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COMMENTS
I n  a speech to  the  Council General o f the  Meuse las t 

M onday M . Poincare, th e  P rim e M in is te r, made his 
a n tic ip a te d  pronouncem ent upon F rench p o litic s  a t 
hom e and abroad. R e fe rring  to  the  suggestions th a t 
have been made fo r  fa rm in g  o u t the  S tate monopolies, 
M . Poincare declared th a t  no advantageous offer had 
come to  hand, e ithe r fo r th e ir  cession o r exp lo ita tion . 
The m a jo r ity  o f such proposals, he said, came f io m  
foreigners w ho w o u ld  be o n ly  too  pleased to  la y  th e ir  
hands on a p a r t o f the  m ach inery  of n a tio n a l p ro du c tion . 
The G overnm ent, he po in ted  ou t, had to  choose between 
an im m in e n t catastrophe and a pe riod  Of severe 
sacrifice, and th e y  had n o t hesita ted as to  the  
course th e y  should adop t. The edge o f a financ ia l 
precip ice had been in  s igh t, and th e ir  f irs t  d u ty  was, 
therefore, to  impose new  and heavy ta x a tio n . Besides 
ba lancing th e  B udge t th e  G overnm ent had to  consider 
as w e ll th e  am o rtisa tio n  o f the  floa ting  debt. H e avy  
expend itu re  had been b ro ug h t abou t b y  fo rm er Centra l 
European Powers, and G erm any’s de lay in  the  paym en t 
of repara tions had placed the  F rench T reasury under a 
fo rm idab le  de fic it. Since A ugust, however, the  renewals 
of sho rt te rm  bonds had fa r  exceeded the  demands fo r 
re im bursem ent. M oreover, th e  s in k ing  fu n d  w ou ld  
Proceed s h o rtly  to  th e  op tiona l conversion o f a ce rta in  
q u a n tity  o f these bonds. Such measures o f financ ia l 
P u r ity  were indispensable and urgent, b u t th e y  alone 
could n o t p u t  an end to  m oneta ry  in s ta b ility  in  France, 
w h ich , w h ile  i t  seemed a t f irs t s igh t to  g ive commerce 
and in d u s try  an a r t if ic ia l and flee ting p ro spe rity , upset 
a ll ca lcu la tions and in  th e  end dried  up  t h r i f t  and k ille d  
bo th  p r iv a te  and p u b lic  cred it. The task  o f restoring 
the  franc  and  o f estab lish ing a sound currency • m ust 
uecessarily be a long one, and, said M . Poincare, i t  w ou ld  
be im possib le to  announce in  advance the  steps w h ich  
Would successively be taken  w ith o u t r is k in g  dangerous 
speculation in  a l l th e  m arke ts  of the  w o rld . F in a l 
success m us t be sub ject to  an im p rovem en t in  the  
balance o f in te rn a tio n a l trade . I t  depended, there fore, 
opon the  m ethod ica l developm ent o f p roduc tion , the  
increase o f exports, and a ruth less re s tr ic tio n  o f expend i­
tu re  on the  p a r t o f b o th  in d iv id u a ls  and th e  State. 
On the  question of fo re ign  debts M . Poincare said France 
has never repud ia ted  them . She had, in  fac t, a lready 
pa id  large sums in  in te rest and her paym ents w o u ld  
have been m uch greater i f ,  ow ing to  the  considerable 
de fau lt o f G erm any in  m eeting her ob liga tions, she had 
n o t been forced to  take  upon herself th e  charge o f repara­
tions. F o r the  fu tu re  France was n o t less determ ined 
W a l ly  to  pa y  her debts to  th e  fu l l  ex te n t of her a b il i ty  
and w ith in  the  l im it  o f th e  possib ilities o f transfe r.. 
The G overnm ent had sub m itte d  to  the  Commissions of 
the  Cham ber the  dossiers re la tin g  to  th is  great p rob lem , 
and he hoped before long a discussion w o u ld  be possible 
in  P arliam ent. A d m itt in g  th e  need fo r  fo re ign  cap ita l, 

Poincaré concluded th a t  no th in g  ju s tifie d  th e  pessi- 
n ris tic  rum ours and baseless a larm s w h ich  th e  so-called 
dé fa itis tes  o f th e  franc  were o n ly  too  prone to  c ircu la te .

W o rk , produce, exp o rt— these were the  th ree  cond itions 
essential to  economic and financ ia l recovery.

Following upon the  f ix in g  b y  th e  B a n k  o f F rance 
o f the  price  a t w h ich  i t  w ou ld , as fro m  M onday las t, 
b u y  go ld  and s ilve r coins a t 19.75 francs per gram m e o f 
fine  go ld  and 59 centifnes pe r gram m e o f s ilve r, a con­
tinuous  queue o f people w ith  l i t t le  bags and boxes has 
been passing th rou gh  the  co u rty a rd  o f the  B a n k  to  the  
D e pa rtm e n t where go ld and s ilve r purchases are made. 
S im ila r scenes have been w itnessed outside the  branch 
office o f th e  B a n k  in  th e  P lace V en tadour. F o r the  
f irs t  t im e  people are enabled to  exchange 20-franc go ld 
pieces fo r  114.70 francs paper and  one s ilve r franc  
piece fo r  2.45 francs paper. O n M onday las t, th e  f irs t  
day o f such purchases, th e  num ber o f persons b rin g in g  
go ld and s ilve r fo r exchange to  the  head office o f the  
B a n k  to ta lle d  m ore th a n  1,800, and i t  is said th a t  the  
p iles o f five - and tw o-fran c  pieces a t  th e  end o f th e  day 
made an im posing s igh t on  the  B a n k ’s counters. Some 
im p o rta n t transactions to o k  place a t th e  b ranch  office, 
where i t  is estim ated th a t lo ts  o f go ld  to  the  va lue o f 
30,000, 25,000 and 10,000 go ld francs were purchased 
in  th e  course o f the  day.

A t  a m eeting  o f the  R e ichsbank Centra l Com m ittee 
he ld  las t Tuesday, the  P resident o f th e  B an k , H e rr  
Schacht, made a rep o rt on the  cond itions p re va ilin g  in  
G erm an trade  circles and the  m oney m a rke t d u rin g  the  
past th ree m onths. H e  sta ted  th a t  fu r th e r  progress 
was noticeable in  the  recons truc tion  o f the  cap ita l 
m a rke t. The Reichsbank had  increased its  no te issue, 
and in  consequence the  to ta l c irc u la tio n  o f the  currency, 
b y  300,000,000 Reichsm arks in  the  pe riod  fro m  June 23 
to  September 23. Th is developm ent was due in  the  
m ain, he considered, to  th e  con tinued ta k in g  up  of 
fo re ign  cred its . Consequently the  reserves o f the  B a n k  
b o th  in  go ld  and fore ign exchange, had  been increased. 
A lth o u g h  the  increase in  th e  note c ircu la tio n  gave no 
cause fo r  im m edia te  m isg iv ings, H e rr  Schacht stated, 
i t  was n o t desirable th a t  fo re ign  cred its  should be 
take n  up  to  an exten t beyond the  ra te  o f p ro d u c tive  
developm ent in  German trade  and in d u s try . I t  was 
true , he w e n t on to  say, th a t  Germ an in d u s try  had  made 
considerable progress, especially in  respect o f concen tra­
t io n  and re-equipm ent, b u t the  figures o f unem p loym ent 
s t i l l  showed th a t  the  p ro spe rity  o f single undertak ings 
d id  n o t necessarily mean th e  p ro sp e rity  o f in d u s try  as 
a whole. The increase in  th e  currency c irc u la tio n  
was due, said H e rr  Schacht, n o t to  any rise in  in d u s tr ia l 
p roduc tion , b u t to  an a ll too  generous use o f fo re ign 
cap ita l. T h is  was one of th e  reasons w h y  th e  Reichs­
bank  lia d  abandoned its  fixe d  ra te  fo r  the  d o lla r in  
fa vo u r o f the  open m arke t ra te . Such a course enabled 
the  B ank, i f  necessary, to  regulate the  flo w  o f fo re ign  
cap ita l in to  Germany- H is  speech concluded w ith  a 
den ia l of the  rep o rt th a t th e  B a n k  was con tem pla ting  
the  use o f go ld  coins in  c ircu la tio n .

The Swedish Assessment Commissioners have sent 
another w r it te n  com m un ica tion  to  th e  B oa rd  o f the
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Swedish M a tch  T ru s t concerning the  pa ym en t o f the  
d iv id e n d  o f 1925 to  fo re ign  shareholders, a to ta l va lue 
o f 5,500,000 crowns (ap p ro x im a te ly  £300,000), w ith o u t 
th e  deduction  o f ta x . I n  June of th is  year the  com pany 
s ta ted  th a t  Messrs. H igg inson  &  Co., the  issu ing house 
in  London , had  received the  am oun t in  question as the  
representatives o f th e  B r it is h  shareholders, whose 
names the  B o a rd  in  S tockho lm  d id  n o t know , b u t w h ich  
cou ld  p ro b a b ly  be supp lied  b y  the  bank ing  house. The 
T a x  Commissioners ordered th e  M a tch  T ru s t to  
endeavour to  o b ta in  these fro m  th e  B ank, b u t in  th is  
th e y  were n o t successful. The T a x  Commissioners 
were n o t satisfied w ith  th e  re p o rt made to  the m  to  th a t 
effect and th is  second com m unica tion  is in  consequence. 
I n  th e ir  re p ly  th e  M a tch  T ru s t s ta te  th a t i t  is  qu ite  
correct th a t  th e  T ru s t, in  the  share certifica tes o r ig in a lly  
posted in  the  E ng lish  language, reserved to  themselves 
the  r ig h t  to  send o u t d iv idends b y  post to  those who 
were reg istered as shareholders. B u t  no conclusions 
should be d ra w n  fro m  th is  th a t  reg is tra tio n  w o u ld  be 
necessary to  e n tit le  the  shareholders concerned to  
co llect a d iv id e n d  a t the  com pany’s offices. The ho ld ing  
o f p ro p e rly  trans fe rred  shares is decisive fo r  the  r ig h t 
o f d iv ide nd . N e ith e r the  com pany’s artic les o f associa­
t io n  no r its  prospectus con ta in  any provis ions b y  w h ich  
the  r ig h t  o f ow nership m ust be p roved  fo r  rece iving 
d iv ide nd . U n de r such circum stances th e  com pany’s 
o b lig a tio n  to  supp ly  the  in fo rm a tio n  asked fo r  b y  the  
T a x  Commissioners o n ly  concerns those shareholders 
w ho have received a d iv id e n d  on th e ir  ow n beha lf in  
so fa r  as th e y  are kno w n  to  the  board  o f d irectors. The 
com pany f in a lly  declares itse lf w illin g  to  supp ly  the  
T a x  Commissioners b y  O ctober 1 w ith  in fo rm a tio n  
ab ou t persons kn o w n  to  the  com pany w ho have thus 
rece ived th e ir  d iv ide nd , b u t  emphasises th a t  reg is tra ­
t io n  is b y  no means evidence o f a r ig h t  to  d iv id e n d  o r 
th a t  a reg is tered shareholder, w hen rece iv ing a d iv idend  
fro m  th e  com pany, is do ing so on his ow n behalf. The 
T a x  Commissioners have, however, resorted to  p lac ing  
a lie n  fo r  a considerable am oun t upon  fu tu re  paym ents 
to  Messrs. H igg inson, and  th is  w a rra n t has been served 
a t the  M a tch  T ru s t’s offices b y  w ay o f secu rity  fo r  
p re v io us ly  un pa id  rates and taxes upon  d iv idends on 
M a tch  T ru s t shares. T h is  lien , we learn , w i l l  h o ld  good 
u n t i l  th e  whole m a tte r has been f in a lly  settled.

I nformation reaches us th ro u g h  th e  F rench Press to  
th e  effect th a t  a group o f F rench na tiona ls have ob ta ined 
a concession fro m  th e  Soviet G overnm ent fo r  p ro v id in g  
a ll th e  new w e igh ts and measures made necessary b y  
the  in tro d u c tio n  o f the  m e tric  system  in to  Russia. 
A lth o u g h  the  in fo rm a tio n  is hazy, i t  w o u ld  appear th a t  
a m ixe d  F ranco-R ussian com pany, the  Sovm etre, is to  
be fo rm ed  w ith  a ca p ita l o f 2,000,000 roubles. I t  w i l l  
w o rk  in  co-opera tion  w ith  S oviet o ffic ia l au tho rities , 
and  is rep u ted  to  have been guaranteed orders to  the  
va lue  o f 180,000,000 francs fo r  th e  f irs t  three years of 
its  existence. U n de r th e  concession ob ta ined the 
necessary in s trum en ts  and  m ateria ls  w i l l  be im p o rted  
fro m  F rance free o f d u ty , and the  concession is fo r  a 
te rm  o f tw e n ty  years.

New securities offered in  the  f irs t  h a lf of 1926 in  the  
U n ite d  States o f A m erica  aggregated s lig h t ly  over fou r 
b illio n  do lla rs, exceeding the  figu re  fo r th e  correspond­
in g  pe riod  in  an y  prev ious year. F ro m  figures com piled 
b y  the  Commercial and F in a n c ia l Chronicle  i t  w ou ld  
appear th a t  Corporate financing, w h ich  accounts fo r 
70 per cent, o f th e  to ta l,  is responsible fo r  th is  increase. 
The figures are 12,522,472,163 in  1925 and $2,877,993,096 
in  1926. G overnm ent securities, b o th  fo re ign and 
dom estic, showed a decline. T h a t m un ic ipa lities  are 
exercising m ore re s tra in t in  th e ir  borrow ings is in d i­
cated, according to  the  Index, published b y  the  New 
Y o rk  T ru s t Com pany, b y  the  fa c t th a t  m un ic ip a l issues 
declined fro m  $752,000,000 in  1925 to  $711,000,000 th is  
year. T h is  decline to o k  place in  sp ite  o f a single issue 
o f $75,000,000 C ity  o f N ew  Y o rk  bonds. Prospective

m un ic ip a l flo ta tions  seem, to  ind ica te  th a t  the  year as 
a whole w i l l  show a s t i l l  fu r th e r  reduction . Considering 
the  dom estic corpora te securities b y  classes, the  o ffe r­
ings o f p u b lic  u t ilit ie s , w h ich  con s titu te  the  largest 
single g roup , show the  greatest expansion, th e ir  new 
securities in  th e  ha lf-yea r reaching th e  h igh  figure of 
$1,201,000,000 as com pared w ith  $961,000,000 in  1925. 
R a ilro a d  financing, on the  o ther hand, d im in ished 
su b s tan tia lly , b y  over $125,000,000, and a s im ila r fa ll 
was noticeable in  the  securities o f companies dealing in 
m otors and accessories.

Mr. Henry Ford has once m ore caused a f lu t te r  in  
th e  in d u s tr ia l w o rld  b y  in tro d u c in g  in  h is w orks the  
five -day  and 40-hour week, w ith o u t ove rtim e. H is  
workers are to  receive s ix  days’ pa y  fo r  five  days’ w o rk , 
and are to  have S atu rdays and Sundays free. T h is  
has been done as a m a tte r  o f business, M r. F o rd  is 
repu ted  to  have declared. The b u lk  o f a ll m anufactures 
are consumed b y  the  m en w ho m ake them , and, says 
M r. F ord , g ive them  leisure enough and th e ir  wants 
w i l l  increase. T h e ir increased consum ption  makes 
possible increased p ro d u c tio n — low  cost and mass 
p ro du c tion . M r. F o rd  is no  longer in te rested in  the  
m in im u m  wage ; so few  o f h is workers get the  m in i­
m um  th a t  the  p r in c ip le  has become u n im p o rta n t. I t  
is h is idea to  p a y  a m an w h a t he is w o rth , and le t depart 
thifee w ho are n o t w o rth  m ore th a n  m in im u m  wages. 
I n  h is op in ion  th e  whole o f A m erican in d u s try  is ready 
fo r  the  sho rt week ; w ith o u t i t ,  he asserts, th e  cou n try  
w i l l  be unable to  absorb its  p ro d u c tio n  and rem a in  
prosperous. I t  w i l l  be necessary in  h is w orks to  keep 
m ach inery  run n ing  fo r  m ore th a n  e igh t hours per day, 
and so m en are to  be w orked  in  sh ifts , since the  m ach inery  
is too  expensive to  rem a in  id le . There is, however, to  
be a com plete rest on Saturdays and Sundays. The 
m anagem ent hope b y  these means to  d iscover a w a y  of 
g e ttin g  m ore w o rk  done in  five  days th a n  is now  done 
in  s ix . A  sho rte r w o rk in g  week s t i l l  is v isualised, b u t 
th e  n e x t change, M r. F o rd  th in ks , w i l l  be in  the  leng th  
o f the  w o rk in g  day.

On  Tuesday las t a mass m eeting o f Lancashire 
spinners o f A m erican yam s, called b y  the  M asters’ 
F edera tion  in  Manchester, decided b y  an overw helm ing 
m a jo r ity , the re  be ing o n ly  fo u r d issentients, to  close 
th e ir  m ills  tw o  weeks o u t o f three, beg inn ing on M onday, 
O ctober 4, u n t i l  fu r th e r  notice. The m ills  had p re v i­
ously  been w o rk in g  o n ly  h a lf th e ir  no rm a l 48 hours 
per week. I t  was sta ted  o ffic ia lly  th a t  so oppressed 
was the  in d u s try  b y  the  coal shortage th a t  the  expedient 
o f ca lling  th is  m eeting had to  be adopted in  preference 
to  ta k in g  a ba llo t. The cha irm an said th a t  the re  cou ld 
be no do ub t th a t  th is  m uch harassed in d u s try  had  been 
v e ry  sore ly h i t  b y  the  pro longed d ispu te  in  the  m in ing  
in d u s try . The ex te n t o f the  damage done cou ld n o t be 
estim ated, b u t i t  was obvious th a t, even i f  a good 
dem and were present fo r  yarns and the  prices ob ta ined 
were equal to  the  fixe d  m in im um , the  e x o rb ita n t 
rates charged fo r  fue l, b o th  coal and o il, made the  
ru n n in g  o f m ills  a m ost uneconom ical p ropos ition . 
Accustom ed though  th e y  were to  w o rk in g  m ills  un- 
rem une ra tive ly , such a co n d itio n  o f a ffa irs  as regards 
coal made i t  im possib le to  con tinue in d e fin ite ly , o r fo r 
m uch longer. The advance in  the  price o f coal and o il, 
he w ent on to  say, increased the  cost o f y a m  b y  an 
average o f one ha lfpenny per lb . I n  a num ber o f 
instances the  prices p a id  fo r  in fe r io r coal had shown an 
increase o f 200 to  300 per cent, on  p re -s trike  rates. 
The recent fa ll in  the  price  o f raw  co tton  had no t, up  
to  th e  present, b ro ug h t an y  increased dem and fo r  
y a m , and the  need fo r  husband ing the  a lready im ­
poverished ca p ita l o f Lancashire was as u rgen t to -d a y  
as a t any tim e  d u rin g  th e  la s t five  d isastrous years. 
M oreover, the  practice  o f la rge consumers o f coal pa y in g  
v e ry fh ig h  prices was de lay ing  a se ttlem ent o f theycoal 
d ispute.
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SPECIAL ARTICLES
(Whilst the Editor of “ The Economic Review ”  welcomes in these columns the expression of all shades of opinion on matters of economic 

controversy, he is not necessarily identified with any particular opinion expressed.)

TH E FINANCIAL POLICY OF TH E  SOVIET 
GOVERNMENT.

T H E  N E W  IN T E R N A L  L O A N .

( F rom  our Russian Correspondent.)

The Soviet G overnm ent is floa ting  a new in te rn a l 
loan, fo r  a nom ina l am oun t o f 30 m illio n  roubles, issued 
a t 96 and redeemable in  five  years, b u t bearing no 
in te rest. I t  is a lo tte ry  loan, and the  num ber of 
“  draws ”  is 300,000, o f w h ich  272,000 are fo r  100 
roubles— w h ich  is equ iva len t to  redem ption  pure  and 
sim ple, p lus a p rem ium  o f 4 roubles. The num ber of 
ac tua l prizes is there fore 28,000, in c lud in g  20 of 100,000 
roubles o r £10,600 a t the  Moscow Bourse ra te  of ex ­
change, 40 o f 50,000 roubles o r £5,300, and so on. F o r 
the  la s t o r tw e n tie th  d raw ing  there w i l l  be a prize fo r  
every 19 bonds. Such bonds do n o t represent a cap ita l 
inves tm en t, seeing th a t  the  subscriber runs th e  r is k  of 
ob ta in in g  no re tu rn  whatsoever fo r f ive  years. I t  is a 
pu re  gamble.

The term s o f th is  loan show once m ore th e  d iff ic u lty  
experienced b y  the  Soviet G overnm ent in  a ttra c tin g  
p r iv a te  cap ita l and savings to  State loans. There are 
three reasons to  account fo r  th is  d iff ic u lty . F irs t,  in  
v ie w  o f the  p o lic y  w ith  regard to  p r iv a te  cap ita l pursued 
b y  th e  Soviet G overnm ent i t  is o n ly  n a tu ra l th a t  
p r iv a te  cap ita l should prove suspicious and n o t hanker 
a fte r  investm ents in  S tate loans. Second, the  p r iva te  
ca p ita l and savings w h ich  existed in  Russia before 1918 
have been destroyed, and the  bu ild in g  up o f fresh cap ita l 
and savings is p a in fu lly  slow and lim ite d . A n d  th ird , 
]n  th e  p r iv a te  m a rke t cap ita l earns such v e ry  h igh  
in te rest th a t  the  G overnm ent is unable to  compete
w ith  it .

The im portance o f p r iv a te  cap ita l in  the  U n io n  of 
Socialist Soviet Republics is one of th e  questions w h ich  
d iv ide  the  leaders of the  Soviet p a r ty  and the  opposition . 
I n  th e  circum stances th e  o ffic ia l figures and those p u t 
fo rw a rd  b y  the  oppos ition  can on ly  be quoted subject 
to  reservations. I t  is, therefore, sub ject to  reservations 
th a t  we reproduce some o f the  figures g iven as the  o u t­
come o f an en q u iry  conducted b y  th e  Supreme Council 
of N a tio n a l E conom y under the  d irec tion  o f D zerg insky, 
the  resu lts o f w h ich  have ju s t been published. “  The 
ve ry  s truc tu re  o f Soviet economy,”  says the  Special 
Commission w h ich  conducted the  enqu iry , “  excludes 
the  p o s s ib ility  o f b u ild in g  up  considerable p riva te  
cap ita l. The N ep, in  the  course o f its  five  years of 
existence, has n o t even produced a v e ry  sm all M orozoff 
° r  a v e ry  sm all P o u tilo ff. . . . E ven  th e  num ber of 
cap ita lis ts  w ith  o n ly  a few  tens of thousands o f roubles 
each does n o t exceed 1,900. The g ro w th  o f p r iv a te  
ca p ita l does n o t exceed a hundred m illio n  roubles a 
year, an in s ign ifica n t am ount fo r a c o u n try  whose annual 
tu rn o v e r reaches tw e n ty  m illia rd s .”  A ccord ing  to  the  
reckoning o f the  Commission the  sum  to ta l o f p r iv a te  cap i­
ta l engaged in  in d u s try , trade , tra n sp o rt and b u ild in g  is 
fro m  600 to  800 m illio n s  o f roubles, whereas the  State 
ca p ita l sunk in  those branches of business am ounts to  
I  "7 m illia rd s  o f roubles. Consequently the  reserves of 
P riva te  cap ita l, and especially of liq u id  p r iv a te  cap ita l,

the  U n io n  o f Socialist Soviet Republics is exceedingly 
small.

B u t, on th e  o ther hand, as we have a lready po in te d  out, 
P riva te  cap ita l finds in  the  open m a rke t opportun ities  
fo r  inves tm en t w ith  w h ich  the  G overnm ent is qu ite  
unable to  compete. “  The d iscount ra te  ac tu a lly  
Operating in  the  p r iv a te  m arkets o f th e  U n io n  o f 
Socialist S ovie t R epub lics,”  says th e  Ecorwmitcheskaya 
J is n  o f Septem ber 5, 1926, “  is m onstrous : fro m  4 to  
12 per cent, per m on th . Such a ra te  is unacceptable so 
ar as the  G overnm ent is concerned.”  The new loan

w i l l  cost the  G overnm ent 14.35 per cent. I t  w o u ld  be 
d iff ic u lt  fo r  a G overnm ent B udget, even fo r a Soviet 
G overnm ent B udget, to  exceed th is  ra te  b y  m uch, o r to  
come anywhere near to  the  p r iv a te  d iscount ra te  o f 48 
to  144 per cent, per annum . U nde r such conditions 
o rd in a ry  loan operations are p ra c tic a lly  im possible fo r 
the  Soviet G overnm ent. I t  is tru e  th a t  in  A p r i l  1925 
i t  was successful in  floa ting  a 5 per cent, loan under 
no rm a l cond itions, b u t i t  was o n ly  a ten  m illio n  rouble 
loan. A l l  the  o ther loan transactions o f th e  Soviet 
G overnm ent are n o t o f the  na tu re  o f o rd in a ry  loans.

U n t i l  the  Decree of F eb rua ry  21, 1925, loans issued b y  
the  G overnm ent were e ithe r forced loans, o r loans 
in tended to  be placed exc lus ive ly  am ong S tate en te r­
prises and in s titu tio n s , o r loans w h ich  were rea lly  
n o th in g  m ore o r less th a n  an a n tic ip a tio n  o f ta xa tio n . 
I t  was a fte r the  in tro d u c tio n  o f th e  New  Econom ic 
P o licy  (the Nep) th a t the  Soviet G overnm ent f irs t had 
recourse to  in te rn a l c red it transactions. The f irs t  loan 
issued was a 10 m illio n  poud  w hea t loan, fo llow ed in  
1923 b y  a second larger one and b y  a 1 m illio n  poud 
sugar loan. These were mere a n tic ip a tion s  o f ta x a tio n , 
as subscribers had the  r ig h t to  pa y  th e ir  corresponding 
taxes in  bonds o f these loans. The tw o  f irs t  lo tte ry  
loans o f 1923 and 1924 and the  8 per cent, loan o f 1924 
were forced loans. The ob ject o f the  8 pe r cent, loan in  
p a rtic u la r was to  u tilise  fo r  State purposes the  reserves 
o f in d u s tr ia l enterprises b y  s u b s titu tin g  fo r  the m  bonds 
o f th is  loan. The Peasant Loan  o f 1924 was a t once 
an a n tic ip a to ry  loan (as th e  bonds were accepted in  
paym en t o f the  ag ricu ltu ra l ta x ) and a forced loan (as 
the  banks com pelled th e ir  c lients to  subscribe to  i t  to  
an ex te n t p ropo rtiona te  to  th e  c re d it a llow ed them ). 
F in a lly , “  the  paym ent vouchers issued b y  th e  C entra l 
F u n d  of the  Com m issariat o f F inance ”  are ve ry  sho rt 
te rm  bonds subscribed b y  the  various State enterprises 
and in s titu tio n s .

The balance of a ll the  above loans am ounted on 
A ugust 1, 1926, to  some 400 m illio n  roubles, v iz . :—

First lo ttery loan ... ... ... ... 99.9
Second lottery loan ... ... ... 54
First and second 8 per cent, loans ... 85.4
Peasant Loan • •• ... ... ... 68.7
Commissariat of Finance bonds ... ... 93.3

W e have le ft  o u t the  “  economic reconstruction  loan ”  
o f 300 m illio ns , w h ich  the  G overnm ent began to  issue in  
Decem ber 1925 and 183 m illio n  roubles o f w h ich  has so 
fa r  been placed. T h is  was a com posite opera tion  of 
B udge t subsidies and paper m oney issues w h ich  re a lly  
had v e ry  l i t t le  in  com m on w ith  w h a t is usu a lly  un de r­
stood b y  “  loans.”  I t  was a case o f d is tr ib u tin g  among 
the  various Governm ent economic organisms bonds 
w h ich  these bodies d iscounted w ith  the  Soviet banks. 
The la tte r  ob ta ined the necessary resources fo r  the  
purpose e ithe r d ire c tly  fro m  the  G overnm ent o r b y  re ­
d iscoun ting  w ith  the  State Bank.

So we see th a t the  in te rn a l deb t o f the  U n io n  of 
Socia list Soviet Republics is, com p ara tive ly  speaking, 
in s ign ifican t, b u t th a t to  c a rry  o u t operations o f even 
such sm all im portance the  G overnm ent is ob liged to  
have recourse e ither to  com pulsion o r to  m ethods lik e ly  
perhaps to  a ttra c t subscribers b u t never resorted to  b y  
any G overnm ent of countries w ith  no rm a l financ ia l 
systems.

I t  is o n ly  n a tu ra l th a t in  such circum stances Soviet 
economists go a ll lengths to  devise the  m ost va ried  form s 
o f loan ca lcu la ted to  a ttra c t subscribers. The Gossplan 
has ju s t s ta rted  a scheme fo r a lo tte ry  loan, on e -th ird  o f 
th e  debentures o f w h ich  are to  be redeemed a t th e  ra te  
o f 200 roubles per 100 roub le  debenture. A  bearer 
whose debenture is draw n in  the  f irs t  year w o u ld  the re ­
fore receive 100 per cent, on h is ca p ita l fo r  the  year ; 
one whose debenture was d ra w n  in  th e  second year 
w o u ld  receive 50 per cent, on h is ca p ita l fo r  tw o  years,



290 THE ECONOMIC REVIEW [October 1 , 1926

and so on. Consequently the  prizes w o u ld  consist o f 
h ig h  rates o f in te rest. Professor Soboleff suggests in  
th e  Economitche-skaya J is n  o f September 18, 1926, th e  
issue to  the  peasantry o f a loan the  debentures o f w h ich  
w o u ld  be accepted in  paym en t fo r  a g ricu ltu ra l m ach inery. 
A n  engineer, M . F riedm ann, in  the  Jou rna l du Commerce 
et de V Industrie  (No. 202) proposes the  issue o f a loan 
subscrip tion  to  w h ich  w o u ld  ensure advantages in  
respect of th e  in s ta lla tio n  o f e le c tr ic ity . A n d  so on, 
and so fo rth .

TH E 1926 COTTON CROP.
A n  o p tim is tic  v ie w  o f the  co tto n  crop ou tloo k  is 

expressed b y  the  N a tio n a l B a n k  o f Commerce in  N ew  
Y o rk . D iscussing the  s itu a tio n  in  the  September issue 
o f Commerce M on th ly , the  B a n k  states th a t  poor prospects 
over m ost o f the  o ld  C o tton  B e lt are outweighed in  the  
to t f i l  b y  p rom is ing conditions in  the  tw o  great co tton  
States in  the  W est.

Thus fa r, says the  w r ite r , th e  co tto n  crop of 1926 has 
come th rou gh  a June w h ich  was som ewhat cool and a 
J u ly  w h ich  was showery w ith  a rea l excess o f ra in fa ll 
in  southern A labam a, Georgia, centra l and east Texas. 
The p iedm ont o f th e  tw o  Carolinas and no rth -east 
Georgia had been ve ry  d ry  earlie r in  the  year and in  places 
the re  was considerable co tton  w h ich  d id  n o t come 
u p  u n t i l  J u ly  1. The a lm ost foregone conclusion in  
th e  m inds of experienced co tton  m en has been th a t  such 
a season m eant a co tton  crop w h ich  w o u ld  n o t o n ly  be 
poor, b u t th a t  w o u ld  even fa ll be low  com para tive ly  low  
estim ates w h ich  cou ld h a rd ly  fa il to  be in fluenced b y  
the  appearance o f a he a lth y -loo k in g  p la n t. F ro m  
cen tra l Texas to  the  Carolinas th is  conclusion seemed 
m ore certa in  in  v ie w  o f the  ac tiv itie s  o f the  hopper flea, 
whose a tta c k  forces shedding o f th e  ea rly  squares and 
appa ren tly  aggravates th e  tendency o f the  p la n t to  p u t 
in to  s ta lk  the  v ig o u r w h ich  o rd in a r ily  m akes f r u it .

T h is  v ie w p o in t found  ra th e r fu l l  co n firm a tio n  in  the  
reports  w h ich  the  farm ers o f those regions sent in  of 
the  con d ition  o f th e ir  crop on the  f irs t  day o f A ugust. 
N o t a State east o f th e  Texas-O klahom a line  b u t 
reported  a con d ition  w e ll be low  th a t  of A ug ust a year 
ago. F u rthe rm ore , cond itions ce rta in ly  do n o t resemble 
those th a t  la s t year made the  con d ition  so fa r  unde r­
measure th e  actua l o u ttu rn  in  such im p o rta n t States as 
M ississippi, A labam a and Louis iana. I t  m ay be th a t 
th e  ru le  o f d isappo in ting  resu lts in  w e t years ju s tifie d  
a fu r th e r d iscounting  o f even these lo w  con d ition  reports 
in  the  eastern States.

B u t the  ou ts tand ing  fea tu re  o f the  re tu rns  was a 
co n d itio n  estim ate w h ich  in  Texas and in  O klahom a 
has n o t been approached since the  record crop o f 1920. 
I n  th is  connection one th in g  m ust be k e p t in  m in d  : 
n e ithe r o f these States ever before reported so p rom is ing 
a co n d itio n  on such an acreage as is said to  be in  co tton  
there  th is  year. U n t i l  fo u r years ago Texas had never 
had  m uch m ore th a n  12J m illio n  acres in  co tton . Since 
th a t  tim e  an ad d itiona l 6 J m illio n  acres has been p u t in to  
th is  crop, an increase la rger th a n  th e  to ta l acreage in  
any o ther S tate. I n  the  same pe riod  O klahom a has 
ru n  its  acreage fro m  3 to  over 5.1 m illio n . A  y ie ld  such 
as in  1924 on the  present acreage w ou ld  mean a to ta l 
o f over 7 m illio n  bales in  these tw o  States and the 
con d ition  reported is m uch h igher th a n  i t  was in  th a t  
year in  e ith e r State.

There was been m uch trade  scepticism  abou t the  
cond itions in  Texas on th e  whole and there  is some 
d iff ic u lty  in  reconciling the  o ffic ia l re p o rt w ith  a ll the  
advices o f poor f ru it in g  w h ich  have come fro m  cen tra l 
and eastern Texas. E v id e n tly  th e  com para tive ly  clear 
w eather w h ich  was en joyed d u rin g  the  las t days o f Ju ly  
b ro ug h t a decided change in  th e  v ie w p o in t o f the  reporters. 
H a d  ra in y  w eather again v is ite d  th is  section, th e  s itu a ­
t io n  w o u ld  no doub t once m ore be serious, b u t clear day 
a fte r clear day in  the  f irs t  h a lf o f A ugust has g iven m ore 
ju s tific a tio n  to  the  op tim ism  of the  G overnm ent’s re ­
porters. Loca l observers in  the  n o rth e rn  counties who

a d m it the  hand icap o f the  la ck  o f a b o tto m  crop are now  
rem ark ing  on the  ra te  a t w h ich  the  b ig  p la n t is p u t t in g  
on a m idd le  and to p  crop. I n  the  south cen tra l counties 
insect ravages have g iven the  crop a decided set-back 
and to  some ex te n t the  south-eastern counties have 
suffered too . A lso the  crop is la te , b u t the  1920 season 
affords a s tr ik in g  exam ple o f the  w a y  a la te  crop can 
catch  up  and m ake co tto n  under v e ry  favourab le  con­
d itions. I n  th e  m eantim e, west and north -w este rn  
Texas has one o f the  best crops in  years. The largest 
d rop o f f in a l y ie ld  in  Texas below th e  A ugust estim ate 
in  recent years was in  1921, when th e  season was w e t 
in  the  eastern p a r t of the  State in  June and J u ly , b u t in  
w h ich  the  y ie ld  was fu r th e r  c u t dow n b y  th e  d riest 
A ugust in  34 years fo llow ing  on a d ry  J u ly  in  the  western, 
p a rt.

Cond itions in  O klahom a are v e ry  s im ila r to  those in  
Texas. F requen t ra ins and hopper flea a ttacks  have 
developed a large p la n t w ith  ve ry  l i t t le  f r u i t  on i t .  
Despite th is  lack  o f bo lls the  A ugust 1 co n d itio n  rep o rt 
was placed v e ry  h igh  and clear w eather th rou gh  the  f irs t 
h a lf o f A ugust lends credence to  the  be lie f th a t  the  
chances are good th a t th e  estim ate w i l l  be realised.

There is s t i l l  the  th re a t o f heavy loss th rou gh  insect 
damage in  cen tra l and eastern Texas and in  the  b o tto m  
lands in  O klahom a, a lthough  m uch o f the  com p la in t is 
o f a rm y  and b o ll worm s w h ich  m ay o rd in a r ily  be 
checked w h ile  clear w eather prevails.

I n  the  p la ins m ost fa ilu res in  the  past have been due 
to  drough t. As a ru le  these d roughts have had  th e ir  
in cep tion  ea rly  in  the  yea r and have been p la in ly  
in d ica ted  though , o f course, n o t fu l ly  d iscounted in  the  
A ugust 1 repo rt. Reference to  Table A  shows th a t  the  
p la ins  section has an adequate reserve of m o is tu re  t h is . 
season. F ro s t da te m ig h t y e t p rove o f im portance, 
b u t i t  is  n o t th e  co tto n  in  the  ea rly  fro s t b e lt th a t  
makes up  the  v e ry  la te  crop of these States th is  season. 
A ccord ing  to  the  o ffic ia l crop re p o rt fo r  the  S tate o f 
Texas the re  are m ore bo lls safe in  th e  N o rth -w es t th a n  
in  1925, tho ugh  m any less th a n  in  1924. The o ther 
elem ent o f u n c e rta in ty  is the  acreage, b u t the  h is to ry  of 
acreage estim ates in  these tw o  States where new la nd  has 
been com ing in to  c o tto n  so fas t is  th a t  when m a jo r 
ad justm ents  o f ea rly  acreage estim ates have been 
necessary th e y  were in  an up w a rd  ra th e r th a n  in  a 
downwai’d  d irec tion .
T a b l e  A .— Total ra infa ll and departure from normal in  inches 

for the months of June and Ju ly in  the principal cotton 
growing States.*

Departure
Total rainfall. from normal.
June. July. June. July.

North Carolina ... ... 3.89 5.46 — 1.06 — 0.80
South Carolina ... ... 4.41 6.24 — 0.38 +  0.35
Georgia ... ... 4.05 6.68 — 0.36 +  0.97
Alabama ... ... 4.93 6.13 +  0.67 +  0.68
Louisiana ... ... 3.46 4.67 -a-  1.41 — 1.75
Mississippi ... 3.30 5.39 —• 0.88 — 1.11
Arkansas ... ... 2.60 3.65 — 1.42 — 0.27
Oklahoma ... 4.07 4.10 +  0.18 +  1.26
Texas : North-west ... 3.29 3.56 +  0.03 +  1.40

West ... 2.33 2.56 +  0.27 +  0.79
Central ... ... 3.35 4.22 +  0.50 - f  1-96
North-east ... 3.91 7.67 +  0.33 +  4.75
East ... 4.89 6.02 +  1.73 +  2.42
Coast ... 3.13 3.52 — 0.56 +  0.30
South-west ... 2.13 3.35 — 0.33 +  1.05

* Ju ly records are preliminary, as reports from a number of
stations are s till missing.

I n  Arkansas and in  th e  States east o f the  M ississipp i 
R iv e r th e  record shows th a t  the  estim ates made b y  
observers on th e  f irs t  day o f A ugust have in  nearly  a ll 
years been able to  take fa ir ly  good account o f the  effects 
o f ve ry  unfavourab le  seasons. Lou is iana and A labam a 
stand o u t as exceptions to  th is  ru le  and i t  m ay be th a t, 
p a rtic u la r ly  in  A labam a where showers have been 
frequent in  A ugust, some fu rth e r allowances should be 
made in  the  case o f the  cu rre n t crop. I n  South Carolina,
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on the  o the r hand, where the  con d ition  reported was 
w e ll be low  th a t  o f the  disastrous year 1921, l i t t le  c ritic ism  
can be made o f th e  A ugust 1 estim ate on th is  score.

I t  is tru e  th a t  the  eastern States as a whole report 
cond itions h igher th a n  m ig h t have been expected in  the  
face o f the  reports th a t came in  d u rin g  J u ly , b u t before 
re jec ting  these estim ates several th ings  need to  be taken 
account of. One is the  record o f past A ugust cond ition  
reports . A n o th e r and m a jo r consideration is the  fac t 
th a t  underestim ates in  w e t seasons, a lthough  n a tu ra l of 
themselves, are ra th e r c learly  associated w ith  weevil 
damage. Texas a fte r a w e t season in  1920 made a 
v e ry  large crop. N o r th  Carolina d id  the  same n o t on ly  
in  1916 b u t  repeated such a perform ance in  1920. 
S ou th  C arolina in  1919 illu s tra te d  the  fa c t th a t  in  a w et 
year la te  c o tto n  m ay  m ake a good crop. The exp lana­
t io n  w h ic h  appears ev ident is th a t  th is  p a r t o f the  b e lt 
had n o t u p  to  th a t  t im e  experienced serious weevil 
damage.

The im portance o f th is  fo r the  cu rren t season is th a t, 
a lthough  cond itions have been v e ry  fa ir  fo r  weevil 
p ropagation  and these insects are in  the  b e lt in  con­
siderable num bers in  some localities, the re  is l i t t le  
evidence to  date th a t  the  season is to  experience the 
damage incu rred  d u rin g  such years as 1921, 1922 and 
1923. T h is  resu lt seems ra th e r n a tu ra l a fte r the  spread 
o f w eev il has been curbed b y  tw o  ex trem e ly  d ry  seasons. 
A t  th e  present t im e  w eev il are reported  in  the  h ills  of 
M ississippi, b u t  in  the  de lta , where loss in  the  b o tto m  
lands m ig h t be expected to  be severe, there is l i t t le  
com p la in t to  date despite weather favourab le  fo r  w eevil 
p ropagation . F ro m  the  coastal p la ins o f the  Carolinas 
and o th e r sections w eev il com pla in ts  are also heard. 
I n  a broad w ay, however, i t  m ay be said th a t  up  to  m id - 
A ugust there  has been no serious w eev il damage east of 
the  M ississipp i R ive r. W est o f the  R ive r, in  Louis iana 
and Arkansas and in  cen tra l and east Texas damage 
w h ich  m ig h t easily reach m a jo r p ropo rtions  has been 
encountered fro m  worm s and some w eevil. The 
s itu a tio n  is th rea ten ing , b u t the  clear w eather enjoyed 
b y  a large p a r t o f th is  section so fa r in  A ugust has been 
on the  side o f th e  p lanters.

I n  the  States fro m  A labam a to  the  east, ra in fa ll in  
J u ly  was com parable to  the  to ta l received in  th a t 
m o n th  in  1921. The d is tr ib u tio n  was n o t a ltoge ther 
even, o f course. Texas ra in fa ll also was above the  
no rm a l in  a ll the  rep o rtin g  d is tr ic ts . The M ississippi 
V a lle y  States, however, w h ich  raise m ost o f th e  co tton  
grow n in  b o tto m  lands in  the  U n ite d  States, re p o rt a 
rea l deficiency d u rin g  J u ly . Com ing in  showers, 
however, the  effect o f such ra in fa ll as was received has 
been aggravated. Conditions, too , p ro b a b ly  seemed 
worse to  observers w ho had  been th ro u g h  tw o  ve ry  d ry  
years in  th is  lo c a lity ,

A lth o u g h  w eev il are n o t y e t seriously dam aging the  
crop in  the  eastern States, i t  is tru e  th a t  i f  these insects 
appear there  in  la rger num bers la te r in  th e  season the 
la ck  o f a b o tto m  crop and the  large p la n t w i l l  make the 
effects m ore serious. T h a t is one o f th e  uncerta in ties  
s t i l l  su rround ing  the  crop prospect.

There are, o f course, o the r uncerta in ties  and the years 
in  w h ich  the  A ugust 1 cond ition  has fa iled  d ism a lly  
to  a lign  itse lf w ith  the  fina l y ie ld  fu rn ish  good examples 
o f w h a t these uncerta in ties  are. Am ong the m ost 
s tr ik in g  is th e  1917 season in  N o r th  Carolina, when a 
w et, co ld  September and frosts as ea rly  as the  m idd le  of 
O ctober b rough t th e  outcom e fa r be low  a n y th in g  th a t 
cou ld have been foreseen earlie r in  the  year.

Inasm uch as i t  has been w ide ly  fe lt  th a t  the  reports 
th is  year d id  n o t measure the  fu l l  ex ten t to  w h ich  the  
crop had  lost g round du rin g  J u ly , i t  is  in te res ting  to  
no tice  th e  years in  w h ich  the  y ie ld  has a c tu a lly  gone 
m uch below  th a t  ind ica ted  b y  the  con d ition  on th is  
date. The serious d ro ug h t w h ich  v is ite d  west Texas 
and  O klahom a in  A ugust 1922 accounts fo r  the  fa ilu re  
o f the  co n d itio n  re p o rt a t the  beginning o f the  m o n th  to  
foreshadow th e  loss. F o r purposes o f com parison w ith  
th is  season, however, i t  is w e ll to  reca ll th a t  th is  and o ther

droughts in  th a t te r r ito ry  in  recent years have had  th e ir  
beginning a t least as ea rly  as J u ly . T h is  season th e  
crop has gone th rou gh  J u ly  w ith  m ore th a n  the  no rm a l 
p re c ip ita tion . The 1923 re p o rt cou ld  n o t be expected 
to  forecast the  severe d ro ug h t w h ich  came to  O klahom a 
d u rin g  A ugust and the  v e ry  w e t w eather th a t  so seriously 
increased b o ll weevil damage in  A labam a and in  M issis­
s ippi. O f course, crop con d ition  reports  do n o t give 
any in k lin g  o f the  sweeping changes o f the  crop estim ates 
th a t  were caused b y  revis ions o f acreage forecasts 
w h ich  am o im ted to  five  m illio n  acres in  1921 and to  
tw o  m illio n  acres in  b o th  1924 and 1925. These and 
o ther m a jo r revisions in  acreage in  the  past have been 
to w a rd  h igher ra the r th a n  to w a rd  low er figures.

Aside fro m  the  crop its e lf th e  con d ition  o f m arke ts 
th is  fa ll w i l l  be the  m ost im p o rta n t element in  de te rm in ­
in g  the  price  th is  crop w i l l  b ring . I t  is too  e a rly  to  fo rm  
m uch idea o f w h a t o ther c o tto n  grow ing countries w i l l  
produce th is  season. A s fa r  as b ig  producers fo r  the  
com m ercia l m arke t are concerned, th e  cond itions so 
fa r  in  E g y p t are be tte r th a n  those o f a year ago, In d ia  
has had  a fa ir  monsoon, w h ile  in  Russia some decline 
fro m  the  large to ta l reached in  1925 is deemed probable . 
W he the r the  640,000 bales ga in  made in  th e  crops 
outside o f the  U n ite d  States la s t year w i l l  be m a in ta ined  
is uncerta in . A t  the  same t im e  there  is a ra th e r fu l l  
sup p ly  o f co tton  in  s igh t to  be carried  over to  th e  new 
season.

The cu rre n t year is one in  w h ich  records o f th e  so- 
called “  com m ercial crop ”  o f co tto n  m ay  easily be 
m isconstrued. H ester’s ca lcu la tion  o f 15.6 m illio n  bales 
o f co tto n  m oved in to  s igh t du rin g  the  past crop year 
should be compared w ith  h is estim ate o f 17.3 m illio n  
bales o f l in t  and lin te rs  a c tu a lly  grown. I n  o ther 
words, the re  was 1.7 m illio n  bales o f las t season’s crop 
w h ich  rem ained on farm s o r elsewhere and there fore 
was n o t catalogued in  th e  so-called “  com m ercia l crop.”  
Table B  shows the  stock of l in t  co tto n  in  the  U n ite d  
States on A ugust 1 and the  figures fo r  th e  v is ib le  supp ly 
and m il l  stocks abroad are appended fo r  reference.

T a b l e  B.— Supply and distribution of cotton for crop years 
1924-25 and 1925-26.

1924-25. 1925-26.
(In  thousands of running bales.)

On hand in  United States
on August 1 .............. 1,556 1,610

Ginnings after August 1 13,618 15,961
Net imports 303 315
City crop, ginnings from

new crop, etc.* 325 150

Total supply in
United States 15,802 18,036

Consumed by mills in
United States ... 6,193 6,451

Net exports .............. 7,999 14,192 8,042 14,493

Stocks on hand July 31 1,610 3,543

On hand in  m ills in  United
States ... .............. 866 1,097

In  public storage, North... 124 227

Total in  m ills and
northern warehouses 990 1,324

In  public storage, South 389 1,709
Elsewhere (mostly in  South) 231 510

Total in  South ana
in  transit 620 2,219

United States Stocks f 1,610 3,543
Visible supply abroad (all

kinds) f .............. 1,972 2,357
M ill stocks abroad f 3,414 §

* Partly estimated.
t  The Commercial and Financial Chronicle—includes some 

linters.
$ International Federation of Master Cotton Spinners’ and 

Manufacturers’ Associations.
§ Not available.
The same tendency to  re ta in  c o tto n  in  p r im a ry  

m arke ts  is noticeable abroad as w e ll as in  the  U n ite d  
States. B r it is h  In d ia  has expo rted  some 300,000 bales 
less co tton  o u t o f a crop abou t th e  same size as th a t  of
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the previous year. I n  th e  facie o f large accum ula tion  
o f goods a t B om bay the  In d ia  m ills  are believed to  have 
used sm aller qu an titie s  o f co tton . These facts ind ica te  
a som ewhat la rger ca rry-over in  the  in te r io r. R a th e r 
heavy stocks a t th e  E g y p tia n  p o r t  o f A le xa n d ria  
illu s tra te  the  same tendency in  th is  the  fo u rth  in  ra n k  
among co tton  grow ing countries.

The spinners o f the  w o rld  have in  fa c t been ta k in g  
less co tton  in to  th e ir  m ills  in  the  las t s ix  m onths th a n  
th e y  d id  in  the  la tte r  end o f the  1924 to  1925 season. 
The F a r E ast has, i t  is true , been in  the  m arke t in  a large 
w a y  and, w h ile  there  is considerab ly m ore co tton  in  
Japanese warehouses, large im p o rts  b y  th a t  c o u n try  
have c lea rly  been necessitated b y  th e  h igh  ra te  of 
operations o f y a m  m anufacture . M ills  in  the  U n ite d  
States have also been ta k in g  co tto n  lib e ra lly . I n  o ther 
d irections, however, spinners’ tak ings show a decline of 
ne a rly  one h a lf a m illio n  bales in  com parison w ith  the  
F eb ru a ry  to  J u ly  pe riod  o f 1925.

W ith  spinners’ tak in gs  below the  corresponding 
pe riod  o f las t year i t  is n o t su rp ris ing  th a t  the  ho ld ing  
m ovem ent in  g row ing  regions has n o t served to  p reven t 
ra th e r fu l l  stocks in  m a rke tin g  channels. I t  also seems 
ra th e r clear th a t  m ills  on the  whole have n o t restra ined 
bu y in g  w ith  th e  purpose o f reducing th e ir  own co tton  
ho ld ings, b u t have been forced the re to  b y  the  con d ition  
o f the  goods m arke ts  and lik e ly  have abou t as m uch 
co tton  on hand th is  A ugust as th e y  d id  last.

O f the  to ta l decline in  tak ings  fo r  the  las t s ix  m onths 
some 300,000 bales is to  be accounted fo r  in  G reat 
B r ita in  and abou t an equal q u a n tity  is a ttr ib u te d  to  
th e  C ontinen t o f Europe . The general effects o f 
s tab ilis ing  the  cu rrency  ; depression in  B om bay ; com ­
p e tit io n  w ith  lo w  costs a ttr ib u te d  to  day and n ig h t 
m il l  opera tion  in  Japan and to  depreciation o f currencies 
o f com petito rs in  w estern E urope  ; the  in d u s tr ia l s tr ike  
and the  coal s tr ik e — such th in gs  easily exp la in  the  short- 
t im e  p o lic y  in  G reat B r ita in  w h ich  has cu lm ina ted  f in a lly  
in  a de fin ite  scheme o f y a rn  p rice  con tro l. G reat 
B r ita in ’s piece goods exports  d u rin g  the  1925-26 crop 
year were 4.1 b illio n  square yards in  com parison w ith
4.5 in  th e  previous tw e lve  m onths.

On the  C ontinent, B e lg ium  and France have m a in ­
ta in ed  a h igh  ra te  o f a c t iv ity ,  and I ta ly  has fa llen  o n ly  a 
l i t t le  beh ind th e  1925 record. Cond itions in  the  N e th e r­
lands have been fa ir . P o lish m ills  are w o rk in g  a lm ost 
fu l l  t im e , b u t A u s tr ia  and Czechoslovakia are feeling 
a severe depression in  co tto n  tex tile s , ham pered as the  
m ills  are b y  ta r if f  ad justm ents  and a d isappo in ting  tu rn  
to  the  Russian m arke t. The depression in  G erm any is 
a l i t t le  im p roved  a t the  m om ent, b u t has been ve ry  
severe since las t December. The s itu a tio n  has been 
due to  h igh m oney rates made necessary to  draw  
ca p ita l in to  G erm any, accum ula tion  of goods and the 
need to  meet w o rld  prices established b y  countries whose 
exchange was ra p id ly  dec lin ing  and who there fore 
en joyed the  tra d it io n a l advantage in  the  purchase of 
la bo u r w h ich  accompanies th is  s itu a tio n . R eports 
fro m  Russia d u rin g  the  ha lf-yea r have been o p tim is tic , 
a lthough , due p ro b a b ly  to  a good co tto n  crop a t home, 
the  Soviet U n io n  has n o t been so good a custom er of 
the  co tto n  farm ers of the  U n ite d  States as in  the  previous 
year.

U n d o u b te d ly  there  has been a b e tte r tone to  the  
co tton  goods m a rke t in  the  U n ite d  States in  recent 
weeks th a n  fo r  some tim e  past. Southern m ills  re ­
p o rte d  to  the  Federal Reserve B a n k  o f A t la n ta  a con­
siderable red uc tio n  in  th e ir  ho ld ings o f co tton  goods a t 
th e  end o f June and y a rn  stocks were be low  those he ld  
a t th a t  t im e  in  1925. I n  W o rth  S treet J u ly  was a. 
v e ry  sa tis fac to ry  m o n th  and F a ll R iv e r continues to  do 
a v e ry  fa ir  business in  com parison w ith  th a t  w h ich  has 
passed there  in  the  las t year o r tw o . Coupled w ith  th e  
cu rta ilm e n t w h ich  was reflected in  the  fa ll o f co tto n  
consum ption fo r J u ly  be low  the  1925 figures these 
circum stances have been responsible fo r  m uch im p rove ­
m en t o f sentim ent.

Large crop estim ates have n a tu ra lly  slowed u p

a c t iv i ty  in  co tton  goods m arke ts and fo r  some weeks 
d u rin g  the  pe riod  o f crop u n c e rta in ty  and b i-w eek ly  
estimates i t  w i l l  be d iff ic u lt  to  m arke t large quan tities  
o f goods. The u n d e rly in g  factors, however, m ay  be 
expected to  con tinue ra th e r favourab le.

The three m a jo r te x tile  fibres have suffered in  the  past 
few  years b y  m arked price advances, due in  the  case of 
co tton  and w ool to  the  th re a t o f a sho rt supp ly  and in  
the  case o f s ilk  to  an unw onted demand. A t  the  present 
t im e  read justm ents have b ro ug h t these fibres in to  a 
no rm a l re la tio n  n o t o n ly  among themselves b u t w ith  the  
general ru n  o f prices as w e ll. The reduc tion  in  rayon  
prices abou t s ix  weeks ago gave a id  to  a com petitive  
fibre , b u t the re  has been some reaction o f the  pu b lic  
against rayon  fabrics in  favo u r of those made o f the  
n a tu ra l fibres. The sharp decline in  ju te  quo ta tions 
w h ich  has taken  place now  th a t  fu l l  supplies are once 
m ore in  prospect m ay slow up  sales o f bag constructions 
in  co tton  goods. As a whole, however, adequate 
supplies of a ll these fibres m ay be re lied on to  b r in g  abou t 
a greater use o f the m  and p reven t any serious struggle 
am ong themselves fo r  the  possession o f p a rtic u la r 
m arkets.

I n  v ie w  o f the  m any th ings  w h ich  m ay happen to  
co tto n  between now  and the  p ick ing , i t  is im possib le to  
f ix  a de fin ite  idea e ither o f the  size o f the  crop o r the  
price  fo r  w h ich  i t  w i l l  sell. I n  v ie w  o f the  m any h a n d i­
caps the  trade  encountered las t season, however, H este r’s 
estim ate o f 15.2 m illio n  bales o f A m erican co tton  and 
lin te rs  consumed m ust be considered a ve ry  sa tis fac to ry  
m ovem ent. I n  the  U n ite d  States th e  ou tlo o k  fo r  fa ll 
business is good. A b road  exchange cond itions w h ich  
b r in g  an advantage to  one n a tio n  u s u a lly  b r in g  a 
corresponding disadvantage to  a com petito r. On the 
w hole there is no set-back in  s igh t to  the  gradual im ­
provem ent w h ich  has been ta k in g  place and Am erican 
p lan te rs  m ay e v id e n tly  coun t on a sa tis fa c to ry  dem and 
fo r  th e ir  new crop.
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Terms of subscription w ill be sent on receipt of your card.—Advt.

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In ter­
national News Company Lim ited, 5, Bream’s Buildings, London, 
E C 4 price 6s. 6d. Annual subscription 26s., post free.— Advt.
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ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

DENMARK
P O L I T I C A L  A N D  8 E N S P .A L  

Economic and Trade Conditions in August.— The
N a tio n a l B a n k  o f Copenhagen and the  S tate S ta tis tica l 
D e pa rtm e n t supp ly  the  fo llow ing  in fo rm a tio n  on 
economic and in d u s tr ia l conditions in  D enm ark  du ring  
A ugust.

The va lue o f the  krone has changed ve ry  l i t t le  du ring  
th e  m o n th  ; the re  has, however, been a s lig h t increase, 
the  average o f the  quota tions fo r d o lla r be ing K r.3 .77 
as com pared w ith  K r.3 .78  in  J u ly , and fo r s te rling  
K r.18 .27 (K r.18.34 in  J u ly ), corresponding to  a go ld 
va lue o f 98.8 ore in  A ugust as against 98.7 ore in  J u ly .

The progressive ad jus tm en t of loans and deposits 
w h ich  has take n  place du rin g  the  present year was 
m a in ta ined . Thus th e  loans o f th e  th ree p r in c ip a l 
p r iv a te  banks decreased b y  K r.1 8  m ill. ,  w h ile  the  
deposits decreased b y  K r.2 5  m ill.  The decline in  loans 
has been ra th e r eq ua lly  d is tr ib u te d  over the  various 
k inds, w h ile  the  greater p a r t of the  decline in  deposits 
is on cu rre n t accounts, ow ing p r in c ip a lly  to  the  
w ith d ra w a l o f krone cred its fro m  abroad.

A t  the  same tim e  the loans o f the  N a tio n a l B ank  
have decreased b y  K r.1 0  m ill. ,  w h ile  the  note c ircu la tio n  
has been d im in ished  to  the  exten t o f K r.1 2  m ill. ,  v iz . 
fro m  Kr.388.7  to  K r.376 .5  m ill,  as against K r .442.1 
m ill,  in  A ug ust 1925.

The tu rn o v e r o f shares and bonds on the  Copen­
hagen S tock Exchange was ve ry  sm all, the  w eekly 
average being K r.0 .8  m ill,  in  the  case of shares and 
K r.1 .5  m ill,  in  th a t  o f bonds, as com pared w ith  K r.0 .9  
m ili.  and K r.2 .4  m ill,  respective ly in  J u ly .

There was a s lig h t decline in  the  index num ber fo r 
S tock Exchange quo ta tions fo r  shares as w e ll as fo r 
bonds, the  share index num ber being 87.8 ( in  J u ly  88.5) 
and the  bond index num ber 85.8 (in  J u ly  86.1), ta k in g  
100 as the  index num ber fo r  J u ly  1, 1914. The decrease 
in  shares was solely due to  sh ipp ing shares, as a ll o ther 
k in ds  show an increase in  value.

The wholesale index num ber of the  S ta tis tica l D e p a rt­
m en t has risen 4 po in ts  since Ju ly , th is  be ing due solely 
to  th e  coal s tr ike  in  E ng land  and the  consequent rise 
in  fu e l prices.

The trade  balance fo r  J u ly  shows a considerable 
e xp o rt surp lus (K r.1 9  m ill.) , im p o rts  am oun ting  to  
K r.10 7  m ill,  and exports  to  K t .126 m ill. ,  w h ile  the  
im p o rt surp lus in  J u ly  1925 was K r.7  m ill.  F o r the  
pe riod  Jan ua ry  to  J u ly  taken  as a whole there  was an 
e xp o rt surplus o f K r .5  m ill,  as against an im p o rt surplus 
in  th e  corresponding pe riod  of 1925 o f K r.7 2  m ill.

The a g ric u ltu ra l exports  in  A ugust were greater th a n  
in  J u ly  in  respect o f bacon and sm aller fo r  o ther goods. 
The average w eek ly  e xp o rt o f b u tte r  was 25,618 hkg. 
( in  J u ly  27,438 hkg .), o f eggs 990,600 score (in  J u ly  
1,062,800 score), o f bacon 35,884 hkg . ( in  J u ly  32,572 
hkg .), and of m eat and ca ttle  8,936 hkg . (in  J u ly  9,074 
hkg .).

Prices fo r  exported  goods were a ll h igher th a n  in  
J u ly , the  average o f the  o ffic ia l w eek ly  quo ta tions fo r  
b u tte r  being K r.3 0 0  per 100 kg. (in  J u ly  K r.294), fo r  
eggs K r.1 .48  per kg. (in  J u ly  K r.1 .28 ), fo r  bacon 
K r . l.8 5 p e r  kg. ( in  J u ly  K r.1 .81), and fo r  m eat 56 ore 
per kg. liv e  w e igh t (in  J u ly  56 ore).

U nem p loym ent was considerably greater th a n  du rin g  
the  corresponding period  o f last year, even tho ugh  the  
increase fro m  J u ly  to  A ugust has been sm aller th is  year 
th a n  las t year. The unem ploym ent percentage a t the  
end o f A ugust th is  year was 17.7 as against 9.8 in  August 
1925 ; in  the  in d u s tr ia l trades the  percentage was 19.7

against 9.9 in  A ugust las t year.

The S tate revenue fro m  Excise and  Customs was 
K r.16 .7  m ill. ,  K r .5 .4 m ill,  of w h ich  was de rived fro m  
Customs duties. I n  A ugust 1925 th e  corresponding 
figures were K r.17 .9  m ill,  and K r.5 .1  m ill.

F I N A N C E
Bank Losses from 1921 to 1925. — The S ta tis tica l

D e pa rtm en t has recen tly  pub lished a rep o rt on the  
w o rk in g  o f the  D anish banks w h ich  shows th a t  fo r  the  
five  years fo r  w h ich  u n ifo rm  s ta tis tics  are ava ilab le , 
1921 to  1925, an am ount o f K r.67 5  m illio n  has been 
w r it te n  off. T h is  figure, the  Scandinavian Weekly, 
N o . 34, po in ts  out, o n ly  comprises losses of banks w h ich  
were ca rry ing  on business a t th e  tim e  when th e  w r it in g  
o ff to o k  place, so th a t losses ascerta ined b y  liq u id a tio n  
o r b y  the  ta k in g  over o f banks are n o t included. A  
report, however, has been w orked ou t also on the  la tte r  
basis, showing th a t these losses am oun t to  abou t 
K r.182  m illio n  fo r  the  years in  question, so th a t  the  to ta l 
loss o f D an ish  banks fo r  those years, beyond h idden  
reserves, runs up to  m ore th a n  K r.85 0  m illio n . O f the  
am oun t o f K r.850  m illio n  w r it te n  o ff o ffic ia lly  K r.467 
m illio n  fa lls  on the  Landm ansbank (to  w h ich  has to  be 
added K r.3 4  m illio n  w r itte n  o ff on h idden reserves), 
w h ile  K r.129  m illio n  fa lls  on the  D iskon to ban k and 
K r.6 2  m illio n  on the  Andelsbank. K r.5 3  m illio n  fa lls  
on a series o f banks th a t  have stopped business, and the 
rem a inder of the  am ount has been w r it te n  o ff b y  various 
banks a ll over the coun try . The loans o f D an ish  banks 
have thus been ve ry  serious d u rin g  th e  las t few  years.

Loans to Exporters.— F ro m  the  same source 
(No. 33) we learn th a t d u rin g  the  las t session o f P a rlia ­
m en t th e  G overnm ent was au thorised to  guarantee up  
to  an am ount o f K r.2 0  m illio n  fo r  cred its conceded b y  
D an ish  exp o rt firm s to  fo re ign  firm s, an am oun t w h ich  
was subsequently increased b y  K r .5  m illio n  fo r  the  
suppo rt especially o f a g ric u ltu ra l exports. T h is  
guarantee, however, has n o t p roved  suffic ient, and a fte r 
nego tia tions w ith  va rious fo re ign  bankers th ro u g h  the 
P riva tbanken , Copenhagen, and the  ba nk ing  f irm  of 
R . Honriques Jun r., of the  same tow n , an arrangem ent 
has been made w ith  th e  G ua ra n ty  T ru s t Com pany, 
w h ich  w i l l  place $10 m illio n  a t th e  disposal o f D an ish  
exporters. The landed loan  bank, i t  is added, w i l l  
issue special export c red it bonds fo r  the  am ount.

T B A D E

Foreign Trade Report.— The fo llow ing  tab le  shows 
the  m ovem ent of D anish fo re ign  trade  d u rin g  the  las t 
f ive  years ( in  m illions  o f k rone) :—

Imports. Exports. Re-exports.
1921 1,697 1,410 154
1922 1,553 1,176 107
1923 2,031 1,539 146
1924 2,366 1,976 178
1925 2,095 1,795 171

The above figures undoub ted ly  p o in t to  a m arked  im ­
provem ent in  the  balance o f trade  d u rin g  th e  pe riod  in  
question, the  excess o f im p o rts  over exports, w h ich  had 
risen fro m  K r.133  m ill, in  1921 to  K r.27 0  m il l,  in  1922 
and to  K r.346  in  1923, hav ing  declined to  K r.212  m ill,  
in  1924 and to  K r.129 m ill,  in  1925. T h is  im provem ent, 
says the  M on iteu r des Intérêts M atérie ls, N o . 236, is 
reflected in  the  balance o f paym ents, w h ich  fo r  1925 is 
g iven as fo llows b y  the  O ffic ia l S ta tis tica l Office : Com­
m erc ia l de fic it, about K r.13 0  m ill. ,  reduced to  abou t 
K r.10 0  m ill,  b y  difference in  the  exchange ; paym ents 
fo r in te rest and redem ption  on p u b lic  and p r iv a te  debts, 
K r.6 5  m ill.  ; fue l supplies to  D an ish  sh ipp ing  and 
D anish tou ris ts ’ expenditures abroad, K r.5 5  m ill.  ; or 
a to ta l de b it of K r.220  m ill.  As against th is  m ust be
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s e t : N a v ig a tio n  rece ipts, K r.21 5  m ill. ,  and incom e of 
D an ish  tra d in g  concerns and  insurance companies 
abroad, K r.2 0  m ill.  ; o r a to ta l c re d it o f K r.23 5  m ill.  
The resu lt is, the re fore, a n e t p ro fit  o f some K r.1 5  m il l

Iceland’s Foreign Trade Returns.—D u rin g  th e  firs t 
s ix  m onths of the  year Ice land  exported goods to  the  
va lue of K r . 17,159,240 (Kr.14,015,800 gold) as against 
K r.25,471,423 (Kr.16,818,000 gold) in  the  corresponding 
pe riod  of 1925, the  decrease being due to  the  low er prices 
of fish  and to  the  sm aller qu an titie s  caught. D u rin g  the  
pe riod  in  question th e  am oun t o f fish  exported  was 
199,439 sk ip pu nd  (1 sk ippund  =  160 kg .) as against 
224,828 sk ip pu nd  in  th e  corresponding m onths o f las t 
year. The s tock  on hand  in  Ice la n d  on J u ly  1 was 
estim ated a t 189,260 sk ippund.

D u rin g  th e  m o n th  o f J u ly  Ice la nd  exported  goods to  
th e  va lue o f K r.3,050,950, thu s  b ring ing  the  to ta l fo r the  
f irs t  seven m onths o f the  year up  to  K r.2 0 ,210,190 
( K r .16,509,650 go ld) as against K r.31,231,664 (K r .  
20,788,130 gold) fo r  th e  corresponding pe riod  o f las t 
year. The stock of fish  on hand  on A ugust 1 was 
174,748 sk ippund, o r som ewhat less th a n  on A ug ust 1, 
1925. Im p o rts  du rin g  the  m o n th  am ounted to  K r .  
4,112,725, b rin g in g  th e  to ta l fo r  the  seven m onths up  to  
K r  .28,849,656, w h ich  (w ith  exports  to ta llin g  K r .  
20,210,190) gives an adverse trade  balance o f K r .  
8,619,466. (Scandinavian Weekly.)

I N D U S T R Y
The Iceland and Faroe Islands Fisheries—The

h e rring  fish ing  season ro u n d  Ice la nd  is now  over. The 
resu lts are worse th a n  ever before, ow ing p a r t ly  to  a 
v e ry  sparse occurrence o f he rring  and p a r t ly  to  bad 
w eather. The fin a l re su lt is n o t y e t know n , b u t  the  
figures u p  to  A ug ust 29 show th a t  73,590 barre ls o f 
h e rring  ha d  been sa lted and  23,935 barre ls  spiced, 
w h ile  th e  o il factories ha d  received 74,952 measures 
(1 measure =  150 litre s ), as com pared w ith  207,599 
barre ls, 31,557 barre ls and  126,258 measures a t the  
same date la s t year. O w ing to  exceeding ly bad 
w eather th e  catches since A ug ust 15 have been ex­
trem e ly  slender, so th a t  the  fin a l resu lt w i l l  n o t show 
m uch im p rovem en t on th e  above figures, w h ich  
means th a t  the re  w i l l  be l i t t le  over 60,000 barrels 
fo r  e xp o rt as against 254,000 barre ls la s t year. The 
fisherm en, genera lly  speaking, have suffered heavy 
losses, w h ile  buyers w ho had  n o t sold in  advance w i l l  
do good business ow ing to  th e  present h igh  prices ru lin g  
fo r  sa lt he rring , abou t double those o f las t year. On 
th e  south coast o f th e  is land, where he rring  are n o t 
genera lly fou nd  d u rin g  the  summer, a considerable 
q u a n tity  has been caught th is  season. As po in te d  ou t 
in  a prev ious issue (A ugust 27), th e  experience o f las t 
w in te r shows p la in ly  th a t  the  Ice land  fish ing banks are 
overw orked and  th a t  th e  enormous rush o f fo re ign 
traw le rs  invo lves a serious danger to  the  p reserva tion  of 
the  stock o f fish. L a s t year, fo r  exam ple, the re  was 
h a rd ly  any fish  on the  leve l bed, and traw le rs  had to  go 
to  th e  uneven la va  ground, w h ich  is genera lly avo ided 
ow ing  to  the  frequen t damage caused to  fish ing tack le . 
E xperienced m asters declare th a t  in  m any places 
where enormous quan tities  o f fish  were found  ten  and 
tw e n ty  years ago the re  are now  no fish  w hatever. 
N o tw ith s ta n d in g  the  good years 1924 and 1925 m a n y  o f 
the  tra w le r companies are now  in  a bad w ay, ne a rly  a ll 
the  traw le rs  th a t  do n o t p a rtic ip a te  in  the  h e rring  
fishe ry  be ing la id  up , as sum m er opera tions w o u ld  be 
lik e ly  to  resu lt in  heavy losses. E x p e rts  declare th a t  
ow ing to  reckless fish ing the  fisheries are in  danger, and  
th a t  fu r th e r  p reserva tion  th ro u g h  an extension o f th e  
sea l im it  is the  o n ly  means o f w a rd ing  o ff a catastrophe

The resu lt o f th e  salm on fish ing  th is  sum m er was 
m id d lin g . I n  th e  sm all E ll id e  r iv e r  near R e y k ja v ik , 
w h ich  is reserved fo r  spo rt, some 1,800 salm on were 
caught. The best h a u l b y  ro d  fo r  one day was 43 
salmon.

I n  v ie w  of the  fa c t th a t  an I ta l ia n  sh ipp ing f irm  has 
app lied  fo r  a r ig h t  to  estab lish a s ta tio n  fo r  up  to  18

traw le rs  in  the  Faroe Is lands, fish ing in terests in  Ice land  
p o in t o u t the  danger th a t  the  ca rry ing  o u t o f th is  
scheme m ay  mean fo r  the  Ice land  fisheries. As the  
com pany w o u ld  eve n tua lly  be exem pted fro m  d u ty  in  
I ta ly ,  the  present m a rke t there fo r  Ice land  s p lit  cod 
w o u ld  be com ple te ly  ru ined. So fa r  as the  Faroe 
islanders themselves are concerned, the  consequence 
p ro ba b ly  w o u ld  be th a t  th e y  w ou ld  forsake th e ir  cu tte rs 
and become the  h ire lings o f the  Ita lia n s . The fish ing o f 
the  Faroe islanders is a t present based on the  priv ileges 
th e y  en joy as D anish citizens in  Ice land ic  waters and 
p o rts  in  accordance w ith  the  federal law , and in  Ice land  
i t  is  hoped th a t  the  m a tte r w i l l  n o t be decided u n t il the  
D a n ish -Ice land ic  Com m ittee, w h ich  considers a ll 
questions o f jo in t  in te rest to  D enm ark  and Ice land , has 
had  an o p p o rtu n ity  of g iv in g  its  op in ion . (Scandinavian  
S h ipp ing  Gazette, Septem ber 10, 24.)

The White Coal of Iceland .— R iver-course legis lation 
in  Ice land  has f in a lly  been b rough t to  a te rm in a tio n  b y  
the  adop tion  of the  B i l l  re la tin g  to  w a te rfa ll concessions. 
I n  1917 the  A lth in g  appo in ted a com m ission to  exam ine 
the  question. The p u re ly  fo rm a l p o in t abou t the  
r ig h t  o f p ro p e rty  in  run n ing  w a te r im m e d ia te ly  d iv ided  
th e  commission, the  m a jo r ity  being o f op in ion  th a t  the 
State was the  le g itim a te  owner o f a ll such w ate r, w h ile  
th e  m in o r ity  m a in ta ined  th a t  the  landow ner had  the 
r ig h t  w ith in  h is p ro pe rty . The A lth in g  ru led , however, 
th a t  the  r ig h t  o f th e  State to  run n ing  w a te r was u n ­
lim ite d  outside th e  lim its  o f the  v illage . The B i l l  
w h ich  the  A lth in g adopted in  its  las t session is re a lly  a 
com prom ise between these tw o  opin ions. River-courses 
o f less th a n  500 h .p . are le f t  to  th e  free use and ex­
p lo ita tio n  o f th e  owner of the  la nd  th ro u g h  w h ich  the  
w a te r runs. Com m unities are a llow ed to  e x p lo it a 
greater q u a n tity  o f h.p. in  so fa r  as th e  power is to  be 
used exc lus ive ly  fo r  home consum ption and n o t fo r  the  
w o rk ing  o f factories. I n  these cases no concession is 
required, o n ly  th e  perm ission o f the  G overnm ent. I n  
a ll o the r cases e x p lo ita tio n  o f the  power o f run n ing  
w a te r cannot take  place w ith o u t a concession, w h ich  
G overnm ent m ay  g ra n t to  Ice land ic  o r D an ish  citizens 
so long as th e  power in vo lve d  does n o t exceed 25,000 h.p . 
Concessions to  foreigners can o n ly  be g ran ted  b y  special 
law , and th e  concessionnaire m ust be a res ident o f 
Ice land, and in  the  case o f a com pany th e  m a jo r ity  of 
the  board  m ust be Icelanders. Concessions fo r  w orks 
o f m ore tha n  25,000 h.p . always requ ire  a special law , 
w hethe r the  app lican ts are Icelanders o r foreigners.

W orks  o f a sm aller capac ity  th a n  500 h .p . do n o t 
p a y  any ta x . La rge r w orks p a y  fro m  50 ore to  K r .5  
per h.p. a year fo r  th e  f irs t  tw e n ty -fiv e  years. A fte r  
th e  lapse o f th a t  t im e  th e  ta x  m ay be ra ised to  K r.1 0  
per h .p . The concessionnaires w i l l  fu r th e r  have to  pay 
expenses in  connection w ith  the  increased wear and 
tea r o f the  roads caused b y  the  w o rk in g  of the  estab lish­
m ent, and these dues are fixed  b y  G overnm ent.

I t  is obvious th a t  a great invas ion  o f foreigners m ay 
mean a danger to  the  m aintenance o f Ice land ic  na tion a l 
cu ltu re . The p o p u la tio n  does n o t num ber m ore th a n
100,000 persons. On th e  o the r hand la rge in d u s tr ia l 
concerns cannot be established and k e p t w o rk in g  in  
Ice land  w ith o u t fo re ign labour. Ice land ic  industries 
are a lready now  suffering under th e  w a n t o f labour, 
and should th e  w a te rfa ll in d u s try  be m a in ta ined  b y  
Tram s of hom e labour, the  o the r Ice land ic  in d u s tr ie s -  
ag ricu ltu re , fish ing, etc.— w o u ld  be com ple te ly  destroyed.

Since Ice la nd  was f irs t  peopled i t  has never had any 
great im m ig ra tio n  o f foreigners, b u t Icelanders now  
q u ite  realise th a t  in  order to  keep pace w ith  the  rest o f 
th e  w o rld  th e  techn ica l means of th e  present day m ust 
be tu rn e d  to  account in  Ice land , and the  tim e  w il l  sure ly 
come w hen Ice land  cannot a ffo rd  to  leave a ll its  resources 
unused. A t  an y  ra te  th e  tim e  seems now  to  have 
come to  commence to  u tilis e  the  w a te rfa lls , b u t on  a 
sm aller scale in  order to  avo id  th e  dangers m entioned 
above. F ore ign  w orkers w ho come to  Ice land  to  
rem a in  the re  m ust become Icelanders and learn the  
language. There is no an im o s ity  against foreigners in
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Ice land  so long as th e y  do n o t p rove a danger to  Ic e ­
land ic  n a t io n a lity  ; b u t th e y  w i l l  be a danger i f  they 
re ta in  th e ir  n a t io n a lity  and language.

A l l  Icelanders agree w ith  reference to  th e  necessity 
o f u t il is in g  th e  w a te r power fo r  the  home. Ice land  is 
v e ry  poor in  fue l, hav ing  o n ly  peat, and the re  are 
sm aller w a te rfa lls  everywhere em ine n tly  f it te d  fo r  sm all 
pow er sta tions. One th in g , however, g re a tly  hinders 
e lec trifica tion , v iz . th e  long distances between the  
farm s, w h ich  requ ire  expensive transform ers and make 
the  b u ild in g  o f the  lines v e ry  costly . The n e x t step 
w i l l  be th e  u t il is a t io n  o f sm aller w a te rfa lls  fo r  various 
factories, especially c lo th  factories. There are a lready 
tw o  such factories w orked  b y  w a te r power, and more 
w i l l  doubtless be b u ilt  in  the  near fu tu re . G reat in te rest 
is shown in  the  fu rthe rance o f Ice la nd ic  in d u s try , 
especially o f th e  k in d  fo r  w h ich  the  c o u n try  itse lf 
provides th e  ra w  m ateria ls , such as wool, hides and 
skins, and he rring . Such factories m ig h t be established 
w ith o u t fo re ign  cap ita l and  labour, b u t  i t  is  o f course 
q u ite  another m a tte r when i t  is a question of s ta rtin g  
in d u s tr ia l concerns on a large scale fo r  the  m anufacture 
o f a r t if ic ia l m anure o r fo r  the  m in ing  in d u s try .

There are no exact s ta tis tics  w ith  regard to  the  w ate r 
power o f Ice land , b u t i t  is supposed to  be n o t less th a n  
4 m illio n  h .p ., o r 38 h.p. per square k ilo m e tre  and 
40 h.p . per in h a b ita n t, and o f a ll th is  enormous power 
o n ly  abou t 2,000 to  3,000 h.p. is u tilise d  a t present.
(Scandinavian Weekly, N o . 30.)

C O M M U N I C A T I O N S
Oil-engined Ferries.— I n  a ll pa rts  o f the  w o rld , 

even where the  respective prices o f coal and o il do n o t 
fa vo u r th e  m o to r vessel, i t  w ou ld  seem th a t  where 
ferries, la rge and sm all, are needed the  in te rn a l com ­
bus tion  engine is preferred. There is now  approaching 
th e  launch ing  stage in  D enm ark a b ig  t ra in  and passenger 
fe rry  fo r  th e  D an ish  S tate R a ilw ays  ; another is under 
cons truc tion  on th e  C lyde fo r service in  South Am erica, 
and a m o to r car and passenger fe rry  has ju s t  been 
launched a t A a lbo rg  fo r  service between E sbjerg and 
Fano. I n  A m erica  Diesel e lectric p ropu ls ion  is favoured, 
and fiv e  vessels of th is  class, abou t 250 f t .  long, are to  
be b u ilt  im m e d ia te ly  fo r  San Francisco, w h ile  fo r  service 
in  N ew  Y o rk  tw e lve  Diesel e lectric  ferries have la te ly  
been ordered.

W o rk  is being pushed fo rw a rd  v e ry  ra p id ly  upon 
the  15^-knot t ra in  fe rry  now  under cons truc tion  a t the  
E ls ino re  S h ipya rd , D enm ark, fo r  th e  D an ish  State 
R a ilw ays. She is to  be u tilis e d  on th e  m a in  rou te  
between Copenhagen and Esbjerg, th e  ac tua l passage, 
as trave lle rs  to  Copenhagen are aware, between K o rso r 
and N yb o rg , ta k in g  a b o u t'o n e  hour. T h is  invo lves a 
som ewhat strenuous service, since ten  o r tw e lve  passages 
are made d a ily , and th e  em ploym ent o f o i l engines fo r 
such w o rk  was considered a ra th e r bo ld  step when the  
o rder was placed. The reason was la rge ly  construc­
t io n a l, as in te rn a l com bustion m otors p e rm itte d  three 
ra i l tra cks  to  be la id . A lth o u g h  the re  m ay  n o t be as 
m uch ac tu a l econom y in  the  fue l b i l l  w hen the  vessel is 
under w ay, the re  w i l l  no do ub t be a saving fro m  the 
absence of s tand -by  charges.

The new fe rry  is 310 f t .  in  leng th , w ith  a beam  over 
the  fenders of 58 f t . ,  the  loaded d ra ug h t being s lig h tly  
under 12 f t .  6 in . and  th e  displacem ent 3,120 tons. 
T w o 1,700 i.h .p . B urm e is te r &  W a in  t ru n k  p is ton  
engines, ru n n in g  a t a speed o f 160 r.p .m ., are to  be 
insta lled , and a no rm a l loaded speed o f 15 | kno ts  w i l l  
be a tta ined . M ost passengers in  th e  tra in s  between 
E sb jerg  and Copenhagen arrange to  take  th e ir  meals in  
the  fe rry  ship, where good food can usua lly  be ob ta ined 
in  com fo rt, and spacious and w e ll- f itte d  d in in g  saloons 
are prov ided. In  ad d ition , the re  are large and com ­
fo rtab le  sm oking and s it t in g  rooms fo r  f ir s t  and second- 
class passengers. M any hundreds o f passengers can be 
accommodated, and the  vessel is expected to  be the  
best tra in  fe rry  in  service in  D enm ark. (Scandinavian  
S h ipp ing  Gazette, N o . 33.)

ESTONIA
P O L I T I C A L  A N D  G E N E R A L

Economic Programme of the New Government.—
The m a jo r p o rtio n  of the  M in is te r ia l S ta tem ent consists 
of an economic program m e w h ich  covers a l l the  v i ta l  
na tio n a l branches. A lth o u g h  th e  in te n tio n s  o f the  
G overnm ent are expressed fo r  the  m ost p a r t  in  ve ry  
general term s, there  are a few  po in ts  w h ich  in d ica te  
new ven tures in  the  rea lm  o f economic po licy .

S tate loans are on ly  to  be a llo tte d  in  cases w ith  w h ich  
p r iv a te  c a p ita l is  unable to  cope, f ir s t  o f a ll to  ag ricu ltu re . 
T h is  no do ub t refers to  an in te n tio n , expressed else­
where in  th e  statem ent, to  rev ive  th e  a c tiv itie s  o f the  
A g ra ria n  B ank. I t  m ust be po in te d  ou t, however, 
th a t  these State loans w i l l  assume th e  character of 
subsidies, fo r  p r iv a te  ca p ita l w i l l  o n ly  go where some 
re tu rn  is expected, and i f  i t  avoids ag ricu ltu re  i t  is on 
account o f th e  absence o f sa tis fa c to ry  secu rity  in  th a t  
d irec tion . I t  w ou ld  be a be tte r m ove on th e  p a r t of 
th e  G overnm ent to  settle  th e  d o u b tfu l question of 
la n d  ownership, the reby crea ting  th e  secu rity  requ ired, 
th a n  to  inaugura te  fu r th e r  S tate loans, w h ich  w o u ld  in  
th e  long ru n  prove the  ru in  o f ag ricu ltu re .

As regards in d u s tr ia l p o licy  th e  program m e is a 
general one, consisting in  a reduc tion  o f im p o rt du ties 
on ra w  m ateria ls , a g radua l re s tr ic tio n  o f p ro te c tive  
duties, and an a lloca tion  of S tate con tracts  to  home 
industries . The G overnm ent’s desire to  b rin g  abou t 
b e tte r re la tions between em ployers and em ployed b y  
means o f a rev is ion  o f the  leg is la tion  p ro te c ting  la bo u r 
is o f considerable im portance.

The s ta tem ent m entions the  “  d e s ira b ility  ”  of 
erecting a co ld  storage warehouse, w ith o u t emphasising 
the  u rgen t necessity of such a b u ild in g  on w h ich  the  
Press has fo r  some tim e  been ins is ting .

The keyno te  o f the  economic program m e is p ro ­
te c tio n  fo r  ag ricu ltu re , w h ich  fo r  some years past has 
been the  t ru m p  card of a l l pa rties. T h is  s tandpo in t, 
tho ugh  r ig h t  enough in  itse lf, tends to  become one­
sided, fo r  th e  slow developm ent of the  m a rke t fo r  
a g ric u ltu ra l produce m ay  s h o rtly  b rin g  abou t the  
necessity fo r  greater a c t iv i ty  in  the  developm ent of 
o ther industries, such as shale fue l and m anufactures. 
(Bevaler Bote, N o . 172.)

F I N A N C  E
Foreign Capital in Estonia.— Before the  w a r fo re ign  

cap ita l was invested in  E s ton ian  in d u s try  to  th e  ex te n t 
o f 80 m illio n  go ld  roubles, o r abou t £10,000,000, observes 
th e  Rigasehe Rundschau. O f th is  sum  R .23 m ill,  was 
invested in  the  te x tile  in d u s try , R .18 m ill,  in  sh ip ­
b u ild in g , R .16 m ill,  in  engineering, R .10 m ill,  in  cement, 
R .7.5 m ill,  in  paper m ills  and R .3  m il l,  in  veneer factories. 
The w a r and the  re vo lu tio n  led to  the  w ith d ra w a l o f the  
greater p a r t  of th is  cap ita l and to -d a y  the  am oun t of 
fo re ign  cap ita l invested in  E s to n ia n  indus tries  is 
estim ated a t abou t £2,360,000, the  greater p a r t  be ing of 
B r it is h  orig in , as shown b y  the  fo llo w in g  tab le

Textile industry 
Cement industry
Paper industry ..............
Leather industry

Match industry 
Veneer industry 
Sawmills
Slaughter houses & cold storage
Breweries
Engineering
Tobacco

England £900,000
England 40,000
England, France 300,000
Holland, Germany 100,000
England 25,000
Sweden 50,000
England 300,000
England 100,000
England ... . 25,000
England 50,000
England 150,000
France 70,000
England, Sweden 100,000

Total ... £2,360,000

I n  a d d itio n  to  the  above, fo re ign  ca p ita l is invested in  
E s ton ian  banks to  the  ex te n t o f £150,000, or 30 per cen t, 
o f th e  en tire  resources, and £1,200,000 as cu rre n t c red it 
in  E s ton ia ’s fore ign trade, so th a t  th e  to ta l investm en t 
o f fo re ign cap ita l in  E s ton ia  is es tim ated a t £3,710,000 
o r E m k.6 .7  m illia rd . (R iga T imes, A ugust 28.)
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T R A D E

Balance of Trade for the First Half-year.— The
va lue  o f goods exported d u rin g  th e  f irs t  h a lf o f the  
c u rre n t year am ounted to  Em k.4,420 m ill. ,  as com pared 
w ith  exports  to  th e  va lue o f E m k.4,302 m ill. ,  resu ltin g  
in  an exp o rt surp lus o f E m k.118 m ill.  I n  the  f irs t h a lf 
o f 1925 th e  im p o rt va lue am ounted to  Em k.4,749 m ill,  
as against an expo rt va lue o f Em k.4,151 m ill. ,  o r a 
d e fic it o f E m k.598 m ill.  The im p rovem en t in  the  
balance o f trade  is thus due to  a decrease o f Em k.447 
m ill,  in  im p o rts  and an increase o f E m k.269 m ill,  in  
exports . The to ta l tu rn o v e r has dropped b y  E m k.173 
m ill.

I n  the  in d iv id u a l groups o f im p o rts  a com parison 
w ith  the  f irs t  h a lf o f 1925 gives the  fo llow ing  results : 
The im p o rt o f g ra in  and flo u r has fa llen  fro m  E m k . 1,034 
to  E m k .923 m ill. ,  a lthough  th e  q u a n tity  im p o rted  th is  
yea r is greater. F ish  was im p o rted  to  th e  va lue of 
E m k .121 m ill.  (118 m ill.) ,  and o ther foodstuffs, beverages 
and  delicacies to  the  va lue o f E m k .457 m ill.  (469 m ill.) .  
The re v iv a l in  the  lea the r in d u s try  b ro ug h t the  im p o rts  
o f lea the r and hides fro m  E m k.116 m ill,  up  to  E m k .224 
m ill.  Seeds and p lan ts  were im p o rted  to  the  va lue of 
E m k .61 m ill.  (56 m ill. )  and paper to  the  va lue o f E m k .84 
m ill.  (99 m ill.) .  There was a heavy d rop  in  the  im p o rts  
o f te x t ile  raw  m ateria ls  (co tton ) fro m  E m k. 965 m ill,  to  
E m k .608 m il l.  T h is  decrease is due to  the  d iff ic u lty  
o f fin d in g  fo re ign  m arke ts  fo r  the  te x tile  in d u s try . The 
e xp o rt o f yarns to  G erm any has fa llen  o ff ow ing to  the  
increased duties im posed b y  th a t  co u n try  and the  
absence o f a trade  agreement, w h ile  the  S oviet U n io n  
has fa iled  to  renew fo rm er con tracts. Im p o rts  o f te x t ile  
goods have increased fro m  E m k .370 m ill,  to  E m k.409 
m ill.  I n  th e  m e ta l and m achine groups the  im p o rts  
consisted o f m etals, E m k.115 m ill.  (204 m ill. )  ; m e ta l 
goods, E m k . 188 m ill.  (177 m ill. )  ; a g ric u ltu ra l m ach inery, 
E m k .82 m ill.  (44 m i l l . ) ; o ther m ach inery, E m k .296 
m il l.  (313 m il l. )  ; and ins trum en ts  and apparatus, 
E m k .36 m ill.  (23 m ill.) .  Im p o rts  in  the  stones and 
e a rth  group have increased fro m  E m k.48  m il l,  to  
E m k .63 m ill. ,  and coal was im p o rted  to  the  va lue of 
E m k . 154 m ill.  (117 m ill.) .  The la tte r  increase is ch ie fly  
due to  th e  g row ing  requ irem ents o f the  ice-breakers 
and the  rise in  prices. Im p o rts  o f oils and fa ts  am ounted 
to  E m k.207 m ill.  (221 m ill. ) ,  fe rtilise rs  to  Em k.207 m il l.  
(221 m ill.) ,  and chemicals to  E m k.127 m ill.  (158 m ill.) .

E xp o rts  of g ra in  fe ll fro m  Em k.131 m ill,  to  E m k .24 
m ill. ,  and th is  trade  is scarcely l ik e ly  to  rev ive . E x ­
p o rts  o f d a iry  produce show a m arked increase, p a r­
t ic u la r ly  in  th e  case o f b u tte r  ; the  to ta l in  th is  group 
was Em k.1,076 m il l,  fo r  the  f irs t  h a lf o f 1926, as com ­
pared w ith  E m k.780  m il l,  in  the  corresponding pe riod  
o f la s t year, a record am oun t be ing registered in  June, 
v iz . E m k .354 m ill.  The exp o rt o f fish  is developing 
s low ly , ha v in g  increased fro m  E m k . 15 m ill,  to  E m k.27 
m ill.  L iv e  s tock was exported  to  the  va lue of E m k .29 
m il l.  (26 m ill.) .  There has been a m arked  increase in  
th e  exp o rt o f leather, fro m  E m k.100  m ill,  to  E m k.230 
m ill.  ; any fu r th e r  developm ent appears to  be dependent 
on Russian con tracts. E xp o rts  o f t im b e r , and w ood 
goods have risen fro m  E m k.377 m ill,  to  E m k.644 m ill. ,  
and according to  a ll appearances are lik e ly  to  touch  
record figures d u rin g  the  n e x t few  m onths. The va lue 
o f th e  paper exports  rem ains p ra c tic a lly  unchanged, 
E m k .508 m ill.  (515 m ill.) .  F la x  exports  have risen fro m  
E m k.857 m ill,  to  Em k.1,008 m ill. ,  b u t th e y  showed a 
decrease d u rin g  th e  las t tw o  m onths. The d if f ic u lty  o f 
fin d in g  m arke ts fo r  te x t ile  p roducts is p la in ly  reflected in  
th e  exp o rt to ta l,  E m k .693 m ill,  as com pared w ith  E m k . 
871 m il l.  The cement in d u s try  also reports  a fa llin g  
o i l  in  exports, E m k .69 m ill,  as com pared w ith  E m k .139 
m il l.  Chemicals (m atches) were exported  to  the  va lue 
o f E m k.53  m ill.  (43 m ill.) .  (Revaler Bote, N o . 168.)

Decrease in Imports from Germany.—The fa c t th a t
G erm an trade  is s tead ily  losing g round in  E s ton ia  can 
no longer be denied. A  recent a rtic le  on th is  sub ject in

an E ston ian  jo u rn a l has been energetica lly  taken  up  in  
the  Germ an Press, and in  consequence an e ffo rt is to  be 
made to  exam ine G erm an im p o rts  fro m  E ston ia  in  the  
lig h t o f s ta tis tics . A t  best i t  w i l l  be b u t an endeavour, 
as the  E ston ian  S ta tis tica l Office em ploys m ethods in  
d raw ing  up  fore ign trade  s ta tis tics  w h ich  leave m uch to  
be desired in  the  w ay o f lu c id ity .  Some e ffo rt has 
recen tly  been made to  c lassify im p o rts  in to  E s ton ia  
according to  th e ir  c o u n try  o f o rig in , whereas fo rm e rly  
o n ly  the  c o u n try  fro m  w h ich  the  goods happened to  be 
im p o rte d  was recorded. F o r instanoe, a lthough  
E s ton ia  has no d irec t tra d in g  connection w ith  E g y p t, 
th a t  c o u n try  p lays an im p o rta n t p a r t in  her im p o rt trade , 
since the  co tton  im p o rted  fro m  E ng land  comes o rig in a lly  
fro m  th e  N ile . As, however, the  o rig in  o f m any 
consignm ents o f goods cannot be ascerta ined w ith o u t 
great d iff ic u lty , these are s t i l l  registered according to  
the  o ld  m ethod. The sta tis tics , therefore, are n o t 
un ifo rm , and g ive in  m any cases an erroneous im pression 
o f the  rea l ex te n t o f trade  between E ston ia  and any g iven 
c o u n try . T h is  is ch ie fly  tru e  o f raw  m ateria ls , w h ile  
m anufactu red  goods generally o rig ina te  in  th e  co u n try  
fro m  w h ich  th e y  are im ported .

G erm any’s share in  the  E s ton ian  im p o rt trade  is shown 
in  the  fo llo w in g  tab le  (in  m illio ns  of E stm arks) :—

Total Imports from Percentage, 
imports. Germany.

1924 ...............
1925 ...............
1926 (six months)

8,204
9,664
4,303

3,003
2,841
1,387

36.6
29.5
36.8

W ith o u t losing f irs t  place in  the  E ston ian  im p o rt trade , 
G erm an im p o rts  dropped fro m  36.6 per cent, in  1924 to
29.5 per oent. in  1925 and rose again in  1926 to  36.8 per 
cent. The la tte r  increase is solely due to  the  fa u lty  
m e thod  o f com p iling  s ta tis tics  re ferred to  above.

A  de ta iled  idea o f the  im p o rt o f G erm an goods can be 
ob ta ined fro m  th e  exam ina tion  o f the  in d iv id u a l groups 
o f com m odities. G rain, f lo u r and fodder o f G erm an 
o rig in  are to  be found  on the  E ston ian  m arke t o n ly  in  
s tea d ily  decreasing qu an tities , whereas the  s ta tis tics  
show an increase in  the  German im p o rts  fro m  11.7 per 
cent, o f the  to ta l im p o rts  in  1924 to  15.7 pe r cent, in  
1925 and to  24.3 per cent, in  the  f irs t  h a lf of 1926. In  
th e  same w a y  o ffic ia l s ta tis tics  show the  im p o rt of 
te x t ile  raw  m ateria ls  fro m  G erm any as increasing fro m  
5.4 per cent, in  1924 to  13.5 per cent, in  th e  f irs t  h a lf of 
1926, whereas i t  is im possib le fo r G erm any to  be the  
c o u n try  o f o r ig in  o f these goods.

I n  the  foodstuffs  and delicacies group G erm an im p o rts  
have declined fro m  61.5 per cent, to  41.6 per cent, and 
24 per cent, respective ly. T h is  decrease is p a r t ly  due 
to  the  change in  the  o ffic ia l s ta tis tica l m ethods (regis­
t ra t io n  o f tobacco, rice, etc., unde r co u n try  o f o rig in ), 
b u t i t  is also tru e  th a t  o the r countries are p u t t in g  up 
serious com p e titio n  w ith  G erm any in  supp ly ing  E ston ia  
w ith  overseas produce. E s ton ia ’s to ta l im p o rts  in  th is  
group am ounted in  1925 to  ne a rly  a m il l ia rd  E stm arks. 
The same inaccuracy in  the  o ffic ia l s ta tis tics  is noticeable 
in  respect o f a ll branches o f im p o rts , and i t  is an u n ­
deniable fa c t th a t  the  G erm an m a rk e t is s tead ily  
declin ing, p a r tic u la r ly  w ith  regard to  te x tile s  and 
m ach inery. I n  th e  f irs t  h a lf o f 1926 the re  was a s lig h t 
increase in  ce rta in  branches (coal, m etals) in  w h ich  the  
vo lum e o f trade  has been in fluenced b y  outside events, 
such as the  coal s tr ik e  in  E ng land. The cause o f th is  
decline is th e  com p e titio n  p u t up  b y  o the r countries, 
w h ich  b y  g ra n tin g  cred its  under favourab le  cond itions, 
are able to  ga in  an advantage over Germ any.

N o  doub t the  absence o f a trade  agreem ent between 
E s ton ia  and G erm any is la rge ly  responsible fo r  th is  
s ta te  o f affa irs, fo r  the  num ber o f States to  w h ich  the  
te rm s o f the  F ranco -E ston ian  ta r if f  agreement ap p ly  is 
s tea d ily  increasing. I f  G erm any desires to  re ta in  her 
p o s itio n  as E s ton ia ’s chief source o f supplies, the  question 
o f th e  g ra n tin g  o f cred its and the  legal se ttlem ent o f 
m u tu a l re la tions b y  a de ta iled  trade  agreement w i l l  have 
to  be faced b y  her w ith o u t de lay. (Revaler Bote, 
September 6.)
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S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Emigration Statistics.— The great, im portance  a t t r i ­

bu ted  to  the em ig ra tion  question in  a l l lands has 
occasioned th e  C entra l Bureau fo r  State S ta tis tics  to  
ga ther da ta  regard ing the  num ber o f em igrants fro m  
E ston ia . The f irs t  resu lts have been published in  the  
m o n th ly  jo u rn a l Eesti Statist-ilea (No. 57), and a ffo rd  
m uch in te res tin g  in fo rm a tio n , even tho ugh  the  m ethod 
o f co llec ting  the  s ta tis tics  offers no great guarantee fo r 
the  accuracy o f the  figures. The estim ates are made 
according to  th e  fo re ign  passports issued, and i t  is 
n a tu ra lly  d if f ic u lt  to  decide how m any o f th e  trave lle rs 
are genuine em igrants. The w o rk  has nevertheless 
been carried  o u t w ith  great care, and p ro b a b ly  affords 
an app rox im a te  idea o f em ig ra tion  in  1924 and 1925. 
A t  the  beg inn ing o f the  cu rre n t year b e tte r m ethods 
were p u t  in to  p ractice , so th a t  fu tu re  s ta tis tics  w i l l  be 
deserving o f greater confidence.

The num ber o f trave lle rs  leaving E s ton ia  who can 
w ith  some c e rta in ty  be described as em igrants am ounted 
in  1924 to  1,222 and in  1925 to  2,676, an increase o f 
m ore th a n  50 per cent. A ccord ing to  occupation, 
sk illed  w orkm en p redom ina ted in  1924 (311 w ith  104 
dependents), w h ile  in  1925 a g ric u ltu ra l workers were in  
the  m a jo r ity  (638 w ith  504 dependents). F ro m  the  
la tte r  figures (on ly  76 a g ricu ltu ra l w orkers em igrated 
in  1924) i t  is easy to  deduce th a t in  consequence of th e  
ag rarian  re fo rm  the  sta te  of the  E s ton ian  a g ricu ltu ra l 
labou r m a rke t has seriously de terio rated, w h ich  fa c t is 
confirm ed b y  the  num ber o f persons seeking em ploym ent 
w ith in  the  cou n try . The fa c t th a t the  s ta tis tics  a c tu a lly  
re fer to  em igrants is p roved  b y  the  num ber of dependents 
tra v e llin g  a t the  same tim e  ; in  1924 these represented
22.5 per cent, and in  1925 41 per cent, o f the  to ta l. As 
regards th e  de s tina tion  o f these em igrants, in  1924 
A m erica  stood f irs t w ith  682 and Europe second w ith  471 ; 
in  1925 A m erica  to o k  1,886 and Europe 682. Whereas 
in  1924 170 em igrated to  the  U n ite d  States and 86 to  
B ra z il, the  num ber o f em igrants to  the  la tte r  cou n try  
rose to  1,637 in  1925. Am ong E uropean countries, 
Russia w ith  532 in  1925 and 155 in  1924 and L a tv ia  w ith  
60 and 155 em igrants respective ly absorbed the greatest 
num ber o f E s ton ian  em igrants. There were 8 em igrants 
to  A fr ic a  and A sia in  1924 and 24 in  1925, and to  
A u s tra lia  36 and 62 respective ly.

A ccord ing  to  sex 52.5 per cent, o f the  em igrants in  
1925 were males (51.4 per cent, in  1924) and 47.5 per 
cent, females (48.6 per cent, in  1924).

I n  1925 87.6 per cent, o f th e  em igrants were Eston ians 
(in  1924 79.3 per cent.), 1.6 per cent. Germans (in  1924 
6.6 per cent.) and 6.8 per cent. Russians ( in  1924 6 per 
cent.). The 1925 percentages o f the  in d iv id u a l 
na tiona lities  are g iven  m inus the  Jews, who have a 
h igher em igra tion  percentage. (Revaler Bote, No. 196.)

The Wage Question.— The question o f an increase 
in  wages has been m uch to  the  fore o f la te  in  the  
E s ton ian  Press. N o  one denies th a t the  present scale o f 
wages is ex trem e ly  low , nor are the  em ployers lack ing  in  
go od w ill to  im p rove  the  po s ition  o f th e ir  workers, b u t 
the  present d if f ic u lt  economic po s itio n  o f in d u s try  
renders any increase im possible. Paewaleht, an  organ 
closely a llie d  to  th e  G overnm ent, recen tly  w en t so fa r 
as to  pu b lish  an a rtic le  in  w h ich  i t  was asserted th a t
100,000 persons in  E s ton ia  led an existence u n w o rth y  of 
hum an beings, a s ta tem ent w h ich  cannot be allow ed to  
Pass unchallenged.

A ccord ing  to  o ffic ia l s ta tis tics  28,400 persons were 
em ployed in  June in  the  greater industries, and in  the  
course o f th e  m o n th  earned E m k . 160 m illio n . T h is  
gives an average m o n th ly  wage per head o f Em k.5,600. 
I f  i t  is  take n  in to  consideration th a t  th is  num ber of 
workers includes 11,490 wom en and 455 m inors, there 
can h a rd ly  be any question o f an inhum an  existence 
among workers. I t  is  free ly  ad m itte d  th a t th e  economic 
s itu a tio n  does n o t a t present a d m it o f a ffo rd ing  workers 
any o p p o rtu n ity  o f la y in g  b y  m oney, b u t  a t the  m om ent 
th e  sharp com p e titio n  in  in te rn a tio n a l in d u s try  forces a

poor c o u n try  lik e  E s ton ia  to  place economic poss ib ilities  
f irs t in  w e igh ing up  the  wage question. (Revaler Bote, 
Septem ber 4.)

C O M M U N I C A T I O N S
The Railway System.-—The E s ton ian  ra ilw a y  system  

consists a t the  present t im e  o f b road  gauge lines (1.524 m ., 
Russian ty p e ) o f a to ta l le ng th  o f 1,130 km . and narrow  
gauge lines (0.750 in .)  o f a to ta l le n g th  o f 666 km . The 
lines in  com m ercia l use consist o f 673 km . b road  gauge 
and 489 km . na rrow  gauge, m ak ing  a to ta l o f 1,162 km .

Broad gauge lines.

1. Reval-Narva (Russian frontier Leningrad direction)
2. Tapa-Walk (Latvian frontier)-Isborsk (Russian fron­

tier, Pskov direction) ... ... ... ... ...
3. Reval-Haapsalu-Rohukula-Baltiski ...........................

Km.
220

320
133

T o ta l ............... 673

Narrow gauge lines.

1. Reval-W iljandi—parnu
2. Turi-Paide-Tamsalu
3. Liiva-Nomme-Waana
4. Kastna-Eidapere ...
5. Riiselja-Orajoe
6. Walk-Moniste
7. Sonda-Mustwee

Km.
249
62
21
13
44
39
61

Total ... 489

The re la tio n  o f E ston ian  ra ilw a ys  to  th e  to ta l area is 
2.4 km . of ra ilro a d  to  100 sq. k m ., and to  the  p o p u la tio n  
10.1 km . o f ra ilroa d  to  10,000 in ha b itan ts .

The ra ilw a y  system  dates in  th e  m a in  fro m  pre -w ar 
tim es, b u t was extended d u rin g  the  w a r b y  tw o  sm all 
na rrow  gauge lines (Paide—Tam salu and  L iiw a —W aana). 
The E s ton ian  R epub lic  has, since its  incep tion , b u ilt  
th e  na rrow  gauge lines R iis e lja -O ra jo e  (44 k m .) and

Care-free T ra ve llin g
I t  is quite as easy to avoid the vexa­
tion of having one’s money stolen, 
as it is to court disaster by carrying 
it  in  the form  o f notes. W hy, then, 

should the risk be run?
The Westminster Bank is pleased 
to help its customers in  the wiser 
course; its pink letter o f credit is 
known all over the w orld, and by 
this, or by other equally simple 
means, travellers may draw their 
money as they require it, through 
any o f 3479 separate foreign agen­

cies. Such precautions may be 
quickly arranged through 

any local branch

W E S T M I N S T E R  B A N K
LIMITED

Head Office: 4 1  Lothburj, London, E .C .i
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W a lk -K o ik k u lu  (a p a r t  o f th e  W a lk -M o n is te  line ) as 
w e ll as th e  lin e  Sonda-M ustwee (61 km .).

A  new lin e  fro m  E idapere to  P arnu  (77 km .) is being 
constructed and w i l l  be opened in  1927. T h is  lin e  w i l l  
shorten the  jo u rn e y  fro m  R eva l to  P arnu  b y  ove r 100 km ., 
reduc ing  the  distance to  148 km .

A l l  the  ra ilw ays  are now  the  p ro p e rty  o f the  State, 
w i th  the  exception  o f the  20 k m . long  line  R a kw e re - 
K u n d a , w h ich  belongs to  the  P o rt K u n d a  Cement W orks.

T he  va lue  o f the  E s to n ia n  ra ilw a ys  is es tim a ted  b y  
the  G overnm ent in  m illio n s  o f E s tm arks  as fo llow s

d e live ry  w ith in  th e  year. The percentage o f waggons 
and  locom otives under repa ir has sub s ta n tia lly  decreased ; 
thu s  a t the  end o f 1925 th e  percentage o f locom otives 
under repa ir was reduced to  19.7 per cent., o f passenger 
t ra in  carriages to  18.7 pe r cent, and o f goods t ra in  cars 
to  3.5 pe r cent. (E ston ian Economic Review, N o . 3.)

FRANCE
G E N E R A L  A N D  F I N A N C I A L

Broad gauge.
Cost of con­

struction ... 3,603 £2,000,000 
Buildings ... 2,529 £1,400,000 
Locomotives and 

cars ... 1,310 £728,000
Material ... 164 £90,000

Narrow gauge.

1,427 £800,000 
182 £100,000

599 £332,000 
63 £35,000

Total.

5,030 £2,800,000 
2,711 £1,500,000

1,909 £1,060,500 
227 £125,000

Total ... 7,606 £4,218,000 2,271 £1,267,000 9,877 £5,485,500

The cost o f a k ilo m e tre  o f b road  gauge line  is assessed 
a t 6.7 m il lio n  (£3,702) and  o f na rrow  gauge lin e  a t 3.5 
m il lio n  (£1,944).

The  ra ilw a ys  w hen take n  over b y  E s ton ia  in  1919 
were in  a v e ry  bad  co n d itio n , l i t t le  rep a iring  w o rk  
ha v in g  been done d u rin g  the w a r and m any bu ild ings  
and  constructions ha v in g  been destroyed and rep laced 
b y  te m p o ra ry  ones. I n  sp ite  o f g reat fina nc ia l d if f i­
cu lties  th e  m ost u rg en t repa irs  were carried  o u t d u rin g  
the  f irs t  few  years o f E s ton ian  independence, in c lu d in g  
the  co n s tru c tio n  o f new iro n  bridges, in  p a rtic u la r one 
ove r th e  N a ro va  r iv e r, and also the  erection o f new 
s ta tions  an d  ra ilw a y  bu ild ings .

A t  the  present t im e  th e  in v e n to ry  o f th e  ro llin g  stock 
o f the  E s to n ia n  ra ilw a ys  shows the  fo llo w in g  figures :—

Broad gauge railways.
Locomotives... ............... 104
F irst and second class carriages ... ..............  54
Third class carriages ............... 183
Goods tra in  cars, covered ... ...............2,775
Goods tra in  cars, open ............... 398
Special passenger tra in  carriages ............... 86
Special goods tra in  waggons ............... 390

The ro llin g  stock o f th e  na rrow  gauge ra ilw ays  has 
rem ained unchanged and  th e  in v e n to ry  a t the  end o f 
1925 inc luded  :—

Narrow gauge railways.
Locomotives..................................................
Saloon carriages ... ...
Service waggons 
Sleeping cars, second class...
Second class carriages
Composite second and th ird  class carriages
Third class carriages ...............
Special passenger tra in  cars 
Goods tra in  cars, covered ...
Goods tra in  cars, open 
Special goods tra in  cars

99
4
7
9
6

12
61
26

573
60

326

the  aggregate ro llin g  stock o f the  na rrow  gauge ra ilw ays 
be ing thu s  represented b y  125 passenger and 1,486 goods 
t ra in  cars.

The equ ipm en t o f the  b road  gauge ra ilw ays is fa ir ly  
adequate fo r  the  requ irem ents o f the  actua l tra ffic  on 
these lines, b u t  in  th e  near fu tu re  th e  M in is te r o f W ays 
and C om m unications proposes to  im p rove  the  effic iency 
o f th e  lo com o tive  s tock b y  o rdering  new locom otives. 
I t  is fu r th e r  in tended  to  purchase m o to r waggons fo r  the  
passenger tra ffic  on  lines where th e  m ovem ent is n o t 
considerable, fo r  instance on the  tra cks  R e va l-P a ld isk i, 
W a lk -Is b o rs k a  and  T a r tu -E lw a , th e  la tte r  be ing a 
suburban line . The am o un t o f ro llin g  stock on the  
na rrow  gauge ra ilw a ys  is n o t e n tire ly  adequate. I n  
consequence o f the  economic developm ent o f the  c o u n try  
and th e  extension o f ce rta in  na rrow  gauge lines the  
general tra ffic , especia lly as regards m erchandise, has 
growTn  considerably. The ro llin g  stock has, however, 
rem ained a t the  same leve l du rin g  recent years. I n  
o rder to  com plete the  ro llin g  stock 60 new goods t ra in  
cars and 4 passenger t ra in  cars have been ordered th is  
year a t th e  ra ilw a y  workshops in  M oisekula, fo r

Value 0Î the Franc.— The value of the  franc  on the  
fo re ign  m arke ts  continues to  v a ry  in  dependence on 
cu rre n t p o lit ic a l events and even on rum ours. The 
financ ia l Press lays stress on the  fa c t th a t  in  m any cases 
the  rise in  fo re ign  exchanges is due to  purchases made 
fo r  F rench  account in  the  fo re ign  m arke ts. The Agence 
Economique et F inancière  com pla ins o f th e  ac tua l state 
o f m in d  in  com m ercial circles, where the  deprec ia tion  
o f th e  franc  is ap pa ren tly  looked upon  as its  n a tu ra l 
cond ition . E v e ry  p o lit ic a l event, therefore, however 
sm all its  im portance, s tim u la tes the  bu y in g  o f fore ign 
exchanges. O n the  o ther hand, i t  is observed th a t  
fo re ign  m oney accum ulated b y  F rench business m en 
d u rin g  the  f irs t  h a lf o f the  year was la rge ly  sold b y  them  
when the  fo re ign exchange rates began to  fa l l  (J u ly - 
A ugust), thus p ro vok ing  a certa in  panic. N o w  th e y  
are ob liged to  b u y  new fore ign cheques in  order to  
pa y  fo r  th e  merchandise th e y  im p o rt.

Purchase of Gold by the Bank of France.— Purchase 
o f go ld  b y  the  B a n k  o f F rance a t the  cu rre n t m arke t 
p rice  was p e rm itte d  b y  the  la w  o f A ugust 7, 1926
(see T h e  E c o n o m ic  R e v i e w , A ugust 13). I t  m ay be 
remembered th a t  prev ious to  the  passing of th is  law  the  
B a n k  has n o t had  the  r ig h t  to  b u y  na tio n a l go ld  co in  a t 
a price  h igher th a n  th e  p re -w ar legal p a r ity .  I n  
accordance w ith  the  new law , the  B a n k  has issued a 
reg u la tion  announcing the  beginn ing o f operations on 
September 27. The price is to  be fixed  according to  
th e  w o rld  prices and to  th e  ra te  o f exchange, less a 
ce rta in  rebate. The B an k  w i l l  now  pa y  F r.19.75 fo r  a 
gram m e of fine go ld  and F r.0 .59 fo r  a gram m e of fine 
s ilve r. A  p o in t w h ich  is o f p a rtic u la r in te res t w ith  
regard to  these purchases is th a t  the  B a n k  o f F rance is 
g iven the  r ig h t  to  issue fresh bank-notes fo r  the  purpose ; 
these bank-notes are n o t to  be inc luded  in  th e  legal 
l im it ,  b u t th e y  m us t be re-absorbed when the  go ld 
leaves th e  va u lts  o f the  B an k . M . Poincaré sta ted  in  
the  Cham ber th a t  he cou ld  n o t prom ise th a t  these 
bank-notes w ou ld  be shown in  the  B a n k ’s balance-sheet. 
I t  seems th a t  the  notes issued to  cover the  purchases of 
fo re ign  m oney w h ich  have p ro ba b ly  been made are n o t 
included in  th e  balance-sheet ; the re fore th e  p u b lic  
is unable to  kno w  th e  rea l vo lum e o f the  c ircu la tion .

I n  an a rtic le  recen tly  pub lished on th is  sub ject in  the  
Jou rna l des F inances the  w r ite r  asks the  G overnm ent 
how  the  purchase o f the  £2,000,000 p a id  to  the  B r it is h  
T reasury has been effected, and w hethe r the  bank-notes 
( if  any) issued fo r  th is  purchase have been re-absorbed. 
The paper com pla ins ab ou t the  figures n o t being 
published, thu s  leaving the  p u b lic  in  to ta l ignorance of 
these im p o rta n t faots.

Protection oî French Companies from Foreign 
Control.— The m ovem ent s ta rted  b y  the  “ E tab lisse­
m ents K u h lm a n n  ”  (see T h e  E c o n o m ic  R e v i e w , 
September 17) is fo llow ing  its  course. A n o th e r chem ical 
p roducts  com pany, “  Pechiney,”  is issu ing “  B  ”  shares 
g iv in g  the  r ig h t  to  a num ber of votes tw e n ty  tim es as 
g rea t as th a t  o f the  o rd in a ry  shares. The conditions 
are even m ore s tr in g e n t th a n  in  the  K u h lm a n n  
case. F orm er shareholders are n o t g iven any p re ­
ference w ith  regard to  the  subscrip tion  o f new shares, 
the  B oa rd  being g iven the  r ig h t  to  a llo t these “  to  whom  
and in  w h a t w a y  i t  considers i t  necessary.”  I n  th is  
w ay i t  is  expected th a t  the  con tro l o f the  com pany w ill 
rem ain in  F rench  hands.
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The economic Press has devoted considerable a tte n tio n  
to  an a rtic le  in  the  F ra n k fu rte r Zeitung  declaring th a t 
G erm an financ ia l circles were in  no w ay in terested in  
acqu iring  con tro l o f F rench  companies. The purchases 
o f C réd it Lyonna is  and K u h lm a n n  shares, abou t w h ich  
so m uch  had been said, were pu re ly  speculative opera­
tions, lik e  m any o ther purchases of the  k in d  (e.g. on the 
L il le  Bourse in  the  case o f m in ing  shares). To acquire 
on present te rm s con tro l o f F rench companies w ou ld  be 
fo r  G erm an fina nc ia l circles n o t on ly  a v e ry  b o ld  stroke 
fro m  a com m ercia l p o in t of v iew , b u t  also a v e ry  a w k­
w a rd  step fro m  a p o lit ic a l and psycholog ica l p o in t of 
v iew . N o tw ith s ta n d in g  these declarations, F rench 
companies con tinue to  take  measures against fore ign 
con tro l, and the  general m eeting o f shareholders o f the  
C ré d it Lyo nn a is  w i l l  p ro ba b ly  also vo te  a fresh issue 
of shares o f th e  k in d  ind ica ted  above.

T R A D E
Foreign Trade Returns for August.—The fore ign 

trade  re tu rn s  fo r  A ug us t pub lished b y  the  M in is try  of 
F inance disclose a favourab le  balance of trade  even m ore 
considerable th a n  th a t  reg istered in  J u ly . I t  w i l l  be 
rem em bered th a t  fro m  A ug ust 1925 to  J u ly  1926 the  
o n ly  m o n th  in  w h ich  a favourab le  balance of trade  was 
recorded was M ay . The figures fo r  the  las t s ix  m onths 
are as fo llow s (in  m illio n s  o f francs) :—

Imports. Exports. Balance.
March ... 5,095 4,960 — 135
A pril ... 5,020 4,353 — 667
May ... 4,390 4,460 +  70
June ... 5,181 4,671 — 509
July ... 5,016 5,244 +  228
August ... 5,235 5,543 +  308

Th© exp la na tio n o f th e  A ugust favourab le balance is
n o t to  be fou nd , as was u su a lly  the  case, in  a decrease in
th e  vo lum e o f im p o rts . On th e  c o n tra ry , the  vo lum e 
o f im p o rts  has cons iderab ly increased, w h ile  th a t  of 
expo rts  shows a s lig h t fa ll,  as w i l l  be seen b y  the  fo llo w ­
in g  tab le  ( in  thousands o f tons)

Imports. August. July. Difference,
Foodstuffs ............... ... 416 369 +  «
Raw materials and semi-

manufactured goods ... 3,362 3,132 +  230
Manufactured goods ... 105 106 —  1

Total ... 3,883 3,607 +  276

Exports. August. July. Difference.
Foodstuffs ... 103 145 — 42
Raw materials and semi-

manufactured goods ... 2,297 2,322 — 25
Manufactured goods ... 460 401 +  59

Total ... 2,860 2,868 —  8

The balance o f trade , therefore, has im p roved  n o t­
w ith s ta n d in g  the  fa c t th a t  the  im ports , especially o f 
raw  m ateria ls , have shown a large increase. The 
exp la na tio n  is to  be found  in  the  fa ll in  va lue of the  
im ports , due to  the  recovery o f the  franc  on the  in te r ­
n a tio n a l m a rke t. The prices o f m any im p o rted  wares
calcu la ted in  fo re ign moneys have fa llen  in term s of
francs.

August. July. Difference.
Imports. (In  millions of francs.)

Foodstuffs ... 1,240 965 +  275
Raw materials and semi-

manufactured goods ... 3,313 3,365 — 52
Manufactured goods ... 682 686 — 4

Total ... 5,235 5,016 +  219

Exports. August. July. Difference^
Foodstuffs ... 388 459 — 71
Raw materials and semi-

manufactured goods ... 1,509 1,522 — 13
Manufactured goods ... 3,046 3,263 +  383

Total ... 5,543 5,244 +  299

I f  we compare these figures w ith  the  s ta tis tics  as to  
vo lum e we w i l l  see th a t, n o tw ith s ta n d in g  th e  con­
siderable increase in  the  q u a n tity  o f imports of raw

m ateria ls, the  to ta l va lue o f these im p o rts  has 
dim in ished. On. th© oth©r hcind, thor© is on incr©£is© in  
the  va lue o f th e  foodstuffs im p o rte d  w h ich  exceeds b y  
fa r  the  increase in  the  vo lum e o f these im ports . T h is  
is due to  a great ex ten t to  the  rise in  the  w o r ld  prices 
o f m any p roducts  inc luded in  th is  category.

I N D U S T R Y

Activity in the Northern Region Textile Industries.
__The N o rth e rn  region (L ille -R ouba ix -T ourco ing ) is one
of the  tw o  d is tr ic ts  (the o ther being A lsace-Lorra ine) in  
w h ich  the  F rench te x tile  in d u s try  is concentrated. 
The factories, reconstructed to  a large ex te n t since th e ir  
devasta tion  d u rin g  the  w ar, show rem arkab le progress. 
There is no doub t th a t  th is  increased a c t iv i ty  is due, 
in  p a r t  a t least, to  the  deprecia tion  o f the  franc. I f  
we com pare th e  figures o f th e  im p o rts  o f raw  m a te ria l 
fo r  the  f irs t  e igh t m onths o f the  year w ith  the  correspond­
ing  pe riod  o f 1925 we w i l l  a t  once see the  im p o rta n t 
progress achieved b y  these industries.

Wool.__The a rriva ls  of ra w  w ool in  the  N o rth e rn
region were as fo llow s ( in  tons)

1926. 1925.

January .............
February .............
March ...

20,865
23,447
18,226

14,646
14,529
7,498

A pril 21,183 9,661
May .........................
June

23,065 8,397
19,053 12,627

July .........................
August ...

11,890 12,309
23,212 16,323

Total ... ... 160,941 95,990

The difference is in  fa v o u r o f th is  year, w h ich  shows 
an increase o f abou t 65,000 tons, o r abou t /0 per cent., 
as com pared w ith  the  year 1925.

Cotton.— As fa r  as ra w  c o tto n  is concerned progress 
also is observed, though  n o t to  th e  same ex te n t as in  
th e  case o f wool. The a rriva ls  o f raw  co tto n  were as
fo llow s (in  tons) :—

January
February
March ...
A pril
May
June
July
August ...

1926. 1925.
6,525 6,613
8,536 7,412
7,000 5,485
7,751 7,344
8,396 7,281
6,247 5,602
5,214 5,398
8,889 5,627

Total 58,557 50,822

F lax,_-The th ird  raw  m a te ria l necessary to  the
te x t ile  in d u s try , flax , also shows th e  same advance. 
The im p o rts  of Russian fla x  were ( in  tons)

London Count» Council ha. decided to replace old Typewriter, 
with British machines " —vide Daily Press, lo llo w  this splendid
example and replace your foreign machines w ith  the
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Labour.

Best
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800 THE ECONOMIC REVIEW [October 1, 1926

1926. 1925.
January ... ... ... 3,940 2,043
February ... ... ... 3,995 2,104
M a rc h ......................................  4,727 1,406
A pril ......................................  4,669 1,855
May ......................................  5,317 1,759
June ......................................  2,615 3,452
July ......................................  2,015 5,003
August ... ... ... ... 2,702 4,025

Total ..........................  29,980 21,647

I t  w i l l  be seen th a t  the  increase am ounts to  a l i t t le  over
8,000 tons, o r ab ou t 40 per cent., as com pared w ith  the  
corresponding pe rio d  o f las t year.

E xports .— The increased im p o rts  o f raw  m a te ria l 
correspond to  an increase in  the  exports  o f te x t ile  
goods, as shown b y  th e  fo llo w in g  figures :—

Tissues. Woollen thread. Cards of wool.
1926. 1925. 1926. 1925. 1926. 1925.

January ... 1,919 1,580 628 575 1,082 1,053
February ... 1,808 1,570 621 639 959 1,060
March 1,829 1,570 576 511 1,202 843
A pril 1,812 1,401 442 596 1,357 1,093
May 1,672 1,482 425 418 1,511 489
June 1,634 1,325 524 549 1,506 641
July 1,784 1,373 503 473 2,175 710
August 1,686 1,483 536 594 1,672 862

Total .. 14,144 11,784 4,255 4,355 11,464 5,751
E xce p t fo r  woollen th read  the  figures fo r  1926 show an 
inorease as com pared w ith  1925. I t  is p a r tic u la r ly  
considerable in  the  case of the  cards o f wool, the  exports 
o f w h ich  have m ore th a n  doubled. I t  is  to  be no ted 
th a t  cards o f w oo l are exported  to  G erm any in  ever 
g row ing  qu an titie s . The average exp o rt to  th is  c o u n try  
was 400 tons a m o n th  before A p r i l,  and th is  has risen 
to  1,275 tons in  J u ly  and 900 tons in  A ugust.

The Coal Output in July.—The to ta l o u tp u t o f coal 
in  J u ly  was less th a n  in  June no tw ith s ta n d in g  the  fa c t 
th a t  the  num ber o f w o rk in g  days was the  same, v iz . 
4,381,366 tons as against 4,429,981 tons. The d a ily  
o u tp u t w orks o u t as fo llow s as com pared w ith  previous
m onths (in  tons)

D aily output. Number of bands.
Average 1913 136,147 203,208
January 1923 121,064 242,568

„  1924 ... 144,680 286,804
„  1925 ... 160,445 311,997
„  1926 ... 

June ,,
170,048 315,204
170,382 311,608

July .............. 168,514 311,957

The to ta l average is la rge ly  in  excess o f the  pre -w ar
ra te . E ven  a fte r  deduc tion  o f the Alsace-Lorra ine
o u tp u t (16,624 tons) the  d a ily  o u tp u t o f the  m ines
s itu a te d  w ith in  the  confines o f p re -w ar Prance represents 
151,890 tons, as com pared w ith  the  pre -w ar ra te  of 
136,147 tons. The excess, however, varies in  d iffe ren t 
regions :—
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Average Increase 
daily output, as compared

Pre-war France—- Tons. w ith  1913.
Nord and Pas-de-Calais (devas­

tated areas).............. , ... 105,594 16%
Midland and Southern mines 46,296 3%

GERMANY
P O L I T I C A L  A N D  G E N E R A L

The League of Nations, World Economics and the 
Dawes Plan.— D r. Stresemann, in  the  speech he recen tly  
de live red a t Geneva, m a in ta ined  th a t  the  m ora l life  of 
na tions was o f fa r  greater im portance th a n  any m a te ria l 
developm ent, b u t nevertheless the  s o lid a r ity  now  
a tta in e d  b y  the  League w i l l  prove o f g reat service to  
un ive rsa l and a t the same tim e , i t  m ay  be hoped, to  
G erm an economics. O w ing to  the  w a r m an y  countries 
w h ich  fo rm e rly  con s titu ted  im p o rta n t m arke ts  fo r  
E uropean in d u s try  have c u ltiv a te d  tendencies tow ards 
self-sufficiency, as shown b y  the  w o rk ing  up o f co tton  and 
ju te  in  the  E ast Ind ies and the  increased in d u s tr ia l ac­
t iv i t y  in  A us tra lia , Canada, and B raz il, and even, m ore re ­
cen tly , in  Chile, n o t to  m en tion  m any E uropean countries. 
Self-sufficiency, however, w i l l  never be th e  highest degree 
o f developm ent. The best exam ple o f th is  t r u th  is the  
U n ite d  States o f Am erica, w h ich , possessing am ple 
supplies of raw  m a te ria l together w ith  the  m ost h ig h ly  
refined system  o f m anufacture , is nevertheless dependent 
on the  w o rld  m a rke t fo r  the  disposal o f the  greater p a rt 
o f her raw  m a te ria l, p a r tic u la r ly  c o tto n  and copper, 
tho ugh  on one occasion, in  the  case o f a bad harvest, 
the re  was a suggestion o f p ro h ib it in g  th e  exp o rt o f 
co tton . The League cannot p reven t these tendencies 
tow ards self-sufficiency, b u t i t  can use its  influence to  
h ind e r an a r t if ic ia lly  forced developm ent b y  means o f 
p ro te c tive  du ties and subsidies,, thus  securing scope fo r 
n a tu ra l economic forces. I f  i t  can b r in g  abou t a fa ir  
d is tr ib u tio n  o f w o rk  among m an u fac tu ring  countries on 
the  basis o f techn ica l de libera tions i t  w i l l  have achieved 
m uch.

A  fu r th e r  economic rapprochem ent am ong the  na tions 
w i l l  be the  resu lt o f the  n e w ly  achieved p o lit ic a l so li­
d a r ity , w h ich  was its e lf seriously threa tened b y  the  
economic cond itions. I t  is  tru e  th a t a lready before the  
w a r there  were economic combines, lik e  the  ra i l carte l, 
according to  w h ich  th e  home m arke t was reserved fo r  each 
con tra c ting  p a rty , w h ile  the  in te rn a tio n a l m arke ts  were 
shared, so th a t  even the  U n ite d  States, w h ile  selling a t 
lo w  prices a t home, offered no com p e titio n  abroad. 
These in te rn a tio n a l agreements were nevertheless pow er­
less to  p reven t the  w ar, because precisely th a t  p o lit ic a l 
suppo rt was la ck ing  w h ich  is now  to  be secured th ro u g h  
the  League o f N a tions. P o litic s  have there fore rendered 
a g reat service to  economics, even tho ugh  the  results 
m ay  n o t m an ifest themselves d ire c tly , in  th a t  a p o lit ic ­
a lly  secured basis has been p rov ided  fo r the  reconstruc­
t io n  o f the  economic re la tions destroyed b y  the  w ar.

Such in s titu t io n s  as the  In te rn a tio n a l Cham ber of 
Commerce, o f w h ich  G erm any is a lready a m em ber, are 
pu rsu ing  the  same aim s as the  League. T h is  body, as 
long as a year ago, p u t in  a plea fo r  the  rev is ion  o f the  
Dawes P lan, n o t on G erm any’s beha lf, b u t recognising 
p la in ly  th a t  its  execution constitu tes a d is turbance of 
n a tu ra l trade  re la tions w h ich  w i l l  become increasing ly 
p re ju d ic ia l to  those countries w h ich  in  v ir tu e  o f the  
T re a ty  of Versailles consider themselves e n tit le d  to  
repara tions. One o f G erm any’s m ost im p o rta n t tasks in  
the  League w i l l  be to  represent the  im p o s s ib ility  o f 
ca rry ing  th ro u g h  the  Dawes P lan. A p p a re n tly  the  
o the r side are beg inn ing to  be aware o f th is , fo r  the  
R eparations C om m ittee has reduced the  tw o  “  im p ro ve ­
m en t ”  paym ents due fro m  G erm any in  the  n e x t tw o  
years fro m  R m k.500  m ill,  to  R m k.300 m ill.  The m a jo r 
p a r t o f the  sums to  be supp lied  b y  G erm any consists of 
deliveries in  k in d  (from  September 1, 1925, to  M ay  31, 
1926, R m k.486 m ill,  o u t o f a to ta l o f R m k.924 m ill,  due 
fo r  pa ym en t). I t  has on ly  been possible to  com p ly  w ith



October 1, 1926] THE ECONOMIC REVIEW 301

the  requirem ents o f the  Dawes P lan  b y  load ing  to  the  
la s t extrem e the  a lready overburdened G erm an economic 
system, d ire c tly  b y  in d u s tr ia l ta x a tio n  and in d ire c tly  
th rou gh  the  State B udge t and raised ra ilw a y  fre igh ts. 
The requ ired sums have been fo rthcom ing  and G erm any’s 
w illingness to  pa y  has been attested.

O f pa ram oun t d iff ic u lty  in  the  ca rry ing  o u t o f the  
Dawes P lan  is the  question o f the  trans fe r abroad o f the  
sums o r goods collected. T h is  task  has been allocated 
to  the  T ransfe r C om m ittee, w h ich  regulates deliveries 
in  k in d  and cash paym ents according to  the  Reparations 
R ecovery A c t, and settles the  ex te n t o f deliveries in  k in d  
each quarte r. W ith  th e  reduc tion  o f the  forces of 
occupation in  G erm any, w h ich , i t  is hoped, w i l l  be the 
firs t tang ib le  resu lt o f G erm any’s e n try  in to  the  League, 
y e t la rger sums w i l l  be released fo r deliveries in  ’k in d . 
In d u s tr ia l circles am ong the  A llies, however, regard 
im p o rts  fro m  G erm any on the  Dawes P lan  basis as 
“  rep a ra tion  du m ping  ”  and are resisting any suggestion 
o f increased Germ an deliveries in  k in d . I t  is to  be 
expected, therefore, th a t  greater sums w i l l  be ava ilab le  
fo r cash transfe r, b u t such can on ly  be effected so long as 
no d if f ic u lty  arises in  the  fore ign 'cu rrency m a rke t and 
no danger threatens the  German m ark . The German 
m oney and cap ita l m a rke t m oulds its e lf la rge ly  on 
fo re ign  fluc tu a tion s , and the  tid e  of fo re ign  loans to  
G erm any is ris ing . Prussia has con tracted a 20 m illio n  
d o lla r loan and a new R eich loan is im m inen t. The 
balance o f paym ents w i l l  soon show a considerable 
de fic it, and the  balance o f trade  is a lready in  deb it. 
I t  w i l l  be d iff ic u lt  to  ca rry  th rou gh  the  paym en t of 
in te rest and the  covering fo re ign cred its w ith o u t any 
d is tu rbance o f the  currency. I t  is d o u b tfu l w hethe r 
any large cash transfe rs can be effected on the  basis of 
the  Dawes C on tribu tions , and i f  th is  proves im p ra c tic ­
able the  m oney w i l l  rem a in  in  Germ any. W h a t can be 
done w ith  i t  ? I t  m ust be placed where i t  w i l l  earn 
in te rest. In d u s try  w i l l  get cheap cred it, w h ich  w i l l  a id  
in  one d irec tio n  and prove an obstacle in  another. 
T h a t w o u ld  be co n tra ry  to  common-sense and on ly  
constitu tes one m ore a rgum ent in  fa v o u r o f a rev is ion  
of th e  Dawes P lan. (Ham burger Fremdenblatt, Septem ­
ber 11.)

F I N A N C E
Reich Revenue Returns for August.— Accord ing

to  a recen tly  published rev iew  o f the  R e ich  revenue fro m  
ta x a tio n , Customs and con tribu tions  in  A ug ust the  to ta l 
receipts fo r  the  m o n th  am ounted to  Rm k.651,431,943, 
as com pared w ith  Rm k.708,004,927 in  J u ly . D u rin g  
the  f irs t  five  m onths o f the  financ ia l year the  to ta l 
rece ip ts am ounted to  Rm k.2,814.7 m ill. ,  as compared 
w ith  an estim ate fo r  th e  w hole year o f R m k.6,465.3 m ill.  
R e cu rrin g  ow nership and tra n sp o rt taxes yie lded 
Rm k.459,744,147 (Rm k.472,082,538) and non-recurring  
taxes b ro ug h t in  R m k .2 ,140,081 (Rm k.4,318,423).
Sequestrated taxes and consum ption  du ties produced 
Rm k.186,449,426 (Rm k.227,001,519), w h ile  the  rem a in ­
in g  consum ption  du ties accounted fo r Rm k.3,088,289 
(Rm k.4,576,225).

Incom e ta x  fro m  wage con tribu tions  w ith  R m k.93 
m ill,  shows p ra c tic a lly  no change as com pared w ith  the  
previous m on th . C on tribu tions  fro m  in te res t on cap ita l 
decreased fro m  R m k.10 .3  m ill.  1° R m k.3 .3  m ill,  and 
o ther classes o f incom e ta x  fro m  R m k .142.6 m ill,  to  
R m k.122.2 m ill. ,  in  w h ich  connection i t  should be 
Pointed o u t th a t  J u ly , be ing the  f irs t  m o n th  o f the  
new qu a rte r, was sure to  reg ister h igh  re tu rns  in  the  
last tw o  categories. The co rpora tion  ta x  dropped fro m  
R m k.65 .4  m ill,  to  R m k .52.7 m ill,  and the  general tu rn ­
over ta x  fro m  R m k.80 .6  m ill,  to  R m k.61 .9  m ill.  The 
oap ita l ta x , in  consequence of the  num ber o f c o n tr i­
bu tion s  fa ll in g  due in  A ugust, re tu rn ed  R m k .57.4 
Dull, as com pared w ith  Rm k.7.1 m ill,  in  J u ly . Am ong 
taxes on ca p ita l m ovem ents the  com pany ta x , w ith  
R m k .3  m ill,  as com pared w ith  R m k .2 .5 m ill,  in  the  
Previous m on th , showed a s lig h t im provem ent, b u t the  
Bourse tu rn o v e r ta x , w ith  Rm k.5.1 m ill,  as com pared

w ith  R m k.6 .2  m ill. ,  decreased a li t t le .  T h is  re tu rn  
fro m  th e  Bourse tu rn o ve r ta x  is nevertheless v e ry  sa tis­
fa c to ry  as com pared w ith  the  ea rlie r m onths o f the  year. 
The b i l l  ta x  rem ained unchanged w ith  R m k .2 .7 m ill.  
Passenger tra n sp o rt produced R m k.16 .6  m ill,  as com ­
pared w ith  R m k .13.8 m ill. ,  and goods tra n sp o rt R m k.12  
m ill,  as com pared w ith  R m k. 11.5 m ill,  in  Ju ly .

R e tu rns  fro m  Customs du ties show a considerable 
decrease as com pared w ith  the  g re a tly  augm ented re ­
ceipts in  J u ly . They fe ll fro m  over R m k.113 m ill,  in  
th a t  m o n th  to  R m k .64.8 m ill. ,  w h ile  th e y  am ounted in  
June to  R m k .63.1 m ill. ,  in  M ay  to  54.7 m ill. ,  and in  
A p r i l  to  R m k.48.1 m ill.  The tobacco ta x  b ro u g h t in  
R m k.39.1 m ill,  as com pared w ith  R m k .38.1 m ill. ,  the  
sugar ta x  R m k .27.8 m ill,  as against Rm k.25.1 m ill. ,  the  
beer ta x  R m k.26.2 m ill,  as against R m k.24.7 m ill. ,  and 
the  b ra nd y  m onopo ly R m k . 14.7 m ill,  as in  the  previous 
m on th . Receipts fro m  the  w ine ta x  have fu rth e r 
decreased, fro m  R m k.3.96 in  June to  R m k.1 .3  m ill,  in  
J u ly  and R m k .0.7 m ill,  in  A ugust, and the  champagne 
ta x , w h ich  re tu rned  R m k.1 .3  m ill,  in  J u ly , dropped 
again to  R m k.0 .6  m ill.  (Deutsche Allgemeine Zeitung, 
September 16 ; Hamburger Fremdenblatt, September 15.)

I N D U S T R Y
The Cement Industry.— There can be no do ub t th a t  

the  po s ition  o f the  German cem ent in d u s try  has been 
s tead ily  strengthened o f recent years b o th  fro m  w ith o u t 
and fro m  w ith in . The a lm ost com plete am a lgam ation  
o f the  reg ional in terests o f the  in d u s try  in to  th ree great 
associations, the  W est, N o r th  and South Germ an U nions 
in  Bochum , He ide lberg and B e r lin  respective ly , the  
fus ion o f the  Silesian works, the  fr ie n d ly  re la tions o f 
cement un ions w ith  the  F o u n d ry  Cement U n io n  in  Düssel­
do rf, a ll p o in t, n o t on ly  to  a de fin ite  tru s t  fo rm a tio n  in  
the  m ost im p o rta n t b u ild in g  in d u s try , b u t also to  an 
endeavour tow ards the  highest fo rm  o f ra tio na lisa tion .

The order o f June 26, 1916, p ro h ib ite d  the  estab lish­
m en t o f an y  new cement w orks and necessitated the  
closing dow n o f m any w orks a lready in  existence, and 
th is  general cond ition  was pro longed b y  the  ca p ita l 
shortage p re va ilin g  in  the  b u ild in g  in d u s try  in  the  po s t­
w a r period. The German street system , w h ich  consists 
o f some 200,000 k ilom etres o f roads, was k e p t in  b u t a 
poor sta te  o f repa ir even in  the  t im e  o f stab ilised d is tr ic t 
and S tate finances, and even the n  repairs were ch ie fly  
effected w ith  tar-m acadam , aspha lt and stones, w h ile  
concrete streets, in  spite of the  ex te n t to  w h ich  th e y  have 
been adopted b y  countries such as the  U n ite d  States, 
I ta ly ,  etc., are extrem e ly rare in  G erm any. I t  is  on ly  
q u ite  recen tly  th a t a change has begun in  th is  d irec tion . 
F o r a tim e  a ll post-w ar b u ild in g  a c tiv itie s  in  the  west 
came to  a s tan ds till in  consequence o f the  R u h r con flic t. 
Then came the  fo rm a tio n  o f the  U n ite d  Steelworks and 
the  am a lgam ation  of the  iron-cem ent w orks o f the  
Gelsenkirchen M in ing  Com pany in  Schalke w ith  the  
F o u n d ry  Cement U n ion  in  Düsseldorf, w hereby the  
p o s itio n  o f the  la tte r  in  re la tio n  to  the  P o rtla n d  Cement 
U n ions  was g re a tly  strengthened, enab ling the  fo rm er 
concern to  penetra te in to  the  m arke ts of the  non-Silesian 
undertak ings. U p  to  the  ou tb reak  o f the  B r it is h  coal 
s tr ike  th e  s itu a tio n  o f the  G erm an fine  coal m in ing  
in d u s try  was a desperate one, and a suggestion was made 
to  m anufactu re  cement m ixed  w ith  fine  ooal. I t  was 
proposed to  place on the  m arke t 600,000 tons o f iro n  
cem ent fo r  the  account o f the  G elsenkirchen M in ing  
Association and Gutehoffnungs F o u n d ry  alone, w h ile  
th e  to ta l supplies from  a ll th e  G erm an cement factories 
am ounted a t the  m ost to  8 m illio n  tons yea rly . The 
recent understand ing a rrived  a t between the  W est 
G erm an Cement U n ion  (inc lud ing  a ll three cement 
un ions) and the  Düsseldorf F o u n d ry  Cement U n ion , 
w h ich  invo lves certa in  concessions on b o th  sides, has 
fo r  its  a im  n o t on ly  the  p re ve n tio n  o f ove r-production , 
th e  u t il is a t io n  of the  favourab le  fre ig h t cond itions and 
o ther advantages of ra tiona lisa tion , b u t  in  the  f irs t place 
the  pe rfecting  of technical processes.
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The Germ an cement in d u s try , fro m  a n a tu ra l s tan d ­
p o in t, is m ore fa vo u ra b ly  placed th a n  perhaps any o ther 
fo r  developing a h igh  degree o f effic iency and fo r  p ro ­
ducing the  highest q u a lity  goods, fo r  i t  has a t its  disposal 
th e  so-called “  deep-sea lim e ,”  the  exce llent q u a lity  of 
w h ich  even the  Am ericans envy. I f  A m erican p ro du c­
t io n  w ith  25 m illio n  tons represents a t least s ix  tim es 
th e  G erm an o u tp u t, th is  is due to  the  outclassing of the  
Germ an in d u s try  b y  means o f advanced m echanical 
processes.

G reat hopes are fostered in  th e  in terested qu a rte r th a t  
the  com ing re v iv a l in  the  b u ild in g  trade  w i l l  a ffect 
P o rtla n d  cement also, a lthough  th e  p ro p o rtio n  o f cement 
in  housebu ild ing does n o t exceed 3 per cent, of the  cost 
o f a ll m a te ria l used. Nevertheless the  p o p u la r ity  of 
iro n  construc tion  in  G erm any is grow ing in  consequence 
o f the  m a lle a b ility  and s ta b ility  o f th e  cement. The 
expectations founded on street cons tructionyand  large 
b u ild in g  program m es b y  great in d u s tr ia l undertak ings 
are, however, m uch greater. The b u ild in g  plans o f the  
I.G . F arben indus trie  are s t i l l  undecided, and a fte r 
endlessly p ro tra c te d  indecis ion some de fin ite  program m es 
are lik e ly  to  be la id  dow n in  o ther quarters. I n  any case, 
sooner o r la te r new construc tion  and rem ode lling  w i l l  
become necessary in  th e  course o f in d u s tr ia l trans fo rm a­
t io n . As regards th e  equa lly  im p o rta n t street construc­
t io n , great p lans are a foo t fo r  the  b u ild in g  o f a grand 
m o to rin g  rou te  fro m  H a m b u rg  to  Genoa and M ilan . 
The foreshadowed m odern isa tion  includes th e  raw  
m a te ria l itse lf, and an e n tire ly  new sort o f cement is to  
be m anu fac tu red  w h ich  w i l l  a t ta in  in  th ree  days a s o lid ity  
o f 400 k ilogram m es and a fte r fo u r weeks a pressure 
resistance o f 600 kilogram m es to  th e  square centim etre, 
as com pared w ith  250 and 450 kilogram m es in  the  
present s tandard  p ro du c t.

I t  is  m a in ta ined  in  com petent quarters th a t  the  price  
developm ent in  th e  cement in d u s try  w i l l  be fa vo u ra b ly  
affected b y  the  processes o f am algam ation  and 
ra tio na lisa tion . I n  1925 the  cement in d u s try  was the  
f irs t  o f a ll the  b u ild in g  industries to  reduce its  prices. 
C om pe tition* fro m  w eak currency countries is spu rring  
on the  G erm an w orks, whose fina nc ia l p o s itio n  is good 
a t th e  m om ent, to  fu r th e r price  reductions. (H am ­
burger Fremdenblatt, Septem ber 14.)

A G R I C U L T U R E

Harvest Statistics.—The R e ich  S ta tis tica l Office
has now  pub lished estim ates o f the  g ra in  crops a t the  
beginn ing o f A ug ust w h ich  show th a t  the  ha rvest as a 
w hole is sa tis fa c to ry  and, in  the  case o f oats, even 
excellent. I t  m ay  be rem em bered th a t  las t year the  
fin a l N ovem ber re tu rns  were m arke d ly  in  excess o f the  
A ugust estim ates, th e  surp lus am oun ting  to  3.4 m illio n  
d .c tr. in  the  case o f w in te r w heat and 4.3 m illio n  d .c tr. 
in  th a t  o f w in te r rye, w h ile  sum m er rye  re tu rned  0.4 
m illio n  d .c tr. less th a n  the  A ugust estim ate. The 
fo llow ing  tab le  gives de ta ils  o f the  A ugust estim ates in  
1926 and 1925 as com pared w ith  the  N ovem ber re tu rns  
in  1925 and 1924 and in  pre -w ar tim es :—

August estimate. November returns.

W inter wheat—
1926. 1925. 1925. 1924. 1911-13

(average).

Area under cu lti­
vation (1,000 ha.) 1,455 1,358 1,416 1,272 1,456

Yield per hectare 
(d.ctr.)

Total (1,000 d.ctr.)
19.1

27,788
19.5

26,468
21.0

29,761
16.4

20,910
22.8

33,201

Summer wheat—
Area under cu lti­

vation (1,000 ha.) 145 159 135 195 201

Yield per hectare 
(d.ctr.)

Total (1,000 d.ctr.)
18.9

2,746
16.1

2,563
17.8

2,412
17.3

3,366
22.1

4,450

W inter spelt—
Area under cu lti­
vation (1,000 ha.) 125 125 125 122 279

Yield per hectare 
(d.ctr.)

Total (1,000 d.ctr.)
12.3

1,531
12.9

1,622
12.4

1,545
9.5

1,165
14.9

4,154

August estimate. November returns.
1926. 1925. 1925. 1924. 1911-13

W inter rye— (average).
Area under cu lti­

vation (1,000 ha.) 
Yield per hectare

4,651 4,327 4,622 4,123 5,059

(d.ctr.) 15.9 17.4 17.2 13.5 18.7
Total (1,000 d.ctr.) 

Summer rye—
73,984 75.369 79,650 55,839 104,534

Area under cu lti­
vation (1,000 ha.) 

Yield per hectare
80 115 86 136 105

(d.ctr.) 12.1 11.4 11.3 10.7 12.6
Total (1,000 d.ctr.) 

Winter barley—
973 1,315 978 1,459 1,316

Area under cu lti­
vation (1,000 ha.) 

Yield per hectare
159 118 127 107 —

(d:ctr.) 20.6 23.0 24.9 19.8 —
Total (1,000 d.ctr.) 

Summer barley—
3,292 2,707 3,172 2,125 “ “

Area under cu lti­
vation (1,000 ha.) 

Y ield per hectare
1,325 1,330 1,307 1,339 1,352

(d.ctr.) 17.3 16.2 17.5 16.3 21.1
Total (1,000 d.ctr.) 

Oats—
22,911 21,605 22,819 21,874 28,701

Area under cu lti­
vation (1,000 ha.) 

Y ield per hectare
3,475 3,490 3,452 3,525 3,884

(d.ctr.) 18.9 15.7 16.2 10.0 19.8
Total (1,000 d.ctr.) 65,695 54,893 55,845 56,540 76,803

R ye  is som ewhat be low  th e  N ovem ber re tu rn  fo r  1925, 
and does n o t q u ite  reach th e  estim ate fo r  la s t A ugust, 
a lthough  th e  area under c u lt iv a tio n  is som ewhat la rger. 
T h is  fa c t is in te res ting  in  v ie w  of th e  large rye  ha rvest 
o f las t year, w h ich  b ro ug h t w ith  i t  a s lum p in  prices. 
N o  great tra n s fo rm a tio n  has been a tte m p te d  in  G erm an 
ag ricu ltu re , a lthough  ra th e r m ore w hea t has been sown, 
th e  area under c u lt iv a tio n  ha v in g  regained p re -w ar 
dimensions. Oats have g iven a sp lendid re tu rn , the  
estim ate be ing 10 m illio n  d .c tr. in  excess o f la s t yea r’s 
N ovem ber re tu rns. I n  th is  connection, however, i t  
m ust be po in te d  o u t th a t  las t yea r’s ha rvest was o f 
exce llent q u a lity , whereas th is  year’s suffered fro m  ra in . 
The re tu rns  w o u ld  have been y e t la rge r i f  i t  had  n o t 
been fo r  th e  num erous floods. I t  rem ains to  be seen 
w hethe r the  farm ers ’ desire la s t year to  m ake th e  ha rvest 
appear as sm all as possible w i l l  have the  same effect 
th is  year in  th e  excess o f N ovem ber re tu rn s  over A ugust 
va lua tions . (Hamburger Fremdenblatt, September 13.)

YUGO-SLAVIA
P O L I T I C A L  A N D  G E N E R A L

Extent of the Economic Crisis .— The present crisis 
fro m  w h ich  Y ugo-S lav ia  is suffering is be ing reflected in  
a ll branches o f the  fina nc ia l and econom ic life  o f the  
cou n try , and b o th  the  G overnm ent and p r iv a te  organisa­
tion s  are g iv in g  the  m ost serious a tte n tio n  to  measures 
fo r  a lle v ia tin g  the  s itua tion . The T rgov insk i GlasniJc of 
September 11 la s t states th a t  a t th e  recent congress o f 
th e  Chambers o f Commerce and the  various economic 
organisations o f the  c o u n try  th e  considera tion  o f 
rem edia l measures fo rm ed th e  m a in  p a r t  o f th e  agenda. 
As a resu lt o f the  de libera tions i t  is  now  hoped th a t  th e  
d iffe re n t organisations w i l l  be able to  w o rk  v e ry  closely 
in  co n ju nc tion  w ith  th e  au tho ritie s  w ith  a v ie w  to  
su rm o un ting  the  p re va ilin g  crisis. U p  to  th e  present 
jo in t  w o rk  in  th is  d irec tio n  has been im possib le, and i t  
m ay  be th a t  th is  fa ilu re  to  co-operate has been p a r t ly  
responsible fo r  th e  continuance o f the  crisis.

As regards th e  ex te n t o f th e  present economic decline 
the  Central European Observer o f September 10 makes 
some apposite com m ents. The economic crisis has been 
considerab ly sharpened o f la te . T h is  crisis is a resu lt 
p a r t ly  o f the  de fla tion  p o lic y  w h ich  Y ugo-S lav ia  has 
been ca rry in g  o u t d u rin g  the  las t tw o  years, and p a r t ly  
o f th e  c red it tightness, increased costs o f p ro d u c tio n  and 
an excessive p ro te c tio n  po licy . The va lue o f the  d in a r 
in  1925 as com pared w ith  1923 rose indeed b y  ne a rly
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100 per cent., b u t th is  increase was accom panied on the  
o the r hand  b y  a d rop  in  prices on th e  hom e m a rke t b y  
abou t 25 per cent, on  th e  average. T h is  b ro ug h t in to  a 
c o n d itio n ' o f crisis above a ll the  exp o rt in d u s try  and 
ag ricu ltu re , the  p roducts  o f w h ich  fo rm ed the  m a in  
item s in  exports  and cou ld  be sold to  fo re ign  countries 
o n ly  ve ry  m uch below  cost price. I n  consequence of 
th is  i t  was fou nd  necessary to  re s tr ic t o r stop p ro du c tion  
a ltoge ther, w h ich  en ta iled  a ra p id  rise in  unem ploym ent, 
th e  num ber of unem ployed persons be ing estim ated a t 
100,000. The effect o f the  rise in  th e  va lue of the  d ina r 
on th e  fa ll o f prices in  th e  home m a rke t was paralysed 
ch ie fly  b y  th e  in tro d u c tio n , in  the  sum m er o f 1925, o f 
h igh  p ro te c tio n  duties, w h ich  made objects o f d a ily  use 
become dearer b y  fro m  30 to  50 p e r cent, on the  average. 
The in tro d u c tio n  o f these duties b ro ug h t abou t a con­
siderable increase in  th e  S tate financ ia l resources, w h ich  
depend to  th e  e x te n t o f one-s ix th  on the  proceeds fro m  
the  Customs duties, b u t on the  o ther hand i t  led to  h igher 
costs o f p ro d u c tio n  in  ag ricu ltu re  and thu s  called fo r th  
new wage m ovem ents th a t are b ring ing  p ro du c tion  in to  
a m uch  m ore d iff ic u lt  s itua tion .

T h is  crisis is a lready reflected in  the  trade  balance, 
w h ich  m a in ta ins  o n ly  w ith  d if f ic u lty  an in s ign ifica n t 
surp lus. D u r in g  the  f irs t h a lf of th e  cu rre n t year the  
w e igh t o f the  exports  was la rger b y  21 per cent, th a n  th a t 
o f th e  exports  in  the  corresponding p e rio d  o f 1925, b u t 
th e  va lue o f the  exports  dropped b y  7 per cent. I t  is 
in te res tin g  to  no te  th a t  the  expo rt o f in d u s tr ia l p ro ­
ducts .shows a considerable fa llin g  o ff and th a t  the  
increased exports  re fe r to  raw  m ateria ls  and  ag ricu l­
tu ra l produce.

A n  economic crisis is p a in fu lly  fe lt  also in  transp o rt. 
I t  is declared th a t  the  ra ilw ays m ay be expected to  show 
b y  th e  end o f the  year a de fic it o f several hundred 
m illio n  d inars. R iv e r tra n sp o rt is in  an equa lly  u n ­
favourab le  s itu a tio n . These circum stances com pel the  
S tate a d m in is tra tio n  to  in troduce  economies in  the  
S tate expend itu re . The f irs t  step in  th is  d ire c tio n  is to  
be a reduc tion  in  th e  num ber o f governm ent offices and 
S tate offia ials, a red uc tio n  w h ich  is to  be b rough t in to  
effect in  the  new budget estimates. V arious enterprises 
are also to  lose th e ir  S tate con tro l, because experience has 
shown th a t  the  S tate au tho ritie s  are unab le to  manage 
e ffec tive ly  in d u s tr ia l enterprises. The ha rm  o f th is  
S tate co n tro l is p a r tic u la r ly  ev ident fro m  th e  decline 
in  th e  p ro du c tion  of tobacco.

F I N A N C E

Budgetary Retrenchment.—-In the  op in ion  o f w e ll-  
in fo rm ed  circles the  n e x t B udget, upon  the  d ra ftin g  
of w h ich  the  M in is try  o f F inance is now  b u s ily  engaged, 
w i l l  p ro b a b ly  be a m il lia rd  d inars low er th a n  th a t  of the  
cu rre n t year, w h ich  am ounted to  12,504 m ill,  d inars. 
D ra s tic  cuts have a lready been made in  several of the  
depa rtm en ta l budgets and the  M in is try  o f F inance is 
con tem p la ting  s t i l l  fu r th e r reductions in  expend itu re . 
I n  sp ite  o f these item s of re trenchm ent the  general 
op in ion  p reva ils  in  economic circles th a t  th e  am ount 
assigned fo r ca p ita l investm en t is s t i l l  a t too  h igh  a leve l 
and th a t  i t  m ust be considerably cu rta ile d  i f  the  present 
economic crisis is to  be successfully overcome. I t  is 
recom m ended th a t  a ll moneys requ ired  fo r  ca p ita l 
in ves tm en t should be m et ou t o f loans. I f  th is  recom ­
m enda tion  were adopted a m uch h igher sum  th a n  a 
m illia rd  d inars cou ld  be saved.

The M in is try  o f F inance is also reported  to  be con­
s idering measures fo r c u ttin g  dow n th e  expend itu re  
item s o f th e  B udge t a lready approved fo r  th e  cu rre n t 
year ; p ro b a b ly  several hundred m illio n s  w i l l  be saved 
in th is  w ay. The measures envisaged b y  the  G overn­
m en t have la id  the  fou nda tion  fo r hopes in  respect o f an 
ea rly  im p rovem en t in  the  general economic s itua tion , 
m ore especially in  re la tio n  to  in d u s try  and commerce. 
A  sa tis fac to ry  ha rvest th is  year w ou ld  also ten d  g rea tly  
to  effect an im p rovem en t in  na tion a l economy. (M orgen• 
blatt, Zagreb, A ug ust 29.)

T R A D E

Trade with the United States and Holland.— T he
T rgov insk i G lasn ik  has of la te  been d irec tin g  a tte n tio n  
to  the  d isp roportiona te  developm ent o f Y ugo-S lav trade  
w ith  the  U n ite d  States and H o lla n d . Im p o rts  fro m  
these countries tend  m ore and m ore to  increase v e ry  
considerab ly bo th  in  vo lum e and value. T hough e x ­
p o rts  to  th e  U n ite d  States and H o lla n d  have g row n a t 
an  even greater ra te  th a n  im p o rts  fro m  these countries, 
th e  respective volum es and  values o f th e  exports  are so 
sm all, in  com parison w ith  the  im p o rts , th a t  th e  adverse 
balance o f trade  is grow ing a t an a la rm ing  ra te.

D u r in g  the  past fo u r years im p o rts  fro m  th e  U n ite d  
States have s tead ily  risen fro m  98,964,512 d inars to  
320,877,209 dinars, w h ile  exports  to  th e  U n ite d  States 
fro m  Y ugo-S lav ia  have g row n  fro m  5,154,373 d ina rs  to  
50,613,021 d inars. Consequently the  adverse balance 
o f the  com m ercia l exchanges w ith  the  U n ite d  States has 
reached the  figu re  o f abou t 270 m il l,  d inars, w h ile  fou r 
years ago i t  was o n ly  93.8 m ill,  d inars. The average 
va lue o f im p o rts  fro m  the  U n ite d  States d u rin g  th is  
fou r-yea r pe riod  is 238 m illio ns , the  average va lue  of 
exports  to  the  U n ite d  States 25.5 m illio ns . The 
average adverse balance is thu s  212.5 m ill,  d inars.

The trade  w ith  H o lla n d  shows s im ila r developm ents, 
as the  fo llo w in g  figures in d ica te  ( in  d ina rs) :

1921
1922
1923
1924
1925

Imports from 
Holland.

Exports to 
Holland.

47,355,669
95,390,901
76,174,476
73,994,063

159,496,226

1,353,162
14,064,009
16,331,270
36,641,026
28,345,103

I n  its  issue o f A ugust 5 la s t ou r con tem porary  e x ­
presses the  op in ion  th a t  such a developm ent o f the  
com m ercia l exchanges w ith  the  tw o  countries is n o t a t 
a l l necessary. M any of the  com m odities im p o rte d  fro m  
the  U n ite d  States and fro m  H o lla n d  cou ld  w e ll be 
m anu fac tu red  in  Yugo-S lavia , w h ile  there  is am ple room  
fo r  the  developm ent o f ty p ic a l Y ugo-S lav exports  to  
these countries. The chief com m odities a t present 
be ing shipped to  the  U n ite d  States are in d u s tr ia l and 
m ed ic ina l p la n ts ; wool, skins and feathers ; clay, 
etc., and stone ; a r t if ic ia l m anures ; t im b e r p roducts  ; 
paper go od s ; earthenware, etc. W ith  regard to  the  
D u tc h  m arke t, Y ugo-S lav ia  should be able to  augm ent 
her e xp o rta tio n  of f r u it ,  vegetables, ha y , flou r, 
m ed ic in a l p lan ts , m inerals, etc., and p a r tic u la r ly  of 
tobacco.

A ccord ing  to  the  G erm an Press th e  Y ugo-S lav 
M in is try  o f Com m unications has placed an order w ith  a 
Germ an f irm  fo r the  supp ly  o f 20 express engines fo r 
th e  Y ugo-S lav ra ilw ays on R e pa ra tion  account.

I N D U S T R Y

The Output oi Coal.— The p ro d u c tio n  o f coal in  
Slovenia d u rin g  the  m o n th  o f M ay am ounted to  105,294 
tons, as against 114,273 tons in  A p r i l 1926 and 122,918 
tons in  M ay  1925. D u rin g  th e  f irs t  f ive  m onths o f the  
present year the  to ta l o u tp u t reg istered 681,543 tons, 
w hereas‘ the  to ta l fo r the  corresponding pe riod  o f las t 
year was 773,994 tons, a decline there fore  o f 92,451 tons. 
De liveries have also receded, 110,912 tons ha v in g  been 
p u t  on tru cks  in  M ay as against 112,435 tons  in  A p r i l.  
B u t  the  decline in  sales is n o t in  p ro p o rtio n  to  the  
d ropp ing  o ff in  the  o u tp u t o f th e  m ines, w ith  the  resu lt 
th a t  the  stocks on hand have been re la tiv e ly  reduced. 
U nem p loym ent among the  m iners has increased d u rin g  
the  past few  m onths. A t  the  end o f A ugust some 2,500 
m iners in  the  Slovenian fie lds were o u t o f w o rk .

A  con flic t has arisen between th e  p r iv a te  m ine-owners 
and th e  G overnm ent. The owners have made repre­
sentations to  the  G overnm ent, p o in tin g  ou t th e  menace 
to  th e  coal m in ing  in d u s try  o f th e  c o u n try  i f  th e  State 
requirem ents are n o t placed w ith  th e  various p r iv a te  
m ines The G overnm ent, on th e  o ther hand, considers 
th a t  the  price of the  coal fro m  these m ines is too  h igh
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and reserves to  its e lf the  r ig h t to  purchase in  the  open 
m arke t. I t  m a in ta ins  th a t  i t  has de fin ite  contracts 
o n ly  w ith  some of the  Croat mines, w h ich  are n o ta b ly  
w eak in  C apita l and whose o u tp u t is  ve ry  sm all. The 
m ine-owners have since expressed th e ir  w illingness 
to  reduce the  price  o f coal b y  10 per cent, i f  the  
G overnm ent w i l l  assure the m  a considerable p o rtio n  
o f the  State deliveries. (M orgenblatl, Zagreb, J u ly  
21 and September 5.)

SOUTH AMERICA
ARGENTINA

Political and Financial.— The O rd in a ry  Sessions of 
Congress were opened a t the  beginn ing of the  m on th . 
R ev iew ing th e  general s itu a tio n  o f the  cou n try , the  
P residentia l Mossage arrives a t the  conclusion th a t, in  
sp ite  o f ce rta in  iso lated adverse factors, i t  is upon  the  
whole e m ine n tly  sa tis fac to ry . N o tw ith s ta n d in g  the  
adverse balance o f la s t year’s in te rtra de , due to  a 
m om entary  decline in  the  va lue o f exports  co inc id ing  
w ith  excep tiona lly  heavy im p o rts  and the  w o rld -w ide  
trade  depression, the  A rgen tine  peso has m a in ta ined  
its  value, p r iv a te  w ea lth  is increasing, the  re la tions 
between cap ita l and labour are sa tis fac to ry , the  n a tio n ’s 
prestige abroad has e v id e n tly  been accentuated, and the  
strong fa ith  of the  people in  the  immense resources and 
present and fu tu re  p ro spe rity  o f the  c o u n try  is abun­
d a n tly  ju s tifie d . Cond itions are im p roved  as regards 
th e  pu b lic  debt as a resu lt o f the  conso lida tion  o f a 
considerable p a r t of the  flo a tin g  l ia b il ity ,  and the  h igh  
leve l o f the  c o u n try ’s c red it has been evidenced b y  the  
favourab le  cond itions o f the  20,000,000 dollars con­
so lida tion  loan recen tly  floated, and the  fa c t th a t  the  
loan was subscribed several tim es over in  the  space o f a 
few  m inutes. The fore ign debt, w h ich  on December 31, 
1924, am ounted to  $687,000,000 paper, is sta ted to  have 
increased, as a consequence o f the  ne g o tia tio n  o f con­
so lid a tio n  loans, to  $833,000,000 on Decem ber 31,1925, 
and th e  in te rn a l deb t to  have increased fro m  $836,000,000 
to  $910,000,000 paper, the  to ta l o f the  consolidated 
debt, in te rn a l and foreign, on December 31 last, being 
there fore $1,743,000,000 paper. The to ta l o f the  f loa ting  
deb t on A p r i l 30 las t, exclusive o f the  S tate R a ilw ays 
debt, ca lcu la ted a t $193,000,000 paper, is s ta ted  to  be 
$479,000,000 paper, composed o f the  fo llow ing  :—

Internal.

Short term loans 
Exchange difference 
Conversion fund

$ paper. 
341,000,000
35.000. 000
16.000. 000

In  the United States.
Loan of 27 m illion dollars ... 63,500,000
Loan of 10 m illion dollars ... 23,500,000

$479,000,000
Th is , the  P res iden tia l Message declares, represents a 

reduction , resu ltin g  fro m  consolida tion , of nearly  
$195,000,000 paper, as com pared w ith  the  figu re  
ind ica ted  in  the  previous message to  Congress. F in a lly , 
re fo rm  o f the  p rinc ip les  o f ta x a tio n  is suggested, the  
Message re ite ra tin g  the  necessity fo r  leg is la tive  sanction  
o f the  im p la n ta tio n  in  th e  R epub lic  o f income ta x .

Tow ards the  end o f the  m o n th  the  Senate vo ted  a 
p ro je c t of law , declaring in  force, w ith  m od ifica tions, 
fo r  the  rem a inder o f the  cu rre n t yea r th e  B udge t o f 1925, 
th e  Cham ber o f D eputies ha v in g  favoured  the  sanction­
ing  o f fu r th e r  “  duodecimos ”  to  the  end of A ugust on ly . 
S ub m itted  to  the  Lo w e r House, a question of p riv ile ge  
was ra ised in  regard to  the  Senate’s action , and the  
m a tte r has been referred to  the  B udge t C om m ittee  o f 
th e  Cham ber o f Deputies. The E xecu tive  m eanwhile 
has fo rw arded  a message to  Congress, expressing the  
hope th a t  the  G overnm ent m a y  be p rov ided , w ith o u t 
unnecessary de lay, w ith  a d u ly  authorised B udge t fo r  
1927, and recom m ending th a t  the  reso lutions o f the  
fo rm er B udge t Com m ittee in  regard to  the  pro jected

measure fo r the  cu rre n t year be adopted as the  p ro je c t 
o f n e x t yea r’s budget, hav ing  regard to  the  fa c t th a t  the  
greater p a rt o f the  members of the  fo rm er com m ittee 
have been re-elected. I f  th is  p lan  were adopted the  
estim ated expend itu re  fo r 1927 w o u ld  be $674,983,559 
paper and revenue $675,000,000. C ontinu ing  the  
present F inance M in is te r ’s steady p o lic y  ten d in g  to  
gradual conso lida tion  o f the  floa ting  debt, reductions of 
over $24,000,000 paper were effected d u rin g  the  m on th  
o f June, a t the  end o f w h ich  m o n th  the  to ta l non- 
consolidated debt am ounted to  a l i t t le  over $454,000,000. 
D u r in g  the  past m o n th  a loan o f 5,000,000 do lla rs in  the  
U n ite d  States was cancelled fro m  p a r t o f the  20,000,000 
do lla rs conso lida tion  loan recen tly  nego tia ted , and 
according to  declarations made b y  the  M in is te r in  the  
Senate the  o n ly  rem a in ing  fo re ign loan com prised in  the  
flo a tin g  debt, 27,000,000 do lla rs, due in  F eb ru a ry  n e x t 
w i l l  also in  due course be consolidated. The fore ign 
flo a tin g  debt thus e lim inated , there  w il l  on ly  rem a in  the  
in te rn a l, and i t  is declared th a t  i f  the  p ro jects  o f D r . 
M o lina  ob ta in  the  sanction o f P a rliam e n t, the  w hole of 
th is  also, in  w h ich  is inc luded the  $35,000,000 paper s t i l l  
figu rin g  on the  books o f the  Banco de la  N ac ion  as ow ing 
to  the  B r it is h  G overnm ent fo r  differences in  exchange 
w i l l  have to ta l ly  disappeared w ith in  a re la tiv e ly  sho rt 
pe riod  of t im e . The o n ly  o ther m a tte r of general 
in te rest w h ich  has occurred du rin g  the  past m o n th  is 
conta ined in  a message su b m itte d  b y  the  E xecu tive  to  
Congress, requesting au tho risa tion  to  trans fe r fro m  the  
federal cap ita l to  the  P rovince o f Cordoba the  p rin c ip a l 
arsenal o f w a r and to  em ploy, in  the  purchase o f the  
necessary lands, constructions, in s ta lla tions , etc., an 
am oun t n o t exceeding $15,000,000 paper. (M on th ly  
Review o f the B ank o f London and South A m erica L td ., 
September.)

B R AZIL

Exchange and Currency.— D r. Loopoldo de B ulhoes, 
w ho was tw ice  M in is te r o f F inance o f B raz il, and is 
s t i l l  an accepted a u th o r ity  on financ ia l m atters , affirm s 
th a t  D r. Bernardos has en joyed the  u n de v ia tin g  co lla ­
bo ra tio n  o f h is M in is te r o f F inance, D r. A n n ib a l 
F re ire , and also o f the  President o f th e  B a n k  of B ra z il, 
D r. James D a rcy , in  the  process o f re-establishing 
na tio n a l c red it and s tab ilis ing  exchange. T h is  p o licy  
has been achieved p a r t ia l ly  b y  w ith d ra w in g  an excess 
o f paper cu rrency g ra du a lly  fro m  c ircu la tio n , also b y  
the  res tra in in g  influence o f the  B a n k  of B ra z il on 
exchange rates, b u t s t i l l  m ore b y  augm enting  revenue 
to  a figure exceeding authorised expend itu re . F o r m any 
m onths past, he adds, the  Centra l B a n k  has prevented 
a ra p id  advance in  rates w h ich  m ig h t n o rm a lly  have 
come in to  opera tion  b y  v ir tu e  of the  recent fo re ign  loans 
g ran ted  to  th is  cou n try .

D r. Bulhoes po in ts  o u t th a t  under the  G overnm ent o f 
Rodrigues A lves fro m  1904 to  1906 the  exchange ra te  
was con tro lled  and o n ly  p e rm itte d  to  rise s low ly, and 
w ith o u t up se tting  com m ercia l in terests. L a te r, th e  
G overnm ent of A ffonso Penna succeeded in  a c tu a lly  
f ix in g  the  ra te  a t abou t 15d. between 1907 and 1910, 
d u r in g  w h ich  pe riod  there  were in  c irc u la tio n  con­
v e rt ib le  notes w h ich  cou ld be exchanged fo r  go ld  on 
dem and a t the  Caixa de Conversao. H ow ever, th is  
m ethod o f s tab ilis ing  exchange was n o t able to  w ith s ta n d  
th e  w o rld  crisis o f 1914, and u n t i l  the  Caixa was closed 
ava ilab le  notes were be ing converted in to  go ld  w h ich  
le ft the  cou n try .

As th is  v ita l question o f cu rrency and exchange is 
now  engaging the  forem ost m inds of the  cou n try , headed 
b y  the  President-e lect, D r. W ash ing ton  L u iz , m any 
w rite rs  are advoca ting  th a t  a broad s tu d y  in  a ll its  
bearings m ust devolve upon na tio n a l Congress before 
reso lv ing f in a lly  in  w h a t m anner, and a t w h a t ra te , the  
va lue o f th e  m ilre is  sha ll be u lt im a te ly  governed. The 
question th a t  is thu s  su b m itte d  is, in  b rie f, w h a t is the  
ra te  m ost expressive of B ra z il’s economic status, and 
w h a t is lik e ly  to  prove m ost conducive to  the  sound
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and progressive developm ent o f her n a tu ra l resources.
( Ib id .)

The Budget for 1926 and for 1927 — A pp rova l has 
been g iven b y  Congress to  the  leg is la tive  reso lu tion 
budgeting the  Federal revenues fo r 1926 a t 121,646,000 
m ilre is  go ld  and 1,097,716,000 m ilre is  paper. As the 
budget o f expenditu res was n o t approved b y  Congress 
the  estim ated expenditu res fo r  1925 were extended by  
law  to  cover 1926. T hey  am ount to  84,412,953 m ilre is  
go ld  and 1,044,599,321 m ilre is  paper, as fo llow s (in  
m ilre is  paper and g o ld ) :—

1925 and 1926 Expenditures.
M inistry of Justice ... 
M inistry of Foreign Affairs ... 
M inistry of Marine
M inistry of War ..............
M inistry of Agriculture 
M inistry of Communications 
M inistry of Finance ...

99,978,223 3,519,917
2,042,420 5,265,642

95,075,823 1,000,000
177,938,976 200,000
44,901,552 235,126

375,831,582 9,806,548
248,830,745 64,385,720

T o ta l ..........................  1,044,599,321 84,412,953

B y  conve rting  the  above revenue and expend itu re  item s 
in to  paper a t 7d. per m ilre is  the y  w o rk  o u t as fo llow s :—

Paper contos.
Estimated revenue ... 1,566,917
Estimated expenditure..............  1,370,188

Anticipated surplus 1926 ... 196,729
Some o f the  p r in c ip a l item s incorpora ted in  the

revenue estim ates are — 

Im port dues, etc.

Gold
contos.
118,590

Paper
contos.
77,580

Excise dues — 351,154
Stamp duties 20 259,000
Income tax — 71,500
Lottery tax — 2,060
Sundry revenue ... 2,000 5,931
Patrimonial revenue 100 8,110
Industrial revenue 250 234,416
Extraordinary revenue ... 48G 59,575
Ear-marked revenue 15,700 28,390

Less amount authorised to he set aside 
for service of foreign d e b ts ..............

137,146

15,500

1,097,716

Total estimated revenue ... 121,646 1,097,716
The taxes on several sources o f revenue have been 

augm ented, and the  estim ated am oun t to  be received 
fro m  rece ip t stam ps alone has been increased b y  some
61.000 contos. The s tam p fo r  600 re is w h ich  p re ­
v io u s ly  had been necessary on any rece ip t fo r  the  am ount 
o f Rs.20$000 and upwards now  on ly  applies to  receipts 
fo r  am ounts o f Rs.20$000 to  R s .1,000 $000, and on 
receipts fo r  any am ount above the la tte r  figure a stam p 
o f Fvs.l$000 is now  ob liga to ry .

The estim ated revenue to  be derived fro m  incom e ta x  
is less th a n  the  previous year’s estim ate b y  abou t 10,700 
contos, e v id e n tly  based on the  experience o f the  past 
tw o  years’ collections, a lthough  the  ta x  in  question has 
been increased. A  new ta x  has been created on the  
va lue o f prizes d is tr ib u te d  b y  theatres, cinemas, and 
o the r houses o f en te rta inm en t, and there  is also an 
a d d itio n a l ta x  o f 3 per cent, imposed on artic les of s ilk  
en tering  the  cou n try , in  order to  foster the  na tiona l 
s ilk  in d u s try .

A m ong the  artic les  o f consum ption, the  ta x  on tobacco 
w i l l  am oun t to  abou t 70,000 contos, a lcoholic d rinks  
w il l  approx im ate  99,500 contos, matches w i l l  b r in g  in  
abou t 24,000 contos, boots and shoes 11,000 contos, 
pe rfu m ery  12,500 contos, pharm aceutica l specialities
8.000 contos, conserves 9,000 contos, c o tto n  goods
59.000 contos, ha ts 6,500 contos, wines 9,000 contos, 
and coffee and tea 6,500 contos.

U nde r the  new B udge t L a w  the G overnm ent is again 
authorised to  issue 50,000 contos in  T reasury b ills  in  
a n tic ip a tio n  o f revenue to  be collected, b u t these b ills  
m ust be w ith d ra w n  fro m  c ircu la tio n  before the  end o f 
1926. f -

The B udget estim ates of the  Federal R epub lic  fo r  the  
year 1927 have ju s t been published. The to ta l revenue 
is estim ated a t 122,073 contos o f reis (gold) and 1,071,725

contos (paper), w h ile  expend itu re  is placed a t 107,122 
contos (gold) and 1,055,453 contos (paper). These 
figures, however, do n o t inc lude special liv in g  allowances 
to  pu b lic  employees, w h ich , i f  granted, w o u ld  absorb a 
fu r th e r  75,000 contos.

The M in is te r of F inance affirm s th a t  the  present 
G overnm ent m ay fa ir ly  c la im  to  have reorganised 
na tio n a l finances, p lac ing the m  on a sound basis o f 
e q u ilib r iu m  as between pu b lic  revenue and expenditu re . 
W ith  the  m aintenance of the  fina nc ia l p o licy  now  
established, the  deficits w h ich  have been an annual 
budgeta ry  fea tu re  should become a t ra d it io n  of the  past.

Perhaps the  m ost sa tis fac to ry  fea tu re  of the  new 
B udge t proposals is th a t fu l l  p ro v is io n  has been allowed 
fo r  resum ing the  service of ex te rna l loans, the  in te rest 
and am o rtisa tio n  o f w h ich  were postponed u n t i l  A ugust 
1927 b y  v ir tu e  of the  F und in g  Loan  o f 1914. M oreover, 
a lthough  the  “ Tabe lla  L y ra ,”  w h ich  embraces ex tra  
ra tios  payab le on the  salaries o f pu b lic  servants, is s t i l l  
considered p rov is iona l and is an nu a lly  sub ject to  the  
app rova l o f Congress, i t  invo lves a m in im u m  sum  of
75,000 contos, and th is  am oun t has been allow ed fo r 
a p a rt fro m  the  expend itu re  forecast, and w ith  th is  ite m  
inc luded there  is an tic ip a ted  a sm all de fic it o f on ly '1 ,065 
contos.

The a lloca tion  to  the  M in is try  o f F inance is con­
s iderab ly augm ented so as to  recommence the  redem ption  
o f the  s te rling  loans of 1883, 1888—89, 1895, 1901, 1903, 
1906, 1908, 1910-11, 1913-14, and o f the  franc loans of 
1908 and 1911, w h ich altoge ther w i l l  absorb abou t 14,100 
contos in  the  com ing year.

A n o th e r sa lien t fea ture resu ltin g  fro m  the  recent 
fina nc ia l reorganisa tion is the  consistent d im in u tio n  in  
the  annual deficits. The f irs t  year o f D r. A r th u r  
Bernardas’ a d m in is tra tion , 1923, saw th is  ite m  reduced 
b y  ha lf, to  224,374 contos ; in  the  subsequent year i t  
was down to  89,738 contos, and la s t year i t  was con­
verted  in to  a sm all surp lus of 340 contos.

Press com m ents on the  proposals express fra n k  
apprec ia tion  o f the  im p roved  sta te o f the  n a tion a l 
finances th a t  has been consum m ated b y  the  present 
G overnm ent. (M on th ly  Review o f the Anglo-South  
Am erican Ranh o f London and South Am erica  ,* Pan- 
Am erican B u lle tin .)

Reports of the Bank of Brazil.—The R e po rt of the  
B a n k  o f B ra z il fo r 1925 shows th a t  a ne t p ro fit  o f 141,508 
contos o f reis (about £4,180,000 a t the  cu rre n t ra te  o f 
exchange) was realised d u rin g  the  year, as against 
99,666 contos in  1924, representing an im p rovem ent of 
41,842 contos. A  d iv ide nd  o f 20 per cent, was d is tr i­
bu ted  and the  sum  o f 14,150 contos carried  over to  the  
Reserve F und , b ring ing  the  to ta l o f th is  F u n d  to  
118,775 contos.5! C u rrent^account loans, discounts and 
rediscounts accounted fo r  1,578,370 contos as against 
1,366,378 contos in  1924, an increase o f 211,992 contos. 
The rates a t w h ich  exchange operations were conducted

A "Noise-proof”  Telephone—
The T.M.C.” LARYNGAPHONE ” gives an 
absolutely noise-proof telephone service. It 
is fitted in many Electric Power Stations and 
Factories, and. amongst other vessels, on the 
new Motor Ships “  Asturias ” and “ Car- 
narvon Castle.’’
It is in use a b o a rd  ships belonging to
Peninsular .(■ Oriental Steam. Navigation Co. British Ind ia  Steam 
Navigation Co, Ltd. Canadian Pacific Steamships Ltd. Royal M a il 
sttenm. Pnet-et On Union-Castle M a il Steamship Co., Ltd. Ellerman 
Lines Ltd Atlantic Transport Line. Western Union Telegraph Co. 
Telearaih Construction & Maintenance Co., Ltd. Red Star Line. 
Rotterdam i S  Royal M a il Line. Union Line of New Zealand. 
Nederland SUamsMp Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth Works, West Dulwich, 

London, S.E.21
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d u rin g  the  year f lu c tu a ted  between 5 19/32d. and 
7 9 /16d. The deposits a t no tice  account figu red a t 
2,133,199 contos, w h ich  was 22,476 contos low er th a n  
th e  1924 am oun t. C u rren t account deposits rose b y  
261,444 contos, a tta in in g  the  figu re  o f 7,130,239 contos. 
D u r in g  the  course o f the  year paper m oney to  the  
ex ten t of 257,000 contos was w ith d ra w n  fro m  c ircu la tio n . 
F ro m  the  date o f the  commencement o f the  B a n k ’s 
con tra c t w ith  th e  B ra z ilia n  G overnm ent to  the  end o f 
1925 a to ta l o f R s .134,156 : 651 $000 in  T reasury notes 
has been w ith d ra w n  fro m  c ircu la tio n . A ccord ing  to  
the  B a n k ’s program m e th e  to ta l w ith d ra w a ls  of notes 
in  c ircu la tio n  up  to  June 30, 1926, should be Rs.
215,162: 914 $182. The G old Reserve he ld as p a r t 
guarantee o f paper m oney in  c ircu la tio n  was augm ented 
d u rin g  the  year b y  £462,549 13s. 5d. b y  the  purchase of 
go ld  bars fro m  B ra z ilia n  m ines. The B a n k ’s s tock of 
go ld  and  go ld bonds a t the  end of 1925 figured a t 
R s .383,463 : 301 $360 currency o r £12,782,110 0s. l i d .

The B a n k  o f B ra z il’s balance-sheet fo r  the  f irs t h a lf 
o f 1926 is, states the  Jo rn a l do Commercio, a fresh and 
substan tia l p ro o f o f the  p ro spe rity  o f the  great bank ing  
in s titu t io n  o f B ra z il and also reflects c red it on  the 
ad m in is tra tio n . B il ls  d iscounted du rin g  the  s ix  m onths 
am ounted to  658,535 contos o f reis (about £19,750,000) 
and advances on cu rre n t account figu red  a t 256,479 
contos (abou t £7,700,000). The note c ircu la tio n  is 
g iven a t 592,000 contos and the  m e ta llic  go ld  reserve a t 
£11,353,884 s te rling . M oney in  c ircu la tio n  am ounted 
a t the  close o f the  ha lf-yea r to  256,907 contos. A  reserve 
o f 125,000 contos covers the  nom ina l cap ita l of 100,000 
contos. A f te r  deducting  the  sum  reserved fo r the  
cance lla tion  o f notes there rem ains a balance of 67,999 
contos. The deposits accounts as a t June 30, 1926, 
stood a t 1,163,776 contos.

THE ECONOMIST’S BOOKSHELF.

ENGLAND THROUGH GERMAN EYES.

E nglander: VON Rudolf K ircher. (F ra n k fu rte r 
Societats-D ruckerel, F ra n k fu rt  a /M . 1926.)

I t  is  always in te res ting  to  hear th e  op in ions o f a 
qua lified  fo re ign  observer abou t one’s cou n try . The 
v e ry  fa c t th a t  such a c r it ic  is an alien, an outsider, 
enables h im  to  com m and a degree o f im p a r t ia l ity  th a t  
canno t be a tta in e d  b y  th e  na tive . H is  m anner o f 
th in k in g , th e  w a y  he approaches m en and m atters , 
h is whole ou tlo o k  in  fa c t pu ts  h im  in  a un ique pos ition  
fo r  g iv in g  a m ost va luab le  account o f w h a t he has 
observed. Needless to  say, we do n o t mean here the , 
alas, too num erous au thors  who a fte r a so journ  of» a 
week o r tw o  in  a c o u n try  come hom e and parade as 
great au tho ritie s  on i t .  Russia, fo r instance, has been a 
d a r tic u la r ly  u n fo rtu n a te  v ic t im  o f such trippe rs , who 
have used reams and reams o f paper to  describe w h a t 
th e y  have seen there  d u rin g  a stay, th e  briefness of 
w h ich  is o u t o f a il p ro p o rtio n  to  th e ir  p ro lix i ty  and 
whose sole q u a lifica tio n  is in fin ite  arrogance. Such views 
are n a tu ra lly  valueless. On the  o ther hand, th e  greatest 
im portance should be a ttached to  th e  a u th o r ita tiv e  
statem ents made b y  the  fo re ign  researcher, the  im p a rt ia l 
observer who subm its  to  close s c ru tin y  a ll he sees in  a 
c o u n try  and the n  raises h is voice to  te l l  the  w o rld  the  
resu lts o f h is research.

W e have before us a specimen o f the  best k in d  o f 
w o rk  o f th is  ty p e  : i t  comes fro m  Germ any. The 
London  correspondent o f the  F ra n k fu rte r Zeiturig  has 
em bodied in  a handsome vo lum e called “  Eng lishm en ”  
th e  f r u i t  o f m any years o f s tud y  and observation, and 
has thus made a m ost va luab le  c o n trib u tio n  tow ards a 
b e tte r unders tand ing  and apprec ia tion  o f th is  cou n try  
b y  th e  G erm an reading pu b lic . T h is  b e a u tifu lly  
il lu s tra te d  book (how w e ll the  Germans can do these 
th in gs  !) is d iv id e d  in to  s ix  sections bearing the  fo llow ing  
s ign ifican t headings : “  Legatees,”  i.e. those who have 
in h e rite d  th e  great tra d itio n s  o f the  past, “  N ova to rs ,”  
“ F igures,”  “ M en and th e ir  P roblem s,”  “ A b o u t the

S p ir it  o f the  C ity ,”  and f in a lly  “  Press M agnates.”  
U n de r each of these headings we f in d  a num ber of 
m aste rly  w r it te n  personal character sketches, ra th e r 
rem in iscent o f those w h ich  achieved n o to r ie ty  fo r  th e  
“  G entlem an w ith  a D u s te r,”  b u t in f in ite ly  superio r to  
them  in  q u a lity . U n de r the  f irs t heading (Legatees) are 
grouped essays on L o rd  B a lfo u r ( “  The Scholar- 
P o lit ic ia n  ” ), M r. A squ ith , the  Cham berlains, L o rd  
Curzon ( “ A  Servant o f th e  S ta te ” ), M r. J . H . Thom as 
( “ The Joy  o f L iv in g  ” ) and L o rd  D e rb y  ( “  S ink ing 
Powers ” ). A m ong th e  “  N ova to rs  ”  we f in d  M r. S tan ley 
B a ld w in , M r. L lo y d  George, M r. M acdonald and Dean 
Inge. M r. W in s to n  C hurch ill, S ir R o be rt H o m e , L o rd  
B irkenhead and a few  o ther ju n io r  po litic ian s  are classed 
as “  F igures.”  I n  the  section “  M en and th e ir  P roblem s ”  
we m eet L o rd  Grey, L a d y  A s to r, M r. F ra n k  Hodges, 
M r. W hea tley , B e rtra n d  Russell, L o rd  Reading, and last 
b u t n o t least M r. Hobbs. Then the a u th o r takes us to  
the  C ity  and in troduces us to  M r. M cK enna, the  G overnor 
o f the  B a n k  o f E ng land , the  la te  L o rd  Leverhulm e, 
L o rd  Bearsted and others. F in a lly  come the  Press 
Magnates, and here of course m uch space is devoted to  
the  la te  L o rd  N o rth c liffe  and L o rd  B eaverbrook. 
In te re s tin g  com m ents are made on M r. G arv in , M r. T . P . 
O’Connor, M r. Spender and o ther p ro m ine n t m embers 
o f the  profession.

W e cannot possib ly  enum erate a ll the  essays o r even 
quote fro m  them . B u t fro m  the  long s tr in g  o f names 
we have ju s t m entioned our readers w i l l  see th a t  H e rr  
K irc h e r has made a genuine endeavour to  in troduce  his 
fe llow -coun trym en  to  a ll the  ou ts tand ing  figures of the  
present-day life  o f th is  is land. W e should lik e  to  quote 
fro m  h is preface because i t  v e ry  a b ly  sums up  th e  whole 
book :—

“  These Essays w ill deal w ith  human beings, w ith English, 
w ith British human beings. They w ill deal w ith  Statesmen, 
Thinkers, Business People; w ith  typical Britons who are 
important, both in  the'present and in the future. They make 
England: they are England . . . Some w ill lead us into the 
deepest depths of the problems of the English Race. Others are 
but shades that glide s lightly over the stage of life. But they all 
present to us the B ritish spirit, British life. We see Champions, 
we see Prophets, High Priests. We see decay and ascendency. 
We have not chosen our figures because of a system. We meet 
them freely in  the work of everyday life . They open to us a 
picture which is m anifo ld : the wealth of the public life  of this 
Island.”

I le r r  K irc h e r has had a d iff ic u lt  task  to  tack le  : i t  is 
n o t easy fo r  a fore igner to  understand the  B r it is h  Race, 
however great his knowledge, his in s ig h t and his sk ill. 
B u t c red it m ust be g iven to  the  d is tingu ished G erm an 
jo u rn a lis t fo r  ha v in g  b r i l l ia n t ly  a cq u itted  h im se lf of his 
task. H e  has collected a mass o f in fo rm a tio n  and has 
shown a power o f apprec ia tion  and understand ing 
w h ich  is q u ite  rem arkab le. There are ju s t a few  slips 
in  the  book, b u t th e y  are p ro ba b ly  due to  oversight. 
Thus M r. K ip lin g  is described as M r. B a ld w in ’s b ro the r- 
in -law , L o rd  A s to r is said to  be co-p rop rie to r of the  
Times, etc. : these are mere trifle s . W h a t is in f in ite ly  
m ore im p o rta n t is th a t  a lthough  one m ay  disagree w ith  
the  contents o f m any an essay the  book makes fasc ina t­
in g  reading and is w e ll w o r th  s tud y ing  even b y  those 
w lio  are q u ite  fa m ilia r  w ith  the  characters described 
the re in . W© h ig h ly  recom m end i t  fo r  im m ed ia te  
tra n s la tio n  in to  E ng lish . G. S.

UNIVERSITY OF LONDON.

A  CO URSE o f S ix Lectures on “ E C O N O M IC , 
S O C IA L  A N D  P O L IT IC A L  L IF E  O F T H E  

IT A L IA N  CO M M U N E S  I N  T H E  T H IR T E E N T H  
C E N T U R Y  ”  w i l l  be g iven (in  E ng lish ) b y  P R O FE S S O R  
G. S A L V E M IN I (la te  Professor o f Mediaeval and 
M odern H is to ry  in  the  U n iv e rs ity  o f F lorence) a t The 
London School oe Economics (H o ug h ton  Street, 
A ld w ych , W .C .2) on Thursdays, October 7th , 14th, 
21st, 28th, and November 4 th  and 11th, a t 5 p.m . A t  
the  F irs t  Lec tu re  the  C hair w i l l  be take n  b y  M r. R . H . 
Taw ney, B .A ., Reader in  E conom ic H is to ry  in  the  
U n iv e rs ity . A dm iss ion Free, w ith o u t T icke t.

E D W IN  D E L L E R , Academ ic R egistrar,
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STATISTICAL SECTION
THE TRADE BAROMETER

Oar weekly index is composed of quotations for the ten following commodities :
1 Pig iron. 3; Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E co no m ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE 1.

Date.
10 Com­

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde 
Monthly 
Average.

1920.
Jan. 16 367.9 296.6 1923. 1925.
May 14 391.2 325.5 Apr. 20 198.5 162.0 Jan. 16 174.8 171.0 April 16 148.1 143.6
July 16 418.8 316.9 July 20 177.3 156.5 •Feb. 13 175.2 168.9 May 21 150.2 144.9
Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.6

1921. 1924. | A pril 17 161.9 162.5 July 16 153.9 148.7
Jan. 14 244.2 245.9 Jan. 18 178.6 165.4 I May 15 158.7 159.0 Aug. 20 155.8 149.1
Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6 „  27 154.7
July 15 194.4 194.1 Mar. 14 182.1 165.4 I July 17 160.3 157.5 Sept. 3 154.8
Oct. 14 170.2 180.7 Apr. 18 177.5 164.7 I Aug. 14 158.6 157.0 „  10 151.5
Dec. 16 153.2 167.9 May 16 171.2 163.7 ¡ Sept. 18 158.3 156.0 „ 154.8
Dec. 30 150.0 June 20 167.8 162.6 ! Oct. 16 154.1 154.8 „  24 151.5

1922. July 18 167.1 162.6 Nov. 13 153.2 153.7
Jan. 20 144.0 164.0 Aug. 15 175.3 165.2 Dec. 18 153.0 153.2
May 19 162.1 160.6 Sept. 19 167.9 168.9 1926.
July 14 165.1 160.3 Oct. 17 172.5 170.2 ! Jan. 15 151.6 151.3
Sept. 15 161.2 154.3 Nov. 14 173.3 169.8 S Feb. 12 148.4 148.8
Dec. 15 161.2 155.8 Dec. 12 171.7 170.1 1 Mar. 12 1 146.1 144.4 1

TABLE II

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dee. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30,1921

1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29
1923.
May 18 ... 
Oct, 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11 ...
1925.
Feb. 27 ... 
Oet. 30 ...
1926.
Feb. 5 ... 
Mar. 26 ... 
June 18 
Aug. 6 ... 
Sept. 17 

„  24 ..

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
73.6
77.8
86.3
86.3

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
163.6
176.5
203.2
183.3

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4 
60.4-f 
60.4f 
60.4] 
60.4 f

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
121.1 
127.2
110.5 
108.8

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7
83.5
88.2
86.7 
81.4

111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
109.4
103.1
103.1
103.1

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
89.9
97.1

102.9
102.9

119.0 
82.8
91.9 
90.4

102.7 
83.0 
86.2

100.4
111.5

128.9 
97.2

114.6
108.3
127.3
136.8
105.9
105.1

116.5
104.0 
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1

105.1 
98.5
91.9 
93.8

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
77.6 
78.8 
81.2
84.7

111.15 
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

101.15
104.44 
103.21 
100.98

1922.
... July 28 
... Sept. 29 
... Nov. 3 
... Doc. 29

1923.
... May 18 
... Oct. 12 
... Nov. 16

1924.
... Feb. 15 
... July 11

1925.
... Feb. 27 
... Oct. 30

1926.
... Feb. 5 
... Mar. 26 
... June 18 
... Aug. 6 
... Sept. 17 

„■ 24
•j- Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in  New York for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British_ Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued;interest. l i  
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and mimmun 0 ir

In  all cases the price at December 
es in italics.

I n  N e w  Y o r k . I n  L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920. Jan. 1 128.5 94.1 172.4 99.7
1921, Jan. I 89.9 89.0 116.3 88.6

Aug. 20 80.3 90.4 105.4 93.3 j
Oct. 29 91,1 92.0 91.1 94.4

1922, Jan. 1 100.0 100.0 100.0 100.0 j
May 13 114.6 102.4 114.9 117.9
Sept. 16 123.8 107. S 115.2 112.5
Oct. 7 123.9 106.1 113.3 111.7

1923, Jan. 1 121.7 102.5 119.5 113.3
Mar. 17 129.2 98.5 129.3 117.0

24 127.3 97.8 129.0 118.1
Apr. 28 124.1 99.3 137.9 122.8
June 9 119.7 100.8 130.6 123.5
Oct. 27 105.7 99.7 126.5 119.7

1924, Jan. 1 117.4 98.4 121.3 114.5
19 119.1 100.1 119.1 112.2

June 21 115.3 103.3 118.2 118.0
Nov. 8 130.1 103.7 133.7 120.4

' Prices supplied by Messrs. Bernhard Scholle &

I n  N e w  Y o r k . I n  L o n d o n .

Week Indus- Indus- G ilt
ending trials. Bonds.* trials. edged.

1925, Jan. 3 150.7 101.6 133.8 117.5
„  17 151.8 101.9 137.8 117.5

June 6 158.2 105.3 128.0 115.3
„  27 160.0 104.7 123.7 113.0

July 18 165.9 103.2 120.4 115.5
Aug. 1 165.8 101.5 122.2 115.7

„  22 176.2 102.5 126.3 117.3
Dec. 19 188.9 103.3 130.6 112.8

1926, Jan, 2 195.5 103.6 133.3 113.0
„  9 196.1 103.6 135.1 113.1

Feb. 13 189.9 104.9 132.0 114.8
Apr. 17 168.7 106.9 121.8 113.3
May 1 176.8 107.6 122.6 114.7

8 172.9 107.2 119.5 112.5
Aug. 14 205.5 106.3 123.9 113.5
Sept. 11 200.0 106.7 129.3 112.3

„  18 194.6 107.0 128.4 112.2
25 196.4 106.4 128.1 111.8
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SULPHATE OF AMMONIA.
The Best and Host Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SULPHAM M O, LONDON.
A.B.C. 5th and Bentley’s Codes.

: W:
.

* Ć .¿J*" • '  ‘ “ ' . J  '

Prussian £- Bronze Blues
D istilled  T a r . Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liqu id  Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting F lu id . Green O il.
Pyrid ine. P itch . B lack V arn ish. Anthracene. 

Naphthaline (in various forms). Toluo le. Bleaching Powder (35/37%)*

Liqu id  A m m onia . Sulphate of A m m onia  (25$% Neutral Quality).

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

¿■GAS iig h t  ?coke co„ S E T *
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