r ; the  necessary 
works had, however, been undertaken as fa r  back as 
1913 b y  an o u tla y  on th e  p a r t  o f th e  G overnm ent of 
7 m illio n  drachm as supplem ented b y  a loan fro m  the 
N a tio n a l B a n k  o f 10 m illio n  drachmas. The free zone 
includes an area o f 30,000 square m etres (about 
18 square m iles), on w h ich  have been constructed w are­
houses covering  20,000 square metres, a com plete 
D ecauville  ra ilw a y  system, a f ire  s ta tion , and o ther 
bu ild ings, and offices. P rov is ion  has been made fo r  
the  fu r th e r extension of the  zone. Considerable business 
a c t iv i ty  a lready p reva ils  th ro u g h o u t the  zone, th e  w are­
houses are ne a rly  fu ll,  and the  erection o f new ones is in  
con tem pla tion . I n  a d d itio n  to  the  chief services w h ich  
the  zone offers to  trade  should n o t be fo rgo tte n  those 
a ris ing  fro m  the  concen tra tion  o f steamers in  its  p o rt, 
w h ich  w i l l  increase its  revenues, and also create oppo r­
tu n it ie s  fo r  sm all vessels, especially in  the  tobacco trade .

(To be continued.)
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ECONOMIC SURVEY
[Th* following Sarny 1* strictly impartial both In content and In «election, and it  In no way «abject to the Influence of Editorial opinion.]

FINLAND
F I N A N C E

Financial Development.— I n  sp ite  o f th e  favourab le  
progress made d u rin g  recent years, F in la n d ’s economic 
system  s t i l l  feels th e  effect o f the  severe shocks sustained 
before and a fte r th e  te rm in a tio n  o f the  w a r. The new 
unit, o f cu rrency adopted on th e  re tu rn  to  th e  go ld  
s tandard , effected a t th e  beginning o f th is  year, c learly  
dem onstrates th is  fac t. T he  new go ld  m a rk  is a p p ro x i­
m a te ly  w o rth  one-e ighth o f the  o ld  one (one gold m a rk  
is eq u iva len t to  7.66 new ones), b u t  th e  purchasing power 
o f the  new m a rk  represents bare ly  one-eleventh o f th a t 
o f the  pre -w ar m a rk . T h is  new s tandard  o f purchasing 
power has p reva iled  fo r  a t least three years, w h ich  
means th a t  the  price leve l has rem ained stab le  fo r  th a t  
le ng th  o f t im e . T h is  s ta b ility , tho ugh  p a r t ly  a rtif ic ia l, 
is th e  resu lt o f p ra c tica l measures, and a f irm  basis is thus 
p ro v id ed  fo r business dealings and ca lcu la tions. 
Founded on th is  s ta b ility , an e q u ilib r iu m  has g radua lly  
been achieved between indebtedness and c re d it balances 
and between dem and and supp ly , and th is  tendency 
tow ards an e q u ilib r iu m  is  s t i l l  m a in ta ined .

The great shortage o f cap ita l w h ich  set in  im m ed ia te ly  
a fte r the  w a r as th e  resu lt o f the  deprec ia tion  o f the  c u r­
rency and the  c u rta ilm e n t o f trade  and p ro du c tion  has 
been considerab ly a llev ia ted , thanks  to  th e  consolida tion 
of un funded fo re ign  indebtedness and the  creation of 
fresh cap ita l. D u rin g  the  la s t few  years th e  easing of 
th e  m oney m a rke t has shown its e lf in  the  reduc tion  of 
rates o f in te res t, w h ile  F in la n d ’s balance o f paym ents 
to  fo re ign  countries has im p roved  to  a m arked  extent. 
The G overnm ent is easily in  a p o s itio n  to  p rov ide  fo r 
o rd in a ry  redem ptions, w h ich  am ounted la s t year to  
a p p ro x im a te ly  F m k.70  m illio n . I n  a d d itio n  to  th is  
the  G overnm ent redeemed abou t F m k.74  m illio n  w o rth  
o f bonds c irc u la tin g  abroad over and above the  scheme 
o f redem ption . P riv a te  cred its  have also been reduced 
b y  means o f am o rtisa tio n , so th a t  th e y  no longer 
th rea ten  any danger to  the  po s ition  o f the  currency. 
The ne t fo re ign  indebtedness o f the  jo in t  s tock  banks 
has fa lle n  o ff to  an am oun t w h ich  ap p ro x im a te ly  cor­
responds to  no rm a l cond itions o f trade . E xpo rte rs  
sh o rt- te rm  fore ign loans have been regulated in  a sa tis­
fa c to ry  m anner and th e  fore ign balances of the  B an k  
o f F in la n d  are su ffic ie n tly  large to  p rov ide  fo r  even the 
greatest seasonal fluc tua tions.

O w ing to  the  favourab le  conditions preva iling  
d u rin g  th e  la s t few  years the  revenue o f the  S tate has 
con tinued  to  increase and th e  accounts fo r  several years 
in  succession have shown a considerable surplus. A t  the  
end o f 1924 th e  cash reserve of th e  S tate had grow n to  
11,669 m illio n  m arks. T h is  reserve consisted o f about 
F m k.360 m illio n  in  b a nk  deposits, and the  rem a inder in  
stocks, goods and cu rre n t accounts in  the  B a n k  of 
F in land . A t  the  end o f las t year, however, th is  cash 
reserve had  been reduced b y  abou t F m k.270 m illio n , las t 
yea r’s balance-sheet show ing a d e fic it o f th a t  am ount. 
I t  is th u s  clear th a t  S tate expend itu re  m us t be checked, 
as i t  is genera lly recognised th a t  ta x a tio n  cannot be 
fu r th e r  increased. D u rin g  the  las t f ive  years the  G overn­
m en t has invested m oney in  the  ra ilw a ys  and in d u s tr ia l 
concerns o f a p ro d u c tive  na tu re  estim ated a t a to ta l o f 
F m k.2 .5  m illia rd , w h ile  G overnm ent loans raised abroad 
am oun t to  F m k.1 .5  m illia rd , so th a t  p ro d u c tive  in ve s t­
m ents have been la rger th a n  the  sums borrowed.

The financ ia l p o s itio n  is thus b y  no means calcula ted 
to  cause uneasiness, p rov ided  th e  D ie t exercises the 
necessary care. O n the  basis of th e  conso lida ting  p ro ­
cesses o f the  la s t few  years i t  w ou ld  appear th a t  the re  is 
every reason to  expect qu ie t and steady progress. 
[M ercator, J u ly  30.)

T R A D E
Timber Exports in the Half-Year.— Sales o f t im b e r 

in  th e  cu rre n t year have been on the  whole sa tis fac to ry . 
A b o u t 50,000 standards were sold d u rin g  the  la tte r  h a lf 
of J u ly  and the  to ta l sales figure is estim ated to  
am o un t to  abou t 690,000 standards b y  the  end o f J u ly , 
o r s lig h tly  m ore th a n  a t the  same tim e  las t year. The 
fo llo w in g  tab le  gives the  sales figures as a t J u ly  31 fo r 
th is  year and the  prev ious one (in  s ta n d a rd s ):—

Great B rita in
1926.

300,000
1925.

310,000
Holland .............. 110,000 94,000
France .......................... 69,000 65,000
G erm any......................... 58,000 62,000
Belgium ... 54,000 78,000
D enm ark.......................... 33,000 42,000
Spain 23,000 —
Other European countries 13,000 \ 29,000
Countries outside Europe 30,000/

Total ............... 690,000 680,000

In  sp ite  o f the  depressed cond itions th e  tim b e r m arke t 
d u rin g  th e  la s t fo r tn ig h t o f J u ly  was fa ir ly  active . The 
ch ie f buyers were E ng land , H o lla n d  and Germ any, 
w h ich  countries have been purchasing la rge ly  o f la te . 
On the  o the r hand v e ry  l i t t le  business has been done 
w ith  F rance and B e lg ium . A  few  con tracts have been 
secured fro m  South A fr ic a  and E g y p t, w h ile  Spain and 
D enm ark  have been ho ld ing  back. The greater p a r t 
o f the  business has been done b y  th e  sm aller exporters 
w ho had  fa ile d  to  place th e ir  goods earlie r in  the  year. 
These firm s have recen tly  p laced considerable lo ts  a t 
prices s lig h tly  be low  those asked b y  th e m  some t im e  ago, 
in  some cases as m uch as £1 low er th a n  the  tenders o f the  
large shippers. M ost fo re ign  firm s p re fe r to  b u y  fro m  
the  la rger saw m ills even a t h igher prices, to  opening 
nego tia tions w ith  sm all and unknow n  firm s. These 
sm all sales have no in fluence upon  general prices n o r do 
th e y  a ffect th e  understand ing am ong th e  shippers. The 
sm aller saw m ills , however, are be lieved to  have disposed 
o f m ost o f th e ir  produce, so th a t  the  fu r th e r  develop­
m en t o f the  m arke t is e n tire ly  in  th e  hands o f the  large 
shippers. A  considerable p a r t  o f the  stocks o f the  
la tte r  has a lready been placed, and as th e y  have adhered 
to  a f irm  selling p o licy  a good price  fro n t  has been 
m a in ta ined . The s itu a tio n  m a y  there fore be described 
as steady, tho ugh  the present m a rke t prices h a rd ly  a llow  
o f any p ro fit  to  the  exporters.

The s itu a tio n  in  the  t im b e r m a rke t in  J u ly  o f las t year 
was chao tic  in  the  extrem e, large and sm a ll shippers 
com peting in  rea lis ing considerable lo ts  a t fa ll in g  prices, 
w h ile  the  s itu a tio n  th is  yea r is characterised b y  greater 
calm . Clearance sales have n o t been p a r tic u la r ly  
num erous, b u t  i t  w ou ld  be preferab le i f  such sales cou ld 
be com p le te ly  avo ided a t th is  t im e  o f year. The strikes 
w h ich  b roke  o u t a t some o f the  saw m ills  some t im e  ago 
are s t i l l  going on in  some places. I t  is aston ish ing th a t 
the  w orkm en should m ake dem ands fo r  h igh e r wages 
under the  present bad cond itions, when the  danger o f a 
red uc tio n  in  p roduc tion  is so serious. N o  g reat h in d ­
rance to  sh ipp ing has been caused b y  the  strikes, 
however, up  to  the  present. [M ercator, A ug ust 6.)

I N D U S T R  Y
Development of the Cellulose Industry.— I t  is a

m a tte r o f com m on know ledge th a t  th e  t im b e r in d u s try  
p lays a prepondera ting  p a r t  in  F in la n d ’s e xp o rt trade. 
The e xp o rt va lue o f the  p roduc ts  o f th is  in d u s try  repre­
sents 86 per cent, o f th e  to ta l exports  ; ag ricu ltu re  
represents 11 per cent., so th a t  the  rem a in ing  exports 
o n ly  con s titu te  3 per cent, o f the  to ta l.  Sawn tim b e r 
takes the  f irs t place w ith  45 per cent., w h ile  cellulose 
and paper w ith  12 per cent, each and shavings w ith  3 per 
cent, m ake up  the  rem ainder. The cellulose in du s try ,
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w ith  an o u tp u t o f F m k.700 m illio n  in  va lue annua lly , 
is th e  greatest chem ical in d u s try  o f the  c o u n try , and th is  
branch has developed to  an e x tra o rd in a ry  ex te n t d u rin g  
the  las t few  years.

D u r in g  th e  Congress o f N o rth e rn  Chemists recen tly  
he ld  in  H e ls ingfors, the  m anager o f the  Centra l La bo ra ­
to ry  Com pany, M r. K .  Bergm ann, gave exhaustive 
deta ils concern ing the  F in n ish  cellulose in d u s try , fro m  
w h ich  the  fo llo w in g  in fo rm a tio n  is taken.

The f irs t cellulose fa c to ry  was established in  1880, 
sou th  o f Tam m erfors, a t th e  W a lkeakosk i paper fac to ry . 
I t  was w orked on the  A m erican “ n a t ro n ”  process, 
w h ich  came in to  use in  E ng la nd  in  1860. The su lph ite  
process discovered b y  th e  Swede E km an , the  Am erican 
T ilg hm an n  and th e  G erm an M itsche rlich  was f irs t  app lied  
in  F in la n d  in  1884, when th e  N o k ia  Com pany west of 
T am m erfors established a fa c to ry  on th e  K u m o  r iv e r. 
B y  1890 the re  were fo u r su lph ite  and one n a tro n  ce llu ­
lose fa c to ry  p roduc ing  a to ta l o f abou t 4,000 tons and 
e xp o rtin g  abou t 1,500 tons. Three su lph ite  cellulose 
factories were added in  course o f tim e , and b y  1900 the 
to ta l o u tp u t had reached 18,400 tons and the  export 
4,700 tons.

Between 1900 and 1910 no fewer th a n  n ine cellulose 
factories were established, five  o f w h ich  w orked  according 
to  th e  su lph ite  process— the  H a lla , K o tk a , G u tze it, 
L o ja  and Joutseno W orks— a strong Scandinavian and 
p a r tic u la r ly  N orw eg ian influence m ak ing  its e lf fe lt  bo th  
in  a financ ia l and techn ica l d irec tio n . In  1910 the  o u t­
p u t  ha d  risen to  80,000 tons and th e  e x p o rt to  50,000 
to n s , and in  1913, th e  la s t n o rm a l yea r before th e  w a r, 
the  seventeen factories then  ex is ting  exported 77,000 
tons o f cellulose. W ith  th is  te rm in a te d  the  period o f 
apprenticesh ip  o f the  F in n ish  cellulose in d u s try , d u rin g  
w h ich  Scandinavians and Germans p layed  a leading p a r t 
as techn ica l in s tru c to rs , fo r  a n a tiv e  generation o f 
techn ica l experts had  now  grow n up. Between 1914 
and 1921 the  num ber o f su lph ite  factories increased b y  
seven, in c lu d in g  tw o  o f th e  largest, the  Enso and the  
K e m i, and m an y  o lde r fac tories  were trans fo rm ed  or 
extended. The present num ber o f cellulose factories is 
27, in c lu d in g  8 su lphate and 18 su lph ite  factories.

The w o rld  w a r has placed F in la n d ’s paper in d u s try , and 
p a r t ic u la r ly  her cellulose in d u s try , in  an e n tire ly  new 
pos ition . Russia, w ho o n ly  to o k  up  th is  in d u s try  du ring  
the  w ar, became lost as a m a rke t ow ing  to  her economic 
collapse and to  her separa tion  fro m  F in la n d . I n  1917 
F in la n d ’s e x p o rt d ropped to  25,000 tons o r o n e -th ird  o f 
th e  1913 e x p o rt figures. I t  was a v ita l necessity fo r  the  
cellulose in d u s try  to  d iscover new m arke ts, and to  th is  
end th e  cellulose producers am algam ated to  fo rm  a sales 
com pany, ca lled th e  F in n ish  Cellulose Association. B y  
d in t  o f ha rd  w o rk  and close co-operation the  crisis was 
surm ounted and  m arke ts  were found  fo r  cellulose in  
W estern E urope  and in  A m erica , where F in n ish  goods 
had  been p ra c tic a lly  unknow n. A  steady increase in  
th e  dem and fro m  A m erica  g ra d u a lly  b ro ug h t abou t 
q u ite  a boom  and th e  e x p o rt figures rose ra p id ly . I n  
1918, the  yea r o f th e  W a r o f L ib e ra tio n , o n ly  22,000 
tons o f cellulose were produced, in  1919 96,000 tons, 
in  1920 165,000 tons, in  1921 174,000 tons, in  1922
254,000 tons, in  1923 294,000 tons, in  1924 316,000 tons 
and in  1925 367,000 tons. As th e  factories use abou t 22 
per cent, o f th e ir  o u tp u t themselves, sell 5 per cent, in  
th e  c o u n try  and keep ab ou t 8 per cent, in  stock, the  
average e x p o rt am ounts to  abou t 64 pe r cent. The 
F in n ish  Cellulose Association, w h ich  includes abou t 25 
factories, has issued the  fo llo w in g  s ta tis tics  fo r  1925 (in  
tons d ry  w e igh t) :—

Production. Export.
Sulphite cellulose ... 302,790 215,542
Sulphate cellulose ... 64,324 56,901

The e x p o rt figures fo r  1925 represent 354 per cent, of 
those fo r 1913, an increase w h ich  in  such a sho rt period 
as e igh t years constitu tes a record in  the  h is to ry  o f 
F in n ish  in d u s try . The o th e r branches o f th e  F inn ish  
t im b e r re fin in g  in d u s try  have n o t experienced a n y ­
th in g  lik e  the  same degree o f developm ent. Thus the

exp o rt o f wood goods has increased b y  12 per cent., th a t 
o f paper b y  25 pe r cent., and th a t  of shavings b y  some­
th in g  over 100 per cent, in  com parison w ith  1913. The 
fa c t th a t  the  paper in d u s try  is so fa r  beh ind the  cellulose 
in d u s try  is ch ie fly  due to  la ck  of cap ita l. N ew  p la n t fo r 
cellulose industries  was cheaper to  procure th a n  fo r  paper 
factories, and cellulose proved easier to  sell th a n  paper.

F in la n d  has a tta in e d  th ir d  place am ong cellulose 
exp o rtin g  States. O n ly  Sweden, whose e xp o rt fo r  1925 
am ounts to  983,000 tons, and the  Canadian P u lp  and 
Paper Association, w ith  an e xp o rt o f 386,000 tons, are 
ahead o f F in lan d , w h ile  the  N orw egian Cellulose Associa­
t io n  is som ewhat beh ind  her w ith  229,000 tons. 
G erm any and A u s tr ia  fo llo w  w ith  s lig h tly  sm aller 
qu an titie s  th a n  N o rw ay . The g row ing  paper p ro du c­
t io n  o f the  w o rld  is there fore m a in ly  dependent on the  
exp o rt o f N o rth e rn  Europe, fo r  w h ich  reason co-opera­
t io n  between the  N o rth e rn  exporters, tho ugh  presenting 
great d ifficu ltie s , is an ob ject w h ich  w ou ld  repay 
u n re m itt in g  endeavours to  o b ta in  i t .  (Eevaler Bote, 
A ugust 8.)

C O M M U N I C A T I O N S
Shipping Statistics for the Half-year.—The o ffic ia l 

s ta tis tics  fo r  fo re ign  sh ipp ing  in  F in la n d  d u rin g  the  firs t 
h a lf o f 1926 p la in ly  re flect the  d iff ic u lt  tra ffic  conditions 
w h ich  preva iled  las t w in te r and w e ll on in to  the  m o n th  of 
M ay  in  consequence o f the  ice. F ro m  Jan ua ry  to  June 
2,146 vessels o f a to ta l n e t reg is ter o f 1.12 m illio n  tons 
a rr iv e d  in  F in n ish  p o rts  fro m  abroad, as com pared w ith  
2,752 vessels o f 1.31 m illio n  tons d u rin g  th e  same pe riod  
las t year. O utgo ing  tra ff ic  has experienced a s im ila r 
reduc tion , the  figures fo r  the  pe riod  Jan ua ry  to  June 
being 1,994 vessels o f a to ta l ne t reg ister o f 1.01 m illio n  
tons, as com pared w ith  2,586 vessels o f 1.65 m illio n  tons 
in  the  f irs t  h a lf o f 1925. A l l  po rts  ha v in g  become 
de fin ite ly  free o f ice in  June, sh ipp ing  has increased ve ry  
ra p id ly . The incom ing  vessels in  June num bered 1,136 
o f a to ta l ne t reg is ter o f 603,900 tons, as com pared w ith  
1,092 o f 512,000 tons in  the  same m on th  o f las t year. 
M arine  tra ff ic  between F in la n d  and fore ign countries 
fo r  th e  m o n th  o f June alone was thu s  a lm ost as large 
as the  to ta l fo r  th e  f irs t five  m onths o f th e  year. T h is  
fa c t illu s tra te s  the  trem endous d ifficu ltie s  fo r  sh ipp ing 
presented b y  ice in  F in la n d  d u rin g  severe w in ters, in  
sp ite  o f the  strong  flee t o f ice-breakers now  in  use.

Passenger tra ff ic  between F in la n d  and fore ign coun­
tr ies  has grow n considerab ly in  the  f irs t  h a lf o f 1926, 
d u rin g  w h ich  pe riod  16,604 trave lle rs  le ft  the  cou n try  
and 16,314 a rrive d  fro m  abroad. I n  the  f irs t  h a lf o f 
1925 th e  com bined tra ffic  in  b o th  d irections was l i t t le  
m ore th a n  14,300. The increase th is  yea r m ay be 
ascribed a lm ost e n tire ly  to  trave lle rs  o f F inn ish  n a tio n ­
a lity ,  w ho now  num ber as m an y  as the  foreigners. 
(M ercator, J u ly  30.)

A “ Noise-proof" Telephone—
The T.M.C. “  LARYNGAPHONE ” gives an 
absolutely noise-proof telephone service. It 
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new M otor Ships “  Asturias ”  and “  Car­
narvon Castle.”
I t  is in use aboard ships belonging to :—
Peninsular Jo Oriental Steam Navigation Co. B ritish Ind ia  Steam 
Navigation Co., Ltd. Canadian Pacific Steamships Ltd. Boyal M a il 
Steam Packet Co. Union-Castle M a il Steamship Co., Ltd. Ellerman 
Lines Ltd. Atlantic Transport Line. Western Union Telegraph Co. 
Telegraph Construction ¿e Maintenance Co., Ltd. Red Star Line. 
Rotterdam Lloyd Royal M a il Line. Union Line o f New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum. Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth Works, West Dulwich, 

London, S.E.21
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FRANCE
P O L I T I C A L  A N D  G E N E R A L

The Economic Progress of Indo-China.— In  a ve ry  
in te res ting  a rtic le  published on September 4, the  Europe  
Nouvelle po in ts  o u t to  w h a t a great ex ten t the  economic 
progress o f Indo -C h ina  is due to  im provem ents realised 
b y  ca p ita l invested in  the  colony. I n  Cochincbina an area 
o f o n ly  1,200,000 hectares has been made ava ilab le  fo r  
ag ricu ltu re  (since 1886) b y  means o f construc ting  canals 
fo r  ir r ig a tio n , w h ich  a t th e  same tim e  are used as means 
o f local com m unica tion . The va lue o f cap ita l thus 
invested represents 48 m illio ns  o f piastres, w h ile  the  
va lue o f the  ground has increased b y  ab ou t 160 m illio ns  
o f p iastres ; thu s  the  cap ita l va lue created b y  the  
im provem ents is m ore th a n  three tim es as h igh  as the  
cost o f these im provem ents*. There are s t i l l  abou t
600,000 hectares o f u n cu ltiva te d  land  in  Cochinchina 
w h ich  need a ca p ita l investm en t o f some 26 m illio ns  o f 
piastres in  order to  be made ava ilab le  fo r  ag ricu ltu re .

The question o f ir r ig a tio n  is som ewhat d iffe re n t in  the  
o the r p a rts  o f Indo-C h ina , A nnam  and T o n k in . The 
le v e l o f th e  ground is d isp ropo rtiona l and w h ile  the  h igher 
p a rts  suffer fro m  drough t, the  low lands are damaged b y  
floods. A n  area o f 84,000 hectares has a lready been 
im proved , and the  increase in  va lue o f th is  area is 
es tim ated a t some 300 to  700 piastres per hectare. 
The 161,000 hectares rem a in ing  in  these pa rts  need a 
cap ita l in ves tm en t o f some 12-13 m illio ns  o f piastres, 
b u t i t  is ca lcu la ted th a t  the  increase in  va lue o f the  
yea rly  p ro du c tion  o f these areas w i l l  be abou t 60 per cent, 
o f the  invested cap ita l.

The developm ent o f com m unications (ra ilw ays and 
roads as w e ll as w aterw ays) helps the  exp o rt o f goods 
produced in  the  cou n try . Special im portance  should be 
a ttached to  th e  p o r t o f Saigon and the  d iffe re n t ways b y  
w h ich  goods are transported  to  it .

Loca l s ta tis tic ia ns  estim ate the  increase in  na tiona l 
revenue o f the  co lony a t 700 m illio n  piastres fro m  the 
pe riod  1899—1903 to  1919—1923. O u t o f th is  increase 
500 m illio n s  are to  be a ttr ib u te d , i t  is reported, to  the  
d irec t o r in d ire c t consequences o f the  various im p rove ­
ments.

The cost o f the  w o rk  s t i l l  to  be done (irr ig a tio n , r a i l­
ways, roads, & c.) am ounts to  abou t 270 m illio n  piastres, 
b u t th e  va lue o f th e  consequent increase in  annual p ro ­
du c tion  is es tim ated a t some 200-250 m illions.

B u t the  present s ta te  o f the  Indo-Chinese B udget 
does n o t p e rm it the  execution of so vas t a scheme, and 
perhaps n o t even o f the  m in im u m  p lan  (63 m illions). 
I n  a speech he rece n tly  de livered, M . Varenne, the 
G overnor-G enera l, sa id  th a t  the  means o f the  c o u n try  
w ou ld  h a rd ly  p e rm it a n y th in g  m ore be ing done th a n  to  
con tinue  th e  w orks w h ich  are a lready in  course o f opera­
tio n . H e  there fore condemned the  fiscal system  o f th e  
c o u n try  w h ich  does n o t p e rm it so r ic h  a c o u n try  to  
achieve a w o rk  necessary fo r  its  developm ent.

I t  was n o t d iff ic u lt  to  foresee th a t  a ll these im p rove ­
m ents have had a great influence on th e  economic a c t iv ity  
o f the  c o u n try . R ice, w h ich  is the  p r in c ip a l a rtic le  of 
exp o rta tio n , shows th e  fo llow ing  figures : Average 
exp o rt in  1880-1890, 100,000 tons ; in  1925, 1,400,000 
tons. I n  a d d itio n , m any rice p roducts  o f secondary 
im portance  are exported. R ice is b y  fa r  the  m ost 
im p o rta n t a rtic le  fo r  Indo-C h ina . The second place is 
occupied b y  va rious  k in d s  o f fish and fish products. 
The th ir d  place is occupied b y  rubber, and the  fo u rth  b y  
coal, as is shown b y  the  fo llow ing  figures :—

* The piastre is a lit t le  less than Is. 6d.

Single copies of Foreign Affairs, an American Quarterly Review 
may be obtained of all leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
B.C.4. Price 6s 6d Annual subscription 26s., post free.—Advt.

Principal Exports during 1925.
In  thousands In  millions

of tons. of francs.
Rice and rice products ... 1,520 1,330
Fish and derivative products 40 120
Rubber ..........................  8 89
Coal ..........................  701 61
Zinc ore ..........................  50 36
Maize ..........................  57 34
Pepper ..........................  4 30
Cotton ..........................  3 17
Cement ..........................  66 16

The to ta l va lue o f exports  is 2,456 m illio n s  ; rice thus 
represents over 50 per cent, o f the  to ta l.

G reat progress is also shown b y  the  m in in g  in d u s try . 
The coal o u tp u t shows the  fo llow ing  de ve lopm e n t:—

Tons. Tons.
1906 315,000 1921 921,000
1910 498,000 1922 989,000
1915 644,000 1923 ... 1,057,000
1920 700,000 1924 ... 1,236,000

The exp o rts  o f Indo-C h ina  are m os tly  d irected to  the  
F a r E a s t m arke ts (China, Japan, Singapore, D u tch  East 
Ind ies, P h ilip p in e  Is lands), b u t F rance and the French 
colonies n a tu ra lly  he ld an im p o rta n t po s itio n  in  th is  
trade  (599 m illio ns  in  1925). China represents one of 
the  best m arke ts ; her consum ption  o f Indo-Chinese 
rice is g row ing  fro m  year to  year. I t  is also hoped th a t 
as Indo -C h ina  becomes m ore in d u s tr ia l i t  w i l l  f in d  in  
China a good m arke t fo r  its  m anufactu red  goods.

F I N A N C E
Maturity of Treasury Bends.— N ow  th a t the  e q u ili­

b r iu m  o f the  Budget has been achieved and a large 
surp lus secured fo r the  purpose o f p a r tia l debt redem p­
t io n  a v e ry  im p o rta n t new prob lem  has to  be solved b y  
the  G overnm ent.

P ub lic  a tte n tio n  has o f la te  been d raw n  p rin c ip a lly  
to  the  flo a tin g  debt, i.e. to  the  pu b lic  lia b ilit ie s  no t 
exceeding one year. The recen tly  established “  Caisse 
de Gestion ”  is a body whose task  is confined o n ly  to  
th is  k in d  o f debt. B u t  i t  should be noted th a t  the  
extensive in fla t io n  of 1925 is m o s tly  due n o t to  the  
repaym ent o f the  N a tio n a l Defence B ills , b u t to  th a t  
o f the  T reasu ry  Bonds o f the  various descrip tions (3, 5, 
6 and 10 years) w h ich  m atu red  in  th a t period. The to ta l 
am oun t o f such Bonds repa id  in  1925 reached 8 m illia rd s  
o f francs, a figure w h ich  is ne a rly  equal to  th a t  o f the  
advances th e  B an k  o f F rance made to  the  G overnm ent 
d u rin g  th is  year.

I t  w ill,  therefore, be seen th a t  the  repaym ent of 
T reasury Bonds was one o f th e  p r in c ip a l causes o f in ­
fla tio n . The m a tu r ity  o f the  Bonds represents a prob lem  
o f equal im portance w ith  th a t  o f the  flo a tin g  debt. I t  
also becomes ve ry  acute since m ore th a n  7 m illia rd s  o f 
these bonds m ature  in  1927. There are some 3 m illia rd s  
to  be repa id  in  February  and abou t 4,300 m illio ns  o f the  
so-ealled “  C réd it N a tion a l ”  Bonds guaranteed b y  the  
G overnm ent to  be repaid in  September 1927.

As to  the  f irs t 3 m illia rds , these are to  be repaid o n ly  
upon  dem and on October 1, 1926, i.e. five  m onths before 
th e  da te  o f m a tu r ity .  E ven  d u rin g  1925, w h ich  was a 
year when pu b lic  confidence seemed to  collapse, the  
p ro p o rtio n  o f Bonds of w h ich  repaym ent was app lied  fo r  
b y  th e  pu b lic  never exceeded 50 per cent., and i t  is 
hoped th a t  th is  p ro po rtion  w i l l  now  n o t be exceeded.

I n  num erous con tribu tions  b y  M r. Kelle rson, the  
In fo rm a tio n  insisted upon the  necessity o f se ttlin g  the  
question o f the  m a tu r ity  o f T reasu ry  Bonds. I t  is 
reported b y  the  Journa l des F inances  f(N o . 35) th a t  the  
G overnm ent is p reparing a p lan  o f conversion o f the  
Bonds m a tu rin g  in  1927. The means fo r  the  repaym ent 
o f these Bonds, i f  demanded, are to  be found  in  the 
resources o f the  “  Caisse des D épôts e t Consignations ”  
(a special body  concentra ting th e  deposits o f th e  Savings 
B anks) and in  special sums to  be inc luded in  the  B udget.
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T R A D E
Foreign Trade in Linen Stuffs.— V e ry  in te res ting  

figures are now  published concerning th is  branch o f 
in d u s try  and commerce, show ing th a t  the  fo re ign trade  in  
lin e n  s tu ffs  is s t i l l  fa r  fro m  its  pre -w ar level, as is shown b y  
the  figures quoted below. T h is  is a general phenomenon 
due p r in c ip a lly  to  the  decrease in  Russian exports  o f 
flax . The consum ption o f fla x  in  G reat B r ita in  w h ich  
in  1924 am ounted to  b u t 56,000 tons, was as h ig h  as 
120,000 tons in  1912. A  s im ila r re trograde m ovem ent 
m ay  be observed in  B e lg ium . The figures fo r  F rance 
seem also to  in d ica te  a s im ila r course ; b u t i t  w i l l  be seen 
fro m  the  fo llo w in g  figures th a t  the  lin e n  trade  of F rance
is show ing considerable progress in  1926 (in  thousands
o f qu in ta ls  =  100 lbs.)

Imports of raw
Exports of linen 

and hemp.
Flax. Hemp. Thread. Tissues;

Monthly average 1913... 177.4 24.6 — 4.1
„  „  1922... 27.2 22.2 3.0 0.8
„  „  1923... 35.8 24.4 3.3 1.3
„  „  1924... 37.3 25.5 5.5 1.9
„  „  1925... 44.6 21.0 7.0 2.1

January 1926... 66.3 41.9 5.3 1.9
February ,, ... 71.1 40.2 5.2 2.9
March ,, ... 72.6 38.2 6.7 2.5
A pril „  ... 63.7 29.8 4.3 2.2
May ,, 78.6 24.9 5.7 2.8
June „  ... 79.0 29.3 6.4 2.1

(Le N o rd  Ind u s trie l, A ugust 21.)

I N D U S T R Y
The Iron and Steel Industry in July.— On A ugust l  

la s t there were 154 b last furnaces in  opera tion  (against 153 
on J u ly  1), 29 furnaces were ready to  w o rk  (27 on 
J u ly  1) and 33 in  course o f construction  o r undergoing 
repairs (37 on J u ly  1).

The p ig  iro n  o u tp u t a fte r a ce rta in  decrease in  June 
(as com pared w ith  M ay) a tta ined  record figures in  
J u ly  ( in  thousands o f tons) :—

Thomas Foundry Conver- Special Bessemer Total
Gilchrist. iron. sion pig. iron. Pig- pig iron

A pril ... 572 145 26 21 3 762
May ... 574 162 28 17 1 782
June ... 581 151 29 15 1 777
July ... 583 155 35 17 2 792

The p ro d u c tio n  o f crude steel has shown a s t i l l  la rger 
progression, ha v in g  reached 718,109 tons in  J u ly , as 
against 693,772 tons in  June, and 667,149 tons in  M ay.

The con tinu a l progress o f the  F rench m e ta llu rg ica l 
p ro d u c tio n  is also shown b y  the  com parison o f th e  J u ly  
figu re  w ith  th a t  o f las t year : J u ly , 1925, 625,344 tons ; 
J u ly , 1926, 718,109 tons ; or an increase of m ore th a n  
14 per cent. (N ord  Ind us trie l, No. 36.)

Coal Output in the Devastated Areas in July.—
The o u tp u t o f th e  N o rd  and Pas-de-Calais fie lds in  J u ly  
has shown a ce rta in  fa ll,  as com pared w ith  June :—

Difference as compared 
with June.

Coal ............... 2,745,431 tons — 38,518 tons
Briquettes ... 223,210 ,, -f- 4,502 „
Coke ............... 245,557 „  - f  6,090 „

The average d a ily  o u tp u t o f 105,593 tons shows a
decrease i f  com pared w ith  June (107,079), representing, 
nevertheless, 114 per cent, o f the  p re -w ar d a ily  ra te .
(N o rd  Ind us trie l, N o . 35.)

E rra ta .— I n  T h e  E c o n o m ic  R e v i e w  of A ugust 27 last 
(V ol. X IV ,  N o . 9) tw o  errors u n fo rtu n a te ly  appeared in  
the  c o n trib u tio n  o f ou r F rench  correspondent on “  The 
F ranco -G erm an P rov is ion a l T rade Agreem ent ”  (page 
189). The tw o  ta r iffs  referred to  in  line  10 o f th is  
a rtic le  should be the  “  ta r if f  m in im u m  ”  and the  “  ta r if f  
général.”  I n  line  27 “  these rates m ust be in fe r io r ”  
should read “  these rates m ust not be in fe r io r.”

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly .— 
This office reads for you all newspapers and reviews, and sends 
to you with all despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your card.—Advt.

GERMANY
F I N A N C E

Reparation Payments, Agreement and Deliveries.—
On A ugust 25 th e  B a n k  fo r  G erm an In d u s tr ia l D eben­
tu res p a id  Rm k.62,500,000 m arks fo r  th e  trus tee  fo r 
th e  G erm an In d u s tr ia l Debentures unde r the  Dawes 
P lan, to  the  account o f the  A gent-G eneral fo r  R epara­
t io n  Paym ents. T h is  am oun t form s the  second h a lf of 
th e  annual in te res t of 2-J per cent., to  be p a id  in  the  
second year o f the  scheme upon R m k.5,000 m ill,  m o r t­
gages on G erm an in d u s try  he ld  b y  the  trustee in  the  
fo rm  of bonds and saleable debentures. The f irs t  
in s ta lm e n t o f in te res t due fo r  the  second year under 
th is  scheme was pa id  according to  schedule in  the  
beg inn ing o f A p r il.  W h a t is know n  as the  “  Dawes 
yea r ”  commences in  September.

A t  the  beg inn ing o f September the  A gent-G eneral 
fo r  R e pa ra tion  Paym ents reported th a t  an agreem ent 
had been made w ith  the  R e ich  M in is te r of F inance fo r 
the  liq u id a tio n  o f the  tw o  supp lem enta ry budgeta ry  
con tribu tions  in  respect o f the  th ir d  and fo u r th  a n n u ity  
years. The arrangem ent provides fo r  a single paym en t 
o f R m k.300 m ill,  d u rin g  th e  Dawes year September 1, 
1926, to  A ugust 31, 1927, in  the  place o f a to ta l con­
tin g e n t l ia b i l i t y  o f R m k.500 m ill.

I n  exp lana tion  o f th is  arrangem ent i t  should be 
m entioned th a t  the  Dawes P lan  and th e  London  Agree­
m en t p rov ided  fo r  ce rta in  m od ifica tions o f the  German 
budge ta ry  con tribu tions , dependent upon the  y ie ld  o f 
the  con tro lled  revenues, th a t  is, o f Customs and the  
d u ty  on tobacco, sugar, sp ir its  and beer. These 
budge ta ry  con trib u tio n s  were to  be increased or reduced 
each a n n u ity  yea r according to  w hethe r th e  aggregate 
y ie ld  o f the  con tro lled  revenues in  the  preceding year 
was in  excess o r below Rm k.1,000 m ill. ,  the  supple­
m e n ta ry  con tribu tions  be ing reckoned a t on e -th ird  of 
th e  excess o r de fic it, b u t n o t themselves exceeding 
R m k.250 m ill.  The ac tu a l y ie ld  o f th e  con tro lled  
revenues has p roved  to  be abou t 70 per cent, h igher 
th a n  the  standard  sum  o f R m k.1,000 m ill. ,  w h ils t the  
estim ated y ie ld  o f these revenues fo r  th e  a n n u ity  year 
1925-26 is g iven a t over R m k.1,900 m ill.  I t  w i l l  thus 
be seen th a t  on th is  arrangem ent the  R e ich  B udge t 
m ig h t be burdened w ith  heavy supp lem enta ry c o n tr ib u ­
tions. The present agreem ent removes the  l ia b i l i t y  o f 
these con tingen t annual con tribu tions , w h ich  fo r  th e  
tw o  years m ig h t a tta in  the  figu re  o f fro m  R m k.400 m ill,  
to  R m k.550 m ill. ,  b y  a lu m p  paym en t o f R m k.300 m il l.  
I t  is generally conceded th a t  the  new arrangem ent w i l l  
apprec iab ly  fa c il ita te  th e  w o rk in g  o f th e  Dawes P lan. 
The Agent-G eneral also adds th a t  th e  conclusion o f th is  
agreem ent gives evidence o f th e  s p ir it  o f fr ie n d ly  
accom m odation and goodw ill.

The am oun t and va lue o f R epa ra tion  de liveries to  
France on th e  J u ly  con tracts, exc lud ing coal and d y e ­
stuffs, are considerable. A ltog e the r 276 con tracts  to  
the  va lue o f R m k.20  m ill,  were approved d u rin g  the  
m on th . These figures b r in g  th e  va lue o f such con ­
tra c ts  concluded w ith  France since th e  Dawes P lan 
came in to  force to  Rm k.297.6 m ill.  The Deutsche 
Allgemeine Zeituncj o f A ugust 27 adds th e  in fo rm a tio n  
th a t  o f the  to ta l o f 29 con tracts concluded w ith  B e lg ium  
d u rin g  J u ly , 11 were a lte ra tions  of con tracts  fo rm e rly  
approved. The to ta l va lue o f these con tracts  fo r  the  
m o n th  am ounted to  Rm k.231,000. The aggregate 
va lue o f such deliveries since th e  Dawes P la n  came in to  
force now  am ounts to  R m k.63 .2  m ill.

Internal Loans, January to August.— The to ta l value 
of in te rn a l loans issued fro m  Jan ua ry  to  the  m id d le  of 
A ugust th is  year am ounts to  R m k .1,075.52 m ill. ,  w h ich  
sum  includes 362 m ill,  o f T reasu ry  B ills . T h is  to ta l 
was d iv ide d  as.follows ( in m ill ,  o f Reichsm arks) : G ove rn­
m en t and o the r loans fo r  th e  whole c o u n try  (inc lud ing  
R m k .320 m ill.  T reasu ry  B ills ), 347.00 ; P rovinces and 
d is tr ic ts , 35.60 ; M un ic ip a litie s  and D is tr ic t  Councils 
(in c lud in g  R m k .42 m ill.  T reasu ry  B ills ), 241.30 ; P ub lic
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enterprises, 182.50 ; P riv a te  enterprises, 269.12. The 
to ta l num ber o f issues was 105. O f the  to ta l am oun t 
o f w h ich  the  purpose o f ap p lica tio n  was made know n 
R m k .453.12 m ill,  were designed fo r  p ro d u c tive  purposes, 
w h ils t R m k.47.80 m ill,  were used fo r  non-p roduc tive  
purposes, such as b u ild in g  o f dw e lling  houses, schools, 
hospita ls, etc., and R m k . 352.45 m ill,  fo r  the  increase 
o f w o rk in g  ca p ita l and in c lud in g  a d o ta tio n  tow ards 
conso lida tion  o f debts. The rem a in ing  sum  o f R m k . 
192.50 m ill,  was app lied  to  various purposes. (Deutsche 
B ank W irtschaftliche M itte ilungen , A ugust 15.)

Agricultural Credits, January to June.— The In s t itu te  
fo r T rade D eve lopm ent Research has pub lished data 
concerning a g r ic u ltu ra l cred its, w h ich , as shown below, 
have apprec iab ly  increased d u rin g  th e  second qu a rte r 
o f the  present year, m a in ly  due to  a d d itio n a l mortgages.

Agricultural Credits (in m illions of Reichsmarks) ;—

Mortgage loans 
Fluctuating personal credits ..

Total

Dec. 12, March 31, June 30.
1925. 1926. 1926.
1,100 1,200 1,700

800 800 900
s 1,200 1,100 1,100

3,100 3,100 3,700

The n o n -flu c tu a tin g  cred its  are personal loans to  
ag ricu ltu re  th a t  have to  be repa id  a t a fixed  te rm  w ith in  
reasonable tim e , and  cannot there fore be regarded as 
perm anent. I t  w i l l  be seen th a t  the  to ta l indebtedness 
of a g ricu ltu re  a t th e  end o f the  f irs t  h a lf year am ounts 
to  R m k . 3,700 m ill.  A fte r  nego tia tions between the  
M in is try  o f Food and A g ricu ltu re  and th e  lead ing banks 
there is a p o s s ib ility  th a t  loans fa ll in g  due d u rin g  and 
im m ed ia te ly  a fte r the  harvest period m ay be postponed 
to  a la te r  date. T h is  w i l l  cons iderab ly re lieve the 
a g r ic u ltu ra l s itu a tio n . (Deutsche Allgemeine Zeitung, 
A ugust 25.)

T R A D E
Foreign Trade in Metals and Ores (other than Iron)»

•— The no tab le  rise in  raw  m e ta l im p o rts  in  M arch  has 
been con tinued  up  to  the  end o f the  f irs t  ha lf-yea r, 
and has re-acted fa vo u ra b ly  upon the  various branches 
o f th e  Germ an m e ta l in d u s try . Despite  th is  inorease 
the  excess o f im p o rts  over exports  has n o t a tta in e d  the 
h igh  figures fo r  th e  f irs t ha lf-yea r of 1925, as th e  fo llo w ­
ing  tab le  w i l l  show (in  to n s ) :—

First Second First
Half-year Half-year, Half-year,

1926. 1925. 1925.
Raw copper ..............  47,262 70,060 122,974
Lead ............... 27,695 42,717 79,695
Zinc ..............  28,796 32,547 50,549
Tin ..............  2,058 3,919 6,256
Nickel ............... 352 591 1,332
Aluminium ..............  6,298*

* Export surplus.
344 6,039

C orre la tive  w ith  th e  increase o f im p o rts  a rise in  the
exports  of sem i-m anufactures is also to  be observed, 
th e  im p rovem en t in  ce rta in  instances be ing rem arkable. 
The q u an titie s  o f m e ta l im p o rts  and exports , o th e r th a n  
iron , fo r  th e  f irs t  h a lf o f the  present yea r, as com pared 
w ith  th e  f irs t  h a lf o f 1925, are tab u la te d  be low  (in  to n s ) : 

Imports. Exports.
First Half-year. First Half-year.

A lum inium  (raw,
1926. 1925. 1926. 1925.

sheet, etc.)
Lead (raw, filings,

1,776.1 6,523.2 8,073.9 484.5

etc.) ..............
Zinc (raw, rolled, 

sheet, and filings,

36,656.2 84,905.0 8,961.4 5,209.9

etc.) ...............
T in  (raw, filings,

43,423.7 78,260.0 14,746.5 6,718.1

etc.) ..............
N ickel (raw, etc.,

4,031.3 7,306.0 1,973.0 1,050.0

including coins) 707.4 1,662.7 355.3 331.3
Copper (raw) 
Chromium, cad­

m ium, wolfram , 
etc., suitable fo r 
the production

61,614.2 127,686.3 14,021.5 4,711.7

of m etal goods 720.9 — 1,133.2 —

Antim ony 977.5 1,417.2 470.8 87.9

The fo re ign  trade  m ovem ents in  these m etals d u rin g
the  second qu a rte r o f 1926 shows some in te res ting  
va ria tio ns  on the  figures fo r  the  f irs t  qu a rte r o f 1925 
and 1914 (in  tons) :—

Excess of 
Imports. Exports. Imports

Raw copper 

”

second quarter 1926 ... 34,243 5,707 28,536
first „ 1925 ... 27,398 8,314 19,084
second ,, ,, 70,188 2,732 67,456
first ,, 1914 ... 54,113 1,630 52,483

Raw zinc, second quarter 1926 ... 26,199 4,223 21,976
f9 first ,, ,, 13,363 6,543 6,820
9f second ,, 1925 ... 25,914 4,200 21,714

f  second quarter 1926 ... 19,476 4,001 15,475
Raw and first ,, ,, 17,180 4,960 12,220
scrap lead, second „ 1925 ... 44,236 2,619 41,617

L -
f  second quarter

1914 ... 18,702 8,387 10,315
1926 .. 2,242 1,038 1,204

Raw and J first „ ,, 1,790 935 855
scrap tin , ) second ,, 1925 .. 3,766 498 3,268

L .. 1914 .. 3,809 1,702 2,107

Considerable differences were also reg istered in  th e  
com m ercial exchanges w ith  fo re ign countries in  the  
various ores, dross and residues, as shown in  th e  fo llo w ­
in g  tab le  (in  tons) :—

Imports. Exports.
First Half-year, First Half-year,
1926. 1925. 1926. 1925.

Antimony ore ... 344.9 628.7 302.4 13.6
Arsenic ores 102.6 211.6 (included under

Lead ore 24,895.2 9,654.2
Antimony ores). 

4,941.9 3,485.0
Chromiferous ores 10,606.6 5,792.3 — 485.2
Copper ore, 

and cupriferous
pyrites, etc. ... 63,621.2 15,035.9 18,027.2 542.3

Nickel ore 575.3 1,962.9 (under chromiferous ore)
Silver ore 91.8 37.3 — —
Wolfram ore ... 1,439.4 1,876.2 58.1 1.9
Zinc ore... 61,438.8 48,352.3 36,976.6 32,676.7
T in  ore ............... 366.9 1,099.7 (under wolfram ore)
Uranium, v itrio lic
and molybdenum 1,764.0 1,193.4 ( „  „  )

Metal residue ... 7,201.1 11,151.2 48,781.3 28,105.9
F u rth e r and comprehensive deta ils of the  trade  in  

m etals and ores are conta ined in  M eta ll und E rz, N o . 16, 
fro m  w h ich  the  above figures have been extracted.

a g r i c u l t u r e

Cultivated Land in 1926.— E v e ry  year abou t the 
m idd le  o f sum m er, the  R e ich  S ta tis tica l Bureau publishes 
da ta  concerning the  ex te n t o f arable la nd  under c u lt iv a ­
t io n  o f cereals, roo t crops, etc. These figures enable 
a fa ir  estim ate to  be made o f the  ensuing ha rvest in  
com parison w ith  previous seasons. In  general, the  
la nd  devoted to  the  m a in  cereal crops such as w heat, 
rye, ba rle y  and oats, is som ewhat increased th is  yea r, 
tho ugh  the  to ta l figure has n o t y e t a tta in e d  its  p re ­
w a r dimensions. The area under po ta to  c u lt iv a t io n  
is  a c tu a lly  m uch lower th a n  before the  w ar. There has 
been a tendency du ring  recent years to  develop pa s tu r­
ing, c a ttle  breeding, etc. M oreover, th e  area given 
over to  fodder grow ing is som ewhat greater th a n  in  
pre -w ar tim es. Th is is un do ub te d ly  due to  th e  increased 
ca ttle  ra is ing  and feeding. The areas and th e  d iffe re n t 
crops under c u ltiv a tio n  in  1926, 1925, 1922 and  1923, 
are shown in  the  fo llow ing  tab le  (in  hectares) :—

1926. 1925. 1922. 1913.
W inter wheat 1,454,876 1,417,049 1,186,028 1,491,073
Summer wheat 145,529 135,123 187,908 214,708
Spelt ... 124,728 125,112 126,790 240,060
W inter rye 4,650,482 4,622,022 4,076,105 5,223,503
Summer rye ... 80,192 86,471 66,217 106,335
W inter barley 159,530 127,338 103,890 47,022
Summer barley 1,324,282 1,307,311 1,151,677 1,385,698
Oats ... 3,475,108 3,452,427 3,201,620 3,928,480
Mixed crops ... 321,824 313,163 320,666 298,203
Potatoes 2,759,646 2,808,946 2,721,284 2,841,924
Sugar beet 403,171 404,009 417,147 452,133
Other beet 725,210 717,885 784,552 553,793

Total 28,503,095 28,501,944 27,935,080 29,204,226
The aggregate area of land  now  devoted to  th is  c u lt iv a ­
t io n  is ap p ro x im a te ly  700,000 hectares low er tha n  
before the  w ar. (Hamburger Fremdenblatt, A ugust 26.)
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Sugar Production, 1925-1926.— tou ring  the  1925-1926
sugar cam paign 262 refineries were a c tiv e ly  engaged in  
G erm any on the  p ro d u c tio n  o f sugar fro m  beet. The 
to ta l area devoted to  the  c u lt iv a tio n  o f sugar beet in  
1925 was 372,542 hectares, as against 354,370 hectares 
in  1924. The to ta l area fo r 1926 is estim ated a t 366,331 
hectares. D u r in g  the  1925-1926 cam paign the  to ta l 
am oun t o f sugar beet grow n was 10.16 m ill,  tons, w h ich  
was ap p ro x im a te ly  370,000 tons o r 3.7 per cent, h igher 
th a n  in  the  previous season. The p ro du c tion  o f raw  
sugar was also som ewhat h igher th a n  in  th e  preceding 
cam paign, am oun ting  to  ap p ro x im a te ly  1.56 m ill,  tons, 
as against 1.55 m ill.  tons. The p ro p o rtio n  o f refined 
sugar to  raw  sugar was 9 : 1 0 ,  the  aggregate p ro du c tion  
o f refined sugar am oun ting  to  1.42 m ill,  tons, as com ­
pared w ith  1.39 m ill.  tons. Despite th is  im provem ent 
on the  preceding season German sugar p ro du c tion  is 
s t i l l  behind th a t  o f p re -w ar seasons over the  same areas. 
The am oun t o f beet fo r th e  m anufacture  o f sugar was 
abou t 3.6 m ill,  tons, o r 26.1 per cent, low er in  1925-26 
th a n  pre -w ar, w h ils t th e  p ro d u c tio n  o f raw  sugar has 
fa llen  o ff 6.77 m ill,  tons, o r 30.2 per cent.

The fo llo w in g  tab le  compares the  p ro du c tion  of 
sugar beet in  G erm any w ith  th a t  of o ther countries (in  
thousands o f tons) :—

Sugar Beet Production, 1925-1926.
1925-26. 1924-25. 1923-24. 1922-23.

Germany ... 1,564 1,547 1,146 1,455
Czechoslovakia ... 1,520 1,427 1,002 736
France ... ... 755 822 566 561
Belgium ... 335 395 296 265
H o lland ... ... 310 320 211 233
Russia ... ... 1,042 455 377 209
Poland ... ... 590 549 414 315
I ta ly 162 419 322 270
U nited States ... ... 805 1,064 908 696
Canada ... 32 44 20 16

Tota l ... 7,115 7,042 5,262 4,756

These annua l to ta ls  o f p ro du c tion  do n o t inc lude the  
figures of the  o u tp u t o f th e  less im p o rta n t sugar beet 
grow ing countries o f E urope. W e g ive be low  the  
aggregate volum es o f sugar beet p ro du c tion  fo r  the  
whole of Europe in  com parison w ith  the  to ta l fo r Europe 
and N o rth  Am erioa (in  thousands o f tons) :—■

1925-26. 1924-25. 1923-24. 1922-23.
Europe ... ... ... 7,467 7,116 5,080 4,583
Europe and N orth

America ................  8,297 8,224 6,008 5,295
(W irtscha fi und S ta tis lik , No. 15.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Ruhr Wages Settlement.— A fte r  hearing the  case fo r 

b o th  the  m iners and m ine  owners th e  A rb itra t io n  
Com m ittee appo in ted  b y  th e  R e ich  M in is try  o f Labour, 
under the  cha irm anship o f H e rr  Jo tten , the  o ffic ia l 
a rb itra to r  fo r  the  R h ine land , has aw arded the  m iners 
a fo u r per cent, increase in  wages, w h ich  has been 
accepted b y  them . The owners, however, have refused 
to  consider the  m en’s cla im s ; b u t th e  Reich M in is try  
o f L a bo u r has declared th e  aw ard  b ind ing . I t  is feared 
th a t  the  price  o f G erm an coal w il l rise a t once and th a t 
the  present favourab le  po s ition  caused b y  the  B r it is h  
coal stoppage w i l l  be n u llifie d . M ost o f th e  contracts 
do n o t extend beyond Janua ry , and renewed B r it is h  
com pe tition , coupled w ith  h igher G erm an p ro du c tion  
costs, w i l l  p rove  a serious hand icap to  the  R u h r coal 
in d u s try .

The new term s fo r  th e  m iners mean th a t  (w ith  
supplem ent) hewers w il l  receive abou t n ine m arks per 
day. The basic rates are : hewers, R m k.8 .80 ; o ther 
sk illed  and un sk illed  workers, R m k.6 .65 and R m k.5.85 
respective ly . The w o rk in g  da y  is e igh t hours, w ith  
one to  one and a h a lf hours a llow ed fo r  ge tting  to  and 
fro m  th e  surface. The p re -w ar wag» o f hewers (w ith o u t 
bonus) was R m k.8.40.

The present e ffective o u tp u t o f th e  m iners is now  
fro m  17 to  29 per cent, above the  average fo r 1923 and 
th e y  state th a t  in  sp ite  o f th is  wages have ac tu a lly  
decreased. As the  purchasing power o f the  m oney has

declined i t  is estim ated th a t  the  present wages are 10 
pei' cent, be low  those o f 1913.

CO M M U N I C A T I O N S
Air Traffic in 1924-1925. — D u rin g  the  course of the  

past tw o  years German a ir  tra ffic  has made e x tra ­
o rd in a ry  advance. Considerable im p rovem ent has been 
made in  the  techn ica l and m echanical equ ipm ent o f a ll 
machines, resu lting  in  m uch greater a ir  secu rity  and 
f ly in g  efficiency. The num ber o f large tow ns th a t  
are now  linked  up  in  a system o f a irw ays is considerably 
m ore th a n  in  1923 and is con s tan tly  being augm ented. 
The to ta l leng th  of the  a irw ays in  1923 was 3,400 k i lo ­
m etres ; in  1924, 7,000 k ilom etres and in  1925 no less 
th a n  23,000 k ilom etres, w h ich  la tte r  equals 40 per cent, 
o f the  to ta l leng th  o f the  G erm an State R a ilw ays. The 
num ber o f companies opera ting  a ir  services has grow n 
fro m  six  in  1923 to  56 in  1925. O f th is  num ber over 
o n e -th ird  were operated fro m  B e rlin . O f the  com ­
panies opera ting  in  1925, 38 confined th e ir  flig h ts  w ith in  
the  borders o f G erm any w h ils t the  rem a inder extended 
th e ir  jo u rn e y  lines to  o ther countries. The actua l lis t  
o f routes flow n  in  1925 is shown in  the  fo llow ing  tab le , 
together w ith  the  distance in  k ilom etres between the  
various te rm in i : —

Route. Kilometres. Route. K ilom etres.
Berlin-London ... 991 Geneva-Budapest 1,114

,, -Basle ... 725 Dorsten-Zurich 558
,, -Copenhagen ... 485 Berlin-Stockholm 1,054

M unich-Innsbruck ... 150 ,, -M alm o 454
,, -Am sterdam ... 695 Zurich-M unich 242

Hamburg-Amsterdam ... 394 Dorsten-Am sterdam ... 200
,, -Zu rich ... 796 Leipzig-V ienna 688

Bremen-Copenhagen ... 382 Hamburg-Malmo 330
Könisberg-Helsingfors ... 803 ,, -Danzig 630

The num ber o f flig h ts  undertaken  in  1924 was 4,194, 
and in  1925, 18,634. The average d a ily  f lig h t  in  1928 
was 15,030 k ilom etres, ris ing  to  35,174 k ilom etres in  
1925. The num ber o f m achines engaged in  1924 was 
249 and in  1925, 324, w h ile  the  num ber o f passengers 
carried  rose fro m  13,422 in  1924 to  55,185 in  1925, and 
the  to ta l num ber o f passenger k ilom etres fro m  3,266,000 
in  1924 to  10,603,000 in  1925. F re ig h t, fro m  sm all 
beginnings, has shown a rem arkab le increase, and th is  
applies also to  the  a ir  m ails  w h ich  in  1925 to ta lle d  m ore 
th a n  12 tim es the  vo lum e o f th a t  carried  in  1924. 
(W irtschaft und S ta tis tik , N o . 15.)

On A ugust 27 the  In te rn a tio n a l A ir  T ra ffic  Associa­
t io n  he ld  its  16 th Conference a t the  Fore ign Office in  
B e rlin . E igh teen  d iffe re n t countries sent representa­
tives  fro m  23 a ir  tra ff ic  companies. The German 
M in is te r o f Com m unications, D r. B randenburg , w ho is 
responsible fo r c iv i l a v ia tio n  in  G erm any, greeted the  
de legation on beha lf of the  German G overnm ent. H e  
s ta ted  th a t  the  occasion was n o te w o rth y  in  th a t i t  was 
the  f irs t  conference since com m ercia l a ir  tra ffic  had 
existed in  w h ich  G erm any’s representatives were ta k in g  
p a r t unshackled b y  re s tr ic tio n  regard ing th e ir  a irc ra ft. 
The Congress elected as its  P resident H e rr  M a rt in  
W ronsk i, a d ire c to r of the  Deutsche L u f t  Hansa.

F O R E IG N  B A N K  R A T E S .
Per cent. Per cent. Per cent

Amsterdam 34 D u b lin .......... 6 Prague .. ... .  6
Athens ....... 10 Geneva ...... 34 Reval ...... .... 9
Belfast ....... 6 Helsingfors . 74 Riga ...... . ... 8
Belgrade ....... 7 K ovno ............ 7 Rome ...... .... 7
B erlin  ............ 6 Lisbon............ 8 Sofia ...... .... 10
Brussels ....... 7 M adrid ....... 5 Stockholm ... 44
Bucharest ... 6 Moscow .... . 8 T o k y o ...... .... 7.3
B udapest....... 6 New Y o rk  ... 4 Vienna .. .... 7
Copenhagen... 5 Oslo ............ 54 Warsaw .. ... 10
Danzig ............ 54 Paris ............ 74

The official discount rates of the State Bank in  Moscow fo r 
b ills  at two months is 8 per cent., fo r b ills  a t fou r months 9 per 
aent. and fo r b ills a t six months 91 per cent.
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SOUTH AMERICA
CHILE.

Presidential Message and the Budget.—In the
P res iden tia l Message read a t the O rd in a ry  Sessions of 
Congress the  P resident o f the  R epub lic  reviewed the 
p o lit ic a l and in te rn a tio n a l a ffa irs o f the  n a tio n  and then 
made reference to  the  sta te  of the  G overnm ent finances, 
b u t the  figures g iven  referred on ly  to  the  year ended 
December 31, 1925, being as fo llow s (in  pesos)

Revenue. Expenditure. Deficit.
1,081,101,231 1,144,754,824 63,653,593

Outstanding deficit a t January 1, 1925 ... ... 34,155,000
Uncollectable debts to  Government, w ritte n  off 40,283,960
Outstanding liab ilitie s  under Decree Laws ... 6,494,200

Total deficit at December 31, 1925 ... 144,586,753

The exte rna l de b t am ounted to  £26,083,092 and 
$25,037,578 (U n ite d  States), o r say $1,249,057,461 
(paper). The in te rn a l de b t figures a t $4,220,000 (gold) 
and $263,787,030 (paper). The in te rn a tio n a l trade  of 
Chile p ro v id ed  the  fo llo w in g  figures : V a lue of exports, 
$1,878,757,824 (paper) ; im p o rts , $1,223,377,776 
(pa pe r); favourab le  balance, $655,380,048.

In  m ak ing  reference to  th e  n itra te  in d u s try  Congress 
was requested to  pass a L a w  au tho ris ing  the  extension 
to  December 31 n e x t o f L a w  3983, to  enable the  G overn­
m en t to  effect the  au c tion  o f n itra te  lands d u rin g  the 
cu rre n t financ ia l period, the  funds fro m  these sales 
being requ ired  fo r  B udge t purposes.

U nde r the  heading S tate R a ilw ays i t  was s ta ted  th a t  
th e y  produced fo r  1925 a surplus o f $8,000,000 (paper). 
The sou thern  section had  a surplus o f $13,670,000, and 
the n o rth e rn  section a loss o f $5,650,000. The figures 
fo r  th e  f irs t  q u a rte r o f the  cu rre n t year were also 
given, showing receipts £67,000,000 and expenditu re 
$53,500,000.

N o new pro jects o f im portance in  the  P ub lic  W orks 
D e pa rtm en t were announced, b u t the  w orks in  hand 
were proceeding no rm a lly . Social leg is la tion  called fo r 
m en tion  in  th a t  th e  G overnm ent considered th a t  the  
recent “  Decree Law s ”  needed rev is ion  a t the  hands of 
Congress, w ith  a v ie w  to  m aking  the m  p racticab le  and 
p ro d u c tive  o f th e  good results looked fo r  a t th e ir  
p rom u lga tion .

The B udge t fo r  1926 was n o t re ferred to  in  the 
P resident’s Message, n o r has i t  y e t been published, b u t 
on A p r i l  18 the  F inance M in is te r, answering questions 
in  Congress, gave figures as fo llow s ( in  pesos):—  
Estimated receipts ... ••• 958,078,916
Estimated expenditure ... ... ............... 1,009,771,159

D efic it ............................  ................ $51,692,243
To m eet th is  d e fic it i t  was proposed to  effect reductions 
in  the  num ber o f the  personnel and in  salaries o f G overn­
m en t o ffic ia ls, w h ich  w o u ld  resu lt in  an econom y of 
$88,850,000 (paper).

The estim ated revenue is ca lcu la ted on the  basis of
( in  pesos):—
Tax on export of n itra te  • • • ■ • • ■ • • 230,943,000
Tax on export of borax and yodo (iodine) ... 4,500,000
Tax on export of metals ............... ............... 740,000
Im p o rt duties ... ... ... ••• 238,399,000
Income tax ..........................  ............... 135,000,000
Various items, not detailed ............................  196,030,000

$805,012,000
E xtraord inary receipts ... ••• ••• 132,621,100
Services provided for out of special funds ••• 19,845,816

$958,078,910

The estim ated expend itu re  of $1,009,771,159 was n o t 
Published in  de ta il.

The G overnm ent has so fa r  g iven no in d ic a tio n  of 
Ike  m anner in  w h ich  i t  is in tended to  liq u id a te  the  
increasing de fic it. (B ank  o f London and South 
Am erica Review, J u ly .)

Foreign Trade Returns for the First Quarter.—
A lth o u g h  there are n o t y e t ava ilab le  com ple te figures 
g iv in g  the  to ta l values o f Chilean im p o rt and exp o rt

trade  fo r  the  f irs t  qu a rte r o f the  cu rre n t year, o ffic ia l 
s ta tis tics  have recen tly  been published covering th ir t y -  
five  o f the  p r in c ip a l a rtic les  o f im p o rta t io n  and tw e n ty - 
nine o f e xp o rta tio n . The va lue o f th e  im p o rt item s 
was $173,046,885 as com pared w ith  $91,871,679 in  the  
corresponding qu a rte r o f 1925, w h ile  the  m a in  item s o f 
exp o rt to ta lle d  $510,213,168 (in c lud in g  $99,994,999 
gold) as against $506,679,345. I t  w i l l  be no ted th a t  a 
v e ry  sub s tan tia l increase is shown in  the  va lue o f the  
im p o rts  covered b y  the  above figures as com pared w ith  
the f irs t  qu a rte r o f 1925, and  i t  is h ig h ly  probable th a t  
p a r t  a t least o f th is  expansion in  the  im p o rt trade  is 
n o t unconnected w ith  th e  effectua l s tab ilisa tion  o f the  
exchange va lue  of the  peso d u rin g  recent m onths. 
W ith  regard to  exports, sh ipm ents o f n itra te  to ta lle d  
$224,690,043 in  value as com pared w ith  $275,220,210 
in  the  corresponding pe riod  o f 1925, w h ile  exports  of 
w oo l am oun ted  to  $26,875,146 as against $30,361,302. 
O n the  o th e r hand, expansion has been recorded in  the  
va lue o f exports  of borax, frozen m eat, ba r copper, and 
iod ine. (Report o f the Anglo-South A m erican B ank, 
J u ly  10.)

Crisis in the Nitrate Industry.—A t  the  th ir ty -e ig h th  
annua l general m eeting o f th e  L a u ta ro  N itra te  Com pany 
L im ite d , he ld  a t the  p ro v is io na l offices o f the  Com pany 
in  Va lpara iso  on June 30 las t, the  C hairm an, M r. Pascual 
Baburizza, declared th a t  th e  Chilean n itra te  in d u s try  
was ra p id ly  com ing to  a decisive tu rn in g  p o in t. U n t i l  
last year Chilean n itra te  m a in ta ined  a p p ro x im a te ly  its  
p re -w ar p o s itio n  as regards its  re la tiv e  consum ption  :
2,377,000 tons in  1924-25, as against 2,719,000 in  1913-14. 
There was apprehension over the  rap id  advance of r iv a l 
nitrogenous fertilise rs , b u t the  figures themselves had 
m ore o r less an a llay ing  effect, especia lly  ta k in g  in to  
account th a t  Chilean n itra te  had  been displaced fro m  
the G erm an and ne ighbouring  m arke ts, w h ich  before the  
w ar absorbed nearly  900,000 tons. B u t  d u rin g  the  
business year ju s t  closed the re  has been a considerable 
decrease in  the  consum ption  w h ich  cannot be ascribed 
exc lus ive ly  to  accidental c ircum stances o f th e  m arke t, 
such as ove r-p roduc tion  and th e  lo w  p rice  o f sugar and 
co tton , b u t has its  deepest cause in  th e  g ro w in g  increase 
o f com peting fe rtilise rs . The consum p tion  o f Chilean 
n itra te  in  1925-26 m ay be reckoned a t 2,070,000 tons, 
w h ich  signifies a decrease o f ne a rly  300,000 tons as com ­
pared w ith  the  fo rm er period.

The seriousness of th e  s itu a tio n  becomes m ore 
apparen t when the  w o rld ’s p ro d u c tio n  o f pure  n itrogen  
is considered, the  figures h a v in g  risen  fro m  823,000 tons 
in  1913 to  947,000 tons in  1923, 1,061,000 tons in  1924 
and 1,190,000 tons in  1925. W h ile  the  p ro d u c tio n  and 
consequently the  general consum ption  o f n itro ge n  is 
increasing, th a t  o f Chilean n itra te  is d im in is h in g  in  such 
a m anner th a t  n o t on ly  does i t  n o t pa rtake  o f the  increase 
in  the  general consum ption, b u t  the  percentage in  th is  
is becom ing yea rly  less, as is shown in  th e  fo llow ing  
tab le  :—

N itra te . Competitors.
1894 ... ... 73 per cent. 27 per cent.
1904 ... 66 „ 34 „  „
1913-14... ... 51 ,, ,, 49 „  „
1923-24... ... 37 ,, ,, 63 ,, ,,
1924-25... ... 35 ,, ,, 65 „
1925-26... 26 „  „ 74 „  „

Thus Chilean n itra te  occupies to -d a y  e x a c tly  th e  same 
p o s itio n  as its  r iv a l d id  in  1894, and  a fte r sa tis fy in g  
th ree -fou rths  of the w o rld ’s consum ption  th ir ty - tw o  
years ago i t  has descended to  sup p ly  ba re ly  on e -fou rth  
o f the  n itro ge n  requirem ents. The reasons fo r  th is  
d isplacem ent are tw o fo ld : the  p ro te c tio n is t p o licy  
adopted in  n itrogen-producing countries  and th e  price. 
U n fo rtu n a te ly  fo r the  Chilean n itra te  in d u s try  the  
Chilean G overnm ent does n o t fo llo w  a p ro te c tio n is t 
po licy . As regards price i t  is  in  th is  fie ld  th a t  the  
fu tu re  o f n itra te  w i l l  be decis ive ly  settled. Y e t lead ing 
op in ion  inclines to  the  dangerous de lusion th a t  Chile 
is n o t re a lly  threatened and th a t  th e  hom e in d u s try  is 
capable o f going ahead b y  its e lf w ith o u t a lle v ia tio n
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fro m  the  fisca l charges th a t  ove rw he lm  i t .  D u rin g  the  
season ju s t  ended th e  E uropean im porte rs  of Chilean 
n itra te  have been se lling  i t  a t  cost price, or even a t a 
loss. N o tw ith s ta n d in g  th is , th e  r iv a l producers have 
m a in ta ined  prices m uch low er th a n  those o f the  Chilean 
p ro du c t. I n  th e  scale o f prices fixed  fo r  th e  year 
1926-27 a reduc tion  o f one s h illin g  per m e tric  q u in ta l 
has been in troduced , w ith  w h ich  the  mean annual price 
rem ains a p p ro x im a te ly  a t 19s. T h is  red uc tio n  is n o t 
suffic ien t. The co-opera tion  o f the  S tate is looked fo r 
to  m ake a fu r th e r  considerable reduction , w h ich  should 
n o t be less th a n  3s., o r a to ta l o f 4s. As a log ica l conse­
quence o f th e  red u c tio n  o f consum ption  there has been 
a heavy increase in  the  w o r ld ’s stocks to  the  ex te n t of 
abou t 500,000 tons, as com pared w ith  a year ago.

A cco rd ing  to  the  Report o f the Anglo-South A m erican  
B an k  o f J u ly  10, the  repo rted  p ro d u c tio n  and to ta l 
exports  o f the  fe r t ilis e r in  the  n itra te  year ended June 30 
la s t are as fo llow s, com pared w ith  those o f the  tw o  
preceding seasons ( in  m e tr ic  q u in ta ls ) :—

1925-26. 1924-25. 1923-24.
Reported production,

Ju ly to June............... 26,194,228 24,096,981 22,194,533
Total exports, Ju ly  to

June ............... 22,475,457 25,658,553 21,756,076

O f th e  to ta l exports  o f n itra te  in  the  year ended June 
30 las t, an  am o un t o f 11,303,477 m e tr ic  qu in ta ls  was 
despatched to  E urope  and E g y p t, w h ile  9,429,987 were 
shipped to  the  U n ite d  States and 1,741,993 to  o the r 
countries.

A t  th e  F o u rth  O rd in a ry  General M eeting o f the  
B r it is h  and South  P acific  T ra d in g  Com pany, L im ite d , 
he ld  on September 2 las t, M r. T . T e rtius  A ikm a n , one 
o f th e  m anaging d irectors, dea lt am ongst o ther m a tte rs  
w ith  the  s itu a tio n  in  the  Chilean n itra te  in d u s try . 
H e  m en tioned th a t  h is com pany had bought n itra te  
supplies w ith  considerable cau tion , th a t  the  to ta l 
purchases fo r  th e  past n itra te  year were m uch less th a n  
fo r  th e  preceding tw e lve  m onths, and th a t  th is  q u a n tity  
w ou ld  n o t have been bo ugh t had the  N itra te  P roducers’ 
Association n o t g iven w ith  each purchase con tra c t a 
fa ll clause, w h ich  w o u ld  have p ro tec ted  the  buyers 
against loss on stocks th e y  were unable to  sell a t the  
end o f the  season. U n fo rtu n a te ly , when the  consum p­
t io n  fa ile d  and i t  was clear th a t  large stocks of n itra te  
were go ing to  be carried  over, advices fro m  Chile 
ind ica ted  th a t  buyers m ig h t n o t receive the  fu l l  p ro ­
te c tio n  o f th is  fa ll clause i f  the  prices were fu rth e r 
reduced. Consequently, instead o f the  im p orte rs  h o ld ­
in g  th e ir  stocks w ith  confidence, th e  end o f th e  season 
developed in to  a scram ble to  liq u id a te  stocks a t p ra c ­
t ic a lly  any price. C onditions, he said, were against a 
sa tis fa c to ry  so lu tio n  o f th e  prob lem , b u t he be lieved 
th a t  th e  tim e  was near when the  Chilean G overnm ent 
and the  producers w o u ld  be com pelled to  take  the  
necessary steps to  b rin g  back n itra te  to  the  p o s itio n  i t  
fo rm e rly  occupied. There was every prospect th a t, w ith  
a free m a rke t and the p o ss ib ility  of a reduc tion  in  d u ty  b y  
the  Chilean G overnm ent, the  price o f n itra te  w o u ld  be 
g re a tly  reduced, w h ich  m ig h t ac t as a de te rren t to  the  
erection  of fu r th e r  syn th e tic  p lan ts  fo r  the  present. I t  
was probable th a t in  the  event of a f ig h t fo r  the  w o r ld ’s 
m arke ts  w h ich  m ig h t force Chile to  rem ove the  export 
d u ty , Chilean n itra te  w ou ld  be in  an equa lly  strong 
po s ition  to  syn th e tic  n itrogen  products. M r. A ik m a n  
considered th a t  the  o n ly  sa tis fac to ry  so lu tion  to  the 
present n itrogen  s itu a tio n  w ou ld  be an agreement, 
between th e  German syn th e tic  n itro ge n  com bine and 
th e  Chilean n itra te  in d u s try , b y  w h ich  the  sales of 
n itrogen  b y  each p a r ty  w ou ld  be regulated b y  the 
w o rld ’s demands and w h ich  also covered an extensive 
scheme o f jo in t  propaganda. B u t such a scheme w ou ld  
n o t be p racticab le  u n t i l  the  Chilean in d u s try  was re ­
organised e ithe r b y  ad op ting  a scheme o f centra lised 
selling o r b y  free selling b y  in d iv id u a l producers. I n  a ll 
p ro b a b ility  ne ithe r the  Chilean G overnm ent no r the  
producers w o u ld  consider the  f irs t o f these a lte rna tives. 
I f  an agreement on free selling were reached, w ith

re s tr ic tio n  o f shipm ents on lines m ore o r less analogous
to  th e  Stevenson rub be r scheme, th e  consum ption  of 
n itro ge n  cou ld  be g re a tly  increased and a fa ir  m arg in  
o f p ro fit  ob ta ined b y  a ll producers. I f  th e  present 
s itu a tio n  is a llow ed to  d r i f t  on there w o u ld  be a price- 
w a r w h ich  w o u ld  eve n tua lly  c ripp le  b o th  industries.

Fuel Production, Imports and Exports.— In  dealing 
w ith  the  question o f the  n a tio n a l p ro d u c tio n  o f fue l and 
the  com m ercia l exchanges w ith  fo re ign  countries, the  
Boletln  M in e ro  o f Santiago gives some usefu l figures 
il lu s tra t in g  th e  course o f developm ent ove r the  pe riod  
1911 to  1923. The fo llo w in g  tab le  shows the  re la tio n  
between the  gross and  n e t o u tp u t o f coal, the  con­
sum p tion  a t th e  m ines and the  vo lum e exported. I t  
w i l l  be seen th a t  th e  resu lts o f 1923 were an im p ro ve ­
m en t on those o f 1922, the  ne t p ro d u c tio n  ha v in g  once 
again exceeded a m illio n  m e tric  tons. E xp o rts  also 
increased. The in d u s try  in  1923 was, however, s t i l l  
fa r  beh ind its  best o f prev ious years ( in  m e tric  to n s ) :—

Groas coal Consumption Net
output. at mines. output. Exports.

1911 ... 1,188,063 145,205 1,042,858 255,281
1912 ... 1,334,407 139,599 1,194,808 263,072
1913 ... 1,283,450 164,369 1,119,081 286,536
1914 ... 1,086,946 142,117 944,829 266,972
1915 ... 1,171,564 120,690 1,050,874 184,962
1916 ... 1,418,119 125,867 1,292,252 173,695
1917 ... 1,539,314 149,344 1,389,970 226,448
1918 ... 1,516,524 154,918 1,361,543 186,675
1919 ... 1,485,491 158,350 1,327,141 179,210
1920 ... 1,063,185 136,595 926,590 192,656
1921 ... 1,275,117 162,365 1,112,752 178,308
1922 ... 1,043,574 153,812 889,762 104,305
1923 ... 1,185,875 167,485 1,018,390 181,640

I n  th e  ea rlie r years o f th is  period the  im p o rts  o f coal
g re a tly  exceeded exports. W ith  s lig h t va ria tio ns  coal 
im p o rts  have g ra d u a lly  receded, w ith  the  resu lt th a t  in  
1923 exports  exceeded im p o rts  b y  34,823 m e tric  tons,
exclud ing, however, the  im p o rta t io n  o f 61,021 m e tric
tons o f coke and 925 m e tr ic  tons o f briquettes. The
vo lum e o f im p o rts  of coal, coke, b rique ttes , and
petro leum d u rin g  the years under survey is shown
below (in  m e tric  tons) 

Coal. Coke. Briquettes. Petroleum.
1911 ... 1,367,874 39,425 — 134,086
1912 ... 1,524,652 52,569 — 230,840
1913 ... 1,540,747 46,337 — 402,349
1914 ... 1,257,559 46,911 100 509,860
1915 ... 411,317 50,151 3,156 339,066
1916 ... 407,708 112,176 10,029 755,279
1917 ... 406,667 98,197 27,156 760,912
1918 ... 320,219 65,793 46,286 780,039
1919 ... 156,792 46,265 18,484 567,442
1920 ... 309,425 55,523 18,720 638,088
1921 ... 477,752 15,291 16,919 541,837
1922 ... 137,287 33,738 16,672 459,931
1923 ... 146,817 61,021 925 753,607
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The South A m erican Jou rna l of M a y  8 states th a t  the  
to ta l o u tp u t o f coal in  1924 was a p p ro x im a te ly  1,513,000 
tons, and in  1925 o n ly  abou t 1,473,000 tons, a decline 
th a t  is, o f some 40,000 tons. I t  is  expected th a t  p ro ­
du c tio n  w i l l  now  be augm ented as a resu lt o f th e |p ro - 
te c tive  ta r if fs  on coal and petro leum .

A ccord ing to  the  South P ac ific  M a i l  o f M ay 27 the  
year 1925 was a ltoge ther a bad  one fo r  the  Chilean coal 
in d u s try . T h is  is a ttr ib u te d  m a in ly  to  the  p o lit ic a l 
unrest, w ith  the  wave o f new social leg is la tion  w h ich  
im peded progress and he ld  up  a ll p u b lic  w orks, such as 
the  p ro jec ted  acq u is itio n  b y  the  S tate o f the  Lebu—Los 
Sauces ra ilw a y . The fa ll in  the  price  o f fo re ign coal 
also had  a de trim e n ta l effect upon  th e  home in d u s try . 
E n g lish  coal cou ld , fo r  exam ple, be ob ta ined  a t the  price 
o f p ro du c tion , and  in  some cases, a t even less. B r it is h  
subventions to  th e  coal in d u s try  represented 6 pesos 
per to n  in  Chile. A t  th e  end o f 1925 fo re ign  coal had 
fa llen  in  Chilean p o rts  to  abou t 32 sh illings per ton . 
A t  th e  same t im e  th e  p rice  of fue l o il fe ll fro m  72 or 75 
sh illings a t th e  end o f 1924 to  b u t 60 sh illings a t the  end 
o f 1925. I t  has since dropped to  50 to  55 sh illings, 
and some con tracts have been made a t abou t 40 sh illings. 
In  th e  v ie w  of th e  Coal Commission the  coal reserves of 
Chile are su ffic ien t to  supp ly  a ll requirem ents o f in d u s try  
fo r  a hundred  years, even a llow ing  fo r  an  annual p ro ­
d u c tio n  double th a t  o f the  present. The Commission 
has m ade ce rta in  recom m endations to  the  G overnm ent 
w ith  a v ie w  to  cheapening coal produced in  Chile.

YUGO-SLAVIA
P O L I T I C A L  A N D  G E N E R A L

Economic Problems.— The comprehensive re form  
measures th a t  are being in troduced  b y  the  G overnm ent 
have aroused considerable in te rest th ro u g h o u t Y u g o ­
s la v ia . I n  connection w ith  these re form s several 
Chambers o f Commerce and In d u s tr ia l Federations have 
issued s ta tis tica l m a te ria l in  il lu s tra t io n  o f the  economic 
crisis p re va ilin g  in  YugO-Slavia, o f w h ich  th e  fo llow ing  
is a sum m ary.

The economic crisis w h ich  set in  d u rin g  the  course of 
1923 has become unexpected ly m ore acute d u rin g  the  
present year. W hereas 1924 closed w ith  a favourab le  
fo re ign  trade  balance o f 1,317 m ill,  d inars, the  fa v o u r­
able balance in  1925 fe ll to  152 m illio n s . D u rin g  the  
f irs t s ix  m onths o f the  present year exports  am ounted 
in  va lue to  3,938 m ill,  d inars, as com pared w ith  4,506.5 
m ill,  d inars fo r  th e  corresponding period  in  1925, th a t  
is a d rop  ap p ro x im a te ly  o f 570 m ill.  T h is  represents 
a decrease in  go ld  va lue o f 20 m ill,  d inars (go ld) ; b u t 
a t the  same tim e  there  was a c tu a lly  an increase in  vo lum e 
o f 471,288 tons. F ro m  the  p rov is iona l re tu rns  o f 
im p o rts  i t  is clear th a t  the  ha lf-yea r has closed w ith  
an adverse balance of trade . The im m edia te  conse­
quence o f th is  s itu a tio n  has been a d im in u tio n  in  the 
in flu x  o f fo re ign  currencies, w h ich  are v e ry  necessary 
fo r  the  m aintenance o f the  d in a rs  s ta b ility . E x p o rt 
firm s are suffering v e ry  severely fro m  the  previous 
depression and the  num ber o f liq u id a tio n s  has consider­
a b ly  increased, w h ile  th e  num ber o f ac tive  firm s has 
been d im in ished. The burden of ta x a tio n  is ve ry  
heavy and i t  should be noted th a t d u rin g  the  f irs t  fou r 
m onths o f 1926 the  taxes collected am ounted to  on ly  
453 m il l,  d inars, as against an  estim ated 521.4 m ill,  
d inars. U nde r these circumstances i t  is n o t surp ris ing  
to  f in d  th a t  the  s itu a tio n  in  the  labou r m a rke t has 
become worse. There is also a pronounced c red it 
crisis, p a r tic u la r ly  fo r  long -te rm  credits.

I n  o rder r ig h t ly  to  appraise the  p r iv a te  economic and 
financ ia l cond itions in  Yugo-S lav ia  some idea o f the 
n a tion a l economic aspect is necessary. The p o p u la tio n  
is p reponde ran tly  a g ricu ltu ra l, num bering  some 12 
m illio n  souls. The B udge t fo r  the  cu rre n t financ ia l 
year covers a round  12,500 m ill,  d inars, th a t  is approx i- 
m a te ly i 225 m ill,  do lla rs. A fte r  deducting  th e  receipts 
from  State undertak ings of com m unications and o f the  
monopolies the re  rem ains between 8,500 and 9,000 m ill.

d inars, o r fro m  152 m il l,  to  160 m ill,  do llars, to  be
collected fro m  actua l taxes, supp lem enta ry taxes and 
various State dues. D u rin g  the  financ ia l year 1925-26 
receipts a c tu a lly  collected am ounted to  11,728 m ill,  
d inars. The necessity to  ease the  t r ib u ta ry  burden, 
p a r t ly  in  v ie w  o f the  sca rc ity  o f cap ita l and o f the  present 
crisis, is n o t o n ly  being repea ted ly emphasised b y  various 
economic organisations b u t  has now  been recognised 
b y  the  G overnm ent. A n  endeavour w i l l  p ro b a b ly  be 
made to  reduce the  na tion a l expend itu re  b y  an average 
of 10 per cent, a ll round. T h is  measure o f re trenchm ent 
w ou ld  represent a saving o f som eth ing over 1,000 m ill,  
d inars ; in  expert circles, however, i t  is m a in ta ined  th a t  
l i t t le  good can be done unless a red uc tio n  o f 2,000 m ill,  
to  3,000 m il l,  d inars is effected.

The G overnm ent’s chief d if f ic u lty  a t the  m om ent is 
the  prob lem  o f ba lancing th e  B udge t. I t  should be 
no ted  th a t  th e  B udge t fo r  1924-25 closed w ith  a surplus 
o f 611 m ill,  d inars, w h ich , however, was w iped  o u t b y  
la te r supplem enta ry and e x tra o rd in a ry  cred its  am oun ting  
to  1,366 m ill,  d inars, and the reby  converted in to  a 
considerable de fic it.

I n  a d d itio n  to  the  general red uc tio n  o f 10 per cent, 
the  G overnm ent is p lann ing  a series o f measures to  re lieve 
the  present s itua tion , the  ch ie f o f w h ich  is th e  re fo rm  
o f d irec t taxes. F urthe rm ore , in  order to  effect the  
ra tio n a lisa tio n  o f na tio n a l econom y some dras tic  
measures w i l l  be taken  to  denationalise ce rta in  State 
undertak ings. T h is  applies p a r tic u la r ly  to  th e  n a tion a l 
m ines. V e ry  s ign ifican t is th e  recent s ta tem ent o f the  
M in is te r o f Com m unications in  w h ich  he declared th a t 
he was in  fa vo u r o f leaving the  cons truc tion  and  develop­
m en t o f ra ilw ays  to  p r iv a te  in it ia t iv e  ra th e r th a n  to  
S tate departm ents. (M itteleuropäische W irtschaft, Neue 
Freie Presse, A ugust 5 and 21.)

The Pravda  o f A ugust 21 states th a t  a t the  recent 
Econom ic Conference i t  was decided th a t  th e  present 
economic d ifficu ltie s  cou ld be overcome even w ith o u t 
fresh cred its. The Conference urged the  G overnm ent 
to  keep m ore s tr ic t ly  to  con tracted  engagements w ith  
in d u s tr ia l enterprises. I t  was recalled th a t  some tim e  
past the  G overnm ent denounced con tracts w ith  five  
in d u s tr ia l concerns on th e  ground th a t  to  keep these 
con tracts w o u ld  be disadvantageous to  the  in te rests o f 
th e  State. Such procedure is n o t lik e ly  to  encourage 
the  p a rtic ip a tio n  o f fo re ign cap ita l.

Foreign Relations and Treaties.— The ra tif ic a tio n  of 
the  Belgrade Conventions— a series o f techn ica l con­
ven tions dealing w ith  th e  r ig h t  o f se ttlem ent, ra ilw a y  
affa irs, Consular services, and s im ila r m atters , and w h ich  
are in tended to  a m p lify  and  com plete th e  P ac t o f F r ie n d ­
sh ip  concluded between Y ugo-S lav ia  and I ta ly  a t Rom e 
in  Jan ua ry  1926— ju dg ing  b y  reports  seems to  be a n y ­
th in g  b u t popu la r among the  ra n k  and file  in  Y u g o ­
s la v ia , b o th  in  and ou t of P a rliam en t. The G overnm ent 
succeeded in  pressing th is  measure o n ly  b y  the  he lp  o f 
an a u tom a tic  m a jo r ity  ; a num ber o f im p o rta n t M in ­
is ters are even reported to  be s trong ly  opposed to  the  
Conventions. Colour is le n t to  th is  s ta tem ent b y  the  
news th a t  the  Yugo-S lav P a rliam e n t has been sudden ly 
prorogued to  September 20.

The u n ite d  O pposition pa rties  in  Yugo-S lav ia , and 
p a r tic u la r ly  the  Croats and Slovenes, c la im  th a t  the  
Conventions favo u r I ta ly  exc lus ive ly , and th a t  the  
prospects o f the  Vugo-Slav po rts  o f Shibenik, S p lit, 
M e tko v itch , G ruz and Zelen ika w i l l  be in ju re d  b y  the  
d ive rs ion  o f trade  to  F ium e and T rieste . So s tro n g ly  
do th e y  feel on th is  m a tte r th a t  th e y  have issued a 
m anifesto dem anding th a t  P a rlia m e n t sha ll as soon as 
possible have subm itted  to  i t  th e  Com m ercia l T re a ty  
and the  Conventions concluded las t year as a resu lt o f 
th e  T re a ty  o f Rapallo . The p o lit ic a l fac tions w ho are 
nervous o f I ta lia n  pene tra tion  in to  th e  B a lkans are 
s trong ly  urg ing  the  need o f conc lud ing  as ea rly  as 
possible a p o lit ic a l C onvention w ith  IYance and of 
streng then ing the  treaties w ith  th e  o th e r L i t t le  E n te n te  
States. They hope b y  these means to  n u ll i fy  any
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a tte m p t on the  p a r t  o f I ta ly  to  o b ta in  a preponderant 
influence in  the  Balkans.

N egotia tions fo r  com m ercia l treaties w ith  France, 
B e lg ium  and Spain are being opened and a com m ercial 
tre a ty  between Yugo-S lav ia  and H u n g a ry  is on the  eve 
o f conclusion. A  Pact o f F riendsh ip  and A rb itra t io n  
between the Serb, C roat and Slovene K in g d o m  and 
P o land is to  be signed a t Geneva in  September, w h ile  a 
s im ila r tre a ty  between Y ugo-S lav ia  and Greece, together 
w ith  fo u r ra ilw a y  Conventions between those tw o  
countries, has been signed a t A thens.

The Y ugo-S lav P a rliam e n t has now  ra tif ie d  the 
agreement made a t W ash ing ton  in  M ay las t fo r  the  
fu n d in g  o f the  Y ugo-S lav w a r deb t to  the  U n ite d  States. 
The to ta l deb t is now  62,850,000 do lla rs. T h is  w i l l  be 
am ortised w ith in  a period  o f 62 years, the  las t in s ta lm e n t 
being payab le on June 15, 1987. In te re s t w i l l  s ta r t 
o n ly  fro m  1961 and w il l  the n  rise progressively fro m  0.8 
per cent, to  .‘1 i  per cent. I n  62 years Y ugo-S lav ia  w i l l  
pa y  the  U n ite d  States a to ta l sum  o f 95,177,635 do lla rs, 
o f w h ich  32,327,635 do lla rs w i l l  represent in te rest.

R e la tions between Y ugo-S lav ia  and A lb a n ia  have 
d is t in c t ly  cooled o f la te . A t  the  m om ent the  new Yugo- 
S lav and A lb a n ia n  com m ercia l t re a ty  was to  have been 
signed a t Belgrade the A lb a n ia n  G overnm ent postponed 
its  signature and recalled its  representa tive  to  T irana .

F I N A N C E
Development of the National Bank during the H alf- 

year.— The fid u c ia ry  c ircu la tio n  o f th e  N a tio n a l B an k  
represented on June 30, 1926, 5,494 m il l,  o f d inars, as 
against 6,063 m ill,  a t the  end o f 1925. F ro m  the  p o in t 
of v ie w  o f the  p o licy  o f de fla tion  th is  d im in u tio n  of 
abou t 10 per cent, should be ve ry  sa tis fac to ry . I t  is 
necessary to  ascerta in i f  th is  op in ion  w il l  s t i l l  p re va il 
a fte r a closer exam ina tion  o f the  s itu a tio n . I n  no rm a l 
tim es the  c ircu la tio n  d im in ished  equa lly  w ith  the  fa llin g  
o ff o f b ills  o f exchange d iscounted and o f deposits and 
was pa ra lle l w ith  large augm entations o f transfe r 
accounts.

D u rin g  the  f irs t h a lf o f th is  year d iscounts have 
dropped fro m  1,208 m ill,  d inars to  1,034 m ill,  d inars, a 
loss o f ab ou t 170 m ill.  Deposits, on th e  con tra ry , have 
increased fro m  163 m ill,  to  232 m ill,  d inars. The changes 
under th is  head w o u ld  correspond to  a  d rop  in  fid u c ia ry  
c ircu la tio n  o f 100 m ill,  francs. T ransfe r accounts have 
o n ly  increased b y  40 m il l.  S tate cred its, ow ing to  con­
siderable fluc tu a tion s  d u rin g  the  ha lf-yea r, are 10 m ill,  
d inars less th a n  a t the  com m encem ent o f the  year. 
These changes are n o t su ffic ien t b y  themselves to  rep re ­
sent a  d rop  in  c ircu la tio n  o f over 500 m ill,  d inars. The 
fore ign deposits o f the  B a n k  have suffered a loss o f 
ab ou t 300 m ill,  d inars ow ing to  fluc tu a tion s  o f the 
exchanges.

I f  the  s itu a tio n  o f the  N a tio n a l B a n k  fo r the  f irs t 
h a lf o f 1926 is com pared w ith  th a t  fo r  the  same period 
o f 1925, th e  fo llo w in g  figures are ob ta ined (in  m illio ns  
o f d inars) :—

1925. 1926.
Jan. 1. June 30. Jan. 1. June 30.

F iduciary circu la tion ... 6,001 5,644 6,063 5,494

Deposits abroad 379 367 366 323
Difference on exchange 603 695 755 506

Tota l of deposits abroad 982 1,062 1,121 829

B ills  of exchange 1,289 934 1,208 1,034
Deposits ................ 205 198 163 232

Tota l ................ 1,494 1,132 1,371 1,266

Transfers, clearances ... 306 528 367 405
State credits — 9 41 32

Tota l 306 537 408 437
(Morgenblatt, Zagreb, J u ly  16.)

The general op in ion  in  econom ic circles in  Y u g o ­
s la v ia  suppports the  be lie f th a t  the  favourab le  develop­
m en t of th e  N a tio n a l B a n k  w i l l  p ro ba b ly  n o t be in te r ­
ru p te d  to  any e x te n t du rin g  the  present year, n o tw ith ­
stand ing  the  present serious economic crisis.

T R A D E

Export Returns for the Half-year.— Y ugo-S lav ex­
po rts  d u rin g  the  f irs t  h a lf o f the  present year am ounted to  
2,616,625 tons, va lued a t 3,938,353,129 d inars (paper) 
o r 359,377,159 d inars (gold), as against 2,145,337 tons, 
va lued a t 4,506,486,074 d inars (paper) o r 379,699,815 
d inars (gold) fo r  the  corresponding pe riod  o f 1925 and 
1,584,939 tons va lued a t 4,175,920,945 d inars (paper) o r 
278,788,070 d inars (gold) fo r  the  same pe riod  in  1924. 
Compared w ith  the  1925 pe riod  exports  in  the  f irs t  s ix  
m onths o f the  present year increased b y  21.96 per cent, 
in  vo lum e, b u t decreased b y  5.35 per cent, in  value.

The m a in  item s o f e xp o rt were as fo llow s :—

Q uantity.
Value in  

m illions of

Maize... ... 709,644tons
dinars (gold). 

94.7
Tim ber (build ing) ... ... 606,638 ,, 41.4

„  (fuel) ... 143,454 „ 2 .7
E g g s ............................ ... 21,062 „ 35.3
Wheat ................ ... 105,342 „ 28.8
Other cereals ... 17,113 „ 2 .5
Meat (fresh) ... ... 10,193 ,, 14.7
Meat products 648 „ 1.8
Horned cattle ... 51,572 head 14.7
Raw copper 6,261 tons 13.7
Pigs (live) ... 80,153 head 9.4
Cement ... 173,776 tons 6.3
Horses ... 22,257 head 6.2
Wheaten flour 13,292 tons 5.9
Hemp 6,699 „ 5.1
Prunes 9,445 „ 5 .0
Sheet lead 5,038 „ 4.9
Carbide of calcium ... ... 12,659 ,, 3 .5
Extracts fo r tanning 6,029 „ 2 .4
Railway sleepers (oak) ... 371,562 lengths 2 .1
Opium 45 tons 2.0
Railway sleepers (beech) ... 584,182 lengths 1.9
Wood products 6,617 tons 1.7
Various ... 661,153 ,, 52.6

T h e  ch ie f c o u n tr ie s  o f d e s tin a tio n  are  show n  b e lo w  :—-

M illions of dinars Percentage'of 
(gold). to ta l exports.

I ta ly  ... ... 106.1 29.52
Austria 62.1 17.28
Rumania, v ia  B ra ila 54.9 15.29
Germany 29.1 8.10
Czechoslovakia 27.9 7.78
Greece 18.5 5.13
Switzerland ... 16.9 4.70
Hungary 14.4 3.99
France 10.9 3.04
Great B rita in 3.7 1.04
Miscellaneous 14.8 4.13

Tota l ................ ... 359.3 100 per cent.

A t  the  tim e  o f going to  press the  s ta tis tics  o f im ports  
are n o t y e t ava ilab le . (T rgov insk i O lasnik, J u ly  26, 
A ugust 1.)

I N D U S T R Y
Industrial Crisis.— Y ugo-S lav industries have fo r 

some considerable t im e  been passing th rou gh  a serious 
crisis. A ccord ing  to  the  re p o rt presented to  th e  Con­
gress o f Chambers o f Commerce a t Belgrade b y  M . 
A lexander, pres ident o f the  Federa tion  o f C roat In d u s ­
tries, 90 per cent, o f a ll in d u s tr ia l concerns presenting 
balance-sheets show losses fo r the  year 1925, some o f 
them  ve ry  considerable. T h is  s tate o f a ffa irs  is reflected 
in  res tric ted  o u tp u t and a g ro w th  o f unem p loym ent. 
M anufacture rs com pla in  o f excessive ta x a tio n , o f h igh  
rates o f in te rest fo r  cred its (in te rest o f 15 to  17 per cent, 
is p a id  fo r in d u s tr ia l cred its), and o f the  d if f ic u lty  o f 
fin d in g  m arkets. The lack  o f a m a rke t fo r  in d u s tr ia l 
o u tp u t is the  resu lt o f the  decline in  the  p rice  o f ag ricu l­
tu ra l produce, fo r the  peasant and fa rm er, the  m a in  
consumers in  Y ugo-S lav ia , have been com pelled to  
l im it  th e ir  requirem ents to  a m in im u m . A n o th e r cause 
o f the  present crisis is, w ith o u t doub t, the  fa c t th a t  a t 
the  close o f the  w ar a n a tion a l in d u s try  began to  
be b u ilt  up  p re c ip ita te ly , in  the  absence in  m any cases 
o f su itab le  cond itions w ith in  the  c o u n try . I t  is such 
new concerns th a t are m o s tly  affected b y  the  crisis, 
p a rtic u la r ly  those w h ich  are com pelled to  re ly  exc lu ­
s ive ly  on im p o rted  raw  m ateria ls  and to  e xp o rt the  m a jo r
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p o rtio n  o f th e ir  o u tp u t. B u t  even old-established 
undertak ings are affected, and th is  is especially tru e  o f 
the  chem ical concerns in  Bosnia, w h ich  are unable to  
f in d  a m a rke t fo r  th e ir  o u tp u t a t home and do no t 
possess the  requ is ite  knowledge and experience o f 
fo re ign m arke ts. T h a t the  s itu a tio n  o f the  Y ugo-S lav 
industries w i l l  s t i l l  fu r th e r  de terio rate m ay w e ll be 
in fe rred  fro m  the fa c t th a t  in  the  m eantim e the  ag ri­
c u ltu ra l crisis has reached such a stage th a t  the  G overn­
m en t is com pelled to  devote m ore a tte n tio n  to  find in g  
remedies fo r  i t  th a n  fo r the  crisis in  the  industries w h ich  
previous G overnm ents had supported and pro tected in  
every possible w ay to  the  neglect o f ag ricu ltu re . (Central 
European Observer, J u ly  30.)

W ith  regard to  th e  m in in g  in d u s try  the  d ifficu lties  
are v e ry  great. The T rgov insk i O lasn ik  o f June 29 
states th a t  the  re c tif ic a tio n  o f the  fron tie rs  o f A us tria , 
H u n g a ry  and T rieste  a fte r the  w a r caused a loss to  the 
m ines o f Y ugo-S lav ia  o f th e ir  p r in c ip a l m arke ts , in  
a d d itio n  to  w h ich  th e  o u tp u t of the  B osn ian m ines has 
considerab ly decreased. The intense dem and fo r  coal 
d u rin g  the  im m ed ia te  post-w ar pe riod  favoured  the 
developm ent of the  m in in g  in d u s try , the  o u tp u t of the 
State and p r iv a te  m ines fo r  the pe riod  1919 to  1924 
being as fo llow s : 1919, 2,226,298 tons ; 1920, 2,865,881 
to n s ; 1921,3,435,928 tons ; 1922, 3,726,087 tons ; 1923, 
4,111,548 tons ; and 1924, 4,183,639 tons. I t  w i l l  thus 
be seen th a t  d u rin g  these five  years th e  p ro du c tion  was 
doubled. T h is  increase was ch ie fly  due to  the  rap id  
developm ent o f industries  and to  the  im p rovem ent and 
developm ent o f means of com m un ica tion . I t  is in te r ­
esting to  no te  th a t  the  increase in  p ro d u c tio n  was less 
pronounced in  S tate m ines th a n  those under p r iv a te  
ownership.

T h is  s itu a tio n  persisted u n t i l  the  end o f 1924, when a 
general in d u s tr ia l cris is  supervened, and ow ing to  a 
g re a tly  d im in ished  dem and fo r  coal the  m ines found 
themselves in  a v e ry  grave s itu a tio n . There was no 
im provem ent in  1925, and 1926 does n o t ho ld  o u t m uch 
prospect o f am e lio ra tion . Econom ies have been in s ti­
tu te d  in  the  m ines personnel, b u t the  s itu a tio n  remains 
grave. The a d m in is tra tiv e  procedure o f the  State 
m ines '  handicaps th e  sales and paym ents and so s t i l l  
fu r th e r re tards p ro du c tion . I n  1925 the sales o f E ng lish  
coal on the  shores of the  A d r ia t ic  and th e ir  h in te rland  
helped to  depress the  dem and fro m  Y ugo-S lav ia .

L a te r reports  show th a t  the re  has been an im p rove ­
m ent in  the  te x t ile  and  glass industries, and also in  
sugar beet grow ing. N ew  glassworks have been started  
a t Zajecar, equipped to  tu rn  o u t b o th  p la te  glass and 
bo ttles . I n  th e  te x t ile  in d u s try  a ll m ills  are w o rk ing  
a t fu l l  capac ity  in  tw o  sh ifts  a day and i t  is probable 
th a t  new w orks w i l l  be s ta rted , as 40 per cent, o f the 
c o u n try ’s im p o rts  are tex tile s . The beet crop is es ti­
m ated a t 765,000 tons, and is expected to  y ie ld  85,000 
tons o f sugar.
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MODERN INVESTMENTS.
The Management of Personal Fortunes. B y  M a r c e l  

Ca v e l i e r . Preface b y  M . C h a r l e s  R is t , P ro ­
fessor o f L a w  in  the  U n iv e rs ity  o f Paris. (Paris : 
L ib ra ire  Delagrave X I I I  and 713. 1926. Price,
F r.30 .)

Before th e  w a r tw o  w e ll-kn ow n  F rench economists, 
Professor P au l Le roy  Beau lieu  and A lfre d  N eym ark , 
b o th  now  deceased, published tw o  w orks on the  question 
o f th e  m anagem ent of personal fo rtunes : “  The A r t  o f 
In ve s tin g  and M anaging One’s F o rtu n e ,”  b y  P. L e ro y  
Beaulieu, and “  W h a t W e Should Do W ith  O ur M oney,”  
b y  A lfre d  N eym ark. I t  suffices to  glance th rou gh  
these volum es to  f in d  o u t how  th e  p rob lem  trea te d  b y  
these tw o  au thors has been m od ified  since the  w ar. 
The books o f Le roy  Beaulieu and N e ym a rk  are re la tiv e ly  
sm all b o th  in  size and contents. The fo rm er o f these 
tw o  economists considered th a t  sm a ll and m oderate 
investors should make na tio n a l p u b lic  bonds and those 
o f the  b ig  F rench ra ilw ays  the  m a in  basis o f th e ir  
investm ents. H e  recommended investm ents in  securities 
a t a fixed  ra te  and in  G overnm ent stock as o ffe ring  the  
m a x im u m  guarantee. As fo r  A lfre d  N e ym ark , he 
b o ld ly  declared fo r the  acq u is ition  o f F rench bonds 
w h ich , a t th e  end of 1925, lo s t 85 to  90 per cent, o f th e ir  
go ld  value.

The w a r, th e  p o lit ic a l and economic upheavals, and, 
above a ll, the  m onetary  in s ta b ility ,  have p ro fo u n d ly  
m od ified  the  p rob lem  o f th e  m anagem ent o f personal 
fortunes. The F rench ren tier can no longer b u y , as he 
was w o n t to  do, w ith  his eyes shu t, fixe d  incom e securities 
issued b y  France, b y  fo re ign  countries, b y  the  great 
ra ilw a y  companies o r b y  th e  m un ic ip a litie s , and then  
p u t  these securities in to  h is p o r tfo lio  and  tea r o ff the  
coupons when m ature  w ith o u t fu r th e r tro u b lin g  h im se lf. 
The p o lit ic a l, economic, financ ia l, m one ta ry  and fiscal 
cond itions have a ll been g re a tly  m od ified  and have 
become v e ry  unstable. The choice o f securities fo r the  
ren tier's  o r  ca p ita lis t’s p o rtfo lio  has become an e x ­
tre m e ly  com plica ted m a tte r. I t  is n o t enough m ere ly  
to  choose w e ll ; i t  is also necessary, in  o rder to  o b ta in  
the  m ax im um  o f re tu rn  and o f secu rity  fo r  one’s cap ita l, 
to  fo llo w  da y  b y  day the  m od ifica tions  to  w h ich  these 
securities are subject under the  in fluence o f d iffe re n t 
economic and p o lit ic a l factors, to  ad m in is te r one’s 
p o rtfo lio  and to  “  make ca p ita l w o rk .”  T o  do th is  
successfully a m ost v a rie d  know ledge is required, 
p a r tic u la r ly  a knowledge o f th e  organ isa tion  of the  
Bourse and o f the  d iffe ren t opera tions th a t  are un de r­
take n  there.

I t  is the re fore  qu ite  n a tu ra l th a t  the  w o rk  on the  
p rob lem  o f th e  m anagement o f personal fo rtunes th a t  
M arce l Cavelier has produced should d iffe r fro m  the  
tw o  books on the  same prob lem  b y  M . Le roy  Beaulieu 
and M . A lfre d  N eym ark. T h is  is a th ic k  qua rto  vo lum e 
o f m ore th a n  seven hundred pages and constitu tes a 
v e rita b le  encyclopaedia o f th e  know ledge th a t  an 
in ves to r o r cap ita lis t requires fo r  the  m anagem ent o f 
personal p ro pe rty . Exchange questions occupy an 
im p o rta n t p o s itio n  in  th is  book ; the  s u b -title  o f the  
vo lum e is a c tu a lly  the  T heo ry  and P ractice  o f Bourse 
O perations.”  A p a rt fro m  th e  th ree  sections especia lly 
devoted to  the  organ isation o f th e  Paris Bourse and to  
the  Bourse operations, the  o th e r sections deal w ith  : 
the  d e fin itio n  o f the  d iffe re n t k in d s  o f transfe rab le  
securities ; currencies and exchange ; th e  com position  
o f the  F rench  p o rtfo lio  before and a fte r  the  w a r ; an 
exp la na tio n  o f the  financia l s itu a tio n  o f F rance ; and 
fin a lly , th e  m ethods em ployed in  m ak ing  up  and 
m o d ify in g  a p o rtfo lio , the  d iv is io n  o f investm ents, the  
choice o f a financ ia l adviser, docum ents and  accounts.

I n  th e  preface w h ich  he has w r it te n  fo r  M . C avelier’s 
book, Professor Charles R is t says : “  The vas t m a jo r ity  
o f people who save, even th e  best advised, are a t pains 
to  ad ju s t th e ir  investm ents to  th e  present cjrcum-.
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stances, w h ich  are so com plica ted and unforeseen. I t  
is n o t enough to  adap t oneself in te llig e n tly  to  these 
circum stances and to  keep w e ll in fo rm ed  upon th e  m a in  
p o lit ic a l and economic courses. I n  each p a rtic u la r case 
the  decision demands an exact estim ate of the  qua lities  
o f th e  securities o f each G overnm ent and the  p o lit ic a l 
and financ ia l risks to  w h ich  th e y  are exposed, o f the  
s itu a tio n  and o u tlo o k  o f the  lead ing industries , the  
probable consum ption  and p ro d u c tio n  o f the  m a in  raw  
m ateria ls, n o t to  m en tion  the  in d iv id u a l characteristics 
o f each p r iv a te  enterprise and th e  capac ity  o f th e  
d irec tors . I n  order to  manage investm ents a t a t im e  
when the  cond itions, b o th  as a whole and separate ly, 
o f va rious  investm ents change so ra p id ly , one has to  
proceed w ith  a s p ir it  free fro m  a ll ro u tin e  and w ith  a 
m ost va rie d  and th o ro u g h ly  up -to -da te  knowledge. 
C ap ita lis ts  and investors who, lik e  ourselves, have the  
happy idea o f perusing the  pages o f M . C avelier’s book, 
w i l l  f in d  the re  in  the  m ost conven ient, condensed and 
concise fo rm , th e  m a x im u m  am oun t of in fo rm a tio n  th a t 
is requ ired fo r  th e  in te llig e n t a d m in is tra tio n  o f th e ir  
monies in  these p i’esent troub le d  tim es.

As we have a lready said, the  questions o f th e  organ isa­
t io n  o f the  P aris Bourse and o f th e  operations thereon 
occupy the  greater p a r t  o f M . C avelier’s book. In  the  
chapters specia lly  devoted to  these questions th e  a u th o r 
presents a c lever defence o f the  speculative opera tions 
and o f transactions on c re d it and shows w h y  i t  w ou ld  
be w rong to  confuse such opera tions w ith  a game of 
chance. There is no possible s im ilitu d e  between 
sc ie n tifica lly  conceived speculation and the  gam bling  in  
th e  casinos o r on th e  race-courses. W hereas gam bling  
is pa ras itica l and  a ltoge ther useless, speculation is one 
o f the  p r in c ip a l bases o f bourse a c t iv ity .  S peculation 
feeds the  se ttlem ent m a rke t, and M . Cavelier dem on­
stra tes the  num erous advantages w h ich  th e  se ttlem ent 
m a rke t presents n o t o n ly  fo r  the  cap ita lis ts  b u t also 
fo r  th e  general econom y o f the  c o u n try  ; large emissions 
o f G overnm ent o r in d u s tr ia l s tock w o u ld  genera lly n o t 
be realisable i f  th e  se ttlem ent m a rke t d id  n o t ex is t to  
absorb a p o rtio n  o f the  issues under th e  fo rm  o f shares 
on the  m arke t. The a u th o r instances the  case of 
th e  T angany ika  Concessions Com pany. Speculation, 
w h ich  since 1899 had shown a b lin d  fa ith  in  th is  stock, 
has p e rm itte d  vas t ca p ita l to  be collected, and i t  is o n ly  
re ce n tly  th a t  p o rtfo lio s  have become in terested in  these 
shares and  th a t  a p a r t o f the  shares on th e  m arke t 
have been transfo rm ed in to  de fin ite  investm ents.

M . Cavelier exp la ins in  d e ta il th e  Bourse transactions 
w h ich  cap ita lis ts  m ay fo llo w  fo r  th e  m anagem ent of 
th e ir  investm ents and to  em p loy th e ir  ava ilab le  funds. 
These transactions enable the  fixed  p o rtfo lio  o f fo rm er 
tim es to  be trans fo rm ed  in to  a m odern ac tive  p o rtfo lio  : 
changes o f investm ents, tem po ra ry  placem ents in  
specu la tive  stock and in  contangoing, subscrip tions to  
fresh issues, transactions o f o p tio n  stock, p a rtic ip a tio n  
in  syndicates, etc. M . C avelier has en joyed a p a r­
t ic u la r ly  w ide experience in  o p tio n  stock operations. 
H e  is a specia list in  th is  b ranch  w h ich  he has now  
practised  fo r  tw e n ty  years. H e  has acco rd ing ly  
devoted a considerable p o r tio n  o f his w o rk  (80 pages) to  
th e  general th e o ry  and prac tice  o f o p tio n  stock t r a n ­
sactions in  the  ris in g  and fa ll in g  m arkets, double o p tion  
and E ng lish  o p tio n  transactions conducted a t the  Paris 
Bourse. The expos ition  o f th is  question is v e ry  com ­
ple te  and v e ry  clear, and is also illu s tra te d  b y  examples 
w h ich  s t i l l  fu r th e r  fa c il ita te  an unders tand ing  o f these 
operations, w h ich  a l l profession brokers n a tu ra lly  
know , b u t o f w h ich  m ost cap ita lis ts  and investors in  
France are igno ran t. p .

S S “  I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the change o f 
address o f T h e  E c o n o m ic  R e v i e w , the 
Business and E d ito r ia l Offices of which are now  
at 6, John Street, A de lph i, London, W.C.2-

BASTIAT AND FREE TRADE.
Bastiat and the A B C  of Free Trade.— Translated 

from the writing of Frederic Bastiat and edited 
by Lorenza Garreau. (London : T . F ishe r U n w in , 
L td . P rice 3s. Gd.)

The fiscal con troversy s t i l l  looms large in  the  p u b lic  
life  o f the  U n ite d  K in gd om . The system  under w h ich  
our industries flou rish  o r languish m ay be described as 
one o f free trade  m od ified  b y  certa in  specific leg is la tion  
w h ich  is grouped m a in ly  under three heads.

1. M cK enna Duties.
2. The D ye  S tuffs A c t.
3. The Safeguarding of Ind us tries  A c t.

The D ye S tuffs A c t has g iven rise to  l i t t le  controversy. 
The M cK enna du ties have been subjected to  repeal and 
re-enactm ent. A  rag ing propaganda p a r t ly  insp ired b y  
in terests d ire c tly  concerned accompanied th e  leg is la tive  
changes. The Safeguarding of In d u s trie s  A c t operates 
w ith  a large measure o f acquiescence. I ts  opera tion 
has to  a large ex te n t sh ifted  the  in it ia t iv e  fro m  the House 
of Commons to  a depa rtm enta l Com m ittee. On th is  and 
on o ther grounds i t  has been s t r ic t ly  critic ised . U nde r 
these circum stances the  re p ub lica tion  o f a care fu l selec­
t io n  of B a s tia t ’s w r it in g  is p a r tic u la r ly  t im e ly  and 
welcome.

As its  t i t le  suggests the  A  B  C of Free Trade a ttem p ts  
no th in g  m ore th a n  to  in tro du ce  the  reader to  sim ple 
fundam en ta l facts concern ing com m ercial transactions. 
The d iffus ion  o f sim ple tru th s  on the  m ost com plex 
subjects s tim ula tes th o u g h t and d irects i t  in to  satis­
fa c to ry  channels. B a s tia t’s comprehensive m ethod and 
care fu l observa tion  dispose of those numerous p ro tec­
t io n is t  fallacies w h ich  a lways emerge whenever and w her­
ever discussion o f the  sub ject takes place. D iscred ited  
theories based on h a lf t ru th s  can be made pecu lia rly  
a ttra c tiv e . The con tinu a l resurrection of ideas w h ich  
have long received th e ir  death b low  necessitates constant 
reburia ls. T h is  p u b lica tio n  perform s the  obsequies 
w ith  d ig n ity , u rb a n ity  and firmness.

One o f the  m ost conv inc ing  chapters in  th e  book deals 
w ith  pecu lia r and incorrect te rm in o lo gy  w ith  w h ich  
p ro tec tion is ts  a tte m p t to  fr ig h te n  th e ir  fe llow  c o u n try ­
men. The e xp la n a tio n  of w h a t in  t r u th  invasion, in u n ­
d a tion  and t r ib u te  im p ly  and w h a t m eaning p ro te c tion is t 
propagandists a p p ly  to  these words is a masterpiece of 
clear reasoning and  lu c id  expression. The book abounds 
in  b o th  sa tire  and hu m ou r— d e lig h tfu l flashes o f w it,  
po in ted, inc is ive  and illu m in a tiv e . B a s tia t ’s s ty le  and 
arrangem ent are w e ll su ited  to  the  subject. H is  m aste rly  
h a nd lin g  and  com parison of con tend ing issues are the  
w o rk  of a w e ll stored and w e ll balanced m ind .

E ig h ty  years have elapsed since B a s t ia t ’s day. These 
years have w itnessed m any p o lit ic a l and in d u s tr ia l 
changes. The developm ent o f the  s ta tis tic a l m ethod 
has tended to  s im p lify  the  h a nd lin g  of in d u s tr ia l themes. 
Y e t B a s tia t is n o t o u t o f date. Com m ercial transactions 
tho ugh  speeded up  rem a in  in  essence unchanged. I f  we 
w ish  to  acquire  the  equ ipm en t w h ich  w i l l  enable us to  
unde rs ta nd  present-day problem s we cannot do be tte r 
th a n  to  exam ine the  p rinc ip les  enunciated in  the  
controversies of an  earlie r period. D . M . S.

PUBLICATIONS RECEIVED.
Modern Business— The Business M an in  Society. By Leon C. 

Marshall and M ildred J. Wiese. (London and New Y o r k : 
M acm illan & Co. L td . Brice, 7s. net.)

Modern Finance and Industry. A  p la in  account of the B ritish  
F inancia l System and of its functions in  Relation to Industry and 
Commerce. B y  A . S. Wade, C ity  E d ito r of the D a ily  News and 
Star. (London : S ir Isaac P itm an & Sons, L td . Price, 5s. net.)

The American Task in  Persia. B y  A rth u r C. M illspaugh, 
Adm inistrator-General of the Finances of Persia. (London : T. 
Werner Laurie, L td . Price, 15s. net.)

The Dominions and Colonial Offices. B y  Sir George V . Fiddes, 
G.C.M.G., K .C .B ., Permanent Under-Secretary of State fo r the 
Colonies, 1916— 1921. (London and New Y ork  : G. P. Putnam ’s 
Sons L td . Price, 7s. 6d. net.)

The Government of the United States. B y  W illiam  Bennett 
Munro, Ph.D ., L L .B ., Professor of M unicipal Government in  
H arvard  U niversity. Revised E d ition . (London and New 
Y ork  : M acm illan and Co. L td . Price, 16s. net.)
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations fo r the ten fo llow ing commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. T in . 4. Linseed O il. 6. W ool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of onr ten commodities in  the aggregate, and Table I I .  the movements of each of them in  relation 
to  the others. We have chosen December 30, 1921, as our base, the price of each comm odity on th a t day being represented by 100 
(at a tim e when the index in  Table I .  stood at 150). For a fu l l  explanation of our index number see T h e  E co no m ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1920.

10 Com­
modities.

Bd. of Tde. 
M onth ly  
Average. Date.

10 Com­
modities.

Bd. of Tde. 
M onth ly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
M onth ly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
M onth ly 
Average.

Jan. 16 367.9 296.6 1923. 1925.
May 14 391.2 325.5 Apr. 20 198.5 162.0 Jan. 16 174.8 171.0 A p r il 16 148.1 143.6
Ju ly  16 418.8 316.9 Ju ly 20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.6

1921. 1924. A p r il 17 161.9 162.5 J u ly  16 153.9 148.7
Jan. 14 244.2 245.9 Jan. 18 178.0 165.4 May 15 158.7 159.0 Aug, 20 155.8
Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6 „  27 154.7
Ju ly  15 194.4 194.1 Mar. 14 182.1 165.4 J u ly  17 160.3 157.5 Sopt. 3 154.8
Oct. 14 170.2 180.7 Apr. 18 177.5 164.7 Aug. 14 158.6 157.0
Dec. 16 153.2 167.9 May 16 171.2 163.7 Sept. 18 158.3 156.0
Deo. 30 150.0 June 20 167.8 162.6 Oct. 16 154.1 154.8

1922. J u ly  18 167.1 162.6 Nov. 13 153.2 153.7
Jan. 20 144.0 164.0 Aug. 15 175.3 165.2 Dec. 18 153.0 153.2
May 19 162.1 160.6 Sept. 19 107.9 166.9 1926.
Ju ly  14 165.1 160.3 Oot. 17 172.5 170.2 Jan. 15 151.6 151.3
Sept. 15 161.2 154.3 Nov. 14 173.3 169.8 Feb. 12 148.4 148.8
Dec. 15 161.2 155.8 Dec. 12 171.7 170.1 Mar. 12 146.1 144.4

TABLE II.

Date.
Pig
iron. T in . Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
Ju ly  28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.6 119.2 111.15

1922.
... J u ly  28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept 29
N  ov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

Ju ly  11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... Ju ly  11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926. 
Feb. 6 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Feb. 5

Mar. 28 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.0 60.4 t 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
Aug. 6 ... 77.8 176.5 60.4 f 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 Aug. 6

„  27 ... 83.7 174.2 60.4 f 118.4 88.8 103.1 101.4 124.1 98.5 78.8 103.14 „  27
Sept. 3 ... 83.7 174.7 60.4 f 112.3 90.3 103.1 101.4 131.2 96.3 78.8 103.22 ... Sept. 3

f  Nom inal. * Revised Quotation.

SECURITY PRICES.
The fo llow ing table shows the course of prices fo r a representative number of industria l stocks and long dated railroad bonds 

in  New Y ork, fo r tw enty  representative industria l ordinary stocks in  London, and fo r a selected number of long-dated B rit is h  Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  a ll cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and m inimum figures in  ita lics.

I n  N e w  Y o r k . I n  L o n d o n . I n  N e w  Y o r k .

Week
ending

1920, Jan. 1
1921, Jan. 1 

Aug. 20 
Oet. 29

1922, Jan. 1 
May 13 
Sept. 16 
Oct. 7

1923, Jan. 1 
Mar. 17

„  24
Apr. 28 
June 9 
Oct. 27

1924, Jan. 1
„  19

June 21 
Nov. 8

Indus­
tria ls . Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending

Indus­
trials. Bonds.*

Indus­
tria ls.

G ilt
edged.

128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
89.9 89.0 116.3 88.6 17 151.8 101.9 137.8 117.5
80.3 90.4 105.4 93.3 J  une 6 158.2 105.3 128.0 115.3
91.1 92.0 91.1 94.4 27 160.0 104.7 123.7 113.0

100.0 100.0 100.0 100.0 Ju ly 18 165.9 103.2 120.4 115.5
114.6 102.4 114.9 117.9 Aug. 1 165.8 101.5 122.2 115.7
123.8 107.6 115.2 112.5 22 176.2 102.5 126.3 117.3
123.9 106.1 113.3 111.7 Dec. 19 188.9 103.3 130.6 112.8
121.7 102.5 119.5 113.3 1026, Jan. O 195.5 103.6 133.3 113.0
129.2 98.5 129.3 117.0 9 196.1 103.6 135.1 113.1
127.3 97.8 129.0 118.1 Feb. 13 1S9.9 104.9 132.0 114.8
124.1 99.3 137.9 122.8 Apr. 17 108.7 106.9 121.8 113.3
119.7 100.8 130.6 123.5 May 1 176.8 107.6 122.6 114.7
105.7 99.7 126.5 119.7 8 172.9 107.2 119.5 112.5
117.4 98.4 121.3 114.5 Aug. 14 205.5 106.3 123.9 113.5
119.1 100.1 119.1 112.2 28 109.6 106.4 128.6 112.7
115.3 103.3 118.2 118.0 Sept. 4 201.9 106.7 128.2 112.5
130.1 103.7 133.7 120.4

I n  L o n d o n .

*  Prices supplied bv Messrs. Bernhard Soholle *  Oo., L td .
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SULPHATE OF AMMONIA.
i.

The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to s— 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION. LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Prussian. £- Bronze Blues
D is tilled  T a r. Solvent Naphtha.

C rysta l Carbolic Acid (39/40" C). l iq u id  Carbolic Acid (Cresylic Acid). 
Creosote. D is infecting F lu id . Green'OU.
P yrid ine . P itch . B lack Varn ish. Anthracene. 

Naphthaline (in various forms). To luole. Bleaching Powder (35/37%)'

L iq u id  A m m onia. Sulphate o f A m m onia (25!%  Neutral Quality). 

Prusslate of Potash. Prusslate of Soda.

DAUNTSEY HOUSE 
7 _  .  ^  TREDERICK'5 PLACE

(e6XSIIGHTfr>C0KE CO., g - ï «

Telephone; C IT Y  3660 and 366|.
: *  , . Foreign, “  Blangus.Londpn. „
= Telegrams • | nl an5 t ** Blangus, Thread, London.
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