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COMMENTS
I n  la s t week’s issue of T h e  E c o n o m ic  R e v i e w  we 

expressed our surprise a t the  suggestion made in  a 
recent lead ing a rtic le  in  the  Times th a t  according to  
the  la te s t reports  Russia is re tu rn in g  to  in te g ra l com ­
m un ism . W e po in te d  ou t th a t reports  fro m  Russia 
b y  no means w a rran te d  such a conclusion, and th a t, on 
the  con tra ry , th e y  conta ined certa in  ind ica tions of a 
gradual d r i f t  tow ards cap ita lism . O ur v ie w  finds 
unexpected suppo rt in  a s ta tem ent ju s t published in  
the  Isvestia  (No. 210). T h is  s ta tem ent is made b y  the  
11 representatives o f organised p riv a te  cap ita l,”  and its  
signatories inc lude the President of the  Moscow M u tu a l 
C red it Society, the  P resident of th e  Com m ercia l and 
In d u s tr ia l M u tu a l C red it Society, the  D e p u ty  President 
o f the  Moscow D iscoun t M u tu a l C red it Society, etc., etc. 
The s ta tem ent is an appeal to  the  pu b lic  to  subscribe 
to  the  new Soviet L o tte ry  Loan, and hope is expressed 
in  i t  b y  th e  Soviet financiers th a t “  the  p r iv a te  m oney 
m arke t w i l l  u n d o u b te d ly  show great in te rest tow ards 
th is  loan .”  I t  is a 30 m illio n  rouble loan to  be repaid 
in  five  years and w ith  a f irs t  prize o f 100,000 roubles. 
O ur readers w i l l  agree th a t  th is  looks extrem e ly  un like  
a re tu rn  to  com m unism .

O n e  of the  essential pecu lia rities b o th  of Soviet 
leaders and o f the  Soviet Press is th a t  th e y  fre q u e n tly  
P o in t o u t th e ir  ow n shortcom ings w ith  astounding 
frankness, b u t never have the courage o f d raw ing  the  
on ly  log ica l conclusion th a t  can be d ra w n  fro m  such 
admissions. I n  a recent leading a rtic le , fo r  instance, 
the  Econom itches-Kaia Z h isn  reveals th e  great dearth  
o f a g ric u ltu ra l m ach inery  in  the  villages and adm its  
th a t th e  State industries  are qu ite  unable to  sa tis fy  the  
peasants’ requirem ents. F u rth e r i t  is a d m itte d  th a t  
even w h a t m ach inery  can be supplied u su a lly  reaches 
the  m arke ts when the  season is over, w ith  th e  resu lting  
anom aly th a t  on the  one hand  there  is a great shortage 
and on th e  o ther in  m any cases a g ric u ltu ra l machines 
cannot be disposed o f fo r  m any m onths. N o  so lu tion  is, 
however, suggested and th e  paper seems to  be qu ite  
satisfied w ith  the  mere adm ission o f the  fa ilu re  on the  
P art of the  S tate industries to  cater fo r  the  w ants of 
fbe  po pu la tio n . The v e ry  fa c t o f such an admission 
a lready means a ce rta in  am ount o f progress. I t  is to  
be hoped th a t  eve n tua lly  the  Bolsheviks w i l l  be forced 
to  go y e t a step fu rth e r and to  abolish th e ir  trade  
Monopolies, w h ich , as th e y  themselves now  fu l ly  realise, 
are con s tan tly  p re ven ting  the  c o u n try  fro m  achieving 
th a t economic recovery i t  so ba d ly  w ants and o f w h ich  
' t  is qu ite  capable i f  on ly  its  ru lers gave i t  a chance.

T h e  cond itions o f the  f irs t in s ta lm en t o f the  new loan 
t °  be issued b y  th e  F rench S ink ing F u n d  A d m in is tra ­
t io n  were made know n  las t week. The loan w i l l  open

on O ctober 7 an d  w il l  close when a to ta l o f three m illia rd  
francs has been subscribed, b u t n o t la te r tha n  O ctober 15. 
The bonds, w h ich  w ill be o f the  nom ina l va lue o f 500 
francs, w i l l  be issued a t pa r as fro m  O ctober 1, and w i l l  
be repayable in  n o t m ore th a n  fo r ty  years. Bonds w i l l  
be d raw n  fo r  redem ption on F eb ru a ry  16 and A ugust 
16 every year, b u t the  f irs t  d raw ing  is n o t to  take  place 
u n t i l  A ugust 16, 1927. Subscrip tions m ust be made in  
N a tio n a l Defence Bonds. In te re s t a t the  ra te  o f 6 per 
cent, per annum  w ill be p a id  on A p r i l  1 and on O ctober 1. 
I n  a d d itio n  to  th is  there w i l l  be a bonus of 50 centimes 
per 500 franc  bond fo r every 100 m illio n  francs received 
fro m  the  annual sale of tobacco over a fixed  am oun t of 
tw o  m illia rds . Such bonus is n o t to  fa l l  be low  5 francs 
per year. The bonds w i l l  be repa id  a t a p re m ium  of 
n o t less th a n  100 francs per 500 franc  bond, and equal 
to  5 francs per bond fo r every 100,000,000 francs received 
fro m  the  annual sale o f tobacco over a fixed  am oun t of 
tw o  m illia rd s . These bonds are to  be exem pt fro m  a ll 
the  special taxes on transferab le securities.

T h e  Germ an trade  re tu rns  fo r  the  m o n th  o f A ugust 
again show an excess o f im p o rts  over exports, a lthough  
n o t so great as in  the  previous m on th . As was po in ted  
o u t in  these columns a t the  tim e , the  J u ly  trade  has 
in fluenced the  e ffo rt to  get foodstuffs  in to  G erm any 
before the  new duties came in to  force on A ugust 1. 
The A ugust tu rno ve r has p roved  sm aller th a n  the  J u ly  
tu rn o ve r, b u t no significance attaches to  th a t  fac t, i t  
being a slack m on th  un ive rsa lly . The va lue o f im p o rts  
in  A ugust, exclud ing go ld and s ilve r, was 919,700,000 
m arks, compared w ith  942,077,000 m arks in  J u ly . 
The va lue o f exports in  A ugust was 833,900,000 m arks, 
com pared w ith  821,279,000 m arks in  J u ly . The excess 
in  the  va lue o f im ports  over th a t o f exports was, the re ­
fore, 85,800,000 m arks as com pared w ith  120,798,000 
m arks in  J u ly . I n  June, w h ich  was the  f irs t  m o n th  
since December of last year in  w h ich  im p o rts  exceeded 
exports, the  excess am ounted to  33,000,000 m arks. 
The im p o rts  of foodstuffs decreased, in  com parison w ith  
J u ly , b y  20,000,000 m arks, and those o f raw  m ateria ls  
and ha lf-fin ished artic les increased b y  8,700,000 m arks. 
The im p o rts  o f finished goods rem ained p ra c tic a lly  the  
same as in  the  previous m on th . A ga in  the re  was an 
increase in  the  export o f raw  m ateria ls  and ha lf-fin ished  
goods, am oun ting  in  A ugust to  20,000,000 m arks ; fo r  
th is  increase the  coal trade  was a lm ost e n tire ly  respon­
sible. There was a decrease o f 10,000,000 m arks in  the 
exp o rt o f fin ished goods.

A  g e n e r a l  m eeting o f the  shareholders o f th e  I.G . 
F arben industrie  A .G . decided a few  days ago to  increase 
the  com pany’s cap ita l fro m  646 m illio ns  to  1,100 m illio n  
Reichsm arks, and our readers m ay  be in te rested in  the  
fo llow ing  pa rticu lars , g iven b y  the  B erline r Handels- 
Gesellschaft, concerning the  Germ an D ye  T ru s t. Since 
its  fo rm a tio n  in  October o f las t year th is  com pany has 
la rge ly  extended its  fie ld  o f a c t iv i ty  b y  the  acqu is ition  
o f and p a rtic ip a tio n  in  o ther concerns. P a rt o f the  new 
share cap ita l is required fo r  these n e w ly  acquired 
interests, w h ile  the  rem ainder is to  be devoted to  the 
extension of n itrogen factories, The m anufactu ring
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program m e o f the  I.G . F a rben indus trie  now  includes a ll 
sorts o f chem ical p roducts— in  p a rtic u la r, dyestuffs, 
pharm aceutica l p roducts, and n itrogen . I n  dyestuffs, 
its  o rig ina l m anufacture , the  T ru s t experienced a certa in  
am oun t o f com pe tition  fro m  those industries w h ich  had 
been b u ilt  up  in  fo re ign countries d u rin g  the  w ar. The 
T rus t, however, has been able to  reach an understand ing 
w ith  its  fo re ign com petito rs and th is  has made i t  possible 
fo r  the  com bine to  m a in ta in  its  p ro fits  in  the  dyestu ff line  
on th e ir  fo rm er level, no tw ith s ta n d in g  a decrease in  
sales. W ith o u t the  co-operation o f the  I.G . D ye s tu ff 
L td .  in  M anchester, B rad fo rd , London and Glasgow th is  
w o u ld  have been im possible. W ith  the  he lp o f fo re ign 
groups, an in te rest was acquired in  the  Deutsche Gasolin 
A .G . (fo rm erly  H ugo Stinnes-R iebeck Oel A .G .), and 
re la tions have been established w ith  sales organisations 
in  the  o il trade. These transactions were concluded in  
con ju nc tion  w ith  the  R iebeck-M ontan A .G ., a concern 
w h ich  is on the  p o in t o f being com ple te ly  merged in  
the  I.G . F arben industrie . The t ru s t  has also extended 
its  in terests to  the  m anufacture  o f a r t if ic ia l s ilk , w h ile  
recen tly  i t  effected a m erger w ith  the  so-called “  powder 
g roup ,”  w h ich  comprises the  K o ln -R o ttw e il A .G ., 
Rhein isch-W estfa lische Sprengstoff A .G ., Siegener D yna- 
m it  A .G ., Deutsche C e llu lo id  A .G ., and the D y n a m it 
A .G . N obel. O f these, the  firs t-nam ed has specialised 
in  the  m anufacture  o f a r t if ic ia l s ilk  under processes of 
its  own in ven tion . I t  has now  become merged in  the  
I.G . Farben industrie . W ith  the  o ther companies in  
th is  group “  com m u n ity  o f in te rest ”  agreements have 
been concluded and com plete am algam ation is m ere ly 
a m a tte r o f tim e . The fo rm a tio n  o f and concen tra tion 
upon  one homogeneous com pany is a fu r th e r and 
decisive phase in  the  process o f system atic am algam ation 
w h ich  has been going on fo r  years in  the  chem ical and 
dyestuffs in d u s try , a process w h ich  can on ly  be speeded 
up  b y  such a decision as th a t a rrived  a t b y  the  share­
holders a t th e ir  recent general m eeting.

I n  th e  course o f a speech delivered a t a banqubt 
previous to  h is departu re  fro m  Poland, D r. E . W . 
K em m erer in d ica ted  steps made in  the  progress tow ards 
economic recovery in  th a t  cou n try . H e  gave a sum m ary 
o f ce rta in  im provem ents w h ich  have become ev iden t 
d u rin g  the  past few  m onths. E p itom ised  th e y  are as 
fo llo w s : (1) F o r three consecutive m onths the  B udget 
was balanced, and the  surplus of receipts was suffic ient 
to  cover the  defic its o f the  previous tw o  m onths, so th a t 
the  period  A p r i l—A ugust closed w ith  a surplus. (2) F o r 
p ra c tic a lly  e igh t weeks the  exchange rem ained alm ost 
stable. I n  fac t, the  lim its  o f the  z lo ty ’s flu c tu a tion s  
were n o t w ide r th a n  those o f go ld  currencies. (3) The 
B a n k  o f Poland had repaid its  c red it o f 10,000,000 
dollars to  the  Federal Reserve B ank o f New  Y o rk , and 
the re by  released its  go ld  deposited abroad. M oreover, 
the  B an k  had increased its  ra t io  o f reserve to  note 
c ircu la tio n  fro m  34 per cent, in  December of las t year 
to  39 per cent, a t the  end o f A ugust. (4) Polish securi­
ties d isplayed a tendency to  firmness. The 8 per cent. 
D illo n  Read Loan, w h ich  declined to  83 in  M ay las t, 
is a t the  m om ent quoted a t 90, and the  6 per cent, 
do lla r loan, w h ich  declined to  61 in  M ay, has recovered 
to  a p o in t over 70. Since M ay the  B an k  o f Po land ’s 
shares have n e a rly  doub led in  value, w h ile  q u ite  a num ber 
o f in d u s tr ia l shares have m ore th a n  doubled th e ir  value 
d u rin g  the  las t few  m onths. (5) The percentage of 
pro tested b ills  o f exchange payab le to  the  B a n k  of 
Poland has declined fro m  9J in  N ovem ber to  2 }  in  Ju ly , 
and D r. K em m erer po in ted  o u t th a t  one im p o rta n t 
A m erican f irm  do ing business in  Poland had sta ted th a t  
its  pro tested b ills  declined fro m  30 per cent, in  Novem ber 
to  4 pe r cent, in  A ugust. (6) The average num ber of 
truck -lo ad s  carried  b y  the  Polish ra ilw ays increased 
fro m  10,642 in  Janua ry  to  15,678 in  A ugust. La s tly , 
D r . K em m erer po in ted  ou t th a t  the  num ber of unem ­
p loyed  had fa llen  fro m  359,000 in  J u ly  to  245,000 a t 
the  end o f A ugust. M . K la rne r, the  M in is te r of Finance,

was able to  face the  D ie t cognisant o f these im p rove ­
m ents, and his speech when in tro d u c in g  the  B udge t fo r 
the  last qua rte r of 1926 s tru ck  a m ore hope fu l no te th a n  
was possible earlie r in  the  year. H e a ffirm ed th a t  th e  
G overnm ent realised w h a t had been done and how  
m uch m ore rem ained to  be done. The harvest was n o t 
as good as had been an tic ipa ted , and d u rin g  the  com ing 
w in te r the  G overnm ent proposed to  regulate the  d is tr i­
b u tio n  o f food in  order to  avo id  an increase in  prices. 
Though i t  was in tended to  increase the revenue b y  
ce rta in  fiscal reform s, care, said M . K la rn e r, w o u ld  be 
taken  th a t such ta x a tio n  should n o t exceed the  taxab le  
capac ity  o f the  na tion .

T h e  effect o f the  general s tr ike  and the  coal stoppage 
on ra ilw a y  tra ffic  is revealed in  the  s ta tis tics  ju s t issued 
b y  the  M in is try  o f T ransport fo r  the  m on th  of June. 
The to ta l num ber o f passenger journeys, o ther tha n  
season-ticket holders’ , taken  d u rin g  the  m o n th  was 
73,556,015, a decrease com pared w ith  June 1925 o f 
34,908,367, o r 32.2 per cent. The receipts fro m  pas­
senger tra ffic , exc lud ing season-tickets, showed a 
decrease o f £1,838,780, o r 29.3 per cent. I f  the  London 
ra ilw ays, “  tubes ”  and M e trop o litan  are le ft o u t of 
the  reckoning, the  figures show a decrease in  journeys 
o f 34,412,893, o r 38.5 per cent., and a decrease in  
receipts o f £1,822,853, o r 30.3 per cent. F o r a ll com ­
panies, the  receipts fro m  passenger t ra in  tra ffic , season- 
ticke ts , parcels, and miscellaneous tra ffic  were £1,967,635 
less th a n  in  June 1925, a decrease o f 23.6 per cent. 
The coaching tra in -m iles  showed a decrease o f 8,561,511, 
o r 38.3 per cent. The to ta l tonnage o f fre ig h t conveyed, 
exc lud ing free hauled tra ffic , was 10,210,565, a decrease 
o f 13,838,770, o r 57.5 per cent. The to ta l ton -m iles 
were 45.4 per cent, less th a n  in  June 1925. F re ig h t 
t ra in  receipts, less cost o f co llec tion  and de live ry , 
am ounted to  £5,332,201, a decrease o f £2,653,571, or 
33.2 per cent. The fre ig h t tra in -m ile s  ru n  were 4,119,777 
less th a n  in  June 1925, equal to  a decrease o f 37.4 per 
cent. I f  a com parison is made o f the  ha lf-yea r ended 
June 30 last w ith  the  corresponding period in  1925 
large decreases of a ll tra ffic  w i l l  be discovered, p o in tin g  
u n m is taka b ly  tow ards the  abnorm al in d u s tr ia l con d i­
tions p reva len t in  M ay and June o f th is  year.

A l t h o u g h  no o ffic ia l s ta tem ent has been made, we 
understand th a t  o ffic ia l approva l has been g iven to  a 
scheme b y  w h ich  the  Post Office Savings B a n k  depositor 
w i l l  have the  op tio n  e ithe r o f w ith d ra w in g  his o r her 
m oney in  the  usual w ay  o r o f ob ta in ing  a crossed w a rra n t 
fro m  the  headquarters o f the  D epa rtm en t in  K ensington . 
The w a rra n t is to  be negotiable, and, a fte r endorsement, 
i t  w i l l  be perm issib le to  use i t  fo r  m ak ing  purchases in  
precisely the  same w ay as an o rd in a ry  cheque is now  
used. N o date has been fixed  upon w h ich  th is  scheme 
w i l l  commence to  operate : the  fu l l  deta ils have ye t 
to  be decided upon b y  the  au tho ritie s  responsible fo r  
its  in it ia t io n . The m a tte r has, however, been g iven 
m uch consideration, together w ith  o the r questions 
affecting Savings B a n k  procedure, b u t i t  is  o n ly  upon 
these negotiab le w arrants , o r “  cheques ”  as th e y  have 
been called, th a t  a decision has so fa r  been reached. 
The use o f the  w o rd  “  cheque ”  is, perhaps, a l i t t le  in a p t, 
since there is no in te n tio n  o f issuing Post Office cheques 
s im ila r to  those in  C ontinen ta l usage. The re fo rm , i f  
one is made, w i l l  s tr ike  a t im p ro v in g  th e  ex is ting  
arrangem ents fo r  the  w ith d ra w a l o f m oney. The 
la tte r  have long been considered as cum brous, and the 
crossed w arran ts  w h ich  w i l l  in  a ll p ro b a b ility  be issued 
w il l  be negotiab le w ith  tradesm en and others, b u t w i l l  
be payab le o n ly  th rou gh  the  m ed ium  o f a bank. I f  
such a scheme is in troduced  nea rly  th ir te e n  m illio n  
depositors w i l l  be affected, b u t i t  is assumed th a t  such 
w arran ts  w i l l  be u tilise d  m o s tly  b y  the  la rger depositors 
on ly , and then  when th e y  are aw ay fro m  the  to w n  or 
d is tr ic t  in  w h ich  th e y  n o rm a lly  reside. U n de r those 
circumstances the  proposal possesses m any serviceable 
advantages.
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q u e s t io n a b l e  p r o t e c t io n  f o r  e m p l o y e e s .
B y  D a . E r ic h  L a n g e , B erlin .

B y  a la w  dated J u ly  9, 1926, the  Germ an Reichstag 
has undertaken  a v e ry  in te resting  experim ent in  the 
m a tte r o f special p ro te c tion  fo r o lder employees— an 
experim ent, however, w h ich  is  b y  no means unob jec tion ­
able and w h ich  w i l l  in  a ll p ro b a b ility  fa ll a good deal 
sho rt o f th e  expectations of its  prom oters. I t  has been 
occasioned b y  the  con tinued  economic crisis, and, as is 
apparent fro m  the  m otives expressed in  the  d ra ft  law  
and the  unanim ous in te rp re ta tio n  o f a ll pa rties in  the  
Reichstag, the  law  is intended, b y  means o f special 
p ro te c tive  provis ions, to  secure employees above the  
age o f 25 against being g iven notice b y  th e ir  employers, 
p ro v id ed  the  employees in  question, a fte r a tta in in g  th a t 
age, sha ll have com pleted a t least five  years’ service 
in  the  unde rtak ing . The pe riod  o f no tice  to  be observed 
b y  th e  em ployer sha ll in  th a t  case be three m onths, 
te rm in a tin g  a t the  end o f a calendar quarte r, w h ile  i f  
the  pe riod  o f em p loym ent has been e igh t years the  te rm  
o f no tice  is increased to  fo u r m onths, i f  ten  years to  
five  m onths, and i f  tw e lve  years to  s ix  m onths. Thus 
we are g ive n  m ere ly a conscious t in k e r in g  a t th e  sym p­
tom s of the  economic crisis, the  fu l l  effect of w h ich  on 
the  labour m a rke t is ve iled  in  respect to  a restric ted  
circle o f persons. O bv ious ly  the  G overnm ent is n o t in  
a p o s itio n  to  c a rry  o u t State measures o f a com pre­
hensive na tu re  fo r  the  perm anent im p rovem en t of the  
economic s itua tion .

E xcep tion a l prov is ions o f th is  k in d  in  fa v o u r o f a 
sm all section o f the  w o rk in g  p o p u la tio n  are n a tu ra lly  a 
rem edy o f a double-edged na ture— fo r  a t the  present 
tim e  its  effect upon  o ther spheres of labou r cannot be 
estim ated— unless, o f course, the  section in  question 
has fa lle n  in to  a con d ition  o f such unquestionable 
distress as to  be obvious to  the  en tire  com m u n ity . As 
a resu lt o f his p re pa ra to ry  enqu iry  o f J u ly  15, 1925, the 
R e ich M in is te r o f L a b o u r h im se lf has now  been obliged 
to  a d m it th a t  in  the  absence o f the  resu lt o f the  popu­
la tio n  and occupa tion  census of 1925 i t  is im possib le to  
s tate w ith  c e rta in ty  w h a t the  p ro p o rtio n  o f unem p loy­
m en t a c tu a lly  is am ong the  older employees. On the  
o ther hand, according to  the  in fo rm a tio n  o f the  R e ich 
Insurance D e pa rtm e n t fo r  Em ployees, unem p loym ent 
among the  o lder employees cou ld h a rd ly  be m a te ria lly  
greater th a n  th e ir  share in  p ro p o rtio n  to  the  to ta l 
num ber o f employees. Before v e ry  long, therefore, 
the  o lder w o rk in g  m en also w il l  w ith  jus tice  dem and the 
same trea tm e n t, and i t  was o n ly  n a tu ra l th a t  du ring  
the  discussion o f the  law  the  leader o f the  Social 
D em ocra tic  p a rty , a t the  s it t in g  o f th e  Reichstag on 
J n ly  2, 1926, should expressly emphasise the  fac t th a t 
th a t p a r ty  desired th a t  the re  should be no do ub t th a t 
“ toge ther w ith  the  p ro te c tio n  of th e  o lder employees, 
Ways and means should be found  in  th e  fu r th e r d is ­
cussions to  enact a social p ro te c tive  measure on behalf 
of the  o lder m en of the  w o rk in g  classes also.”

The rea lisa tion  o f th is  idea w o u ld  mean, then, th a t 
the  effects o f an  economic crisis w o u ld  be sh ifted  on to  
the  shoulders o f a l l the  young w orkers alone. T h is  
consequence m ust be borne in  m in d  in  order to  realise 
the  fu l l  im p o rt o f the  law . In  fu tu re  i t  w i l l  a lways be 
the  same sections o f the  w o rk ing  p o p u la tio n  w ho w ill 
be pushed to  and fro  between em p loym ent and the 
labour m a rke t, w h ile , on th e  o ther hand, an increase in  
the  num ber o f superannuated persons a t w o rk  w i l l  be 
prom oted . As the  la w  applies to  em ployers w ho em ploy 
p iore th a n  tw o  employees— th a t is, the  great mass of 
in d iv id u a l traders w ith  m odest cap ita l— i t  w i l l  operate 
w ith  special seve rity  against classes o f undertak ings 
w h ich  are h a rd ly  able to  bear the  a d d itio n a l burden 
w h ich  i t  invo lves. A n d  the  m ore so, as its  re la tio n  to

the W orks  Councils L a w — w h ich  in  ce rta in  circum stances 
also prov ides fo r  the  paym en t o f special am ounts as 
com pensation in  connection w ith  the  g iv in g  o f no tice b y  
em ployers— has b y  no means been made clear. I n  v ie w  
o f th e  s tab ilisa tion  o f unem p loym ent in  G erm any, 
therefore, i t  is inev itab le  th a t  the  younger w orkers also 
w i l l  seek to  defend themselves and w i l l  dem and rem edia l 
measures. W h a t the  consequences o f such efforts  
m ust be to  G erm an in d u s try  in  v iew  o f the  s im ultaneous 
and energetic m ovem ent of the  Social D em ocra tic  
p a r ty  fo r  the  com pulsory engagement of o u t-o f-w o rk  
employees— and the  labouring  classes w i l l  soon come 
fo rw a rd  w ith  a s im ila r c la im — abou t th is  there  can be 
no d o ub t. Indus tries  w i l l  th e n  be no longer in  a 
pos ition  to  adap t themselves w ith  th e  necessary m o b ili ty  
to  changes in  the  economic s itu a tio n  fro m  tim e  to  tim e , 
fo r th e  em ployer w i l l  be unab le to  in troduce  sho rt tim e  
on cu rre n t contracts on h is ow n in it ia t iv e . H e  w ould , 
however, have to  possess a t least th is  r ig h t as com ­
pensation fo r  such a fa r-reach ing  freedom  fro m  notice 
on the p a r t of his employees, in  order to  m a in ta in  his 
business in  adverse tim es. N o w  he is com pelled to  p a y  
o u t un p ro duc tive  sums in  wages to  a s ta ff too  num erous in  
p ro p o rtio n  to  the  use he can m ake o f h is business p la n t 
o r resources, and th is  to  an ex te n t w h ich  m ay  easily lead 
to  an increase in  receiverships and  bankruptc ies , w h ich  
are a lready su ffic ie n tly  num erous. The force of 
economic la w  w ill,  as i t  a lways does, p rove stronger 
th a n  any legal enactm ents. A n y  ove rs tra in ing  o f th is  
p ro te c tio n  against no tice  w i l l  have an effect con tra ry  
to  th a t  a im ed a t and w il l  seriously in ju re  a ll employees. 
I t  w i l l  in ju re  the  o lder employees b y  rendering i t  m ore 
d iff ic u lt  fo r  them  to  ob ta in  appo in tm ents, w h ile  in  the  
case o f the  younger employees the  resu lt m us t be the  
in s titu t io n  o f tho rough  and con tinued  tests o f th e ir  
e ffic iency and the  im m edia te  d ism issal o f a ll w ho are 
unable to  m eet the  highest possible requirem ents.

LOANS AND TH E STABILISATION OF THE  
FRANC.

B y  M . P a u l  A p o s t o l .

S tab ilisa tio n  cannot be accom plished w ith o u t recourse 
to  c re d it. T h is  is an in ev ita b le  step fo r  the  s tab ilisa tion  
o f th e  f lo a tin g  debt and o f th e  sho rt te rm  d e b t ; fo r  the  
b u ild in g  up o f a s tock o f go ld  and b ills  fo r  opera ting  
purposes ; and, du ring  the  in it ia l stage a t any ra te , 
fo r  covering any de fic it in  the  general balance-sheet of 
th e  c o u n try . I t  appears th a t  the  E xp e rts  and the  
G overnm ent have considered th e  p o s s ib ility  o f fo u r 
k in d s  o f loans. F irs t o f a ll, a large recourse to  fo re ign 
cred its. “  One o f the  f irs t  steps to  he take n  w ith  a v ie w  
to  th e  s tab ilisa tion  o f the  currency ,”  says th e  R e po rt 
o f the  E xp e rts  (p. 34), “  m ust be to  o b ta in  loans fo r  as 
long a te rm  as possible a t the  g reat in te rn a tio n a l 
centres.”  Secondly, one typ e  o f th e  loans to  be floa ted 
abroad m ig h t consist in  th e  issue, o r ra th e r in  th e  sale—  
since th e  issue b y  means o f a trans fe r to  the  Trustees 
o f tw o  general bonds has a lready been effected— o f the  
G erm an ob ligations p ro v id e d  fo r  in  the  Dawes P lan  
(issue suggested b y  fhe  E xp e rts  in  th e ir  B e p o rt, p. 34). 
T h ird ly ,  the  floa ting  o f a loan  in  go ld  francs s im u l­
taneously in  French and fo re ign  m arke ts . F o u rth ly , a 
loan fo r  the  purpose o f conso lida tion  secured on the  
revenue allocated to  the  S ink ing  F und .

Considerable recourse to  fo re ign  c red it, however, does 
n o t seem practicab le  so long as th e  question o f the  
F rench deb t to  the  U n ite d  States and to  G reat B r ita in  
has n o t been settled. The R e p o rt o f the  E xpe rts ! is 
v e ry  e x p lic it  on th is  p o in t. F o re ign  assistance, i t  
declares (p. 44), presupposes a de te rm in a tio n  to  r a t ify  
the  agreements w ith  the  U n ite d  States and G reat B r ita in  
in  sp ite  o f a ll ob jections, th e  im portance  o f w h ich  the
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C om m ittee o f E xp e rts  does n o t fa il to  recognise. W e 
a ll kno w  w ith  w h a t cau tion  the  F rench  G overnm ent has 
had  to  pave the  w ay fo r  the  ra t if ic a tio n  o f the  F ranco - 
A m erican  agreement signed a t W ash ing ton  on A p r i l 
29, 1926, in  face o f the  oppos ition  o f p u b lic  op in ion  and 
o f an im p o rta n t section of P a rliam en t. Recourse to  
fo re ign  cred it, there fore, has so fa r  been denied it .  The 
G overnm ent w o u ld  appear to  have con tem pla ted tw o  
sorts o f loan : f irs t,  a loan in  go ld  francs to  be floa ted 
s im u ltaneous ly  in  France and on the  lead ing fo re ign 
m oney m arke ts  ; and secondly, a fu n d in g  loan secured 
on the  revenue assigned to  the  S ink ing  F und , and 
p a r tic u la r ly  the  revenue fro m  tobacco.

Q uite  recen tly  the  G overnm ent seemed to  inc line  
ra th e r to  a loan in  go ld  francs. Thus on September 1 
the  Paris Press pub lished the  fo llo w in g  in fo rm a tio n  : 
“  I n  h igh  quarters  the  p o s s ib ility  is be ing considered o f 
flo a tin g  a b ig  loan tow a rds  the  end o f September. 
T w o  fo rm s o f loan  are said to  be under consideration : 
a fu n d in g  loan w h ich  w ou ld  a llow  the  G overnm ent to  
consolidate a p o r tio n  o f the  N a tio n a l Defence Bonds, o r 
a lte rn a tiv e ly  a go ld  loan open to  q u o ta tio n  on the  
fo re ign  m oney m arke ts. The la tte r  k in d  o f loan is 
supposed to  be the  one m ost favoured  b y  the  M in is try  
o f F inance .”  As a m a tte r o f fac t, i t  is  now  know n  
th a t  the  G overnm ent has decided on the  o the r k in d  of 
loan, v iz . a loan  of 3 m illia rd s  of francs secured on the  
whole of th e  resources o f th e  “  A u tonom ous F u n d  fo r 
th e  a d m in is tra tio n  o f th e  N a tio n a l Defence Bonds, fo r  
th e  in d u s tr ia l e x p lo ita tio n  o f tobacco and fo r  the  
redem p tion  o f th e  N a tio n a l D e b t.”  The loan is to  be 
floa ted  between the  7 th  and  15th o f O ctober in  bonds 
o f F r.500 a t pa r, bearing a fixe d  in te res t o f F r.6 , plus 
a v a ry in g  re tu rn  of 50 centim es per bond  per annum  fo r 
eve ry  hundred  m illio n  o f th e  y e a rly  to ta l fro m  th e  sale 
o f tobacco in  excess o f th e  am oun t o f 2 m illia rd s  of 
francs. A t  th e  present ra te  o f sale o f tobacco the 
annua l in te res t w o u ld  am oun t to  ne a rly  8 per cent., to  
w h ich  has to  be added a redem p tion  p re m ium  o f a t least 
F r.100 per bond. F rench  fina nc ia l circles are con­
v in ced  th a t  th is  loan, the  bonds o f w h ich  w i l l  on ly  be 
open to  subscrip tion  on surrender o f N a tio n a l Defence 
Bonds, w i l l  be speedily over-subscribed several tim es. 
On the  Bourse, too , sa tis fac tion  is expressed w ith  the  
fo rm  adopted fo r  th is  loan, w h ich  in  no w ay threatens 
the  a c tiv itie s  o f th e  P aris  m oney m a rk e t seeing th a t  
th e  am oun t o f th e  loan is re la tiv e ly  sm all, the  pe riod  fo r  
subscrip tion  sho rt, and th a t  its  sole ob ject is to  con­
so lida te a p o r tio n  o f th e  flo a tin g  debt. I t  is certa in , 
however, th a t  th is  loan is o n ly  a t r ia l  one, to  be fo llow ed 
b y  several s im ila r  opera tions o r b y  loans o f a d iffe ren t 
type .

The F rench  Press has had  m uch to  say la te ly  o f the  
proposed loan secured on th e  G erm an bonds p ro v id ed  
fo r  in  th e  Dawes P lan. M . M aurice  Lew andow ski, 
M anag ing D ire c to r of th e  C om pto ir N a tio n a l d ’Escom pte 
de Paris, w ho was a m em ber o f the  C om m ittee o f E xperts , 
has pub lished  in  the  Revue des D eux Mondes a paper 
e n tit le d  “  The P la n  o f th e  E xp e rts  : the  German 
R e pa ra tion  B onds.”  T h is  a rtic le  was free ly  sum m arised 
and com m ented in  the  F rench  fina nc ia l Press. The 
flo a tin g  on the  in te rn a tio n a l m a rke t o f the  Germ an 
bonds, 52 pe r cent, o f w h ich  accrue to  France, w ou ld  
serve as the  basis of a fo re ign  loan w h ich  w o u ld  n o t in  
th e  least in v o lv e  F rench  c red it. M . Lew andow ski 
po in ts  o u t th a t, in  accordance w ith  th e  Dawes P lan, 
eleven m illia rd s  (no m ina lly ) of ra ilw a y  debentures and 
five  m illia rd s  (no m ina lly ) o f in d u s tr ia l debentures, o r 
a to ta l o f 16 m illia rd s  of go ld  m arks, have been created. 
F o r the  service o f these bonds the  charge im posed on the  
G erm an ra ilw a ys  is 550 m illio n  go ld  m arks as fro m  the 
financ ia l year 1926-27 (and 660 m illio n  go ld  m arks as 
fro m  1927-28) and th a t  on Germ an in d u s try  250 m illio n  
go ld  m arks  (300 m illio n  go ld  m arks as fro m  1927-28). 
These charges cannot be regarded as heavy, especially 
as the  G erm an ra ilw ays  and in d u s try  are n o t burdened 
w ith  any o ld  debts, a ll th e ir  fo rm er lia b ilit ie s  hav ing  
been w iped o u t b y  the  deprecia tion o f the  m ark .

M oreover, in  case o f necessity, should th e  revenue and 
reserve funds o f the  ra ilw a ys  and in d u s try  n o t prove 
su ffic ien t to  ensure the  service o f th e  bonds, the  whole 
o f the  de fic it w o u ld  be supp lied  fro m  th e  so-called 
pledged B udge t revenue-—alcohol, tobacco, beer, sugar, 
Customs. The bonds thu s  secured represent a sure and 
p ro fita b le  inves tm en t fo r  in te rn a tio n a l cap ita l.

B u t  th e  issue o f these bonds on the  in te rn a tio n a l 
m a rke t does n o t depend on France. A s a m a tte r o f 
fa c t these debentures have been handed over (under 
th e  fo rm  o f tw o  general bonds) to  tw o  trustees, M . 
D e lacro ix  (a Be lg ian) and M . Nogara (an I ta lia n ) .  I t  
is these tw o  trustees w ho have the  r ig h t  to  effect the  
sale of these bonds, sub ject however to  tw o  reservations 
■— the  a u th o r ity  o f the  P aym ent A gent, M r. P a rke r 
G ilb e rt (an Am erican), and the  a u th o r ity  o f the  R epara­
tions Commission, the  cha irm an of w h ich  is a F rench ­
m an. U p  to  the  present the  question has o n ly  arisen 
in  connection w ith  th e  ra ilw a y  debentures. I n  his 
R e po rt da ted June 1926 the  Trustee declared th a t  the  
f irs t  issue should n o t be o f less th a n  one o r tw o  m illia rd  
m arks. H e is o f the  op in ion, however, th a t  the  present 
is n o t an opportune tim e  fo r  such issue, b u t adds th a t 
the  s itu a tio n  m ay  q u ic k ly  change and th a t  i t  is advisable 
to  m ake ready a t once fo r  th e  operation.

M . Lew andow ski ven tures an exp lana tion  o f the  
advice tendered b y  the  Trustee in  his R e po rt. I n  m ost 
o f the  m arke ts  where the  issue cou ld  take  place, and 
especially in  the  A m erican  m arke t, cond itions are 
favourab le . I t  is the re fore tow ards France th a t  we 
m ust lo ok  fo r  an  exp la na tio n  of the  cau tion  shown b y  
the  Trustee. The issue m ust serve fo r  th e  s tab ilisa tion  
o f the  franc, and i f  F rance is prepared to  m ake the 
necessary e ffo rt in  th is  d ire c tio n  b y  g iv in g  effect to  the  
recom m endations o f the  E xp e rts  the  issue w i l l  be possible 
and practicab le.

I t  is ce rta in  th a t  F rance herself cou ld  share, w ith  the  
U n ite d  States, G reat B r ita in  and o th e r countries, in  
the  p lac ing o f th e  G erm an debentures. F rench  cap ita l 
and F rench savings cou ld subscribe a large p a r t  o f these 
bonds, ju d g in g  b y  th e  success o f th e  subscrip tion  in  
1924 o f the  slice o f the  G erm an 7 pe r cent. Loan  o f the  
Dawes P lan. The subscrip tion  o f G erm an bonds 
w o u ld  enable expo rted  F rench  ca p ita l to  f in d  its  w ay 
g ra d u a lly  back home. I t  w o u ld  also a tt ra c t  a p a r t  of 
the  ca p ita l now  invested in  fo re ign securities quoted on 
the  P aris  Bourse, some of w h ich  are of d o u b tfu l 
security .

fc s "  I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the change of 
address o f T h e  E c o n o m ic  R e v i e w , the 
Business and E d ito r ia l O ff ices o f which are now  
at 6, John Street, A de lph i, London, W .C .2.
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ECONOMIC SURVEY
[Tht following S um y is strictly imp»rti»l both in content and in selection, and is in no way subject to tbe Influence ol Editorial opinion.]

CZECHOSLOVAKIA
F I N A N C E

Joint Stock Companies in 1925 .— D e ta iled  p a rtic u ­
lars o f the  s itu a tio n  o f jo in t  stock companies in  Czecho­
s lovakia  and o f the  d is tr ib u tio n  o f th e ir  cap ita l in  1925, 
us com pared w ith  each o f the  s ix  preceding years, are 
g iven in  the  Z prâvy  Stdtnlho U  ra d ii Statistického Repub- 
l ik y  Ceskoslovenské, No. 9. W e have ex trac ted  the  da ta  
fo r 1925, 1924 and 1919, a sum m ary o f w h ich  we sub m it 
below.

T he  num ber o f jo in t  stock companies and the  am ount 
o f th e ir  cap ita l a t the  end o f 1925, as com pared w ith  
1924 and 1919, were d is tr ib u te d  among the d iffe re n t 
provinces as fo llow s (a, num ber o f companies ; b, am ount 
o f share cap ita l in  m illio n s  o f Czechoslovak kronen) :—

1919. 1924. 1925.
Province. (a) (6) (a) (b) (a) (b)

Bohemia 246 1,499.5 605 4,180.4 631 4,487.1
Moravia 109 507.6 184 1,277.2 191 1,317.5
Silesia ... 
Slovakia 
Bussia, Subcar-

5 35.9 28 183.4 31 183.6
229 467.7 392 1,036.2 380 974.2

pathian 16 22.0 32 65.7 32 42.8

605 2,532.7 1,241 6,742.9 1,265 7,005.2
Classified according to  the  na ture  o f th e  undertak ing , 

we have the  fo llow ing  results :—
1919. 1924. 1925.

Agriculture, horticul­
ture, cattle raising, 
etc., fisheries 

Mines, minerals, ex­
traction and pre­
paration of peat ... 

btone, earthenware and 
glass industry 

Metal industry 
Machine construction, 

tools, and apparatus 
(except electrical
apparatus), means of
transport ...............

Electrical enterprises 
Wood-working, turned 

goods, sculpture,
tapestry

Rubber, gutta-percha, 
celluloid and asbestos
goods ...............

Leather, skin, hair, 
feather and similar
goods ...............

textiles ..............
Clothing 
Rapor ...
Chemical industry 
Redding industry 
Lraphic industries ... 
Rower, heating and 

fighting enterprises 
Preserves and food

products ...............
Hotels
Commercial profes­

sions
Auxiliary branches of 

commerce ...
transport ..............

heatres, music halls,

Bathsemat°graph8 -  
Other enterprises

(a) (b) (a) (b) {a) (b)

4 8.1 9 49.2 9 48.0

14 — 39 481.7 44 624.4

44 178.6 99 501.5 104 545.7
29 346.8 60 571.6 58 553.4

27 405.2 70 748.1 71 735.5
5 74.7 25 146.7 25 146.7

28 101.5 67 291.9 64 246.1

4 27.8 12 51.9 13 66.8

11 39.8 21 89.4 22 91.4
26 111.5 80 668.2 85 717.6
3 12.4 23 99.1 23 109.7
7 33.0 20 102.6 20 98.6

24 135.5 71 516.8 73 519.2
7 29.4 24 83.8 23 65.1

18 29.8 33 71.7 33 68.9

11 24.4 35 316.4 37 355.5

197 498.8 291 955.5 301 1,001.5
2 3.1 2 7.1 2 7.1

36 74.9 96 260.5 91 246.9

6 2.8 18 25.7 19 19.7
77 228.5 106 595.6 109 629.6

5 7.7 13 33.1 12 32.5
16 24.7 21 54.0 20 50.5
4 1.3 6 20.8 7 22.8

O f the  to ta l num ber o f jo in t  s tock companies 442 
worked on a share cap ita l up  to  the  equ iva len t o f C .K r. 1 
“ “ ’E ; 512 on one o f C .K r . l to  5 m il l.  ; 178 o f C .K r.5  to  
10. m ilL ; 122 o f C .K r. 10 to  50 m ill.  ; 8 o f C .K r.50  to  100 
tn i^ - » and 3 on a share cap ita l o f over C .K r. 100 m ill.

In  regard to  foreign companies operating in  Czecho- 
8 °vakia the situation of the to ta l share capital of the 
various nationalities, together w ith  the number of 
°reign companies, is given as follows : American, 2 w ith

a to ta l cap ita l o f £121,000,000 and tw o  w ith  a to ta l cap ita l 
o f $534,317,821 ; B rit is h , 3 w ith  a to ta l cap ita l o f 
£15,090,000; Belgian, 3 w ith  a to ta l cap ita l o f F r.
67.595.000 ; Danish, 1 w ith  a ca p ita l of K r .50,000,000 
(D a n is h ); French, one w ith  a to ta l cap ita l o f C .K r.
5.500.000 and 3 w ith  a to ta l ca p ita l o f Fr.281,000,000 ; 
D u tch , 1 w ith  a cap ita l o f F I.50,000,000 ; I ta lia n , one 
w ith  a cap ita l o f C.Kr.8,400,000 and tw o  w ith  a to ta l 
cap ita l o f £88,800,000 ; H u ngarian , 5 w ith  a to ta l 
cap ita l o f C .K r. 15,150,000 and 1 w ith  a cap ita l of 
K r.5,000,000 (H u n g a r ia n ); German, 1 w ith  a cap ita l o f 
C .K r. 1,860,000 and 19 w ith  a to ta l cap ita l o f M k.
1.100.900.000 ; Polish, 1 w ith  a cap ita l o f C .K r. 1,200,000 ; 
A us tria n , 7 w ith  a to ta l cap ita l o f C .K r.45,030,174 and 
17 w ith  a to ta l cap ita l o f Kr.2,046,500,000 (A us tria n ) 
and 1 w ith  a cap ita l o f M k . 3,500,000; R um an ian , 1 
w ith  a c ap ita l o f Cr.300,000,000 (H u n g a r ia n ); Yugo-S lav, 
1 w ith  a cap ita l o f C .K r.20,000,000 ; and Swiss, 2 w ith  
a to ta l o f F r. 1,150,000 (Swiss).

T R A D E
Foreign Trade Returns January to July.— In  J u ly

558,352 tons and 56,378 pieces o f goods to  the  to ta l 
va lue o f C .K r . l ,165,633,392 were im ported , and
871,967 tons and 732,247 pieces to  the  va lue of 
C .K r . l ,335,931,648 exported, as com pared w ith  im p o rts  
o f 445,148 tons and 66,205 pieces to  the  va lue o f C .K r. 
947,024,180 and exports o f 1,063,217 tons and 594,818 
pieces to  the  value o f C .K r .1,467,257,085 in  J u ly  1925. 
There was consequently a favourab le  balance o f abou t 
C .K r.170 m ill,  fo r  th is  m on th , as against an adverse 
balance o f ap p rox im a te ly  C .K r.150 m ill,  in  June las t 
and a favourab le  balance o f C .K r.520 m il l,  in  J u ly  1925. 
Compared w ith  June exports in  J u ly  showed an increase 
o f C .K r. 164 m ill.

The am ount (tons and pieces) and va lue (C .K r.) of 
im p o rts  and exports d u rin g  the  f irs t  seven m onths o f the  
present year, in  com parison w ith  the  corresponding period 
o f las t year, are shown in  the  tab le  be low  :—

Tons ... 
Pieces ... 
Value ...

January to  July 1926. 
Imports. Exports.
3,549,359 5,695,656

633,563 4,538,592
8,675,256,115 9,242,454,492

January to  July 1925. 
Imports. Exports.
2,992,802 7,087,485

612,065 4,844,828
8,992,308,228 10,386,891,639

F ore ign trade du ring  th is  pe riod  resu lted in  a fa v o u r­
able balance o f about C .K r.567 m ill. ,  w h ile  the  fa v o u r­
able balance of trade fo r  th e  f irs t  seven m onths o f 1925 
was ap p ro x im a te ly  C .K r . l ,394 m ill.  The m a in  im p o rts  
in  J u ly  and d u rin g  the  pe riod  J a n u a ry  to  J u ly  are 
shown in  the  tab le  below (in  Czechoslovak kronen) :—

Imports.
January to 

Ju ly  1926. Ju ly 1926.

Cereals, malt, pulse, flour 
W o o l-  

Raw wool
Yarns and manufactures 
Total 

Cotton—•
Raw cotton
Yarns and manufactures 
Total 

Fats
Tobacco ...
Silk and silk goods 
Machinery and apparatus 
Minerals ... ...
Common metals and wares

243,992,840

114,417,640
24,213,089

138,630,729

75,351,847
21,596,876
96,948,726
65,362,422
49,785,909
42,978,677
38,736,763
37,503,273
34,774,865

1,079,985,254

699,583,503
182,686,340
882,269,843

1,106,436,911
204,724,536

1,311,161,447
416,760,465
267,604,400
278,312,262
279,895,584
206,166,754
282,234,506

The leading exports fo r  the  same periods were as 
fo llow s (in  Czechoslovak kronen) :

Exports.
Sugar ... — •"
Cotton, yarns and goods 
Wool, yarns and goods... 
Iron and iron ware 
Glass and glass ware ■ ■ ■

July 1926. 
190,847,967 
172,582,390 
145,741,830 
105,277,884 
101,877,138

January to 
Ju ly  1926. 

1,257,081,328 
1,400,341,644 

833,389,579 
716,720,906 
697,347,063
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January to 
July 1926. 

473,470,740 
424,155,643 
341,300,822

42,389,499 304,122,088

Exports. Ju ly 1926.
Grain, malt, flour ... ... 80,746,987
Coal ......................................  61,714,049
Timber ......................................  55,473,648
Flax, hemp, jute, yams, and 

goods
* Including 748 tons of raw cotton at C.Kr.3,951,881. 

Coal exports  decreased b y  abou t 25,000 tons and 
im p o rts  increased b y  ne a rly  11,000 tons in  J u ly  1926 
as com pared w ith  J u ly  1925. T im b e r exports dropped 
fro m  376,174 tons in  J u ly  1925 to  166,746 tons in  J u ly  
1926. There was, however, a considerable g ro w th  in  
consignm ents abroad o f sugar, cereals, etc., and m inerals. 
The ou ts tand ing  fea tu re  o f the  im p o rt trade  was the 
rise fro m  47,922 tons in  J u ly  1925 to  115,375 tons in  
J u ly  1926 in  the  purchases abroad o f cereals, m a lt and 
pulse foods. (Prayer Presse, September 3.)

Sugar Exports.— The exp o rta tio n  of sugar du ring  
the  cam paign 1925—26 (O ctober 1925 to  June 1926) 
am ounted to  7,463,425 qu in ta ls  of sugar to  the  va lue of 
C .K r . l ,785,908,815, as against 7,586,337 qu in ta ls  to  a 
to ta l va lue o f C .Kr.2,323,205,873 fo r  the  cam paign 
1924-25. The fo llo w in g  tab le  shows the  d is tr ib u tio n  of 
sugar exports  among the  various lead ing m arke ts (in  
Czechoslovak kronen) :—

Country of Campaign Campaign
destination. 1925-26. 1924-25. Difference.

Great B ritain ... 336,674,592 396,073,067 — 59,398,475
Switzerland 184,361,864 193,217,942 — 8,856,078
Via Hamburg ... 623,341,112 684,734,020 — 61,392,908
Ita ly 47,372,342 481,197,755 — 433,825,413
Austria ... 151,884,729 195,762,170 — 43,877,441
Germany 22,025,319 15,933,926 +  6,091,393
Yugo-Slavia 2,158,107 1,429,748 +  728,359
Via Trieste 282,284,811 144,929,228 +  137,355,583
Other countries 133,805,939 209,928,017 — 74,122,078

Total 1,785,908,815 2,323,205,873 — 537,297,058
(Gazette de Prague, September 8.)

Commercial Treaty and Trade with Hungary.—
N ego tia tions fo r  a com m ercia l t re a ty  w ith  H u n g a ry  were 
renewed a t Prague on J u ly  31, ch ie fly  fo r  th e  purpose of 
read justing  the  Customs duties on a g ric u ltu ra l produce. 
F o r some tim e  past H u n g a ry  has considered th a t  her 
exp o rt trade  to  Czechoslovakia suffered u n d u ly  on 
account o f these burdens. O n the  o ther hand, i t  is 
m a in ta ined  in  Czechoslovakia th a t  H u n g a ry  enjoys a 
pecu lia r advantage in  the  Czechoslovak m arke t, p a r tic u ­
la r ly  fo r her a g ric u ltu ra l produce. The H u ngarian  
flo u r-m illin g  in d u s try  is able to  purchase home g ra in  a t a 
low er price, pays low er wages and enjoys cheaper tra n s ­
p o r t  th a n  the  in d u s try  in  Czechoslovakia, and is the re ­
fore able to  compete successfully w ith  th is  in d u s try  in  
Czechoslovakia. I n  1925 Czechoslovakia purchased 25 
per cent, o f H u n g a ry ’s en tire  exports, and is, indeed, an 
indispensable m a rke t fo r  H unga i’y . I t  is expected th a t 
the  present tre a ty  w i l l  take  fu l l  cognisance o f the  n a tu ra l 
industries  in  the  tw o  countries and th a t  its  conclusion 
w i l l  generally s tim u la te  the  com m ercia l exchanges 
between these ne ighbouring States, w ith o u t in ju r in g  any 
p a rtic u la r in d u s try  in  e ither coun try .

In  v ie w  o f these negotia tions fo r  a com m ercial tre a ty , 
the  Central European Observer o f A ugust 13 publishes 
th e  fo llo w in g  p a rticu la rs  o f th e  ex ten t o f trade  between 
Czechoslovakia and H u n g a ry  :—

Czechoslovak exports Percentage of total 
to Hungary. Czechoslovak exports.

C.Kr.
1921... ... 3,066,439,359 11.23
1922... ... 1,588,520,959 8.78
1923... 713,804,634 5.68
1924... ... 1,034,775,848 6.66
1925... ... 1,177,667,864 6.26

Hungarian exports Percentage of total
to Czechoslovakia. 

C.Kr.
Hungarian exports.

1921... 925,578,299 16.04
1922... 683,748,230 15.03
1923... 353,030,460 11.64
1924... 877,873,776 24.06
1925... ... 1,120,577,931 24.11

I n  the  f irs t h a lf o f 1926 Czechoslovak exports  to  
H u n g a ry  a tta ined  a va lue o f 529 m illio n  kronen ; H u n ­
garian exports to  Czechoslovakia one o f 411 m illions.

I N D U S T R Y
The Industrial Situation.— Some im provem ent m ay 

be recorded in  the  cond itions of various industries, 
n o ta b ly  in  coal m in ing , a g ricu ltu ra l m ach inery, linen  
and ju te . U nem p loym ent, however, shows an increase, 
ow in g  to  the  depression w h ich  becomes m ore and m ore 
accentuated in  others, such as co tton , w ool, glass and 
porcela in . The o ffic ia l s ta tis tics  g ive the  num ber of 
unem ployed as abou t 70,000. T h is  figu re  is based on 
th e  G hent system  and does n o t inc lude a large num ber 
o f w orkers w ho are on sho rt t im e  o r o n ly  p a r t ia l ly  
em ployed. The problem , however, is  rece iv ing the  
a tte n tio n  o f the  a u tho ritie s , and various plans fo r 
a lle v ia tin g  the  s itu a tio n  are now  being considered.

The p ro d u c tio n  o f coal compares fa vo u ra b ly  w ith  
the  o u tp u t in  June and J u ly . T h is  is p a r t ly  due to  
a la rge r dem and in  the  hom e m arke t , where requirem ents 
fo r  the  approaching sugar season and the  usual la y in g  in  
o f stocks fo r  th e  w in te r have to  be m e t, and p a r t ly  to  
orders fo r  G erm an and I ta l ia n  account. E xp o rts  of 
coal have been fa c ilita te d  b y  a reduc tion  in  fre ig h t rates 
on th e  Czechoslovak ra ilw a y  lines concerned, w ith  the  
resu lt th a t  th e  loca l trade  was enabled to  quote w ith in  
th e  p rice  l im its  s tip u la te d  b y  fo re ign  purchasers. 
S h ipp ing space on the  E lbe, however, has become 
scarcer and r iv e r  fre ig h t rates registered a m arked  
increase d u rin g  the  m on th . The b u lk  o f the  coal 
shipped to  G erm any appears to  be destined fo r  N o rw ay  
and Sweden, w h ile  l i t t le ,  i f  any, goes to  G reat B r ita in . 
The coal s tr ik e  m ay  thu s  be said to  have benefited 
m in in g  in  Czechoslovakia in d ir e c t ly ; a perm anent 
im p rovem en t in  th e  in d u s try  can o n ly  be b ro ug h t abou t 
b y  an am e lio ra tio n  o f the  general economic conditions.

Czechoslovak engineering w orks have succeeded in  
o b ta in in g  several va luab le  con tracts abroad. The 
V itk o v ic e  I ro n  W orks , fo r  instance, w h ich  are among the  
largest in  the  cou n try , are abou t to  s ta rt the  erection of 
m odern tub e  w orks in  Russia, a fte r ha v in g  b u ilt  a large 
e lectric  power s ta tio n  near M oscow las t year. Soviet 
delegates are also ne go tia ting  here fo r  the  supp ly  of
5,000 under-carriages fo r  ra ilw a y  waggons, and fo r  
generators fo r  th e  e lectric  pow er s ta tions a t K ie v , 
S a la tov and N i jn i  N ovgo rod  w ith  a capac ity  o f fro m  
3 to  25,000 kw .

Conditions in  the  co tton  in d u s try  show no im p ro ve ­
m en t since G erm any has res tric ted  he r purchases o f y a m  
in  th is  m a rke t, w h ile  I ta l ia n  com p e titio n  in  the  B a lkans 
is severely fe lt .  (Czechoslovak M arke t, A ugust.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Housing Problem.— U nder the  H ousing A c t 

o f 1920, th e  M in is try  o f P u b lic  W orks  approved, between 
J u ly  1, 1921, and M ay  31, 1926, p lans fo r  the  erection 
o f 26,175 houses con ta in ing  56,289 dw ellings. The to ta l 
estim ated cost was 4,452 m illio n  kronen, and th e  State 
subventions tow ards th is  o u tla y  am ounted to  3,256 
m illio ns . O f the  houses above referred to , 2,113 con­
ta in in g  12,260 dw ellings were in  G reater Prague, the  
erection costs be ing 1,131 m illio n  kronen  and  the  State 
subventions am oun ting  to  848 m illions.

I n  a rev iew  o f housing cond itions and re n t regulations 
in  Czechoslovakia the  Central European Observer o f 
J u ly  9 po in ts  o u t th a t, as in  o ther countries, th e  law  
passed in  Czechoslovakia abolish ing freedom  o f con tract 
in  respect o f tenancy  and f ix in g  m ax im um  l im its  o f ren t, 
necessary as i t  was under w a r and post-w ar conditions, 
had grave disadvantages and produced un favou rab le  
results, w h ich  have become m ore pronounced as economic 
l i fe  has g ra du a lly  assumed a m ore no rm a l aspect. W h ile  
the  va lue in  go ld in  term s o f th e  Czechoslovak krone has 
increased seven-fold and the  prices o f com m odities 
some n ine o r ten -fo ld , ren ts in  Czechoslovakia are 
o n ly  abou t tw ice  as h igh  as before th e  w a r. This dis-
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p ro p o rtio n  has o f course resu lted in  a num ber o f anom al­
ies v e ry  d is tu rb in g  to  th e  even ten o r o f economic life . 
F irs t o f a ll, i t  has made p riva te  b u ild in g  enterprise, 
im possible, fo r  the  rents w h ich  w o u ld  have to  be charged 
to  b rin g  a re tu rn  on cost of erection made com petition  
■with the  rents o f p rev ious ly  ex is ting  houses q u ite  o u t of 
the  question. To produce a due re tu rn  fo r  the  m oney 
la id  o u t on a new house i t  w ou ld  be essential to  demand 
a re n t fa r  beyond th e  am oun t allow ed b y  the  con tro l A c t 
referred to  above. The resu lt was stagna tion  in  the 
b u ild in g  trade , fo llow ed, o f course, in  the  tow ns b y  a 
serious shortage o f housing accom m odation, w h ich 
in  its  tu rn  called fo r  fresh in te rve n tio n  b y  the  State in 
the  fo rm  o f b u ild in g  subsidies. The cond itions became 
in to le rab le  and called fo r  an ea rly  repeal o f ren t 
re s tr ic tio n  and fo r  the  rem oval o f the  bu rden h ith e rto  
resting  on th e  S tate o f p ro v id in g  extensive financia l 
support fo r  b u ild in g  operations.

The remedies proposed are em bodied in  a B i l l  to  
am end the  Tenants’ P ro te c tion  A c t. The m a in  idea oi 
the  B i l l  is  th a t  the  ren ts charged fo r  houses h ith e rto  
sub ject to  con tro l shall be approx im ated  to  a level 
corresponding to  the  va lue o f the currency and the p r ic e  
level o f to -da y . T h is  w i l l  mean som eth ing lik e  a fiv e ­
fo ld  increase on th e  p re -w ar leve l of rents. The B il l  
prov ides fo r  ren ts to  be raised b y  50 per cent, annually 
fro m  th e  year 1928 to  the  year 1934, so th a t  the  to ta l 
increase w i l l  be 350 per cent., exclusive o f increases th a t 
have been made in  the  m eantim e under o the r enact­
m ents. A i l  th is  increase of re n t does n o t, however, go 
in to  th e  pockets of the  landlords, fo r  a p o rtio n  of i t  m ust 
be handed over to  a special State H ous ing  Fund .

In  re tu rn  fo r  the ';am o un t of re n t thus  handed over 
the  house-owner receives fro m  the  S tate H ousing F und  
a t the  close o f the  year 4 |  per cent, bonds w h ich  are 
redeemable in  40 years, com m encing in  1934 w ith  the 
redem ption  of a t least on e -fo rtie th  of a l l bonds issued. 
O ut o f the  m oney thu s  raised the  H ous ing  F u n d  w ill 
g ra n t subventions in  various form s to  encourage bu ild in g  
operations, the  m ost im p o rta n t species o f support 
ta k in g  th e  fo rm  o f cheap loans up to  the  ex te n t of 60 per 
cent, o f the  cost of construction . H e nce fo rth  support 
fo r new house cons truc tion  w il l  be g iven sole ly o u t of the 
special H ous ing F und , so th a t  the  S tate T reasury w ill be 
re lieved o f w h a t has h ith e rto  been a burdensome call 
upon its  resources.

T ire B i l l  provides, o f course, fo r  o th e r fo rm s o f support 
to  ’enable cheap houses to  be erected. New  houses are 
to  be freed fo r  a le n g th y  pe riod  fro m  taxes and rates. 
Houses b u ilt  w ith o u t th e  a id  o f the  State H ousing Fund 
and p ro v id in g  accom m odation fo r  persons o f l im ite d  or 
M odera te  means w i l l  be free fro m  taxes fo r  a pe riod  of 40 
years ; i f  b u ilt  w ith  th e  a id  o f the  State H ous ing Fund, 
lo r  a pe riod  o f 25 years. A l l  o ther bu ild ings  as well as 
large houses w i l l  be free fro m  taxes fo r  35 years.

A "Noise-proof" Telephone—
The T.M.C. “  LARYMGAPHONE” gives an 
absolutely noise-proof telephone service. It 
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new M otor Ships “  Asturias ”  and “  Car­
narvon Castle.”
I t  is in use aboard ships belonging to :—
Peninsular & Oriental Steam Navigation Co. B ritish Ind ia  Steam 
navigation Co., Ltd. Canadian Pacific Steamships Ltd. Boyal M a il 
Steam Packet Co. Union-Castle M a il Steamship Co., Ltd. Ellerman 
Lines Ltd. Atlantic Transport Line. Western Union Telegraph Co. 
Telegraph Construction & Maintenance Co., Ltd. Red Star Line. 
Rotterdam Lloyd Royal M a il Line. Union. Line o f New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth Works, West Dulw ich, 

London, S.E.21

The B i l l  w i l l  come before P a rliam e n t in  the  au tum n 
session. I f  passed, its  m ost ou ts ta nd ing  effect w i l l  be 
to  rev ive  a ll the  various branches o f the  b u ild in g  trade , 
now suffering fro m  com plete stagnation.

D A N Z IG
P O L I T I C A L  A M D  G E N E R A L

The League of Nations and Danzig’s Economic and 
Financial Problem.— A m ong the  im p o rta n t questions 
to  be considered b y  the  League o f N a tion s  d u rin g  the  
present Assem bly is the  fina nc ia l p rob lem  o f th e  Free 
C ity  o f Danzig. W hen th e  Free C ity , created b y  the  
T re a ty  o f Versailles, fou nd  its e lf in  the  throes o f a 
f ina nc ia l crisis i t  app lied  to  th e  H ig h  Commissioner o f 
the  League o f N a tions a t D anzig , Professor van  H am el, 
so th a t  he m ig h t place th e  m a tte r before th e  Council. 
The fa c t is th a t  the  na tio n a l existence o f D anzig , faced 
w ith  a de fic it o f 15 m il lio n  D anzig  gulden, is in  a p a r­
lous co n d itio n  unless a d ras tic  red uc tio n  in  State 
expend itu re  be speedily b ro ug h t abou t.

The causes o f th is  f ina nc ia l d isaster are tw o -fo ld . 
On the  one hand the y  are to  be fou nd  in  the  m ethod 
o f a d m in is tra tio n , w h ich  brings in  its  tra in  a ve rita b le  
a rm y  o f o ffic ia ls, to  w h ich  m ust be added the  effect o f 
the  present in d u s tr ia l crisis and the  large num ber of 
unem ployed. O ut o f a po p u la tio n  o f 350,000 people
14,000 are in  rece ip t of unem p loym ent benefit. The 
second cause o f the  tro u b le  is due to  th e  in d u s tr ia l 
un ion  o f D anzig w ith  P oland. U n de r th e  T re a ty  of 
Versailles the  Free C ity  o f D anzig  on its  w ith d ra w a l 
fro m  th e  German E m pire , a lthough  regarded n a tio n a lly  
as an independent S tate, fo r  the  purpose o f excise 
revenue form s p a rt o f the  P o lish  Customs zone, th a t  
is to  say the  same res tric tions  im posed b y  Po land on 
exports  and im ports  are app licab le  to  the  Free C ity . 
F u rth e r, according to  th e  C onvention of Paris, N ovem ber 
9, 1920, and the  W arsaw  Agreem ent, O ctober 24, 1921, 
its  share in  the  Customs revenue is regulated b y  the  
num ber o f its  popu la tion . The sum  received b y  the  
Free C ity  fro m  the  Customs revenue d u rin g  1924 was 
18 m il lio n  g u ld e n ; in  1925 i t  was tw en ty -o ne  m illio ns . 
O w ing to  th e  rigorous im p o rt res tric tions  w h ich  have 
fo llow ed th e  G erm an-Polish in d u s tr ia l w a r and the  
deprecia tion of the  z lo ty , th e  am o un t received b y  D anzig 
du rin g  the  f irs t s ix  m onths o f 1926 fro m  th is  source 
am ounts o n ly  to  fou r m illio n  gulden, w h ich  w i l l  be 
fu r th e r  increased by 8 m illio n s  a l i t t le  la te r on. In  the  
m eantim e 16.6 m illio n s  had been budgeted fo r, leaving 
a de fic it o f 8.6 m illio n  gu lden fro m  Customs revenue 
alone.

I n  June o f th is  year the  disaster was foreshadowed. 
The M in is te r fo r Finance, Senator V o lkm ann , app lied  
to  the  H ig h  Commissioner, p o in tin g  o u t th e  com ing 
danger. H e  in fo rm ed h im  th a t  n o t o n ly  th e  State 
T reasury cou ld  no longer m eet the  demands made upon 
i t ,  b u t th a t  the  State had a lready nego tia ted th rou gh  
the  B a n k  of Danzig several sho rt te rm  loans. The 
Senate asked fo r the  he lp of the  Council o f th e  League 
o f N a tions  to  ad just the  pos ition . On th e  suggestion 
o f th e  H ig h  Commissioner a finance com m ission, w h ich  
was a ttended b y  the financ ia l experts  of th e  League, 
M . M . Jacobssohn (Sweden) and M . Janssen (Brussels), 
sat fro m  J u ly  10 to  15. I t  was decided to  h o ld  a 
m eeting o f th e  F inance C om m ittee  o f th e  League o f 
N a tion s  in  London, J u ly  19 to  22, a t w h ich  th e  rep re ­
sentatives o f the  D anzig Senate and  th e  P olish G overn­
m en t should be present. O n th is  occasion i t  was 
suggested th a t  Danzig should reduce its  a d m in is tra tiv e  
expend itu re  b y  10 j Per cent., o r b y  12 m illio n  gulden. 
T h is  red uc tio n  was to  be b ro u g h t ab ou t b y  d ras tic  
cuts in  the  A d m in is tra tio n  o f th e  In te r io r ,  b y  a reduc tion  
in  the  num ber o f officia ls, b y  cuts in  th e  salaries o f 
offic ia ls, and, i f  th is  was n o t su ffic ien t, unem p loym ent 
bene fit was to  be curta iled . The p ro p o rtio n  w h ich  
D anzig  should receive fro m  the  P o lish  Customs revenue 
fo r  the  n e x t tw o  years was also p lanned on a new basis.
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I n  the  event o f these cond itions being carried  ou t, the  
League o f N a tions  w i l l  recom m end a new loan to  D anzig 
d u rin g  the  present session a t Geneva. The am o un t o f 
th e  loan i t  is  be lieved w i l l  be somewhere in  the  ne igh­
bourhood o f 60 m illio n  D anz ig  gu lden and i t  is to  be 
used fo r  con s tru c tive  measures.

T h is  is th e  po s itio n  o f a ffa irs  a t the  present m om ent. 
There has been a ce rta in  am o un t o f f r ic t io n  between 
the  various pa rties  in  the D anzig  P a rliam e n t as to  the  
best w ay  in  w h ich  economies should be effected, as, w h ile  
acknow ledging th a t  som eth ing has to  bo done, nobody 
is desirous o f being the  v ic t im . I t  is possible th a t 
when th e  proposals come before the  League of N a tions, 
however, i t  w i l l  be fou nd  th a t  the  46 m illio n  gulden, 
w h ich  is th e  o ffic ia l wages b ill,  have been reduced 
b y  4 m illio ns , 3 m illio n s  w i l l  be ava ilab le  fro m  incom e ta x  
rece ipts, ow ing  to  c u rta ilm e n t in  social services, and 
2|- m illio n s  b y  red uc tio n  in  unem p loym ent benefit. 
T h a t w i l l  be 9-| m illio n s  accounted fo r  ; i t  is  hoped to  
o b ta in  th e  rem a in ing  2 J m illio n s  b y  reorgan isa tion  of 
th e  Customs revenue.

The P olish M in is te r fo r  F inance is conducting  nego tia ­
tion s  based on th e  recom m endations o f th e  F inance  
C om m ittee  o f th e  League, as th e  resu lt o f w h ich  fo r  tw o  
years d a tin g  fro m  September 1 D anz ig  w i l l  be rendered 
independent o f f lu c tu a tio n  in  the  Customs revenue, 
rece iv ing its  p ro p o rtio n  in  gu lden and n o t in  z lo tys  on 
a basis to  be reckoned so th a t  i t  cannot receive less th a n  
14 m illio n s  and  n o t m ore th a n  20 m illio n  gu lden 
a n nu a lly . (D anzig  In fo rm a tio n  Office B u lle tin , Sept.)

F I N A N C E
Foundation o! an Anglo-Polish Bank.— A ccord ing  to  a 

message fro m  D anzig an A ng lo -P o lish  B an k  w ith  a cap i­
ta l o f 5 m ill,  gu lden is sh o rtly  to  be established, w ith  
the  ob ject o f fa c il ita t in g  exp o rt in  the  Free C ity . The 
p ro je c t has been on fo o t fo r  some tim e , b u t the  h ith e rto  
un ce rta in  po s itio n  o f th e  P o lish  in d u s tr ia l concerns he ld 
the  prom oters  in  check. The enorm ous increase in  trade 
d u rin g  th e  past few  m on ths has, however, restored 
confidence, and a lth o u g h  no date has been decided on 
fo r  th e  open ing o f th e  new b a nk  i t  is n o t l ik e ly  th a t  i t  w i l l  
be u n d u ly  delayed.

Effect on Danzig of the Polish Financial Situation.—
D u rin g  1925 and the  ea rly  p a r t  o f the  present year bo th  
th e  G overnm ent and p r iv a te  unde rtak ings  experienced 
e x tra o rd in a ry  financ ia l d ifficu ltie s . There was a 
general shortage o f cap ita l, w h ile  cred its  cou ld  be 
ob ta ined  o n ly  a t ex trem e ly  h igh  rates. T h is  serious 
s itu a tio n  was, i t  seems, la rge ly  caused b y  the  preva iling  
fina nc ia l and ba nk ing  crisis in  P oland. The G overnm ent 
o f the  Free C ity  fe lt  v e ry  keen ly the  drop in  revenue 
de rived  fro m  its  share o f th e  Polish im p o rt duties, ow ing 
to  P o land ’s p o lic y  o f re s tr ic tin g  im ports . I n  fac t, the  
d iscoun ting  o f z lo ty  d ra fts  b y  the  B a n k  o f D anz ig  had 
to  be d iscon tinued  a fte r the  decline in  the  P o lish  currency 
had assumed a la rm in g  p ropo rtions . P riv a te  firm s  and 
bankers experienced great d if f ic u lty  in  g e ttin g  re m it­
tances o u t o f Po land and were also b a d ly  h i t  b y  the  sharp 
fa ll in  th e  ra te  o f exchange o f th e  P o lish  z lo ty . B a n k ru p t­
cies and liq u id a tio n s  showed a tendency progressive ly to  
increase ; b u t i t  is d if f ic u lt  to  a rr iv e  a t the  exact num ber 
o f fa ilu res, since th e  o ffic ia l figures are a t variance w ith  
those issued b y  the  various financ ia l and com m ercia l 
corpora tions. The red uc tio n  o f th e  B an k  o f D a nz ig ’s 
d iscoun t ra te  fro m  9 per cent, to  8 per cent, an d  its  
lom ba rd  ra te  fro m  11 pe r cent, to  10 per cent, in  the  
e a rly  p a r t o f the  present year has som ewhat eased th e  
s itu a tio n , especially as p r iv a te  banks fo llow ed th e  lead 
o f th e  B a n k  o f D anzig . The o p in ion  now  preva ils  th a t  
th e  crisis has p ra c tic a lly  been surm ounted, tho ugh  no t, 
o f course, to  th e  exclusion o f a l l d ifficu ltie s . M uch also 
s t i l l  depends on th e  course of financ ia l a ffa irs  in  Poland.

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advt.

T R A D E  A N D  I N D U S T R Y
The Question of the Customs Union.— In  T h e

E c o n o m ic  R e v i e w  o f A p r i l  23 las t th e  question  of 
D anz ig ’s fo re ign  trade  since the  in tro d u c tio n  o f the  
D anzig -P o lish  Customs U n io n  was discussed fro m  the  
D anzig p o in t o f v iew . The general op in ion , as expressed 
b y  th e  D anzig  and th e  G erm an Press, is th a t  th is  U n ion  
has had a re trograde effect upon D anz ig ’s trade . T h is  
a rgum ent is now  reb u tted  b y  th e  Jo u rn a l de Oenäve o f 
A ugust 23, in  w h ich , qu o tin g  fro m  a brochure  b y  M . 
A lfre d  Siebeneichen, i t  is shown th a t  a lth ou gh  the  s ta­
tis tic s  are e loquent tes tim on y  to  the  effect on  D anzig  
o f th e  general crisis th a t  p reva iled  th ro u g h o u t Europe 
th e y  do n o t p rove  th a t the  Customs U n io n  has been 
responsible fo r  the  un sa tis fac to ry  s itu a tio n . O n the 
con tra ry , the  tra n s it trade  has a c tu a lly  shown a no tab le 
progression. D anzig  has, in  fa c t, suffered fro m  a d im ­
in u tio n  in  ce rta in  im p o rts  since the  w ar, w h ich  before 
the  w a r con s titu ted  the  p r in c ip a l contingents o f fo re ign 
trade—-for instance, coal, pe tro leum , sa lt and cereals. 
B u t  th is  decline is la rge ly  made good b y  the  enormous 
g ro w th  o f exports. The cha racteris tic  fea tu re  of 
D anz ig ’s fo re ign trade  a t the  present t im e  is her change of 
role. The Free C ity  is no longer a th ird -ra te  p o rt, b u t is 
p ra c tic a lly  the  exclusive o u tle t fo r  a c o u n try  o f some 
30 m illio n s  o f inha b itan ts , a c o u n try  p roduc ing  vas t 
qu an titie s  o f coal, pe tro leum , cereals, sa lt, t im b e r and 
sugar, th e  exports  o f w h ich  am ounted to  1,882,900 tons 
in  1925, o u t o f a grand to ta l o f 2,031,969 tons o f exported 
goods. The im p rovem en t in  the  present s itu a tio n  is 
c lea rly  seen when i t  is m entioned th a t  the  to ta l o f a ll 
exports  in  1913 am ounted to  o n ly  878,471 tons . I n  
regard to  t im b e r exports  D anz ig  has now  a lm ost an 
exclusive m onopo ly , a fa c t th a t  has caused reasonable 
com pla in ts  to  be raised a t Königsberg.

In  illu s tra t io n  of the  above argum ent, we have 
referred back to  some o f the  exp o rt figures. I n  
p re -w ar years t im b e r exports  averaged abou t
351.000 m e tric  tons ; in  1923 th e y  had risen to
731.000 tons, in  1924 to  1,019,000 tons, and in  1925 to
902.000 tons. Coal exports, w h ich  ra n k  n e x t to  t im b e r 
exports  in  im portance , have also expanded, despite the 
tro u b le  in  the  G erm an m arke t. The figures fo r  th e  last 
s ix  m on ths o f 1925 are v e ry  s ign ifican t, ha v in g  risen 
fro m  21,700 tons in  J u ly  to  69,700 in  A ugust, 89,300 in  
September, 143,900 in  O ctober, 133,200 in  Novem ber 
and 144,300 in  December, as against o n ly  5,500 tons in  
June. Cereal sh ipm ents rose fro m  160,762 tons in  
1924 to  187,000 tons in  1925. On the  com p le tion  of the  
p o r t  im provem ents  a t D anz ig  the re  w i l l  p ro b a b ly  be a 
fu r th e r  expansion o f exports, p a r tic u la r ly  o f coal.

I t  is in te res ting  to  no te  in  connection  w ith  th is  
question th a t  the  tra ffic  in  th e  P o rt o f D anz ig  fo r  the  
week ending June 19 las t, the  la tes t da te  fo r  w h ich  we 
have received figures, was the  heaviest on record. In  
a d d itio n  to  large consignm ents of t im b e r, coal, cereals, 
etc., 133,000 tons o f sugar and 21,820 tons o f m isce l­
laneous goods, such as sa lt, o il, m anu fac tu red  tex tile s , 
swine, a m m u n itio n , etc., were cleared. One hundred and 
five  h e a v ily  laden ships passed th ro u g h  th e  P o rt on  th e ir  
w ay  to  London, Trieste, Naples, B raz il, F in lan d , H o l­
land , F rance and Greece.

F re ig h t charges fo r  Lond on  have been increased from  
36 sh illings to  40 sh illings, and the re  is a prospect o f a 
fu r th e r  im m ed ia te  increase.

Polish Order for Danzig Dockyards.—The Polish 
Press announces th a t  th e  D anz ig  dockyards have re ­
ceived an  o rder fro m  the  P olish M in is try  o f In d u s try  and 
Commerce fo r  th e  con s tru c tion  o f 15 la rge vessels fo r  the  
P o lish  m ercan tile  m arine  service. The w o rk  is to  be p u t 
im m e d ia te ly  in  hand  and to  be com ple ted w ith in  a period 
o f three years. The D anzig  sh ip b u ild in g  y a rd  is n o t an 
e n tire ly  D anz ig  concern. I t  was fo rm ed in  accordance 
w ith  the  te rm s o f th e  T re a ty  o f Versailles and is con­
tro lle d  b y  a jo in t  s tock com pany in  w h ich  G reat B r ita in  
ho lds 30 pe r cent., F rance 30 pe r cent., and D anzig  and 
Po land each 20 per cent, o f th e  shares.



September 24, 1926] THE ECONOMIC R EVIEW 273

FRANCE
F I N A N C E

^-Banking Conditions during the First Half of 1926.
I n  ou r survey o f F rench bank ing  cond itions du rin g

125 (see T h e  E c o n o m ic  R e v i e w , A p r i l 30) we po in te d  
u o t th e  easy cond itions p re va ilin g  in  th e  F rench m oney 
m arke t. The im p o rta n t increase in  b a nk  deposits 
accom panied b y  g row ing figures o f “  cash ”  in  bank 
balances, as w e ll as the  v e ry  slow increase in  the  c learing­
house re tu rn s  are in d ica tion s  of th is  m one ta ry  ease. 
The p r in c ip a l cause o f i t  was in fla t io n  due to  the  repay­
m en t o f T reasu ry  B il ls  and B onds d u rin g  1925 b y  
means o f increased no te  issue. I t  m ay  be remembered 
th a t  the  c irc u la tio n  o f bank-notes increased du rin g  th is  
yea r b y  m ore th a n  9 m illia rd s  o f francs (40.6 m illia rd s  
a t the  end o f 1924 as against 49.9 m illia rd s  a t the  end 
o f 1925). The m one ta ry  ease thus  created made the 
red iscounting  o f b ills  a t the  B a n k  o f F rance less neces­
sary. and, as was shown a t the  tim e , the  “  B il ls  d is ­
counted ”  a t the  B a n k  suffered a considerable fa llin g  
off (o f m ore th a n  25 pe r cent.) n o tw ith s ta n d in g  the  fa c t 
th a t  prices experienced a sharp rise.

The circum stances have been q u ite  d iffe re n t in  the  
f irs t  h a lf of 1926. I t  is im possib le to  compare the  figures 
o f th e  s ix  deposit banks w h ich  are the  biggest in  F rance 
(as we d id  in  our y e a rly  survey) because on ly  fo u r o f 
the m  pu b lish  m o n th ly  balance-sheets. B u t  these fo u r 
banks are the  m ost im p o rta n t and have branches a ll 
over France. The figures shown in  th e ir  balance-sheets 
disclose a fu r th e r  increase in  a ll item s, b u t  th is  in ­
crease is m uch less th a n  in  1925.

Cash in Money Bills Ad- Deposits,
hand or at dis- vances. current

Crédit Lyonnais,
at bank. call. counted. accounts.

Dec. 31, 1925 956 1,447 4,788 235 6,739
June 30, 1926 

Société Générale,
908 1,788 5,392 274 7,670

Dec. 31, 1925 1,244 1,485 4,707 423 7,442
June 30, 1926 1,569 1,998 5,108 349 8,570

Comptoir National
u Escompte, 
Dec. 31,1925 1,123 708 3,777 212 5,442
June 30, 1926 

Crédit Industriel
1,066 772 4,104 226 5,789

©t Commercial,
Dec. 31,1925 85 72 619 54 796
June 30, 1926 

Total,
Dec. 31, 1925

100 72 620 49 801

3,408 3,712 13,891 924 20,419
June 30, 1926 

Increase or
3,643 4,630 15,224 898 22,830

decrease ... +  235 +  918 +  1,333 — 26 +  2,411
or 7% or 25% or 10% or 3% or 12% 

I t  m ay be seen fro m  th is  tab le  th a t  the  increase in  
deposits is 12 per cent., w h ich  w orks o u t rou gh ly  a t 
■14 pe r cent, pe r annum  i f  i t  continues a t the  same rate, 
■which is m uch  less th a n  the  33 per cen t, las t year.

T h is  phenom enon m ay be a ttr ib u te d  to  the  fa c t th a t 
the  crea tion  of purchasing power b y  the  B a n k  o f France 
d id  n o t con tinue on the  same scale as in  1925. I n  fact, 
the  atm osphere was m uch calm er th a n  in  1925, b u t 
w h a t is s t i l l  m ore im p o rta n t, the re  was m uch less 
m a tu rin g  of T reasury Bonds in  1926. (These m a tu ritie s  
Were th e  p r in c ip a l cause of in fla t io n  in  1925.)

The balance-sheets o f the  B a n k  o f F rance show the
fo llow ing  figures :—

Week ending 
Dec. 24,

Week ending 
June 24,

Principal assets. 1925. 1926.
Cash (gold and silver) 5,868 5,885
Bills discounted ... 3,693 4,745
Advances on stocks and bonds. 2,539 2,311
Loans to the State 34,650 36,600
Sundry

Principal liabilities.
3,433 3,303

Bank-notes 49,933 53,073
Current accounts and deposits . 3,244 2,909
Sundry ........................ 1,553 1,870

The increase in  bank-notes is o n ly  some 3 m illia rds  
(w h ich makes rou gh ly  6 m illia rd s  a year), as oompared 
w ith  9 m illia rd s  in  1925.

The slower rise in  deposits a t  the  p r in c ip a l banks 
expla ins th e  same phenom enon w ith  regard to  the  
assets. B u t  i t  is in te res ting  to  no te  in  p a rtic u la r the 
v e ry  slow  increase in  the  figures o f “  cash a t banks ”  
(7 pe r cent.). The corresponding figure fo r  1925 was 
55 per cent, (fo r s ix  banks). The sharp increase in  
cash d u rin g  las t year made i t  unnecessary fo r  the  banks 
to  have recourse to  red iscounting a t the  B a n k  of France. 
D u rin g  the  ha lf-yea r under rev iew  the  ite m  “  B il ls  d is ­
counted ”  a t the  B a n k  o f F rance increased b y  abou t 
o n e -th ird  (from  3,693 m illio n s  to  4,745 m illions), thus 
showing th a t the  period o f th is  unusua l ease w h ich  
p reva iled  d u rin g  the  las t year was over. Special stress 
m ust be la id  on the  fa c t th a t  la s t year, when the  “  B il ls  
d iscounted ”  a t the  banks increased on the  average b y  
36 pe r cent., th e ir  red iscounting  decreased b y  abou t 25 
per cent., w h ile  d u rin g  th is  ha lf-yea r, w ith  “  B ills  ”  
exceeding th e  las t yea r’s figu re  b y  10 per cent., the  
banks were ob liged to  raise th e ir  red iscounting  b y  m ore 
th a n  30 pe r cent.

The exp lana tion  o f th is  phenom enon is to  be found  
in  the  fa c t th a t  the  increased cash supplies of the  last 
year have been absorbed b y  the  c o u n try ’s tu rn o v e r. 
M ore m oney was needed because prices con tinued  th e ir  
up w a rd  m ovem ent. In f la t io n  d id  n o t con tinue on the  
same scale and i t  was n o t d if f ic u lt  to  foresee th a t  a t a 
ce rta in  m om ent m oney w o u ld  become t ig h te r. The 
f irs t ha lf-yea r of 1926 has shown th e  f irs t  signs o f th is  
tightness.

I t  m a y  also be no ted  in  connection  w ith  the  m oney 
m a rke t th a t  th e  re tu rns  o f th e  P aris  Clearing-house 
also show a sharp increase as com pared w ith  1925 :—

1925—Fr.368,058 million, or an average of 1,230 millions a 
working day.

1926 (first half-year)—Fr.265,367 m illion, or an average of 
1,769 millions a working day.

The M ay and June m o n th ly  averages approach 2 
m illia rd s , thu s  representing a lm ost th e  double o f las t 
yea r’s average. T h is  unusua l increase in  th e  v e lo c ity  of 
m oney c ircu la tio n  (the deposits have n o t increased in  
the  same p ro p o rtio n ) is q u ite  in  accordance w ith  the  
in c ip ie n t tigh tness on th e  m oney m a rk e t as disclosed 
b y  the  balance-sheets o f th e  deposit banks. The 
second ha lf-year, as fa r  as one can judge, shows an 
aggrava tion  o f th is  tendency.

The Conversion Loan.— A ccord ing  to  a decision o f 
the  Council o f the  “  Caisse de G estion ”  a decree has been 
pub lished  recen tly  fix in g  the  cond itions  o f a new loan 
to  be floa ted  fo r  the  purpose o f re fun d ing  a p a r t  o f the  
floa ting  debt. The am oun t o f the  loan is fixed  a t 3 
m illia rd s  o f francs, w h ich  is in  present con d itions  a 
co m p ara tive ly  sm all am oun t. The new loan is redeem ­
able in  40 years. The in te res t a ttached  to  th e  new 
Bonds is 6 per cent, and th e y  are issued a t pa r.

As is w e ll know n, the  revenue o f th e  Tobacco M ono­
p o ly  is to  guarantee the  c re d it opera tion  o f the  “ Caisse de 
G estion,”  w h ich  is also th e  case o f th e  ac tu a l loan. 
The decree stipu la tes th a t  beyond th e  regu lar in te res t 
paym ents the  bearers w i l l  have the  r ig h t  to  a supple­
m en ta ry  d iv ide nd  w h ich  is to  be fixe d  as fo llow s : 
0.50 centim es (0.1 Per cent.) fo r  every 100 m illio n s  
in  excess o f 2,000 m illio ns  of th e  y e a rly  y ie ld  o f tobacco 
sales b y  th e  M onopoly- The m in im u m  supp lem en ta ry  
in te res t is to  be 5 francs per bond (500 1rs.), thus m aking  
th e  to ta l in te rest 7 instead o f 6 per cent. B u t  as the  
investors p a rtic ip a te  in  every increase of sales th is  
supp lem en ta ry  d iv idend  m ay  increase s t i l l  fu rth e r.

These bonds w ith  p a rtic ip a tio n  in  the  a ffa irs  are v e iy  
s im ila r to  those issued on the  Paris m a rke t b y  the  well- 
know n  au tom ob ile  m anufacture rs C itroën. I t  is ve ry  
probable th a t  th is  measure was even suggested b y  M. 
C itroën, who is the  reporte r o f th e  techn ica l and organisa­
t io n  com m ittee  o f the  M onopo ly .

The subscrip tions are o n ly  a d m itte d  in  T reasury 
B il ls  ; thu s  i t  m ay be seen th a t  the  purpose o f the  new 
V>an is on ly  to  re fund a p a r t  o f the  flo a tin g  deb t and n o t

t  create fresh resources.
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I t  m ust be rem em bered th a t  th e  issue o f T reasury 
B il ls  is l im ite d  to  49 m illia rd s  ; the  G overnm ent is on ly  
le ft  a m a rg in  o f 6 per cent. (i.e. abou t 3 m illia rd s ) b y  
■which i t  can exceed th is  figu re  in  case o f necessity. 
The absorp tion  o f 3 m illia rd s  of T reasu ry  B il ls  w i l l  
leave the  T reasury a fresh m arg in  o f 3 m illia rd s  fo r  the  
issue o f new b ills . The subscrip tions are received 
du rin g  one week o n ly  and i t  is  hoped th a t  th e  am oun t 
o f 3 m illia rd s  w i l l  be over-subscribed. T h is  is expected 
to  produce a v e ry  favourab le  im pression in  a ll quarters.

Revenue Returns for A u g u s t.— The revenue re turns 
fo r  A ug ust show the  usual decline as com pared w ith  
J u ly  ( in  m illio n s  of francs) :—

1926. 1925. Difference.
M a y ............... 2,068 1,893 +  175
June ... 2,312 1,811 +  501
J u l y ............... 3,584 2,420 +  L164
August 3,127 1,733 +  1,394

I t  m ay  be observed th a t  the  increase in  revenue as 
com pared w ith  th e  corresponding m onths o f th e  la s t 
yea r is g row ing on a v e ry  considerable scale. T h is  
increase is due ch ie fly , as in  th e  preceding m onths, to  
the  increased y ie ld  of in d ire c t ta x a tio n  (993 m illio ns  
o u t of a to ta l increase of 1,394 m illio ns ). The rem a inder 
is to  be a ttr ib u te d  to  d ire c t ta x a tio n  (394 m illio n s ) and 
to  the  revenue o f S tate unde rtak ings  and properties.

As com pared w ith  th e  corresponding pe riod  o f las t 
year, the  f irs t  e igh t m on ths show the  fo llo w in g  increases 
in  the  proceeds o f d iffe re n t categories o f ta x a tio n  :—

Per cent.
Direct income taxes ... ... ... ••• 17
Property transfer, stamp, etc., duties ... ... 35
Luxury taxes (automobiles, theatre tickets, etc.) ... 40
Indirect taxes on non-necessaries (alcohol, tobacco,

gunpowder) ... ... ... ... ••• 19
Consumption taxes (turnover, Excise, Customs, etc.,

duties) ... ... ... ... ••• 38
Real estate belonging to the Government and various

State enterprises ... ... ... ............... 33
T he  percentage o f increase in  d ire c t ta x a tio n  s t ill 
occupies la s t place am ong th e  o th e r item s o f revenue.

I N D U S T R Y

The Metallurgical Agreement.— The in te rn a tio n a l 
agreem ent o f the  iro n  producers, tho ugh  n o t y e t signed, 
w i l l  m ost p ro b a b ly  i f  n o t q u ite  c e rta in ly  be realised. 
The F rench  econom ic Press is v e ry  satisfied w ith  i t  
because i t  seems to  pe rpe tua te  the  favou rab le  s itu a tio n  
o f F rench  m e ta llu rg y . The Agence Economique et 
F inanc ière  po in ts  o u t th a t  th e  F rench  m e ta llu rg ica l 
in d u s try  is now  w o rk in g  a t abou t 85 pe r cent, o f its  
cap ac ity  (fo r crude iro n  as w e ll as fo r  steel). T h is  ra te  
is even h igher th a n  th a t  of the  A m erican  in d u s try , w h ic h  
how ever is now  in  a prosperous sta te. The figu re  fo r
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o th e r E uropean countries is m uch  low er th a n  fo r  France. 
T h is  increased p ro du c tion , s tim u la ted  b y  the  “  du m p­
in g  ”  due to  the  fa l l  o f the  franc , has been made a basis 
fo r  the  com p u ta tio n  of the  contingents to  be a ttr ib u te d  
to  France (the f irs t h a lf of 1926 being the  basic period). 
In  the  op in ion  of the  Agence Economique the  F rench 
con tingen t even exceeds the  ac tua l p ro d u c tio n  of th e  
F rench in d u s try . On the  o the r hand, i t  is  hoped th a t  
the  “  iro n  ca rte l ”  w i l l  n o t o n ly  con trib u te  to  s ta b il ity  
in  the  w o rk in g  of the  industries  in  question, b u t  also 
w il l  he lp  to  m a in ta in  h igher, rates. These are fac to rs  
p a rtic u la r ly  favourab le  to  the  F rench  m e ta llu rg ica l 
in d u s try , w h ich  otherw ise w o u ld  suffer v e ry  h a rd ly  
d u rin g  the  pe riod  o f s tab ilisa tion  o f the  franc, w hen the  
a rt if ic ia l s tim u lus  of m oney deprecia tion  w i l l  be los t to  i t .

GERMANY
P O L I T I C A L  A N D  G E N E R A L

Germany’s Entry into the League—O n September 
9, 1926, G erm any was fo rm a lly  received as a perm anent 
m em ber o f the  Council of the  League of N a tions, having- 
been unan im ously  elected to  th is  p o s itio n . The 
Deutsche Allgemeine Zeitung  (September 9), com m enting 
on th is  im p o rta n t event, insists th a t  th e  f irs t  task  o f the  
G erm an de legation m us t be the  lib e ra tio n  o f G erm any 
fro m  m il i ta r y  occupation . G erm any has now  a new 
tr ib u n a l fo r  her ju s t na tio n a l c la im s, and possesses the  
p o s s ib ility  o f p lac ing  herself in  m an y  respects a t the  
head of th e  na tions th ro u g h  her f irm  and energetic 
representatives. I t  is o n ly  b y  the  a d d itio n  o f G erm any 
th a t  th e  League o f N a tion s  can become the  p ra c tica l 
in s tru m e n t of the  w o rld . G erm any, on the  o the r hand, 
is faced w ith  the  necessity o f m aking  friends fo r  herself 
in  th e  w o rld , and  th is  ta sk  w i l l  be fa c ilita te d  b y  the  
de libera tions a t Geneva. I t  is  a p o lit ic a l necessity 
th a t  Spain, and i f  possible B ra z il, sha ll re tu rn  to  Geneva 
w ith o u t delay, and m oreover th a t  Russia, th a t  great 
and p o w e rfu l S tate, sha ll m ake her e n try  in to  the  League 
and the  Council. The m ise ry  of E urope  is too  great to  
a d m it o f the  exclusion fro m  co-operation o f the  sm allest 
S tate, and  so m uch th e  m ore are the  C on tinen t and the 
w o rld  dependent on Russia ’s po s itive  suppo rt. A  new 
phase in  G erm any’s post-w ar h is to ry  has begun, and i t  is 
to  be hoped th a t  i t  m ay ten d  to  her w e ll-be ing and 
general advancem ent.

The Ham burger Frem denblatt (September 8) recalls 
the  N o te  o f June 16, 1919, w h ich  i t  a ttr ib u te s  to  
Clemenceau, and describes as a d isd a in fu l refusa l of 
G erm any’s request fo r  a p o s itio n  in  the  League. W ith in  
seven years the  s itu a tio n  has com p le te ly  changed, 
G erm any has been in v ite d , even besought, to  enter the  
League, her e n try  in to  i t  has been greeted w ith  general 
acclam ation, and th e  G erm an F ore ign M in is te i w i l l  
s h o rtly  assume a perm anent seat in  th e  Council. E v e ry  
v ita l decision o f the  League w i l l  in  fu tu re  depend as 
m uch on the  G erm an vo te  as on those o f th e  o th e r 
fo u r g reat Powers. G erm any, however, m ust consider 
her e n try  in to  the  League, n o t as a fina l stage in  develop­
m ent, b u t as the  f irs t  s te p ,in  a new strugg le ,; fo r  m ost 
o f th e  Powers are inc lined  to  secure peace b y  means of 
conso lida ting  th e  te rm s o f the  trea ties o f Versailles, St. 
Germ ain, N e u illy  and T rianon , w h ile  G erm any desires 
th a t  th e  outcom e o f th e  co-operation of the  na tions 
m ay  be a m ore ju s t  reg u la tio n  o f th e  m ost serious 
po in ts  o f difference. The com plete lib e ra tio n  o f the  
occupied d is tr ic t  in  the  west and the  fo rm a l g ra n tin g  of 
equal r ig h ts  in  regard of ac tu a l power are th e  tw o  
questions o f p rim e  im portance  to  Germ any, though  
m any obstacles w i l l  doubtless have to  be overcome 
before these po in ts  are gained. N o  one can blam e 
G erm any i f  she wishes to  m ake her fa te  as independent 
o f the  League as th a t  o f the  o ther Powers. The tim e  
has n o t y e t come when the  League is in  a po s itio n  to  go 
beyond the  se ttlem ent o f occasional differences to  deal 
w ith  perm anent and deep-seated antagonisms. The
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great Powers of Europe s t i l l  ac t as tho ugh  th e y  placed 
l i t t le  confidence in  the  League o f N a tions. G erm any 
has there fore no o the r choice th a n  to  fo llo w  the  exam ple 
o f th e  o the r Powers in  ca rry in g  o u t a double po licy , her 
f irs t  a im  being to  preserve a po s itio n  of security , to  
upho ld  in  the  o ld  s p ir it  th e  strugg le forced upon  her, 
and a t the  same tim e  to  foster a new and b e tte r s p ir it  
in  the  League of N a tions.

F I N A N C E
Reparation Agent’s Report and Receipts and Pay­

ments for August.— A ccord ing to  the  R epara tion  
A gen t’s rev iew  o f rece ipts and paym ents in  A ugust and 
in  the  second a n n u ity  year, the  to ta l rece ip ts fo r  las t 
m o n th  am ounted to  R m k . 159,840,218, b rin g in g  the  
to ta l fo r  th e  second a n n u ity  year to  R m k . l , 169,809,587. 
The tra n s p o rt ta x  y ie lded  in  A ugust Rm k.26,554,455, 
the  B udge t c o n tr ib u tio n  R m k.20  m illio n , in te res t on the  
R a ilw a y  deb t R m k . 50 m illio n  and in te res t on in d u s tr ia l 
ob liga tions R m k.62 .5  m illio n .

W ith  th e  pa ym en t on September 2 o f R m k.45  m illio n  
b y  th e  R eichsbahn G erm any com pleted the  paym en t of 
the  fu l l  am oun t o f R m k . 1.22 m illia rd  set dow n in  the  
E xp e rts ’ re p o rt fo r  the  second a n n u ity  year, w ith  the  
exception  o f a sm all sum  of abou t R m k .8  m illio n  due 
on Septem ber 21 fro m  the  tra n sp o rt ta x . The p a y ­
m en t effected b y  the  Reichsbahn represents in te rest on 
the  rep a ra tion  bonds due on September 1. G erm any 
has thu s  p u n c tu a lly  fu lf il le d  her ob liga tions and effected 
her paym ents in  accordance w ith  th e  Dawes P la n  fo r 
the  second a n n u ity  year.

The fo llo w in g  paym ents have been effected in  fore ign 
currency ( in  thousands o f R e ichsm arks) :—
(a) Service of the German foreign loan of 1924 ... 97,213
(b) To or for account of Great B ritain ... ... 201,597
(c) To or for account of France ••• ... ... 41,495
(d) For transport of coal on the lower Rhine ... 402
(e) Settlement of accounts of the Franco-Belgian

railway administration ••• ... ... 5,007
(/) For deliveries in  kind effected by the German

Government before September 1, 1924 ... 684
(it) Inoash ... ... ••• ••• ••• ••• 65,009
(h) Expenditure for the inter-allied commissions ... 4,167
(*) Expenditure for arbitration commissions ... 38

P aym ents in  G o ld m arks  fo r  :—
(«) Deliveries in goods ... ••• ••• ••• 655,526
(b) Reinstatement of the Louvain Library ... 2,100
(c) The Arm y of Occupation ... 86,188
id) Expenditure of the inter-allied commissions ... 14,230
(e) Sundry payments ... ••• ••• ••• 2,156

Total payments ... ... 1,175,812
A b o u t 65 pe r cent, o f these paym en ts  have been 

effected in  G erm any in  the  fo rm  of de liveries in  k in d  or 
in  paym en ts  o f va rious  k in ds  in  go ld  m arks, w h ile  35 
per cent., viz. Rm k.415,612,000, has been p a id  in  fore ign 
currencies.

The R e pa ra tion  A gent has issued the  account of the  
Reparation paym ents w ith o u t com m ent, instead of 
■with th e  custom ary de ta iled  observations w h ich  were 
expected. T h is  is th e  m ore regre ttab le  as the  account 
includes an ite m  w h ich  w i l l  be no ted  w ith  the  greatest 
Astonishm ent. I t  appears th a t  th e  R e pa ra tion  A gent 
has arranged fo r  a cash trans fe r of R m k . 65 m illio n , 
w h ich  was n o t inc luded  in  Dawes P la n  fo r  the  f irs t tw o  
Reparation years. There was ce rta in ly  a ru m o u r some 
tim e  ago o f the  A gent-G eneral’s in te n tio n  to  begin the  
cash transfe rs earlier, b u t a t th a t  t im e  i t  was also said 
th a t  the  R e ich  G overnm ent had p ro tested against th is  
in te n tio n . I t  now  appears th a t  th is  p ro tes t was 
m ere ly  a fo rm a l one, and the  resu lt is th a t  G erm any has 
surrendered her r ig h ts  w ith o u t an y  com pensation. I t  
m ay be argued th a t  th e  am oun t o f the  trans fe r is too 
sm all to  be o f consequence, b u t w h a t cannot be m in im ised 
is the  fa c t th a t  G erm any is n o t in  a pos ition  to  a llow  a 
cash trans fe r to  be made a t a ll. The e q u ilib r im n  o f the  
G erm an balance o f paym ents w i l l  o n ly  be able to  be 
m a in ta ined  b y  corresponding cash transfe rs fro m  abroad 
60 G erm any b y  means o f cred its. I t  is n o t a t a ll in  the  
s p ir it  o f the  Dawes P la n  th a t  cash transfe rs should be

eff j c t e i  w i th  th e  a id  o f fo re ign  c red its  taken  up  p r iv a te ly  
in  G erm any. N o t o n ly  has th e  Dawes P la n  been 
exceeded b y  a p rem ature  cash trans fe r, b u t G erm any 
has y ie lded  on one o f the  m ost im p o rta n t questions of 
p r in c ip le  w ith o u t com pensation. (Deutsche Allgemeine 
Zeitung, September 3 and 8.)

T R A D E
Distribution of Foreign Trade.— I n  the  second 

qua rte r o f 1926 im p o rts  increased fro m  R m k.2 ,014 m il l,  
to  R m k .2,355 m ill. ,  w h ile  expo rts  fe ll o ff fro m  R m k .2,501 
m ill,  to  R m k.2,289 m ill.  The balance o f tra d e  de­
prec ia ted acco rd ing ly  so th a t  the  e xp o rt surp lus shrank 
fro m  R m k.487 m ill,  to  R m k.52  m il l.  The deprecia tion  
in  the  balance o f trade  has occurred ch ie fly  in  respect 
o f the  E uropean countries. Im p o rts  fro m  European 
countries increased fro m  R m k.989  m il l,  to  R m k . l ,105 
m il l,  and exports  decreased b y  R m k . 188 m ill,  fro m  
R m k . l,784 m ill,  to  R m k . l ,596 m ill. ,  so th a t  th e  to ta l 
balance o f trade  depreciated b y  R m k.304  m ill.  Im p o rts  
fro m  extra -E uropean countries rose fro m  R m k . 1,025 
m ill,  to  R m k .l,H O  m ill,  and exports  sank fro m  R m k.717 
m ill,  to  Rm k.671 m ill. ,  th e  im p o r t  surp lus increasing b y  
R m k . 131 m ill.

T rade w ith  European countries shows the  fo llo w in g  
a lte ra tions  (value in  m illio n s  o f R e ichsm arks) :—

1913. 1926. 1926.
Quarterly average. 1st Quarter. 2nd Quarter.

Im- Ex- Im- Ex- Im - Ex-
ports, ports. ports, ports. ports. ports.

Great B rita in and
Ireland ... 119 360 137 290 118 253

France 146 197 53 43 64 48
Belgium 86 138 43 67 61 54
Holland 83 173 95 277 124 260
Scandinavia and 

Finland ... 
Russia, Baltic

133 193 129 258 150 244

States, etc. 
Succession States to

356 220 66 138 152 136

Austria-Hungary 
The Balkans and

218 276 135 246 129 214

Turkey ... 47 73 54 65 54 67
Switzerland 53 134 43 108 49 104
Ita ly 79 98 73 138 83 107
Spain and Portugal 56 49 42 57 37 60

Total * 1,472 1,919 896 1,716 1,005 1,522
Separated territories

93 68 100 74including the Saar — —

Europe and Turkey 1,472 1,919 989 1,784 1,105 1,596
* Including Heligoland and B ritish Mediterra»ean.

E xp o rts , therefore, have ch ie fly  decreased in  the  case 
o f G reat B r ita in , I ta ly  and  th e  Succession States to  
A u s tria -H u n g a ry , and to  a c e rta in  e x te n t o f H o lla n d  
and the  o ther S cand inavian countries. A m ong 
countries w h ich  have increased th e ir  exports  to  G er­
m any, Russia takes fa r and aw ay th e  f irs t  place w ith  an 
increase fro m  R m k.66  m il l,  to  R m k .152 m il l. ,  w h ile  
G erm any’s exports to  Russia rem a in  unchanged. 
Im p o rts  fro m  Scandinavia and H o lla n d  have also 
increased.

A  com parison w ith  the  1913 figures shows th a t  trade  
w ith  France, Belg ium , Russia and  th e  A u s tro -H u n g a ria n  
States (ch ie fly  Czechoslovakia) s t i l l  rem ains fa r  beh ind 
p re -w ar standard .

Trade w ith  extra-E uropean con tinen ts  and  th e ir  m ore 
im p o rta n t countries shows th e  fo llo w in g  changes :—

1913. 1926. 1926.
Quarterly average. 1st Quarter.. 2nd Quarter.

Im- Ex- Im ­ Ex- Im - Ex-
ports, ports. ports. ports, ports, ports.

Asia (without Turkey) 262 137 225 218 263 223
British India 135 38 83 63 136 66
Dutch East Indies 57 25 60 32 66 31
China and Japan 44 61 57 102 45 105

America 749 387 624 429 605 373
United States ••• 428 178 372 199 317 164
Argentine 124 66 99 78 158 63
Brazil 62 50 39 49 32 48

Australia .............. 82 26 73 13 95 17
Africa .............. 114 53 102 66 113 47



276 TH E ECONOMIC R EVIEW [September 24, 1926

The heavy decrease in  th e  exchange of goods w ith  the  
U n ite d  States is p a r tic u la r ly  noticeable, and also the  
considerable increase in  im p o rts  fro m  the  A rge n tin e  
and B r it is h  In d ia . (Deutsche Allgemeine Zeilung, 
September 8.)

I N D U S T R Y

The Coal Industry in August.— The stand ing  stocks 
experienced a fu r th e r  considerable decrease du rin g  
A ugust. F o r some tim e , ow ing  to  the  liv e ly  dem and 
fo r  R u h r coal consequent upon  the  B r it is h  s trike , the  
stocks o f fine coal, usu a lly  so d iff ic u lt  to  dispose of, 
have been accepted b y  consumers in  increasing quan­
tit ie s . The coal stocks, as fa r  as s tand ing stocks a t 
the  m ines are concerned, have d im in ished  b y  abou t
200,000 tons and the  stocks o f b rique ttes , w h ich  were 
always sm all com pared w ith  the  coal and coke stocks, 
have com p le te ly  disappeared. Coke stocks, however, 
s t i l l  am o un t to  3 m illio n  tons, tho ugh  coke sales have 
increased to  a g ra tify in g  e x te n t d u rin g  the  past m on th , 
the  red u c tio n  in  stocks am oun ting  to  300,000 tons in  
A ug us t as com pared w ith  100,000 tons in  J u ly . The 
S ynd ica te ’s stocks of coal and coke decreased fro m  2.2 
m illio n  tons to  1.9 m illio n  tons a t the  end o f J u ly , and 
have fu r th e r  d im in ished  d u rin g  A ugust. The sales of 
the  Coal S ynd ica te con tinue b risk , and a s lig h t increase 
in  home sales occurred d u rin g  A ug ust as com pared w ith  
the  prev ious m onths, so th a t  the  S ynd ica te ’s to ta l sales 
in  th e  uncontested area in  the  past m o n th  were abou t 
equal to  the  sales to  the  contested area, w h ich  in  the  
absence o f E ng lish  coal had increased ve ry  considerably. 
The approach o f w in te r made its e lf fe lt  in  in lan d  business 
d u rin g  A ugust. The increased home demand has 
occasioned th e  Synd ica te  to  in s t itu te  a ce rta in  am ount 
o f reserve in  g ra n tin g  p ro m p t de live ry  con tracts  to  the  
contested area, in  order to  meet, as fa r  as possible, 
the  in te rests o f home purchasers. Coke sales to  the  
contested area show a d a ily  increase o f abou t 60 per 
cent, d u rin g  A ug ust as com pared w ith  the  previous 
m on th . H om e coke sales have also im proved , the  
increase as com pared w ith  J u ly  representing abou t 13 
per cent. T h is  figu re  does n o t inc lude  fo u n d ry  con­
sum ption . The im p rovem en t in  home coke sales is 
p ro b a b ly  due m ere ly  to  the  g row ing  w in te r dem and fo r 
heating  purposes. (Hamburger Fremdenblatt, Septem­
ber 8.)

Position of the Iron Industry.— The w idespread fears 
th a t  w ith  the  te rm in a tio n  o f the  B r it is h  s tr ik e  a cessation 
o f sales w i l l  occur in  the  G erm an m a rke t are h a rd ly  
ju s tifie d . E ng lish  orders to  G erm any are scarcely so 
large as to  w a rra n t such a prospect, fo r  in  th e  m a in  the  
E ng lish  dem and is l im ite d  to  special m a te ria l. I t  is 
no tew o rth y , however, th a t  the  B r it is h  iro n  in d u s try  has 
a lready received considerable orders w h ich  w i l l  secure 
fo r  i t  em p loym ent fo r m onths to  come im m e d ia te ly  on 
the  resum ption  of w o rk . These orders orig ina te  ch ie fly  
fro m  the B r it is h  D om in ions, w h ich  are im practicab le  
as a m a rk e t fo r  G erm an iro n  on account o f the  p ro ­
te c tio n is t du ties. There is no do ub t th a t  the  19 weeks 
o f s tr ike  in  E ng land  have occasioned a re v iv a l in  the  
G erm an iro n  business, b u t  the  f irm  tendency o f prices is 
m a in ly  due to  the  progress made in  the  in te rn a tio n a l 
iro n  pact negotia tions. A  de fin ite  resu lt is expected 
abou t the  m idd le  of the  m on th , a fte r w h ich  th e  s t i l l  
incom ple te  o rgan isa tion  w ith in  the  G erm an iro n  in d u s try , 
ch ie fly  in  Sou th  G erm any, where the  D illin g  fo u n d ry  
com pany has n o t y e t jo in e d  the  Crude Steel U n ion , w i l l  
be fu r th e r  developed. The V ere in ig te  S tah lw erke in  
D usseldorf are w e ll stooked w ith  orders in  m ost de pa rt­
m ents, especially in  sem i-products, cast iro n  and various 
k in d s  o f hoop iro n . The Thyssen w orks are w e ll 
occupied, w o rk in g  up  to  90 per cent, o f th e ir  capac ity  as 
regards tubes, w h ile  the  occupation in  cast iron , w ro ug h t 
iro n  and sem i-m anufactured goods varies between 70 
and 80 per cent. The o the r w orks o f the  concern, as 
fo r  exam ple Hoesch, are fo r  the  m om ent w e ll supplied 
w ith  contracts.

The re v iv a l in  the  dem and fo r  the  m a in  p roduc ts  has 
led to  th e  be lie f in  the  I ro n  U n io n  th a t  the  present is a 
favourab le  m om ent to  raise prices. Thus th e  w ire  
un ion  in  Düsseldorf, on A ugust 26, raised the  prices of 
a l l va rie ties  o f w ire  b y  R m k . l per 100 kilogram m es, 
a fte r  ra is ing  th e  prices th ree  tim es a lready since i t  came 
in to  being.

As regards th e  fin a l fo rm a tio n  o f the  iro n  combine 
between German, F rench and B e lg ian producers, w h ich  
a fte r ha v in g  been announced fo r  over tw o  years, is now  
expected on Septem ber 17, the  German, Lo rra in e  and 
Lu xe m b u rg  iro n  industries  have a lready a ffixed th e ir  
signatures to  a d ra ft  ca rte l agreement, and those o f the  
B e lg ian  and some F rench w orks are expected sho rtly , 
as soon as ce rta in  d ifficu ltie s  in  regard o f th e  quo ta  
question have been settled. O f th e  p a rtic u la r d if f i­
cu lties between the  G erm an and F rench works, o n ly  
th a t  o f the  L o rra in e  and Lu xem b urg  quotas appears 
to  be d e fin ite ly  settled. The quotas are to  be elastic, 
and are to  con s titu te  toge the r 6 j per cent, o f th e  to ta l 
G erm an sales. T hey  w i l l  be tre a te d  precise ly in  the  
same w a y  as th e  G erm an products and w i l l  be taken  over 
b y  th e  G erm an Unions. Orders fro m  Germ an con­
sumers, however, m ay be g iven  d ire c t to  Lo rra in e  or 
Lu xem burg . There w i l l  be no re im bursem ent o f d u ty  
as in  prev ious agreements, b u t the  d u ty  w i l l  be e n tire ly  
borne b y  the  Lo rra in e  o r Luxem b urg  firm . The Saar 
d is tr ic t  does n o t receive a quo ta  th is  tim e , as a ll its  
w orks now  belong to  th e  Germ an u n io n  and a ll its  sales 
go to  G erm any. T h is  question appears s t i l l  unsettled. 
A cco rd ing  to  the  fo rm er agreem ent the  quotas were 
fixe d  and am ounted, in c lu d in g  the  Saar d is tr ic t,  to  12 
per cent, o f the  to ta l G erm an o u tp u t, b u t w ith o u t the  
Saar quo ta  th e y  am ounted to  7 j  pe r cent. N o  fina l 
se ttlem ent o f the  Saar d if f ic u lty  seems .probab le  a t 
present. As the  F ranco-G erm an agreem ent is a 
necessity to  the  fu r th e r  developm ent o f the  C ontinen ta l 
Combine, th e  whole agreem ent w i l l  have to  be sub ject 
to  b reak ing  o ff should no fin a l unders tand ing  be a rrived  
a t between F rance and G erm any a t a g iven  date. 
(Hamburger Fremdenblatt, September 7 ;  W irtsckafts- 
dienst, Septem ber 3.)

LATVIA
P O L I T I C A L  A N D  G E N E R A L

Review of the Economic Situation.— The recen tly  
pub lished  annua l re p o rt o f th e  N o rth e rn  B a n k  (Z iem elu 
B anka ) includes a survey o f L a tv ia ’s economic p o s itio n  
b y  the  m anag ing d irec to r, S. J . Sachs, w h ich  po in ts  o u t 
th a t  th e  yea r 1926 cou ld  n o t be te rm ed one o f the  
favourab le  periods in  the  economic developm ent o f the  
co u n try . L a s t yea r’s ha rvest was be low  expectations, 
trade  was d u ll and the  prices o f a ll stap le  goods declined, 
w h ile  a s im ila r depression occurred in  the  case of exp o rt 
goods such as t im b e r and flax . Im p o rts  o f foodstuffs  
(gra in , sugar, herrings) were fa r  in  excess o f the  actua l 
dem and, and losses were susta ined in  disposing o f the 
surplus. The de fic it in  th e  balance o f trade  became 
a la rm in g  and  th e  G overnm ent had to  reso rt to  p o lit ic a l 
measures in  regard to  Customs duties to  stem  the  t id e  of 
im p o rts . The po s itio n  o f th e  balance o f trade , however, 
gives less cause fo r  d isqu ie tude i f  considered in  the  lig h t 
o f th e  balance o f paym ents w h ich  is p re -em inen tly  
sa tis fac to ry .

A s a tra n s it  land  to  the  E as t L a tv ia  has great possi­
b ilit ie s , and w i l l  increase in  im portance in  the  fu tu re . 
R iga  has been fo r  centuries the  cen tre  o f tra n s it  trade 
and tra ffic . F ore ign  in d u s tr ia l and com m ercia l unde r­
tak in gs  desirous o f tra d in g  w ith  the  B a lt ic  States and 
Russia are in  th e  h a b it o f es tab lish ing agencies in  
R iga, ap p o in tin g  as th e ir  representatives e ith e r L a tv ia n  
citizens o r fore igners pe rm an en tly  dom ic iled  in  L a tv ia . 
The considerable incom e de rived  fro m  such operations 
is n o t inc lud ed  in  th e  balance o f paym ents and  the  
same applies to  the  incom e de rived fro m  the  transactions 
o f L a tv ia n  m erchants abroad, as fo r  exam ple raw
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m ateria ls  bought in  P oland, L ith u a n ia  and E s ton ia  and 
shipped fro m  fo re ign  po rts . These and  th e  p ro fit  
de rived fro m  tra n s it  tra ffic  dealings w ith  Soviet o r­
ganisations . in  L a tv ia  ough t a ll to  be considered in  
d ra ft in g  the  c o u n try ’s balance o f paym ents.

The la t  has now  been sound and stab le fo r  f ive  years 
w ith o u t any in te rv e n tio n  on the  p a r t  o f the  F inance 
D e p a rtm e n t o r th e  B a n k  of L a tv ia , and w ith o u t re ­
s tr ic tio n s  in  the  issue o f fo re ign currency. The b a n k ­
notes issued b y  th e  B a n k  o f L a tv ia  are fu l ly  covered b y  
go ld and tang ib le  securities. These securities, d ra fts , 
etc., in  the  B a n k  o f L a tv ia  represented a va lue of La ts  5 
m illio n  in  1922, L a ts  32 m illio n  in  1923, L a ts  50 m illio n  
in  1924 and L a ts  42.98 m illio n  in  1925. The go ld in  
ba r and co in  in  the  va u lts  o f the  B a n k  o f L a tv ia  repre­
sented a va lue o f L a ts  23.58 m illio n  la s t year.

R e ve rtin g  to  the  trade  balance, L a tv ia n  im ports  
am ounted to  L a ts  207.3 m illio n  in  1923, L a ts  250.4 
m illio n  in  1924 and L a ts  275.2 m illio n  las t year. I n  
v ie w  o f the  ever-increasing o u tp u t o f the  L a tv ia n  
te x t ile  factories, i t  is ev iden t th a t a large p ro p o rtio n  of 
the  im p o rte d  te x tile s  are n o t consumed lo ca lly . M ore­
over the  o u tp u t o f L a tv ia n  lea ther indus tries  is fa r in  
excess of hom e consum ption. I t  is im possib le to  con tro l 
the  e x p o rt of tex tile s , lea the r goods, cosmetics and o ther 
m anufactu red  goods, so th a t  these item s do n o t appear 
in  the  exp o rt s ta tis tics . I f  these unreg istered exports  
are estim ated a t ab ou t L a ts  50 m illio n , the  de fic it of 
L a tv ia ’s balance o f trade  fo r  1925 is reduced to  L a ts  50 
m illio n , a sum  w h ich  cannot have an un favou rab le  
effect on the  balance o f paym ents. I t  should also be 
rem em bered th a t  th e  m ach inery, m etals and o th e r 
goods im p o rte d  in  1925 to  the  va lue o f L a ts  29.7 m illio n  
w i l l  g re a tly  a id  in  augm enting  L a tv ia ’s p ro d u c tiv ity .

I n  v ie w  o f these fac ts  M r. Sachs considers the  th r o t t ­
lin g  o f the  im p o rt tra d e  unwise, as the  measures taken  
m ay a t the  same tim e  be de trim en ta l to  tra n s it  and 
e xp o rt tra d e  in  so fa r  as th e y  a ffect countries to  w h ich  
L a tv ia n  goods are exported. H e  recommends the 
p r in c ip le  o f re c ip ro c ity  as the  m ost conducive to  a 
general unde rs tand ing  in  in te rn a tio n a l tra ffic .

As regards the  sca rc ity  o f m oney, th is  should n o t be 
considered an un favou rab le  fea ture, as l iq u id ity  is 
genera lly g reat in  so-called bad tim es w hen funds are 
w ith d ra w n  fro m  un p ro fita b le  undertak ings .and no other 
poss ib ilities  o f in ves tm en t are offered. I t  m ay, how ­
ever, be observed th a t  th e  p o lic y  o f covering repara tion  
expenses o u t o f o rd in a ry  revenue does n o t te n d  to  
a llev ia te  the  tens ion on the  m oney m arke t. The 
shortest w a y  o u t o f the  d iff ic u lty  w o u ld  be to  f lo a t a 
fo re ign  loan  fo r  fa c il ita t in g  the  econom ic developm ent 
of th e  c o u n try , and  th e  G overnm ent is doubtless doing 
its  u tm o s t to  rem ove a ll obstacles fro m  the  w a y  of 
rea lis ing th is  p ro je c t.

I n  conclud ing his rev iew  M r. Sachs asserts th a t  ap a rt 
fro m  some s lig h t deficiencies pe cu lia r to  every new 
economic system , L a tv ia ’s p o lit ic a l econom y is sound 
enough to  w a rra n t th e  a ttra c tio n  o f fo re ign  ca p ita l to  
her fina nc ia l requirem ents. (R iga Times, A ugust 14.)

F I N A N C E
Joint Stock Companies’ Activities.— The ac tiv itie s  of 

jo in t-s to c k  companies in  L a tv ia  are defined and regulated 
b y  means o f special leg is la tion  w h ich  s tipu la tes  th a t 
L a tv ia n  shareholders m ust be in  the  m a jo r ity . The 
crea tion  and o rgan isa tion  o f jo in t  s tock companies have 
heen m ore in te n s ive ly  developed, since the  enforcem ent 
° f  the  m o n e ta ry  re fo rm  and the  s tab ilisa tion  o f the  la t  
in  1922. Since th a t  yea r the  M in is try  o f F inance has 
issued abou t 500 licences, a lthough  on ly  268 companies 
a c tu a lly  came in to  being, the  rem a in ing  founders s t i l l  
a w a itin g  the  p a rtic ip a tio n  of fo re ign cap ita l, w h ich  is 
slow in  com ing in . As regards local ca p ita l i t  m ay be 
observed th a t  people are re lu c ta n t to  in ves t th e ir  savings 
in  shares. The crises w h ich  occurred before and du rin g  
the  w a r, w ith  the  a tte n d a n t losses on the  S tock E x ­
change, discouraged sm all investors w ho now  pre fe r to  
bank  th e ir  m oney. Speculative advantage has some­

tim es been take n  o f jo in t  s tock com panies fo r  p ro m o tin g  
some so-called “  deal,”  and the  G overnm en t now  adopts 
v e ry  severe measures against fra u d u le n t bankrup ts . 
There are, however, a large num ber o f jo in t  stock com ­
panies w h ich  deserve th e  name, p a r tic u la r ly  branches 
o f fo re ign  companies, w h ich  in  accordance w ith  L a tv ia n  
law  are reg istered in  L a tv ia  as independent com m ercia l 
establishm ents. Some p re -w ar companies have also 
resumed w o rk  and num erous p riv a te  firm s have been 
converted in to  share companies.

The fo llo w in g  tab le , based on the  da ta  supp lied  b y  
the  B a n k  of L a tv ia , illu s tra te s  the  jo in t  s tock m ovem ent 
in  L a tv ia  :—

No. of Joint Stock capital in
Stock Companies. millions of lats.
1914. 1924. 1925. 1914. 1924. 1925.

Textile industry 10 6 11 35.7 4.2 7.2
Metallurgical 20 4 10 128.0 0.2 13.8
Woodworking 
Paper and allied

4 12 24 17.0 2.3 5.0

industries 3 0 9 8.2 11.5 12.8
Animal products 3 4 12 9.6 1.3 5.1
Mineral products — 7 9 — 3.3 3.4
Chemical industry ... 
Foodstuffs and deli-

15 12 14 105.8 7.4 9.2

cacies
Communications and

9 19 29 16.2 4.7 7.8

transport ... 12 13 17 35.4 13.0 18.8
Insurance companies — 9 10 — 3.4 3.5
Banks
Commercial enter-

2 13 21 29.2 10.1 18.9

prises 11 52 83 34.6 7.6 13.3
Sundries — 13 19 — 1.3 3.5

Total 89 170 268 419.8 70.3 121.3

These figures reveal the  ra p id  developm ent o f th e  jo in t  
stock business in  recent years as com pared w ith  the  
po s itio n  ob ta in ing  in  1914. The s itu a tio n  is qu ite  
d iffe ren t, however, in  regard to  cap ita l. A lth o u g h  in  
1925 th e  share ca p ita l increased b y  51 m il lio n  la ts , 
th ir te e n  companies suspended th e ir  a c tiv itie s  du ring  
1924 in v o lv in g  cap ita l a m o un ting  to  L a ts  830,000.

A m ong fo re ign  undertak ings  w h ich  have resumed 
w o rk  in  L a tv ia , the  R iga  and L ib a u  T ra m w a y  Com­
panies and the  R iga  Paper M ills  m ay  be m entioned. 
Since the  re v iv a l o f the  jo in t  s tock m ovem ent in  L a tv ia  
in  1922, fo re ign  cap ita l has figu red  la rge ly  in  the  economic 
developm ent o f the  cou n try . The fo re ign  ca p ita l 
supplied is o f va ried  o rig in , Germ an, B r it is h , F rench 
and even T u rk is h  and A fghan , th e  la tte r  invested in  the  
tobacco industries.

The b u lk  of the  fo re ign  ca p ita l is  invested in  the  
te x t ile  in d u s try  where i t  represents 80.6 per cent, o f the  
to ta l sum  invested. F o re ign  ca p ita l represents 76.6 
per cent, o f the  funds o f th e  chem ica l in d u s try , 66.9 per 
cent, of the  com m unications and tra n s p o rt in d u s try , 
54.4 per cent, o f the  an im a l produc ts  in d u s try , 53.5 per 
cent, in  the  wood w o rk in g  in d u s try  and 51.8 per cent, 
o f the  sum  invested in  B anks. I n  the  te x tile  branch 
E ng lish  cap ita l pa rtic ip a tes  w ith  L a ts  2.1 m illio n , 
G erm an w ith  L a ts  1.4 m illio n , and D u tc h  w ith  L a ts  0.8 
m illio n , w h ile  L a tv ia n  ca p ita l is o n ly  in te rested  to  the  
ex te n t o f La ts  1.4 m illio n . The p r in c ip a l shareholders 
in  th e  chem ical in d u s try  are D anish subjects w ho account 
fo r  L a ts  4.7 m illio n . The Belg ians and F rench are the 
p r in c ip a l investors in  the  tram w ays.

On th e  w hole the  cap ita l o f the  share companies is n o t 
large. F o r instance in  107 cases the  c a p ita l does n o t 
exceed L a ts  100,000; in  eleven cases o n ly  does the  
cap ita l am oun t to  La ts  2 m illio n  ; in  th ree  cases up  to  
L a ts  3 m illio n , and in  seven up to  L a ts  5 m illio n . O th e r­
wise ca p ita l ranges fro m  L a ts  200,000 up  to  La ts  
1 000,000. The cap ita l o f L a tv ia n  jo in t  s tock com ­
panies represents a to ta l o f L a ts  345 m il l io n  according 
to  the  d a ta  o f the  B an k  o f L a tv ia , 40 per cent, o f th is  
sum  ha v in g  been subscribed lo c a lly  and the  rem a inder 
fro m  abroad.

I n  conclusion i t  m ay be observed th a t  the  investm en t 
o f fo re ign  cap ita l in  L a tv ia n  com panies enables L a tv ia  
to  u tilise  her produc tive  forces, In  th is  w ay foreigners 
acqu ire  a personal in te re s t in  the  developm ent of
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L a tv ia n  in du s tries  and in  the  increase o f L a tv ia n  
p ro d u c tiv ity .  (R iga T imes, A ug ust 28.)

T R A D E
Foreign Trade Returns ior the Half-year.—

The L a tv ia n  Consul General’s Weekly B u lle tin  (A ugust 
19) publishes the  figures fo r  fo re ign  trade  du ring  
the  f irs t  s ix  m on ths o f the  cu rre n t yea r as issued b y  th e  
L a tv ia n  S tate S ta tis tica l Bureau as fo llow s  (in  L a ts ) :—

Imports. Exports.
Great B rita in 11,920,572 38,040,981
G erm any............... 46,625,897 15,803,395
Poland 6,692,397 642,095
Denmark ... 5,924,951 1,134,900
Soviet Russia 5,251,302 8,722,974
United States 5,199,168 2,409,656
Czechoslovakia ... 4,614,054 120,763
Lithuania 4,338,023 2,404,082
Sweden 4,080,255 045,230
Holland .............. 3,617,470 1,653,760
Danzig 3,546,476 25,859
Estonia 3,149,798 2,060,567
France 3,133,475 1,237,003
Belgium ... 2,121,166 16,798,031
Switzerland 1,936,353 62,883
Finland 1,217,009 518,599
Austria 1,167,721 2,205,310
Ita ly 580,174 143,391
Norway ... 268,351 184,248
Luxemburg 179,705 —
Bulgaria ... 69,913 8,884
Hungary ... 49,936 5,385
Spain 29.955 - 65

The to ta l figures fo r  the  pe riod  under review , in c lud in g  
those o f th e  countries m en tioned above, are : Im p o rts , 
L a ts  115,831,078 (abou t £4,633,243) and exports, La ts
95,996,042 (abou t £3,839,842).

L a tv ia n  exports  d u rin g  June are estim ated a t L a ts  
13,615,241 as com pared w ith  im p o rts  va lued  a t L a ts  
18,781,280, so th a t  th e  balance o f tra d e  shows a de fic it 
o f L a ts  5.16 m ill.  F la x  im p o rts  were inconsiderable in  
June, am o un ting  to  956 tons va lued  a t L a ts  1,326,000. 
Business was fa ir ly  b r is k  in  tim b e r, exports  o f w h ich  
re tu rn e d  L a ts  4,155,000, w h ile  the  b u tte r  e xp o rt repre­
sented L a ts  4,174,000. Im p o rts  consisted ch ie fly  o f 
foodstu ffs  and fe rtilise rs .

E x a m in in g  the  fo re ign  trade  re tu rn s  fo r  the  preced ing 
m onths, M ay  shows a de fic it o f L a ts  2.5 m ill. ,  A p r i l 
a surp lus o f L a ts  4.6 m il l. ,  M arch  one o f L a ts  0.1 m ill. ,  
F e b ru a ry  a de fic it o f L a ts  12.1 m ill,  and Jan ua ry  
s im ila r ly  a de fic it o f L a ts  4.1 m ill.  The f in a l resu lt fo r  
th e  f irs t  h a lf  o f the  cu rre n t y e a r th u s  gives a d e fic it of 
L a ts  19.8 m il l.

Im p o rts  d u rin g  the  f irs t  s ix  m on ths inc lude  m anu­
fac tu re d  goods to  the  va lue o f L a ts  60 m ill. ,  in c lu d in g  
c o tto n  tissue va lued  a t L a ts  12.2 m ill. ,  w oo l am oun ting  
to  L a ts  4.4 m il l. ,  y a rn  L a ts  1.8 m ill. ,  a g ric u ltu ra l 
m ach inery  L a ts  3.4 m il l . ,  in d u s tr ia l and  o th e r m a ­
ch ine ry  L a ts  5.8 m il l . ,  fe rtilise rs  L a ts  4.8 m il l. ,  vehicles 
L a ts  2.3 m il l,  e lec trica l appliances L a ts  1.9 m ill. ,  
kerosene and p e tro l L a ts  1.3 m ill. ,  cosmetics L a ts  0.5 
m il l . ,  fancy  goods L a ts  0.7 m ill. ,  paper L a ts  0.5 
m ill. ,  and books and s ta tio n e ry  va lued  a t L a ts  0.4 
m il l.  The im p o rt of foodstu ffs  and  delicacies in vo lve d  
a sum  o f L a ts  28.8 m il l. ,  and th a t  o f raw  m ateria ls  
and sem i-m anufactured goods, L a ts  24.2 m ill. ,  in ­
c lu d in g  coal to  the  va lue o f L a ts  4.1 m ill. ,  hides fo r  
L a ts  3.2 m ill. ,  co tto n  fo r  L a ts  1.4 m ill. ,  seeds fo r  L a ts  
3 m ill. ,  and iro n  fo r  L a ts  1.4 m il l.

I n  the  pe riod  under rev iew  fla x  topped the e x p o rt lis t  
w ith  16,845 tons, va lued  a t L a ts  25.9 m ill. ,  fo llow ed b y  
t im b e r w e igh ing 207,664 tons and estim ated a t La ts  
20.2 m ill. ,  and  b u tte r, L a ts  16.4 m il l.  M ea t exports  
re tu rned  L a ts  2.8 m ill. ,  c love r seed L a ts  3.1 m ill. ,  linseed 
L a ts  1.4 m ill. ,  and hides L a ts  2.4 m ill.  R ubber goods 
were exported  to  the  e x te n t o f L a ts  2.6 m ill. ,  lino leu m  
up  to  L a ts  1.3 m il l,  and  paper L a ts  2.9 m ill.  The 
e xp o rt o f a g r ic u ltu ra l im p lem ents  b ro u g h t in  L a ts  0.9 
m il l,  and parce l post exports  L a ts  4.7 m ill.

I n  trade  re la tions  w ith  fo re ign  powers an e xp o rt 
surp lus was achieved w ith  E ng land , B e lg ium , Soviet

R ussia  and A u s tr ia . The b u lk  o f L a tv ia ’s im p o rts  
came fro m  G erm any, in v o lv in g  La ts  46.6 m ill,  as com ­
pared w ith  exports  a m o un ting  to  L a ts  15.8 m ill.  (R iga  
Times, Septem ber 4.)

i n d u s t r y

Development of the Dairy Industry.— On A ugust 18 
the  C entra l U n io n  o f L a tv ia n  Co-operative D a iry  
Societies com ple ted five  years of progressive w o rk . 
The f irs t  years o f pioneer la bo u r were v e ry  d if f ic u lt  fo r  
the  new u n d e rta k ing , as a c tiv itie s  were inaugura ted  in  
th e  a u tu m n  o f 1921 w ith  p ra c tic a lly  no funds. On 
December 31, 1925, however, the  balance sheet showed 
a to ta l o f L a ts  2.1 m illio n , in c lu d in g  share, reserve and 
a m o rtisa tio n  funds estim ated a t L a ts  250,000, th e  tu rn ­
ove r d u rin g  th e  yea r am oun ting  to  over a m il lia rd  o f 
L a tv ia n  roubles.

A t  its  in cep tion  the  un io n  embraced o n ly  13 co­
opera tive  d a iry  societies. O f the  469 co-operative 
da iries reg istered on A ug ust 1 of th is  year, 271 have 
jo in e d  the  u n io n  (i.e. 58 per cent.) com pared w ith  39 
per cent, on Decem ber 31, 1923, 44 per cent, in  1924 
and 50 per cent, in  1925. The un ion  expo rted  and  sold 
in  the  loca l b u tte r  m a rke t b u tte r  to  th e  va lue o f L a ts  
103,371 in  1921, L a ts  2.6 m illio n  in  1922, L a ts  6.8 
m illio n  in  1923, L a ts  8.5 m il lio n  in  1924 and L a ts  19.5 
m il lio n  in  1925. N o  less th a n  4.5 m illio n  k ilogram m es 
o f b u tte r  passed th rou gh  the  hands o f th e  un io n  in  
1925, 97.3 per cent, of w h ich  was exported  and 2.7 per 
cent, sold lo ca lly . On the  average the  un io n  accounts 
fo r  abou t 65 per cent, of the  en tire  L a tv ia n  b u tte r  
exp o rt, so th a t  i t  is a de te rm in a tive  fa c to r in  th is  
branch of e xp o rt trade.

I n  a d d itio n  to  b u tte r  the  un ion  also handles cheese, 
35,896 k ilogram m es o f w h ich  were sold las t year. The 
un ion  fu r th e r  disposed la s t year o f 50,166 k ilogram m es 
o f la c tic  cheese, 20,340 k ilogram m es o f casein, 374,159 
eggs and 10,823 pieces o f p o u ltry .

M arked  developm ent has also been reg istered in  o the r 
branches o f th e  u n io n ’s a c t iv ity .  F o r  exam ple the  
tu rn o v e r in  machines, im p lem ents, provender and 
accessories rose fro m  L a ts  3,114 in  1921 to  La ts  
2,049,526 in  1925, and L a ts  1,802,580 in  th e  f irs t  h a lf 
o f the  cu rre n t year. The un ion  is in s tru m e n ta l in  
estab lish ing and equ ipp ing  new dairies, th e  29 mechanics 
and technic ians in  its  em p loy hav ing  equipped no fewer 
th a n  60 steam  dairies up  to  J u ly  1 th is  year. These 
fac ts  go to  show th a t  the  C entra l U n io n  o f L a tv ia n  
D a iries  is fu lf i l l in g  its  m ission in  p ro m o tin g  ru ra l 
a c tiv itie s  and enhancing th e  we lfare o f the  S ta te . 
(R iga T imes, A ug ust 28.)

C O M M U N I C A T I O N S
The Port of Riga in June and July .— D u rin g  the  

m onths o f June and J u ly  the  effects o f the  B r it is h  coal 
s tr ik e  have been keenly fe lt  b y  R iga  sh ipp ing. I n  June 
these effects were of a nega tive  na ture , consisting in  th e  
red uc tio n  of sh ipp ing com m un ica tion  w ith  G reat 
B r ita in .  P os itive  resu lts  were hoped fo r  in  J u ly  in  
v ie w  o f the  expected tra n s p o rt o f g reat qu a n titie s  of 
P o lish  coal th ro u g h  the  p o r t  o f R iga. The sh ipm ent of 
th is  coal, however, d id  n o t take  place in  J u ly , and up  
to  th e  m id d le  of A ug us t the re  was b u t l i t t le  ta lk  of it .  
I n  a n y  case up  to  A ug us t 15 no qu a n titie s  o f any im ­
po rtance had a rrive d  a t th e  p o rt. I t  was reported  th a t  
d ifficu ltie s  had  been encountered in  tra n sh ip m e n t w h ich  
were lik e ly  to  e n ta il fu r th e r  delays. I f  sh ipp ing  com ­
m u n ica tio n  w ith  G reat B r ita in  resum ed its  no rm a l 
p ro po rtions  in  the  m o n th  o f J u ly , th is  m ust be a ttr ib u te d  
to  o the r causes th a n  the  tra n s it  o f P o lish  coal th ro u g h  
L a tv ia .

A  to ta l o f 309 ships o f 78,288 n .r .t.  a rr iv e d  in  the  p o r t 
o f R ig a  d u rin g  June as com pared w ith  258 vessels of 
83,105 n .r . t.  in  the  corresponding m o n th  o f 1925. O f 
these o n ly  6 ships came fro m  E ng la nd  w ith  a tonnage 
o f 4,124 n .r . t.  as com pared w ith  20 o f 17,339 n .r . t.  in  
June 1925.
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Vessels clearing the  p o r t o f R iga  in  June 1926 n u m ­
bered 305 o f 98,038 n .r . t.  as com pared w ith  231 o f 
67,360 n .r . t.  in  June 1925.

I n  J u ly  350 vessels w ith  a ne t reg is ter tonnage of 
98,038 a rr iv e d  in  th e  p o r t  as compared w ith  304 vessels 
o f 98,288 g .r.t. in  J u ly  1925. A  to ta l o f 357 vessels 
cleared the  p o r t  in  J u ly  w ith  ne t reg is ter tonnage of 
98,594 as com pared w ith  301 ships o f a to ta l tonnage of 
106,525 n .r . t.  in  J u ly  1925. (Reveller Bote, A ug ust 21.)

S W E D E N
T R A D E  A N D  F I N A N C E

Trade Balance,— D u rin g  the  f irs t  s ix  m onths of 
1926 Sweden’s fo re ign trade  showed an adverse balance 
o f nearly  K r.9 2  m illio n , as against K r.10 2  m illio n  fo r 
the  corresponding pe riod  o f last year. The to ta l im ­
po rts  am ounted to  K r.697 .9  m ill,  and the  to ta l exports 
to  K r.5 9 9  m ill.  ; the  corresponding figures fo r  1925 
were K r . 676.1 m ill,  and K r.574.3  m ill.

Considerable increases are shown in  the  im p o rta tio n  
o f the  fo llo w in g  : w oo l and woollen yarns, p e tro l (due 
to  the  great increase in  m oto r-ca r and m otor-bus 
tra ffic ), linseed, oilcake, coke, p ig  iron , iro n  g irders 
and iro n  plates, copper and zinc. A s com pared w ith  
1925, the  am oun t o f rye  and wheat im p o rted  was ve ry  
m uch less, ow ing to  the  good y ie ld  o f the  previous year ; 
th is  also applies to  sugar. The im p o rt figures fo r  m o to r 
vehicles and  m ach inery show an increase o f K r.352  and 
K r.55,000 respective ly.

E x p o rts  of su lphate and su lph ite , new sp rin t and 
matches were increased. E le c tr ica l machines, separa­
tors, m oto rs  and b a ll bearings also show an increase, 
the  resu lt o f orders received fro m  Russia. On th e  other
hand, a decline is shown in  the  exports  o f iro n  ores, 
telephones, p ig  iro n , girders and o ther sem i-m anu­
factu red  artic les.

In  the  period under rev iew  228,000 standards o f sawn 
and 53,000 standards o f w ro ug h t t im b e r were exported, 
as against 288,000 and 55,000 standards in  the  corre­
sponding pe riod  o f las t year. The to ta l exports  fo r  
1926 are estim ated a t abou t 800,000 standards, as 
com pared w ith  1,000,000 in  1925. O w ing to  the  coal 
s tr ike  in  E ng land, v e ry  l i t t le  m ine t im b e r was exported. 
E xp o rts  o f cellulose and also o f paper show a sub­
s ta n tia l increase. The am ount of iro n  exported  was in  
general v e ry  sm all. The exp o rt figures fo r  a ll workshop 
p roducts rem ained a t the  1925 level.

The fo llo w in g  tab le  shows the d is tr ib u tio n  o f im ports  
and exports  am ong the  various classes o f goods (in  
m illions  o f k ron o r) :—

1. Live cattle (horses, oxen,
„  Pigs) ............................
2. Fish, meat, butter, eggs,

preserved foods
3. Grain, flour, pollard, soja

beans, etc.
4. Cofiee, sugar, tobacco,

rice, cocoa, etc.
5. Fruit, vegetables, hops,

etc.
6. Wines and spirits, etc. ...
7. Cotton, wool, hemp, jute,

etc.
8. Cotton yarn, wool, silk, etc.
9. Textile manufactures

10. Hides and skins, casings,
etc.

11. Boots, gloves, belts, brushes
12. Mineral oils, fats, rubber,

resins
13. Rubber rings and other

rubber goods, soap
14. Timber, unwrought and

hewn ... ..............
15. A ll other kinds of wooden

goods ..........................
16. Paints, etc.
17. Fodder, oilcake, linseed,

eto.......................

Imports. Exports.
1925. 1926. 1925. 1926.

0.6 0.5 2.7 1.0

18.1 18.0 25.4 43.0

80.1 46.7 4.5 4.2

59.4 53.6 — 0.3

23.6 24.8 0.2 0.2
9.7 7.9 0.1 0.1

48.8 48.9 1.7 0.8
20.6 23.3 4.2 2.3
64.3 70.1 9.2 8.3

26.6 26.5 16.5 10.7
4.3 5.2 1.5 2.6

48.4 59.3 7.7 7.9

12.1 13.4 1.4 1.2

2.5 2.9 9.5 8.0

3.1 3.1 96.1 77.2
6.8 7.4 0.9 0.7

22.4 32.8 2.7 2.0

Imports. Exports.
1925. 1926. 1925. 1926.

18. Paper pulp, paper and
■ pH pasteboard .............. 5.4 5.6 153.6 174.4
19. Tanning extracts, celluloid

articles, etc. 3.9 4.0 0.5 0.8
20. Ore, coal, fertilisers, ce-

ment, etc. 09.2 77.4 64.6 58.0
21. Matches, paving stones,

earthenware and glass-
ware 10.3 11.2 33.0 34.0

22. Iron, steel, copper, zinc,
etc. ... .............. 33.1 37.8 42.5 35.3

23. Rails, pipes, wire, metal
manufactures ... 29.8 30.9 29.5 33.1

24. Ships, waggons, machinery,
instruments 63.7 78.0 64.0 90.0

25. Printed matter, films,
drugs, etc. 9.3 8.6 2.3 2.3

676.1 697.9 574.3 599.0

Sweden’s Wholesale Trade Index Number.— On
J u ly  1 Sweden’s wholesale trade  in de x  num ber was 150 
per cent., 11 u n its  low er th a n  i t  wras on J u ly  1, 1925. 
D u r in g  the  past fo r tn ig h t Professor I r v in g  F ishe r’s 
wholesale trade  index num ber was m a in ta ined  a t 
several decim al po in ts  above 150 per cent., as against 
159 per cent, last year. The curves o f the  tw o  index 
tables, therefore, ru n  ne a rly  pa ra lle l. B rads tree t’s 
A m erican  index  num ber, in  w h ich  predom inance is 
g iven to  raw  m ateria ls, showed abou t 138 per cent, 
on  J u ly  1, as against 150 per cent, las t year. A n  
im m in e n t rise in  the  general leve l o f prices is expected 
in  Sweden in  v iew  of. th e  pro longed coal s tr ike  in  
E ng land  and the  consequent increase in  fre igh ts. O ther 
reasons fo r th is  be lie f are the  d im in ished prospects of a 
good y ie ld  in  the  a g ricu ltu ra l d is tr ic ts  o f the  n o rth  and 
th e  tendency to  speculation in  com m odities to  w h ich  
th e  easier cond itions o f the  m oney m arke t, as observed 
in  va rious places, have g iven rise, w h ile  the  im proved  
economic prospects o f the  share m arke t m ay  be d is ­
counted. Sweden’s cost o f l iv in g  in de x  nu m be r fo r 
J u ly  was 172 per cent., i.e. |  pe r cent, low er th a n  on 
A p r i l 1.

Position of the Private Banks.— As regards th e  pos i­
t io n  of the  p r iv a te  banks in  Sweden d u rin g  the  f irs t h a lf of 
1926, deposits and curren t accounts declined fu r th e r  to  
K r .3  507 m ill. ,  as com pared w ith  K r.3 ,617 m il l,  a t the  
end o f June 1925. A t  the  end o f 1924 the  correspond­
in g  figu re  was K r .3 ,675 m ill. ,  and a t the  end o f 1923 
K r  3 868 m ill.  The to ta l am oun t o f m oneys on loan is 
K r.19 5  m ill,  less th a n  in  th e  corresponding period of last 
year. The M a la r B ank  has m eanw hile been m erged in  
th e  Svenska H andelsbank and the  N o rd iska  H ande lsbank 
has been e n tire ly  reorganised. N ew  debentures, th e  so- 
called “  Forlagsbevis,”  to  a to ta l va lue o f K r.4 0  m ill,  
were issued b y  the  banks themselves d u rin g  the  period 
in  question. The considerable d im in u tio n  in  the  am oun t 
of moneys on loan is due p a r t ly  to  the  con tinu a tio n  of 
the  w r it in g -o ff process w h ich  has been proceeding 
u n in te rru p te d ly  fo r  years past in  a ll Swedish banks 
and w h ich  is p robab ly  fa r  fro m  being ended. The 
decrease is, however, also p a r t ly  a ttr ib u ta b le  to  the  fa c t 
th a t  considerable blocks o f Swedish shares w h ich  were 
fo rm e rly  lodged in  S tockholm  banks have been sent 
abroad in  connection w ith  the  transactions o f the  
K reuge r Combine, a concern w h ich  is s t i l l  assiduously 
pu rsu ing its  p o licy  of expansion. The proposed fusion 
o f the  N orrkop ings E nsk ilda  B a n k  w ith  the  O stgotlands 
E nsk ild a  Bank— likew ise Iv a n  K reu ge r’s w o rk— is 
p ro ba b ly  o n ly  the  beginning o f an active , com bined 
m ovem ent a im ing a t the  fus ion  o f Swedish banks. N o t 
u n t i l  K reuge r’s financia l schemes have reached a certa in  
degree o f com ple tion w il l  th e  Swedish m oney m arke t 
and the  banks’ re turns show m ore u n ifo rm  m ovem ents.

N o tw ith s ta n d in g  the  sale o f Swedish shares abroad 
and the  fa ir lv  favourab le exp o rt season, th e  banks’ 
halnnees i i i  fore ign currencies are rem a rka b ly  sm all—  
i T Z Z Z .  S u d .  to t o n s *  * »  to  tho  of
various fo re ign securities, p a r tic u la r ly  Germ an deben­
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tures. The fu rth e r tre n d  w i l l  depend p a r t ly  on the  y ie ld  
fro m  the  Swedish crops, w h ich  have become m ore 
p rom is ing  o f late.

YUGO-SLAVIA
F I N A N C I A L

The Belgrade Banks in 1925 .•—In  a co n trib u tio n  to  
the  S rpsk i K n jiz e v n i G lasnik  M . N . S tanarevich d is ­
cusses the  s itu a tio n  in  1925 o f Y ugo-S lav banks w ith  
headquarters in  Belgrade. The fo llow ing  is a sum m ary 
o f th e  ou ts tand ing  features. The to ta l num ber o f these 
banks was 60, th a t  is th e  same as in  1924 and 1922, b u t 
fo u r fewer th a n  in  1923. T h e ir aggregate cap ita l rose 
fro m  323.6 m ill,  d inars in  1922 to  394.7 m ill,  d inars in  
1923, 465 m ill,  d inars in  1924, and 480.3 m ill,  d inars in  
1925. I t  is in te res ting  to  note th a t  the  cap ita l crisis in  
the  m oney m a rke t was reflected in  the  s itu a tio n  w ith  
regard to  pa id  up  cap ita l, b u t ap pa ren tly  had no effect 
upon savings deposits. There was a c tu a lly  a pronounced 
g ro w th  in  savings deposits a t p ra c tic a lly  a ll th e  banks, 
p a rtic u la r ly  in  th e  case o f the  Zalozna Banka, w h ich  
received deposits to  the  am oun t o f 23.3 m ill,  d inars 
(12.3 m ill,  d inars in  1924); the  E x p o rt B ank, 14.3 m ill,  
d inars (8.2 m ill. )  ; the  V racarer Co-operative B ank, 9.8 
m ill, d inars (7.2 m i l l . ) ; the  P rov is iona l B ank , 14.4 m ill,  
d inars (10.5 m i l l . ) ;  the  Belgrade C red it B ank, 11.6 
m ill, d inars (8.0 m ill. )  ; th e  B utchers ’ F edera tion  B ank, 
8.6 m ill,  d inars (5.1 m ill. )  ; the  Belgrade Com m ercia l 
B ank, 14.9 m ill,  d inars (11.6 m i l l . ) ; the  General B ank, 
7.2 m ill,  dinar's (4.5 m i l l . ) ; the  C o lon ia l B ank, 8.8 m ill,  
d inars (5.8 m i l l . ) ; and various Savings Banks, 13.6 m ill,  
d inars (8.7 m ill.) .  These figures show an increase in  
deposits o f 45.2 m ill,  d inars, irrespective  o f increases 
in  o ther in s titu tio n s , i.e. the  increase in  1925 was m ore 
th a n  h a lf o f th e  to ta l deposits o f 1924.

A fte r  discussing various deta ils in  connection w ith  
the  developm ent o f these banks the  w r ite r  po in ts  
o u t th a t  in  respect o f p ro fits  the  year 1925 was 
less sa tis fac to ry  th a n  1924 ; in  fa c t 21 banks, th a t  is 
abou t on e -th ird  o f th e  to ta l,  were unable to  declare 
an y  d iv idend , as against o n ly  16 th a t  were in  a s im ila r 
un fo rtu n a te  po s ition  in  1924. N in e  o f th e  Belgrade 
banks th a t  existed before the  w a r p a id  the  same d iv i­
dends as in  previous years. The biggest d iv id e n d  was 
6 per cent., declared b y  the  C o lon ia l B ank . The general 
ra te  was between 4 and 5 per cent.

A G R I C U L T U R E

Forestry Report.— The M in is try  o f M ines and Forests 
has rece n tly  issued exhaustive  s ta tis tics  re la tin g  to  the  
t im b e r resources o f Y ugo-S lav ia . These show th a t  some 
30.5 per cent, o f the  en tire  area o f th a t  c o u n try  is 
covered w ith  forest, d is tr ib u te d  as fo llow s (in  hectares, 
one hectare =  2.47 ac re s ): B osn ia and Herzegovina, 
2,698,557 ; M ontenegro, 507,154 ; D a lm a tia , 393,961 ; 
C roatia  and Slavonia, 1,433,830 ; Serbia, 1,763,654 ; 
Slovenia, 687,408, and V o jvo d in a , 101,471 ; to ta l area, 
7,586,035 hectares. T he  area occupied b y  the  d iffe re n t 
speoies is as fo llow s (in  hec ta res ): Oak, 718,956 ; beech, 
1,642,506 ; o ther deoiduous trees, 2,640,600 ; pines, 
firs , etc., 2,072,521. Close upon  one ha lf, v iz . 3,619,566 
hectares, are owned b y  the  State, 1,442,854 b y  m un ic ipa l 
and loca l au tho rities , and 2,523,606 p riv a te ly .

I n  1924 the  to ta l o u tp u t of the  forests was 7,502,860 
cub ic m etres fo r  fu e l and 4,851,760 cub ic  m etres trade  
t im b e r. Since 1919 t im b e r exports  have shown a 
s teady increase as fo llow s

Truckloads of Value in Percentage of total
10 tons. millions of dinars . value of exports.

1919 . 5,887 70.5 10.0
1920 . 43,976 400.3 30.3
1921 . 43,343 243.3 10.0
1922 . 81,660 727.8 19.3
1923 . .. 133,279 1,776.0 22.07
1924 . .. 173,005 2,291.8 24.12

T im b e r exports  now  represent abou t 25 per cent, o f 
the  to ta l va lue of the  e xp o rt trade  o f Y ugo-S lav ia , the  
chief countries o f des tina tion  being I ta ly ,  A u s tr ia , 
H u n g a ry  and France. The m a in  exports  o f ha rd  woods 
are in  the  fo rm  o f ra ilw a y  sleepers, the  to ta ls  fo r  w h ich  
fo r  the  la s t fo u r  years are as fo llow s : 1922, 29,621 tons, 
va lue 22.27 m ill, d inars ; 1923, 60,519 tons, va lue 55.38 
m ill,  d in a rs ; 1924, 81,866 tons, va lue 54.24 m ill,
d inars ; and 1925, 110,418 tons, va lue 72.82 m ill,  dinars.

O w ing to  the  requirem ents o f the  S tate ra ilw ays in  
sleepers, specified to  be o f oak, there is an  expo rt d u ty  
o f 0.60 d in a r (gold) on oak sleepers. B u ild in g  tim bers, 
sawn lim ber, p a r t ly  m anufactu red  wood artic les, char­
coal and sp irituous  ex trac ts  fo rm  o th e r item s o f exp o rt 
fro m  the  forests o f Y ugo-S lav ia . (Revue Economique 
et F inanciere  de Belgrade, Nos. 5, 6.)

CENTRAL AMERICA
PANAMA

General Report.—The Report by Captain E . A . de 
Comeau, B ritish  Vice-Consul, Colon, on the Economic, 
Financial and Commercial Conditions of the Republic 
of Panama and the Panama Canal Zone, which has 
been published by the Department of Overseas Trade, 
deals w ith  the general situation up to  September 1925.

The section on finance gives particulars of national 
finance, banking and exchange. The national account 
is balanced a t $11,385,830, w ith , however, 881,059 
dollars of available funds. The monetary u n it of the 
Republic is the balboa. During the war, when the 
price of silver reached a po in t where the in trins ic  
value of these coins was higher than the ir nominal 
value, large quantities of the national currency were 
carried out of the country. Bilboas were eventually 
w ithdrawn from  circulation. There is no present 
necessity for a re-issue as the currency of the United 
States, which is of equal value, is in  free circulation. 
The local rate of exchange is always a few points higher 
or lower than th a t of the New York market. The 
average rate on London for the firs t six months of 1925 
was $4.83 to  the pound.

In  respect to trade no statistics have yet been pub­
lished dealing w ith  a period later than the firs t half of 
1924. The to ta l im ports of the Republic from  January 
to  June 1924 amounted to  35,873,765 kilogrammes, 
valued a t $6,802,255 ; exports amounted to  54,148,790 
kilogrammes, valued a t $1,290,273. The U nited States 
held the leading and Great B rita in  the second position 
in  respect to  im ports. The main exports were bananas, 
cacao, cocoanuts, ivo ry  nuts, tortoise-shell and balata. 
Goods consigned to  the Republic are usually sold on 
the basis of 90 days sight.

There is little  to  report concerning the industry of 
the Republic. Development is slow ; bu t an attem pt 
has been made to  establish hat-m aking under a special 
contract w ith  the Government. Stock-raising has 
received a certain impetus from  the purchases made by 
the Panama Canal during and since 1923.

The cu ltiva tion  o f bananas is rap id ly extending along 
the A tlan tic  coast and on the shores of Lake Gatun. 
Cocoanut cu ltiva tion  was enormously stim ulated during 
the w a r ; since then the demand has fallen. An 
incentive has been given to  sugar-growing by the pro­
tective ta riff of $2 a hundred kilogrammes fo r refined 
sugar, and 6 cents a kilogramme fo r concentrated juice. 
There is a t present no exportation of sugar. The remain­
ing part of th is section of the Report deals w ith  the 
cu ltiva tion  of cacao, balata and rubber, coffee, cotton, 
tobacco and the exploitation of manganese, o il and gold.

In  the chapter on transport and communications the 
w rite r deals w ith  the regulations fo r shipping, the 
development o f roads, and the various branches of 
communication.

The cost of liv in g  in  the Republic is high. Wages 
have risen, but fa ll short of the figure which would 
enable the worker to  a tta in  the pre-war standard of liv ing.
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Rents are regarded as oppressive; but the difficulties 
of the landlords are numerous and great. The dis­
satisfaction gave rise to  disorders and American troops 
were called in  to  restore order. Eventually a con­
cession was made to  the tenants ; but dissatisfaction 
is beginning to  rise again.

Canal Traffic in 1925.—Official figures on Panama 
Canal tra ffic  during the calendar year 1925, have just 
been made available and they show th a t over 75 per 
cent, of the cargo through the Canal was carried by 
American and B ritish  vessels. In  the relative number 
of vessels making the canal transit the U nited States 
led w ith  47.2 per cent, of the to ta l, a reduction over 
last year when the American vessels represented 52.3 
per cent, of the to ta l. B ritish  ships showed a slight 
gain, the figures fo r 1924 being 26 per cent., and for 1925 
they show 27.2 per cent. Norwegian vessels rank th ird  
w ith  4.9 per cent., while the ratio  of German vessels 
has remained unchanged, showing 3.4 per cent, fo r both 
years.

There was a to ta l of 2,255 United States vessels 
through the Canal during the year, transporting 
12,677,974 tons of cargo and paying $10,789,783 in  to lls. 
The 1,301 B ritish  vessels making the Canal transit 
carried 5,976,028 tons of cargo and paying $6,055,621 
in  to lls, from  which i t  can be seen th a t the rate of to lls 
per cargo ton on B ritish  vessels was considerably higher 
than on cargo carried on American vessels. Norway 
had 235 vessels w ith  881,346 tons, paying $733,186 in  
tolls, while German vessels numbered 162, w ith  854,742 
tons of cargo and paid $664,547 in  to lls. Peru led 
South American countries w ith  65 vessels, carrying 
78,374 tons of cargo, paying $108,577 in  to lls.

The to u ris t and tra n s it passenger tra ffic  is the biggest 
source o f revenue fo r the  m erchants o f Panam a and 
Colon, the  te rm in a l c ities o f the  Panam a Canal in  the 
R epublic, and th is  has grow n s tead ily  since the  opening 
o f the  w a te rw ay to  commerce. La s t year ap p ro x im a te ly
160,000 passengers passed th rou gh  the  Canal in  tra n s it 
and the  great m a jo r ity  o f these came ashore. (E xport 
Trade and F inance , June 12.)

SOUTH AMERICA
ARGENTINA.

The Economic Crisis.— The A rge n tin e  Press is 
m uch concerned w ith  th e  general depression fro m  w h ich  
the  c o u n try  has suffered du ring  the  present year, b u t 
the  op in ion  is ga in ing  ground  th a t a change fo r  the  
b e tte r is to  be expected and th a t, in  any case, the  present 
crisis cannot be regarded as a perm anent developm ent.

I n  a c o n trib u tio n  to  L a  N ación  (Buenos A ires) of 
A ugust 17 las t Señor A le jand ro  E . Bunge expla ins th a t 
the  com m on m istake made b y  so m any fore ign countries 
of regard ing A rge n tin a  as an extrem e ly  r ic h  m arke t 
th a t m ust be cap tured fo r  the  consum ption  o f th e ir  
respective na tio n a l wares has led to  the  pernicious 
system  o f du m p ing  and the consequent g lu tt in g  o f the  
A rgen tine  m arke t. To th is  there has n a tu ra lly  been a 
reaction  and the  present depression is la rge ly  a reflex 
of th is  s tate o f affa irs. M any o f the  A rgen tine  industries 
have th is  year had to  close down te m p o ra rily  o r to  p u t 
th e ir  employees on sho rt tim e . The crisis is one of 
p ro du c tion  and n a tio n a l w o rk  ra th e r th a n  o f a pu re ly  
com m ercial and bank ing  nature . Señor Bunge believes 
th a t an im provem ent cou ld be effected i f  the  G overn­
m en t w ou ld  change its  present po licy  and pay more 
a tte n tio n  to  the  fostering  of n a tion a l industries. H e  
m entions as a case in  p o in t th a t  before the  im p o rt duties 
Were reduced the  average yea rly  im p o rts  o f tab le  oils 
Was 11 m ill,  k ilogram m es. The. na tio n a l c o n s u m p t ion 
Was abou t 60 m ill,  k ilogram m es per annum , so th a t 
nearly  50 m ill,  k ilogram m es were m anu fac tu red  b y  
home in d u s try . Since the  d im in u tio n  o f the  duties 
im p o rts  have risen to  29 m ill, k ilogram m es in  1924, 
36 m ill,  k ilogram m es in  1925 and 10 m ill,  k ilogram m es

in  the  fii's t qua rte r o f 1926. Señor Bunge’s v ie w  of the  
best means to  ease the  present s itu a tio n  cannot be said to  
represent the  general op in ion  o f economists in  the  
cou n try . I t  has o f la te  been fre q u e n tly  po in ted  o u t 
th a t  A rg e n tin a ’s w orst enemy is the  h igh  cost o f liv in g  
and th a t an y  measures th a t  w o u ld  ten d  to  m ake prices 
rise s t i l l  h igher w ou ld  be fa ta l to  the  fu tu re  welfare n o t 
m ere ly  o f the  poorer classes b u t also of the  m an u ­
facture rs and farm ers. The c o u n try  has s t i l l  to  be 
developed and to  do th is  i t  is essential th a t  a ll com ­
m od ities  should enter the c o u n try  w ith o u t heavy duties.

The prob lem  o f the  present economic crisis in  
A rge n tin a  also engages the  a tte n tio n  o f E xport Trade 
and F inance  (New  Y o rk ). I n  th e  issue of A ugust 21 
las t i t  is po in ted  ou t th a t the  year 1924 was a ve ry  good 
one in  A rge n tin a , and consequently there developed a 
large im p o rt business. The consequence of th is  was 
th a t  when 1925 fa iled  to  come up  to  expectations there 
was a g lu t o f merchandise and p ra c tic a lly  in  a ll lines the  
im porte rs  fou nd  themselves h e a v ily  overstocked. Crops 
were d isappo in ting  bo th  in  q u a lity  and in  q u a n tity . 
The revenues o f the c o u n try  d im in ished a t a ra p id  rate.

C red it as a com m od ity  has always been sub ject 
to  abuse in  A rgen tina . T h is  cond ition , serious a t a ll 
tim es, becomes p a rtic u la r ly  menacing w hen business 
drops fro m  n a tu ra l causes. There was a perfect o rgy 
o f paper financing between banks, cap ita lis ts , local 
in d u s tria ls  and m erchants. Thus we have been trea te d  
in  the  f irs t s ix  m onths o f 1926 to  a succession o f com ­
m erc ia l fa ilu res th a t  has been w ith o u t pa ra lle l in  
A rgen tine  h is to ry . There was such a tang led in te r ­
re la tio n  between banks, cap ita lis ts , m erchants and 
m anufacture rs th a t in  collapsing each concern in e v ita b ly  
endangered and pu lled  a fte r i t  in to  the  p i t  of com ­
m erc ia l fa ilu re  o ther concerns th a t  had been w e ll 
reputed and unsuspected o f p ro x im ity  to  financ ia l 
disaster. P a rtic u la r ly  in  th e  te x tile  in d u s try  the re  was 
a con d ition  th a t  bordered on panic. The A rgen tine  had 
gone in to  in d u s tr ia l expansion, and m uch m oney had 
been sunk, p a rtic u la r ly  in  the  m anufacture  o f hosiery. 
One o f the  features of the  A rgen tine  te x t ile  trade  was 
the  existence o f auctioneers, whose room s were disguised 
dum p ing  grounds fo r  stocks of near-inso lven t concerns. 
One of the  largest of these collapsed w ith  a g igantic  
de fic it, ow ing m oney to  a num ber of Buenos A ires 
m erchants, and causing in  ra p id  succession the  b a n k ­
ru p tc y  of qu ite  a large num ber of them .

Jus t before the  beginning o f 1926, the re  was an 
excellent harvest forecast, b u t inc lem ent w eather and 
ru s t affected the  crops. The d im in ish ing  purchasing 
cap ac ity  o f A rge n tin a ’s European customers p layed  also 
an im p o rta n t p a r t in  the  un favou rab le  s itu a tio n  w h ich
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ensued in  the  f irs t  p a r t  o f 1926 and is on ly  now  com ­
m encing to  im prove, w ith  prom ise o f b e tte r tim es.

There is re a lly  n o th in g  ra d ic a lly  w rong w ith  A rgen tina . 
The c o u n try  is r ich , resourceful, energetic. B u t  being 
dependent fo r  her good fo rtun e  upon  a num ber of 
factors th a t  are sub ject to  flu c tu a tio n , she w i l l  have 
good seasons and bad seasons.

A rge n tin a  cannot be said to  be v e ry  fo rtu n a te  in  
respect to  its  Legis la ture , and m an y  ill-considered and 
im p rac ticab le  measures have been enacted. A rgen tine  
Supreme C ourt judgm ents  in  m atte rs  re la tin g  to  the  
ob liga tions o f fo re ign  shippers under c .i.f. contracts 
also gave the  business w o rld  uneasy mom ents.

The m a tte r o f c red it g ra n tin g  w ith in  the  cou n try , of 
accom m odations between banks and th e ir  friends, 
between cap ita lis ts  and those th a t  seek cap ita l aid,, 
m us t be placed on a saner basis before the  danger o f the  
recurrence o f fa ilu res on a large scale can be considered 
e lim ina ted .

A b o u t 1927 A rge n tin a  m ay  be con fide n tly  expected 
to  recover fu l ly  fro m  the  depression w h ich  is p re va ilin g  
now , p rov ided , o f course, no th ing , unusual happens to  
her crops. I n  the  m eanw hile there  is no occasion w h a t­
ever to  become pan ic-stricken even in  the  face o f heavy 
com m ercia l fa ilu res. One rad ica l fa u lt  o f A rgen tine  
im porte rs  has [been 'T in  excess o f op tim ism , and th e y  
have been h a b itu a l overbuyers. T h is  practice  has, 
o f course, in ev ita b le  consequences whenever a crisis of 
greater o r less p ro po rtions  occurs in  the  a ffa irs  of a 
co u n try  s itua ted  as is A rgen tina .

E xp o rte rs  to  A rg e n tin a  should be cautioned w ith  
regard to  c re d it g ran ting . S tereotyped reports  o f a 
custom er’s c re d it s tand ing  are inadequate under the 
circum stances. I n  a d d itio n  to  kno w in g  the  character 
and the  financ ia l resp on s ib ility  i t  is advisable to  f in d  
o u t in  whose com pany the  custom er trave ls . The 
com m ercia l and financ ia l invo lvem en ts  o f an A rgen tine  
f irm  should be w e ll know n  to  the  c red it g ran to r. Before 
em bark ing  in  business w ith  the  A rge n tin e  th e  seller 
should be v e ry  clear as to  the  k in d  o f com p e titio n  he w il l  
encounter. I t  is tru e  th a t  the  U n ite d  States has made 
great gains a t the  expense o f the  B r it is h , and in  some 
lines ho lds her own against G erm an and F rench 
c o m p e tit io n ; b u t , th e  A m erican  exp o rte r w i l l  do w e ll 
to  w a tch  the  de term ined efforts  o f the  B r it is h  to  re ­
cap ture the  A rgen tine  trade , and the  effect of the  new 
B r it is h  fo re ign  c re d it insurance scheme on these efforts.

The loca l m anufacture rs  in  A rg e n tin a  offer another 
com peting fa c to r w h ich  a t tim es loom s v e ry  dangerously 
and a t o the r tim es suffers a set-back, as has happened 
under in fluence o f recent trade  depression. N o t a 
sm all p a r t  o f the  present com m ercia l depression, in  
a d d itio n  to  the  un favou rab le  crop s itu a tio n , was due 
to  the  unse ttled  p o lit ic a l and fina nc ia l cond itions, the  
decline in  th e  va lue o f th e  paper peso, and th e  u n ­
sa tis fa c to ry  tra d e  figures fo r  1925. L o w  exchange is 
un favou rab le  to  good im p o rt business, and th e  co­
incidence o f low  exchange in  A rge n tin a ’s p rin c ip a l 
custom er countries d id  n o t he lp m uch in  export.

Approved Budget Alterations.—The rep o rt o f the  
F inance C om m ittee  on th e  B udge t (see T h e  E c o n o m ic  
R e v i e w , A p r i l  9), gave rise to  le ng th y  discussions 
in  the  House o f Deputies and th e  Senate. Sum ­
m aris ing  th e  various reports  th a t  have appeared 
in  L a  N ac ian  between June 24 and A ugust 17 
las t, we no te  th a t  P a rliam e n t f irs t  approved the  .ex­
tension o f th e  1925 B udge t to  the  end o f A ugust and 
eve n tu a lly  to  the  end o f the  present calendar year. 
C e rta in  m od ifica tions have been made in  the  o rig ina l 
estim ates. O rd in a ry  expend itu re  is now  set a t 590 m ill,  
pesos, subsidies, etc., a t  20 m illio n s  and pu b lic  w orks 
exp e n d itu re  a t 1S5 m ill,  pesos, thu s  b ring ing  the  grand 
to ta l to  745 m ill,  pesos. The p u b lic  w orks expenditu re 
is covered b y  an issue o f in te rn a l bonds to  the  ex ten t of 
150 m illio ns . The o rd in a ry  revenue rem ains unchanged. 
I t  has fu r th e r  been decided to  a p p ly  the  provis ions of 
th e  1926 B udge t expend itu re  to  th e  financ ia l year 1927.

Railway Finance and Intelligence.— B o th  the  
Buenos A ires G reat Southern and the  Buenos A ires 
G reat W estern R a ilw ays have increased th e ir  d is tr ib u tio n s  
fo r  the  year ended June 30 last. The Great Southern is 
pa y in g  a d iv ide nd  o f 4 per cent, p lus a bonus o f 1 per 
cent., thus b ring ing  the  to ta l fo r  the  year to  8 per cent, 
as against 7 per cent, fo r  the  preceding year. T ra ffic  
receipts im p roved  b y  £1,120,000. The prospects o f the  
com pany are s ta ted to  be ve ry  good, w h ile  fu r th e r 
im provem ents m ay be expected as a resu lt o f opening up 
new lines w h ich  w i l l  serve d is tr ic ts  ba d ly  in  need of 
ra ilw a y  fac ilit ie s . The m a in  section o f the  new lines is 
abou t 150 m iles in  length.

The G reat W estern has raised its  fin a l d iv ide nd  fro m  
3£ to  4 per cent., thus b ring ing  the  to ta l d iv ide nd  fo r 
the  year to  7 per cent., as com pared w ith  6 per cent, 
fo r  the  year 1924—25. The sum of £100,000 is being 
transfe rred  to  reserves. T ra ffic  receipts show an 
increase o f £191,000 on those o f the  preceding year. 
The earnings o f the  A rgen tine  N o rth -E as te rn  R a ilw a y  
also im p roved  b y  £44,900, those o f the  Córdoba 
Centra l b y  £123,600, and those o f the  E n tre  Ríos 
system  b y  £89,500. None o f these three last-m entioned 
ra ilw ays  p a id  an y  d iv ide nd  in  1924-25, and the 
A rgen tine  N o rth -E a s te rn  has n o t declared any in te r im  
d iv ide nd  fo r  1925-26. The E n tre  Ríos Com pany is 
pay ing  an in te r im  d iv ide nd  o f 2 per cent., and the  
Córdoba Centra l an in te r im  d iv ide nd  o f 2 per cent, on 
th e  5 per cent, preference shares. The Buenos A ires 
and P acific  recorded a d im in u tio n  o f £26,000 and the  
C entra l A rge n tin a  of £378,000 in  tra ffic  receipts, as 
com pared w ith  th e  preceding year. The Buenos A ires 
and Pacific  is, however, pay ing  an in te r im  d iv ide nd  
o f 3 per cent, and the  Centra l A rge n tin a  o f 2 |  per cent.

The B ills  em bodying concessions fo r  the  extension of 
the  Buenos A ires Great Southern and the  Buenos A ires 
and P acific  R a ilw ays have now  become law . I n  con­
ju n c tio n  w ith  these undertak ings dock extensions and 
o ther u t i l i t y  w orks are planned.

Foreign Trade Returns fo r 1925.— A ccord ing to  the 
o ffic ia l re p o rt the  to ta l tu rn o v e r o f A rgen tine  fo re ign 
trade  d u rin g  the  past year represented an aggregate 
va lue o f 1,744.7 m ill,  pesos (gold), o r 95.3 m ill,  pesos 
less th a n  in  the  preceding year. Im p o rte d  goods 
am ounted in  va lue to  876.8 m ill,  pesos as against 828.7 
m illio ns  in  1924, thus show ing an increase o f m ore th a n  
48 m illio ns . E xp o rts , on the  con tra ry , fe ll o ff fro m  
1,011.4 m ill,  pesos in  1924 to  b u t 867.9 m illio ns  in  1925. 
The past year there fore closed w ith  an adverse balance 
o f 8.9 m ill,  pesos, w h ile  the  preceding year showed a 
favourab le  balance o f some 182.7 m illions . F o r thé  sake 
o f com parison w ith  previous years we append the  yea rly  
im p o rt, expo rt and trade  balance figures fo r  the  pe riod  
1913 to  1925 (in  thousands o f go ld  pesos) :—

Imports. Exports. Balance.
1913 496,227 519,156 + 22,929
1914 322,530 403,131 + 80,601
1915 305,488 582,179 276,691
1910 363,130 572,999 4 - 209,869
1917 380,321 550,170 _u 169,849
1918 500,602 801,466 + 300,864
1919 655,772 1,030,965 _i_ 375,193
1920 934,967 1,044,085 4 - 109,118
1921 749,533 671,129 — 78,404
1922 689,645 676,008 — 13,637
1923 868,430 771,361 — 97,069
1924 828,710 1,011,394 -j- 182,684
1925 876,847 867,930 — 8,917

The Boletín M ensua l de Estadística Agro-Pecuaria  
gives th e  fu l l  pa rticu la rs , as issued b y  the  M in is try  of 
A g ricu ltu re , o f the  chief exports  o f the  d iffe ren t com ­
m od ities  to  th e  respective fo re ign  m arke ts in  1925, in  
com parison w ith  the  figures fo r  1924. F ro m  these
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pa rticu la rs  we have com piled the  fo llow ing  tab le , w h ich  
also shows the exports  to  G reat B r ita in  ( in  m e tr ic  tons) : 

Total. To Gt. Britain.
1924. 1925. 1924. 1925.

Maize 4,526,660 3,212,720 376,587 202,517
Wheat 4,384,198 2,900,782 498,810 141,860
Linseed 1,357,784 1,045,554 126,099 26,599
Oats 729,035 457,873 105,514 23,466
Barley 192,348 67,029 16,355 695
Flour 174,538 140,670 13,771 12,890
Hay .............. 9,887 2,656 — —

Quebracho logs ... 94,037 131,520 (insignificant.)
Quebracho extract 
Frozen and chilled

180,912 289,030 14,617 27,403

beef ..............
Frozen and chilled

732,577 673,687 510,550 462,521

m u tton .............. 83,603 91,322 76,908 85,006
Jerked beef 15,565 13,026 262 135
Frozen pork 118 624 48 483
Preserved meats 81,438 70,155 43,216 47,807
Ox hides, salted ... 169,063 148,512 18,077 19,777
Ox hides, dry 34,494 26,035 2,434 2,075
Sheepskins, unwashed 12,147 11,332 2,017 408
Goat and kid  skins 1,759 3,098 38 10
Horse hides 2,713 1,702 ___ —

Wool .............. 113,270 111,639 20,616 17,476
Cheese 1,570 188 48 —

Tallow .............. 117,800 78,838 33,609 35,302
Casein 14,995 17,254 1,625 1,484
Butter 29,682 25,994 25,376 24,848
Casings, dry and salted 11,280 13,110 209 331
Hair 3,071 3,330 466 574
Bones 55,662 60,288 4,162 4,224

W ith  the  exception o f an increase, in  m ost cases ve ry  
s ligh t, in  the  exp o rta tio n  o f quebracho logs and extracts, 
frozen and ch illed  m u tto n  and po rk , goat and k id  skins, 
casein, casings and bones, there  was a no tab le  fa llin g  off 
in  the  trade  in  a ll the  above-m entioned artic les. The 
decline in  th e  trade  w ith  Great B r ita in  in  m any of the  
com m odities was v e ry  rem arkable. W hea t exports  to  
the  U n ite d  K in gd om , fo r  instance, dropped fro m  
498,810 tons in  1924 to  141,860 tons in  1925 ; linseed 
and oats to  abou t o n e -fifth  ; ba rley  fro m  16,355 tons to  
b u t 695 tons ; sheepskins fro m  2,017 tons to  408 tons. 
F lo u r exports  to  G reat B r ita in  rem ained fa ir ly  s ta tiona ry , 
b u t exports  of quebracho, frozen and ch illed  m u tto n  and 
po rk , preserved meats, ox hides, ta llo w , casings, h a ir  and 
bones som ewhat im proved . G reat B r ita in ’s purchases 
o f frozen p o rk  fro m  A rge n tin a  are s t i l l  v e ry  s ligh t, b u t 
the  to ta l va lue o f these purchases in  1925 was a c tu a lly  
ten  tim es th a t  o f 1924. There appear to  be possib ilities 
o f b ig  developm ents in  th is  branch. A  no tab le  fea ture 
o f A rgen tine  fo re ign  trade  is the  fa c t th a t  p ra c tica lly  
the  whole o f her b u tte r  shipm ents go to  Great B r ita in .

Present Trend of Foreign Trade.— The decline in  
the  A rgen tine  exp o rt trade  th a t  was so m arked du ring  
the  course o f the  past year now  seems in  m any instances 
to  have been arrested. C erta in  artic les o f expo rta tion , 
n o ta b ly  maize, linseed, barley, etc., are showing a b ig  
im p rovem en t on last year. The Review o f the R iver 
Plate  (M ay 7) published the  fo llow ing  figures as to  M ay 6, 
in d ica tive  o f the  present tre n d  in  A rgen tine  exports (in  
tons) :—

January 1 to May 6.
1926. 1925. 1924.

W h e a t.......................... ... 1,264,769 1,889,558 2,504,262
Maize ... 857,551 430,544 450,715
Linseed 741,238 276,896 749,164
Oats .......................... 284,111 254,439 281,847
Flour 50,049 53,252 ___

Barley ... 71,476 44,761 ___

Birdseed 5,422 989 ___

Butter (cases) ... 441,442 442,960 —

Sheepskins (bales) 8,114 6,762 —

Maize exports, i t  w i l l  be noted, have ne a rly  doubled, 
While linseed exports  have im p roved  to  a s t i l l  greater 
ex ten t, though  n o t qu ite  up to  the level o f 1924. The 
g ro w th  o f oats and ba rley  exports is also appreciable. 
The s itu a tio n  in  th e  w heat m arke t is undoub ted ly  
serious, the  decline in  exports  being p a r tic u la r ly  heavy. 
L a te r reports , however, ind ica te  an im provem ent. The 
b u tte r  trade  rem ains fa ir ly  s ta tio na ry . Towards the

end o f the  f irs t  h a lf of the  present year some im provem ent 
was expected in  the  im p o rt trade , b u t these hopes have 
n o t been fu lfille d . C ond itions in  the  d ry  goods m a rk e t 
are usua lly  an in d ica tio n  o f the  general state o f a ffa irs  ; 
fo r  some tim e  past there has been a pronounced depres­
sion in  th is  branch of trade . B r it is h  trade  is ap pa ren tly  
suffering fro m  the  exp o rt advantages en joyed b y  
countries w ith  depreciated currencies, w h ich  enable 
th e m  to  compete m ore easily against a c o u n try  w ith  a 
stable currency. I t  is m a in ly  on accoun t o f th is  th a t 
I ta l ia n  wares are able fo r  the  tim e  being to  compete 
successfully against B r it is h  m anufactures in  the  A rg e n ­
t in e  m arke t. The s itu a tio n  in  the  woollen m arke t is, 
however, n o t unsa tis fac to ry  and sales o f B ra d fo rd  goods 
con tinue to  be b risk. The G erm an m anufacture rs of 
locom otives are reported to  be do ing w e ll in  exports  to  
A rge n tin a , to  th e  de trim en t o f th e  B r it is h  in d u s try .

Harvest Reports.— The o ffic ia l A g r ic u ltu ra l and 
S ta tis tica l B ureau has issued its  re p o rt on th is  year’s 
crops, ac tua l o r estim ated, in  A rgen tina . L a  N ación  
(Buenos A ires) of June 26 publishes the  fo llow ing  figures
re la tive  to  the maizie crop in  1926

Hectares Hectares Production
Provinces and districts. sown. reaped. (in tons).

Buenos Aires ... 1,571,000 1,115,892 2,660,000
Santa Fe 1,100,000 1,034,800 2,325,000
Côrdoba 818,000 818,000 1,360,000
Entre Rios 129,500 85,350 85,000
San Luis 40,000

238,500
40,000 40,000

Pampa ... 197,770 240,000
Other provinces and districts... 400,000 320,000 390,000

Total 4,297,000 3,611,812 7,100,000
The to ta l crop th is  year represents an increase of 

2,367,765 tons, or ap p ro x im a te ly  50 per cent., on th a t  of 
la s t year. The area under maize c u lt iv a tio n  was th is  
year 589,300 hectares m ore extensive th a n  the  area 
devoted to  s im ila r crops last year. The vast im p ro ve ­
m en t in  p ro du c tion  is, however, la rge ly  due to  the  b e tte r 
m ethods th a t  are now em ployed. The q u a lity  is in  
general excellent.

The w heat crop is, on the  o ther hand, m uch below  the  
o rig in a l estim ates on account o f the  v e ry  un favou rab le  
w eather conditions. The to ta l w heat y ie ld  is g iven as 
5,202,062 tons, w h ich  is nearly  650,000 tons be low  the  
o ffic ia l estim ate a t the  end o f last year. Stocks on hand 
fro m  1925 am ount to  369,579 tons. The home consum p­
tio n , in c lud in g  seed gra in , is estim ated a t 2,100,000 tons. 
T a k in g  in to  consideration the  shipm ents a lready made 
and also the  poorer q u a lity  o f the  com , th e  q u a n tity  
ava ilab le  fo r  exp o rta tio n  as a t the  m id d le  o f the  year 
w ou ld  be abou t 2,000,000 tons.

M uch headway is being made in  A rg e n tin a  w ith  the  
c u lt iv a t io n  o f co tton . The chief co tton -g row ing  d is tr ic t 
is in  the  Chaco te rr ito ry , where the  w eather cond itions 
th is  year have been favourab le  to  th is  c u ltiv a tio n . The 
la tes t estim ate o f the  y ie ld  pu ts  the  to ta l p ro d u c tio n  of 
co tton  a t 97,400 m e tric  tons, over an area o f 110,335 
hectares. The figures g iven be low  in d ica te  the  advance 
th a t  has been made fro m  year to  year - 

Cotton Crop.

Season. Area sown. Total yield.
1921-22 15,615 hectares 12,490 metric tons
1922-23 22,864 19,434 „ yy

1923-24 .. 62,658 43,860 »» yy

1924-25 .. 104,513 51,105 » yy

1925-26 .. 110,335 97,400 yy *?
The q u a lity  o f the  co tto n  harvested th is  year is re­

p o rte d  to  be superior to  th a t  o f prev ious seasons in  
respect to  colour, tex tu re  and s treng th  o f fibre.

CHILE.

Satisfactory Copper Year and Further Developments.
— A ccord ing to  the  Boletin M in e ro  (Santiago) the  Chilean 
copper in d u s try  developed v e ry  sa tis fa c to r ily  in  1925. 
The tw o  m ost im p o rta n t m ines o f E l Teniente and 
Chuquicam ata continued th e ir  extensions th rou gh ou t 
the  year w ith  a v iew  to  augm enting the  copper
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o u tp u t. E l Teniente can now  produce ap p ro x im a te ly
80,000 tons o f copper a year. W hen the  extensions 
a t Chuquicam ata are com pleted its  annual o u tp u t w ill,  
i t  is estim ated, a tta in  the  figure of 140,000 tons. W ith in  
three years the  m ine a t E l Teniente should y ie ld  90,000 
tons per annum .

Railway Developments.-—The Chilean G overnm ent, 
reports  the  South P a c ific  M a il,  has under consideration 
a p ro jec t w hereby the  ra ilw a y  connecting the  c ity  of 
Tem uco and the  to w n  o f Carahue w i l l  be extended to  
the  coast a t P uerto  Saavedra. T h is  extension w ou ld  
have been made years ago b u t fo r  one aw kw ard  fa c t : i t  
requires the  b u ild in g  o f one of th e  biggest bridges in  
a ll Chile. The g ro w th  o f the  c ity  o f Tem uco and the 
general progress o f the  p rov ince o f C au tin  is m ak ing  i t  
v e ry  desirable th a t  a “  p o r t on the  P acific  ”  w ith in  easy 
reach should be secured. U n de r ex is ting  conditions, 
the  produce o f the  whole d is tr ic t  has to  be shipped v ia  
Talcahuano o r Corral. B o th  the  routes ind ica ted  are 
expensive and leng thy  and there is a grow ing dem and in  
Tem uco fo r  easier access to  the  sea. The m ost con ­
ven ien t place fo r  the  construction  o f a su itab le  sm all 
p o r t w ou ld  be a t P uerto  Saavedra on the  Carahue 
r ive r, where there  is a sm all com m u n ity  of some fo u r 
thousand people. The “  pue rto  ”  a t present can o n ly  
a d m it sm all coasting vessels o f a hundred tons o r so, fo r 
the  r iv e r m o u th  is s ilted  up  w ith  sand. T o  overcome 
th is  d iff ic u lty  i t  is proposed to  d r ive  a canal th ro u g h  the 
so lid  land  em erging to  the  r ig h t o f the  to w n  and r iv e r 
m ou th , concreting the  sides o f the  new channel some 
distance ou t. T h is  w o u ld  a d m it large steamers r ig h t 
up  to  P uerto  Saavedra, where th e y  could conven ien tly  
discharge cargo and load w heat, anim als, etc. Such a 
p o r t w ou ld  be o f inca lcu lab le  value to  Tem uco and w o u ld  
in e v ita b ly  insure its  becom ing w ith in  a few  years’ tim e  
the  f irs t c ity  o f the  South, unless, indeed, o ther centres, 
s tim u la ted  to  fresh efforts  b y  r iv a lry ,  should endeavour 
to  m a in ta in  a leading position .

There is, o f course, the  eterna l obstacle to  the  rea lisa­
t io n  o f th is  p ro je c t— lack  o f funds. There seems 
to  be no ob jec tion  to  the  proposal being taken  up  b y  a 
fo re ign  syndicate, so fa r  as the  people of Temuco are 
concerned.

L a te r cabled news fro m  Chile reveals considerable 
d issatis faction  over the  S tate ra ilw ays. I t  appears 
th a t  pressure is being b rough t to  bear upon the  G overn­
m ent, w ith  the  ob ject o f trans fe rring  the  State ra ilw ays 
to  a na tio n a l com pany, the  fo rm a tio n  of w h ich  is 
a lready planned, and to  ru n  th e  en tire  system  on a 
com m ercia l basis. I t  is be lieved th a t  such a change 
w ou ld  resu lt in  an appreciab le surplus be ing realised 
b y  the  ra ilw ays. I n  support o f th is  p ro je c t i t  is urged 
th a t  the  c o u n try  cannot, in  the  present c r it ic a l c ircu m ­
stances, assume the  risks o f State ownership o f the  
ra ilw ays.

I t  w i l l  be recalled th a t  the re  are in  Chile over 2,000 
m iles o f B r it is h  owned ra ilw ays. The to ta l m ileage 
owned b y  Chilean p riv a te  companies is n o t v e ry  con­
siderable. The B r it is h  companies m o s tly  serve the  
n itra te  d is tr ’cts.

Live Stock and Agricultural Exports.— The Chilean 
M in is try  o f A g ricu ltu re  has pub lished in  the  Boletin  de 
las Servicios Agricolas  s ta tis tics  re la tin g  to  the  s itu a tio n  
o f liv e  stock and o f a g ric u ltu ra l exports, fro m  w h ich  we 
have extrac ted  the  fo llo w in g  figures. The num ber of 
head o f ca ttle  a t the  end o f 1923 was 1,995,538 ; sheep, 
4,569,166 ; goats, 525,106; swine, 263,330; horses, 
329,454 ; mules, 43 ,816; and donkeys, 33,580. The 
course o f a g ric u ltu ra l exports  between 1919 and 1923 
w il l  be seen fro m  the  fo llo w in g  tab le  :—

These exports  have proved v e ry  irre gu la r b o th  in  respect 
o f vo lum e and value. The general resu lt in  1923 was 
less sa tis fac to ry  th a n  in  1919, b u t an im p rovem ent on 
1922. -----------
THE ECONOMIST S BOOKSHELF.

B R IT A IN ’S ECONOMIC PLIGHT.
Britain’s Economic Plight. B y  F r a n k  P l a c h y , J n r .

(L o n d o n : E rnes t B enn L td .  P rice, 7s. 6d.)
B r it is h  people w ith  long memories w i l l  reco llect th a t  

a t frequ en t in te rva ls  i t  is announced th a t  E ng la nd  is 
“  done.”  T h is  con s tan tly  recu rring  falsehood has been 
re ite ra ted  recen tly , especially in  A ng lo -A m erican  circles. 
A n  A m erican  ed ito r, be liev ing  th a t  a series o f artic les 
on B r ita in ’s economic po s itio n  w o u ld  be read w ith  
in te rest, com m issioned M r. F ra n k  P lachy, Jn r., to  w r ite  
them . I n  o rder to  add to  a London  res identia l q u a li­
f ic a tio n  o f tw o  years, M r. P lachy  tou red  the  in d u s tr ia l 
N o r th . The rev iew er has n o t ascerta ined w hethe r these 
artic les  were read w id e ly  o r a p p re c ia tive ly  in  the  U n ite d  
States. T h e ir re -p u b lica tio n  in  book fo rm  confronts 
ano the r and  perhaps m ore c r it ic a l audience.

A t  the  ou tse t i t  m us t be a d m itte d  th a t  M r. P lachy  
is a k in d  and  well-m eaning, tho ugh  n o t p a r tic u la r ly  
accurate o r w e ll- in fo rm e d  c r it ic . Some o f h is statem ents 
are d is t in c t ly  questionable. O n ly  a stranger cou ld 
w r ite  th a t  the  B r it is h  N a v y  depends e n tire ly  on o il 
received fro m  ex te rna l sources. The reader w i l l  n o t be 
q u ite  clear ab ou t B r ita in ’s do m in a n t in d u s try — on page 
43 i t  is coal, and  on page 55 co tton . N o t m any B r it is h  
people w i l l  agree th a t  th e  League o f N a tion s  “  has 
shown its e lf  an  agency n o t o f peace, b u t o f w a r and 
ha te .”  The A m erican  fa ilu re  “  to  unders tand w h a t 
G reat B r ita in  o r an y  o f th e  D om in ions gets o u t o f the  
League ”  dem onstrates an ou tlo o k  w h ich  is u t i l i ta r ia n  
in  its  m ost m a te ria l and  unen lightened form .

M r. P lachy  believes in  P ro tec tion . H e  states the  
a rgum ent th a t  as B r it is h  subjects abroad purchase 
14s. 9d. per. head o f B r it is h  goods and foreigners 6s. 8d. 
pe r head the  prospect o f increasing trade  w ith  th e  
D om in ions is b e tte r th a n  the  prospect o f increasing 
trade  w ith  foreigners. A l l  p ro te c tion is ts  seem to  reason 
th u s  and  to  be equa lly  em pha tic  abou t the  conclusion. 
On m a tte rs  o f ta x a tio n  the  a u th o r suggests th a t  incom e 
ta x  cou ld  be reduced i f  a lcohol and tobacco were taxed  
m ore he av ily . H e  has p ro b a b ly  n o t considered th a t 
excessive rates on com m odities o ften  reduce revenue. 
T h is  was dem onstra ted recen tly  w ith  cigars and spa rk ling  
w ine. M r. P la chy  w o u ld  do w e ll to  read w h a t his 
learned fe llow -coun trym en , Seligman and C. C. P lehn, 
w r ite  abou t B r it is h  and A m erican  ta x a tio n .

On the  w ho le  th e  book represents a haphazard 
m ix tu re  o f facts and op in ions on subjects as diverse as 
fo re ign  p o lic y  and  cookery. The facts are sometimes 
fic tions  and  the  op in ions fre q u e n tly  based on hoa ry  
fallacies. A m ongst his p la titud es  and fa tu itie s  the  
a u th o r makes a few  good po in ts . The book is w e ll 
arranged, b u t  the  a u th o r’s s ty le , lik e  m uch o f the  m a tte r, 
savours o f second-ra te  journalese.____________D . M . S.

UNIVERSITY OF LONDON.

A  CO UR SE o f S ix Lectures on “  E C O N O M IC , 
S O C IA L  A N D  P O L IT IC A L  L IF E  O F T H E  

IT A L IA N  CO M M U N E S  I N  T H E  T H IR T E E N T H  
C E N T U R Y  ”  w i l l  be g iven ( in  E ng lish ) b y  P R O FESSO R  
G. S A L V E M IN I (la te  Professor o f Mediaeval and 
M odern H is to ry  in  th e  U n iv e rs ity  o f F lorence) a t T h e  
L o n d o n  Sc h o o l  o r  E c o n o m ic s  (H o ug h ton  Street, 
A ld w ych , W .C .2) on T h u r s d a y s , O c t o b e r  7th , 14th, 
21st, 28th, and N o v e m b e r  4 th  and 11th, a t 5 p.m. A t  
the  F irs t  Lec tu re  th e  C hair w i l l  be taken  b y  M r. R . H . 
Taw ney, B .A ., Reader in  Econom ic H is to ry  in  the  
U n iv e rs ity . A dm iss ion Free, w ith o u t T icke t.

E D W IN  D E L L E R , Academ ic Registrar.

W heat:

W ool:

1919. 1920. 1921. 1922. 1923.
Kilogrammes ............... 39,763,081 22,828,987 41,481,627 1,901,259 21,575,556
Value (pesos of 18d.) ... 7,983,839 7,545,118 7,920,328 289,003 2,314,622
Kilogrammes 42,385,143 2,827,298 61,522,341 43,553,439 45,701,651
Value (pesos of 18d.) 7,281,610 410,913 6,644,775 4,614,546 4,576,908
Kilogrammes ............... 12,474,081 13,785,710 12,187,161 12,685,664 10,461,578
Value (pesos of 18d.) ... 21,822,351 30,815,995 8,573,604 5,866,385 8,644,531
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1 Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. T in. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on tha t day being represented by 100 
(at a time when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E co no m ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE i.

Date.
10 Com­

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

1920.
Jan. 16 367.9 296.6 1923. 1925.
May 14 391.2 325.5 Apr. 20 198.5 162.0 Jan. 16 174.8 171.0 April 16 148.1 143.6
July 16 418.8 316.9 July 20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.6

1921. 1924. A pril 17 161.9 162.5 July 16 153.9 148.7
Jan. 14 244.2 245.9 Jan. 18 178.6 165.4 May 15 158.7 159.0 Aug. 20 155.8 149.1
Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6 „  27 154.7
July 15 194.4 194.1 Mar. 14 182.1 165.4 July 17 160.3 157.5 Sept. 3 154.8
Oct. 14 170.2 180.7 Apr. 18 177.5 164.7 Aug. 14 158.6 157.0 „  10 151.5
Dec. 16 153.2 167.9 May 16 171.2 163.7 Sept. 18 158.3 156.0 „  17 154.8
Dec. 30 150.0 June 20 167.8 162.6 Oct. 16 154.1 164.8

1922. July 18 167.1 162.6 Nov. 13 153.2 153.7
Jan. 20 144.0 164.0 Aug. 15 175.3 165.2 Dec. 18 153.0 153.2
May 19 162.1 160.6 Sept. 19 167.9 166.9 1926.
July 14 165.1 160.3 Oot. 17 172.5 170.2 Jan. 15 151.6 151.3
Sept. 15 161.2 154.3 Nov. 14 173.3 169.8 Feb. 12 148.4 148.8
Dec. 15 161.2 155.8 Dec. 12 171.7 | 170.1 i  Mar. 12 146.1 144.4

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Baoon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30,1921

1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 .. 
Nov. 16 .
1924.
Feb. 15 .. 
July 11
1925.
Feb. 27 .. 
Oct. 30 ..
1926.
Feb. 5 .. 
Mar. 26 .. 
June 18 .. 
Aug. 6 .. 
Sept. 10 .. 

*17 ••

92.9
94.3
95.5
89.4

110.8
¿93.4
197.2

96.7
89.6

84.0
74.5

72.2
72.2
73.6
77.8
83.7
86.3

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
163.6
176.5
174.5
203.2

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4 
60.4t 
60.4f 
60.4-f 
60.4}

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
121.1 
127.2
111.4
110.5

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7 
83.5
88.2 
92.2

! 86.7

111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
109.4
103.1
103.1 

£103.1

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
89.9
97.1

102.9
102.9

119.0
82.8
91.9
90.4

102.7 
83.0 
86.2

100.4
111.5

128.9
97.2

114.6
108.3
127.3
136.8 
111.5
105.9

116.5
104.0 
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1

105.1 
98.5
90.1
91.9

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
77.6 
78.8 
80.0 
81.2

111.15 
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

101.15
104.44 
100.98 
103.21

1922.
... July 28 
... Sept. 29 
... Nov. 3 
... Deo. 29

1923.
... May 18

Oot. 12 
... Nov. 16

1924.
... Feb. 15 ■; 
... July 11

1925.
... Feb. 27 
... Oct. 30

1926.
... Feb. 5 
... Mar. 26 
... June 18 
... Aug. 6 
... Sept 10 

„  17

•f Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York for twenty representative industrial ordinary stocks in  London, and for a selected numbor of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures m italics.

I n  N e w  Y o r k . I n  L o n d o n . I n  N e w  Y o r k . I n  L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending

Indus­
tr ia ls . Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1
1921, Jan. 1 

Aug. 20 
Oct. 29

1922, Jan. 1 
May 13 
Sept. 16 
Oct. 7

1923, Jan. 1 
Mar. 17

„  24 
Apr. 28 
June 9 
Oct. 27

1924, Jan. 1
„  19 

June 21 
Nov. 8

128.5 
89.9 
80.3 
91.1

100.0
114.6
123.8
123.9
121.7
129 .2
127.3
124.1
119.7
105.7
117.4
119.1 
115.3
130.1

94.1
89.0
90.4
92.0 

100.0
102.4
107.6  
106.1
102.5
98.5 
97.8
99.3 

100.8
99.7
98.4 

100.1 
103.3
103.7

172.4
116.3
105.4 
91.1

100.0
114.9
115.2
113.3
119.5
129.3
129.0
137.9
130.6 
126.5
121.3
119.1
118 .2
133.7

99.7
88.6
93.3
94.4 

100.0 
117.9
112.5
111.7
113.3
117.0
118.1
122.8
123.5  
119.7
114.5 
112.2  
118.0
1 2 0 .4

1925, Jan. 3
„  17 

June 6 
„  27 

July 18 
Aug. 1 

„  22 
Dec. 19

1926, Jan. 2
„  9

Feb. 13 
Apr. 17 
May 1 

„  8 
Aug. 14 
Sept. 11 

„  18

150.7
151.8
158.2 
160.0
165.9
165.8
176.2
188.9
195.5 
196.1
199.9
168.7
176.8
172.9
205.5 
200.0
194.6

101.6
101.9 
105.3 
104.7
103.2
101.5
102.5
103.3
103.6
103.6
104.9
106.9
1 0 7 .6
107.2
106.3
106.7 
107.0

133.8
137.8 
128.0
123.7
120.4 
122.2
126.3
130.6
133.3 
135.1  
132.0
121.8
122.6
119.5 
123.9
129.3
128.4

117.5
117.5
115.3
113.0
115.5
115.7
117.3
112.8
113.0
113.1 
114.8
113.3 
114.7
112.5
113.5
112.3
112.2

* Prices supplied by Messrs. Bernhard Soholle &  0o., Ltd.
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sULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

F

1
I
I

G

‘or prices and advice as to application apply to  

'H E

1RITISH SULPHATE OF AMMONIA 
EDERATION, LIMITED.

30, GROSVENOR GARDENS, 
W ESTMINSTER, S.W .l.

able Address: SULPHAMMO, LONDON.
A.B.G 5th and Bentley’s Codes.

Prussian f> Bronze Blues
D is tilled  T a r. Solvent Naphtha.

C rysta l Carbolic Acid (39/40“ C). L iq u id  C arbolic Acid (Cresylio Acid). 
Creosote. D isinfecting F lu id . G reen'O il.
P yrid ine . P itch . B lack Varn ish. Anthracene. 

Naphthaline (in various forms). To luo le . B leaching Powder (35/37%).

Sulphate o f A m m onia (25}% Neutral Quality).

Prussiate o f Soda.

L iq u id  Am rponia,

Prussiate of Potash.

'eGXS IIG H T £>COKE CO
DAUNTSEY HOUSE 

, ^FREDERICK'S PLACE 
|  OLD JEW RY  
*’ LO N D O N -E  C 2
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