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COMMENTS
I n  an otherw ise excellent leading a rtic le  called “  The 

Russian O bject Lesson ”  in  the  Tim es o f Wednesday, 
the  15th in s ta n t, the  bew ildering  announcem ent is made 
th a t  Russia is to  re tu rn  to  In te g ra l Com m unism . W e 
do n o t kno w  o f course on w h a t in fo rm a tio n  th is  assertion 
is based, and the  Tim es is carefu l enough to  rem ark  
th a t  i t  is o n ly  tru e  i f  the  la test messages are correct. 
W e have been fo llo w in g  Russian developm ents ve ry  
care fu lly  and we m us t say th a t so fa r  we have discovered 
no th in g  th a t  w o u ld  w a rra n t the  suggestion made in  
the  Tim es lead ing a rtic le . I t  is tru e  th a t  the  Com m unist 
P a rty  is to m  b y  dissensions. F u rth e r, i t  is tru e  th a t  
the  oppos ition  w h ich  demands the  re tu rn  to  Com- 
naunism is exceedingly strong, b u t ne ithe r the  Russian 
Press no r the  reports  o f persons w ho have recen tly  
v is ite d  Russia con ta in  the  s lightest in d ic a tio n  th a t  the  
opposition  is w in n in g  o r is abou t to  w in  the  struggle in  
■which i t  is  engaged w ith  the  S ta lin  G roup and w ith  the  
m ore m oderate elements. Reports fro m  Russia have 
always been ra th e r con tra d ic to ry  and there fore i t  is 
easy to  p u t  a m isconstruction  on them . I t  seems, 
however, th a t  life  is com pelling the  B olsheviks g radua lly  
to  adop t m ore c iv ilised  m ethods o f G overnm ent and th a t 
n o t even the  w ildes t com m unists cou ld genuine ly 
believe th a t  the  re tu rn  to  the  system abandoned in  1921 
ls hu m a n ly  possible. W e have fre q u e n tly  expressed 
the  be lie f th a t th e  strugg le w h ich  is go ing on w ith in  
the  C om m unist P a r ty  w i l l  in  the  long ru n  benefit the  
people o f Russia and we s t i l l  believe th a t  Com m unism  is 
g ra du a lly  losing the  f irm  g rip  i t  had acquired in  the  
Period 1918-1921.

e lectric  power stations, gas w orks, etc. Therefore i t  is 
h a rd ly  possible even fo r  th e  S oviet G overnm ent to  
re jec t B e lg ium ’s we ll-founded c la im  on the  ground th a t 
B elg ian financiers supported “  m ilita r is m  ”  and “  Czar- 
ism  ”  in  Russia.

T h e  serious effect on overseas trade  oaused b y  the  
coal stoppage is p la in ly  shown in  the  B oa rd  o f T rade 
R e tu rns fo r  the  past m on th . These in d ica te  th a t  as 
com pared w ith  A ugust 1925, im p o rts  increased in  va lue 
b y  £9,329,000, of w h ich  increase im p o rts  o f coal 
accounted fo r  £7,541,000. The q u a n tity  o f coal re ­
ceived d u rin g  the  m on th  am ounted to  3,970,442 tons 
a t an average price  of 38s. per to n , against 2,320,000 
tons a t an average price  o f 35s. 9d. per to n  in  J u ly  las t. 
The q u a n tity  received in  A ug ust 1925 was o n ly  1,021 
tons. B r it is h  exports fe ll d u rin g  A ug ust in  va lue b y  
£11,251,000, coal being responsible fo r  £3,157,000, iro n  
and steel fo r  £1,946,000, and co tto n  goods fo r  £3,810,000 
o f th is  decrease. Compared w ith  la s t J u ly , in  w h ich  
the re  were tw o  w o rk ing  days m ore th a n  the  past m on th , 
im p o rts  rose in  value b y  £777,000. B r it is h  exports  fe ll 
b y  £7,477,000, the  decline be ing due to  th e  decreased 
expo rt o f m anufactured artic les. R e-exports were low er 
in  va lue b y  £879,000. The apparent adverse balance o f 
trade , leaving o u t the m ovem ents o f b u llio n  and coin, 
was fo r  th e  m o n th  £42,710,000, against £17,200,000 in  
A ug ust 1925, and £33,577,000 in  J u ly  las t, and fo r  the  
e igh t m onths £273,837,000, against £246,868,000 in  
1925, and £189,172,000 in  1924.

On c e  again the  In te r-a llie d  Com m ittee w h ich  repre­
sents th e  fo rm er fo re ign  o il in terests in  Russia has 
entered its  energetic pro test against th e  conclusion of 
a® un con d itio na l economic agreement between B e lg ium  
and Soviet Russia. As an essential p re lim in a ry  con­
d it io n  i t  demands th e  recogn ition  b y  the  Soviet G overn­
m en t o f Russia’s debts and the  re s titu tio n  o f confiscated 
P roperty  to  its  legal owners. I n  a recent c ircu la r sent 
4° its  members, th e  Com m ittee emphasises the  fa c t th a t 
even i f  Russia is n o t in  a pos ition  to  pa y  her cred itors 
m  cash, she c e rta in ly  cou ld re tu rn  to  them  the  p ro p e rty  
° f  w h ich  th e y  have been robbed and w h ich , in  th e  case 
o f B elg ium , consists m a in ly  o f pu b lic  u t i l i t y  corporations, 
actories and m in in g  concessions. “ I f  she doesn’t  do 

*4 (i.e. res titu te ), says the  c ircu la r, “  i t  is because she
oes n o t w ish  to  do so.”  To m ake an agreement w ith  
ussia w ith  a v ie w  to  fu tu re  hyp o th e tica l business 

Would be foolishness and self-delusion, i t  is  urged, and 
w °u ld  sanction the  de fin ite  loss to  B e lg ium  o f 3 |  m illia rd  
go ld francs o f B e lg ian cap ita l invested in  Russia.
. whole question o f Russia’s fo re ign indebtedness 
!s a very  in tr ic a te  one and we propose to  re tu rn  to  i t  
m  one o f ou r n e x t issues. I t  m ust be said, however, 

a t B e lg ium  has a p a r tic u la r ly  strong c la im , since the  
greater p a r t o f its  cap ita l invested in  Russia was used 
° r  the  developm ent o f Russia’s economic resources and 

• °*j. crea4r°n  o f p u b lic  u t i l i t y  undertak ings so 
m  ispensable to  every m odern State. Thus ne a rly  a ll 

10 4ram way companies opera ting  in  the  large cities 
ere Belg ian-owned o r o f Belg ian o rig in , and also m any

T h e  Secretary o f the London Iro n  and Steel Exchange, 
in  his w eek ly  report, states th a t  cond itions in  th e  iro n  
and steel trades have im proved  som ewhat, and th e  tone 
a t the  w eekly m eeting o f th e  Exchange was m ore 
o p tim is tic  th a n  fo r some weeks past. To a great 
ex te n t th is  is due to  the  b e tte r ou tloo k  in  th e  coal 
pos ition , b u t the re  has been also m ore in te rest shown 
in  the  m a rke t b y  buyers. There is s t i l l  considerable 
d iff ic u lty  experienced in  ob ta in ing  p ig  iro n  o r steel 
m ateria ls  fo r  de live ry  before N ovem ber. O n ly  sm a ll 
q u an titie s  o f B r it is h  p ig  iro n  are being produced, and 
these are sold a t h igh  prices. C on tinen ta l producers 
have also advanced th e ir  quo ta tions, and sta te  th a t  
th e y  have been compelled to  th is  course b y  th e  increased 
costs in  wages, etc., a ris ing  fro m  th e  lo w  exchange 
va lue o f the  franc. The dem and fo r  sem i-fin ished 
m ateria ls  fo r  w o rk ing  up in  B r it is h  m ills  continues active , 
b u t supplies appear lim ite d  and  in su ffic ie n t to  m eet the  
dem and, w h ich  is p r in c ip a lly  fo r  d e live ry  w ith in  a few 
weeks. I n  some cases, prem ium s have been offered for 
early  de live ry , b u t w ith o u t success. I n  th e  fin ished steel 
departm ent, there has been some bu y in g  b y  exporters, 
ch ie fly  fo r  the  Eastern m arke ts. The B r it is h  works 
w h ich  are in  the  m arke t have genera lly  advanced th e ir  
prices, w h ile  the  con tinen ta l w o rks  quo ta tions  are 
genera lly higher, a lthough the re  is a w ide  d is p a r ity  in  
the  prices quoted bo th  b y  con tine n ta l w orks and b y  
m erchan t re-sellers. Several thousand tons o f sectional 
steel m a te ria l have been bo ugh t d u rin g  the  las t few  days, 
in c lud in g  a good tonnage o f jo is ts  fo r  exp o rt to  the  East.
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T h e  fo re ign trade  o f the  U n ite d  States in  J u ly  showed 
an exp o rt balance fo r  th e  th ir d  consecutive m on th , 
succeeding un favourab le  balances in  each o f the  f irs t 
fo u r m onths o f th e  year. The exp o rt balance o f 
$31,000,000, w h ile  n o t large when com pared w ith  
the  m o n th ly  average fo r recent years, was unusual 
fo r  the  m o n th  o f J u ly , w hen exports  are usua lly  a p p ro x i­
m a te ly  a t the  lowest leve l of th e  year. M erchandise 
exports  fo r  th e  m on th , va lued a t $369,000,000, were 
$29,000,000 la rger th a n  in  the  previous year, and were 
th e  largest fo r  any J u ly  since 1920. Im p o rts  va lued a t 
$338,000,000, were also the  largest fo r  J u ly  o f any year 
since 1920, and were $12,000,000 above those o f a year 
ago. A  considerable p a r t  o f the  increase in  exports, 
com pared w ith  J u ly  1925, was due to  substantia l 
increases in  the  shipm ents o f w heat and b itum inous 
coal. Coal exports  were ap p ro x im a te ly  double those 
o f th e  prev ious year, and are a ttr ib u te d  la rge ly  to  the  
effects o f the  coal s tr ik e  in  G reat B r ita in . The in ­
creased exports  o f w heat are a ttr ib u te d  to  sm all stocks 
in  im p o rtin g  countries fo llow ing  ve ry  lig h t  shipm ents 
d u rin g  previous m onths fro m  the  U n ite d  States and 
o th e r exp o rtin g  countries. The q u a n tity  o f crude 
rub be r and raw  s ilk  im p o rted  in  J u ly  was above the  
re la tiv e ly  h igh  leve l o f the  previous year.

T h e b e  are in d ica tion s  th a t  the  economic crisis in  
G erm any is g ra du a lly  re lax ing. Recent m in is te ria l 
s tatem ents, tho ugh  guarded in  tone and m a tte r and fa r 
fro m  being e x tra v a g a n tly  cheerful, c lea rly  show th a t  an 
im p rovem e n t has set in  and th a t  fu r th e r  progress m ay 
now  be expected. Speaking before the  Congress o f the  
G erm an F edera tion  o f In d u s tr ia lis ts  a t Dresden, H e rr  
R e inho ld , M in is te r o f F inance, expressed the  op in ion  th a t 
the  fina nc ia l yea r w o u ld  p ro b a b ly  close w ith o u t a de fic it, 
in  sp ite  o f th e  ta x  reductions. On another recent 
occasion he he ld  o u t hopes o f e ffecting fu r th e r reductions 
in  the  lo w er categories o f the  incom e-tax. The agree­
m en t concluded w ith  the  Agent-G enera l fo r  R epara tion  
Paym ents has apprec iab ly  re lieved the  burden o f the  
G erm an B udge t fo r  th e  ensuing th ree years, and  th is  
alone w i l l  cause a favourab le  reaction  in  the  na tion a l 
economic life . The G erm an G overnm ent has to  a large 
e x te n t adop ted the  recom m endation o f the  in du s tria lis ts  
presented in  th e ir  m em orandum  some m onths ago. 
T r ib u ta ry  re lie f has a lready been effected, and  the 
G overnm ent in tends to  c a rry  o u t the  recom m endations 
respecting a d m in is tra tiv e  re form , b o th  Federa l and 
m un ic ipa l, as w e ll as those adv is ing  a sound p o lic y  of 
com m ercia l trea ties  w ith  fo re ign  countries. The indus­
tr ia lis ts  themselves have m eanw hile been ac tive  in  
reorganisa tion , th e  benefits o f w h ich  are a lready begin­
n ing  to  be fe lt .  There is also, i t  seems, a p o s s ib ility  th a t 
G erm any m ay s h o rtly  in tro du ce  go ld  coinage in to  
c ircu la tio n , th is  v ie w  being strengthened b y  H e rr  
R e inh o ld ’s rem a rk  th a t  a measure m ig h t soon be taken  
p ro v in g  to  th e  w o r ld  th e  soundness o f th e  German 
currency.

A  v a l u a b l e  docum ent has ju s t been issued b y  the  
League o f N a tions, rev iew ing  th e  ou ts tand ing  features 
in  the  general cu rrency cond itions d u rin g  1925 and the 
e a rly  p a r t  o f the  present year. T h is  M em orandum  on 
C urrency and C entra l Banks shows th a t  the  go ld  s tan ­
da rd  o r an a d ap ta tion  o f i t  has now  been adopted b y  

■ m ore th a n  30 countries, w h ils t the re  are s t i l l  19 countries 
w h ioh  have y e t to  pass de fin ite  currency leg is la tion . 
T he 'gene ra l tendency o f rates d u rin g  the  period  unde r 
su rvey has been to  m ove downwards and a cha racte r­
is t ic  fea tu re  o f th e  past tw e lve  m onths has been th e  
g ra d u a l con tra c tion  o f the  ‘ h ith e rto  b ig  d ifference 
between the  m oney rates o f western and cen tra l 
E urope. Some n o te w o rth y  exam ples o f the  dow nw ard  
m ovem ents are given. A t  th e  end o f 1925 m o n th ly  
advances in  G erm any were a t b u t  10 per cen t., whereas 
a t the  beginn ing o f 1924 th e y  cost m ore th a n  20 per cent. 
A t  the  close o f the  f irs t  ha lf-yea r in  1924 c lay-to -day

cash was offered in  H u n g a ry  a t rates rang ing  fro m  20 to  
28 per cent., b u t b y  th e  end o f 1925 the  ra te  had  fa llen  
to  between 7 and 9 per cent. The fa c t th a t  th e  fo rm er 
h igh  rates, w h ich^w e re  due to  s tringency caused b y  
in fla tio n , have fa llen  so considerab ly is in  itse lf a ve ry  
welcome sign o f general ̂ m one ta ry  im provem ent. The 
docum ent referred to  above is the  f irs t o f a series the  
issue of w h ich  is requ ired b y  the  p re pa ra to ry  com m ittee  
o f th e  In te rn a tio n a l Econom ic Conference w h ich  the  
League o f N a tions  w i l l  sh o rtly  sum m on. T h is  series 
should p rove  o f great va lue to  a l l in te rested in  the  
w o rld ’s general economic and  fina nc ia l developm ent.

M r . L o e w e n s t e in ’s offer o f f i f t y  m illio n  do lla rs to  the  
B e lg ian G overnm ent has been w id e ly  com m ented upon  
in  th e jfo re ig n  press and has g iven rise to  m an y  w ild  
rum ours. I t  seems incred ib le  th a t  the  B e lg ian financier 
ac tu a lly  made h is offer in  the  fo rm  in  w h ic h  i t  was 
described b y  the  press, fo r  in  the  ou tlin e  g iven to  the  
pu b lic , the  scheme s im p ly  means a trem endous franc  
speculation a t th e  expense o f the  B e lg ian T reasury. 
The la tte r  w o u ld  have to  ca rry  a ll th e  burden o f the  
transaction  w h ile  M r. Loewenstein w o u ld  derive a ll th e  
benefit and w ou ld  be placed in  the  p o s itio n  of sub jecting  
p ra c tic a lly  the  whole o f B e lg ium ’s in d u s try  and he r 
ra ilw ays to  his con tro l.

W h ile  i t  m ay be q u ite  tru e  th a t  M r. Loewenstein’ s 
“  p a tr io t ic  ”  o ffer was a im ing  a t th is  end, i t  is h a rd ly  
l ik e ly  th a t he w ou ld  have made such a c lum sy s ta rt.  
A fte r  a ll, the  la te  H e rr  Stinnes also to o k  fu l l  advantage 
o f h is  c o u n try ’s financ ia l d ifficu ltie s  to  p u t  h is  hand  on 
m ost o f her industries, b u t he d id  n o t shout abou t i t  
a t  a ll the  street corners ! W e there fore believe th a t  
the re  m ust have been som ething o f a d iffe re n t na tu re  
a t the  back o f M r. Loewenstein’s m in d  w hen he advertised 
th rou gh ou t the  fore ign press h is obv ious ly  unacceptable 
offer. F u rth e r developm ents w i l l  show, we hope, w h a t 
the  B e lg ian financier was a im ing  a t and w i l l  th ro w  
some m ore lig h t  on th is  extrem e ly in te res ting  episode.

W e  regret to  announce the  death o f S ir E rnest Maes 
H a rvey , th e  w e ll-know n banker, w h ich  to o k  place las t 
M onday n ig h t fo llow ing  an opera tion , and a fte r  a p ro ­
longed illness. S ir E rnest was bo rn  a t Ip s w ic h  on 
Janua ry  1, 1872, and a t the  ea rly  age o f 22 he became 
a pa rtn e r in  the  f irm  o f Clare and H a rve y , bankers. I n  
1904 he jo ine d  the  f irm  o f A llen , H a rv e y  and Ross, b i l l  
and d iscount brokers, o f George Y a rd , Lo m ba rd  S treet, 
and a t the  tim e  o f h is death was its  senior pa rtne r. S ir 
E rnest was he ld  in  h igh  esteem in  th e  C ity , and  had  a  
re p u ta tio n  fo r  a  shrewd and pe ne tra ting  ju dg m en t in  
m oney m atters . H is  k in d ly  assistance w i l l  be rem em ­
bered b y  m any who had occasion to  seek his advice. 
S ir E rnest was kn igh te d  in  1920, and fo r  several years 
p r io r  to  th a t  da te he had  rendered inva luab le  services 
in  so lv ing  some o f the  com plica ted financ ia l problem s 
w h ich  con fronted post-w ar Europe. D u rin g  the  fin a n ­
c ia l troub les in  the  C ity  in  the  ea rly  days of the  w a r 
h is m an ifo ld  financ ia l ab ilitie s  a ttra c te d  notice, and he 
was n o t in fre q u e n tly  consulted b y  the  T reasu ry  A f te r  
the  A rm is tice  was signed he served as T reasury repre­
sen ta tive  in  Archangel in  connection w ith  the  tem po ra ry  
issue there  o f rouble notes convertib le  in to  s terling , in  
an e ffo rt to  p rov ide  a re liab le  means o f paym en t in  face 
o f th e  collapse o f the  Russian rouble. I n  1919 he was 
selected to  be th e  financ ia l adviser to  th e  B r it is h  repte- 
sen ta tive  on the  In te r-A ll ie d  R h ine land  Commission. 
I n  1920 his services were again secured as In te r-A ll ie d  
F inanc ia l A dv ise r to  th e  A u s tria n  section o f the  R epara­
t io n  Commission. I n  recogn ition  o f h is services* in  
A u s tr ia n  reconstruction, he was appo in ted  hono ra ry  
Consul-General fo r  A u s tr ia  a t th e  com m encem ent o f 
1925. I n  a d d itio n  to  h is  connection w ith  the  f irm  of 
A lle n , H a rv e y  and Ross, S ir E rnes t was a d ire c to r of 
•the A n g lo -A us trian  B an k , L im ite d , o f th e  Banque de3 
Pays de  l ’Europe Central, and o f the  B r it is h  Colum bia 
E le c tr ic  R a ilw a y  Co., L im ite d .
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THE FRENCH COAL-MINING AND 
METALLURGICAL INDUSTRIES.

B y  M . P a u l  A p o s t o l .

The discussions on the  conclusion o f an in te rna tiona l 
m e ta l industries entente th a t to o k  place in  Paris a t the 
beginning o f th is  sum m er, b u t w h ich  led to  no resu lt, 
have once again draw n a tte n tio n  to  the  coal m in ing  and 
m e ta llu rg ica l s itu a tio n  o f France. The question con­
cerns the  branch o f F rance’s economic a c t iv ity  th a t has 
been g rea tly  transfo rm ed on account of the  war, the  
v ic to ry  o f the  A llies  and the general economic and 
financ ia l s itu a tio n  o f the  post-w ar epoch. I t  is also 
the  m ost im p o rta n t b ranch of economic a c t iv ity  fro m  
the  p o in t of v ie w  o f the  in d u s tr ia l fu tu re  o f the  
coun try .

In  th is  a rtic le  the  coal m in ing  and m eta llu rg ica l 
s itu a tio n  o f France, as a t the  commencement o f the  
present year, w i l l  be b r ie fly  expla ined, the  exposition 
being based m a in ly  on the  tv /o  studies th a t M . André  
F ra igneau and M . H . Laufenburger have recently  
devoted to  th is  question.

In  the  f irs t place we subm it some s ta tis tics  o f the 
F rench p roduc tion , im p o rta tio n  and exp o rta tio n  of p it-  
coal and m e ta llu rg ica l products.

The to ta l o u tp u t of p it-coa l (exclud ing the  Lo rra ine 
fie lds) in  1913 was 40,844,000 tons ; in  1925, 42,776,000 
tons. A dd in g  to  the  pre -w ar figure of p roduc tion  th a t 
of the  Lo rra in e  p its  the  to ta l p it-co a l o u tp u t fo r  1925 
w o u ld  be 48,055,000 tons.

F rench exports  and im p o rts  of coal, coke and residue 
in  1925 are shown below (in  thousands of tons) :—

Exports.
Pit-coal 2,128
Coke ... ... .............. 425
Residue 143

Total equivalent of crude coal ... 2,808

Imports.

Total. From Great From From the 
Britain. Germany. Sarre. 

23,101 9,937 5,518 4,804
5,083 9 4,115 79
1,261 168 388 —

Total equivalent
of crude coal ... 30,843 — — —

The s ideru rg ica l p ro d u c tio n  fo r 1913 and 1925, 
in c lud in g  (fo r 1925) th a t  o f Lo rra ine , compares as 
fo llow s (in  thousands o f tons) :—

Mineral Cast Steel.
Iron. Iron.

1913 ... 19,978 5,207 4,900
1925 ... 36,578 8,472 7,415

The p ro d u c tio n  o f L o rra in e  was :—
Cast iron. Steel.

1913 ..............  3,870 2,263
1925 ................ 3,200 2,500

French exports  o f iro n  and iro n  products in  1925 were 
recorded as shown below  ( in  thousands o f tons) :—

Mineral iron ... 9,227 Automobiles ... 48
Last ir o n ..............  706 Tubes and piping ... 52
otee* ..............  2,424 Metal constructions... 83
6craP iron ... 419

I t  w i l l  be seen th a t  the  p it-coa l o u tp u t of France, even 
1 the  p ro d u c tio n  o f the  p a rtitio n e d  Lo rra ine  area be 
^educted, exceeded in  1925 th a t of the  pre -w ar year 

y  nearly  2 m illio n  tons. The to ta l p ro du c tion  (includ- 
ln g th a t of Lo rra ine ) was 45 m ill,  tons in  1924 and 48 
r^ fil.  tons in  1925. I n  1919— the  firs t year o f the  post- 
" 0r Period— the  o u tp u t was on ly  22,441,000 tons. The

Pit-coal...
Coke
Residue

last tw o  figures give a measure of the  vas t w o rk  of 
reconstruction  th a t has been accomplished b y  France. 
Im m e d ia te ly  fo llow ing  the  w a r the  m ines of the  N o rth  
were o n ly  able to  supply the  c o u n try  w ith  18 per cent, 
o f th e ir  p re -w ar o u tp u t ; the  Pas-de-Calais fields, s t i l l  
m ore g re a tly  damaged b y  the  ravages of the  enemy, 
could accom plish no m ore th a n  10 per cent, o f th e ir  
1913 tonnage. In  1925 the  m ines o f these tw o  departe- 
ments y ie lded more tha n  28 m ill, tons, or over a m illio n  
tons in  excess of the 1913 o u tp u t. M . A nd ré  F ra igneau 
is pe rfe c tly  r ig h t in  a ffirm in g  th a t  the re  cou ld be no 
b e tte r exam ple o f F rench ten a c ity , energy and com ­
petence. The enormous labours of reconstructing  the  
un fo rtu n a te  m ines necessitated expend itu re  th a t  has 
ru n  in to  m illia rds . The f irs t estim ate o f the  damages 
caused b y  the  enemy to  the  F rench coa l-p its (d irec t 
m a te ria l damage and n o t in d ire c t damage occasioned 
b y  stoppage o f p roduction , etc.) was p ro v is io na lly  given 
in  1921 a t 4,824 m illions o f francs and was la te r reduced 
and d e fin ite ly  fixed a t 3,500 m illions.

B y  add ing the  to ta l im p o rts  to  the  figure o f p roduc tion  
and then  deducting the  vo lum e o f exports  one arrives 
a t the  figure o f 75.6 m ill, tons as representing the  to ta l 
consum ption in  France in  1925. The home p roduc tion  
in  1925 thus covered 64 per cent, o f the  consum ption. 
The progress realised b y  the  p roduc tion  of the  French 
coa l-m in ing in d u s try  has n o t been due solely to  the 
reco ns titu tio n  of the  coal-fields b u t also to  the  technica l 
re vo lu tio n  in  the  mines and to  the  rea lisa tion  o f means fo r 
economising in  coal. I t  is n o t possible in  these columns 
closely to  examine in to  these questions, b u t readers 
w ou ld  do w e ll to  refer to  special studies, such as the 
a rtic le  b y  M . S touvenot, chief engineer o f m ines, th a t 
appeared in  the  review, Science et V Industrie, and to  the 
a rtic le  b y  M . Peyerim hof, p resident o f the  Centra l 
Com m ittee of M ine Owners of France, w h ich  appeared 
in  Novem ber 1925 in  the Revue de P aris .

I n  sp ite  of the  im p o rta n t progress achieved b y  the 
F rench p roduction , the o u tp u t is, as has been shown, 
s t i l l  in su ffic ien t to  meet the  en tire  requirem ents o f the  
coun try . I n  re la tio n  to  her m e ta llu rg ica l w ea lth  
France s t i l l  lacks suffic ient coal, m ore p a rtic u la r ly  in  
respect to  fue l fo r the  m eta l industries. W h ile  the  
F rench b last furnaces requ ired over 10 m ill,  tons of 
coke in  1925, on ly  about 5 |  m ill,  tons (or 1 m ill,  less 
th a n  in  1913) were produced in  France. Im p o rts  ex ­
ceeded 5 m ill,  tons, of w h ich  411,500 tons were supplied 
b y  Germ any. D u ring  the  ne x t five  years the  French 
m eta l industries w ill s t i l l  receive fro m  Germ any con­
signments o f coke to  the  in d e m n ity  account, b u t a fte r 
the  exp ira tio n  of th is  period the  dependence o f the  
French in d u s try  upon foreign countries m ay in vo lve  
serious inconveniences. T h is  dependence assumes a 
double fo rm — the need o f coal and the necessity of 
assuring to  the  French m eta l industries the  m arke ts of 
sales abroad. In  fact, a fte r the  French p roduc tion  was 
enriched b y  the  mines and m eta l factories o f Lorra ine, 
the  F rench m arke t became incapable o f absorbing the 
p ro du c tion  o f the coun try . The present developm ent 
o f exports  is la rge ly due to  the  lo w  ra te  o f the ’ franc. 
M . H e n ry  Laufenburger, in  the  s tu d y  I  have m entioned 
above, says on th is  s u b je c t: “  The prices quoted fo r 
exports  show th a t France sells her m e ta llu rg ica l p ro ­
ducts abroad a t a 20 per cent, cheaper ra te  th a n  in  1913. 
The loss o f substance w h ich  results fro m  th is  pu ts  in to  
fu l l  re lie f once more the im pove rishm ent resu lting  from  
the  m a lady o f the exchange.”

A  perm anent solution o f the  d ifficu ltie s  in  w h ich  the 
F rench m eta l industries are engulfed can o n ly  be found 
in  an entente between the d iffe re n t countries interested, 
in  an entente under the  m ore general fo rm  o f com m ercia l
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agreements and under the  m ore special fo rm  of agree­
m ents between the  m e ta l m anufacture rs of the  d iffe ren t 
countries.

Before a ll, F rance ough t to  m ake some arrangem ent 
w ith  G erm any in  th is  p a rtic u la r branch. M . H e n ry  
Laufenburger says in  regard to  th is  m a tte r : “ As long 
as the  ch ie f in te rested parties, the  m e ta l m anufacturers 
o f Lo rra ine , W estpha lia  and the  Sarre, do n o t re ject 
the  basis of an entente in  the  fo rm  o f a stable com m ercia l 
tre a ty , i t  w i l l  useless to  conceive vaste r pro jects, such 
as those o f the  con tingen t of the  en tire  s ideru rg ica l 
p ro du c tion  o f W estern E urope, w h ich  has of la te  been so 
o ften  discussed.”

I t  is kno w n  th a t  the  nego tia tions o f F rance w ith  
G erm any are s t i l l  be ing carried on and have n o t ye t 
led to  any de fin ite  resu lt.

THE WORLD ECONOMIC CRISIS AS MORAL 
CRISIS.

B y  A u g u s t  M . D o b w a g b n .

The w o rld  w ar, w h ich  lasted m uch longer th a n  was 
u n ive rsa lly  an tic ipa ted , and in  w h ich  bo th  economic 
and  m il i ta ry  e fforts  o f the  m ost intense na tu re  were 
exerted, has affected th e  n e u tra l countries, m ore o r less, 
as w e ll as the  be llige rent peoples, w hethe r b y  the  d irec t 
opera tion  o f th e  h o s tilit ie s  o r b y  th a t  o f the  economic 
w a r w h ich  is s t i l l  be ing waged.

A l l  th e  e ffo rts  p u t fo r th  since ho s tilit ie s  ceased fo r 
th e  purpose o f estab lish ing a real peace b y  means of 
w o rld  conferences, in te rn a tio n a l treaties, alliances and 
agreements have so fa r  n o t m ere ly  led to  no th in g  
fundam en ta l, b u t  have ra th e r helped to  create a m ore 
unsettled  and m ore un sa tis fac to ry  s itu a tio n  and to  
e m b itte r the  re la tions between na tions and in d iv idu a ls . 
A lth o u g h  we are con s tan tly  reading specious statem ents 
to  the  effect th a t  the  re la tions between th is  and th a t 
n a tio n , o r in  th is  o r th a t  alliance, are excellent, such 
sta tem ents— couched, as th e y  genera lly  are, in  a ll too 
f la tte r in g  term s— are fa r  fro m  in d ic a tin g  the  existence 
o f any re a lly  sound fo u n d a tio n  on w h ich  m an k in d  can 
w ith  pe rfect confidence depend.

The severities and d ifficu ltie s  o f the  w a r itse lf imposed 
b o th  upon  the  com batan ts in  the  fie ld  and the  non- 
com batan ts le ft  a t  hom e a tra in in g  and h a b it o f tho ugh t, 
u n lik e  a n y th in g  in  th e ir  previous experience. The s p ir it  
o f egoism, a t least, has been so w id e ly  d issem inated and 
become so ob s tina te ly  roo ted th a t  i t  has changed the 
character o f peoples and even o f ind iv idua ls .

The great alliances, parties, un ions and associations 
o f o th e r days have been shattered b y  th e  w o rld  war, 
so th a t  th e ir  sa lu ta ry  objects, w h ich  were fo rm e rly  
la rg e ly  a tta in e d  th rou gh  un ion, canno t to -d a y  be 
b ro ug h t anywhere near fu lf ilm e n t. C o rruption , on the  
o ther hand, has become so w idespread th a t  legislatures 
have been forced to  enact a host o f d iffe re n t laws in  order 
to  com bat it .

A l l  na tions, m ore o r less, are now  s tr iv in g  ha rd  to  d ig  
themselves in  beh ind Chinese w a lls  w ith  th e  a id  o f 
im p o rt and exp o rt p ro h ib itio ns , h igh  ta r iffs  equ iva len t 
to  p ro h ib it io n , and the  m a n ip u la tio n  o f cap ita l and 
p o p u la tio n— m ore th o ro u g h ly  th a n  in  the  trenches 
d u rin g  the  w a r. A ccord ing  to  th e  na tu re  o f the  pos ition  
thu s  secured, the  step is— ju s t as in  the  episodes o f the  
w a r— m ere ly tem po ra ry . A ccord ing  as i t  m ay be to  a 
c o u n try ’s advantage, in  order the  b e tte r to  p ro tec t 
its e lf  econom ica lly  against another cou n try , o r to  secure 
the  greatest possible advantages a t  another c o u n try ’s 
expense, m ore s tr ing en t measures are ru th less ly  applied, 
ju s t as s tra tegy  was em ployed in  the  fie ld. As among 
na tions so among m en : nowadays, m ere ly  fo r  the  sake 
o f being able to  liv e  b e tte r o r m ore com fo rta b ly , o r of 
recovering th e ir  financ ia l po s itio n  th e  sooner, weapons 
are em ployed w h ich  are unknow n  to  economic theory .

W ith  th e  u n re m itt in g  bo ring  and unde rm in ing  
in c id e n t to  such an economic strugg le i t  is v e ry  fa r 
fro m  possible to  m ake good, so fa r  as is hu m a n ly  o b li­

ga to ry , w h a t was destroyed b y  th e  w ar, so th a t  a t least 
th e  beginnings o f a s p ir it  o f con ten tm en t m ay  be ensured.

Taken  in  th e  mass, people are m ere ly  l iv in g  under the  
com pulsion o f hop ing  fo r  b e tte r tim es in  fu tu re , o f a llo w ­
in g  the  present to  pass b y  fru itle ss ly , and o f res ting  
satisfied-—o r be ing pleased o r even happy— th a t  th e y  
can s t i l l  l iv e  o r be p e rm itte d  to  liv e  a t a ll— a sta te  o f 
th in gs  w h ich  m ay lead to  fu rth e r, and m uch m ore 
dangerous, experim ents th a n  we can y e t im agine. I t  
is to  th is  th a t  the  w o rld  w a r has b ro ug h t m ankind .

The f irs t con d ition  o f economic re h a b ilita tio n  is a 
m ora l re h a b ilita tio n , and i t  is ju s t th is , u n fo rtu n a te ly , 
th a t is disregarded th rou gh ou t the  w o rld . People 
con s tan tly  ta lk  as i f  such sad and b it te r  tim es had  been 
in ev ita b le  and as i f  these were the  decree o f fa te. I t  
is fo rgo tte n  th a t  i t  is m en themselves who are responsible. 
I f  w rong was done before, and the  catastrophe cou ld  n o t 
be preven ted in  tim e , now  a t least, a t th is  advanced 
hour, i t  is abso lu te ly  v ita l,  i f  the  c a la m ity  is n o t to  be 
made worse, th a t  a h a lt  sha ll be called, th a t  feelings and 
rig h ts  sha ll n o t fu r th e r be in ju re d , and th a t  sentim ents 
o f h u m a n ity  sha ll be fostered and strengthened.

U nem p loym ent exists m ore o r less th rou gh ou t the  
whole w o rld , w h ile  p ro du c tion  in  general— and ch ie fly  
o f ha lf-fin ished  and fin ished p roducts— has g re a tly  
decreased as com pared w ith  pre -w ar figures. Con­
sum ption  has fa llen  o ff considerab ly a ll round  and is 
estim ated a t over on e -th ird . Prices, on  the  o ther hand, 
have risen enorm ously since before th e  w ar, w h ile  wages 
and the  poss ib ilities  o f p ro fit  are ve ry  fa r  fro m  a p p ro x i­
m a tin g  to  them .

H o w  is i t  possible to  look  fo r  consum ption  when the  
ca p ita lis t w ants to  m ake good p ro fits  th rou gh  h igh 
prices and lo w  wages, and exercises h is power as cap ita lis t 
over the  helpless poor w ith o u t any consideration and 
m ere ly  fo r  the  sake o f do ing good business ? I t  is n o t 
unusual to  f in d  to -da y  th a t  in  a p roduc ing  c o u n try  h igher 
prices m ust be pa id  fo r its  ow n p roducts  th a n  in  countries 
w h ich  im p o rt them , th e  ca p ita lis t p lac ing  th e ir  goods 
there under dum p ing  cond itions in  o rder n o t to  lose a 
fo re ign m arke t, thus  ca rry in g  on th e ir  com p e titio n  a t the  
expense o f the  home consumer.

A c tiv e  consum ption  is possible on ly  i f  prices are 
reduced to  a m in im u m  and the  w o rk in g  classes are fu l ly  
occupied a t good wages.

One resu lt o f th e  w o rld  con flag ra tion  was to  ca rry  
m ost o f the  go ld  in  existence to  A m erica, b u t to -da y  
th a t  p a r t of the  w o rld , a lth ou gh  flooded w ith  m oney, has 
nevertheless no longer the  same vo lum e o f consum ption 
as before the  w ar. The disposal o f her p roducts is now  
o n ly  p a r t ia l ly  possible, a lth ou gh  th e  greatest efforts 
are devoted to  th is  purpose, and a lthough  A m erica , as 
th e  largest c re d ito r o f E urope , to -d a y  possesses great 
fac ilit ie s  fo r im posing her economic d ic ta tes on th a t 
p a r t  o f th e  O ld  W o rld  and o f p ro te c tin g  her ow n 
in terests m ost r ig id ly  and regardless o f those o f others.

Measures o f such a na tu re  as to  ham per the  m ove­
m ents o f commerce, ca p ita l and even po p u la tio n  are 
n o t tru e  economic so lu tions o f a w o rld -w ide  na tu re  fo r  
the  purpose o f increasing p ro d u c tio n  and safeguarding 
consum ption. On the  c o n tra ry , th e y  lead to  em b itte r- 
m en t and the  s t ir r in g  up  o f an tagon ism  am ong m en and, 
consequently, among nations, and to  a never-ending 
w a r o f de s tru c tion  w h ich  w i l l  exhaust the  u lt im a te  
energies o f hu m a n ity .

The p rin c ip a l obstacles to  the  reconstruction, re v iv i­
f ica tio n  and régu la risa tion  o f economic conditions 
th rou gh ou t the  w o rld  are w ith o u t d o u b t the  w a r in ­
dem nities w h ich  the  d iffe re n t countries are dem anding 
o f one another, b u t so fa r  the  com plica ted com putations 
in vo lve d  in  them  are s t i l l  fa r  fro m  reaching an end.

The w ors t im aginab le com plica tions between na tions, 
as w e ll as between in d iv idu a ls , have orig ina ted  fro m  the  
seizure o f fo re ign properties, the  des truc tion  o f l iv e l i­
hood, house and chatte ls and the  f lig h t o f so m any 
m illio ns  o f fam ilies who were to rn  fro m  th e ir  homes—
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such o f the m  as go t o ff w ith  th e ir  lives— w ith  a mere 
bund le o f belongings, to  wander abou t the  w o rld  in  the  
hope o f fin d in g  some pa tch  of ground where, i f  o n ly  fo r  
a b rie f space, th e y  m ig h t have peace.

I t  is a f irs t d u ty  o f a ll the  countries concerned, 
precisely in  regard to  th is  question o f w a r reparations, to  
low er them  to  the  smallest possible figure— and th is  
even in  th e ir  ow n in terests—-and to  get r id  o f them  
e n tire ly  a t the  earliest possible m om ent. So fa r  as can 
be seen a t present, the  debts w h ich  these countries have 
im posed upon one another w ill n o t be extingu ished fo r 
60 years. Such a burden, such distress and such 
suffering, com bined w ith  the  pressure of so m any taxes, 
can h a rd ly  be im agined as possible fo r  so long a period.

W ere so m any generations, l iv in g  in  such te rrib le  
m isery, prevented fro m  m aking any c u ltu ra l, m ora l or 
m a te ria l progress, large num bers o f m en being the reby 
forced to  wander fo r lo rn  about the  w o rld , th is  m ig h t 
be accompanied b y  ex tra o rd in a ry  social disorders of 
every sort and exercise a calam itous effect upon the  
whole h u m an  race.

The hum an understand ing en tire ly  refuses to  conceive 
o f such a heavy and widespread bu rden being borne so 
long. Can i t  be possible th a t the  na tions contem plate 
the  pe rpe tua tion  of such conditions ?

A  re tu rn  to  hum an reason, hum an fee ling and hum an 
c h a r ity  is, in  the  in terests o f hu m a n ity , v ita l ly  necessary. 
A  lib e ra l cancella tion of w a r debts is the  sole key  to  
reconstruction  th ro u g h o u t the  w o rld , and fro m  a fa r- 
reaching rec iproca l accom m odation of th a t  na tu re  there 
w il l  fo llo w  the  great m ora l re h a b ilita tio n  among the 
na tions themselves fo r w h ich  h u m a n ity  longs.

A  fu rth e r m ora l re h a b ilita tio n  of the  in d iv id u a l 
na tions is also necessary, and th is  can o n ly  be b ro ug h t 
abou t b y  an in q u iry  in to  the  w ea lth  o f a ll the  in ha b itan ts  
o f a p a rtic u la r coun try .

E v e ry  in d iv id u a l should be exam ined b y  legal com ­
missions as to  how  m uch p ro pe rty  he owned before the  
w a r and how  m uch he owns to -d a y . Innum erab le  
persons became r ic h  ove rn igh t d u rin g  the  w ar, w h ile  
others, who had earned a ll th e y  had honourab ly  du ring  
th e ir  whole life tim e , are now on the streets. I t  is 
im m o ra l th a t the  m a jo r ity , who before the  w a r had 
pos ition  and p ro pe rty , are unable to  p ro te c t themselves 
fro m  the m ost b it te r  p r iv a tio n , w h ile  th e  others— the 
m in o r ity — who before the  w ar had no p ro p e rty  a t a ll, 
should have enriched themselves on th e  graves of so 
m any fa llen  and th rou gh  the  shedding o f so m uch blood.

A l l  such w ea lth  as has n o t been acquired b y  honour­
able and reasonable service ought to  be transfe rred  to  
the  State T reasury, in  order th a t those who have lost 
th e ir  honestly  earned p ro p e rty  and are now  in  penury  
m ay have i t  restored to  them . I t  is a v ita l ly  im p o rta n t 
and  dem ocra tic task  fo r  every n a tio n  to  take  cap ita l of 
th is  k in d  in to  consideration, and to  ca rry  o u t com ­
pensatory measures among in d iv id u a ls  in  th is  w ay. 
Such a course cou ld  n o t g ive rise to  d issa tis fac tion  or 
d iscon tent, fo r  jus tice  w ou ld  have been done.

W ith  the  p ro p e rty  o f the  nations and of in d iv idu a ls  
regulated in  th is  equ itab le  m anner, the  in ev ita b le  resu lt 
Would be an increasing consum ption w ith  expanding 
P roduction  and th e  “  m ora lisa tion  ”  o f m en th rou gh ou t 
the  w o rld .

I f  such a m ora l re h a b ilita tio n  should n o t be b ro ug h t 
abou t, the n  the  whole w o rld  w ar, b y  w h ich  so m uch 
blood was s p ilt and so m any m illio ns  o f robust young 
m en sent to  th e ir  death, w ou ld  mean n o th in g  m ore th a n  
th a t  a ha n d fu l o f m en had been furn ished w ith  a favour- 
able o p p o rtu n ity  of enrich ing themselves.
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AIR TRANSPORT IN EUROPE.
A ccord ing to  the  N a tio n a l B a n k  o f Commerce in  New  

Y o rk  in  its  A ugust issue o f Commerce M onth ly , the  v ita l 
im portance of a irc ra ft to  n a tion a l sa fe ty has been the  
co n tro llin g  fac to r in  the  developm ent o f com m ercial 
a v ia tio n  in  Europe.

As the  convincing dem onstra tion  of a irc ra ft possi­
b ilit ie s  d u rin g  the  w ar to o k  place in  Europe i t  is perhaps 
n a tu ra l th a t  a irc ra ft should be closely associated in  the  
E uropean m in d  w ith  m il i ta r y  operations. Since the  
arm is tice  a ll phases of aeronautica l a c t iv i ty  have been 
under close governm ent supervision.

U nde r these conditions i t  was n o t to  be expected th a t 
n o n -m ilita ry  fly in g  should have the  same spontaneous 
g ro w th  in  Europe as occurred in  the  U n ite d  States. 
Com m ercial a v ia tio n  the re  has had to  be m ore h ig h ly  
organised and stable to  m eet the  requirem ents fo r 
governm ent a id  and has usua lly  taken  the  fo rm  of 
service on schedule between established bases.

G reat r iv a lry  exists between the  d iffe re n t countries 
in  the  e xp lo ita tio n  o f in te rn a tio n a l lines, w h ile  a ll 
in te rn a l tra ffic  is usua lly  res tric ted  to  nationals. The 
la rger na tions are push ing th e ir  in te rn a tio n a l lines 
fu r th e r  and fu rth e r a fie ld  to  establish qu ick  com m unica­
t io n  w ith  regions where th e y  w ish to  enlarge th e ir  
p o lit ic a l and com m ercial influence and advertise n a tion a l 
a irc ra ft products. G erm any affords the  key  to  the 
present E uropean s itua tion . W ith  the  a ir  fo rb idden  to  
p u re ly  m il ita ry  c ra ft, th e  Germans have tu rne d  th e ir  
aeronautica l energies to  com m ercia l a v ia tio n  in  the 
grow ing be lie f th a t th ro u g h  a v ia tio n  th e y  can regain 
m uch o f th e ir  fo rm er p o lit ic a l and com m ercia l prestige. 
A lth o u g h  handicapped b y  a llie d  restric tions , G erm any 
has established herself in  a do m in an t pos ition  in  E u ro ­
pean aeronautica l a ffa irs  and recen tly  successfully 
nego tia ted the  rem oval o f the  la s t of the  a llied  l im ita ­
tions on p u re ly  com m ercial a irc ra ft.

F rench a irc ra ft factories are w o rk in g  a t  to p  speed, 
ch ie fly  on governm ent and exp o rt orders, as dom estic 
com m ercia l demand is fa r  fro m  co n trib u tin g  effective 
support. A p p ro x im a te ly  250 planes are in  use in  a ir  
tra n sp o rt, w h ich  a t a deprecia tion  ra te  o f 25 per cent, 
w o u ld  requ ire  annual rep lacem ent to  the  ex te n t o f 50 
o r 60 planes, compared w ith  an estim ated p ro du c tion  
in  1925 o f m ore th a n  3,000. G overnm ent con tro l of 
aeronautica l ac tiv itie s  is h ig h ly  centra lised and its  
sup po rt o f a ir  transp o rt is exceeding ly libe ra l.

D issa tis fac tion  has been expressed in  E ng land  w ith  
a c tiv itie s  to  date. I t  is fe lt  th a t  w ith  16 planes and 18 
p ilo ts  the  governm ent-subsid ised ven tu re  has l i t t le  value 
as a reserve force w h ile  the  lines o f com m un ica tion  
established have l i t t le  s tra teg ic  im portance fro m  the 
p o in t of v iew  of em pire b u ild in g . G reat B r ita in ’s 
am b itions  lie  in  the  d irec tio n  o f a great ne tw o rk  o f a ir ­
ways b rin g in g  in to  closer con tac t the  w id e ly  separated 
po rtions  o f the  empire. T o  In d ia  in  fo u r days and to  
A u s tra lia  in  s ix  days instead o f s ix  weeks is the  present 
a im . Tw o large d irig ib les  are under cons truc tion  fo r 
experim enta l w ork, and a irsh ip  bases on th is  rou te  are 
now  being prepared. E v e n tu a lly  i t  is hoped to  estab­
lish  tra n s -A tla n tic  service to  Canada and th e  U n ite d  
States.

The soundness of E uropean practice  in  subsid ising 
a ir  lines has been fre q u e n tly  questioned. There is th is  
to  be said fo r  i t : Europe has been g iven the  bene fit of 
service b y  a ir  ; companies are in  opera tion  accum ula ting  
experience, and European countries are ga in ing  con tro l 
o f th e  a irw ays th a t  lead to  the  g reat m arke ts  o f the  
w o rld . A irw ays, like  landw ays, requ ire  concessions 
fro m  the  countries over whose te rr ito r ie s  th e y  pass ; 
a irc ra ft operators, like  com petent sailors, are the  p ro du c t 
of years o f tra in in g . O ther th in g s  be ing equal, the  f irs t 
and longest in  the fie ld  w i l l  be served best, and the  m anu­
fa c tu rin g  countries of western E urope m ay f in d  th e m ­
selves m uch more easy o f access to  w o rld  m arke ts  th a n  
the U n ite d  States,
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ECONOMIC SURVEY OF GREECE IN 1825.
(iConcluded.)

Co m m u n ic a t io n s . *

Road T ra f f ic .— W hen one considers th a t  the  centres 
o f Greek trade  and po p u la tio n  are never m ore th a n  100 
o r 150 k m . fro m  the  coast, th a t  the  increasing use 
o f m o to r lo rries  and passenger cars testifies to  the  
im portance  o f th e  h ighways, and th a t  th e ir  cons truc tion  
is m uch qu icke r and cheaper th a n  th a t  o f ra ilw a y  lines, 
i t  is obvious th a t  the  c o u n try  has need o f roads ra the r 
th a n  o f ra ilw ays, and th a t  th e  upkeep o f such roads m ay, 
as in  o th e r countries be la rg e ly  m et b y  th e  m o to r cars 
us ing them .

N o m a te ria l deve lopm ent o f the  h igh w ay  system is 
to  be recorded in  1925, n o r was i t ,  fo r  economic and o ther 
reasons, possible. The insuffic iency o f funds ava ilab le  
fo r  road con s tru c tion  m ay  be gathered fro m  the  estimates 
fo r  th e  fina nc ia l yea r 1924-25, w h ich  p rov ided  
D r .137,085,720 fo r  upkeep, and 70,886,838 fo r  the  
con s tru c tion  o f new roads, and fro m  those fo r 1925-26, 
w h ich  assigned D r. 110 m illio n  and D r .63 m illio n  to  these 
purposes respective ly . Consequently, d u rin g  las t year, 
the  con s tru c tion  o f 685 k m . was g iven o u t b y  con­
t ra c t  and o f 197 km . b y  tender. I n  a d d itio n  specifi­
cations fo r  the  cons truc tion  o f 500 km . of new roads 
have been accepted fro m  various companies, and 
con tracts  have been entered in to  fo r  the  construction  of 
m eta lled  and  unm eta lled  roads in  the  A thens d is tr ic t 
over an area o f 500 square k m ., the  cost o f the  whole 
o f th e  above m en tioned w orks being estim ated a t 300 
m illio n  drachmas.

F o r the  upkeep o f roads there  is need o f steam rollers, 
o f w h ich , u n t i l  a few  years ago, the re  were ve ry  few. 
H ow ever, a con tra c t was signed on June 16, 1925, w ith  
Dashwood and Co., L td .,  fo r  the  sup p ly  o f 100 M arshall 
steam  ro lle rs  o f 12 tons each a t a cost o f £74,000 s terling , 
payab le  b y  five  annua l ins ta lm ents  on the  guarantee 
o f th e  N a tio n a l B a n k  o f Greece.

A  su ffic ien t in d ic a tio n  o f the  im portance  of the  roads 
m ay be seen in  the  increasing m o to r tra ffic . The im p o rt 
o f p e tro l d u rin g  th e  f irs t  h a lf o f 1925 am ounted to  
13,728 tons as against 14,842 tons fo r  the  whole o f the  
preceding year. I t  is p robab le  th a t  th e  to ta l im p o rt in  
1925 was a t least doub le th a t  o f the  preceding year, i f  
we take  in to  account th e  e x tra  heavy im p o rts  tow ards 
the  close o f 1925 in  v ie w  o f th e  pend ing opera tion  o f the 
new Customs ta r if f .  T h is  im p o rt was accom panied b y  a 
corresponding increase in  the  im p o rt o f m o to r cars, 
w h ich  rose fro m  576,613 kg. in  1923 to  1,691,762 kg. in  
1924, and to  1,488,002 kg . fo r  the  f irs t  h a lf o f 1925. 
T h is  deve lopm ent o f m o to r tra ffic  is  also made m anifest 
in  the  re tu rns  pub lished  b y  the  M in is try  o f Com m unica­
tions. U p  to  Decem ber 1924, the re  were registered in  
the  books o f the  M in is try  5,981 m o to r vehicles o f every 
descrip tion . The fo llo w in g  tab le  shows th e  im p o rt o f 
m o to r vehicles o f a ll classes d u rin g  the  past tw o  years :—  

New. Second-hand.
Omni- Omni-

Year. Cars, buses. Lorries. Cars, buses. Lorries. Total.
1924.. . 829 443 139 215 533 414 2,273
1925.. . 1,965 380 340 160 62 175 3,082

The im p o rt o f cars, ty re s  and p e tro l, increased from
17,297 tons, o f the  va lue  o f £771,000 s te rling  in  1924 to  
31,944 tons o f th e  va lue o f £1,426,350 s te rling  in  1925. I t  
should be added th a t  the  G overnm ent in  o rder to  check 
th is  e xp o rt o f fo re ign  currency, has p ro h ib ite d  the  im p o rt 
o f p r iv a te  cars as fro m  Jan ua ry  1, 1926, a circum stance 
w h ich , in  con ju n c tio n  w ith  the  p ro h ib it io n  o f m o to r o m n i­
buses in  A thens-P iraeus  and  w ith in  a rad ius o f 20 km . in  
pursuance o f th e  con tra c t w ith  th e  Pow er and T rac tion  
Com pany w h ich  u n de rto ok  th e  e lec tr ifica tio n  o f the  tw o  
cities and th e ir  suburbs, w i l l  resu lt in  a re s tr ic tio n  o f the  
m o to r trade.

[The  concession fo r  the  sup p ly  o f l ig h t  and power to  
A thens and P iraeus to  th e  Power and T ra c tio n  F inance

* Report of the General Bank of Greece,

Com pany L td .  has been referred to  in  a foregoing 
chapter under In d iv id u a l Indus tries  E le c tr ic ity . I n  a 
recent num ber Oikonomologos Athenon com pla ins b it te r ly  
th a t th is  con trac t, appa ren tly , rem ains a dead le tte r, 
a lthough  nearly  a year has elapsed since its  conclusion. 
N o  a tte m p t has been made to  commence the  power 
s ta tio n  o f St. George, the e lec tr ifica tion  o f the  A ph is ia  
ra ilw a y , o r the  tu n n e l under F irs t  o f September Street, 
ne ithe r is the re  an y  sign o f the  f i f t y  new tram cars o r the  
w a te r carts s tipu la te d  fo r  b y  the  con tract. The hopes 
raised b y  th e  knowledge th a t  these w orks had been 
undertaken b y  a concern o f th e  standing o f th e  Power 
and T ra c tio n  Com pany have been b it te r ly  d isappo in ted .]

R a ilw ays .— F o r the  fu rth e r im p rovem ent o f the  
ra ilw ays the  G overnm ent has entered in to  the  fo llo w in g  
agreements :—

C ontract w ith  the  P iraeus-A thens-P eloponnese Com ­
pany, da ted O ctober 19, 1925, whereby i t  has conceded 
to  th e  Com pany the  w o rk ing  o f the  fo llow ing  State 
ra ilw ays  : M u lli-C a la m a ta , P urgos-M eliga la , and D is- 
c o p o -K a la v ry ta , and has g ranted to  th e  Com pany the 
construc tion  o f the  lines Is thm us (C o rin th )-L o u tra k io s  
w ith in  one year, and K y p ris s ia -P h ila tro s -M a ra th o n is i 
w ith in  tw o  years, and the  p re pa ra tion  o f a scheme fo r 
the  extension o f the  T rip o li-S p a rta -A re o p o lis  line. The 
costs o f these w orks are to  be borne as to  one -fou rth  b y  
the  Com pany and as to  th ree -fou rths  b y  the  G overn­
m ent, and fo r  th is  purpose a fu n d  has been con s titu ted  
o u t o f special taxes.

C ontract o f O ctober 17, 1925, w ith  the  E tab lissem ents 
R ingho fe r o f Prague and Sm ichow fo r the  supp ly  of 
1,300 carriages, vans and tru cks  o f va rious k inds  fo r the  
State ra ilw ays a t a to ta l estim ated cost o f £356,560 
s terling .

C ontract w ith  th e  Société Com m ercia le de Belgique, 
da ted A ug ust 27, 1925, fo r  th e  con s tru c tion  o f some 350 
km . o f line  and the  supp ly  o f ra ilw a y  m a te ria l, in c lud in g  
34,000 tons o f wheels, 47,000 tons o f sleepers, and a 
specified q u a n tity  o f ro llin g  stock.

The po s ition  o f these new lines is n o t d e fin ite ly  
p ro v id ed  fo r  in  the  con tract, b u t is le ft  to  the  
decision o f th e  M in is try  o f C om m unications. I t  is, 
however, w e ll kno w n  th a t  am ong th e  f irs t to  be construc­
ted  w i l l  be lines fro m  Salonica to  A ng is ta , and fro m  
Larissa to  V erro ia  v ia  Kozane. The cost o f cons truc tion  
and o f th e  ra ilw a y  m a te ria l has been estim ated a t 21 
m illio n  do lla rs, to  be m et b y  a loan fro m  the Com pany 
to  the  G overnm ent issued in  tw o  series, o f 10.5 m illio n  
do lla rs each, o f bonds w ith  in te res t a t 8 per cent., the  
f irs t series e xp ir in g  in  ten  and the  second in  s ix  years, to  
be secured b y  a f irs t m ortgage on the  new ra ilw ays and a 
f irs t  charge on th e  ne t p ro fits  o f the  State ra ilw ays, the  
G overnm ent to  pa y  in  case o f necessity the  am oun t 
requ ired  fo r  the  s ink ing  fund . The tim e  fo r  the  com ­
p le t io n  o f the  w orks is fixed  a t tw o-and -a -ha lf years 
fo r  th e  f irs t 135 k m . and a t three years fo r  the  
rem a in ing  210 km .

I n  a d d itio n  to  th e  increase o f th e  ra ilw a y  system, a 
rev is ion  of ra ilw a y  rates is im pera tive . These rates, 
w h ich  were fixed  a rb it ra r ily  w ith o u t regard to  the  va lue 
o f th e  goods carried  and have been as a rb it ra r ily  in ­
creased m ere ly  as a co ro lla ry  to  the  s trikes and increased 
cost o f m a te ria l, have p roved  v e ry  p re ju d ic ia l to  trade  
and in d u s try . Such rev is ion  has a lready been unde r­
taken  in  Czechoslovakia and Y ugo-S lav ia , am ong o ther 
countries.

The earnings o f the  lead ing ra ilw a ys  fo r  the  years 
1923 and 1924, as shown b y  th e ir  balance sheets, are as
fo llow s :—

Railway.

Athens-Piraeus 
A ttica ...
Piraeus-Peloponnese ... 
Pyrgos-Katakola 
North Western of Greece
Thessaly ..............
Athens-Piraeus Tram­

ways ,,, ...

Earnings.
Drachmas.

1923.
16,689,963
9,209,274

50,162,387
1,185,528
1,560,520

19,101,130

52,755,523

1924.
19,891,292
9,663,352

61,089,251
1,395,721
2,036,780

25,644,579

62,204,764

Increase.

3,201,329
454,078

10,921,864
210,193
476,260

6,543,449

9,449,241



Septem ber  17, 1926] THE ECONOMIC REVIEW 249

The re tu rn s  o f th e  State ra ilw ays  fo r  th e  financ ia l 
year 1924-25 show (in  m illio n  drachm as) : E arn ings 
262, w o rk in g  expenses 233, net p ro fits  29.5 ; as against 
209.6, 176.6 and 33 respective ly  fo r  th e  prev ious year. 
O f the  surp lus a fte r  deductions fo r  p ro v id e n t fund, 
pensions, w r it in g -o ff th e  va lue o f premises, w orks under 
con trac t, in te rest, and p rov is ion  fo r deprecia tion  o f the 
Exchanges, there  rem ains a ne t balance o f D r. 19.7 m ill,  
d is tr ib u te d  as fo llow s : Reserve fo r  renewals and repairs 
D r.2 .5  m ill. ,  reserve fo r  m eeting con ting en t deficits, 
D r .7 m il l.  ; reserve fo r  deprecia tion  o f cap ita l, D r .0.7 
m il l.  ; acc ident cla im s, D r.0 .2  m il l.  ; service o f the 
bonds, D r. 9.2 m ill.

The tra ffic  in  passengers, luggage, and goods on th e  
State ra ilw ays fo r  th e  past tw o  years was as fo llow s

Goods.
Year. Passengers. Luggage. Petite Grande

vitesse. vitesse.
Tons. Tons. Tons.

1923-24 ... 3,251,181 9,878 858,286 23,369
1924-25 ... 3,747,382 14,878 1,030,982 20,571

The above tab le  shows a considerable increase in  
tra ffic  as com pared w ith  the  f irs t year o f the  las t period 
o f f ive  years, nam ely, 1920-21, when the  figures were : 
Passengers 597,306, luggage 2,223 tons, grande vitesse 
2,239 tons, p e tite  vitesse 101,719 tons.

S h ipp ing . *— On December 31, 1925, the  G i’eek
m erchan t flee t consisted o f 1,231 vessels o f over 30 tons, 
w ith  an aggregate tonnage of 980,405 tons, o f w h ich  467 
w ith  a tonnage o f 912,569 were steamers and 814 w ith  
67,796 tons were sa iling  ships. As com pared w ith  the  
corresponding date o f the  previous yea r these figures 
show an increase b y  30 steamers w ith  a tonnage of 83,974, 
and a decrease b y  204 sa iling  ships o f a tonnage o f 45,911, 
leav ing  a ne t increase o f 38,063 tons.

A s com pared w ith  th e  pos ition  a t th e  close o f the  war, 
the re  is an increase o f 262 u n its  and 621,816tons. The 
year under rev iew  is the  f irs t pos t-w ar year in  w h ich  
the  s treng th  o f th e  Greek s team -driven m erchan t fleet 
exceeded th e  p re -w ar standard , the  excess am oun ting  to  
18,959 tons.

The 52 steamers o f an aggregate o f 119,804 tons, costing 
£529,265 s te r lin g  acquired d u rin g  the  year, consisted o f 
41 cargo boats, 10 passenger boats and  1 tra w le r. The 
467 m erchan t steamers owned b y  Greece inc lude 334 
cargo boats (837,584 t . ) ,  120 passenger vessels (67,489 t .) ,  
one ocean going lin e r (5,956 t .), and 12 various 
(1,580 t .) .  Thus th e  tonnage o f the  cargo boats repre­
sents abou t 92 per cent, o f the  to ta l and th a t  o f the  
passenger vessels ab ou t 7.5 per cent. T h is  heavy p re ­
dom inance o f cargo boats is pecu lia r to  the  Greek 
m ercan tile  m arine, as th e  p ro p o rtio n  o f passenger boats 
to  the  whole fle.et varies in  o ther countries fro m  11 to  26 
per cent. I n  E ng la nd  25 per cent., th e  U n ite d  States 
11 per cent., Japan 20 per cent., I ta ly  26 per cent., 
G erm any 22 per cent., F rance 38 per cent.

As com pared w ith  1924 cargo boats show an increase 
o f 11 per cent, and passenger boats an increase o f 16 per 
cent. The greater p ro p o rtio n  o f the  m erchan t fleet 
consists o f vessels o f fro m  2,000 to  6,000 tons. The 
Greek fleet (of steamers) a t the  end o f 1921 occupied 
tw e lfth  place am ong the  m erchan t fleets o f th e  w o rld . 
As regards the  p ro p o rtio n  o f tonnage to  th e  po pu la tion , 
however, Greece occupies the  seventh place, hav ing  
gained one place since 1924. The am oun t o f tons per 
1,000 in h a b ita n ts  was 134,200 in  1925 as against 127,200 
in  1924.

As regards the  age o f the  ships, the  Greek m erchan t 
fleet is n o t fa v o u ra b ly  s itua ted, since o n ly  25 per cent, 
o f its  ships are less th a n  15 years o ld , whereas the  U n ite d  
States possesses 88 per cent, o f ships o f th is  class, 
B r ita in  70 per cent., D enm ark  63 per cent., Sweden 54 
per cent. A  la rge p ro p o rtio n  o f the  Greek flee t consists 
o f ships fro m  16 to  30 years old.

The tra ff ic  in  the  po rts  in  1925, b o th  as regards 
num ber o f ships and tonnage, is ab ou t o n e -fifth  h igher

* Report of the Chamber of Commerce of Athens.

th a n  in  1924. D u rin g  the  year 31,964 steamers, 
aggregating 18,067,311 tons entered th e  26 ch ie f Greek 
ports, be ing 3,113 m ore th a n  in  1924 representing an 
increase o f tonnage o f 3,156,703 tons. Greek vessels 
con trib u te d  80 per cent, in  num ber and 45.62 per cent, 
in  tonnage o f th is  shipp ing.

The fo llo w in g  tab le  shows the  d is tr ib u tio n  o f the  
tra ffic  am ong the  flags of th e  w o rld

No. of Net Place in  Order.
Flag. Vessels. tonnage. 1925. 1924.

Greek ... 25,576 8,242,484 1 1
Ita lian 2,400 4,093,076 2 2
British... 1,300 2,566,827 3 3
German 475 625,765 4 4
Dutch ... 434 580,072 5 5
American 129 398,516 6 7
French 171 396,176 7 6
Yugo-Slav 265 184,635 8 13
Rumanian 113 122,775 9 9
Swedish 84 110,952 10 11
Russian 74 110,442 11 14
Norwegian 88 99,900 12 12
Danish 47 60,887 13 10
Turkish 92 58,427 14 8
Bulgarian 49 52,156 15 •—
Japanese 8 34,631 16 15
Various 610 339,709

31,914 18,067,511

The p o r t o f Piraeus takes fa r  th e  la rgest p ro p o rtio n  o f 
the  tra ff ic  (some 29 per cen t.) w ith  7,950 ships o f a ne t 
tonnage o f 5,387,624 tons, fo llow ed b y :  P atras (3,124 
ships," 1,729,842 t.) ,  Salonica (2,094, 1,684,776 t,.), Vo lo 
(1,922, 1,032,186 t .) ,  M yte lene  (1,015, 941,833 t.) ,  
Corcyra (1,928, 925,072 t.) ,  Syros (1,664, 771,373 t.) , 
Candia (799, 634,460 t .) ,  Chios (1,225, 638,351 t .)

A i r  Service.— A ir  services have been in s titu te d  in  
Greece b y  three con tracts ra t if ie d  b y  the  G overnm ent in  
J u ly  o f las t year.

The com pany Messageries Transaeriennes is to  estab­
lish  a service fro m  M arseilles to  A thens, to  be extended 
la te r to  Sm yrna, C onstantinople and E g y p t. The con­
cession is fo r  35 years, and three years fo r  the  m ails. I f  
a t th e  exp ira tio n  o f tw o  years th e  service is n o t w o rk in g  
the  com pany loses the  concession fo r  th e  m ails, and i f  
a t the  exp ira tio n  o f a fu r th e r  tw o  years i t  is s t i l l  n o t 
w o rk in g  the  whole concession lapses.

The cond itions are s tr ic te r fo r  the  service B r in d is i-  
A thens-Thasos, w h ich  the  Aeroespresso I ta lia n o  Com ­
pany has taken up. The concession is fo r  20 years on ly , 
and lapses i f  the  service is n o t w o rk in g  a t th e  exp ira tio n  
o f tw o .

The Greek Icarus Com pany has take n  up  a concession 
fo r the  services A the ns-S a lon ica -E u rope  and  A th e n s - 
C re te -E gyp t. The services are to  commence w ith in  16 
m onths, the  concession is to  be fo r  25 years, and the 
G overnm ent is to  g ra n t a m ean annua l subsidy o f 
£15,000 sterling .

F i n i s .

A “ Noise-proof" Telephone—
The T  M.C. “  LAR YN G APH O N E ”  gives an 
absolutely noise-proof telephone service. I t  
is fitte d  in  many E lec tric  Pow er S tations and 
Fortm  ies and. am ongst o the r vessels, on the 
new M otor Ships “  A sturias ”  and “  C ar­
narvon Castle.
I t  is in  use aboard ships belonging to

„„7̂ * r- Oriental Steam Navigation Co. B ritish  Ind ia  Steam 
S »  Co Ltd Canadian Pacific Steamships Ltd. Royal M a il 
v Z T v n c W t Co Union-Castle M a il Steamship Co., Ltd. EUernum 

tia Atlantic Transport Line. Western Union Telegraph Co. 
'rlitnrnlvh Construction & Maintenance Co., Ltd. Red Star Line. 
l i Z A l d o y d R o y a l  M a il Line. Vnion Line o f New Zealand. 
^ d Z ta n d  Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth W orks, W est Dulw ich, 

London, S.E.21
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ECONOMIC SURVEY
both in content and in selection, and is in no way subject to the iniluence of Editorial opinion.][The following Surrey is strictly impartial

FRANCE
P O L I T I C A L  A N D  G E N E R A L

The General Situation.-— The com para tive s ta b ility  of 
th e  exchanges d u rin g  the  la s t week created an a tm os­
phere o f m ore calm  th a n  has o f la te  been usual. N eve r­
theless the  Press evinced no ce rta in ty  as to  the  p o ss ib ility  
o f m a in ta in in g  the  franc a t its  ac tua l level. I t  is recalled 
th a t  last year M . C a illaux also succeeded in  m a in ta in in g  
the  exchanges a t a stable leve l (102—105 to  the  £) du ring  
the  sum m er period. The sum m er tim e  is generally speak­
in g  ve ry  favourab le  to  France fo r  m any reasons (sums 
spent b y  fo re ign  tou ris ts , exports  o f vegetables and f ru it ,  
slackening o f th e  im ports , e tc .). The f irs t estim ates of 
th is  year’s crops are fa r  fro m  being sa tis facto ry. O ffic ia l 
figures are s t i l l  lack ing , b u t au tho ritie s  in  the  m a tte r are 
speaking of a shortage o f 20-25 per cent., as compared 
w ith  las t year. I t  w ill,  therefore, be necessary fo r  F rance 
to  increase her im p o rts  o f w heat, w h ich  is an unfavourab le  
elem ent fo r  the  franc. Besides, the  a u tum n  and 
w in te r  m onths are the  pe riod  when dem and fo r fore ign 
exchange is generally v e ry  strong. The rise of the  
fo re ign exchanges fro m  159 to  169 o n ly  co n tribu te d  to  
the  feeling of u n c e rta in ty  th a t  has grow n in  com m ercia l 
quarters.

On the  o ther hand, the  German paym ents fo r  the  
second year o f the  Dawes p la n  developed ve ry  fa v o u r­
a b ly  and corresponded exa c tly  to  w h a t was fixed  b y  
th e  E xpe rts ’ Com m ittee.

The p o rtio n  o f the  to ta l due to  France am ounts to  
565.6 m illio ns  of go ld m arks, w h ich  means a t the  present 
ra te  o f exchange m ore th a n  4 ̂ m ill ia rd s  of francs. (Of 
course, the  deliveries in  k in d  were sold a t m uch lower 
prices th a n  those a t w h ich  th e y  have been debited to  
the  account o f France.)

The fo llow ing  figures show how these paym ents have 
been made ( in  go ld  Reichsm arks) :—
Cash supplied to the Occupation Army 
Various deliveries to this Army 
Reparation Recovery Act deliveries in  kind
Coal ..................................................
Transport of coal
Dyestuffs and pharmaceutical products 
Fertilising stuffs and azotic products ...
Agricultural products ...
Timber- 
Sugar
Sundry deliveries and payments 
Paid in  foreign bills ..........................

Total

F I N A N C E
Measures for Protection of French Companies 

against Foreign Control.— France is now  beginning to  
in troduce  a series o f measures s im ila r to  those w h ich  were 
taken in  G erm any du rin g  the  in fla t io n  period. The w e ll 
know n dyestuffs and chem ical p roducts m anufacture rs, 
“  E tab lissem ents K u h lm a n n ,”  have proposed to  th e ir  
shareholders to  issue new shares w h ich  w il l  have the  
r ig h t of te n  votes per share. The new issue is to  be 
v e ry  sm all com pared w ith  the  ex is ting  cap ita l o f the  
com pany (10 m illio ns  of francs fo r  a cap ita l of 180 m il­
lions). The new shares w il l  on ly  be a llo tte d  to  present 
shareholders, w h ich  w i l l  m ake the  shares nom ina tive . 
The shares to  bearer g ive no r ig h t to  subscribe to  the  
new issue. The new ly  issued shares w ith  “  p lu ra l vo te  ”  
cannot be transfe rred b y  the  person in  whose name th e y  
have been o rig in a lly  issued to  any o ther person w ith o u t 
the  consent o f th e  B oa rd  of the  Com pany w h ich  has the  
r ig h t to  w ith h o ld  th is  consent. I n  th a t  case the  Board  
is to  propose another person w ish ing to  acquire these 
shares ; the  price  to  be p a id  is calcula ted in  p ro p o rtio n  
to  the  S tock Exchange qu o ta tio n  o f the  o rd in a ry  shares 
o f the  Company.

I n  the  speech he de livered on th is  m a tte r, the  P resi­
den t o f th e  Com pany la id  special stress on the  rap id  
developm ent of its  business and on the  b r i l l ia n t  state of 
affa irs. I t  should be noted th a t  th is  p ro spe rity  is due 
to  rea l progress, b o th  techn ica l and com m ercial, and no t 
on ly  to  in fla tio n . N o tw ith s ta n d in g  th a t  fac t, the 
K u h lm a n n  shares, i f  ca lcu la ted in  te im s  o f stable 
currencies, suffered a fa ll. The price was 40 do lla rs in  
1919, and reached 17 do llars a t the  beginn ing of 1926. 
N ow  i t  is 21 dollars. T h is  depreciation, due p rin c ip a lly  
to  the  fa ll in  the  franc, makes i t  ve ry  p ro fita b le  to  fore ign 
concerns to  ,acquire these shares a t a low  price. To lose 
the  con tro l o f the  a ffa ir w ou ld  mean fo r F rance n o t on ly  
a loss o f the  m ost im p o rta n t enterprise o f the  chem ical 
branch, b u t also a fa ilu re  to  make qu ite  sure o f one o f 
the  m ost im p o rta n t aux ilia ries  of N a tio n a l Defence. 
N o w  th a t  60 pe r cent, o f the  stock is converted in to  
no m in a tive  shares and th a t  the  lis t  o f the  shareholders 
has been scrupulously  exam ined, the  B oa rd  in  proposing 
the  issue o f new shares w ith  10 votes per share th o u g h t 
d e fin ite ly  to  s trengthen the  na tio n a l elem ent in  the  
Com pany. The proposals o f the  B oa rd  have been 
carried  b y  an absolute m a jo r ity , o n ly  tw o  votes being 
recorded against them . I t  is  reported th a t s im ila r 
measures are to  be proposed b y  the  Boards of the  biggest 
companies such as C red it Lyonna is, U n io n  Parisienne, 
Pechiney, etc.

T R A D E
Coal Imports.— The M in is try  o f P ub lic  W orks has 

published figures re la tive  to  coal im p o rts  in to  France 
fro m  overseas. The f irs t  h a lf of 1926 shows the  lowest 
figures reached fo r  m any years past (in  thousands of 
tons) :—
January to June 1926 6,270 January to June 1924 9,626

„  „  1925 7,773 „  „  1923 11,075
T h is  decrease is e n tire ly  due to  the  in te rru p tio n  in  

the  im p o rta tio n  o f B r it is h  coal, the  figures o f w h ich  are 
g iven be low  (in  thousands o f tons) :—
Coal Imports, January 1926 1,118 of which British coal 797

„  „  February 1,384 >> J» '864
,, „  March 1,351 > y j j 894
„  ,, April 1,113 »> >> 732
,» „  May 675 if 51 222
,, „  June 626 if fi 6

Movement of Prices in August.—The figures p u b ­
lished b y  the  General S ta tis tica l Office fo r  A ugust show a 
phenom enon w h ich  has been unusual d u rin g  recent 
tim es ; the  index num ber o f wholesale prices indicates 
a pronounced fa ll in  the  prices of lead ing com m odities.

Index of Wholesale Prices.
Industrial

General. Foodstuffs. products.
March ... 645 537 740
June ... 754 646 848
July ... 854 703 985
August ... ... 785 672 885

I t  w i l l  be seen th a t the  fa ll is p a rtic u la r ly  severe as fa r  
as in d u s tr ia l p roducts are concerned, the  m ovem ents 
ha v in g  fo llow ed the  fore ign exchange rates.

As fo r re ta il prices, th e y  con tinued th e ir  upw ard  
m ovem ent, b u t n o t so ra p id ly  as las t m o n th  : M arch , 
497 ; June, 54 4 ; J u ly , 574 ; A ugust, 587.

The Franco-Greek Trade Agreement. — A  defin ite  
trade  agreement has been concluded between France 
and Greece to  replace the  p rov is iona l agreement. 
F rance w i l l  benefit b y  the  m ost favoured  n a tio n  clause 
fo r the  whole o f its  im p o rts  in to  Greece. Several 
F rench com m odities ob ta in  considerable reductions of 
the  specific du ties imposed on them  ; nevertheless, these 
duties con tinue to  be s tipu la te d  in  term s of go ld  d rach­
mas. The p rin c ip a l of these wares are : autom obiles, 
vines and brandies, cheese, skins and leather, m eta l 
constructions, certa in  co tton  and wool stuffs, ph a rm a­

26,216,208.22
30.736.225.11
41.495.166.12 

182,148,096.30
58,682,689.58
2,351,047.85

47,891,578.25
17,212,749.77
18,110,854.44
12,895,734.49
93,980,532.24
33,786,847.31

565,630,271.47
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ceutica l p roducts, cu tle ry  products, soap and hats fo r 
ladies. The p ro h ib it io n  to  im p o rt F rench s ilk  goods 
in to  Greece is abolished.

I n  exchange Greece is granted the  “  ta r if f  m in im u m  ”  
fo r  a lm ost the  whole of its  im ports  in to  France, a con­
cession France has n o t made general since the  w ar. 
The reason fo r  th is  exception lies p ro ba b ly  in  the  fa c t 
th a t  Greek exports  belong m os tly  to  branches w h ich  
are n o t in  com p e titio n  w ith  the  p roducts  o f F rench 
in d u s try .

I N D U S T R Y
Parliamentary Report on the Nationalisation o£ 

Mines.— A  special Com m ittee of the  Chamber of 
Deputies has recen tly  published its  rep o rt on a proposal 
made some years ago fo r the  na tiona lisa tion  of the  mines. 
A cco rd ing  to  these conclusions the  proposal is to  be 
re jected.

The reasons on w h ich  these conclusions are based are 
legal, financ ia l and  economic. Lega lly , the  F rench 
m ines (those opened before 1919) are sub ject to  the  old  
la w  of 1810, according to  w h ich  the  m ines are owned in  
p e rp e tu ity  b y  the  persons who e x p lo it them . The 
o n ly  w ay to  fo llo w  is, therefore, to  have recourse to  
exp rop ria tio n  fo r purposes of pu b lic  u t i l i t y  ; b u t  then 
the  S tate has to  in d e m n ify  the  companies fo r  the  rea l 
va lue of th e ir  assets, w h ich  m ay considerably exceed 
th e  va lue o f th e ir  share cap ita l and bonds. Thus the  
financ ia l burden w h ich  w ou ld  a fte r th a t  opera tion  be 
th ro w n  on th e  na tiona lised m ines w o u ld  be much 
heavier th a n  th a t  borne b y  the  companies. I t  is  tru e  
th a t  another w ay is le ft  open to  th e  G overnm ent ; to  
take  over the  con tro l of the  mines b y  purchasing the  
shares a t the  S tock Exchange. B u t  th e  G overnm ent 
could f in d  m oney fo r  th is  opera tion o n ly  a t a ra te  of 
n o t less th a n  8 per cent. The shares of th e  m in ing  
enterprises are quoted a t ve ry  h igh  prices i f  compared 
w ith  the  d iv idends th e y  pay. The A n iche mines, fo r 
instance, pa y  50 francs d iv ide nd  per share w h ile  the  
m arke t va lue o f a share is 1,250 francs ; thus the  y ie ld  
is on ly  4 per cent. The difference w o u ld  be a new burden 
fo r the  na tiona lised m ines o r fo r  the  Treasury.

I n  th e  present cond itions o f F rench pu b lic  finance the 
question of the  na tion a lisa tio n  of the  m ines becomes a 
m a tte r o f p u re ly  academic discussion ; m oreover, the  
s itu a tio n  on the  cap ita l m arke t is a t the  present m om ent 
in  no w ay su itab le  fo r  large issues of G overnm ent paper 
w h ich  w o u ld  be necessary fo r th is  opera tion.

GERMANY
F I N A N C I A L  A N D  G E N E R A L

Sustained Economic Improvement.— I t  is an u n ­
doub ted fac t, q u ite  ap a rt fro m  s ta tis tics  and graphs, 
th a t  G erm any’s economic po s ition  shows considerable 
im p rovem en t as com pared w ith  las t year, n o t to  m en tion  
Previous years. W o rk  is being carried  on w ith  m ore 
sw ing and greater con tentm en t consequent upon  m ore 
sa tis fac to ry  results. The great oppression has been 
dispelled and fewer anxious glances are cast upon  the  
p o lit ic a l horizon. The question of G erm any’s e n try  
in to  the  League is an in te resting  b u t n o t a v ita l one 
as regards her economic existence. G erm any, placed in  
the  v e ry  heart o f Centra l Europe, has reacted p a r­
t ic u la r ly  sens itive ly  to  every ja r  of hom e and fore ign 
Politics. To-day a certa in  am ount of ca lm  has been 
a rrived  a t and th e  general release fro m  s tra in  has 
resu lted in  v is ib le  signs of economic re v iva l. Prices 
show a s ligh t tendency to  rise, and th is  tendency, w h ich  
18 fo llow ing  the  in te rn a tio n a l m ovem ent, m ay to -da y  be 
considered as a sign o f com m ercia l re v iva l. Such a 
tendency no longer im plies any danger to  th e  currency. 
The fa c t th a t  the  Reichsbank has broken aw ay fro m  
fo llow ing  the  N ew  Y o rk  do lla r ra te  testifies to  the  
f irm  po s ition  o f the  German currency. The ra tio na lisa ­
t io n  o f G erm an p roducts and G erm an commerce is

com plete, and w ith  ce rta in  exceptions, ca lcu la tions can 
once m ore be made on a sound basis.

A f te r  a long period  of up w a rd  m ovem ent the  Bourse 
has pe rm anen tly  raised th e  q u o ta tio n  rates of German 
shares, and there is no longer an y  fear o f Germ an 
p ro p e rty  be ing squandered abroad. The u p w a rd  m ove­
m en t is no chance phenomenon, b u t a ju s t  v e rd ic t passed 
upon Germ an undertakings, fo r  the  buyers on the  share 
m arke t consist in  the  f irs t  place o f th o ro u g h ly  w e ll- 
in fo rm ed  parties who gauge exa c tly  th e  in tr in s ic  va lue 
o f the  concern in  question, and the  p r iv a te  pu b lic , 
w hethe r G erm an or fore ign, jo ins  in  th e  m ovem ent 
w ith o u t c o n trib u tin g  m a te r ia lly  to  the  im petus.

The Bourse assumed a som ewhat uncerta in  character 
a t the  end o f A ugust, ow ing to  th e  s tiffen ing  o f the  
m oney m arke t a t the  end o f th e  m on th . T h is  was due, 
in  a d d itio n  to  the  o rd in a ry  end o f m o n th  demands, to  
the  fa c t th a t  the  Banks th a t  have to  d raw  up  th e ir  
b i-m o n th ly  balance-sheets on A ug ust 31 w ished to  g ive 
the  greatest possible effect of l iq u id ity .  I t  is  a w e ll 
kno w n  fa c t th a t  the  banks have supported Bourse 
speculation b y  p lacing la rge r sums o f m oney a t disposal 
fo r  th is  purpose (un fo rtu n a te ly  a t the  expense of in d u s try , 
fro m  w h ich  d irec tio n  lo ud  com pla in ts  are heard of 
d ifficu ltie s  experienced in  o b ta in ing  c red it), and th e y  
now  w ish  to  reduce th e ir  speculation cred its  in  v ie w  of 
th e ir  balance-sheets.

C laims on the  G erm an ca p ita l m a rke t have been 
v e ry  heavy du ring  A ugust and  w i l l  con tinue to  be so 
th ro u g h o u t the  curren t m on th . The g reat G erm an 
sh ipp ing undertak ings, th e  I.G . F a rben indus trie  and the 
Steel T ru s t are m aking  large demands as w e ll as the  
g re a t banks, w h ich  a ll con tem plate increasing th e ir  
ca p ita l in  the  near fu tu re . The cap ita l o f th e  leading 
Germ an banks is too sm all in  re la tio n  to  th e ir  fo re ign 
ho ld ings. The Deutsche B a n k  w ith  a cap ita l of R m k.165 
m ill,  (share cap ita l and reserves) had  a t its  disposal on 
June 30 R m k.1 .75 m illia rd  of fo re ign  m oney ; th e  D is- 
contogesellschaft w ith  R m k.147 m illio n  o f cap ita l he ld  
R m k.927 m illio n  of fo re ign m oney and the  D resdner 
B a n k  whose cap ita l am ounts to  Rm k.101 m illio n  ho lds 
R m k.150 m illio n  of fo re ign currency. O n ly  one bank, 
the  D a rm sta d te r un d  N a tion a lb an k , th e  re la tio n  
between whose cap ita l and fo re ign  ho ld ings is 100 : 1045, 
and w h ich  therefore stands no less in  need o f increased 
cap ita l, declines fo r the  present to  consider any increase. 
The m ethods b y  w h ich  the  w a y  is be ing paved fo r  these 
increases is m uch critic ised. The prices o f th e  present 
shares o f these banks are be ing forced up , so th a t  th e  new 
shares m ay be sold a t the  h ighest possible price.

I t  is hoped on the  m oney m a rke t th a t  the  end of the  
m o n th  w i l l  pass w ith o u t any special d iff ic u lty ,  m uch 
fores igh ted p repa ra tion  ha v in g  been made w ith  th is  end 
in  v iew . I t  is n o t y e t ce rta in , however, w hethe r 
September w i l l  n o t b ring  w ith  i t  a fu r th e r  t ig h te n in g  
o f the  m arke t. The m oney m a rke t is m a in ly  dependent 
on in te rn a l cap ita l, as the  loans and cred its com ing in  
fro m  abroad have recently  d im in ished  g re a tly . [H a m ­
burger Frerndenblatt, A ugust 28.)

German Loans in America.— The sum  to ta l of Germ an 
loans in  the  U n ited  States rem ained d u rin g  the  f irs t 
s ix  m onths of 1926 a t the  same leve l as th a t  o f the  past 
five  years. Accord ing to  the  in de x  pub lished  b y  the  
N ew  Y o rk  T ru s t Company, however, im p o rta n t changes 
have occurred in  the n a tu ie  o f fo re ign  loans. Loans of 
p r iv a te  firm s have g ie a tly  incieased in  con tras t to  loans 
o f fo re ign  Governments. I n  1924 abou t 88 per cent, of 
fo re ign  ob ligations were e ith e r issued d ire c t b y  the 
fo re ign  Governments o r guaranteed b y  them , w h ile  in  
1925 th is  p ro po rtion  was reduced to  63 per cent, and in  
the  f irs t h a lf o f 1926 to  55 per cent. T h is  is p a rtic u la r ly  
tru e  o f German loans, w h ich  in  1926 con s titu ted  the  
greater p ro po rtion  of E uropean loans. I n  1924 o n ly  9 
per cent, of the German loans were fo r  p r iv a te  firm s, 
in  1925 th is  percentage had a lready increased to  55 and 
in  1926 the  ra tio  was 67 per cent. T h is  developm ent 
is a re flection of A m erica ’s confidence in  G erm any’s
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progress and s ta b ility . I n  the  case of o ther E uropean 
countries the  Am erican loans have fa llen  off, p a r t ly  
ow ing to  uncerta in ties  in  finance and trade , and p a r tly , 
perhaps, because the  cu rre n t loans satisfied the  demand. 
The re p o rt fu r th e r shows th a t  o u t o f the  to ta l am ount 
o f fore ign loans in  1925 51 per cent, w en t to  Europe, 
20 per cent, to  Canada and 17 per cent, to  South 
Am erica. I n  the  f irs t  h a lf of 1926 Europe on ly  received 
36.2 per cent. I t  is estim ated th a t  the  to ta l va lue of 
fo re ign  loans in  A m erica  on June 30, 1926, was ne a rly  
11 m illia rd  do llars. O f th is  to ta l I f  m illia rd s  are 
guaranteed b y  fo re ign G overnm ents and 6 f  m illia rd s  
have been raised b y  p r iv a te  firm s. (Hamburger 
Fremdenblatt, A ugust 24.)

T R A D E
Balance o i Trade in the Exporting Industries.— A

slig h t im p rovem ent has taken  place in  J u ly  in  the  
exp o rt branches of the  industries as com pared w ith  the  
previous m on th , the  exp o rt surp lus hav ing  risen b y  
R m k.22 .9  m illio n  to  R m k.211.8 m illio n . The balance 
o f trade  o f the  te x tile  in d u s try  has im proved  b y  R m k.14.9 
m illio n , th a t  o f the  iro n  in d u s try  by  R m k.12.4 m illio n  
and th a t  of the  chem ical and dye in d u s try  b y  R m k.9 .6  
m illio n , otherw ise there has been l i t t le  change, as shown 
in  the  fo llo w in g  tab le  (m illions o f Reichsm arks) :—

1913. 1926.
Branoh of Industry. Monthly

average. May. June. July.
Cotton industry — 21 .5 + i .2 — 1.6 -h 7.6
Wool industry — 13 .6 -- - 12 .6 — 34 .7 31.6
Silk industry — 5 .3 + 1.0 + 1.3 + 5.8
Ready-made clothing + 9 .3 + 7.3 ~r 5 .5 - f 5.5

Textile industry — 39 .4 — 0 .6 — 27 .2 — 12.3

Iron industry ... + 85 .0 + 87 .7 + 87 .7 +  100.1
Copper industry — 10 .4 + 3 .7 + 0 .6 2.4
Other metal industries — 2 .0 — 3 .9 — 9 .0 — 7.4
Machine industry + 43 .8 + 44 .3 -f- 42 .1 + 43.5
Electrotechnical industry + 23 .1 + 25 .6 + 25 .3 + 25.2

Metal industry +  ■139 .5 +  157 .4 +  146 .7 + :163.8

Leather and currying
industry — 9. 4 + 10. 0 — 1..3 + 2.1

Paper industry... + 16. 3 + 26. 7 + 26. 1 + 25.4
Chemical and dye in-

dustry + 40. 1 T* 65. 6 + 63..1 72.7
Timber industry — 22..0 — 8..8 7..9 14.7
Clay, china and glass

industry + 19. 0 + 26. 1 + 26. 1 + 26.5
Rubber industry — 1. 3 — 2. 8 1. 8 5.8
Automobile industry ... + 6. 0 — 2. 6 — 4. 5 — 3.8
Cycle industry + 1 . 1 “f* 2. 5 + 2. 9 + 2.0
Shipbuilding industry — 1 . 1 + 8. 2 + 7. 2 + 4.8
Fine mechanical in-

dustry + 10. 9 + 14. 9 + 14. 9 + 13.9
Children’s toy industrv + 8..5 + 7. 9 + 8..9 + 9.8
Oil industry — 49. 0 — 53. 0 — 61. 2 56.7
Tobacco industry — 11. 9 — 9. 9 — 12. 4 _ 13.7
Various industries — 15 .0 + 15.,2 9..3 — 2.2

Total for a ll industries + 92 .3 +256 .8 +  188 .9 +211.8
The deprecia tion in  the  general balance o f trade  b y  

R m k.88  m illio n  to  a de fic it o f Rm k.121 m illio n  (see 
T h e  E c o n o m ic  R e v ie w , September 3) is therefore 
sole ly due to  an increase in  the  im p o rt o f foodstuffs. 
The foodstuffs balance (w ith o u t vegetable oils and fa ts, 
w h ich  are reckoned under the  o il in d u s try ) shows fo r 
J u ly  a de fic it o f R m k.399.6 m illio n  as com pared w ith  
R m k.274.8 m illio n  in  the  previous m on th , o r an increase 
o f R m k . 124.8 m illio n , w h ich  compensated to  the  ex ten t 
o f R m k.22 .9  m illio n  b y  the  im p rovem en t in  the  balance 
o f trade  in  the  exp o rt industries, re ferred to  above and 
to  the  ex te n t of R m k.88  m illio n  b y  the  increased exp o rt 
o f coal.

The to ta l exports  o f coal, coke and brique ttes  
am ounted to  R m k .94.2 m illio n  in  J u ly  as com pared w ith  
R m k .62.8 m illio n  in  June, whereas im p o rts  am ounted 
to  on ly  R m k.4 .6  m illio n  (against R m k .6.0 m illio n ). On 
the  o ther hand  th e  im p o rt of m in e ra l o il has increased 
fro m  R m k.15 .4  m illio n  to  R m k.25 .9  m illio n . The fue l 
balance-sheet has there fore o n ly  im p roved  to  the  ex te n t

o f an increase fro m  R m k.43.7 m illio n  to  R m k .64.8 
m illio n  in  the  e xp o rt surplus. I f  the  en tire  balance of 
trade  is d iv id e d  in to  three groups, foodstuffs (inc lud ing  
liv e  stock), fue l and exp o rt industries, the  fo llow ing  
tab le  resu lts :—

May. June.
Foodstuffs ... — 259.0 — 265.8
Fuel ..............  +  29.0 +  43.7
Export industries +  256.8 +  188.9

July. 
— 397.4 
+  64.8
+  211.8

Total ... +  26.8 — 33.2 — 120.8

The s lig h t im p rovem ent in  the  balance o f trade  of 
the  exp o rt industries is n o t due th is  t im e  to  a reduction  
in  the  im p o rt o f raw  m ateria ls, w h ich  on the  con tra ry  
has som ewhat increased, b u t to  a rea l increase in  
exports. Thus the  exports  o f the  s ilk  in d u s try  have 
increased fro m  R m k .16.6 m illio n  in  June to  R m k .20.2 
m illio n , and those o f the  w oo l in d u s try  fro m  Rm k.36.1 
m illio n  to  R m k.43.3 m illio n . The exports  o f the  co tton  
and o ther te x t ile  industries have, however, rem ained 
unchanged. The exports  o f the  iro n  in d u s try  rose 
fro m  R m k .117.3 m illio n  to  R m k.129.7 m illio n  and those 
o f the  chem ical and dye industries  fro m  R m k .63.1 m illio n  
to  R m k .72.7 m illio n . T h is  degree o f progress cannot 
be te rm ed great, b u t ce rta in  ind ica tions o f a general 
im p rovem en t cannot w e ll be overlooked. (Deutsche 
AUgemeine Zeitung, A ugust 24.)

The Leipzig Fair.— R eports  fro m  Le ipz ig  announce 
th a t  the  resu lts o f the  fa ir  w h ich  opened there  on 
A ugust 29 are on the  whole sa tis fac to ry , tho ugh  some 
o f the  exh ib ito rs  com pla in  th a t  th e y  have n o t as y e t 
even covered expenses. M ost o f the  e xh ib ito rs  assert 
th a t  these costs are m uch too  h igh, fo r  in  a d d itio n  to  
the  actua l re n t o f the  stands a heavy charge is made b y  
the  a d m in is tra tio n  o f the  fa ir  fo r  propaganda purposes, 
fro m  w h ich  the  m a jo r ity  m a in ta in  th a t  th e y  do n o t 
p ro fit.

E x h ib ito rs  fro m  the  glass, ch ina and ceram ic indus tries  
re p o rt a sa tis fa c to ry  num ber o f orders, though  ch ie fly  
fo r  the  cheaper class of u t i l i t y  artic les. L u x u ry  artic les 
aroused b u t l i t t le  in te rest in  any of the  branches, and 
few  purchases were made in  toys  and do lls  except in  
the  case of a few  special artic les. Customers are w a it in g  
to  see the  resu lts o f the  au tum n  trade  before la y in g  in  
large stocks fo r  Christm as. E x p o rt business in  toys  
was ve ry  sm all ow ing to  the  fa c t th a t  the  great B r it is h  
bu y in g  organisations and the  la rger A m erican houses 
now  arrange th e ir  purchases d irec t fro m  the  m an u ­
facture rs and a t ve ry  lo w  prices.

E x h ib ito rs  o f Christm as tree decorations g ive v a ry in g  
reports. I n  m any cases orders were a lready placed a t 
the  spring fa ir .  G reat com pla in ts  are raised in  the  
m e ta l goods branch, especially in  regard to  the  b e tte r 
q u a lity  goods. The home trade  is h o ld ing  back and 
exp o rt in  th is  branch is g re a tly  p re jud iced  b y  com ­
p e tit io n  fro m  the  low  currency countries. M any 
countries also, p ro tected  b y  th e ir  G overnm ents, have 
s ta rted  industries o f th e ir  own, e.g. Spain, w h ich  is now 
los t to  G erm any as a m arke t. A lpaca goods found  
h a rd ly  any hom e sale and were s t i l l  less in  demand 
abroad.

F O R E IG N  B A N K  R A T E S .
Per cent.

Amsterdam 3J
Athens ....... 10
Belfast ....... 6
Belgrade ....... 7
Berlin ........... 6
Brussels ....... 7
Bucharest ... 6
Budapest....... 6
Copenhagen... 5
Danzig ........... 5J

Per cent.
Prague ....... 6
Reval ........... 10
Riga ........... 8
Rome ........... 7
Sofia ........... 10
Stockholm ...
Tokyo ........ . 7.3
Vienna .......  7
Warsaw ....... 10

Per cent.
Dublin........... 6
Geneva ....... 3f
Helsingfors .. 7J
Kovno........... 7
Lisbon........... 8
Madrid ....... 5
Mosoow ....... 8
New York ... 4
Oslo ........... 51
Paris ........... 7J

The official discount rates of the State Bank in  Moscow for 
bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9£ per oent.



Septem ber  17, 1926] THE ECONOMIC REVIEW 253

The shoe and lea ther branch reports  re a lly  good 
business, w h ile  the  T e x tile  Section records unequal 
results, ch ie fly  in  regard o f a u tum n  and Christm as 
goods. The num ber of purchasers has g re a tly  d im in ­
ished, as business in  these artic les, w h ich  is on the  whole 
b risk , is now  usua lly  done d irec t w ith  the  m anufacturers. 
M any o f the  exh ib ito rs  have decided n o t to  send any 
fu rth e r e xh ib its  to  th e  fa ir  on account of the  heavy 
costs.

Business a t the  fa ir  has been on the  whole more 
liv e ly  th a n  in  the  spring, b u t o n ly  a t th e  expense of 
heavy price  concessions, made to  bo lster up  m anufacture  
in  general. The p rinc ip le  o f “  sm all sales, large p ro fits  ”  
is  being everywhere abandoned. I f  the  100,000 artic les 
exh ib ited  a t the  Le ipz ig  F a ir  are taken  in to  considera­
tio n , i t  m ust be confessed th a t a ce rta in  am ount of 
s tandard isa tion  w o u ld  be beneficial in  m any branches, 
w ith o u t in  any w ay p re ju d ic ing  the  in d iv id u a lity  o f 
German m anufacture . I n  th is  d irec tio n  a w ide fie ld  of 
a c t iv i ty  opens up  fo r  Germ an enterprise.

Am ong ou ts tand ing  fo re ign personages v is it in g  the  
Le ipz ig  F a ir, were the  envoy fro m  A fghan is tan , a com ­
m ission o f E g y p tia n  offic ia ls and a de legation fro m  the  
Lyons F a ir. (Ham burger Fremdenblatt, September 1.)

I N D U S T R Y
The Film  Industry.— The German f ilm  in d u s try  has 

ju s t published a year-book covering the  pe riod  1923- 
1925 w h ich  prov ides the  basis fo r  an economic and 
sc ientific  rev iew  o f the  ac tiv itie s  o f th is  new branch. 
The figures given, together w ith  the  rev iew  of th e  years 
events, dem onstrate n o t o n ly  the  developm ent o f p ro ­
du c tion  b u t also the  financ ia l construc tion  o f th e  com ­
panies. A ccord ing  to  entries on the  com m ercia l reg ister, 
the  fo llo w in g  developm ents to o k  place in  th e  f ilm  
in d u s try  (m anufacture , h ire  and p roduc tion ) :—

New foundations ... 
Increases of capital 
Transformations ...

Share Lim ited L iab ility
Companies.

Rmk.
312,000

4,638,400
58,045,600

Companies.
Rmk.

1,039,700
213,790

7,474,420

U n fo rtu n a te ly , no figures are g iven fo r  th e  previous 
year, so th a t  no com parison is possible, and th e  am ount 
° f  ca p ita l invested cannot be ascerta ined. I t  is, 
however, sta ted th a t  up  t i l l  A p r i l 15, 1926, companies 
in  the  f ilm  in d u s try  num bered 100 w ith  go ld  cap ita l 
estim ated a t R m k.69.68 m illio n . A ccord ing  to  o ffic ia l 
estim ates th e  ca p ita l o f the  f ilm  in d u s try  am ounted in  
1921 to  R m k.6 .4  m illio n , 1922 Rm k.14.03 m illio n , and 
1923 R m k .35.67 m illio n . W hether the  figures g iven fo r 
1926 a c tu a lly  represent an increase in  ca p ita l invested, 
o r w hethe r th e  apparent increase is due to  a change in  
the  fo rm  o f the  companies subsequent to  in fla t io n  does 
n o t appear fro m  the  s ta tis tics  offered.

S ta tis tics  o f the  firm s occupied in  the  f ilm  trade , 
irrespective o f the  fo rm  o f com pany, g ive  the  fo llow ing  
tab le  :—

Manufacture. Hire. Production.

1921 ... 270 (210) 238 (68) 75 (55)
1922 ... 360 (270) 380 (70) 135 (85)
1923 ... 350 (235) 320 (65) 145 (85)
1924 ... 214 (138) 285 (38) 117 (92)
1925 ... 297 (206) 373 (84) 163 (107)

(Figures in  brackets apply to Berlin.)

The increased figures of the  past year m us t n o t be 
allowed to  deceive in  regard to  the  po s ition  o f the  trade , 
lo r  the  “  o ffio ia l ”  re p o rt includes companies w h ich  
have ceased to  fu n c tio n , though  th e ir  d isso lu tion  has 
n o t y e t been entered on the  Com m ercia l Register.

The fo llo w in g  tab le  shows the num ber o f c inem ato­
graph theatres w ith  th e  num ber of seats in  each :

Theatres seating 
over 1,000.

1918 . . 2,229 theatres w ith 803,508 seats 38
1920 • 3,731 1,269,205 „ 48
1921 . • 3.851 1,304,525 „ 45
1924 .•• 3,669 1,315,246 „ 67
1925 . • 3,878 „ 1,402,462 „ 85

I f  the  num ber o f seats is com pared w ith  the  num ber 
o f theatres seating over 1,000 persons, a decided te n ­
dency to w a rd  large cinemas w il l  be observed in  1925, and 
th is  developm ent has become even m ore pronounced in  
1926.

The p ropo rtions  of German p ro du c tion , in  w h ich  the  
f ix in g  o f quo ta  restric tions gave rise to  v igorous debates, 
m ay be judged  fro m  the fo llo w in g  figures, representing 
the  num ber o f film s w h ich  have passed the  censor :—
1923 ... 1,225 films (3,898 acts w ith  a length of 1,169,316 metres)
1924 ... 1,774 „  (5,006 „  „  „  1,511,492 „  )
1925 ... 2,748 ,, (6,820 „  „  „  2,037,393 „  )
O f these the  fo llow ing  were film s  o f 6 and m ore acts :—
1923 ... 237 films (1,482 acts of a length of 472,252 metres)
1924 ... 376 „  (2,387 „  „  780,363 „  )
1925 ... 473 „  (3,080 „  „  1,011,854 „  )

N o idea can bo form ed fro m  the  above figures of the  
developm ent of the  ac tu a l p la y -film , as th e  o ffic ia l 
s ta tis tics  inc lude a ll film s  la id  before th e  censor, in ­
c lud ing  educational, in d u s tr ia l, propaganda, advertis ing  
and to p ica l film s. Accord ing to  s ta tis tics  published in  
connection w ith  the  quo ta  question German f ilm  p ro ­
du c tion  fo r  expo rt has developed as fo llow s

1921 ... 646 films of 836,000 metres length
1922 ... 474 „ „  604,000
1923 ... 347 „ „  536,000 „
1924 ... 271 „ „  440,000
1925 ... 228 „ „  474,000

On the o ther hand the  fo llo w in g  im p o rt permits were 
issued fo r the  im p o rta t io n  of A m erican film s  :—

1921 ... 134 films of 131,000 metres length
1922 ... 185 „  „ 151,000
1923 ... 251 „  „ 189,000 „
1924 ... 276 „  „ 248,000
1925 ... 251 „  „ 384,000 „

The fa llin g  off in  G erm an p ro d u c tio n  is noticeable , 
together w ith  the  s im ultaneous increase in  im p o rts , to  
w h ich  m ust be added the  w e ll-know n  grotesque t r ic k  
film s, w h ich  in  1925 am ounted to  552 film s o f 207,600 
metres leng th , whereby the  balance o f trade  was sh ifte d  
s t i l l  fu r th e r to  Germ any’s d isadvantage. Im p o rts  fro m  
countries o the r th a n  A m erica  are re la t iv e ly  neglig ib le . 
The la s t tw o  groups of s ta tis tics , w h ich  are doubtless of 
the  greatest im portance in  ju d g in g  o f the  p o s itio n  of 
th e  G erm an film , p o in t ou t m ost of th e  d ifficu ltie s  in  the  
w a y  o f present-day developm ent o f the  G erm an f ilm  
in d u s try . Measures have been take n  to  save the  
s itu a tio n , b u t th e ir  success in  v ie w  of the  general 
economic pos ition  of the c o u n try  is u n fo rtu n a te ly  h ig h ly  
prob lem atica l. The prospects fo r  im p rovem e n t in  the  
f ilm  in d u s try  are considered ve ry  poor in  the  com petent 
circles. W h ile  some branches o f th e  in d u s try  have 
endeavoured to  bar the  im p o rt fro m  A m erica  o f any 
b u t large film s, i t  has recen tly  become m ore and m ore 
necessary to  im p o rt the  m ediocre class o f f ilm , w h ich  in  
consequence o f the  sm aller cost of p ro d u c tio n  was to  
be reserved fo r German producers. (Ham burger 
Fremdenblatt, August 25.)
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RUSSIA
P O L I T I C A L  A N D  G E N E R A L

General Economic Conditions in June.— O ffic ia l
reports  fro m  Moscow assert th a t  the  to ta l va lue of 
Russian in d u s try  increased b y  4 per cent, in  June as 
com pared w ith  M ay  and am ounted a t p re -w ar value to  
R .296.1 m illio n . The num ber o f in d u s tr ia l workers 
em ployed decreased, in  consequence o f the  system  of 
ra tio n a lisa tio n  and economy, fro m  1,904,000 in  M ay to
1,898,000 in  June, w h ile  wages rose b y  6.8 per cent, as 
com pared w ith  M ay. The fo llo w in g  increases in  p ro ­
du c tion  occurred in  June as com pared w ith  M ay  : ha rd  
coal b y  10 per cent, to  1,992,000 tons ; na ph th a  by  
1.4 per cent, to  739,000 tons ; ro lled  iro n  b y  6 per cent, 
to  183,400 tons ; the  cement in d u s try  b y  7.6 per cent., 
the  co tton  o u tp u t b y  21.3 per cent., w oo l p ro d u c tio n  b y  
15.1 per cent., and the  lin e n  in d u s try  b y  10.5 per cen t. 
O n the  o ther hand  the  o u tp u t o f cast iro n  dropped b y  
0.3 per cent, to  198,200 tons ; M a r t in  steel b y  1.4 per 
cent, to  247,100 tons ; the  chem ical in d u s try  b y  5 per 
cent., the  glass in d u s try  b y  16.1 per cent., and the  
tobacco in d u s try  b y  36.5 per cent, as com pared w ith  M ay. 
The above decreases are p a r t ly  due to  inadequate 
supplies o f raw  m a te ria l, and p a r t ly  to  in te rru p tio n  o f 
w o rk  ow ing to  extensions o r m odern isa tion  o f works 
and p la n t. I n  com parison w ith  June 1925 the  to ta l 
va lue o f Russian in d u s try  has risen b y  31 per cent, as 
com pared w ith  June 1925, the  naph tha  o u tp u t rose b y  
27 per cent. ; cast iro n  54 per cent., M a rt in  steel 41 
per cent., ro lle d  iro n  44 per cent., the  c o tto n  in d u s try  
23.5 per cent., etc., etc.

O ffic ia l s ta tis tics  recen tly  pub lished fo r June show a 
fu r th e r  s lig h t im p rovem ent in  ha rvest prospects. The 
figure fo r  the  en tire  Soviet U n io n  on J u ly  1 (according 
to  the  5 num ber system, 1 = b a d ) was 3.34 as compared 
w ith  3.28 on M ay 1, 1926. The m ost favourab le  re turns 
come fro m  the  U kra ine , the  Crimea, the  Volga d is tr ic t 
and the  B ash k ir te r r ito ry ,  where the  estim ates v a ry  
between 3.5 and 3.7. As in  M ay the  im provem ent 
in  harvest prospects b ro ug h t abou t a fu r th e r d rop  in  
prices. The bu y in g  price  in  the  State g ra in  purchasing 
organisations decreased fro m  87 to  73 kopecks fo r rye  
and fro m  124 to  103 kopecks fo r w heat per pood. The 
decrease in  g ra in  prices d u rin g  June is rem arkab le in  
v ie w  of the  fa c t th a t consignments o f g ra in  on the  p a r t 
o f the  farm ers to  the  g ra in  m arke ts fe ll in  June as 
com pared w ith  M ay fro m  27 m illio n  to  17 m illio n  poods. 
T h is  is a ttr ib u te d  in  the  o ffic ia l re p o rt to  the  fa c t th a t 
th e  farm ers are m uch occup;ed w ith  w o rk  in  the  fie lds 
a t th is  period. I f ,  however, i t  is considered th a t  the  
in d u s tr ia l price-index, in  sp ite  o f the  reduction  in  the  
price  o f a g ric u ltu ra l p roducts b y  6.6 per cent., has 
rem ained p ra c tic a lly  unchanged d u rin g  June, showing 
indeed a s lig h t increase o f 0.2 per cent., i t  w ou ld  appear 
th a t  o the r factors, m ore p a r tic u la r ly  the  discrepancy 
between in d u s tr ia l and a g ric u ltu ra l prices (know n as 
the  “  price  scissors ” ) have co n tribu te d  to  th is  develop­
m ent.

The success of th is  yea r’s g ra in  exp o rt cam paign w il l  
depend n o t on ly  on the  results o f the  harvest, b u t upon 
th e  question as to  w hethe r the  Soviet G overnm ent w i l l  
be able, a t the  m om ent o f the  rea lisa tion  o f the  harvest, 
to  effect a reduc tion  in  the  price  o f the  m ost necessary 
in d u s tr ia l artic les requ ired b y  the  farm ers. A ccord ing  
to  las t yea r’s experience the  Russian fa rm er is on ly  
prepared to  send his g ra in  to  m a rke t on con d ition  th a t 
he is able to  exchange the  surp lus ag ricu ltu ra l p ro du c­
t io n  fo r a corresponding equ iva len t in  in d u s tr ia l goods.

A  con firm a tio n  of the  discrepancy ex is ting  between 
prices o f a g ricu ltu ra l and in d u s tr ia l p roducts is a fforded 
perhaps b y  the  fa c t th a t  the  to ta l tu rn o v e r o f the  
Moscow and 70 o ther p ro v in c ia l Bourses in  June on ly  
shows an increase o f 9 per cent, (the tu rn o ve r o f the  
Moscow Bourse, however, increased in  June fro m  
R.161 m illio n  to  R .217.2 m illio n ), whereas a m arked 
re v iv a l usua lly  occurs a t th is  pe riod  in  v iew  of the

approaching harvest. The shortage o f com m odities 
is p la in ly  n o t the  cause of the  langu id  m a rke t conditions, 
as the  dem and fo r  goods, according to  reports now 
published, was fu l ly  covered d u rin g  June. A n y  increase 
in  the  tu rn o ve r o f the  Russian bourses is a t present 
rendered d iff ic u lt  b y  the  fa c t th a t the  Russian trus ts , 
in  consequence o f th e ir  s tra ined  financ ia l p o s itio n  w h ich  
has been recen tly  aggravated b y  c red it res tric tions  on 
the  p a r t o f the  banks, are n o t in  a pos ition  to  g ive  up 
large qu an titie s  o f goods against c re d it to  the  State 
and co-operative organisations, and th e  la tte r, in  th e ir  
tu rn , cannot procure the  means to  effect cash purchases. 
The stra ined financ ia l p o s itio n  of Russian in d u s try  has 
occasioned the  Soviet G overnm ent to  effect fu r th e r  
issues of m oney in  June and the  m one ta ry  c irc u la tio n  in  
Russia has been increased b y  R .36.5 m illio n  o r 3.5 per 
cent., the  to ta l of m oney in  c ircu la tio n  on J u ly  1 being 
R .1,209 m illio n . (Ham burger Fremdenblatt, Deutsche 
Allgemeine Zeitung, A ugust 5.)

F I N A N C E
State Debts oi the Soviet Union.—A ccord ing  to  

Moscow reports  Russia’s State debts am ounted on J u ly  1 
las t to  R .589,638,000, no a lte ra tio n  ha v in g  occurred 
since June 1. I n  the  course o f June State loans to
the  ex te n t o f R.50 m illio n  were subscribed, 
R .50,884,000 o f S tate loans was pa id  off. The

w h ile
State

on J u ly  1 were as fo llow s in  roubles) :—
State lo tte ry loan ... 99,884,000
Second State lottery 58,029,000
Short term loans 1,620,000
Home loans 8,109,000
Farmers’ loan of 1924 80,059,000
Second Farmers’ loan 68,598,000
Treasury Bonds 90,369,000
Industrial loans ... 182,970,000

(Hamburger Frem denblatt, A ug us t 3)

T R A D E
Development of Foreign Trade. —  In  the  year 

1922-23 th e  exports  o f th e  S oviet U n io n  were fo r  th e  
f irs t  t im e  since th e  re v o lu tio n  in  excess o f th e  im p o rts  
to  th e  ex te n t o f R .23.2 m illio n . T h is  exp o rt surp lus in  
the  Russian balance o f tra d e  was ch ie fly  due to  a reduc­
t io n  o f im p o rts , a lthough  in  consequence of the  resum p­
t io n  o f th e  g ra in  export, th e  e xp o rt to ta l had also 
increased in  th a t  year. I n  the  yea r 1923-24 exports  
were in  excess o f im p o rts  to  th e  e x te n t o f R .80 m il lio n  
ow ing  to  the  heavy increase in  th e  e xp o rt o f gra in . 
The Russian balance o f trade  in  1924-25, however, 
showed a de fic it, the  g ra in  exp o rt decreased considerably 
in  consequence o f the  bad harvest, and im p o rts  rose b y  
63 pe r cent, as com pared w ith  th e  p rev ious year. N o 
such decrease in  exports  coupled w ith  a heavy increase 
in  im p o rts  ever occurred in  p re -w a r Russia. D u rin g  
the  years 1909-1913 im p o rts  rose on an average b y  55.5 
per cent, and exports  b y  45 per cent, yea rly . I n  the  f irs t 
9 m onths o f the  cu rre n t econom ic year (O ctober 1, 1925, 
to  J u ly  1, 1926) the  fo re ign  trade  tu rn o v e r o f th e  Soviet 
U n io n  over the  E uropean fro n tie r  am ounted to  a to ta l 
o f R.958.5 m illio n , R .437.4 m illio n  o f w h ich  represents 
exports  and R .521.1 m illio n  im p o rts . A m ong im p o rted  
a rtic les  the  im p o rt o f in d u s tr ia l m ach ine ry  and too ls  
con s titu ted  13.5 per cent, o f the  to ta l fo r  the  cu rre n t 
year as com pared w ith  7.6 per cent, in  1924-25 and 10 
per cent, in  p re -w ar tim es (1912-1913), w h ile  th e  im p o rt 
o f ra w  m ateria ls  and sem i-m anufactured artic les, w h ich  
in  p re -w ar tim es represented on an average 42.6 per cent, 
o f th e  im p o rt to ta l,  w i l l  con s titu te  51 pe r cent, o f th is  
yea r’s to ta l im ports . O n th e  o ther hand the  g ra in  
e x p o rt w h ich  before the  w a r represented 47.4 o f Russia’s 
to ta l exports  w i l l  o n ly  am o un t to  27.1 per cent, o f th is  
yea r’s e xp o rt to ta l. (Ham burger Fremdenblatt, A ugust 
15.)

The fo llo w in g  s ta tis tics , pub lished in  W irtschaftsdienst 
(A ugust 6) show the  developm ent o f fo re ign  trade  over 
th e  E uropean fro n tie r  up  to  the  end o f M ay 1926 (in  
m illio n s  o f Roubles, present va lue)
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Im port Export. Difference.
1925 Ootober 76.7 82.5 — 6.0

November ... 53.9 66.6 — 12.7
December 42.4 56.0 — 13.6

1926 January 34.8 61.2 — 26.4
February 43.2 53.6 — 10.4
March 57.4 57.0 +  0.4
A pril ... 48.9 62.9 — 14.0
May ... 38.3 41.5 — 3.2

The Export of Eggs.—The Russian egg export,
w h ich  am ounted in 1913 to 22,000 waggons (va lued a t
R .90 ,600,000) o n ly  reached 23 per cent, o f th is  figu re  in  
1924-1925, when i t  com prised 5,011 waggons w ith  a 
va lue o f R.20,782,000. The greater p ro p o rtio n  o f the  
Russian egg e xp o rt goes to  G erm any and  E ng land . 
A ccord ing  to  reports  fro m  Moscow, new  con tracts  have 
been concluded between the  P o u ltry  R a is ing  Association 
“  P tizew odsojus ”  and E ng lish  and A m erican  firm s, 
in v o lv in g  the  e x p o rt to  G erm any and  E ng land  du rin g  
the  cu rre n t year o f eggs to  a va lue of R .3  m illio n . No 
fu r th e r  increase in  th e  Russian egg e xp o rt w i l l  be 
possible w ith o u t a red uc tio n  in  the  heavy fre igh ts  
p re va ilin g . I n  1925 th e  fre igh ts  per case am ounted to  
R .27 as com pared w ith  R .10 before th e  w ar, and fu r th e r  
increases have occurred th is  year. (Hamburger 
Fremdenblatt, A ugust 3.)

I N D U S T R Y
Failure of the Industrial Economy Campaign.—

The S tate economic system  is n o t developing satis­
fa c to r ily , and th e  d ifficu ltie s  w h ich  present themselves 
appear insurm ountab le , says D r. H ans von  E c k h a rd t in  
W irtschaftsdienst (No. 29). O n the  one hand  com pla in ts  
are ra ised against h ig h  ta x a tio n , du ties and excise, 
w h ile  on the  o th e r the  size and w e igh t o f th e  State 
A ppara tus, w h ich  invo lves  un be lievab ly  large sums fo r 
a d m in is tra tio n  and w o rk in g  costs, renders a l l p rac tica l 
o rgan isa tion  an im p o ss ib ility . The economy régime, 
says the  Ekonom iskaya J isn , is a ltoge ther im p rac ticab le  
w h ile  th e  rég im e o f com m on sense is  ignored. I t  is 
im possib le to  economise w h ile  a t the  Jaroslav autom ob ile  
fa c to ry  the re  are th ree  useless members o f the  s ta ff fo r  
every effective  w orker, o r w h ile  the  cost o f a d m in is tra ­
t io n  o f the  “  Tersojus ”  swallows up  59.4 per cent, o f 
the  to ta l costs, so th a t  the  prices o f th is  association have 
bad to  be raised 24 per cent. I k  the  same w a y  the  
purchase of g ra in  b y  the  “  TJrknut ”  in  the  K u b a n j 
d is tr ic t  was so ham pered b y  heavy in c id e n ta l costs, 
th a t  the  p rice  had  to  be raised 12 kopecks, and the 
“  S yrje  ”  U n io n  produced feathers and dow n costing 
R . 1,307, w h ile  the  expense of a d m in is tra tio n  increased 
the p rice  b y  R .3,011. The same un io n  made goods 
va lued a t R . 18,000 w ith  in c id e n ta l expenses am oun ting  
to  R .27 ,000, w h ile  the  Gostorg, in  p roduc ing  goods 
va lued  a t R . 106,000, registers in c ide n ta l costs a t  o n ly  (!) 
R-51,000. E conom y under such cond itions is en tire ly  
° u t  o f the  question, and the  greater p a r t o f these w orks 
Cannot be reorganised, especially in  th e  case o f th e  great 
governm ent concerns, as the  w orkm en w ho w o u ld  have 
to  be dism issed belong to  the  ru lin g  p o lit ic a l p a r ty  and 
have a r ig h t  to  dem and w o rk  and wages fro m  the  Soviet 
U n ion . A  bu rden m ust thus  be dragged a long w h ich  
n o t o n ly  ru ins  the  S tate B udget, b u t renders in d u s tr ia l 
p ro du c tion  and na tiona lised commerce e n tire ly  u n ­
p ro fita b le , w h ile  a l l hope o f ra is ing  p ro d u c tio n  is o u t of 
the  question. Professor Goebel, speaking a t the  
m eeting of th e  R usso-G erm an Association, asserted 
th a t th e  o ffic ia l Russian s ta tem ent th a t  in d u s tr ia l 
P roduction  had regained the  pre -w ar leve l was u t te r ly  
taise. The te x t ile  in d u s try  has n o t y e t a rr iv e d  a t one 
h a lf o f th e  peace tim e  supp ly  to  the  m arke t reckoned per 
head o f the  po pu la tio n . As regards coal o n ly  tw o -th ird s , 
P!g iro n  one -th ird , iro n  ore one qu a rte r and m ine ra l o il 
tw ° 'th ird s  of the  p re -w ar p ro d u c tio n  has been reached, 

a large num ber o f w orks are s t i l l  closed dow n o n ly  a 
per cent, in d u s tr ia lis a tio n  can be reckoned upon, 

-•-he num ber o f hands em ployed is estim ated a t 2 m illio n  
as c°m pa red  w ith  2.5 m illio n  in  the  same area. Goebel

reckons th a t  750,000 w orkers are unem ployed in  in d u s try  
proper, 3 m illio n  i f  b u ild in g  and c ra fts  are inc luded  and 
6 m illio n  i f  a g ric u ltu ra l labour is also taken  in to  account. 
Supplies rem a in  en tire ly  inadequate, a l l reserves are 
exhausted b o th  w ith  consumers and  in  trade . The 
fa ilu re  o f the  g ra in  exp o rt alone, b ring ing  w ith  i t  the  
heavy B udge t de fic it ( f irs t ha lf-yea r 1925-1926 de fic it 
o f R .68 m il l,  instead o f R .18 m il l.  B udge t surp lus e s ti­
m ated in  the  Scheme fo r F ore ign T rade) is suffic ient to  
p rove  th e  fa ilu re  o f the  scheme o f econom ic reconstruc­
t io n . E ven  those goods w h ich  were expo rted  were sold a t 
a loss and a l l  endeavours to  raise loans abroad have 
fa iled . J u s t as L e n in ’s new econom ic p o lic y  fa ile d  to  
reach its  a im , so the  system atised econom ic p o lic y  o f 
the  la tes t epoch has fa ile d  to  rep a ir th e  g reat damage 
effected b y  th e  State de m o lition  o f p r iv a te  cap ita l.

Chemical Industry of the Soviet Union.— A ccord ing  
to  reports  fro m  Moscow the to ta l va lue o f the  p u re ly  
chem ica l p roducts  o f the  ch ie f Russian chem ical tru s t  
in  th e  year 1926-27 w i l l  am o un t to  R.121.6 m illio n  
and th e  va lue o f chem ical goods R .98.5 m illio n . T h is  
w i l l  con s titu te  an increase in  th e  va lue  o f th e  pure  
chem ica l in d u s try  o f 42.9 pe r cent., w h ile  in  th e  coke 
and benzole in d u s try  th e  increase w i l l  am o un t to  49.7 
per cent., in  th e  an iline  dye in d u s try  36 per cent., and  in  
th e  enamel p a in t in d u s try  19 pe r cent. The cen tra l 
com m ittee  o f the  chem ica l in d u s try  a t its  recent 
m eeting  in  M oscow announced th a t  th e  program m e of 
the  chem ioal in d u s try  d id  n o t represent th e  necessary 
expansion. The com m ittee  p a r t ic u la r ly  ob jected to  
the  in tended  red uc tio n  in  th e  im p o r t o f chem ica l raw  
m ateria ls  and sem i-m anufactured goods in  1926-27, 
w h ich  in  th e  present p o s itio n  o f th e  Russian chem ical 
in d u s try  cou ld  o n ly  lead to  an increase in  the  im p o rt of 
fin ished chem ical goods. A  b e tte r sup p ly  o f raw  
m ateria ls  to  th e  pure chem ical in d u s try  was an u rg en t 
necessity fo r  the  cu rre n t year i f  the  crisis th rea ten ing  
th e  in d u s try  was to  be overcome. (Ham burger F rem ­
denblatt, A ug ust 15.)

SOUTH AMERICA
BOLIVIA.

New Bank Project.— Signor A r tu ro  B irss i, of I ta l ia n  
n a tio n a lity , has solic ited the  M in is try  o f F inance fo r  
au tho risa tion  to  establish in  B o liv ia  a “  Banco de C redito  
N a tio n a l,”  in  order to  fa c il ita te  th e  “  sm all fin a n c ia l 
operations ”  of the  necessitous classes. The operations 
o f th is  class o f bank consist la rge ly  of w h a t are know n  in  
Europe as pawnshop operations, b u t th is  b a nk  system  
o f c red it m ore o ften proves m ore beneficial, as w e ll as 
m ore convenient, tha n  the  mere pawnshop transaction .

Such an in s titu t io n  in  th is  c o u n try  w i l l  f i l l  a necessity 
long fe lt, and, under e ffic ie n t superv is ion  b y  the  
au tho rities , should prove an immense boon to  the  
poorer classes, who now, when sorely pressed fox- 
m oney, have ve ry  often to  sub m it themselves to  an 
outrageously usurious ra te  of in te rest on th e  loan, 
despite the  m a te ria l guarantees w h ich  have to  be given.

The N a tio n a l Treasury also benefits b y  the  estab lish­
m en t o f such in s titu tion s , as there  w i l l  be an im post to  
co llect on every operation w h ich  w o u ld  be effected b y  
such a bank, apa rt from  the  o rd in a ry  taxes w h ich  the  
bank  w o u ld  pay in  common w ith  a ll in s titu tio n s .

A ccord ing to  the m em orandum  presented to  the  
M in is try  o f Finance, the  new proposed bank  is to  be 
established under the  fo rm  of a Sociedad A non im a, 
w ith  an authorised cap ita l up  to  th e  am oun t of five  
m illio n  bo liv ianos (approx im ate ly  fifte e n  m illio n  pesos). 
I t  is proposed th a t th is  cap ita l be p a id  up according to  
th e  demands and the necessities o f th e  various agencies 
o f the  bank w h ich  i t  is also proposed to  establish. 
These agencies, up  to  the  present, are being considered 
fo r  establishm ent in  L a  Paz, Sucre, and Cochabamba. 
O ruro, Potosí and o ther im p o rta n t centres o f the  
R epub lic  w ou ld  be considered la te r on. The head office 
w ou ld  be registered as in  P a lis .
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The m a tte r, of course, has s t i l l  to  be stud ied  b y  th e  
M in is try  of Finance, before a n y th in g  de fin ite  is arranged. 
(South P a c ific  M a il,  J u ly  29.)

Foreign Trade in  1925.— The to ta l va lue o f im p o rts  
in  1925 was 68,065,121.04 bo liv ianos, w h ile  the  va lue 
o f goods expo rted  am ounted to  Bs. 119,286,370.94. 
There was th u s  a sub s tan tia l favourab le  balance o f Bs. 
51,221,249.90. Customs du ties collected on im p o rts  
reached th e  figu re  o f B s .9,283,411.20, and  those on 
exports , B s .8,266,461.06, m ak ing  a to ta l revenue fro m  
th is  source o f Bs. 17,549,872.26. The fo llo w in g  table 
shows th e  course o f im p o rts  and exports  d u rin g  the  
past te n  years ( in  b o liv ia n o s ) :—

Imports. Exports. Total Trade.
1916... 31,098,215.76 101,484,800.23 132,583,015.99
1917... 33,480,831.10 157,748,054.09 191,228,885.19
1918... 34,999,886.52 182,612,850.69 217,612,737.21
1919... 61,997,024.44 144,251,527.93 206,248,552.33
1920... 66,339,505.24 156,018,744.78 221,538,250.02
1921... 70,853,152.19 66,919,544.62 137,772,597.81
1922... 49,967,267.68 64,769,581.28 144,736,828.96
1923... 62,914,666.80 107,903,861.98 170,608,528.78
1924... 62,862,727.33 115,191,409.64 178,054,136.97
1925... 68,065,121.04 119,286,370.94 187,351,491.98

Increase
1916-1925 6,966,905.28 17,801,570.71 54,768,475.99
Proportion 118.87% 17.54% 41.31%

The lead ing im p o rts o f B o liv ia  are tex tile s , au to
m obiles, m ach inery , a rtic les  o f lu x u ry , cons truc tion  
m a te ria ls— ch ie fly  fro m  G reat B r ita in , U n ite d  States, 
G erm any and France. V as t q u an titie s  o f flou r, tim be r, 
va rious canned goods, boots and shoes, m anufactu red  
a rtic les  o f iro n  and glass are im p o rted  fro m  Chile, 
w h ile  the re  are heavy im p o rts  fro m  the  A rgen tine  of 
d a iry  products, b u tte r, cheese, hams, etc. The com m er­
c ia l in terchange w ith  A rge n tin a  is bound to increase in  
consequence o f the  im p rovem en t in  the  in te rn a tio n a l 
ra ilw a y  service, w h ich  now  renders i t  possible to  reach 
the  A t la n t ic  coast fro m  B o liv ia  in  th ree  days. The 
fo llo w in g  tab le  gives some idea o f the  im p o rts  and th e ir  
countries o f o r ig in  ( in  bo liv ianos) :— U n ite d  States, 
20,120,479 ; G reat B r ita in ,  16,854,479 ; Chile, 10,766,232 ; 
P eru , 6 ,198,857; G erm any, 3,924,570; A rg e n tin a , 
3,576,140 ; F rance, 3,190,497 ; Spain, 1,420,928 ; B ra z il,  
922,832; I ta ly ,  915,335; B e lg ium , 800,189.

I t  is to  be no ted  th a t  Chile con tribu tes  the  highest 
p ro p o rtio n  to  B o liv ia ’s im p o rts  o f an y  South A m erican 
cou n try .

The exports  o f B o liv ia  are ch ie fly  m ine ra l p roducts—  
ores, concentrates, t in  bars, s ilve r, w o lfra m , b ism uth , 
e tc., th e  w hole going, w ith  m in o r exceptions, to  G reat 
B r ita in  o r the  U n ite d  States. O ther exports  are 
rubber, wool, qu in ine , skins, t im b e r and tro p ic a l p ro ­
ducts, a ll o f w h ich  are capable of in d e fin ite  developm ent. 
(South P a c ific  M a il,  A ug ust 15.)

British Concession in Bolivia.— W h a t is said to  be 
the  biggest com m ercia l concession ever a llo tte d  to  
B r it is h  in terests outside the  B r it is h  E m p ire  is announced 
b y  th e  B o liv ia n  O il and L a n d  Syndicate, L td .,  reports 
the  South P a c ific  M a il.  The concession, th e  facts 
concerning w h ich  have been con firm ed b y  the  B o liv ia n  
Consul-General in  London, contains 30,000,000 acres o f 
a g r ic u ltu ra l and  forest land  and is to  be he ld  in  p e r­
p e tu ity . O il r ig h ts  have been g iven fo r  on e -th ird  o f the  
te r r ito ry  and m in e ra l r ig h ts  fo r  ano the r th ird .

The area is located in  w h a t is said to  be a v e ry  r ic h  
section o f B o liv ia , b u t one w h ich  has n o t been open to  
se ttlem ent u n t i l  now, because o f differences between 
the B o liv ia n  and  B ra z ilia n  G overnm ents concerning 
na v ig a tion  on th e  P araguay R ive r. These differences 
have now  been se ttled  b y  a tre a ty  and free access to  
the  d is tr ic t  can be had  b y  ocean-going steamers. The 
la nd  is su itab le  fo r  th e  c u lt iv a t io n  o f co tton , sugar-cane, 
coffee, cocoa and rubber, and  abounds in  t im b e r, w h ile  
o il, gold, s ilve r, t in ,  and copper have been found.

A ccord ing  to  th e  B o liv ia n  Consul-General, a ll the  
synd ica te ’s exports  and  im p o rts  w i l l  be d u ty  and ta x  
free fo r 25 years, in  re tu rn  fo r  w h ich  the  synd ica te 
undertake  to  b u ilt  a p o r t  a t Gaiba, to  construct a 60-

m ile  ra ilw a y  to  Santa Corazon, and to  erect a wireless 
sta tion . The synd ica te agrees to  b r in g  in  a m in im u m  
o f 12,000 E uropean fam ilies  w ith in  fo u r years.

Prom oters o f the  p ro je c t coun t fo r  a large measure o f 
success in  ob ta in in g  th e  requ ired class o f European 
em igran t fro m  th e  opera tions o f th e  present A m erican  
quo ta  law . A l l  th rou gh  C entra l Europe, b u t especially 
in  G erm any, A u s tria , H u n g a ry , S lovak ia  and M oravia , 
the re  are m any thousands o f a g ricu ltu r is ts  who w o u ld  
lik e  to  em igra te  to  the  New  W o rld . Being cu t o ff fro m  
the  U n ite d  States and Canada, th e y  are tu rn in g  to  
South Am erica.

T hey  are th e  ty p e  th a t  m ake exce llent settle rs in  a 
new and rough cou n try , such as th a t  in vo lve d  in  the  
B o liv ia n  p ro je c t, and i t  is be lieved th a t  as soon as 
de ta ils  have been w orked ou t, a steady flo w  o f em ig ran t 
fam ilies  w i l l  begin. The c lim a te  o f eastern B o liv ia  is 
described as ap p ro x im a te ly  the  same as th a t  of no rth e rn  
I ta ly .

The perm anent o rgan isa tion  o f th e  com pany w h ich  
w i l l  con tro l th is  large enterprise w i l l  p ro b a b ly  inc lude  
S ir M a r t in  Conway, th e  w e ll-kn ow n  tra v e lle r and 
exp lo rer, M r. L io n e l B arber, o f L ive rp oo l, who has been 
in te rested in  B o liv ia n  enterprises fo r  m any years, and 
o th e r B r it is h  people whose names are w e ll know n.

W ith  reference to  th e  above in fo rm a tio n , i t  is in te re s t­
in g  to  note th a t  the  B r it is h  Press rece n tly  announced 
the  g ra n tin g  b y  th e  B o liv ia n  G overnm ent o f special 
fa c ilit ie s  to  B r it is h  ex-officers fo r  a se ttlem ent on the  
Paraguay R ive r. The p a r ty  has now  le ft  fo r  B o liv ia .

Bolivian Oilfields.— The existence o f pe tro leum  in  
B o liv ia  has been ta lke d  o f m any years, i t  be ing w e ll 
kno w n  th a t  the re  is a pe tro life rous b e lt in  the  provinces 
o f E l Ben i, Cochabamba, Santa Cruz, Potosí, and on to  
the  boundaries o f th e  A rgen tine . Concessions have 
been g ran ted  fo r  over 3,749,512 hectares w h ich  w ou ld  
in d ica te  th e  serious in te rests p re va ilin g . F ro m  the  
leg is la tive  p o in t o f v ie w  precautions have been take n  to  
guarantee th e  S tate ’s share in  th e  p ro fits , w ith o u t 
seriously o b s tru c tin g  the  lib e r ty  o f those devo ting  
ca p ita l to  th e  in d u s try . The G overnm ent receives 11 
per cent, o f th e  o il p ro d u c tio n  o f the  cou n try .

A m ong o th e r corpora tions ho ld ing  tit le s , th e  S tandard 
O il Com pany have acquired th e  r ig h ts  over 1,281,610 
hectares o f o il-bea ring  lands. The d irectors o f th is  
concern have been v e ry  tenacious in  th e ir  e xp lo ra to ry  
efforts, and the  fa c t th a t  th e y  have been w o rk in g  ha rd  
since 1921 is clear evidence th a t  the re  is every basis fo r  
th e  heavy o u tla y  th e y  m us t be in cu rrin g .

O il experts and  geologists are m ak ing  close in ves tig a ­
tion s  o f th e  S tandard  O il C om pany’s concessions and the 
grounds are be ing d iv id e d  o ff in  accordance w ith  the  
te rm s o f th e  tit le s . T he  p r in c ip a l d raw back to  the  
deve lopm ent o f th e  pe tro le um  fields o f B o liv ia  is a t t r i ­
bu ted  to  the  great troub le  experienced in  tra n s p o rta tio n  ; 
in  some p a rts  m ate ria ls  have to  be ca rried  400 to  500 
m iles fro m  the  nearest ra ilw a y  te rm in us  ; mules and 
carts  are em ployed ih  these tra n s p o rt opera tions and in  
some pa rts  have to  traverse  v irg in  te r r ito ry .

I t  has n o t been possible to  secure recent da ta , b u t up  
to  th e  beg inn ing  o f la s t yea r fo u r w e lls  were com pleted 
to  th e  depths de ta iled  (in  feet), v iz . : Berm ejo N o. 1 
P rov ince  o f T a rija , 1 ,840; Berm ejo N o . 2 P rovince o f 
T a r ija , 1,995 ; C am beti N o . 1 P rov ince  o f Santa Cruz, 
2,650 ; S a ipuru  N o. 1 P rov ince  o f Santa Cruz, 2,240. 
O thers are a t an  advanced stage : San Te lm o No. 1 
P rovince o f T a r ija , 445 ; B uena V is ta  N o. 1 P rovince o f 
Chuquisaca, 1,080 ; G ua rip i No. 1 P rovince o f Santa 
Cruz, 825 ; Berm e jo  N o . 3 P rov ince  o f T a r ija , 400 ; 
T a ta randa  N o . 1 P rov ince  o f Santa Cruz, and  Santa 
A n d ita  N o. 1 P rov ince  o f T a r ija .

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the Inter­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advi.
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W o rk  is go ing on a c tiv e ly  in  connection w ith  a ll the  
borings m ade in  1922, and  engineers and geologists are 
concen tra ting  th e ir  en tire  energies in  connection  w ith  
th e  lo ca tio n  o f possible o il-bea ring  zones.

N o d o u b t exists th a t  in  course o f t im e  o il w i l l  be located 
in  abundance.

The com m ercia l p ro d u c tio n  o f o i l in  B o liv ia  w i l l  
p ro b a b ly  solve th e  great p rob lem  o f B o liv ia n  in d u s try , 
nam ely, th e  la ck  o f fue l. (South P a c ific  M a il,  A ugust 5.)

Mineral Resources.— O f th e  num erous va luab le  ores 
th a t  are now  produced in  B o liv ia , the  m ost im p o rta n t 
is t in .  W h ile  reports fro m  various pa rts  speak o f a 
general d im in u tio n  in  o ther countries o f the  w o rld , 
B o liv ia  continues to  increase her t in  o u tp u t. T in , lead, 
s ilve r, w o lfram , m olybdenum , copper, and a n tim o n y  are 
a ll be ing exp lo ited , and i t  is in  the  m in in g  in d u s try  th a t 
m ost ca p ita l is em ployed. I t  is the  c o u n try ’s m a in ­
stay, g iv in g  em p loym ent to  vas t num bers o f the  popu la ­
t io n  in  a ll o u tly in g  provinces, w h ile  the  sums con trib u te d  
to  the  n a tio n a l revenue are alm ost fabulous. F rom  
s ta tis tics  a t hand, covering the  p rov ince o f L a  Paz, 
abou t 26 m in in g  companies are a c tu a lly  operating, 
h o ld ing  t it le s  covering ap p ro x im a te ly  16,500 hectares, 
and g iv in g  em p loym ent to  over 4,000 labourers. The 
invested cap ita l o f these companies is in  the  v ic in ity  
o f B s .102,000,000. Recent figures covering the  L a  Paz 
p ro d u c tio n  o f m etals are n o t ye t com ple te ly  com piled 
fo r  p u b lica tio n , b u t the  fo llow ing  data, re la tin g  to  1924, 
m ay be o f general in te re s t :—

La Paz Output.

Tin ... ley 60% fine
Copper ley 64% ............
Lead ... ley 71%
Silver... ozs. fine ............

Kilogrammes.
12,851,540
13,956,429

1,839,240
58,960

Potosí is  ch ie fly  no ted  fo r  its  s ilve r resources. F o r ty  
m in in g  companies are opera ting  in  the  te r r ito ry , pos­
sessing t it le s  fo r  26,868 hectares ; w o rk in g  abou t 170 
shafts ; 14,500 m en are em ployed ; the  financ ia l side 
show ing cap ita l invested a t ap p ro x im a te ly  B s .86,000,000. 
Covering the  same pe riod  o f 1924, the  o u tp u t is cla im ed 
as fo llow s

Potosí Output.
Kilogrammes.

Tin average fine 60% ..........................  44,594,242
Silver average fine ozs. fine ••• ... 2,415,689
Copper average fine 5 9 % ..........................  148,760
Bismuth average fine 80% ............... 186,957
Lead average fine 70% ..........................  4,402
Antimony average fine 65% ••• ••• 449,620

The superior le y  in d ica ted  above in  each case is self- 
exp la na to ry  regard ing the  possib ilities o f m in in g  in  
B o liv ia .

O ruro  m ust be re ferred to  as another p rov ince o f vast 
m in in g  resources in  B o liv ia . I t  is the  ra ilw a y  ju n c tio n  
° f  the  R epub lic . I n  extension i t  is ap p ro x im a te ly  
°3,518 square k ilom etres, the  po p u la tio n  be ing calcu­
la ted  abou t 160,000. M in in g  is developing a t a rap id  
Pace. F o r ty - tw o  companies are opera ting , covering 
8,349 hectares ; labourers and employees border on
10,000, and cap ita l invested approxim ates B s.62,000,000. 
The fo llo w in g  da ta  covers the  o u tp u t o f 1924

Oruro Output.

Silver ozs. fine
Lead average fine ley 70%
Copper average fine ley 62%
Tin average fine ley 61 % ...

Kilogrammes.
1,297,547
2,352,878

310,261
7,508,274

Cochabamba is increasing g ra du a lly  in  o u tp u t, b u t 
ot" m uch less im portance  than  the  above m entioned 
P rovinces; 1,578 hectares are being w orked, g iv ing  
"employment to  abou t 650 hands. Funds in vo lve d  as 
®ap ita l are abou t B s.5,000,000. The p ro d u c tio n  in  

924 figures a t : t in  average fine b y  61 per cent.— 615,432 
ulogram m es. Cochabamba is the  ch ie f g ra in  d is tr ic t  of 

e R epub lic . The area covered b y  th is  p rov ince  is 
,518 square k ilom etres, and in ha b itan ts  approx im ate  

(i(!’4°0. (South P a c ific  M a il,  A ugust 5.)

Development of Lead Mining.— The ra p id  rise in  the 
p rice  o f lead, recen tly  quoted in  B o liv ia  a t a figure 
equa lling  th a t  p reva iling  d u rin g  th e  w ar, has caused 
extensive m in in g  developm ents to  be undertaken 
th ro u g h o u t the  cou n try  and encourages the  hope th a t  
th is  w i l l  be one of the  chief lead-producing areas of the  
w orld . U p  to  tw o  years ago, p ra c tic a lly  a ll of the  lead 
produced in  B o liv ia  was m ined in  the  D e pa rtm e n t of 
T a r ija  and in  the  Province o f Sur Chicas. Lead has, 
however, been found  recen tly  in  a lm ost every p a r t of 
the  h igh  p la teau  a t a ltitu de s  rang ing fro m  12,000 to
16,000 feet. The la test deposits discovered are now 
being w orked upon a ra the r large scale. A n  a u th o r ity  
on the  lead in d u s try  states th a t  in  the  r ic h  deposits, found  
in  p ra c tic a lly  every p a rt of the  h igh lan d  reg ion o f the  
Andes, the  con tent averages 65 per cent, lead and 30 
ounces s ilve r, and no im p u ritie s , to  the  to n  of ore a fte r 
i t  has been broken and sorted b y  hand. I t  is fu r th e r  
s ta ted  th a t  the  average cost of p ro d u c tio n  o f a to n  of 
ore in  B o liv ia , in c lud ing  the  developm ent necessary a t 
a m ine, is £8, compared w ith  the  present m a rke t price 
o f £35 per ton . The p ro du c tion  of lead has grown fro m  
8,986 tons in  1923, 33,625 tons in  1924, to  36,837 tons 
in  1925, and i t  has been p red ic ted  th a t  in  1926 i t  w i l l  
aggregate a t least 45,000 tons. (Commerce Reports.)

COLOMBIA.
Colombia of TO“day.— D r. E duardo  Santos, p ro ­

p r ie to r  and ed ito r-in -ch ie f o f E l T iem po  o f Bogota, 
endeavours in  a c o n trib u tio n  to  E xpo rt Trade and 
Finance  o f June 26 to  clear up some o f the  preva iling  
m isconceptions abroad concern ing h is coun try . The 
ideas o f revo lu tions, m il i ta ry  d ic ta to rsh ips o r da rk  
business transactions are, he says, ra d ic a lly  w rong  as 
app lied  to  Colom bia. F o r tw e n ty -fiv e  years th e  c o u n try  
has en joyed peace and has no p o lit ic a l prisoners. The 
Press is abso lu te ly  free and is also respected b y  the  
au tho rities . As to  lib e rty , Colom bia envies no cou n try  
in  the  w o rld . These cond itions  have p e rm itte d  her to  
develop her na tio n a l w ea lth , s low ly  b u t soundly. The 
c o u n try  a t the  present t im e  is devo ting  its  energies to  
the  con s tru c tion  o f ra il and autom ob ile  roads and to  the  
be tte rm en t o f its  w a te rw ay com m unications. A t  the  con­
c lusion o f th e  present program m e, w h ich  w i l l  consume 
a p p ro x im a te ly  five  years, th e  d iffe re n t sections o f the 
c o u n try  w i l l  n o t on ly  be connected w ith  each o ther b u t 
also w ith  the  A t la n t ic  and P ac ific  coasts.

The m on e ta ry  system  o f Colom bia is stable and the  
C olom bian peso is quoted on a pa r w ith  the  do lla r. The 
B a n k  o f the  R epub lic , established according to  the  basis 
la id  b y  th e  A m erican F in a n c ia l Commission, has 
d e fin ite ly  assured th is  s itu a tio n  and avoids the  danger 
o f ba n k in g  crises. Colom bia’s fo re ign  debt is one of the  
sm allest in  the  w o rld  and a ll its  com m itm ents  are 
p u n c tu a lly  pa id . F ive  years ago, the  U n ite d  States 
agreed to  pa y  Colombia $25,000,000 fo r  ce rta in  concrete 
losses o f properties suffered b y  the  Colom bian G overn­
m en t in  Panama. (This am oun t d id  n o t represent 
a com pensation fo r  the  loss o f th e  D e pa rtm e n t of 
Panam a, w h ich  no Colom bian cou ld  have accepted.) 
The m oney has been em ployed fo r p u b lic  im provem ents 
in  d iffe re n t sections of Colombia, w h ich  w i l l  be com pleted 
w ith  her own resources o r w ith  m oney obta ined th rou gh  
loans in  fo re ign  m arkets. Colom bia needs and seeks 
loans fo r  her in te rna l developm ent to  com plete ra p id ly  
her p r in c ip a l systems o f com m unica tions and to  be in  a 
p o s itio n  to  e xp lo it her immense n a tu ra l riches. The 
o n ly  th in g  th a t  detains these loans is the  fee ling of 
prudence on the  p a r t of ou r people, w ho do n o t desire to  
p re c ip ita te  th ings  in  order to  o b ta in  th e  best possible 
term s, and who seek to  avo id  fu tu re  dangers to  th e ir  
sovereignty. The cou n try  prefers to  advance so lid ly  
ra th e r th a n  qu ick ly .

Colom bia is free ly  open to  everybody, w ith o u t 
exceptions o r privileges , guarantees ex is t fo r a ll ; the 
soil is excep tiona lly  i’ich  and economic prospects ex­
trem e ly  prom ising. A  fa ith fu l observation o f present 
cond itions and fu tu re  possib ilities confirm s the  v ie w  of
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an em inent c itize n  o f the  U n ite d  States th a t  Colom bia 
w i l l  p rove the  greatest surprise o f L a t in  Am erica  and 
th a t  i t  w i l l  fa r  surpass the  present expectations o f her 
people.

Budget for 1926 and Public Loans.— The receipts 
fo r  the  fiscal year Jan ua ry  1 to  December 31, 1926, are 
estim ated a t 40,829,248.62 pesos, w ith  expenditures 
reaching an equal sum. The B udge t fo r  expenditures 
is d iv id e d  in  th e  fo llow ing  m anner ( in  pesos)

Department of the Interior .............
Department of Foreign Relations 
Treasury Department
War Department.............
Department of Industries 
Department of Education and Public Health 
Postal and Telegraph Department 
Department of Public Works
Controller’s Office ... ..............
Department of Supplies ...

6,593,243.00
616.443.40 

9,113,072.80 
3,497,994.56

393,964.06
3,164,991.79
4,442,725.60

12,450,687.21
306.272.40 
249,853.80

Total ..................................................  40,829,248.62
The D e pa rtm en t o f Caldas has nego tia ted in  New  

Y o rk  a loan fo r  $10,000,000, p a r t o f w h ich  w i l l  be used 
fo r  th e  con s tru c tion  o f th e  Caldas ra ilroa d , w ith  a 
branch line  run n ing  tow ards the  fe rt ile  reg ion o f Q uindio, 
and reaching w ith in  tw o  years the  c ity  o f Manizales. 
T h is  ra ilro a d  w i l l  cost a p p ro x im a te ly  $8,000,000. 
O ther w o rk  to  be carried  o u t w ith  funds fro m  the  above- 
m entioned loan includes the  cons truc tion  o f an aeria l 
cable fo r  tra n sp o rtin g  fre ig h t fro m  th e  Cauca V a lley  
to  the  c ity  o f Manizales and P ac ific  ports , th e  con­
s tru c tio n  of a western aeria l cable w h ich  w il l  p u t  the  
D e pa rtm en t o f Caldas in  com m un ica tion  w ith  the  
Chocó region, and s t i l l  a th ir d  aeria l cable extend ing to  
the  p rov ince  o f Manzanares, a v e ry  fe r t ile  a g ricu ltu ra l 
section. (P an-A m erican U n ion  B u lle tin .)

A ccord ing  to  L a  N ac ión  (Buenos A ires) o f J u ly  13 las t 
the  loan o f 100 m il l,  pesetas so lic ited  b y  Co lom bia fro m  
Spain has been agreed to  in  p rin c ip le . The loan is 
requ ired  fo r  the  con s tru c tion  and developm ent o f 
h ighroads, ra ilw a ys  and general p u b lic  works. The 
issue w i l l  be m ade in  Spain, where i t  is  said th e  nego tia ­
tion s  have g iven m uch sa tis fac tion , since th e  loan is 
regarded as ano the r s treng then ing  l in k  in  th e  re la tions 
between Spain and L a t in  A m erica.

Railway Returns for 1925.— The re tu rns of the 
P acific  (Colom bia) R a ilw a y  fo r  th e  past year show a 
vas t im p rovem en t on those o f the  preceding year. The 
to ta l receipts am ounted to  2,585,605 pesos and the to ta l 
expenditu res to  1,457,616 pesos, thus resu lting  in  an 
appreciable surp lus o f 1,127,989 pesos as com pared w ith  
a surp lus o f 852,640 pesos in  1924. The receipts fo r 
the  preceding fo u r years were as fo llo w  (in  pesos) : 
1924, 1,888,297 ; 1923, 1,483,858 ; 1922, 1,122,172 ;
and 1921, 1,078,300 pesos. D u r in g  th e  same period 
expenditures were (in  pesos): 1924, 1,035,657 ; 1923,
1,008,261 ; 1922, 817,412 ; and 1921, 893,123 pesos.
The aggregate o f rece ip ts d u rin g  the  qu inquenn ia l 
pe riod  1921 to  1925 am ounted to  8,158,232 pesos, and 
o f expenditu res to  5,212,069 pesos, representing a surp lus 
of 2,046,163 pesos. The ra ilw a y  exp lo ited  a mileage 
o f 269 k ilom etres in  1921, 306 in  1922, 330 in  1923, 
392 in  1924, and 480 in  1925. F u rth e r extensions are 
being undertaken. (España Económica y  F inanc iera , 
J u ly  24.)

Foreign Trade Returns for 1925.— The com m ercia l 
exchanges between Colom bia and fo re ign  countries in  
1925 represented a to ta l va lue o f 170,193,089 pesos, as 
com pared w ith  138,128,455 pesos in  the  preceding year. 
E xp o rts  figu red a t 84,363,382 pesos and im p o rts  a t 
85,829,707 pesos, resu lting  in  an adverse balance of 
1,466,325 pesos as against a favourab le  balance of 
33,432,627 pesos in  1924. The average va lue o f exports  
per head o f the  to ta l po p u la tio n  was 12.19 pesos and 
th a t o f im p o rts  12.40 pesos, as com pared w ith  12.40 
pesos and 7.74 pesos respective ly  in  1924. Im p o rts  
am ounted in  vo lum e to  351,706 tons and exports  to  
371,725 tons. Coffee exports  accounted fo r 116,902

tons of the  to ta l q u a n tity , as com pared w ith  132,953 
tons in  1924, 105,869 tons in  1922, 86,619 tons in  1920 
and 168,916 tons in  1918. The U n ite d  States purchased 
103,771 tons to  the  va lue o f 59,101,927 pesos, o r some­
w h a t less th a n  90 per cent, of the  en tire  coffee export. 
Consignments to  Venezuela to ta lle d  6,725 tons a t
3,830,000 pesos; to  H o lla nd , 2,986 tons a t 1,700,000 
pesos ; to  Germ any, 1,322 tons a t 853,035 pesos ; to  
G reat B r ita in , 965 tons a t 550,168 pesos ; and to  Spain, 
371 tons a t 211,243 pesos. (España Económica y  
F inanciera, June 5, 26.)

PARAGUAY.
Progress in National Finances.— The recent p res i­

de n tia l address de live red b y  P res ident A ya la  contains 
some po in ts  o f in te res t in  respect to  th e  s itu a tio n  o f the  
n a tio n a l finances o f Paraguay. The fina nc ia l year 1924- 
1925 shows a surp lus o f revenue ove r expend itu re . 
Customs receipts in  1924-1925 am ounted to  $113,675,000 
(paper) o r $1,232,000 (gold), as com pared w ith  
$76,587,000 (paper) o r $1,212,000 (go ld) in  th e  year 
1923-1924, and $39,350,000 (paper) o r  $846,000 (go ld) 
in  th e  fina nc ia l year 1922-1923. T h is  sa tis fac to ry  
increase is regarded as a sign o f a general im p rovem ent 
in  trade . A cco rd ing  to  figures pub lished b y  th e  office 
o f in te rn a l revenue fo r  th e  f irs t  q u a rte r o f 1926 the  
increase in  the  to ta l receipts collected in la n d  d u rin g  the  
f irs t th ree  m onths o f th e  present yea r were 76 pesos 
(go ld) and 1,456,479 pesos legal cu rrency above the  
re tu rn s  fo r  th e  corresponding pe riod  last year.

The am o un t o f F ore ign  D e b t has been b ro u g h t dow n 
fro m  $5,647,000 (go ld) as a t N ovem ber 30, 1925, to  
$5,407,000 (go ld) as a t M arch  31, 1926. Revenue and 
expend itu re  fo r  th e  cu rre n t fina nc ia l year is es tim ated 
a t 227 m il l,  pesos, o f w h ich  156 m illio n s  o r 68 pe r cent, 
o f the  to ta l are expected to  be de rived fro m  Customs 
duties.

Banco Mercantil del Paraguay.— T his  in s t itu t io n  
suspended p a ym en t in  1920 and was g ran ted  a m ora ­
to r iu m  u n t i l  M ay, 1922, d u rin g  w h ich  tim e  i t  was a n t ic i­
pa ted  th a t  i t  w o u ld  be in  a po s itio n  to  m eet its  ob lig a ­
tions. A lth o u g h  i t  was, d u rin g  th is  period , able to  
im p rove  its  po s itio n  considerab ly, i t  was found  necessary 
to  extend the  m o ra to r iu m  granted to  i t  u n t i l  June, 1926. 
The lia b ilit ie s  o f th e  b a nk  have since been v e ry  consider­
a b ly  reduced and a v e ry  large num ber o f its  ou ts ta nd ing  
ove rd ra fts  covered up . A  large p ro p o rtio n  o f sm all 
deposits, under $500 paper A rge n tin e  and $8,000 paper 
Paraguay, have been pa id  up  in  fu ll.  Congress has now  
sanctioned a fu r th e r  m o ra to r iu m  fo r  e igh t m onths, 
d u rin g  w h ich  tim e  i t  is considered the  b a nk  w i l l  be able 
to  come to  a sa tis fa c to ry  arrangem ent w ith  its  cred itors. 
(B an k  o f London and South A m erica M on th ly  Review, 
A ugust.)

Foreign Trade in  1925 and the First Quarter of 1926.
— The to ta l vo lum e o f fo re ign  trade  in  1925 was fa r  in  
excess o f th a t  o f an y  o f th e  preceding years. The 
va lue o f expo rts  was ap p ro x im a te ly  tw ice  th a t  o f 1924, 
am oun ting  to  a round  $14 m ill. ,  w h ile  the  va lue of im -
po rts  increased b y  abou t 50 per cent., the  to ta l fo r  the 
past year be ing abou t $13 m il l.  I n  1925 the re  was a 
favourab le  balance o f abou t a m illio n  go ld  pesos, as 
against an adverse balance o f ne a rly  the  same sum  in  
1924. The Boletín de la  D irección de T ie rras y  Colonias 
gives the  fo llo w in g  p a rticu la rs  o f the  m a in  im p o rts  
d u rin g  the  year :—

Volume. Value in

Cotton textile goods
Flour
Wheat ...
S ilk textile  goods
Sugar ...............
Woollen textiles
Potatoes
Wine in  oasks ...
Bottled wines ...
Motor trucka, lorries,
Motor ears
Pianoa

etc.

1,798.6 tons
gold pesos. 

2,908,598
11,909.2 „ 736,250
10,623.6 „ 393,313

14.8 „ 202,148
3,001.1 „ 290,213

44.6 „ 192,471
936.0 „ 59,896

1,289,994 litres 132,282
17,677 „ 14,816

95 pieces 63,423
68 „ 43,637
53 „ 16,001
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E x p o rts  o f ta n n in  d u rin g  1925 were m ore th a n  double 
those o f 1924, am o un ting  to  a to ta l of 64,662.3 tons as 
against 31,684.7 tons.

The J u ly  Review  pub lished b y  B a n k  o f London and 
South A m erica  gives the  fo llow ing  figures o f im ports  
and exports  fo r  the  f irs t  qu a rte r of the  cu rre n t year, in  
com parison w ith  those o f the  corresponding qu a rte r of 
the  three preceding years (in  gold pesos) :—

E xports. January. February. March. Total.
1926 697,900 1,078,200 1,079,100 2,855,200
1925 740,300 1,110,200 471,800 2,322,300
1924 919,600 462,100 323,100 1,704,800
1923 625,500 357,100 716,900 1,699,500

I mports. January. February. March. Total.
1926 790,300 1,073,700 937,300 2,801,300
1925 1,297,000 1,131,200 952,500 3,380,700
1924 814,100 596,600 932,400 2,343,100
1923 403,500 262,100 417,100 1,082,700

General Agricultural Intelligence.— The o rig ina l
estim ate o f the  c o tto n  crop fo r 1925-26 was 9,998 tons, 
nea rly  h a lf o f w h ich  was expected to  be y ie lded  b y  the 
p lan ta tion s  in  the  C entra l D is tr ic t.  T h is  estim ate  has 
since been reduced to  b u t 7,000 tons, and i t  is probable 
th a t  a fu r th e r  m o d ifica tio n  m ay y e t be made. The 
q u a lity  o f the  fib re  is q u ite  good and generally be tte r 
th a n  in  fo rm er years. There is a g row ing  tendency on 
the  p a r t of the  farm ers to  concentrate on th is  crop, 
since th e  c o u n try  is p a rtic u la r ly  su itab le  fo r  the  c u lt i­
v a tio n  o f co tton  ; the  soil is excellent, the  c lim ate  ve ry  
favourab le  and labour cheap. W hereas in  1922 on ly  
9,790 acres were b ro ug h t under co tto n  c u ltiv a tio n , in  
1924 the  to ta l area devoted to  th is  purpose was 48,000 
acres. I t  is es tim a ted  th a t  some 22 m illio n  acres could 
w e ll be u tilis e d  fo r  g row ing c o u n try  in  Paraguay.

The tobacco crop is g radua lly  being im proved in  
q u a lity . U p  to  1924 the  in fe r io r q u a lity  o f tobacco 
co n s titu te d  abou t 50 per cent., b u t  in  1925 no more 
th a n  30 per cent, o f the  to ta l crop. I t  is  believed th a t 
in  the  near fu tu re  the  p ro p o rtio n  of the  in fe r io r tobacco 
w il l  be reduced to  o n ly  15 per cent, of the  to ta l harvest.

The c u lt iv a t io n  o f w heat is advancing. U p  to  the 
present th is  cereal has been grown o n ly  on a sm all 
scale ; b u t the  resu lts have been excellent. The 
rep o rt on the  tests made o f g ra in  su b m itte d  fro m  various 
pa rts  of th e  c o u n try  ind ica tes th a t the  w hea t o f P araguay 
is equal in  specific w e igh t to  the  average of A rgen tina . 
Despite  the  progress made in  th is  d irec tio n  there has 
been a steady increase in  the  im p o rta t io n  o f w hea t and 
wheaten flou r.

The c u lt iv a t io n  of the  sugar cane in  P araguay is s t i l l  
in  its  in fa n cy . I n  1923 abou t 35,500 acres o f land  were 
p lan te d  w ith  sugar cane, w ith  an estim ated p ro du c tion  
in  1924 of 370,286 m e tr ic  tons of sugar. There are ten  
sugar refineries in  th e  coun try , b u t these are b y  no 
means w orked  to  th e ir  fu l l  capacity . T h is  in d u s try  w i l l  
p ro b a b ly  develop w e ll, since P araguay offers oppo r­
tu n itie s  fo r  an  u n lim ite d  c u lt iv a tio n  of the  sugar cane.

A ccord ing  to  th e  special Paraguayan num ber of the  
Am erican Weekly of Buenos Aires, c a ttle  breed ing is now 
the  m ost p rom is ing  in d u s try  in  the  R epub lic . The 
c o u n try  is a d m ira b ly  adapted to  th is  purpose and the  
m arke t now  offered b y  the  packing houses opera ting  
w ith in  the  R epub lic  has g iven a great im petus to  the 
developm ent of the  in d u s try .

C o n tra ry  to  th e ir  conservative a tt itu d e  in  earlier 
years, th e  farm ers o f P araguay are now  ev inc ing a 
genuine in te res t in  m odern a g ricu ltu ra l m ach inery, in  
w h ich  com m o d ity  B r it is h  exporters should fin d  an ever- 
im p ro v in g  m arke t in  the  R epub lic . W hereas in  1917 
o n ly  21 steel ploughs were im p o rted  in to  Paraguay, in  
1924 no fewer th a n  899 were, purchased fro m  abroad, 
and  d u rin g  the  f irs t  fo u r m onths of 1925 a to ta l of 477 
Were im ported . The A g r ic u ltu ra l B a n k  o f Paraguay 
is co-operating w ith  im porte rs  of a g ric u ltu ra l m ach inery 
m  ho ld ing  dem onstra tions o f d iffe re n t k in ds  of ploughs 
m  order to  s tim u la te  the  in te rest o f farm ers. I n  M ay 
last an e x h ib it io n  o f the  various types o f ag ricu ltu ra l 
M ach inery was he ld a t Asuncion.

TURKEY
P O L I T I C A L  A N D  G E N E R A L

The Economic Situation.— The present economic 
s itu a tio n  in  T u rke y  is a ltoge ther unsa tis fac to ry , w rites  
M . H . H e r lt  in  the  Oesterreichische Volksw irt o f A ugust 7. 
The las t bad harvest in  Asia M in o r caused great distress 
am ongst the  peasantry and le ft  the m  in  a s tate of 
financ ia l exhaustion. The d ifficu ltie s  created b y  the  
expuls ion o f the  Greeks fro m  A sia  M in o r and the  general 
economic disturbances a ris ing  the re from , in  a d d itio n  to  
the  d is loca tion  of commerce a t Constantinople arising 
fro m  s im ila r causes have n o t y e t been made good. 
W hen the  peasantry, as is the  case a t present, have no 
m oney, business in  the towns is consequently a t a s tand ­
s t ill .  M any o f the  shops in  Constantinople s t i l l  rem a in  
closed and a large num ber of bankruptc ies  have been 
registered. The s itu a tio n  a t Sm yrna, also, is m uch the  
same as a t Constantinople.

One o f the  m ost m an ifest obstacles in  the  economic 
life  o f the  c o u n try  is th a t  o f h igh  charges. Customs, 
p o r t charges, etc., and fre igh ts  a ll rem a in  a t a v e ry  h igh  
level, and as a consequence C onstantinople is now  the  
dearest p o r t in  the  M editerranean. Ships, as fa r  as 
possible, avo id  i t  and bunke r elsewhere. In  the  course 
of a tw e lvem o n th  th is  represents a trem endous loss to  
the  tow n . Goods, even w hen landed, genera lly  lie  id le  
fo r  a long tim e  a t the  docks, exposed to  a ll th e  vagaries 
o f the  weather. The tra d in g  s itu a tio n  has been made 
even m ore d iff ic u lt  b y  the  in tro d u c tio n  o f an income ta x  
o f fro m  4 -5  pe rcen t, and a tu rn o v e r ta x  of 2 |  per cent. 
These tw o  taxes have caused a ve ry  considerable d is ­
tu rbance in  business life , be ing e n tire ly  new in  the  life  
o f the  cou n try . Cost o f l iv in g  is s tead ily  ris ing, th is  
being accentuated b y  the  no tab le  increase in the  price 
o f m onopo ly  goods, fo r  w h ich  th e  G overnm ent seems 
to  have a fond  lik in g . F o rm erly , o n ly  tobacco and sa lt 
were under m onopo ly con tro l, b u t to  these have now 
been added matches, c igare tte  papers, cartridges, sugar, 
pe tro leum , benzine and sp ir its . A ccord ing  to  law  there 
should be a p ro fit  o f e igh t piastres per k ilog ram m e on 
m onopo ly goods, b u t in  actua l p ractice  the  re ta il price 
is h igh  and the  p ro fit  greater. Before the  in tro d u c tio n  
o f the  sugar m onopoly sugar cost 47 to  48 piastres per 
oka (1J k ilogram m e) ; a fte r its  in tro d u c tio n  the  legal 
price was fixed  a t 55-56 piastres, b u t a c tu a lly  i t  costs 
62 piastres. Th is is fa ir ly  il lu s tra t iv e  o f w h a t is happen­
in g  generally.

M uch progress is un do ub te d ly  be ing made w ith  regard 
to  the  various ra ilw a y  systems, b u t the  ta r if f  is so h igh  
th a t  the  popu la tion  generally derives v e ry  l i t t le  benefit 
fro m  them . General workers and S tate employees are 
in  a bad position . M any are o u t o f w o rk  and those 
w ho are em ployed receive scan ty wages. Large n u m ­
bers o f workers have recen tly  been em igra ting  to  E g y p t. 
I n  general, the  ou tlook in  the  labou r m arke t is v e ry  
u n in v it in g .

E q u ilib r iu m  has a d m itte d ly  been established in  
na tio n a l finances, b u t o n ly  under great sacrifices. 
Revenue has been estim ated a t £T.190 m ill. ,  and 
expend itu re  a t £T.189 m ill. ,  thus  show ing a surp lus o f 
£ T . l m ill. ,  b u t these are on ly  paper figures ; nobody 
is in  a pos ition  to  state w hethe r the  new taxes are 
lik e ly  to  y ie ld  the desired resu lt. The T u rk is h  pound 
is sub ject to  appreciable fluc tua tions , b u t on an average 
stands a t abou t one-eighth o f its  go ld  value, w h ich  is 
a fa ir ly  good resu lt considering the  p o ve rty -s tricken  
con d ition  of T u rkey  a fte r the  w a r. The G overnm ent 
has done w e ll in  overcom ing num erous d ifficu ltie s  
w ith o u t the  assistance of fo re ign  loans, w h ile  i t  has a t 
the  same tim e  in troduced num erous re form s and carried 
o u t p u b lic  w orks w h ich  have dem anded vas t sums of 
m oney, b u t the  Governm ent now  appears to  be desirous 
o f ra is ing  foreign loans, w h ich  cou ld be w e ll secured 
upon the  T u rk ish  p o rtio n  o f th e  y ie ld  of pe tro leum  in  
Mosul.

I n  sp ite  o f a ll the  un favourab le  cond itions the  present
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s itu a tio n  is b y  no means desperate. T h is  year’s harvest 
w i l l  p ro b a b ly  prove v e ry  good and should considerably 
im p rove  th e  general s itua tion , especially as th e  se ttle ­
m en t o f the  M osul p rob lem  has rem oved the  menace 
of w ar.

F I N A N C E
Supplementary Credits.— The decision of the  G rand 

N a tio n a l Assem bly to  begin the  financ ia l year on 
June 1 rendered necessary the  v o tin g  of supplem entary 
cred its, in  a d d itio n  to  those in  the  q u a rte rly  budget. 
The o rig in a l cred its approved fo r  the  qu a rte r ending 
M ay  31, 1926, w h ich  fo r  the  purpose is regarded as a 
p ro lo nga tion  o f the  fina nc ia l year 1925-26, am ounted 
to  ap p ro x im a te ly  £T.50 m ill.  L a te r supplem enta ry 
cred its have been found  advisable, fo r w h ich  the  sum 
o f nearly  8 m illio ns  has been voted, over h a lf o f w h ich  
was requ ired  fo r  purposes o f N a tio n a l Defence. The 
to ta l o f c red its  approved fo r  the  last qu a rte r o f the  
fina nc ia l year 1925-26 thus am ounts to  ap p ro x im a te ly  
£T.58 m ill.  (B uyu k  Yol.)

Banking Intelligence.— The m u n ic ip a lity  o f Con­
s tan tinop le  has decided to  raise a three m illio n  do lla r 
loan w ith  an A m erican group o f financiers, to  be issued 
a t 93 and to  bear in te rest a t 8 | per cent. The A m erican 
financ ia l g roup has dem anded precise da ta  o f the  to ta l 
incom e o f th e  tow n , its  economic s itu a tio n  and m uch 
o the r de ta iled  in fo rm a tio n . The m u n ic ip a lity  does n o t 
w ish  to  pledge certa in  receipts o f the  to w n  fo r the  
purpose o f am o rtisa tio n  o f the  loan, p re fe rring , ra the r, 
to  assign a ce rta in  sum fo r th a t  purpose o u t of the  yea rly  
budget.

P repara tion  is be ing made fo r  the  fusion o f the 
A g r ic u ltu ra l B a n k  in  Angora  w ith  the  C réd it N a tion a l. 
T h is  w i l l  m ake i t  possible fo r  the  C réd it N a tio n a l to  
u tilis e  the  excellent system  of branches belonging p re ­
v io u s ly  to  the  A g r ic u ltu ra l B an k  and w i l l  p robab ly  
lead to  a considerable strengthen ing o f the  financ ia l 
s itu a tio n  o f the  jo in t  banks. The news o f the  fusion 
has occasioned a rise in  the  C réd it N a tio n a l stocks and 
shares.

A  new com m ercia l and a g ricu ltu ra l bank has been 
founded in  the  v ila y e t o f N ig id i, w ith  a cap ita l of 
£T.30,000. The sta tu tes have been approved b y  the  
T u rk is h  G overnm ent.

A t  the  general m eeting o f the  T u rk is h  L a bo u r B an k  
i t  was announced th a t  the  ne t p ro fit  fo r  the  business 
year ju s t closed am ounted to  £T.402,523, and th a t the 
present ca p ita l had been raised to  £T.2 m ill.  (M itte l­
europäische W irtschaft, Neue Fre ie  Presse, J u ly  24, 31, 
A ugust 14, 21 and 28.)

“ London County Council hoi decided to roploco old Typewriters 
with British mochi net ” —rn'do Daily Press. Follow this splendid 
example and replace your lorcien machines w ith the
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T R A D E
Monopoly Concessions.— The organ isation of Polish 

a g ric u ltu ra l d is tille ries  has la te ly  ob ta ined a concession 
fo r  25 years w h ich  has assured them  the  m onopo ly of 
s p ir its  in  T u rkey . T h is  concession carries w ith  i t  the  
m onopo ly  o f the  p roduction , sale, im p o rta tio n  and 
exp o rta tio n  o f a ll alcohol, a lcoholic d rinks  and liqueurs, 
beers and wines. I t  is therefore a v e ry  im p o rta n t con­
cession and testifies to  the  measure o f confidence the 
T u rk is h  G overnm ent has in  the  P o lish  association. 
T h is  confidence is abso lu te ly  ju s tifie d , as the  Polish 
s p ir it  in d u s try  has been in  a flou rish ing  con d ition  since 
the  war.

The s p ir it  m onopoly in  T u rke y  w i l l  be managed by  
a T u rk is h  lim ite d  com pany, a p o rtio n  o f the  share 
cap ita l being the  p ro p e rty  o f the  T u rk is h  G overnm ent 
and th e  rem a inder the  p ro p e rty  o f the  P o lish  Associa­
tio n . The T u rk is h  com pany w i l l  exercise a ll the  
priv ileges a ris ing  fro m  the  concession, pay ing  the  
G overnm ent a su itab le  sum  each year fo r  the  p riv ilege  
and reserving fo r  themselves a p o rtio n  o f the  ne t p ro fits .

The duties on the  concession o f the  Polish association 
are causing considerable debate in  the  O rien t, th is  con­
cession being one o f the  m ost im p o rta n t th a t  T u rke y  
has g ranted since the  w ar. The a g ric u ltu ra l d is tille ries  
o f Poland have the  r ig h t to  exp o rt a p o rtio n  of the  
surp lus p ro d u c tio n  in  T u rk e y  over a fa ir ly  long period. 
As a resu lt o f th is  concession a considerable num ber of 
P o lish  technic ians are now  ve ry  busy in  T u rkey .

The new concession fo r the  gunpowder and explosives 
monopolies in  T u rke y  has been g ranted to  the  W ith a ll 
group. T h is  com pany w i l l  pa y  the  T u rk is h  G overn­
m en t £ T .550,000 every year in  a d d itio n  to  a specified 
p o rtio n  o f th e ir  tu rno ve r. The annu ities fo r  th e  firs t 
th ree  years m ust be p a id  in  advance.

Fostering Trade and Industry.— U nder the  provis ions 
o f a law  g ra n tin g  aids to  in d u s tr ia l enterprise in  T u rke y  
factories fo r  the  trans fo rm a tion  o f raw  o r ha lf-fin ished 
m ateria ls , th a t  are established or sha ll be established 
in  accordance w ith  the  G overnm ent regulations, 1.13 
acres of un in hab ited  State land  w i l l  be g ranted to  certa in  
concerns, free fro m  the  land  tax , incom e ta x , and a ll 
a d d itio n a l rates in  the  na tu re  o f taxes vo ted  b y  the  
G overnm ent o r the  m un ic ipa lities . R aw  m ateria ls  
necessary fo r  the  construction  of, o r necessary fo r  use 
in , such factories and n o t produced in  T u rkey , as w e ll 
as m ach inery  and m ateria ls  necessary fo r  the  estab lish­
m en t o f the  com m unications fo r  such factories, shall 
be a d m itte d  in to  T u rk e y  free o f d u ty .

In d u s tr ia l enterprises o f c itizens n o t o f T u rk is h  
c itizensh ip, in c lud in g  sugar factories o r refineries estab­
lished under G overnm ent concession, sha ll en joy the  
priv ileges granted in  th is  law  equa lly  w ith  T u rk ish  
c itizens. A l l  priv ileges are granted under the  cond ition  
th a t  the  rec ip ien t uses a m in im u m  m o to r power o f five  
horse power, possesses insta lla tions, bu ild ings and 
m ach inery o f a m in im u m  value o f 1.000 T u rk is h  pounds 
and pa y  an nu a lly  n o t less th a n  £T.750 in  salaries to  
workm en.

A ccord ing to  the  Mitteleuropäische W irtschaft, Neue 
Fre ie Presse o f A ugust 21, R achm i Bey, M in is te r of 
Commerce, in fo rm ed  Press representatives th a t a free 
zone is to  be created a t the  p o r t o f C onstantinople in  
accordance w ith  a decision o f a recent Cabinet m eeting 
o f the  Angora  G overnm ent. The site, lim its  and o rg an i­
sa tion  o f the  zone w i l l  be fixed  b y  a Special J o in t 
Commission fro m  the M in is tries  o f the  In te r io r , Finance, 
Commerce and Fore ign A ffa irs . The T u rk ish  Chamber 
o f Commerce is beh ind the  G overnm ent’s decision. 
A fte r  exam in ing  the  measures needed to  assure the  
developm ent o f the  p o r t on m odern lines i t  a rr ived  a t 
the  conclusion th a t  the  crea tion  o f a free tra n s it zone, 
lik e  th a t  o f H am burg , w o u ld  g re a tly  benefit the  economic 
life  o f the c ity .  W ith  the  establishm ent of a free zone 
i t  is expected th a t  C onstantinople w i l l  reap a subsid iary 
advantage, am ong others, in  a considerable increase in
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loca l em p loym ent, due to  the  ha nd lin g  o f goods in tended 
fo r  th ro u g l»  tra n s it. The a u tho ritie s  are t ry in g  to  
prove th a t  T u rke y  is no longer a c o u n try  o f delays and 
fo rm a litie s  o f an in tr ic a te  and useless na tu re .

On account o f the  m any inconveniences caused b y  the  
in tro d u c tio n  o f th e  monopolies fo r  naph tha  and sugar, 
states th e  Mitteleuropäische W irtschaft, Neue F reie  
Presse o f J u ly  31, th e  T u rk is h  G overnm ent has p e r­
m it te d  th e  free im p o rta t io n  o f these artic les on p re ­
sen ta tion  to  the  m onopolies a d m in is tra tio n  of th e  
necessary documents.

I N D U S T R Y
Electrification in  T u rk e y .— E le c tr ic a l enterprises 

are m ak ing  great strides in  T u rke y  and are now  of con­
siderable im portance . A ccord ing  to  the  W irtschaftliche  
Nachrichten, G erm an firm s are m ak ing  great e fforts  to  
o b ta in  the  lead in  th is  in d u s try  and, fa ilin g  G overnm ent 
con tracts, are go ing a ll o u t fo r  m u n ic ip a l w o rk . E o r 
exam ple, extensive w orks were unde rtaken  recen tly  a t 
T rapezun t and Ine bo lu , a ll o f w h ich  were financed b y  
p r iv a te  cap ita l. F u rth e r e lec trica l w o rk  has been 
undertaken b y  the  G erm an firm s in  th e  to w n  of M a la tia , 
w h ich  possesses a fo u r k ilom e tre  w a te r power canal. 
G erm an firm s have also concluded nego tia tions fo r  the  
erection o f a  power s ta tio n  and cons truc tion  o f an e lec tri­
ca l system  a t Caesarea, w h ich  possesses a w a te r power 
canal o f e igh t k ilom etres. I n  ad d ition , surveys fo r s im ila r 
w o rk  have been carried  o u t a t K e ra sun t, B a fra  and 
T o ka t. A  large num ber o f o ther tow ns are now  de fin ite ly  
d raw ing  up  plans fo r  s im ila r w orks, no tab le  among 
these be ing Samsun and K on ia . M ersina and Tarsus 
have a lready fo r  some m onths been opera ting  th e ir  ow n 
e lectrica l w orks, w h ile  extensions to  ex is ting  w orks are 
be ing considered a t A dena and Ade lia .

A G R I C U L T U R E
General Harvest Prospects.—The prospects o f the  

crops w h ich  con s titu te  th e  m a instay of the  economic life  
o f th e  c o u n try  are as fo llow s, as fa r  as i t  is possible to  
judge a t p re s e n t:—
~ Cereals.— N o tw ith s ta n d in g  th e  m uch greater area 
under c u lt iv a tio n  as com pared w ith  la s t year s, i t  is 
th o u g h t th a t  th e  y ie ld  w i l l  be s lig h tly  in fe r io r ow ing to  
un favou rab le  c lim a tic  cond itions. T he  abundance of 
th e  1925 crop had caused a reduction  o f th e  im p o rta tio n  
o f fo re ign  w hea t in to  C onstantinople fro m  138,000 tons 
to  330,000 tons ; fo r  th e  whole o f T u rk e y  im p o rts  of 
w hea t were 173,174 tons.

R a is ins .— The y ie ld  o f the  S m yrna regions is estim ated 
a t 50,000 tons, as against 30,000 in  1925.

F igs ,— The crop fo r  th e  year is estim ated a t 30,000 
tons against 19,000 in  1925.

N u ts .— The Kerassund crop, w h ich  am ounted to
400,000 kan ta rs  in  1925 (1 k a n ta r =  56 kilogram m es) is 
said to  be o n ly  100,000 kan tars in  1926 ; a considerable 
defic iency is also reported in  the  T rebizonde and O rdou 
crops.

O pium .-—R eports  fro m  a ll pa rts  place the  to ta l y ie ld  
a t 3,500 cases, as against 4,500 in  1925.

Tobacco.— I t  is expected th a t  the  y ie ld  w i l l  be sm aller 
th a n  in  1925, especially in  the  Samsun region. The 
fo llo w in g  are the  qu an titie s  o f tobaccos exported du rin g  
th e  la s t th ree years (in  k ilo g ra m m e s): 1923, 24,524,025 ; 
1924, 26,874,844 ; 1925, 31,952,152.

S ilk .— C o n tra ry  to  previous estim ates, th e  p ro du c tion  
o f fresh cocoons in  th e  Broussa reg ion was o n ly  550,000 
k ilogram m es, as against 650,000 kilogram m es in  1925. 
On th e  o th e r hand  th e  A d a lia  crop was 25,000 k ilo -  
grammes, as against 7,000 in  1925.

Single copies ol Foreign Aflairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the Inter­
national News Company Limited, 5, Bream’s Buildings, London, 
E-.0.4. Prioe 6*. 6d. Annual subscription 26s., post free.—Adel.

Cotton.— The Sm yrna crop is estim ated a t 45,000 
bales w h ich  is a ve ry  good y ie ld  ; the  A dana crop 
prom ises to  be a t least as good as th a t  o f la s t year.
(Ottoman B ank C ircu la r, J u ly -A u g u s t.)

Cultivation of Oranges and Lemons.—The cu ltu re
o f c itrous  fru its  (lemons and oranges) is developed in  
various o f the  more pro tected regions in  A na to lia , such 
as the  RizO, w h ich  ad jo ins the  Soviet fro n tie r, and th a t 
o f D e u rt-Y o l, in  the  ne ighbourhood of the  S yrian border.
I t  is th is  las t lo c a lity  w h ich  is the  p r in c ip a l centre of p ro ­
duc tion , the  tem perature  ra re ly  be ing m ore th a n  30 
degrees. D e u rt-Y o l itse lf is a distance o f e igh t k i lo ­
m etres fro m  the  sea, 110 k ilom etres fro m  A dana and 29 
k ilom etres fro m  A le xandre tta . The c lim ate  is m ore 
tem perate th a n  in  Adana, where i t  is  generally abou t 50 
degrees. D e u rt-Y o l is m ore no ted  fo r its  orange th a n  
its  lem on p lan ta tions. The na tion a l p ro du c tion  o f th is  
la tte r  f r u i t  is fa r fro m  suffic ien t fo r  the  needs o f the  
cou n try , w h ich  is la rge ly  dependent upon fo re ign  sup­
plies. I n  1923 T u rke y  im p o rte d  a to ta l of 6,994,067 
kilogram m es o f lemons, o f w h ich  tw o -th ird s  were fu r ­
nished b y  I ta ly ,  as shown b y  th e  fo llow ing  figures 
( in  k ilog ra m m es):— F ro m  I ta ly ,  4,645,202 ; Syria , 
1,711,299 ; Greece, 9,490 ; R um an ia , 4,223 ; In d ia , 
1,020 ; E g y p t, 366 ; Russia, 204 ; Persia, 17 ; o ther 
countries, 618,741 ; to ta l,  6,990,562.

These im p o rts  cost over £T .500,000 (ac tua lly  £T. 
514,886). I ta lia n  lemons are 330 to  a case, costing 
fro m  260 to  320 piastres, according to  q u a lity . Russia 
buys a large q u a n tity  o f lemons fro m  T u rk e y  and th is  
exp o rt receives exem ption  fro m  d u ty  a t the  Russian 
Customs.

I n  1923 T u rkey  im p o rte d  63,887 k ilogram m es o f 
oranges and exported 239,376 kilogram m es, to  a va lue 
o f £ T .12,042, thus showing a sa tis fac to ry  surp lus of 
exports  over im ports . The D e u rt-Y o l reg ion possesses
114,000 orange trees, w h ich  in  1924 y ie lded  m ore th a n  
38 m illio n  oranges. E ach  tree in  its  p rim e  bears fro m  
500 to  2,000 oranges each year and continues bearing 
fo r  over 50 years. The p roduc tion  o f th e  D e u rt-Y o l 
reg ion was 60 m illio n  oranges in  1913 ; 100 m illio ns  in  
1914 ; 28 m illio ns  in  1923 ; 38 m illio ns  in  1924. They 
realised fro m  three to  e igh t pounds per 1,000. The cost 
per to n  fo r  the  tra n sp o rt o f oranges in  cases is 4.38 
piastres per k ilogram m e.

C O M M U N I C A T I O N S
Restrictive Shipping Regulations.—The T u rk is h

Press announces th a t as fro m  J u ly  1, 1926, the  re s tr ic ­
tions  granted b y  A rtic le  9 o f the  Com m ercia l C onvention 
a ttached to  the  T re a ty  of Lausanne w i l l  be p u t in to  force- 
B y  th is  A rt ic le  T u rkey  re ta ins th e  r ig h t  to  reserve 
m a ritim e  cabotage to  her ow n ships, o r in  o th e r words, 
o n ly  T u rk is h  - owned ships w i l l  be p e rm itte d  to  p ly  fo r 
coastwise tra ffic  between T u rk is h  po rts . U n t i l  J u ly  1, 
three B r it is h , three F rench and three I ta l ia n  sh ipp ing 
companies were pe rm itte d  to  p ly  fo r coastwise tra ffic .

Com m enting upon th is  the  W irtschaftliche Nachrichten  
says th a t  despite the  Lausanne Agreem ent th e  T u rk ish  
Peace Delegation, ac ting  under the  pressure o f repre­
sentatives o f Great B r ita in , F rance and I ta ly ,  had  to  
agree to  a llow  three sh ipp ing companies o f each o f those 
m entioned countries to  do business in  T u rk is h  waters 
fo r  a pe riod  o f tw o  years. The B r it is h  companies con­
cerned in  th is  p riv ilege are th e  K h e d iv a l M a il L ine  
Steam ship and G raving Com pany, L td .,  th e  P a tr io t ic  
S team ship Company and th e  E llo rm an  L ine , L td . U p  
t i l l  recen tly  the  K h e d iva l M a il L in e  was the  o n ly  B r it is h  
com pany th a t  m ain ta ined  its  services in  th is  coastal 
tra ffic , b u t several fo re ign companies, the  Compagnie 
P aquet, th e  Messageries M aritim es, th e  L lo y d  T ries tino  
and the  Servizi M a r it t im i den K us te nve rke h r be ing the  
ones in  question, also m a in ta ined  a service, b u t  d id  n o t 
succeed in  ob ta in ing  m uch business. The T u rk ish  
m erchants generally gave th e ir  preference to  vessels of 
th e ir  own n a tio n a lity . Consequently fo re ign  lines were 
m ore o r less squeezed o u t except in  sm all places like
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M ersina and A da lia , where no regu lar calls were made 
b y  the  T u rk is h  lines. The fore ign concessions came to  
an  end a t the  end of June, 1926. The on ly  T u rk is h  line  
th a t  has advanced m uch w ith  regu lar services is the  
Seiri Sefain, w h ich  has received G overnm ent subsidies. 
T h is  line  has recen tly  made considerable purchases of 
ships. M ost o f the  T u rk is h  p r iv a te  lines are ch ie fly  
engaged in  the  tra n s p o rt of coal, cereals, flo u r and wood. 
A f te r  the  conclusion o f th e  Peace T re a ty  the  T u rk is h  
lines expected re a lly  good business and  bought up 
num bers o f o ld  ships in  th is  expecta tion , b u t th e ir  
hopes were n o t realised and a crisis has set in .

I n  connection w ith  the  foregoing in fo rm a tio n  i t  is 
in te res tin g  to  note th a t  the  p o r t tra ffic  a t Constantinople 
d u rin g  M arch  and A p r i l last, as g iven b y  the  W irtschaft­
liche Nachrichten  o f J u ly  31, was 163 vessels entering, 
bearing the  fo llo w in g  flags : B r it is h  18, I ta lia n  56, 
R u m an ian  32, F rench 22, B u lg a ria n  6, Russian 6, 
Germ an 6, Greek 3, D u tc h  2, A m erican 1, B elg ian 1. 
These vessels landed a to ta l o f 5,007 passengers and 
em barked 2,676.

Railway Policy.— The G overnm ent program m e fo r 
th e  cons truc tion  and extension o f the  ra ilw a y  systems 
in  T u rkey , w h ich  a t present covers 4,541 kilom etres, 
has now been p u t w e ll in  hand, says the  W irtschaftliche  
Nachrichten. A t  the  same tim e  great a tte n tio n  is being 
g iven to  im p ro v in g  and m odern is ing the  ro llin g  stock 
and  ra ilw a y  a d m in is tra tio n  generally. P rov is ion  is 
be ing made fo r  the  cons truc tion  o f locom otives, waggons, 
etc., o f the  la test and m ost m odern construction . The 
pe rm anent w a y  has been im p roved  and w o rk  has begun 
upon  new ra ilw a y  bu ild ings. Special rep a ir w orks 
have been erected a t E sk  and these are now  a c tive ly  
engaged in  repa iring  and ove rhau ling  o ld  locom otives. 
S t il l fu r th e r  rep a ir w o rks are to  be erected and these 
are soon expected to  enable double th e  num ber of 
engines, etc., to  be repa ired per annum . A  ra ilw a y  
congress was he ld  recen tly  a t Angora  and was attended 
b y  lead ing experts in  a ll branches in  order th a t  th e y  
m ig h t consider and discuss the  best means o f im p ro v in g  
th e  ra ilw ays  and w o rk  th e m  on th e  m ost economical 
basis. The d ifficu ltie s  have been v e ry  great b u t these 
are e v id e n tly  be ing s tead ily  overcome and steady 
progress is now  being made.

PUBLICATIONS RECEIVED.
Bibliography of Unemployment. Studies and Reports Series[,C 

(Unemployment), No. 12. (Geneva and London: Messrs. 
P. S. King &  Son, Ltd . International Labour Office. Price, 
2s. net.)

Britain's Economic Plight. By Frank Plachy, Junr. (London : 
Ernest Benn Lim ited. Price, 7s. 6d. net.)

History of the International Labour Office. By the R t. Hon. 
G. N. Barnes. W ith  an introduction by Emile Vandervelde. 
(London: W illiams &  Norgate, Ltd . Price, 3s. 6d. net.)

“ ®ijc Central Curopean b̂serber ”
A W e e k l y  R e v ie w  o f  P o l it ic s , F in a n c e  

a n d  C o m m e r c e .

The Central European Observer supplies 
up-to-date and reliable inform ation on Central 
Europe. I t  contains valuable reports on all 
business matters and assists in  promoting mutual 
trade relations.

Annual. Subscription, 10s. post free.

Specimen Copies and Advertisement Rates 
sent post free on application to —

“  The Central European Observer,”

Prague X II., Fochova 62,
Czechoslovakia.

Preliminary Notice.

Applications for Shares will be received by the Bank of 
Ireland, Dublin and Branches, or they may he lodged 
with their Agents, the Bank of England (Branch 
Banks Office), London, E.C.2.

L O N D O N  
IRISH T R U S T ,

LIMITED
(Incorporated under the Companies Acts, 1908 to 1917.)

Share Capital - £1,000,000
Divided into 100,000 Shares of £10 each.

AN ISSUE WILL BE MADE ON 
MONDAY NEXT, SEPTEMBER 20th, 

OF 50,000 SHARES AT PAR.

When fu lly paid, each £10 Share w ill be divided 
into :

£6 5 per cent. Cumulative Preference Stock and 
£4 Ordinary Stock.

The Directors are already aware of Applications 
which w ill be made in terms of the Prospectus 
to the extent of 12,000 Shares, and the Directors 

w ill allot these in  fu ll.

Directors:
FRANCIS RO BERT ACHESON SHORTIS, 32, Lom ­

bard Street, London, E.C.3, Banker (Chairman).
SIR  H E N R Y  JAMES FORDE, The Manor o f St. John, 

W aterford, Director, Great Southern Railway 
Company (Ireland) (Deputy Chairman).

SIR  A LA N  HUGHES BURGO YNE, J.P., M.P., 12, 
St. Augustine’s Mansions, Vincent Square, London, 
S .W .l, D irector, A rm y and N avy Co-operative 
Society, L td .

H E N R Y  ERNEST G ARLE, 11, Portland Place, 
London, W .l,  Barrister-at-Law, late Representa­
tive  o f Great B rita in  upon, and President of, the 
In ter-A llied  Assessment Commission.

S IR  R O B E R T L Y N N , M.P., Commercial Buildings, 
Bridge Street, Belfast, Managing D irector, N o rth ­
ern W hig, L td ., Belfast.

S IR  E D M U N D  RUSSBOROUGH TURTO N, Bart., 
IL L ., J.P., M.P., Russborough, Blessington, Co. 
W icklow, and Upsall Castle, Thirsk, Director, 
Yorkshire Insurance Company, L im ited, and 
Celtic Insurance Company, L im ited, Yorkshire 
Chambers, 3, College Green, Dublin.

M A R T IN  COLES H A R M A N , Salisbury House, Lon­
don, E.C.2, Chairman, The Rock Investm ent 
Company, L td ., and The Gas, W ater, and General 
Investment Trust, L td . (Managing Director).

Prospectuses-and Forms of Application are now 
available, and; may be obtained either from the 
BANKERS ; from W . A. SIMPSON & CO., Win­
chester House and Stock Exchange, LONDON ; W. 
WILSON &  SON, 36, College Green and Stock Exchange, 
DUBLIN ; JOSIAS CUNNINGHAM & CO., 3, Donegall 
Square East and Stock Exchange, BELFAST ; or from 
the Offices of the Company, 843, SALISBURY HOUSE, 
LONDON, E.C.2.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in relation 
to  the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a tim e when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E conomic R e v ie w , Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1Q20

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

Jan. 16 367.9 296.6 1923. 1925.
May 14 391.2 325.5 Apr. 20 198.5 162.0 Jan. 16 174.8 171.0 April 16 148.1 143.6
July 16 418.8 316.9 July 20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.6

1921. 1924. A pril 17 161.9 162.5 July 16 153.9 148.7
Jan. 14 244.2 245.9 Jan. 18 178.6 165.4 May 15 158.7 159.0 Aug. 20 155.8
Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6 „  27 154.7
July 15 194.4 194.1 Mar. 14 182.1 165.4 July 17 160.3 157.5 Sept. 3 154.8
Oct. 14 170.2 180.7 Apr. 18 177.5 164.7 Aug. 14 158.6 157.0 „  10 151.5
Dec. 16 153.2 167.9 May 16 171.2 163.7 Sept. 18 158.3 156.0
Deo. 30 150.0 June 20 167.8 162.6 Oct. 16 154.1 154.8

1922. July 18 167.1 162.6 Nov. 13 153.2 153.7
Jan. 20 144.0 164.0 Aug. 15 175.3 165.2 Dec. 18 153.0 153.2
May 19 162.1 160.6 Sept. 19 167.9 166.9 1926.
July 14 165.1 160.3 Oct. 17 172.5 170.2 Jan. 15 151.6 151.3
Sept. 15 161.2 154.3 Nov. 14 173.3 169.8 Feb. 12 148.4 148.8
Dec.415 161.2 155.8 Dec. 12 171.7 170.1 Mar. 12 146.1 144.4

TABLE II.

Date.
Dig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides... Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30,1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oot. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1024.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926.
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.6 60.4f 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
Aug. 6 ... 77.8 176.5 60.4f 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 ... Aug. 6
Sept. 3 ... 83.7 174.7 60.4] 112.3 90.3 103.1 101.4 131.2 96.3 78.8 103.22 ... Sept. 3

_  „  10 ... 83.7 174.5 60.4 f 111.4 92.2 103.1 102.9 111.5 90.1 80.0 100.98 ............. 10
|  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York, for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in italics.

I n N ew  Y ork . I n  L ondon.

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7
1921, Jan. 1 89.9 89.0 116.3 88.6

Aug. 20 80.3 90.4 105.4 93.3
Oct. 29 91.1 92.0 91.1 94.4

1922, Jan. 1 100.0 100.0 100.0 100.0
May 13 114.6 102.4 114.9 117.9
Sept. 16 123.8 107.6 115.2 112.5
Oct. 7 123.9 106.1 113.3 111.7

1923, Jan. 1 121.7 102.5 119.5 113.3
Mar. 17 129.2 98.5 129.3 117.0
M 24 127.3 97.8 129.0 118.1

Apr. 28 124.1 99.3 137.9 122.8
June 9 119.7 100.8 130.6 123.5

1924,
Oct. 27 105.7 99.7 126.5 119.7
Jan. 1 117.4 98.4 121.3 114.5

19 119.1 100.1 119.1 112.2
June 21 115.3 103.3 118.2 118.0
Nov. 8 130.1 103.7 133.7 120.4

I n  N ew  Y ork.

Week
ending

1925, Jan. 3
„  17

June 6 
„  27

July 18 
Aug. 1 „ 22 
Dec. 19

1926, Jan. 2
„  9

Feb. 13 
Apr. 17 
May 1 

„  8 
Aug. 14 

„  28 
Sept. 4 

.. 11

Indus­
trials.

150.7
151.8
158.2 
160.0
165.9
165.8
176.2
188.9
195.5 
196.1 
1999
168.7
176.8
172.9
205.5
199.6
201.9
200.0

Bonds.*

101.6
101.9 
105.3 
104.7
103.2
101.5
102.5
103.3
103.6
103.6
104.9
106.9
107.6
107.2
106.3
106.4
106.7
106.7

I n  L ondon .

Indus­
trials.

„ G ilt  
edged.

133.8 117.5
137.8 117.5
128.0 115.3
123.7 113.0
120.4 115.5
122.2 115.7
126.3 117.3
130.6 112.8
133.3 113.0
135.1 113.1
132.0 114.8
121.8 113.3
122.6 114.7
119.5 112.5
123.9 113.5
128.6 112.7
128.2 112.5
129.3 112.3

' Prices supplied by Messrs. Bernhard Scholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l,

Cable Address: SULPHAM MO, LONDON.
A .B .C  5th and Bentley’s Cedes.

Prussian £* Bronze Blues

DAUNTSEY HOUSE 
FREDERICK'S PLACE 
OLD JEW RY  
L O N D O N -E  C 2GAS LIGHT ¿TORE CO

Printed by the Cr y pt  H ouse  P ress, L t d ., Bell Lane, Gloucester, and Published by the Proprietors at 6, J o h n  St r e e t ,
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