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COMMENTS
W e  have fre q u e n tly  referred in  these colum ns to  the  

am azing frankness w ith  w h ich  ce rta in  Soviet leaders 
and ce rta in  organs o f the  Soviet Press com m ent on the 
ineffic iency and defects o f the  present A d m in is tra tio n , 
w ith o u t, however, ha v in g  the  courage to  d raw  the  on ly  
logica l conclusion fro m  such a rea lisa tion  of facts. I n  
describ ing the  C om m unists’ endeavours to  c a rry  ou t 
th e ir  program m e o f s tr ic t economy in  the  Caucus a 
correspondent o f the  Economitcheskuya Z h isn  draws a 
v iv id  p ic tu re  of the  absolute fa ilu re  on the  p a rt o f those 
in  power to  achieve an y th in g . The loca l popu la tion  
m et th e m  w ith  the  greatest scepticism , and the  usual 
rep ly  th e y  go t everywhere was, “  W e have heard of 
i t  fo r  ever so long. W hen w il l  th is  low ering  o f prices 
a c tu a lly  take place ? A fte r  we have sold a ll ou r com  ? ”  
A n d  the general exp lana tion  of the  fa ilu re  to  in troduce  
real econom y was s im p ly  : “  W e haven’t  had the  tim e . 
W e are sorry . I t  is a com plicated, b ig  and in tr ica te  
business.”  N o  suggestion is made in  the  Soviet paper 
how an end should be p u t to  th is  s tate o f a ffa irs  : as 
usual the  B olsheviks are satisfied w ith  m ere ly  describ ing 
the deficiency o f th e ir  own governm ent apparatus. 
A n o th e r Soviet paper, the K ra sn a ia  Oazeta, a lm ost 
openly adm its  th a t  the  m uch ta lked  o f prom ise o f ra is ing 
the  s tandard  o f wages has a pu re ly  p o lit ic a l character 
and is one of the  weapons b y  w h ich  S ta lin ’s group hopes 
to  destroy the  O ppos ition ’s propaganda. T h is  decision 
was take n  qu ite  unexpected ly, since, according to  the 
paper, the  w o rk  o f the  Gosplan (S tate P lann ing  D e pa rt­
m ent) was a lready nearing its  end when tw o  days before 
its  program m e was p u t before the  G overnm ent i t  was 
suddenly decided to  ap po in t a com m ission to  raise the  
wages. I t  rem ains to  be seen w he the r the  Soviet 
G overnm ent, w h ich  is ex trem e ly  sho rt o f funds, w ill 
be able to  ca rry  o u t th is  prom ise g iven fo r  pu re ly  
demagogical reasons, and w h a t the  w orkm en s a tt itu d e  
w i l l  be i f  once m ore th e y  are le ft  d isappointed.

A  c o n f e r e n c e  opened yesterday a fte rnoon in  London 
between representatives of the  S h ipbu ild ing  Em ployers 
Federa tion  and the  sh ipya rd  trade unions, when the 
unions were due to  re p o rt to  the  em ployers th e ir  adop­
tio n , b y  a sm all m a jo r ity , of the  re p o rt o f the  jo in t 
com m ittee  o f em ployers’ and w o rkm en ’s representatives 
w h ich  was set up  in  1925 to  investiga te  the  question 
o f fo re ign com p e titio n  and its  effect upon  the  sh ip­
b u ild in g  and sh ip-repa iring  industries. The rep o rt of 
th is  jo in t  com m ittee  was issued la s t June, and the 
Centra l B oa rd  o f the  S h ipbu ild ing  E m ployers ’ Federa­
t io n  a t once signified, its  in te n tio n  of adop ting  i t  ; the  
representatives of the  trade  un ions d id  no t, however, 
reach any de fin ite  decision u n t i l  the  end o f September. 
The delay w h ich  has occurred on the  trade  un ion  side, 
and the  fu r th e r  reservation  in  connection w ith  in te r­
changeab ility  and dem arcation, have, i t  is asserted, 
banished a ll hope o f jo in t  ac tion  being take n  in  t im e  to  
bene fit the  in d u s try  d u rin g  the  com ing w in te r, and,

indeed, of an y th in g  being done in  the  im m edia te  fu tu re  
to  m itig a te  the  p re va ilin g  depression. Th is , perhaps, 
is too  pessim istic a v ie w  to  m e rit  m uch a tte n tio n , and 
b e tte r th ings  m ay be an tic ip a ted  as the  resu lt o f th is  
conference. D u rin g  the  jo in t  in q u iry , according to  the  
agreed jo in t  report, the  sh ipbu ilde rs ’ representatives 
exp la ined th a t  in  m any contracts fo r  new w o rk —  
p a rtic u la r ly  fo r  b igger ships, those p ro v id in g  m ost 
em p loym ent— and in  the  m a jo r ity  o f contracts fo r 
repa ir w o rk  the  m arg in  o f difference between B r it is h  
and fo re ign  tenders was n o t great. T hey  sta ted  th a t 
a m in o r read justm ent in  hand ling , some e la s tic ity  in  
the  organ isation o f w o rk , and the  lo y a l and fu l l  obser­
vance o f the  4 7 -hour week w o u ld  enable m uch o f the  
new w o rk  as w e ll as a greater am oun t o f the  ship- 
rep a iring  w o rk  to  flow  back once m ore to  B r it is h  
in d u s try . The unions have adopted certa in  recom ­
m endations in  the  repo rt re la tin g  to  m a tte rs  w h ich  i t  is 
in  the  power o f the  in d u s try  its e lf to  im prove , inc lud ing  
the  extension o f the  system  o f paym en t b y  resu lts, the  
recogn ition  th a t  the  use o f labou r-a id ing  m ach inery  is 
to  be encouraged, and the lo y a l and fu l l  observance o f 
the  47-hour week. I t  is, however, d iff ic u lt  to  m ake 
any forecast concerning the  outcom e o f the  conference 
now  s i t t in g ; even the delegates a tte n d in g  i t  were 
re lu c ta n t in  expressing opinions.

T h e  Lancashire co tto n  spinners’ m ovem ent to  w o rk  
on ly  one week in  three in  the  A m erican  section, upon 
w h ich  we com m ented in  these colum ns la s t week, has 
b roken  down, and spinners have been recom m ended b y  
the  Federa tion  to  reve rt to  the  tw e n ty -fo u r ho rn  w eekly 
scheme a t once. The breakdow n of the  proposed new 
scheme a fte r o n ly  one da y ’s t r ia l  has caused astonish­
m en t to  everyone in  the  trade , in  v ie w  o f the  ove rw he lm ­
in g  m a jo r ity  o f the  b a llo t in  its  favou r. I n  sp ite  o f 
th is , however, the  response to  th e  scheme w hen 
inaugura ted was so poor th a t  i t  became ev iden t th a t  i t  
w o u ld  need to  be ra p id ly  abandoned. T h is  is considered 
a serious reb u ff to  the  M aster Spinners’ Federation, 
w h ile , in  some quarters, the  sudden change o f p lans is 
regarded as an in d ica tion  o f la ck  o f u n a n im ity  am ong 
its  members. A  possible exp lana tion , says the  Times 
correspondent in  Manchester, o f the  fa ilu re  o f the  
members to  c a rry  ou t th e ir  b a llo t ob liga tions is to  be 
fou nd  in  the  revocation  o f the  G overnm ent o rder as 
to  the  free use of foreign, coal. T h is  fac t, coupled w ith  
th e  p o s s ib ility  of an ea rly  end o f the  coal s tr ike , m ay 
have gone some w ay tow ards causing th e  m illow ners 
so q u ic k ly  to  th ro w  over the  o rder o f re s tr ic tio n  th e y  
had v o lu n ta r ily  imposed upon themselves.

On  Tuesday la s t S ir W ill ia m  Gowers, the  G overnor 
o f Uganda, was en terta ined a t M anchester b y  the  
B r it is h  C o tton  G row ing Association. I n  the  course of 
a speech w h ich  was w a rm ly  received b y  its  hearers S ir 
W ill ia m  rem arked th a t some o f th e m  had  v is ions of 
th e  tim e  when E m pire  supplies, ra th e r th a n  those fro m  
e ith e r E g y p t o r Am erica, w ou ld  ru le  the  m arke ts in  
th is  cou n try . B o th  U ganda and N igeria , countries 
w ith  w h ich  he had been associated, were closely linked  
w ith  Manchester. The na tives were n o t o n ly  producers
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o f w h a t M anchester w anted, b u t consumers o f w h a t 
she had  to  sell. C otton, he said, was the  life -b lood  of 
Uganda. M ore th a n  94 per cent, of its  exports  in  1925 
were co tton . I t  was v e ry  precarious fo r  the  economics 
o f a c o u n try  th a t  th a t  should be so and made i t  v ita l ly  
im p o rta n t th a t  th e  co lony should produce a q u a lity  
o f co tto n  w h ich  should always com m and a ready m arke t 
in  Lancashire, and a t a good prem ium . Since 1911, 
th e  year in  w h ich  Uganda d e fin ite ly  entered the  fie ld  
as a c o tto n  producer, her o u tp u t had increased fro m
9,000 bales to  196,000 bales in  1925. T h a t was the  
h igh -w a te r m a rk . C lim a tic  cond itions w o u ld  keep the  
o u tp u t th is  yea r down to  180,000 bales. N e x t year, 
S ir W ill ia m  forecasted, w o u ld  b r in g  the  cruc ia l test, 
ow ing  to  th e  heavy fa ll in  the  price o f Am erican co tton . 
W ith  the  la tte r  com m o d ity  dow n to  7d. per lb . the  price 
le f t  fo r  th e  n a tive  in  Uganda m ig h t prove d isappo in ting . 
H ow ever, th e  G overnm ent were he lp ing to  the  best o f 
th e ir  a b il i ty .  T hey  had in troduced  and d is tr ib u te d  
new  seed, fro m  w h ich  b e tte r results were to  be expected 
in  the  fu tu re  b o th  as regards y ie ld  and staple ; a labo ra ­
to r y  fo r  co tto n  research w o rk  had been established a t 
K am p a la  ; and plans had  been la id  fo r  the  extension 
o f ra ilw a y  fac ilit ie s  in  the  coun try .

A cco rd in g  to  the  B u lle tin  o f the  B r it is h  Engineers’ 
Associa tion there has been a decline o f abou t £7,000,000 
in  th e  exports  o f B r it is h  m anufactures d u rin g  the  m on th  
o f A ugust as com pared w ith  the  m o n th  o f J u ly . Th is , 
as the  w r ite r  says, is an unpleasant b u t perhaps sa lu ta ry  
rem inde r o f the  serious economic consequences th a t  m ust 
in e v ita b ly  a tte n d  a stoppage o f coa l-m in ing in  th is  
c o u n try . A ccord ing  to  the  evidence ava ilable, however, 
a c t iv i ty  in  th e  engineering trades is s t i l l  fa ir ly  w e ll 
m a in ta ined , and is ce rta in ly  greater th a n  m ig h t have 
been expected in  the  circum stances. The exports  of 
m ach inery  fo r  th e  m o n th  o f A ug ust to ta lle d  38,848 tons 
as against 43,981 tons in  J u ly , b u t i t  was n o t to  be 
expected th a t  th is  su rp ris in g ly  h igh  figure cou ld be 
m a in ta ined . The to ta l fo r  A ugust compares fa vo u ra b ly  
w ith  th e  m o n th ly  average o f 36,764 tons in  the  second 
qua rte r, and even w ith  th e  m o n th ly  average o f 45,265 
tons in  th e  f irs t  qu a rte r o f the  year. I t  is considered 
g ra tify in g  th a t  th e  m iscellaneous classes o f m ach inery 
con tinue to  m ake a good show in  the  exports, and th a t 
th e  im p o rts  o f m ach inery do n o t show the  increase 
th a t  m ig h t have been expected. The use o f im p o rted  
fue l, and in  a greater degree the  increased consum ption 
o f fo re ign  iro n  and  steel, have helped m a te ria lly  to  
m a in ta in  p ro d u c tio n  in  the  execution o f orders p re ­
v io u s ly  booked, w h ile  orders o f considerable va lue are 
s t i l l  being placed w ith  B r it is h  firm s fo r  b o th  the  home 
and  e xp o rt m arke ts. P robab ly , the  section o f the  
in d u s try  w h ich  a t the  present m om ent is fa rin g  best is 
th e  con s tru c tion a l side, together w ith  the  supp ly  o f 
equ ipm ent, as, fo r  instance, engines and boiler-house 
p la n t fo r  power-houses. T e x tile  m ach inery  is reported 
to  be fa ir ly  active , b u t the  seasonal lack  o f demand fo r 
a g ric u ltu ra l m ach inery  has now  set in , w h ile  m arine 
engineering as a whole rem ains depressed, in  sp ite  o f a 
few  no tab le  orders fo r  new ships.

D isc u ssin g  the  W est A fr ic a n  pa lm  o il in d u s try , M r. 
O rm sby-G ore, in  a B lue  B oo k  published las t Tuesday, 
replies to  the  a ttacks o f the  la te  L o rd  Leverhulm e on 
the  G overnm ent and on the  system  o f n a tive  r ig h ts  and 
customs in  regard to  land. I t  is pe rfe c tly  clear, w rites  
M r. O rm sby-G ore, th a t the  typ e  o f concession w h ich  
L o rd  Leverhu lm e enjoyed in  the  Congo is o u t o f the  
question in  a B r it is h  P ro tecto ra te , fo r  i t  invo lves the  
p rov is ion  b y  the  G overnm ent o f la bo u r fo r  the  w o rk in g  
o f the  concession. The B r it is h  G overnm ent have again 
and again la id  dow n th a t  under no circumstances w i l l  
th e y  undertake to  p rov ide  com pulsory labour fo r  p r iv a te  
p ro fit  in  any B r it is h  Dependency. T hey  d raw  a v ita l 
d is tin c tio n  between com pulsory labou r fo r  essential 
p u b lic  w orks and  services, such as road construction  
and m aintenance, and labour fo r  p lan ta tions . Q uite 
a p a rt fro m  the  e th ica l question invo lved,* th e y  have

always fe lt  th a t  once the  p rinc ip le  is departed fro m  
there  w o u ld  be no real l im it  to  the  com m itm ents o f 
G overnm ent, and no basis fo r  d isc rim in a tin g  between 
one em ployer and another o r one in d u s try  and another. 
There can be no d o u b t th a t  the  system w h ich  obtains 
in  the  Congo does in vo lve  n o t on ly  m onopo ly  r ig h ts  ; 
b u t also the  elements o f com pulsion ; and the  troub le  
w ith  com pulsion in  any fo rm  is th a t i t  is  o n ly  successful 
in  the  long ru n  i f  i t  is carried o u t consis ten tly  and 
com ple te ly. I t  is no use im ag in ing  th a t a vo lu n ta ry  
system can be com bined w ith  a sm all elem ent o f com ­
pu ls ion. A n y  such scheme breaks dow n a t the  p o in t 
where you  are n o t prepared to  go fu rth e r w ith  com ­
pu ls ion. “  Consequently,”  w rites  M r. O rm sby-G ore, 
“  I  ru le  o u t an y  schemes fo r the  developm ent o f the 
pa lm  in d u s try  w h ich  in vo lve  (1) com pulsory labour in  
an y  fo rm , (2) com pulsion to  sell f r u i t  a t  a p a rtic u la r 
price, (3) com pulsion to  sell to  a p a rtic u la r in d iv id u a l 
o r concessionnaire.”

Co m m e n t in g  upon  the  recent b a n k ru p tcy  legis lation, 
th e  cu rre n t num ber o f the  Commercial M on th ly  o f the  
N a tio n a l B a n k  o f Commerce in  N ew  Y o rk  stresses th a t 
fo r  some tim e  past i t  has been apparent to  the  business 
co m m u n ity  th a t  regrettab le  practices have developed 
under the  shelter o f b a n k ru p tcy  in  the  U n ite d  States. 
I n  order to  re c tify  th is  m uch th o u g h t and e ffo rt have 
been expended b y  in terested and p u b lic -sp ir ite d  in d i­
v id ua ls  and groups. T h e ir endeavours are now 
beginn ing to  show appreciable results, and d u rin g  the  
ea rly  m onths o f th is  year Congress passed a B i l l  am end­
ing, as fro m  A ug ust 27 last, the  na tio n a l b a n k ru p tcy  
laws. I t  is po in ted  o u t th a t unscrupulous in d iv idu a ls  
have o ften  used b a n k ru p tc y  proceedings to  perpe tra te  
a fraud . I n  th is  connection, those w ho are w e ll-in fo rm ed 
on the  p o in t have ind ica ted  the  abuses th a t  have arisen 
in  ce rta in  well-defined channels, and among these the 
fo llo w in g  m ay  be instanced : co llusive pe titions, 
fra u d u le n t com positions and u n la w fu l preferences, easy 
discharges, and the  ineffective provis ions fo r  c rim in a l 
prosecution. A  num ber of the  recent am endm ents are 
d irected tow ards m ak ing  collusive p e tition s  less a ttra c ­
t iv e  ; tow ards discouraging prospective bankrup ts  
fro m  choosing in v o lu n ta ry  proceedings when such an 
one is, in  fac t, a w illin g  b a n k ru p t. P reviously , when a 
b a n k ru p t made an offer o f com position the  procedure 
o f ad ju d ica tio n  was stayed au tom a tica lly , b u t under a 
new am endm ent the  no rm a l procedure w i l l  no t 
necessarily be suspended. O ther provis ions are added 
w ith  the  in te n tio n  o f m ak ing  discharges fro m  b a nk­
ru p tc y  less easy. I f  assets are transfe rred w ith  the  
in te n t to  de fraud cred ito rs w ith in  tw e lve  m onths p r io r  
to  the  bankru p tcy , th is  w i l l  ac t as a b a r to  discharge. 
F o rm erly , th e  pe riod  was o n ly  fo u r m onths. Q u ite  a 
num ber o f the  recent am endm ents are designed so as to  
m ake ex is ting  c r im in a l provis ions m ore effective, i t  
be ing considered clear th a t  i f  those w ho are in  the  h a b it 
o f p la y in g  fas t and loose w ith  the  law  are always faced 
w ith  the  th re a t o f a severe te rm  o f im prisonm ent, th e ir  
a c tiv itie s  w i l l  be discouraged. I t  is po in ted  o u t th a t 
one o f the  aspects o f b a n k ru p tcy  leg is la tion m ost o ften 
critic ised  is one th a t  has received no a tte n tio n  in  the  
recent enactm ent. I t  has been urged th a t  i f  the  
ju d ic ia l and a d m in is tra tive  responsib ilities o f the  
b a n k ru p tc y  procedure were made separate, b e tte r results 
w ou ld  be obtained. In  the  U n ite d  States the  courts 
ca rry  the  burden o f b o th  functions, w h ile  in  E ng land 
an ad m in is tra tive  o ffic ia l, the  Inspecto r General in  
B an k ru p tcy , handles the  ad m in is tra tive  p o rtio n  o f the  
task. Moreover, in  E ng land  there are salaried “  o ffic ia l 
receivers,”  w h ile  in  the  U n ite d  States the  cou rt appo ints 
and awards fees to  a p r iv a te  in d iv id u a l. Such a 
practice , i t  is alleged, has occasioned a good deal of 
fee-seeking, and has resu lted in  m any bankruptc ies 
being engineered b y  persons solely in terested in  the  
p ro fit  o u t o f fees a ris ing  the re from . H ow ever, Congress 
d id  n o t see f i t  to  com m it the  U n ite d  States to  the  p lan  
o f o ffic ia l receivers, a lthough  the  a d v is a b ility  o f such 
p lan w ill,  i t  is believed, become pa ten t in  the  fu tu re .
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T H E  PEACE OF THO IRY.

T H E  Q U E S T IO N  OF E C O N O M IC  C A P A C IT Y .
B y  Professor J u l iu s  H ir s c h .

The agreement reached between Stresemann and 
B ria n d  a t T h o iry  appears to  be o f m ore im portance 
th a n  any p o lit ic a l step taken  since the  Dawes P lan—• 
perhaps, even, since the  conclusion o f peace. I f  
successfully carried  o u t i t  w i l l  mean fo r G erm any a 
m ore ra p id  lib e ra tio n  o f the  cou n try , the  recovery o f 
confiscated and los t te r r ito ry , the  com p le tion  of her 
economic organisations and, above a ll, a ga in— w h ich  
i t  w o u ld  be d iff ic u lt  to  over-estim ate— in  esteem abroad 
and in  hope a t home. F o r France i t  w i l l  mean a m ost 
va luab le  a id  in  the  s tab ilisa tion  o f her currency and her 
in d u s tr ia l s itua tion , the  re lie f o f th e  taxp aye r, and the  
p o ss ib ility  o f com ing to  an understand ing w ith  her 
tra n s a tla n tic  cred itors. V e ry  p ro ba b ly , too , she w i l l  
feel the  w ith d ra w a l o f her a rm y  o f occupation m ore as 
an economic re lie f th a n  as a burden, fo r  w ith  the  funds 
fo r  repa ra tion  purposes thus released she can c a rry  ou t 
greater re lie f w o rk  a t home. I t  m us t be remembered 
th a t  the  p o ilu  in  the  R h ine land  can no longer tra v e l b y  
tra m , as th a t  cost h im  tw o  francs ! The m a rk  o f a 
good tre a ty  is th a t  b o th  sides should ga in  b y  i t .

W h a t, then, are th e  undertak ings o f the  tw o  parties ? 
A ccord ing  to  the  lines d is tinguishab le a t present—  
w h ich  are so clear th a t  th e y  can h a rd ly  be m istaken—• 
the  agreement provides fo r the  fo llow ing  undertak ings 
on th e  p a r t o f France

1. The evacuation o f the  second and th ir d  zones of 
occupa tion  in  the  year 1927, preceded b y  a ra p id  
reduc tion  in  the  num ber o f the  troops in  occupation , 
who w i l l  be made as inconspicuous as possible.

2. The re s titu t io n  o f the  Saar d is tr ic t  in  th e  fo llow ing  
year.

3. A bandonm ent o f the  oppos ition  to  th e  re s titu t io n  
o f E up en -M a lm edy : B e lg ium  m ay the n  reasonably be 
expected to  g ive her consent.

The undertak ings on the  p a r t o f G erm any are :—

1. E a r ly  paym ents to  B e lg ium
fo r  E up en -M a lm e dy M k . 120 m illio n

Re-purchase o f the  Saar
mines ...  ... • ■ • » 250 to  300 m illio n

T o ta l ... ••• M k . 370 to  420 m illio n

2. Co-operation in  the  m ob ilisa tio n  of abou t l i  
m illia rd s  o f S tate R a ilw a y  Bonds ; in te res t and re ­
dem ption  o f th is  m obilised loan.

3. A bandonm ent o f the  trans fe r ob jection , th a t  is, 
th e  p ro te c tio n  p ro v id ed  b y  the  Dawes P lan  to  the  
G erm an exchange in  the  event o f its  being too  he av ily  
burdened b y  repara tion  paym ents.

Is  G erm any able to  ca rry  o u t these undertak ings ?
I n  v ie w  o f the  im portance o f the  end to  be a tta ined  

the re  can h a rd ly  be any do ub t w ith  regard to  ra is ing  the  
funds requ ired in te rn a lly . E ven  i f  the  resources in  
ta x a tio n  should n o t be adequate, G erm any w o u ld  raise 
the  necessary am oun t b y  means o f an in te rn a l L ib e ra tio n  
Loan.

The m ob ilisa tio n  o f the  R a ilw a y  Bonds and the  
question w hethe r and how  we are to  p rov ide  fo r  bo th  the  
paym en t o f the  400 m illio ns  in  exchange and the  service 
o f in te res t and redem ption— these are beset w ith  m any 
m ore problem s and d ifficu ltie s .

W hether the  R a ilw a y  Bonds can be q u ic k ly  m obilised 
to  th is  am oun t depends, in  the  f irs t  place, on the  U n ite d  
States. T echn ica lly  there  rem ains m uch to  be arranged 
here : w hethe r the  in te res t coupons are to  be made ou t 
in  dollars, w hethe r the  bonds should be placed in  an 
investm en t t ru s t— w h ich  w o u ld  also be b e tte r fo r the

exchange purposes o f F rance— and m any o th e r deta ils. 
I n  v iew , however, o f the  great dem and, in  p a rtic u la r fo r  
German investm ents, the  A m erican m arke t w i l l  c e rta in ly  
n o t refuse to  take  the m  fo r  some tim e — especially 
as such bonds are among the  safest and m ost sought 
a fte r investm ents— pro v id ed  its  s tip u la tio n s  are com ­
p lie d  w ith . These are :—

1. T h a t th e  bonds sha ll n o t be taken  a t q u ite  th e ir  
fu l l  value. I f  the  Dawes Loan  a t 7 per cent, is  quoted 
a t abou t 105 per cent., the  5 per cent. R a ilw a y  Bonds 
ean h a rd ly  reach a m arke t va lue o f m ore th a n  75 per 
cent. P rob ab ly  the  proceeds w i l l  n o t be q u ite  as m uch 
as 75 per cent., as the  banks w il l  requ ire  th e ir  share. 
Th is , m oreover, o n ly

2. I f  the  purchasers are secured against any fu tu re  
d ifficu ltie s  in  regard to  transfe r. T h is  secu rity  can be 
g iven them  ne ithe r b y  G erm any n o r F rance alone, b u t 
on ly  b y  the  T ransfe r A gent. There also rem ains

3. The ob jection  th a t  th e  sale o f such bonds is m ere ly  
the  p a r tia l m ob ilisa tion  o f an aggregate debt w h ich  has 
n o t y e t been d e te rm in e d ; th a t  is  to  say, th a t  the  
fu rn itu re  o f a deb to r is being sold whose debt as a whole 
is n o t b y  any means y e t established. T h is  is, in  the  m ain , 
the  defect in  the  T h o iry  Agreem ent v iew ed as a whole : 
G erm any’s to ta l debt has n o t y e t been determ ined. 
The purchaser consequently demands th a t  th is  t i t le  of 
debt sha ll f irs t  o f a ll be fo rthcom ing . T h is  is a m a tte r 
fo r  the  T ransfer A gen t to  decide.

The v ie w  expressed in  th e  Press th a t  th e  bonds 
w o u ld  have f irs t  to  be “  handed over ”  ind ica tes 
ignorance o f the  facts. The R eparations Commission 
has a lready 11 m illia rd s  o f German ra ilw a y  bonds. I t  
can p u t these on the  m arke t, however, on ly  i f  the  
c red ito r is  assured o f the  goodw ill o f Germ any, who 
pays the  in te rest.

B y  the  im p os itio n  o f th is  loan the  fo re ign  c red it 
m arke t, w h ich  has h ith e rto  been so w e ll disposed, 
w i l l  doubtless be ve ry  apprec iab ly  res tr ic ted  fo r  a 
considerable t im e  w ith  regard to  German economic 
requirem ents. N o r w i l l  the  R e ich  o r the  in d iv id u a l 
States be able fo r  a considerable t im e  to  coun t upon 
the  fo re ign loans w h ich  th e y  so m uch desire. T h is  
means a v e ry  grave economic sacrifice. A re  we to  
m ake i t  fo r the  sake o f the  Saar, and the  R h ine  and 
E up en -M a lm edy ? I f  anyone says N o, le t  h im  a t least 
cease to  ca ll h im se lf a N a tio n a lis t.

B u t  w h a t is the  pos ition  as regards the  paym en t of 
fo re ign currency ? Can we abandon th e  trans fe r 
clause ? A  curious change has been q u ie tly  ta k in g  
place in  the  a d m in is tra tive  offices o f G erm any. I t  
used to  be said, “ W e w i l l  n o t raise the  am ounts in  
ta x a tio n .”  T h is  was the  a rgum ent o f insu ffic ien t 
taxab le  capacity . Then in  the  f irs t Dawes year, when 
we were s t i l l  regarded as being too  w eak fo r an y  great 
financ ia l e ffo rt, the  Schlieben financ ia l po licy  to o k  o u t 
o f in d u s try  in  excess ta x a tio n  a lm ost as m uch as the  
en tire  cost o f repara tions should am oun t to  in  the  
“  no rm a l year ”  1928-29. The fa c t th a t  we m ust now 
p a y  300 m illio ns  more th a n  the  Dawes P lan  had  con­
tem p la ted  is the  resu lt o f our hav ing  been too h e av ily  
burdened. I t  w ou ld  n o t be e n tire ly  w ith o u t in te rest 
to  establish who is responsible. I f  w e ll-know n  govern­
m en t offices ta lke d  abou t “  the  p a ss iv ity  o f in d u s try  ”  
w h ile  economic experts had long before seen th a t  the  
o u tp u t o f G erm any’s industries was on the  increase, 
th e y  m ust ce rta in ly  assume p a r t o f the  resp on s ib ility  
borne b y  the  w rong ly  in fo rm ed  M in is te r o f F inance. 
I n  any case, the  a rgum ent o f insu ffic ien t taxab le  
capac ity  has fo r  the  present been rendered som ewhat 
ine ffec tive  b y  our short sighted ta x a tio n  po licy .

On the  o ther hand, the  idea th a t  we sha ll n o t be able 
to  trans fe r is a lm ost un iversa l. H ith e r to  th is  v iew  has 
preva iled  nearly  everywhere abroad— m ost d e fin ite ly
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in  E ng land, where there  is obv ious ly  a negative in te rest 
in  the  effects, fro m  the  p o in t of v ie w  o f w o rld  economics, 
o f a large German exp o rt trade , upon  w h ich  the  process 
o f cash trans fe r can alone be based in  the  long run . 
I n  G erm any the  thesis, obv ious ly  un tenable, th a t  every 
am oun t cou ld be transfe rred  was m a in ta ined  b y  in ­
d iv idua ls , b u t th e  o ffic ia l v ie w  was th a t  on ly  few  cou ld 
be so trea ted . The d irec to r of th e  Re ich Association o f 
G erm an In d u s try  has recen tly  ou tlin e d  the  approx im ate  
lim its  in  q u e s tio n : I n  de liveries in  k in d  some 700 
m illio n s— perhaps ra th e r m ore— w ill  be transfe rred. 
The trans fe r possib ilities in  regard to  go ld  paym ents 
are m uch sm aller. F ro m  the  la s t agreement w ith  the  
trans fe r agent, however, fo re ign countries w i l l  in  m any 
cases d raw  o ther conclusions. I f  i t  were ce rta in  th a t 
an am oun t o f som eth ing over a m illia rd  go ld  m arks 
w ou ld  n o t be transferable, we should have done be tte r 
n o t to  conclude the  agreement. W e should then, no 
doub t, have had to  pay, n o t 300, b u t 500 m illio n  m arks 
in  tw o  years’ t im e  in  taxes. I f  th e  am oun t cou ld n o t 
be transfe rred abroad, however, i t  w o u ld  o f course have 
to  be le n t o u t in  Germ any. The en tire  sum  o f 500 
m illio ns  w ou ld  a t least rem a in  a considerable tim e  fo r 
th e  use of G erm an in d u s try , w h ich  is s t i l l  in  need o f 
cap ita l. W h ile  we have now  increased our deliveries 
as a resu lt o f our own b y  no means over-w ise ta x a tio n  
p o licy , and have also agreed to  transfe r, in  the  years 
when we are less burdened, 300 m illio ns  m ore th a n  
requ ired b y  Dawes, we have a t least n o t strengthened 
be lie f abroad in  ou r own be lie f in  the  trans fe r argum ent. 
The G erm an M in is te r fo r  Econom ics recen tly  reg re tted  
th a t  th e  Germ an p u b lic  concerns its e lf m uch too  l i t t le  
w ith  rep a ra tion  questions. H as th is  effect o f our 
p o lic y  been su ffic ie n tly  considered in  the  o ffic ia l quarters 
concerned ?

As regards the  T h o iry  agreement, however, the  
trans fe r question obv ious ly  appears as fo llow s :—

The paym ents fo r  the  coal m ines in  the  Saar d is tr ic t 
to  be purchased b y  the  Reich, w h ich  in  no case can be 
transfe rred  a t once b y  G erm any to  B e lg ium . I t  w i l l  
n o t be d iff ic u lt  to  raise the  go ld  am ounts requ ired  as a 
fo re ign  loan and to  pa y  them  o ff in  a few  decades. 
W he th e r the  fo re ign  currency reserve o f the  Reichsbank 
w i l l  co-operate in  th e  m a tte r o r n o t, is a mere question 
o f expediency. I t  is  regarded b y  m any as be ing 
su ffic ie n tly  la rge in  any case. F o r the  transfe r, then, 
the  in te rest and redem ption  o f the  ra ilw a y  bonds have 
again to  be added as item s in  the  perm anent burden. 
N o t b y  any means an a d d itio n a l burden in  m arks. T h is  
am oun t m ust rem a in  th e  same as before. B u t we sha ll 
be obliged to  convert pe rm anen tly  in to  fo re ign  currency 
a som ewhat la rger am oun t in  R e pa ra tion  m arks th a n  
we have p re v io us ly  had to  do. On the  basis o f our 
bu rden h ith e rto  the  annua l trans fe r fo r  pu b lic  and 
p r iv a te  debts m ay be estim ated ap p ro x im a te ly  as 
fo llow s :—
Total burden on private industry annually,

approximately ............... ............... 300 m illion marks
The English Reparation payment, a pure

transfer, absorbs ... ... ... ... 250 „  ,,
Charges for the Dawes Loan, about... ... 90 ,, „
Charges for 1J milliards, interest and redemp­

tion  of railway bonds ............... ... 90 „  ,,
T h is  burden on account o f the  bonds rem ains a serious 
m a tte r, b u t i t  ce rta in ly  canno t fo r  the  present be 
regarded as unbearable, p a r tic u la r ly  as m uch la rger 
am ounts have in  fa c t been transfe rred  b y  M r. G ilb e rt 
in  the  las t few  m onths. F ro m  these cash sums w h ich  
have been transfe rred  in  any case, th e  am oun t fo r  the  
m ob ilised ra ilw a y  bonds w il l  have to  be p ro v is io na lly  
d ive rted  in  the  f irs t  place. The im portance  o f the  end 
to  be reached here outweighs an y  possible doubts. 
The a d d itio n a l burden is heavy b u t, in  v ie w  o f the  
burdens fo rm e rly  assumed b y  p r iv a te  in d u s try , n o t 
unbearab ly  great. The fa c t th a t  we have the  greatest 
possible concern in  in te res ting  extensive circles in  the  
m ore im p o rta n t fo re ign  countries in  ou r perm anent 
solvency— w ith  w h ich , again, th e  perm anent p ro h ib it io n  
p o lic y  o f the  purchasing countries in  regard to  German

goods is in  con flic t— is a fu r th e r  ve ry  im p o rta n t elem ent 
in  G erm an interests.

The “  com plete so lu tion  ”  has on ly  ju s t been begun. 
The n e x t step m ust be a reasonable de te rm in a tion  of 
the  to ta l burden o f G erm any. Th is , again, is dependent, 
as regards our c red ito r countries, upon how  the  c red ito r 
o f o u r cred ito rs, nam ely  A m erica, f in a lly  makes her 
term s. I t  is n o t o n ly  the  p o s itio n  o f F rance th a t w i l l  
be strengthened i f  G erm any and France now  appear 
fo r  th e  f irs t t im e  toge ther as nego tia tors fo r  a loan 
before the  great A m erican cred ito r. The po s ition  of 
Europe as a whole w i l l  be d iffe ren t when th e  f irs t and 
second debtor, g iv in g  in  com m on a guarantee o f peace, 
w h ich  A m erica  w ith  jus tice  has always required, enter 
toge ther the  b e a u tifu l T reasury b u ild in g  in  W ashing ton. 
The p re lim in a ry  peace o f T h o iry  w i l l  the n  be tra n s ­
fo rm ed in to  a fin a l peace, and the w o rld  w a r w i l l  be 
ended b y  the  w o rld  peace.

MODERNISING PERSIA.
B y  V . F . M .

I n  A ug ust 1922 a c o n tra c t was signed b y  the  Persian 
M in is te r in  W ash ing ton  w ith  D r. M illspaugh, u n t il then 
E conom ic A dv ise r a t the  D e pa rtm e n t o f State. D r. 
M illspaugh  was engaged as F ina nc ia l A dv ise r to  the 
Persian G overnm ent, b u t  th is  t i t le  was subsequently 
changed to  th e  m ore s ig n ifica tive  one o f A d m in is tra to r 
General o f th e  F inances o f Persia. D r. M illspaugh, 
accom panied b y  eleven A m erican  assistants, a rrived  in  
Teheran on N ovem ber 18, 1922, and he s t i l l  continues 
in  th e  em p loym ent o f the  Persian G overnm ent. H is  
b o o k*— “  a personal, n o t an  o ffic ia l n a rra tiv e  ” — is a 
sum m ary o f h is  a c tiv itie s  in  Persia dow n to  the  spring 
o f 1925 and a so rt o f p ro  domo sua to  exp la in  the  cond i­
t ion s  and  th e  scope o f the  task  undertaken  b y  the  
Am ericans in  Persia. Though e v id e n tly  w r it te n  in  the  
f irs t  instance fo r  the  A m erican  p u b lic  n o t ve ry  fa m ilia r  
w ith  Persian a ffa irs , th e  book is a useful ep itom e o f the 
s itu a tio n  fo r  the  pe riod  fo llo w in g  im m e d ia te ly  th a t 
described in  the  v e ry  in te res tin g  w o rk  b y  the  H on. 
J . M . B a lfo u r, la te  Chief A ss is tan t to  the  B r it is h  F in a n ­
c ia l A dv ise r in  Persia ( “  Recent H appenings in  Persia,”  
London , 1922).

D r. M illspa ug h ’s m ission has had the  advantage o f 
w o rk in g  under exce p tio na lly  favourab le  p o lit ic a l con­
d ition s  : since the  ab rogation  o f the  Ang lo-R ussian 
T re a ty  o f 1907 and o f the  Ang lo -P ers ian A greem ent of 
1919, no one w o u ld  now  suspect an y  fo re ign  State of 
in te n tio n s  c o n tra ry  to  Persian asp ira tions to  p o lit ic a l 
independence. M ore th a n  th a t  : since the  accession to  
pow er and th e  e x tra o rd in a ry  career o f R iza  K h a n , now  
R iza Shah P ah lav i, Persia fo r  the  f irs t t im e  a fte r m any 
and  m an y  years has benefited b y  a strong ru le. A n  
effectua l u n if ic a tio n  o f th e  Persian provinces has been 
realised and no occupations, no tu rb u le n t tribes, no 
sem i-independent chiefs ham per now  the tra d e  and the 
econom ic developm ent o f the  cou n try . N o  one o f D r. 
M illspa ug h ’s predecessors has ever enjoyed such ad van­
tages.

The a u th o r describes in  d e ta il the  d ifficu ltie s  m et w ith  
a t th e  ou tset o f the  m ission ’s a c t iv i ty  : absence o f re liab le  
in fo rm a tio n , th e  usual in trigues, oppos ition  o f some 
p r iv a te  Persian in terests, in ve te ra te  bad hab its  and 
rou tine , the  inconvenience o f in te rp re te rs  to  whose 
services the  Am ericans, u n fa m ilia r  w ith  the  language of 
the  c o u n try , were ob liged  to  have recourse. M ost o f 
these d ifficu ltie s  have been overcome and m any excellent 
measures proposed, tho ugh  one w o u ld  w ish  D r. M ills ­
paugh had been m ore e x p lic it  in  h is in d ica tion s  as to  
the  stage o f th e  la tte r ’s rea lisa tion .

D r. M illspaugh as the  A d m in is tra to r General o f the  
Finances o f Persia has been e n tit le d  to  be present a t 
the  w eek ly  m eetings o f th e  Cabinet ; a ll appo in tm en ts

* The American Task in  Persia. By A rthur C. Millspaugh, 
Administrator General of the Finances of Persia. (London : 
T. Werner Laurie Ltd. Price, I5s.)
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o f offic ia ls hav ing  to  do w ith  the  Finances, fro m  U n de r­
secretaries o f State downwards, are made on his recom ­
m endations. The T reasury in  a ll its  branches is under 
the  effectua l con tro l o f the  A m erican m ission. D r. 
M illspaugh p ro u d ly  jo ins  together in  one phrase “  the  
law  and m y  con tra c t.”

The financ ia l progress fo r  the  year ending M arch  21, 
1925, is ind ica ted  b y  th e  fa c t th a t  ‘ ‘ th e  de fic it had been 
b rough t dow n to  p ro b a b ly  0.5 per cent, o f the  to ta l 
B udge t.”  F ew  E uropean countries can boast o f such 
an achievem ent, b u t  one w ou ld  lik e  to  kno w  more 
in  de ta il how  th is  resu lt has been a tta ined .

I t  is ev iden t th a t  the  successful m il ita ry  expeditions 
o f th e  new ru le r o f Persia, tho ugh  absorb ing large sums 
o f m oney, have made i t  possible to  establish financ ia l 
representatives in  places h ith e rto  considered as hopeless. 
Such a re ca lc itra n t taxp aye r as the  fam ous Sheikh o f 
M uham m arah unde rtook  in  N ovem ber 1923 to  pay
500,000 tom ans o f h is arrears and im m ed ia te ly  pa id  up 
in  cash 100,000 tom ans. Since the n  th a t  opu lent 
feuda l chief has been b ro ug h t to  perfect quiescence. A  
b e tte r con tro l over th e  assessment o f lands, w h ich  had 
n o t been checked fo r  m ore th a n  h a lf a cen tu ry , m ust have 
been also the  source o f a considerable increase in  revenue.

T hough the  fo rm er Russian Banque d ’Escom pte, w ith  
a ll its  assets and  lia b ilit ie s , has been transfe rred  to  the  
Persian S tate in  v ir tu e  o f the  Soviet-Persian T re a ty  o f 
1921, i t  appears th a t  the  Persian G overnm ent has n o t 
y e t succeeded in  creating a se lf-supporting  na tiona l 
ba nk ing  organ isation. Persia s t i l l  continues to  depend 
on the  he lp o f the  Im p e ria l B a n k  o f Persia, a  B r it is h  
in s titu t io n . D r. M illspaugh on several occasions m en­
tions the  advances granted b y  the  Im p e ria l B an k  of 
Persia, w h ich  sub s ta n tia lly  helped th e  A m erican m ission 
in  its  endeavours to  save the  Persian B udget, as w e ll as 
th a t  o f the  m u n ic ip a lity  o f Teheran, fro m  a de fic it 
(pp. 47, 196, 225, 242).

A  m ore in te res ting  in n o va tio n  in  the  financ ia l system 
consists in  the  new taxes proposed in  Persia. There is 
no need to  ins is t on  th e  o rig in a l p ro jec ts  o f th e  Am erican 
m ission, w h ich  inc luded  such am b itious  measutes as the  
in tro d u c tio n  o f an incom e ta x , o f a ta x  on negotiable 
ins trum en ts , o f a sales ta x , etc. (p. 208). The fina l 
proposals were m ore adapted to  the  local conditions. 
The am endm ent o f th e  tobacco ta x  la w  in troduced  on 
the  advice o f the  A m erican  m ission and h u rr ie d ly  vo ted  
b y  th e  M a jlis  is be lieved to  produce h a lf a m illio n  tom ans 
o f a d d itio n a l revenue yea rly . L a te r on th e  Persian 
M in is te r o f F inance in troduced  tw o  m ore B il ls  : one fo r 
a G overnm ent m onopo ly  o f sugar and tea and th e  o ther 
fo r  a ta x  on matches. B o th  are ear-m arked fo r  special 
requirem ents. The sugar and tea m onopo ly  (estim ated 
to  produce 5,000,000 tom ans y e a rly ) is go ing to  fo rm  a 
special n a tion a l fu n d  fo r  th e  cons truc tion  o f ra ilw ays. 
The revenue fro m  the  ta x  on m atches (200,000 tom ans 
y e a rly ) is assigned to  san ita tion .

H ow ever laudable these a tte m p ts  to  increase the  
na tio n a l resources m ay  be, i t  is questionable w hether 
in  a poor c o u n try  lik e  Persia th is  a d d itio n a l burden o f 
in d ire c t ta x a tio n  w i l l  be easily supported b y  the  people. 
D r. M illspaugh estimates the  am oun t o f the  new taxes 
vo ted  b y  th e  M a jlis  a t “  tw e n ty -fiv e  per cent, o f Persia’s 
present revenue.”  I t  m ay be n o t a ltoge ther o u t of 
place to  quote here the  tes tim on y  o f an  expert who was 
D r. M illspaugh ’s im m edia te  predecessor : “  The resources 
o f Persia are a m p ly  suffic ient to  p ro v id e  an  adequate 
revenue fo r  a l l her le g itim a te  requirem ents w ith o u t 
increasing th e  bu rden o f ta x a tio n  in  an y  respect ”  
(H on. J . M . B a lfo u r, op. cit., p . 135).

T e rr ito r ia l questions w ith  regard to  Persia hav ing  
com p le te ly  receded in to  th e  background, th e  p rin c ip a l 
item s o f in te rn a tio n a l in te re s t concern ing th a t 
c o u n try  are now  o il and  ra ilw ays. I n  the  south 
the  s itu a tio n  is con tro lled  b y  the  D ’A rc y  concession 
now  be longing to  the  A ng lo-P ers ian O il Com ­
pany, b u t the  “  five  n o rth e rn  provinces ”  (K horasan, 
A starabad , M azandaran, G ilan  and  A za rba ijan ) are 
th e o re tica lly  open to  in it ia tiv e s  com ing fro m  abroad.

The Soviet G overnm ent b y  the  T re a ty  o f 1921 renounced 
a ll the  concessions and economic r ig h ts  fo rm e rly  be long­
in g  to  the  Russian S tate o r Russian citizens. B u t b y  
A r t ic le  13 th e  Persian G overnm ent in  its  tu rn  has 
prom ised n o t to  hand over any of the  renounced or 
transfe rred  concessions to  any th ir d  State o r its  citizens, 
b u t to  preserve them  fo r the  good o f th e  Persian people 
(p. 121). Consequently the  p o in t a t issue was to  know  
w h ich  o f the  fo rm er Russian concessions were s t i l l  in  
force previous to  1921, and  th is  does n o t seem to  have 
been d e fin ite ly  settled. The Persians were anxious to  
in troduce  Am erican ca p ita l in to  the  area fro m  w h ich  
Russia has re tire d  and the re  w o u ld  p ro b a b ly  be l i t t le  
opposition  on the  p a r t o f o the r in te rested influences to  
hav ing  an A m erican bu ffe r between Russia in  the  n o rth  
and the  zone o f th e  sou thern concessions. M oreover, 
such a com b ina tion  w ou ld  c o n trib u te  to  lessen elsewhere 
any tension between th e  B r it is h  and A m erican  o il 
groups. T w o  Am erican companies com peted fo r  the  
N o rth  Persian o i l : the  S tandard  O il Com pany o f New  
Jersey and the  S inc la ir E x p lo ra tio n  Com pany. B u t 
the  fa c t is th a t  Persian o il has no independent ou tle t. 
I n  such circumstances the  S tandard  Com pany tr ie d  
to  associate w ith  the  A ng lo-P ers ian Com pany, w h ich  
possesses the  m onopo ly o f o il tra n s p o rt in  th e  sou th  ; 
b u t th is  association was co n tra ry  to  the  request o f the  
Persian G overnm ent th a t  the  s tock ca p ita l and m anage­
m en t o f the  com pany should be pe rpe tua lly  in  Am erican 
hands. The S inc la ir Com pany fo llow ed a d iffe ren t 
course and hoped to  com bine th e  concession in  the  
no rth e rn  provinces o f Persia w ith  th e  even tua l con­
cessions to  be ob ta ined fro m  th e  Soviet G overnm ent. 
W hen th is  la tte r  p lan  collapsed the  Com pany w ire d  to  
the  Persian G overnm ent th a t  i t  cou ld  no longer go on 
w ith  the  no rth e rn  o il concession (p. 293). D r. M illspaugh 
says th a t  he urged the  G overnm ent to  g ive a decision in  
fa vo u r o f e ithe r o f the  tw o  A m erican  companies, b u t he 
adm its  th a t  “  any o il produced in  N o r th  Persia in  excess 
of th a t  sold in  the  loca l m a rke t w i l l  have to  be tra n s ­
po rte d  to  o r th ro u g h  Russia, to  o r th ro u g h  Ira q , to  o r 
th ro u g h  T u rkey , o r th ro u g h  South Persia to  the  sea.

“  A n y  o f these suggested routes o f tra n s p o rta tio n  w il l  
present extrem e d iff ic u lty  ”  (p. 291). The pecu lia rities  
o f th e  geographic s itu a tio n  o f Persia are especially 
conspicuous in  the  ra ilw a y  question . A ccord ing to  
D r. M illspaugh, “  there is inex is tence  a t the  present tim e  
no concession o r con trac t fo r  the  construc tion  or 
opera tion  o f a ra ilroa d  in  Persia ”  (p. 277). On th e  o ther 
hand the  au tho r seems to  d o u b t “  w he the r an extensive 
o r expensive system o f ra ilw a y s  is p ra c tica l in  Persia.”  
H e  is ra th e r a believer in  th e  extension o f paved h ig h ­
ways and the  deve lopm ent o f m o to r-tru cks  tra ffic . 
I t  is t ru e  th a t the  im portance o f ra ilw ays fo r Persia 
cannot be solely gauged b y  “  tang ib le  fiscal and business 
estim ates.”  R a ilw ays are needed to  consolidate the  
in te rn a l u n ity  o f Persia and to  secure a b e tte r adm in is ­
tra t io n . C onsequently there  has been elaborated an 
am b itious  scheme o f ra ilw a ys  connecting Teheran w ith  
the  Caspian, th e  B la ck  Sea (th rou gh  T u rk e y  to  T re- 
b izond) and the  Persian G u lf (M uham m arah), and  even 
of a line  lin k in g  K h a n ik in  ( I ra q ) w ith  the  actua l te rm inus  
o f th e  In d ia n  lines a t D uzdab (west o f N u shk i). D r . 
M illspaugh r ig h t ly  says th a t Persian ra ilw a y  b u ild in g  
w ill be g re a tly  influenced b y  the  p ro je c t o f a p ipe-line  
and a ra ilw a y  fro m  the Ira q  o ilfie lds to  H a ifa . I f  
constructed, th is  ra ilw a y  m ay  prove “ th e  s h o rt­
est and presum ably the  cheapest rou te  fo r  com ­
merce between Persia and W estern E urope  ”  (p. 280). 
M ore im m edia te  in te rest m ay  centre in  a p la n  
elaborated b y  the  A m erican m ission to  connect the  
fam ous d is tr ic t o f Seistan (fo rm e rly  an apple o f con­
te n tio n  in  R usso-B ritish  p o litic s ) w ith  D uzdab (135 
m iles), w h ich  w ou ld  fa c ilita te  th e  sh ipm ent o f Seistan 
w heat to  the  In d ia n  m arke t.

One o f the  clauses in  the  con tra c t under w h ich  D r. 
M illspaugh is w o rk ing  in  Persia p rov ides th a t  he “  sha ll 
as fa r as possible exe rt h is u tm o s t endeavours to  extend, 
fa c ilita te , and encourage the in ves tm en t o f fore ign
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cap ita l in  Persia, w ith  a v ie w  o f overcom ing in  every 
w a y  th e  economic crisis in  Persia and  to  con trih n te  to  
th e  economic developm ent o f Persia on a sound basis.”  
E xpec ta tions  o f rea lis ing a loan fo r  $10,000,000 were 
d ire c tly  connected w ith  the  em p loym ent o f the  A m erican 
advisers and w ith  the  plans concerning o il concessions 
(p. 18). H ow ever, to  use th e  words o f a w e ll-in fo rm ed 
correspondent w r it in g  in  1926 : “  Some cogent rem arks 
were made b y  the  A d m in is tra to r General o f the  Finances 
in  a lectu re  on h is re tu rn  fro m  leave las t a u tum n  anent 
the  po pu la r idea th a t Am erica, being a fabu lously  r ic h  
cou n try , w o u ld  m ake Persia . . .  a large developm ent 
loan w ith o u t asking aw kw ard  questions o r ins is ting  on 
m ore th a n  a t r i f l in g  qu id p ro  quo.”

O ther hopes were en terta ined w ith  regard to  an 
even tua l lim ita t io n  o f the  op ium  cu ltu re  in  Persia. I n  
order to  advance th is  p lan  in te rests connected w ith  the  
O p ium  Conference in  Geneva were supposed to  be 
desirous to  com e eve n tua lly  to  Persia s a id . B u t  these 
hopes too  have p roved  v a in  so fa r.

I f  some exaggerated expectations w ith  regard to  
Persian a ffa irs  have necessarily waned, there  s t i l l  
rem ains the  fa c t o f a v e ry  substan tia l progress in  
Persia’s ex te rna l and in te rn a l s itua tion . The efforts o f 
th e  Am erican m ission ce rta in ly  account fo r  a good deal 
in  the  s tim u la tio n  and the suppo rt o f the  re fo rm a to ry

m ovem ent inaugura ted  b y  the  new Shah and the 
M a jlis . One can o n ly  w ish  fu l l  success to  the  techn ica l 
endeavours o f the  m ission tow ards re juve na tin g  Persia 
and crea ting  secu rity  fo r  the  peaceful co llabora tion  o f 
Persia w ith  fo re ign enterprise.

W h ile  general descrip tions o f Persia are ve ry  num erous 
and w h ile  the  Customs s ta tis tics  published under the  
supervis ion of the  B elg ian advisers con s titu te  a t r u s t ­
w o rth y  source o f in fo rm a tio n  w ith  regard to  Persia’s 
fore ign trade , no re liab le  or recent da ta  are ava ilab le  
w ith  regard to  Persia’s general economics, her B udget 
o r her financ ia l pos ition . B e tte r th a n  anybody D r. 
M illspaugh was in  a po s itio n  to  know  these subjects, 
and i t  is to  be reg re tted  th a t  perhaps a too  s tr ic t  con­
cep tion  o f professional d u ty  has n o t a llow ed h im  to  
present a sum m ary o f the  p r in c ip a l exact da ta  in  th e  
fo rm  o f an append ix to  h is book. Some m in o r ob je c tion  
m ay be made to  a som ewhat inconsequent and unusual 
w a y  o f transcrib in g  Persian words and names fo r  w h ich  
E ng lish  papers and cu rre n t w orks have m e rito r io u s ly  
adopted a u n ifo rm  and sc ien tific  spelling. The proofs 
o f th e  book have e v id e n tly  n o t en joyed th e  fin a l touch  
o f th e  a u th o r’s hand, fo r  the  Ang lo-Persian Agreem ent 
o f 1907 was n o t annu lled during  the  W o rld  W a r (p. 113) 
and H a ifa  is n o t a p o r t on the  R ed Sea (p. 268).

ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

F R A N C E
F I N A N C E  A N D  G E N E R A L

M. Poincare on the Financial Situation.— I n  a
le tte r  addressed to  the  Chairm en o f the  F ina nc ia l Com­
m ittees o f th e  Cham ber and o f th e  Senate M . Poincaré 
po in te d  o u t th e  progress realised in  m any branches o f the 
fina nc ia l a d m in is tra tio n  under h is con tro l. The figures 
quo ted  in  th is  docum ent show the  difference between the 
rece ipts o f the  T reasu ry  d u rin g  the  f irs t  seven and d u rin g  
the  f irs t  e igh t m on ths o f 1926 as com pared w ith  the  
corresponding periods of la s t year :•

January to July. January to August-
Income taxes +  3% +  22%
“  Old ”  direct taxes — 35% 14%
Property transfer duty 

stamps, etc. +  28% +  31%
Customs +  25% +  31%
Indirect taxation ... +  29% +  34%
Turnover tax +  39% +  45%
Monopolies ... +  22% +  75%

The increase in  the  y ie ld  fro m  the income taxes is due 
p a r t ly  to  the  success of the  G ove rnm en t’s appeal fo r  
an tic ip a ted  paym en t. As regards the  monopolies, i t  is 
kno w n  th a t  the  increased proceeds are p r in c ip a lly  due 
to  th e  h igher prices o f tobacco and matches.

M . Poincare’s le tte r  conta ins some in te res tin g  p a r tic u ­
lars w ith  regard to  th e  po s itio n  o f the  Treasury. The 
figures o f subscrip tions to  N a tio n a l Defence B ills  show 
the confidence o f the  pu b lic  in  the  G overnm ent :—

Excess of . new subscriptions over repayments—
August 1 -1 5 ..........................  +  752 millions

„  1 5 -3 1 ..........................  +  P003 „
September 1-15   +  034 ,,

The increased receipts fro m  ta x a tio n  as w e ll as the  
a fflu x  o f subscrip tions to  T reasu ry  B il ls  pe rm itte d  the  
G overnm ent to  reduce its  debt to  the  B a n k  o f F rance by 
F r. 1,700 m il l io n ;  b u t  i t  was also able to  repay on 
account o f its  d iffe re n t fo re ign  debts fo r  A ugust and 
September am ounts to  £7.2 m illio n , $15.9 m illio n , and 
F I.650,000.

Tlie Money Market.—-There was m uch ta lk  a t the  
end o f September o f the  tigh tness o f m oney on the  Stock
Exchange, and the  financ ia l papers advised dealers to

c u rta il th e ir  com m itm ents. I t  was feared th a t  m oney 
fo r  the  ca rry  over o f dealings fo r  the  se ttlem ent w o u ld  
be dear, because too m any people were “  b u llis h  ”  and 
needed c re d it fo r  the  m aintenance o f th e ir  speculations 
fo r  a rise. N o tw ith s ta n d in g  a ce rta in  red uc tio n  in  
com m itm ents , m oney a t September 30 was v e ry  dear. 
The ra te  was 11 per cent, in  th e  M arche O ffic ie l, and 14 
per cent, in  the  coulisse. I t  is sa id  th a t  the  cost of 
ce rta in  operations in  the  la tte r  m a rke t a t th e  close was 
18 per cent.

These rates gave rise to  m any rum ours as to  the 
s treng then ing o f th e  B a n k  o f F rance’s re s tr ic tive  p o licy  
in  the  m a tte r o f c red it. The G overnm ent was reported 
to  be selling fo re ign  b ills  in  o rder to  w ith d ra w  francs 
fro m  the  m a rke t and thu s  create a tigh tness o f m oney, 
b u t these rum ours have been re fu te d  b y  the  M in is try  o f 
Finance.

N o tw ith s ta n d in g  dear m oney the Bourse is ra th e r 
“ bu llish .”  The Jo u rn a l des F inances  (Oct. 1) says th a t  the  
questions raised in  T h o iry  are v e ry  fa r  fro m  being solved ; 
therefore, th e  de fin ite  s ta b ilisa tio n  o f p o lit ic a l and econ­
om ic cond itions canno t be expected in  the  near fu tu re . 
F lu c tu a tio n s  are s t i l l  in ev itab le . The m o tto  fo r  the  Paris 
Bourse, accord ing to  th is  paper, there fore, m us t be . 
“  Carpe d iem  ! ”  O the r papers p o in t o u t the  increased 
in te re s t o f th e  p u b lic  in  F rench  stocks and shares, due 
to  th e  re v iv a l o f confidence in  the  G overnm ent.

i n d u s t r y

The International Steel Agreement.—The reasons 
fo r  w h ich  th e  E uropean steel m anufactu re rs  have been 
com pelled to  come to  an agreem ent are w e ll know n. 
The capac ity  o f p ro d u c tio n  o f the  m e ta llu rg ica l industries 
in  m ost E uropean countries has increased since the  
w ar, b u t  th e  consum ption  o f steel d u rin g  th e  las t few  
years has proved  to  be a lm ost equal to  the  p re -w ar ra te . 
The enorm ous increase in  iro n  and steel consum ption  in  
the  U n ite d  States has been m e t b y  the  A m erican  in du s­
t r y ,  and the  E uropean m anufacture rs  are forced to  
susta in  v e ry  s trong  com p e titio n . The in te rn a tio n a l 
iro n  ca rte l is to  be based on th e  same princ ip les  as o th e r 
organisations o f th a t  k in d . A t  the  beg inn ing o f every 
three m on ths the  members f ix  the  q u a n tity  o f steel to



October 8, 1926] THE ECONOMIC REVIEW 315

be produced d u rin g  th a t  pe riod . T h is  q u a n tity  is 
d iv id e d  am ong the m  on th e  basis o f a fixed  p ro po rtion .

The p ro d u c tio n  o f crude steel in  1926 as com pared 
w ith  la s t year is shown in  th e  fo llow ing  tab le  (in  th o u ­
sands o f tons)

Jan. to March A pril to June
1925. 1926. 1926.

Germany 12,195 2,551 2,744
France 7,446 2,035 2,063
Belgium 2,411 544 837
Luxemburg ... 2,084 540 541
Sarre 1,575 414 412

Total 25,711 6,084 6,597

I f  the  yea r’s p ro du c tion  be ca lcu la ted on the  basis o f 
the  A p r i l to  June figures, i t  w i l l  am oun t to  abou t 26,400 
tons.

I t  is reported th a t  the  am oun t to  be fixed  fo r the  f irs t 
th ree  m onths o f the  w o rk ing  o f the  carte l is to  be ca lcu­
la te d  a t the  ra te  of 27,000,000 tons a year (Le Temps, 
Sept. 26). The respective shares o f the  members v a ry  
s lig h tly  in  p ro p o rtio n  to  th e  to ta l q u a n tity  produced, b u t 
when th is  q u a n tity  reaches 30 m illio n  tons a year, the  
d is tr ib u tio n  o f the  quotas becomes a d e fin itive  one :—

Germany ... 43.18 per cent.
France ... 31.19 ,, ,,
Belgium ... 11.63 ,, ,, (Belgium claims 13 per cent.)
Luxemburg ... 8.23 ,, ,,
Sarre ... 5.77 ,, ,,

The m anu fac tu re r who exceeds the  q u a n tity  a llo tte d  
to  h im  is to  pa y  a fine of $4 per to n  in  excess. I n  the  
c o n tra ry  case (shortage as com pared w ith  th e  quota) 
he is to  receive a prem ium , b u t th is  shortage is pa id  fo r  
o n ly  up  to  10 per cent.

The Temps exp la ins the  d ifficu ltie s  th e  fix in g  o f th is  
agreem ent m e t w ith . Agreem ent w ith  regard to  ce rta in  
fun dam e n ta l p rinc ip les  was reached long since, b u t m any 
d ifficu ltie s  arose in  f ix in g  th e  quotas fo r  in d iv id u a l 
m anufacture rs. So fa r  as the  G erm an m anufacture rs 
were concerned th e  m a tte r was com p ara tive ly  easy, 
because o f th e ir  po w e rfu l organisations, b o th  local and 
cen tra l. B u t  d ifficu ltie s  presented themselves in  the  
case o f France. The necessity o f ne go tia tin g  w ith  each 
in d iv id u a l m anu fac tu re r was th e  p r in c ip a l one, and i t  
was o n ly  la s t week th a t  M M . L a u re n t and de Wendel, 
the  leaders o f th e  Com ité des Forges, succeeded in  
d e fin ite ly  se ttlin g  th is  delicate m a tte r w ith  the  F rench 
m anufacturers.

D u rin g  the  las t days o f September the  papers reported 
th a t  a new d iff ic u lty  had arisen, the  B e lg ian m anufac­
tu re rs  n o t be ing satisfied w ith  th e ir  share ; and a fin a l 
agreement was o n ly  reached on Septem ber 30, when the  
B e lg ian  demands were satisfied. The B e lg ian share is to  
be 295,000 tons a m o n th  o r 3,540,000 tons a year, w h ich  
represents th e  p ro p o rtio n  p re v io us ly  fixed  fo r th a t 
c o u n try  (11.65 per cent.), b u t app lied  to  a to ta l yea rly  
p ro d u c tio n  o f 30,622,000 tons. The B e lg ian quo ta  w i l l  
n o t v a ry  u n t i l  the  to ta l p ro du c tion  o f the  carte l reaches 
th is  am oun t, and o n ly  a fte r th a t  q u a n tity  has been 
exceeded w i l l  the  Belg ian share be increased p ro p o rtio n ­
a te ly . The o ther shares rem ained a lm ost unchanged. 
The to ta l q u a n tity  o f crude steel to  be produced has 
been d e fin ite ly  fixe d  a t 27,587,000 tons a year.

The Iron Ore Output in the Meurthe-et-Moselle.
— The p ro d u c tio n  o f iro n  ore in  th e  M eurthe-et-M oselle 
d u rin g  A ugust shows a fu r th e r increase as com pared w ith  
J u ly  :—

August ......................................  1,677,084 tons
Ju ly  ......................................  1,665,261 „

The o u tp u t o f th is  m ost im p o rta n t m e ta llu rg ica l region 
is d iv id e d  between three p r in c ip a l d is tr ic ts  as fo llow s :—

Briey ..............    1,355,246 tons
L o n g w y ..........................  ... 212,258 „
Nancy ..............    109,580 ,,

The Coal Output in the Devastated Areas in August.
— The coal o u tp u t in  the  N o rd  and Pas-de-Calais, as 
com pared w ith  J u ly , is shown in  the  fo llow ing  tab le  
( in  tons) ;—

August. July. Difference.
C o a l..........................  2,755,453 2,745,433 +  10,020
Briquettes ... ... 221,169 223,210 — 2,041
Coke........................246,612 245,557 +  1,055

3,223,234 3,214,200 +  9,034

The average d a ily  o u tp u t also shows an increase as 
com pared w ith  the  preceding m on th , 105,979 tons as 
against 105,594 tons.

S O C I A L  C O N D I T I O N S
Demographic Development of French Towns.—

F ro m  a dem ographic p o in t o f v ie w  the  F rench tow ns 
can be d iv id e d  in to  three categories : tow ns w ith  a 
decreasing popu la tion , tow ns w ith  an increasing po pu ­
la tion , and towns w ith  a s ta tio n a ry  popu la tion . F o r 
special reasons Paris belongs to  th e  f irs t category, b u t 
a ll the  towns s itua ted  round  i t  in  the  D e pa rtm en t of the  
Seine show a con tinu a l g row th , as proved  b y  the  fo llo w ­
in g  figures (in  thousands o f so u ls ):—

1921. 1925. Difference.
Paris (in tra muros) ... 2,863 2,838 — 25 or ■—- 0.9%
Department of the Seine

exclusive of Paris ... 1,480 1,729 -f- 249 or - f  16.8%
The rise in  house re n t in  P aris  compels an ever grow ing 
p a r t o f the  po pu la tio n  to  liv e  in  the  suburbs. The 
s ta tis tics  o f ticke ts  sold b y  suburban ’buses, ra ilroads 
and  tram w ays show an ever increasing mass o f people 
tra v e llin g  every day to  P a ris  and  back. I n  a l l p ro ­
b a b ility  were i t  n o t fo r  the  increase in  the  fo re ign 
po p u la tio n , Paris s ta tis tics  w o u ld  show a s t i l l  greater 
decrease. The pecu lia r fea tu re  o f Paris is the  com ­
p a ra tive  dens ity  o f p o p u la tio n  in  the  business p a r t of the  
tow n . I t  is seen now  th a t  fro m  the  dem ographic p o in t 
o f v ie w  Paris is ge tting  to  resemble the  o ther b ig  tow ns 
o f Europe, the  p o p u la tio n  m ov ing  fro m  the  cen tra l 
pa rts  of th e  to w n  to  th e  pe riphery , and leav ing th e  centre 
to  business. M any o the r b ig  tow ns, especially com ­
m erc ia l centres on th e  coasts o f th e  Channel and the  
Ocean, belong to  the  same category ; as in  the  case of 
B ordeaux, Le  H avre , Rouen, B rest, Calais, Cherbourg, 
S a in t-N aza ire , etc., w h ich  d u rin g  these la s t few  years 
have lo s t a considerable p ro p o rtio n  o f th e ir  in ha b itan ts .

The category o f tow ns w ith  an increasing po pu la tio n  
includes tw o  o f the  m ost im p o rta n t towns, Marseilles 
and Lyon- The po pu la tio n  o f M arseilles increased fro m  
586,341 in  1921 to  647,705 in  1926. The re v iv a l o f the  
p o r t ’s a c t iv ity  a fte r the  crisis and the  developm ent Jof 
th e  local industries have a ttra c te d  an in flu x  o f w o rk ­
m en, m o s tly  foreigners— Russians, A rm enians, Syrians, 
etc. The same phenomenon is to  be observed in  L yo n , 
w h ich  num bered 562,000 in h a b ita n ts  in  1921 and has now  
602,000. S a in t-É tien ne , the  im p o rta n t m in in g  centre 
o f the  M id lands, has now  a p o p u la tio n  o f 194,000, 
instead o f 158,000 as in  1921.

The po pu la tio n  o f C le rm on t-F e rra nd , where the  
M ich e lin  ty re  w orks and o ther im p o rta n t factories are 
s itua ted , increased d u rin g  the  same pe riod  b y  20,000 
people (from  85,577 in  1921 to  108,740 in  1926). The 
g ro w th  o f a ll these tow ns is due n o t to  a n a tu ra l increase 
in  po pu la tion , b u t ch ie fly  to  im m ig ra tio n  o f fo re ign 
w orkm en and to  the  m ovem ent o f c o u n try  p o p u la tio n  
tow ards the  towns. Special causes s tim u la te d  the  
g ro w th  o f N ice (192,000 in  1926 as against 156,000 in  
1921). T h is  to w n  now  a ttra c ts  m any foreigners n o t 
o n ly  d u rin g  the  w in te r season, b u t even in  the  au tum n  
and  ea rly  summer. Therefore th e  com m ercia l and 
in d u s tr ia l popu la tion  has also considerab ly increased.

The num ber o f in h a b ita n ts  o f m any im p o rta n t 
in d u s tr ia l centres such as L ille , R o ub a ix  and N ancy, as 
w e ll as o f m any loca l centres such as M on tp e llie r, 
Rennes, D ijo n , Tours and Orleans, does n o t show any 
im p o rta n t changes. I n  th e  devastated areas, Reims, 
w h ich  suffered g re a tly  fro m  G erm an a r t il le ry , w i l l  be 
v e ry  soon en tire ly  reconstructed. N o tw ith s ta n d in g  its  
steady g row th , the  p o p u la tio n  has n o t y e t reached its  
p re -w ar f ig u re : i t  is  now  abou t 101,0.00 as against
115,000 in  1915. The A lsace -Lo rra ine  tow ns occupy
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also a special place am ong F rench cities. S trasbourg 
and M etz have los t a great p a r t o f th e ir  p o pu la tio n  since 
th e  w ar, m any Germans ha v in g  le f t  fo r  th e ir  ow n 
c o u n try  ; b u t the  po p u la tio n  is now  again a t abou t 
its  p re -w ar level.

G enerally speaking there  is a ce rta in  concen tra tion  
o f po p u la tio n  in  the  tow ns, due, as fa r as F rench people 
are concerned, to  a m ovem ent of c o u n try  people tow ards 
th e  towns, b u t  also to  a great ex ten t to  the  in f lu x  of 
foreigners. (Journée Industrie lle , September 10— 20.)

GERMANY
F I N A N C E

Position Of the Reichsbank.— I n  v iew  o f the  calm er 
cond itions a t present p re va ilin g  in  the  m oney m arke t, i t  
m a y  be o f in terest, p a r tic u la r ly  in  v ie w  o f the  po ss ib ility  o f 
fu r th e r developm ents, to  exam ine th e  pos ition  o f the  
Reichsbank th rou gh ou t the  Current year as shown in  the  
w eek ly  statem ents. I n  order to  d iscount the  heavier de­
m and fo r  m oney always noticeable a t the  end of each 
m on th , i t  appears advisable to  calculate o n ly  a m o n th ly  
average. I n  th is  w ay i t  w i l l  doubtless he possible to  a rrive  
a t an ap p ro x im a te ly  correct idea o f the  tru e  s itua tion . The 
en tire  c ap ita l a t th e  disposal o f th e  Reichsbank is inc luded 
in  the  tab le  g iven below. The rea l c re d it cla im s are to  
be fou nd  under the  colum ns e n tit le d  ‘ 1 B il ls  and cheques ’ ’ 
(exclusive o f red iscounts) and “ Lo m ba rd  loans.”  
Since th e  ra th e r heavy end o f th e  ha lf-yea r th e  c re d it 
business o f th e  Reichsbank has experienced a slow  
decline, as the re  had  p re v io us ly  been a tendency to  
secure cheap m oney fo r  th e  h a lf-y e a rly  balance b y  
means o f th e  rea lisa tion  o f fo re ign currency. W ith  the  
cessation o f poss ib ilities  o f th is  so rt an inorease in  the  
num ber o f b ills  has been no ticed  since the  la s t week in  
A ugust. The fo llo w in g  tab le  shows the  to ta l cap ita l of 
th e  R e ichsbank in  m illio ns  o f Reichsm arks

Bills. Lom­ Stocks Foreign
and bard and cur­ Other

cheques. loans. shares. Gold. rency. assets.
Dec. 31, 1925 1,441.6 10.3 231.1 1,208 1 402.5 456.5
January 1926 985.6 6.7 232.7 1,227 8 392.7 460.7
February ... 833.0 11.2 233.9 1,326 6 432.7 524.0
March 714.0 23.9 238.9 1,443 3 477.1 510.5
A pril 942.1 21.2 128.6 1,491 3 351.8 516.8
May 1,088.5 27.7 89.0 1,491 7 326.0 376.2
June 1,247.5 38.8 89.3 1,492 2 259.0 395.5
July 1,198.7 27.3 89.5 1,492 4 370.8 468.0
August 1,138.2 32.7 90.0 1,492 7 443.6 523.2
September 7 1,281.5 7.5 91.4 1,518 7 483.1 410.2
September 15 1,266.3 13.9 91.4 1,541 0 446.3 394.3

The com p ara tive ly  sm all no te  c ircu la tio n  in  the  f irs t 
few  m onths o f the  cu rre n t year seems to  be experiencing 
som ewhat greater expansion, w h ich  is ap pa ren tly  due to  
th e  s low ly  g row ing  dem and fo r means of paym ent. The 
to ta l c ircu la tio n  of Reichsbank notes, R entenbank vo u ­
chers and th e  po s itio n  o f the  g iro  accounts have developed 
as fo llow s, w ith o u t ta k in g  in to  account end o f m on th  
fluc tu a tion s  (in  m illio ns  o f R e ichsm a rks ):—

Money in  circulation. Percentage of
Renten­ Foreign cover for notes.

Notes. marks. moneys. Gold. Total.
Dec. 31, 1925 ... 2,960.4 1,475.7 697.0 40.8 54.4
January 1926 ... 2,557.5 1,331.1 808.7 48.3 63.7
February ... 2,530.6 1,309.8 806.6 52.7 69.8
March ... 2,751.4 1,173.9 794.5 52.8 70.2
A pril ... 2,895.9 1,053.4 860.1 51.7 63.5
May ... 2,816.4 1,195.9 647.2 52.8 64.6
June ... 2,719.2 1,299.9 675.3 55.1 64.5
July ... 2,845.5 1,302.9 643.0 52.6 65.6
August ... ... 2,953.6 1,251.8 662.2 50.7 65.7
September 7 ... 3,101.7 1,242.9 573.4 49.0 64.5
September 15 ... 2,901.4 1,226.8 725.7 53.1 68.5

I n  sp ite  o f th e  re a lly considerable prov is ion  of go ld
(up to  the  present abou t R m k.333 m ill. )  th e  cover ra tio , 
n o tw ith s ta n d in g  th e  increased c ircu la tio n  o f notes, has 
developed in  a sa tis fac to ry  m anner. The Reichsbank is 
reported to  have been in  a po s ition  to  m eet even the  
heaviest o f these demands w ith o u t th e  surrender o f any 
b u llio n  to  fo re ign countries. (Ham burger Fremdenblatt, 
Sept. 21.)

T R A D E
Foreign Trade Returns for August.— As ind ica ted  

in  the  “  Comments ”  o f our issue o f September 24, the  
balance o f German fore ign trade  in  A ugust shows a to ta l 
surp lus o f im p o rts  over exports  o f R m k.135 m ill. ,  and 
in  the  ne t exchange o f goods one of R m k.86  m ill. ,  as 
com pared w ith  R m k.108 m ill,  in  J u ly  and R m k.33 m il l,  
in  June. The im p o rt o f goods in  A ugust shows an in ­
considerable decrease (to  th e  exten t of R m k.9  m ill. )  as 
com pared w ith  the  previous m on th . Im p o rts  o f foo d ­
s tu ffs  and  beverages show a s lig h t decrease (of R m k . 20 
m ill.) , w h ile  im p o rts  o f raw  m ateria ls  have risen a l i t t le  
(by  R m k.8 .7  m ill.) .  The exp o rt o f goods likew ise shows 
l i t t le  change in  com parison w ith  J u ly . The increase 
am ounts to  R m k.13  m ill. ,  in c lud in g  a rise o f R m k.3 .4  
m ill,  in  the  exp o rt o f foodstuffs and beverages and one 
of R m k .19.6 m ill,  in  th a t  of raw  m ateria ls  and sem i­
m anufactu red  goods, w h ile  the  expo rt of m anufactu red  
artic les has experienced a s lig h t decrease o f R m k . 10.1 
m ill.

The fo llow ing  tab le  shows the  developm ent o f fore ign 
trade  d u rin g  the  las t th ree  m onths, and gives the  to ta l 
resu lts fro m  Jan ua ry  to  A ugust, (o) p re -w ar value, 
(6) present va lue (in  m illio ns  o f Reichsm arks)

January to
Imports. June. July. August. August.

Foodstuffs and beverages (a) 213.71 291.73 284.85 1,707.2
(b) 292.89 404.14 383.61 2,301.9

Raw materials and semi­ (a) 322.28 349.47 357.86 2,422.2
manufactured goods (b) 386.86 411.85 420.55 2,939.3

Manufactured goods (a) 83.54 86.46 88.51 608.4
(b) 102.17 103.96 103.46 770.0

Gold and silver (a) 3.72 6.47 50.69 196.4
(b) 4.02 6.94 51.54 199.2

Total (including live (a) 632.78 743.00 794.45 4,996.3
stock) (b) 795.94 935.90 971.27 6,276.5

January to
Exports. June. July. August. August.

Foodstuffs and beverages (a) 23.39 19.48 20.01 246.8
(b) 27.04 22.88 26.30 291.8

Raw materials and semi­ (a) 154.75 183.03 190.14 1,221.0
manufactured goods (b) 179.55 215.79 235.35 1,455.8

Manufactured goods (a) 407.76 430.60 422.55 3,376.4
(b) 550.85 581.86 571.79 4,668.5

Gold and silver (a) 1.81 1.88 2.53 25.6
(b) 1.82 1.91 2.51 26.2

Total (including live (a) 588.70 635.64 637.52 4,875.5
stock) (b) 760.42 823.19 836.42 6,449.5

The decrease in  the  im p o rt o f foodstuffs and beverages 
is ch ie fly  due to  a drop in  coffee, potatoes, herbs and fish. 
The im p o rt o f w heat, ba rley  and eggs, on  the  o ther hand, 
has increased. Am ong raw  m ateria ls  and sem i-m anu­
fac tu red  goods the  im p o rt o f oilcake, zinc and skins fo r 
p e ltry  has increased. The im p o rt o f te x t ile  raw  
m ateria ls  shows a d rop  of R m k.5  m ill,  as com pared w ith  
the  previous m on th , the  im p o rt o f w oo l ha v in g  fa llen  b y  
R m k.14.6 m ill. ,  w h ile  th a t  of co tton  and s ilk  has in ­
creased. The im p o rt o f m anufactured goods shows 
l i t t le  change as com pared w ith  the  previous m on th .

The increase in  the  exp o rt o f raw  m ateria ls  and sem i­
m anufactu red  goods is a lm ost e n tire ly  due to  a fu r th e r  
rise in  the  expo rt o f ha rd  coal (by  R m k.13 .3 m ill.) ,  coke 
and briquettes. The exp o rt o f sulphate o f am m onia has 
fa llen  b y  R m k.4 .9  m ill,  and the  exp o rt o f te x t ile  raw  
m ateria ls  has increased b y  R m k . 1.1 m ill.  U n de r 
m anufactu red  exports, w h ich  show a to ta l decrease o f 
Rm k.10.1 m ill. ,  te x t ile  m anufactures show an increase o f 
R m k .12.8 m ill,  ( in c lud ing  w oo l R m k.7 .0  m ill,  and 
c lo th in g  and underlinen  R m k .4.4 m ill.) . The e xp o rt o f 
iro n  goods and ro llin g  m il l  p roducts, on the  o ther hand, 
has decreased b y  R m k .7.6 m ill.  The exp o rt o f m ach in ­
e ry  also shows a decrease o f R m k .7.3 m ill.  The im p o rt 
o f go ld and s ilve r has experienced an increase o f R m k.44.6 
m ill,  ow ing to  th e  ca lling  in  o f the  German fore ign go ld 
deposits o f the  Reichsbank. The expo rt rem ains p ra c ti­
ca lly  unchanged. (Deutsche Allgemeine Zeitung, Sept. 22.)

Single copies of Foreign Affairs, an American Quarterly Review,
may be obtained of a ll leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.c.4, price 6s. 6d. Annual subscription 26s., post free.—Advt.



October 8, 1926] THE ECONOMIC REVIEW 317

Germany’s Foreign Trade in Coal in July 1926.—
G lückauf (Sept. 18) publishes th e  fo llow ing  tab le  illu s ­
tra t in g  G erm any’s fore ign trade in  coal in  J u ly  1926 as 
com pared w ith  the  previous m onths o f the  year and w ith  
the  m o n th ly  average o f 1913, 1922, and 1925 (in  tons) :—

Monthly average—
Hard coal. 

Imports. Exports.
Coke.

Imports. Exports.
1913 .............. .. 878,335 2,881,126 49,388 534,285
1922 ............... .. 1,049,866 421,835 24,064 75,682
1925 .............. .. 634,030 1,137,154 5,772 314,658
1926 Jan. .. 379,664 1,005,440 3,970 431,023

Feb. ... .. 423,726 1,379,351 4,181 406,291
March ... .. 428,176 1,178,541 4,556 382,928
April .. 417,215 1,156,382 2,493 340,064
May ... 251,514 1,832,172 4,881 357,334
June ... 154,308 2,517,730 2,542 375,591
July ... 118,281 3,640,247 4,318 502,034

Deliveries to  France, B e lg ium  and I ta ly  on the  basis of 
th e  Versailles T re a ty  are n o t included, b u t the  large 
consignm ents to  Poland, A us tria , H u ng a ry , D anzig  and 
M em el ordered b y  the  In te ra llie d  Commission in  O ppeln 
u p  to  and in c lud in g  M ay 1922 are conta ined in  the  above 
figures.

I N D U S T R Y
The Artificial Silk Industry .— The Ham burger Frem - 

denblatt (Sept. 20) learns th a t the  f irm  Giesches E rben  
has been nego tia ting  w ith  the  German a rt if ic ia l s ilk  
firm s fo r  th e  sale o f the  Cawalla w orks near Breslau, 
erected some tim e  ago a t considerable cost. The sum 
o f R m k.12  m ill,  has been m entioned as the  price. The 
Cawalla w orks have fo r some tim e  been ly in g  p ra c tic a lly  
id le , o n ly  one sm all spinn ing m il l rem a in ing a t w o rk , so 
th a t  Giesche was n o t in  a po s ition  to  p ro fit  b y  the 
flou rish ing  con d ition  o f the  rem a in ing  p o rtio n  o f the  
a rt if ic ia l s ilk  in d u s try . N o th in g  de fin ite  is know n as 
to  the  resu lt o f the  negotiations, and the  large w e ll-know n 
concerns f ig h t ra th e r shy o f any irre gu la r expansion. 
G erm any’s to ta l o u tp u t o f a r t if ic ia l s ilk  y a rn  has now 
reached th e  im p o rta n t figu re  o f 42,000 kilogram m es a 
day, th ree -fou rths  o f w h ich  is supplied b y  the  G lanzstoff 
concern. T h is  q u a n tity  is fa ir ly  easily disposed of 
between the  w o rk ing -up  factories and fore ign purchasers, 
b u t the  com p e titive  fac ilit ie s  o f I ta ly ,  w h ich  cou n try  is 
on the  eve o f some sort o f s tab ilisa tion  o f the  currency 
and m ust take  in to  account an im m in e n t increase in  
w o rk in g  costs, and also o f Belg ium , w h ich  supplies ve ry  
good n itro -s ilk  to  G erm any (th is  s ilk  is n o t made in  
G erm any on  account o f the  h igh  price o f alcohol), are 
fo r  th e  m om ent n o t defined. The A r t if ic ia l S ilk  Con­
ven tion , w h ich  has been in  existence some three m onths, 
has arranged th a t  so fa r  as home consum ption is con­
cerned consumers o f the  fine r va rie ties  sha ll g ive p re fe r­
ence to  the  G erm an p roduc t, w h ile  the  I ta lia n  a rtic le  is 
to  be em ployed b y  such as requ ire  th e  coarser sorts of 
ya rn . Nevertheless a num ber o f German export 
factories, in  p a rtic u la r the  lace factories in  Saxony, g ive 
preference to  the  cheaper I ta lia n  goods, as the  low er cost 
o f p ro du c tion  is th e  sole fa c to r th a t  renders com pe tition  
w ith  fo re ign producers possible. I n  the  m eantim e the  
a rt if ic ia l s ilk  com bine is m ak ing  steady strides in  Ger­
m any, o n ly  three undertakings, the  B orsw isk concern, 
G lauchau and A rn s ta d t, rem a in ing outside the  conven­
tio n . O pinions are varied  as to  the  u t i l i t y  o f the  
conven tion  so fa r  as the  consumers are concerned, b u t 
excellent pioneer w o rk  has been done b y  i t  a lready in  a 
techn ica l d irec tio n  in  the  shape o f c lassification and 
descrip tion  o f goods, whereas genera lly  confusion had 
long reigned in  regard to  standards and types o f yam s.

As regards the  exp o rt possib ilities o f German a rt if ic ia l 
s ilk , wherever fine th read  goods are requ ired in  conse­
quence o f the  p ro sp e rity  o f the  fo re ign c o u n try  concerned 
the  German in d u s try  is ga in ing ground, w h ile  even the  
o ther classes o f G erm an a rt if ic ia l s ilk  fabrics are w inn ing  
a rep u ta tio n . B r it is h  In d ia  provides an exam ple. Last 
year th is  c o u n try  was n o t m entioned in  the  sta tistics, 
being a purchaser o f no im portance, b u t in  the  firs t 
seven m onths o f 1926 22,800 kilogram m es o f a r t if ic ia l

s ilk  have been sent ou t, the  h igh  B r it is h  im p o rt duties 
fo rc ing  the  German firm s fo r the  m ost p a rt to  ca rry  on 
d ire c t dealings w ith  th e  E m p ire  w ith o u t passing the  
trade  th ro u g h  E ng land. The same is tru e  o f Canada 
and the  o ther Dom in ions. The In d ia n  a rt if ic ia l s ilk

Hard coal briquettes. Lignite. Lignite briquettes.
Imports. Exports. Imports. Exports. Imports. Exports.

2,204 191,884 582,223 5,029 10,080 71,761
3,270 3,289 167,971 1,185 2,546 34,874
3,071 66,541 191,271 2,762 12,690 66,197

309 88,941 155,902 3,745 12,192 95,770
125 134,332 123,328 2,412 12,441 75,620
145 106,172 146,925 1,983 8,556 49,210
65 83,513 153,464 1,288 8,298 46,593

170 88,308 162,733 1,991 6,865 67,257
195 111,748 140,834 2,016 7,343 82,910
325 140,502 158,608 1,995 7,022 89,640

m arke t is a ve ry  p rom is ing  one, as the  yarns im ported  
du rin g  th e  qu a rte r A p r i l  to  June 1926 am ounted to  
1,058,077 E ng lish  lb . as com pared w ith  478,155 lb . in  
the  corresponding qu a rte r o f 1925. W h ile  E n g la n d ’s 
share o f 206,595 lb . dropped to  125,558 lb ., I ta ly ’s share 
rose fro m  196,478 lb . to  553,560 lb . I ta ly ’s exp o rt o f 
a r t if ic ia l s ilk  m a te ria l increased fro m  892,838 yds. to  
1,795,866 yds., and th a t  o f G erm any fro m  89,382 yds. to  
419,117 yds. The N o rth  Am erican m arke t is also des­
cribed as good since th e  Germ an prices have been 
adapted to  the  reduced A m erican ones. I t  is fu r th e r 
announced th a t  the  Bem berg Com pany in tends to  s ta rt 
a c tiv itie s  w ith  a new im p roved  am m onia te  c f  copper 
process, w h ich  is to  be g iven  a t r ia l  in  G erm any. I t  
is  s ta ted  in  w e ll- in fo rm e d  circles th a t  th is  new 
process w i l l  be app lied  n o t to  th e  w o rk in g  up  o f the  
m a te ria l b u t to  the  p re pa ra tion  o f th e  thread.

Financial Position of the Coal Mining Industry.—
The G erm an economic system  as a whole is g ra du a lly  
reacting to  the favourab le  effect o f the  im petus g iven 
to  the  coal m in in g  in d u s try  b y  the  coal s trike  in  Eng land, 
the  p r im a ry  resu lt o f w h ich  has been the  res to ra tion  of 
p re -w ar p ro du c tion  cond itions in  the  R u h r d is tr ic t.  
Secondly, th e  German iro n  in d u s try  feels the  advantage 
o f increased contracts fo r  opera ting  m a te ria l necessitated 
b y  increased p ro du c tion  in  the  coal in d u s try , w h ile  the  
fo rm er in d u s try  has fe lt  d ire c tly  the  favourab le  effect 
o f th e  slackening o f E ng lish  iro n  p ro du c tion . O n the 
o th e r hand, the  a b o lit io n  o f h o lid a y  sh ifts  and the 
engagement o f a d d itio n a l m iners have resu lted in  an 
increase in  wages, w h ich  in  its  tu rn  has strengthened 
the purchasing power o f large masses o f consumers. 
T h is  fa c t has again p roved  a s t im u la n t to  the  consum ing 
industries, p a rtic u la r ly  th e  te x t ile  in d u s try .

In  v ie w  o f the  lack o f de fin ite  in fo rm a tio n  as to  the 
ev iden t im provem ent in  the  coal in d u s try , an  a ttem p t, 
based on calcu la tions fo r  the  R u h r d is tr ic t,  w i l l  be made 
to  th ro w  lig h t on the  financ ia l sta tus o f the  coal concerns 
since the  coal s tr ike  in  E ng land.

The figures fo r  coal p ro d u c tio n  in  the  R u h r d is tr ic t
are as fo llow s ( in  tons) :—

January ... 8,400,000
February .............. 8,050,000
March 8,580,000
A pril .............. 7,760,000

Total 32,790,000
May ...................................... 8,340,000
June ...................................... 9,210,000
July ...................................... 10,174,000
August 10,012,000

Total 29,396,000

M o n th ly  averages ( in  to n s ) :—
January to A pril 8,198,000
June to August ... 9,800,000

The m o n th ly  average fo r  the  period  June to  A ugust 
thu s  exceeded th a t fo r  th e  f irs t  few  m on ths o f the  year 
b y  abou t 1,600,000 tons. T h is  increase is expected to  
con tinue a t least t i l l  the  end o f the  year, as the  E ng lish  
coal p its , even a fte r the  te rm in a tio n  o f the  s trike , w il l 
o n ly  be able to  recover th e ir  fo rm er p ro du c tion  by
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degrees. M oreover, the  B r it is h  coal in d u s try  w i l l  be 
ob liged in  th e  f irs t place to  supp ly  the  home m arke t, 
w h ich  has been suffering so long fro m  the  coal shortage, 
before i t  can th in k  o f m eeting th e  demands of the  w o rld  
m a rke t. The to ta l p ro d u c tio n  fo r  the  pe riod  M ay to  
December in  excess o f th a t  fo r  the  prev ious m onths can 
there fore be estim ated a t abou t 11,350,000 tons. T h is  
figu re  m ust fu r th e r  be increased b y  3,200,000 tons 
representing the  decrease in  th e  s tan d in g  stocks o f the  
R hen ish W estpha lian  Coal Synd ica te d is tr ic t,  g iv in g  a 
grand to ta l o f abou t 14,500,000 tons increased p ro ­
duction .

The  average p rice  per to n  o f coal in  the  contested and 
non-contested d is tr ic ts  la te ly  am ounted to  abou t 
R m k.13.40. T h is  means th a t  th e  coal p its  w ith in  the  
Rhenish W estpha lian  Coal S yndicate D is tr ic t  m ay en joy 
an increase in  incom e o f abou t R m k .194,000,000 on the  
above increase in  the  tu rn o v e r o f the  pe riod  M ay to  
December.

The overhead costs, w h ich  m ay  be d iv id e d  in to  (1) 
general opera ting  expenses, (2) wages and salaries, and 
(3) cost of m a te ria l, have no t, however, risen p ro p o rtio n ­
a te ly .

(1) General and opera ting  expenses be ing b u t l i t t le  
affected b y  an increase in  p ro du c tion  are lik e ly  to  show 
o n ly  a s ligh t increase.

(2) The fo llo w in g  po in ts  m ay  serve as a basis fo r 
es tim a ting  the  increase o f wages and sa lary  accounts, 
w h ich  con s titu te  the  largest p ro p o rtio n  o f the  overhead 
costs. The a b o lit io n  o f the  600,000 average m o n th ly  
h o lid a y  sh ifts  in troduced  in  the  R u h r d is tr ic t sho rtly  
before th e  ou tb reak o f the  B r it is h  s trike  entails the  
resum ption  o f 4,800,000 sh ifts  over a period  of e igh t 
m on ths ending December 1926. I n  a d d itio n  to  th is
20,000 a d d itio n a l hands were engaged b y  degrees in  the  
R u h r d is tr ic t,  w h ich  is equal to  4,000,000 e x tra  sh ifts  fo r 
th e  same period, g iv ing  a to ta l increase o f 8,800,000 
sh ifts . C a lcu la ting  the  average wage per s h ift, ta k in g  
in to  account the  increase in  wages recen tly  effected a t 
R m k .8.20, the  increase in  wage and sa lary paym ents in  
th e  R u h r d is tr ic t  fo r  the  same e igh t m onths w ou ld  
am oun t to  abou t R m k .72,300,000. The m o n th ly  ave r­
age sa lary increase comes to  abou t 12 per cent., w h ile  
the  p ro du c tion  increase am ounts to  ne a rly  20 per cent.

(3) T ak in g  the  cost o f m a te ria l a t R m k.3 .00 per to n , 
the  cost o f th e  above increase in  p ro du c tion  m ay  be 
estim ated a t abou t Rmk.34,000,000.

The to ta l gross p ro fit  increase o f R m k .194,000,000, 
less to ta l overhead costs o f R m k .106,000,000, w ou ld  
there fore, fo r  the  coal p its  o f th e  R u h r d is tr ic t,  y ie ld  a 
surplus: o f abou t Rm k.88,000,000 covering a period  o f 
e igh t m onths.

T h is  good resu lt m ay be a ttr ib u te d  ch ie fly  to  ra t io n a li­
sa tion  m ethods am d m echanical im provem ents. These 
factors acted as concealed reserves and rendered possible 
th e  present increase in  p ro du c tion  on a com p ara tive ly  
lo w  basis o f overhead charges. The re la tiv e ly  sm all 
num ber o f new hands em ployed confirm s the  op in ion , 
a lready proved b y  s ta tis tica l da ta , th a t  the  average 
m in e r’s p ro du c tion  quo ta  is considerab ly increased b y  
means of the  new m ethods o f concen tra tion  and s tan ­
dard isa tion .

The above calcula tions have been m ad ew ith  thegrea test 
care, and do no t, fo r  the  sake of b re v ity , en ter in to  
fu r th e r deta ils such as th e  ex tra  p ro fits  derived fro m  the 
sale o f s tand ing  stocks. T hey  are in tended m ere ly  
to  serve as a basis fo r  es tim a ting  the  n e t p ro fits  f ro m  the 
increase in  p roduc tion . Thus th e  increased p ro fits  o f the  
H arpener M in in g  Com pany (cap ita l R m k .100,000,000) 
ca lcu la ted on th e  above figures and on its  p ro du c tion  
quo ta  in  the  Coal S yndicate m ay  be estim ated a t some, 
where abou t Rm k.6,000,000. Each coal com pany’s 
financ ia l po s ition  d iffe rs according to  th e  qua lity , o f the  
coal, m in in g  conditions, and the degree o f ra tio na lisa tion  
applied . A  surp lus o f the  above dimensions is on ly  
l ik e ly  to  occur in  the  case o f pure coal companies having 
an uncon tro lled  tu rno ve r, b u t cannot ap p ly , o r a t least 
n o t to  the  same exten t, to  coal p its  th a t  dispose o f th e ir

o u tp u t to  wholesale dealers on the  basis o f long te rm  
contracts. The R he instah l p its  in  th is  w ay tu rn  over a 
large p o rtio n  of th e ir  o u tp u t to  the  I.G . E arben industrie . 
The H arpener M in in g  Com pany has lowered its  p roduc­
t io n  price  fro m  Rm k.15.07 to  Rm k.13.87 per to n  of coal 
d u rin g  1924-25 in  sp ite  o f increased wage paym ents. 
The Com pany recorded a fa ir  surplus fo r  1925, and its  
balance-sheet revealed q u ite  a l iq u id  status, a lthough  
considerable funds were invested fo r  ra tio n a lisa tio n  
purposes, w h ich  are lik e ly  to  have a favourab le  bearing 
on th is  year’s balance.

The economic im provem ent o f the  la s t few  m onths 
has con trib u te d  trem endously to w a rd  estab lish ing and 
streng then ing a fundam enta l basis fo r  th e  coal m in ing  
in d u s try , w h ich  is n o t a t a ll lik e ly  to  be shaken b y  the  
eventua l te rm in a tio n  o f the  B r it is h  s tr ike . The fu tu re  
developm ent o f th e  coal m in in g  in d u s try  w i l l  depend 
upon the  recovery and the  coal consum ption of the  Ger­
m an and w o rld  m arkets, and above a ll upon the  m u tu a l 
policies to  be adopted b y  the  B r it is h  and G erm an coal 
industries. (Hagen &  Co.'s M on th ly  Report, Sept. 23.)

L IT H U A N IA
P O L I T I C A L  A N D  G E N E R A L

Economic Conditions in the Memel T e r r ito r y -
C om pla in ts are r ife  in  the  M em el T e r r ito ry  w ith  regard 
to  th e  economic cond itions p re va ilin g  there . The 
p o r t is id le , and  am ong the  35,000 in h a b ita n ts  o f the  
to w n  tw o  thousand unem ployed are in  rece ip t o f re lie f. 
I n  sp ite  o f the  in c lin a tio n  in  L ith u a n ia  to  a ttr ib u te  th is  
s tate o f a ffa irs  to  th e  un ive rsa l economic crisis, i t  m ust 
be a d m itte d  th a t  the  a rgum ent in  th is  case is ra the r 
m isplaced. M emel, w h ich  in  consequence o f the  Peace 
T re a ty  was separated fro m  Germ any, and whose fa te  
was decided in  1923 b y  th e  L ith u a n ia n  invasion, has 
been cu t o ff n o t o n ly  fro m  it»  c red it basis b u t fro m  its  
source o f supp ly  fo r  raw  m ateria ls . W hen th e  dream  
o f a free state came to  no th in g  and even th e  au tonom y 
o f M emel was subjected to  L ith u a n ia n  sovereignty, the  
las t ho u r s tru ck  fo r  th e  Reichsbank. The L ith u a n ia n  
State In s t itu te , however, tru e  to  its  po licy , o n ly  grants 
c re d it to  L ith u a n ia n  firm s, n o t even to  th e  oldest and 
m ost respected G erm an firm s. The effect o f iso la tion  
fro m  the  raw  m a te ria l base is even m ore serious. The 
economic existence o f the  M emel T e rr ito ry  is dependent 
upon the tim b e r in d u s try , and th is  in d u s try  is to -d a y  
p ra c tic a lly  a dead le tte r. T h is  fa c t is best il lu s tra te d  
b y  tw o  figures. In  p re -w ar tim es 600,000 cub ic metres 
o f t im b e r came dow n a n nu a lly  to  M em el to  be w orked 
up , and in  1925 th is  figu re  was reduced to  63,674 cubic 
metres, o r l i t t le  m ore th a n  10 per cent, o f the  pre -w ar 
q u a n tity . T h is  percentage is the  best p ro o f o f the 
economic distress in  the  te rr ito ry . The unsettled  
con flic t between L ith u a n ia  and P o land w ith  regard to  
V ilna , w h ich  renders the  resum ption  o f re la tions between 
the tw o  countries impossible and the reby hinders t im b e r­
floa ting  on the  M em el r ive r, cuts the  te r r ito ry  o ff fro m  
its  supp ly  o f raw  m ate ria l. A l l  endeavours to  solve th is  
d iff ic u lty  have fa iled , and the  fa c t th a t L ith u a n ia  has 
la id  dow n regulations fo r  the  nav iga tion  o f the  r ive r 
does n o t a lte r the  fa c t th a t i t  is v ir tu a lly  closed. The 
V ilna. question has now  become general to  the  B a ltic  
States, b u t the  P o lish -L ith u a n ia n  con troversy prevents 
the fo rm a tio n  o f a B a ltic  League, w hether form ed as 
the  F rench w o u ld  have had i t  against G erm any or, as 
the  E ng lish  w ou ld  now  lik e  i t ,  against Russia. Thus 

. w h a t is fo r M emel a p u re ly  economic prob lem  assumes 
great im portance in  v ie w  o f the  p o lit ic a l p rob lem , and 
the prospect o f an ea rly  se ttlem ent is v e ry  sm all.

I t  is, therefore, easy to  understand th a t L ith u a n ia  is- 
endeavouring to  b u ild  up new industries. T w o m a r­
garine factories and a horse-shoe fa c to ry  have recently  
been added to  M em el’s none too  extensive industries 
(a cellulose fa c to ry , a sh ipb u ild in g  y a rd , a waggon 
fac to ry , a fe w  breweries and some c igare tte  factories). 
As, however, the re  is a tendency to  p ro te c t the new 
industries b y  h igh duties, thus ra is ing  the  price of
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consum ption  and fo rc in g  up  wages, these efforts are no t 
greeted too  w a rm ly  in  th e  c irc le  o f the  old-established 
undertak ings.

I t  comes, therefore, as no surprise to  f in d  tra ffic  in  
the  p o r t th e  reverse o f ac tive  under such circumstances. 
The mere s ta tis tic a l resu lt does n o t show th e  fu l l  effect 
on  th e  tra ffic . F o r exam ple, the  L ith u a n ia n  s ta tis tics 
p u t the  tra ffic  in  the  p o rt in  1924 a t 1,401 vessels o f 
553,330 r . t .  and in  1925 a t 1,493 vessels o f 654,955 r .t. ,  
w h ile  the  M em el Chamber o f Commerce po in ts  o u t th a t 
the  la tte r  s ta tis tics  inc lude  fa r m ore ships th a n  fo rm erly  
a rr iv in g  o r c learing w ith  o n ly  p a rt cargoes, and some­
tim es v e ry  sm all p a r t cargoes. On the  o ther hand, 
there is b u t l i t t le  hope of an y  re v iva l in  M em el’s tra n s it 
tra ffic  fo r  th e  present. L ith u a n ia  has n o t seen f i t  to  
construct a ra ilw a y  w h ich  m ig h t serve th is  purpose. 
I t  s t i l l  takes th ir te e n  hours to  do the  jo u rn ey  from  
M em el to  K o v n o  (180 m iles as the  crow  flies), and 
L a tv ia n  te r r ito ry  has to  be crossed. I f  under these 
circumstances L ib a u  and Koenigsberg are s t i l l  eh ie fly 
u tilis e d  b y  the  L ith u a n ia n  h in te rla n d  fo r  im p o rt and 
expo rt, i t  is  h a rd ly  m a tte r fo r  surprise. I t  is tru e  th a t 
a lin e  is now  under construction  fro m  M em el v ia  Tels ia i 
to  S iau lia i in  o rder to  fo rm  a b e tte r connection w ith  
K ovn o , b u t instead o f s ta rtin g  th is  line  fro m  M emel the 
L ith u a n ia n  a u tho ritie s  have p u t the  ca rt before the  
horse, and on grounds o f in te rn a l p o lic y  have begun 
w ith  the  S ia u lia i-T e ls ia i section, as i t  was considered 
necessary to  secure votes in  th a t d is tr ic t.  I n  th is  con­
nection  i t  m ay  be rem arked th a t  the  ne u tra l con tro lle r 
o f ha rbo u r tra ffic , the  N orw eg ian K je ls tru p , has recently  
com pla ined to  the  League o f N a tions th a t  he is unable 
to  enforce his orders in  face o f L ith u a n ia n  opposition. 
Consu lta tions between the  thxee members o f the  p o rt 
co n tro l m ust be o f a strange na tu re , fo r  Contro ller 
K je ls tru p  speaks N orw egian and E ng lish  and a l i t t le  
broken  German, w h ile  the  M emel representative speaks 
G erm an and L ith u a n ia n , and the L ith u a n ia n  representa­
t iv e  speaks Russian and L ith u a n ia n  b u t n o t a w ord  of 
German.

The p o s itio n  is fu r th e r rendered ex trem e ly  d iff ic u lt  
b y  the  fa c t th a t  the  cen tra l L ith u a n ia n  Governm ent, 
c o n tra ry  to  the  s tipu la tions  o f the  M em el S tatute, 
deducts fro m  the  S tate revenues o f the  M em el T e rr ito ry  
th e  sums requ ired  fo r  the  regu lar a d m in is tra tio n  o f the  
p rov ince . Endless negotia tions ove r th is  vexed 
question were carried  on b y  the  fo rm er Governm ent, 
and  no change fo r  th e  be tte r has taken  place under the 
new one. Thus i t  has been im possib le u p  to  the  present 
to  balance the  1926 B udget, because no new taxes can 
be squeezed o u t o f the  Memellanders, and the m o n fh ly  
c o n trib u tio n s  fro m  the  cen tra l L ith u a n ia n  G overnm ent, 
am oun ting  to  L i t . 400,000, have proved  com ple te ly 
inadequate. Thus has come abou t the  anom aly th a t 
30 pe r cent, o f the  revenue o f the  M em el T e rr ito ry  
reaches the  T reasury, n o t b y  le g a lly  de term ined 
channels, b u t b y  means o f paym ents fixed  b y  
m ake sh ift reso lu tions capable o f a lte ra tio n  a t any 
tim e . I t  need h a rd ly  be said th a t  the  p u rs u it o f any 
de fin ite  financ ia l p o lic y  is an u t te r  im p o s s ib ility  under 
such circum stances. There appears to  be some hope 
in  L ith u a n ia , accord ing to  the  recent speech o f the 
P resident o f th e  L ith u a n ia n  Cham ber o f Commerce, 
th a t  the  in h a b ita n ts  o f the  M em el T e r r ito ry  w i l l  be 
w illin g  to  surrender th e ir  au tonom y in  re tu rn  fo r con­
cessions on the  financ ia l question, b u t th is  hope is 
doomed to  d isappo in tm ent. I n  a w o rd  the  economic 
p o s itio n  o f the  M em el T e rr ito ry  is a n y th in g  b u t satis­
fac to ry , and i t  rem ains to  be seen how  fa r  i t  lies in  the  
pow er o f L ith u a n ia  and the  o th e r B a ltic  States to  
im p rove  i t .  (Ham burger Fremdenblatt, N o . 243a.)
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T R A D E
Russian View of the Baltic Trade.— Izvestiya  

(No. 181) deals in  a long a rtic le  w ith  the  prospects of 
L ith u a n ia n , L a tv ia n  and E s ton ian  trade . H a v in g  
no ted  the  s im ila r ity  o f the  com m ercia l p o licy  of th e  th ree 
States and th e ir  cu rre n t re la tions, th e  a rtic le  suggests 
th a t  a com para tive  s tu d y  o f th e ir  respective trade  
balances w i l l  be of assistance in  ju d g in g  of th e ir  economic 
p ro spe rity . I n  th is  respect L ith u a n ia  takes f irs t place, 
w ith  an exp o rt surp lus on tw o  occasions, in  1922 and
1924. E s ton ia ’s balance o f trade  has a ll along shown a 
de fic it, except th a t  in  1925 exports  balanced im p o rts , 
w h ile  L a tv ia ’s de fic it has shown a tendency to  increase 
since 1922. L ith u a n ia ’s exports  are ch ie fly  o f an 
a g ric u ltu ra l na tu re , th e  percentage o f m anufactures is 
som ewhat la rger among L a tv ia n  exports, w h ile  E s ton ia ’s 
in d u s tr ia l exports  am ounted in  1925 to  40 per cent, of 
th e  to ta l.  I n  th e  op in ion  o f Izvestiya, based appa ren tly  
upon  a com parison between the  balances o f 1924 and
1925, th e  a g ric u ltu ra l exports  o f a ll three countries
show an appreciable tendency to  decrease, and on th a t  
account th e  be tte rm en t o f th e ir  economic con d ition  is 
bound up  w ith  expectations o f the  g ro w th  of in d u s tr ia l 
exports. On th e  o ther hand  the  in d u s tr ia l p roducts of 
these countries, on account of th e ir  techn ica l im m a tu r ity  
and in a d a p ta b ility , are n o t in  a po s ition  to  w in  the  
m arke ts  o f W estern E urope. Thus the  expansion of 
th e  in d u s tr ia l exports  o f th e  B a ltic  States w i l l  depend 
on the  p o s s ib ility  of exp o rt to  Soviet Russia. H ith e r to  
as regards exports  and im p o rts  th e  f irs t place has 
belonged to  E ng land  and Germ any. Izvestiya  shows 
th a t  such a po s itio n  in  fo re ign  trade  makes th e  B a ltic  
States too  dependent upon these countries. B a ltic  
in d u s tr ia l and com m ercia l circles have m ore th a n  once 
fe lt  the  inconvenience o f such a state o f a ffa irs and seen 
the  necessity o f ex tend ing  fo re ign trade  connections. 
U p  to  the  present th e  U n io n  o f Soviet Socialist R epublics 
has on ly  p a rtic ip a te d  to  a ve ry  sm all ex te n t in  the  trade  
o f those countries. F o r exam ple, in  1925 Russia’s 
share o f L ith u a n ia n  exports  was o n ly  2.7 per cent, and 
o f im p o rts  1.6 per cent. W ith  th e  expansion of 
econom ic re la tions th is  p ro p o rtio n  m ust n a tu ra lly  
increase, and such g ro w th  is o n ly  h indered b y  the  
v a c illa tin g  p o lic y  of th e  B a ltic  States, w h ich  does no t 
a d m it o f a se ttlem ent o f no rm a l and economic re la tions 
w ith  Soviet Russia and the reby  in ju res  th e  m ost v i ta l  
in terests o f a ll th e  countries concerned. E ng la nd ’s 
influence over E s ton ia  is p a r tic u la r ly  emphasised and 
special stress is la id  on th e  n a tu ra l s u ita b ility  o f Russia 
as a m a rke t fo r  the  B a ltic  States. (E lta  Agency
B u lle tin , September.)

A G R I C U L T U R E
Agricultural Statistics.— The In te rn a tio n a l A g r i­

c u ltu ra l In s t itu te  in  Rom e has collected da ta  con­
cern ing the  g ra in  p ro d u c tio n  and area under c u lt iv a tio n  
in  th e  B a lt ic  States d u rin g  1925. The figures g iven 
be low  are fo r  purposes o f com parison.

Bye.— L ith u a n ia , 663,000 tons ; F in la n d , 347,000 
tons, 234,000 hectares ; L a tv ia , 315,000 tons, 266,000 
hectares ; E ston ia , 182,000 tons, 154,000 hectares.

Wheat.— L ith u a n ia , 143,000 tons, 112,000 hectares ; 
L a tv ia , 58,000 tons, 48,000 hectares ; F in lan d , 25,000 
tons, 15,000 hectares ; E ston ia , 21,000 tons, 20,000 
hectares.

Barley.— L ith u a n ia , 244,000 tons, 205,000 hectares ; 
L a tv ia , 177,000 tons, 176,000 he c ta re s ; F in la n d ,
140.000 tons, 109,000 hec ta res ; E ston ia , 115,000 tons,
114.000 hectares.

Oats.— F in la n d , 586,000 tons, 434,000 hectares ; 
L a tv ia , 303,000 tons, 329,000 he c ta res ; L ith u a n ia ,
284.000 tons, 345,000 hectares ; E ston ia , 126,000 tons,
150.000 hectares.

Potatoes.— L ith u a n ia , 1,581,000 tons, 163,000 hec­
tares ; L a tv ia , 750,000 tons, 79,000 hectares ; 
F in lan d , 723,000 tons, 67,000 he c ta res ; E ston ia ,
649.000 tons, 68,000 hectares.

F la x .— L ith u a n ia , 83,000 tons, 81,000 hectares ; 
L a tv ia , 57,000 tons, 78,000 hectares ; E ston ia , 26,000 
tons, 45,000 he c ta res ; F in lan d , 16,000 tons, 5,000 
hectares.

F ro m  th e  foregoing tab le  i t  w il l be seen th a t  in  gra in  
p ro d u c tio n  L ith u a n ia  ho lds f irs t place among the  
B a ltic  States. O n ly  in  oats p ro du c tion  does L ith u a n ia  
y ie ld  f irs t place to  F in lan d , and last year also to  L a tv ia , 
tho ugh  in  fo rm er years L ith u a n ia  always m a in ta ined  
second place. I n  1925 L ith u a n ia  produced 663,000 tons 
o f rye , w h ile  F in lan d , L a tv ia  and E s ton ia  together 
o n ly  produced 844,000 tons. I n  1925 L ith u a n ia  p ro ­
duced 143,000 tons o f w heat, w h ile  the  co llective o u tp u t 
o f th e  o ther th ree  B a ltic  States was 104,000 tons. 
L ith u a n ia  produces m ore ba rley  th a n  L a tv ia  and 
ap p ro x im a te ly  as m uch as F in la n d  and E s ton ia  together. 
O f oats L ith u a n ia  produces abou t the  same q u a n tity  
as L a tv ia  and o n ly  abou t h a lf as m uch as F in lan d . 
L ith u a n ia  was s lig h tly  beh ind  L a tv ia , E s ton ia  and 
F in la n d  together as fa r  as the  po ta to  crop was con­
cerned, w h ile  her f la x  o u tp u t exceeds b y  tw o -th ird s  the  
com bined p ro du c tion  o f th e  o the r th ree  countries and 
constitu tes p ra c tic a lly  one-half o f th e  to ta l f la x  o u tp u t 
o f th e  B a ltic . I t  should, m oreover, be no ted  th a t  in  the  
c u lt iv a t io n  o f ce rta in  a g ricu ltu ra l p roducts L ith u a n ia  is 
com p ara tive ly  h ig h ly  developed. F o r exam ple, am ong 
fo r ty -s ix  countries p roducing potatoes L ith u a n ia  on the  
basis o f o u tp u t occupies a fa ir ly  h igh  pos ition , v iz . 
s ix teen th  ; in  the  p ro d u c tio n  of rye  am ong th ir ty -o n e  
countries L ith u a n ia  ho lds te n th  place, and in  f la x  
p ro du c tion  am ong th ir ty -s ix  countries L ith u a n ia  holds 
seventh place, a fte r A rgen tina , Russia, In d ia , U n ite d  
States, Canada and Poland. (E lta  Agency B u lle tin . 
No. 16.)

Proposed Standardisation of Flax.— A  conference 
was he ld on A ugust 20 a t the  L ith u a n ia n  Chamber of 
Commerce and In d u s try , K ovn o , to  discuss the  question 
o f the  exp o rt o f L ith u a n ia n  flax , w ith  th e  idea o f in t ro ­
ducing a s tandard  w h ich  m ig h t enable th is  stap le a rtic le  
to  f in d  a m a rke t abroad and a t the  same tim e  dispensing 
w ith  in te rm ed iaries who are in s tru m e n ta l in  low ering 
th e  re p u ta tio n  o f L ith u a n ia n  flax . A f te r  considerable 
de libe ra tion  i t  was decided to  in tro du ce  a trade  b rand  
fo r  the  L ith u a n ia n  p ro du c t, and to  conduct propaganda 
in  its  fa vo u r abroad, e x h ib it in g  samples and prices. 
T he  estab lishm ent o f a la b o ra to ry  fo r  th e  analysis of 
fla x  was also proposed, together w ith  the  organ isation 
o f a un io n  o f fla x  exporters in  L ith u a n ia . A n  appeal 
is fu r th e r  to  be made to  the  M in is try  o f A g ricu ltu re , fo r 
th e  ad op tion  o f measures to  p reven t the  fa ls ifica tio n  o f 
f la x  b y  L ith u a n ia n  ag ricu ltu ris ts  and m erchants. I t  
was po in te d  o u t th a t  L ith u a n ia n  linseed is regarded as 
am ong th e  best in  th e  w o rld . Special labora tories are 
to  be established to  exam ine classes o f linseed according 
to  p u r ity ,  seed, etc., and to  g ra n t special certifica tes 
to  farm ers. The im portance  of the  c lassification o f 
L ith u a n ia n  linseed according to  regions was emphasised, 
as the  q u a lity  is n o t u n ifo rm  in  a ll pa rts  o f the  cou n try . 
The F la x  E xpo rte rs ’ U n io n  is to  be represented in  the  
new section o f exporters to  be established in  connection 
w ith  th e  Cham ber o f Commerce. The great possib ilities 
o f L ith u a n ia n  fla x  have recen tly  been po in te d  o u t in  
Lietuvos Z in ios , where i t  is s ta ted  th a t  th e  m erchants 
o f E as t Prussia and R iga  have been in  the  h a b it of 
bu y in g  L ith u a n ia n  fla x  fib re  and seed, and cleaning 
and selling the m  in  E ng land  as R iga  o r Koenigsberg 
products . N o t o n ly  has th is  practice  tended to  low er 
th e  re p u ta tio n  o f L ith u a n ia n  fla x  on the  w o rld  m arke t, 
b u t  th is  k in d  o f e x p lo ita t io n  b y  fo re ign  m idd lem en has 
in flic te d  heavy losses upon  L ith u a n ia n  fla x  growers 
and, indeed, upon  the  c o u n try  as a whole. Thus, w h ile  
L a tv ia  is able to  dispose an nu a lly  o f her f la x  o u tp u t, 
L ith u a n ia n  farm ers’ storehouses are fu l l  to  ove rflow ing 
o f fib re  and to w , w a it in g  fo r a rise in  prices. E xpe rts  
are o f op in ion  th a t  i f  f la x  c u lt iv a tio n  were placed upon 
a proper fo o tin g  i t  m ig h t con s titu te  as m uch as one- 
th ir d  o f L ith u a n ia ’s fo re ign  expo rt. T h is  great under-
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ta k in g  cannot be accom plished w ith o u t the  investm ent 
o f a large am oun t o f cap ita l, and i t  is there fore g ra tify in g  
to  leam  th a t  th e  A g r ic u ltu ra l Associa tion has now  set 
itse lf to  achieve the  task  o f p ro v id in g  i t .  ( E lta  Agency 
B u lle tin , September.)

GRAND DUCHY OF 
LUXEMBURG

I N D U S T R Y
The Iron and Steel Industry in 1925.—As po in ted 

o u t b y  M r. J. P ic to n  Bagge, Com m ercia l Secretary to  
H is  M a je s ty ’s Em bassy in  Brussels, G rand D u chy  of 
Luxem burg , the  general crisis in  the  m eta llu rg ica l 
m arkets has n o t le f t  the  great L u xem b urg  w orks u n ­
affected, b u t b y  s k ilfu l organ isation and management, 
n o tw ith s ta n d in g  the  sm all m arg in  o f p ro fit  on w h ich  
th e y  have been obliged to  w o rk , the  financ ia l results 
have been on th e  whole sa tis fac to ry . T h is  success has 
been ob ta ined b y  an im p rovem ent o f p la n t, b y  an 
increased o u tp u t w ith  a v ie w  to  reducing costs o f p ro ­
duction , b y  close understand ings w ith  a n c illa ry  indus­
tries engaged on fin ished products, and b y  a ve ry  com ­
p le te  sales organ isation th ro u g h o u t th e  w o rld . T h is  
great stap le in d u s try  o f the  G rand D u ch y  w i l l  be y e t 
fu r th e r strengthened b y  th e  recent am algam ation  o f 
the  tw o  b ig  companies. The p o lic y  ou tlin e d  is the  
reduc tion  o f costs and th e  re in forcem ent o f th e  com ­
m erc ia l and financ ia l pos ition . The red uc tio n  o f costs 
is n o t to  be a tta ined  solely b y  im proved  p la n t and s tr ic t 
economy. I t  is to  extend  to  the  econom y o f raw  m a te ­
ria ls, to  the  disposal o f the  o u tp u t, and to  a well-p lanned 
use o f the  various works. Cost o f tra n s p o rt o f raw  
m ateria ls  is to  receive p a rtic u la r a tte n tio n . P roduc tion  
o f coke is to  be developed concu rren tly  w ith  the  recovery 
and tra n s fo rm a tio n  o f by-p roducts. L im e k iln s  are also 
to  be b u ilt  to  deal w ith  the  lim estone fou nd  ad jacent to  
one o f th e  works. Large sums are to  be expended on 
the  developm ent o f the  selling organ isation w ith  a v iew  
to  g ra n tin g  customers b e tte r c red it fac ilit ie s , and to  
increasing the  stocks on consignm ent. The funds 
necessary fo r  the  execution o f th is  jo in t  p o lic y  are to  be 
ob ta ined b y  the  con tra c ting  o f a loan in  Am erica  fo r  ten 
m illio n  do lla rs. A t  the  present t im e  (December), 
a lthough  business has been made especially d if f ic u lt  b y  
F rench com petition , consequent on th e  deprec ia tion  o f 
the  F rench franc, a ll th e  w orks are fu l ly  occupied. M uch 
assistance has been g iven to  th e  general success o f the  
enterprises b y  th e  good m arke t fo r  Thom as slag, w h ich  
is produced in  large quan tities . There have been no 
labour troub les. Wages, as a resu lt o f the  h igher cost 
o f liv in g , have been increased.

T h is  succinct survey o f the  p o s itio n  o f th e  iro n  and 
steel in d u s try  in  the  G rand D uchy  is am p ly  borne o u t 
b y  the  s ta tis tics  set fo r th  in  th e  annua l re p o rt o f the  
Luxem b urg  Cham ber o f Commerce, reproduced in  the  
M on iteu r des In térê ts M atériels, Sept. 24—25, 26—27. 
The o u tp u t o f iro n  ore rose fro m  5,333,500 tons in  1924 
to  6,672,092 tons in  1925, o r an increase o f 25 per cent. 
I n  sp ite  o f th e  loss o f the  G erm an m arke t and the  
p ro te c tio n is t p o licy  the re  w h ich  com pelled the  in d u s try  to  
seek new m arke ts  fu r th e r  afie ld , iro n  and steel p roduc­
t io n  has also continued to  develop, b u t o n ly  in  the  case 
o f steel has the  in d u s try  recovered its  p re -w ar s trength, 
as w i l l  be apparen t fro m  the  fo llo w in g  figures (in  th o u ­
sands o f tons) :—

1913. 1924. 1925.

Iron ore 7,333 5,334 6,672
Pig iron 2,548 2,157 2,363
Steel 1,182 1,881 2,075

I ro n  ore.— As in  1924, the  iro n  ore m a rke t was f irm  
d u rin g  the  f irs t  h a lf o f the  year, 28 per cent, calcareous 
ore a t abou t F r.12  and 34 to  35 per cent, siliceous ore 
a t abou t F r.13 ; b u t  the  s tr ike  in  the  Charle ro i d is tr ic t 
w h ich  broke o u t ab ou t the  m id d le  o f June affected the 
m arke t d u rin g  the  second h a lf o f the  year. The calcare­
ous basin o f Rum elange suffered m ost, p ro d u c tio n  fa llin g

fro m  212,615 tons in  J u ly  to  161,580 tons in  D ecem ber. 
The dem and fo r  siliceous ore, however, d id  n o t fa ll o ff 
to  the  same ex te n t, and the  price  was m a in ta ined  
th ro u g h o u t the  year, home consum ption  co n tin u in g  to  
increase and so m ore th a n  m ak ing  up  fo r  the  decline in  
exports . Stocks were reduced fro m  696,800 tons on 
Decem ber 31, 1924, to  581,000 tons a t the  close o f 1925. 
The fo llo w in g  com para tive  tab le  shows the resu lts fo r
the  las t tw o  years :—

Number of workmen 
Output (in tons)
Value of same... 
Average price per ton 
Wages and salaries ...

1924.
4.195

5,333,580
Fr.55,650,457

10.43
35,605,180

1925.
5,027

6,672,092
Fr.79,189,989

11.86
47,388,706

The Esch basin, w ith  1,392 hands, c o n trib u te d  2,257,000 
tons of a va lue of Fr.22,285,000 ; the  Rum elange basin, 
w ith  1,924 hands, gave 2.605,000 tons o f a va lue  o f 
F r .25,576,000 ; and the  Petange basin, w ith  1,711 hands, 
gave 1,810,000 tons o f a va lue o f Fr.31,329,000.

T hanks to  the  fu r th e r  increase o f m ach inery , to  m ore 
extensive e lec tr ifica tion  and to  the  general use o f com ­
pressed a ir  the  annua l o u tp u t per m an  is s tead ily
g row ing  :—

Output Value in
in  tons. francs.

1913   1,262 3,773
1920   952 9,767
1921   902 7,877
1922   1,142 9,449
1923 ... ••• 1,098 10,540
1924 . ... 1,250 13,037
1925   L327 15,737

The cost p rice  of p ro du c tion  con tinued  to  increase, and was 
F r . l  pe r to n  h igher th a n  in  1924. Wages represent 59.2 
per cent, o f the  va lue o f th e  o u tp u t as com pared w ith  52 
per cent, in  1924. As com pared w ith  ,1913 th e  average 
annua l wage has risen b y  478 per cent, and the  va lue o f 
th e  o u tp u t b y  416 per cent.

The fo llow ing  tab le  shows the fluc tu a tion s  in  th e  va lue
o f the  o u tp u t fi'om  1913 :—

Output in Total value in  Price per ton
thousands of thousands of in

tons. francs. francs.

1913 ... 7,333 21,966 2.99
1914 ... 5,007 15,827 3.16
1915 ... 6,139 19,485 3.17
1916 ... 6,752 23,024 3.41
1917 ... 4,277 17,833 4.17
1918 ... 3,131 14,996 4.51
1919 ... 3,112 25,367 8.15
1920 ... 3,704 37,997 10.26
1921 ... 3,032 26,462 8.73
1922 ... 4,489 37,117 8.44
1923 ... 4,098 39,308 9.60
1924 ... 5,334 55,650 10.43
1925 ... 6,672 79,190 11.86

P in  iro n .--T h e  do m in an t fa c to r in  th e  past year was
th e  p rob lem  of the  economic re la tions w ith  G erm any,
w ith  w hom the  G rand D u chy  had had  close in d u s tr ia l
and trade  re la tions fo r th ree-quarters of a cen tu ry  ; fo r
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the  system  o f free im p o rts  came to  an end on Jan ua ry  10 
in  v ir tu e  o f the  T re a ty  o f Versailles. T h is  forced the  
Luxem b urg  w orks to  look  to  fo re ign m arke ts  fo r new 
custom , w ith  hope fu l resu lts fo r  the  fu tu re . I n  sp ite  of 
the  closing o f th e  G erm an m arke t, the  o u tp u t o f p ig  iro n  
increased b y  9 per cent, fro m  2,157,170 tons in  1924 to  
2,303,253 tons, being thus no t fa r  sho rt o f the  m ax im um  
reached in  1913, v iz . 2,547,841 tons. Steel showed a 
s im ila r increase, fro m  1,880,800 tons in  1924 to  2,080,264 
tons, b u t com pared w ith  p re -w ar p ro d u c tio n  the  increase 
is 83 per cent.

The  fo llo w in g  s ta tis tics  w i l l  convey an idea of the  
a c tiv itie s  o f th is  branch o f the  in d u s try  in  1925 as 
com pared w ith  the  tw o  preceding years :—

1923. 1924. 1925.
Number of blast furnaces 47 47 47
Number blown in 28 to 33 32 to 34 35 to 37
Number of weeks worked 1,169 1,677 1,788
Number of hands ... 4,181 5,155 6,222
Wages (in thousands of francs) ... 27,047 38,316 49,662
Consumption (in thousands of tons)- 

Native ore 3,403 5,702 4,942
Foreign ore 929 1,290 2,935
Coke 1,680 2,611 2,751

Production (in thousands of tons)—
Foundry iron 37 57 38
Thomas-Gilchrist pig ... 1,365 2,098 2,309
Conversion p ig ............... 4 3 17

Total ............... 1,406 2,158 2,364
Value of output (in thousands of 

francs)—
Foundry iron 15,590 21,404 11,231
Thomas-Gilchrist p i g ............... 539,373 737,722 711,376
Conversion p ig .......................... 1,650 1,067 4,778

Total 556,613 760,193 727,385

The fo llo w in g  tab le  shows the  fluc tu a tion s  in  the  value 
o f the  o u tp u t d u rin g  the  las t th ir te e n  years :—

Output in Total value in Value per tc
thousands of thousands of in

tons. francs. francs.
1913 2,548 163,591 64.11
1914 1,827 113,170 60.60
1915 1,591 113,892 71.59
1916 1,951 205,794 105.54
1917 1,528 231,845 151.73
1918 1,267 254,590 201.10
1919 617 157,871 255.69
1920 693 382,110 551.03
1921 970 239,257 246.57
1922 1,679 363,652 217.74
1923 1,407 556,613 395.79
1924 2,157 760,193 352.43
1925 2,363 727,386 308.21

Steel.—-A s  a lready stated, th is  is the  o n ly  branch
th e  in d u s try  w h ich  has recovered its  p re -w ar status. 
N o t o n ly  th a t,  b u t its  o u tp u t in  1925 surpassed th e  p re ­
w a r figures b y  83 per cent. The increase in  th e  o u tp u t
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alone, the  R e po rt po in ts  ou t, enables the  w orks to  b ring  
dow n the  cost of p ro du c tion  and fig h t com p e titio n  in  
the  w o rld ’s m arke ts. T h is  increase was g re a tly  p ro ­
m oted b y  abundant supplies o f coke, the  lack  o f w h ich  
in  previous years m ilita te d  against any great extension 
o f p roduc tion . The labour m arke t, too , was qu ite  
norm al. The dem and fo r  w o rk  was great, and home 
la bo ur cou ld a lways be am p ly  supplem ented fro m  
abroad. The com para tive  s ta b ility  o f the  cost o f l iv in g  
reacted on the  question o f wages, w h ich  underw ent no 
change, w h ile  the  re la tions between em ployers and 
em ployed were m arked b y  a feeling o f m u tu a l t ru s t  and 
a desire to  co llabora te fo r  the  com m on good, w ith  the  
resu lt th a t  no  labour troub les in te rfe red  w ith  the  p ro ­
gress o f the  in d u s try . The r ig id  enforcem ent o f the  
E ig h t H ours  A c t, however, gave rise to  some c ritic ism . 
The fo llo w in g  s ta tis tics  in d ica te  the  a c t iv i ty  o f the  
in d u s try  in  1925 as com pared w ith  the  tw o  preceding
y e a rs :—

Number of works 
Number of hands 
Wages (in thousands of francs)
Consumption (in thousands of to 

Castings 
Scrap iron ...
Lime and magnesian lim e­

stone ...............
P roduction-

Ingots
Castings and electric steel ... 
Basic slag ...
Other scoriae

Value of output (in thousands of 
francs)—

Ingots
Castings and electric steel ...
Basic slag ...............
Other scoriae

1923. 1924. 1925.
7 7 7

1,898 2,208 2,638
11,396 16,357 20,858

as)—
1,282 2,037 2,262

64 96 117

200 316 339

1,143 1,881 2,060
7 6 8

285 441 466
28 66 119

580,387 821,191 835,112
8,467 6,006 14,566

40,430 63,414 73,149
89 5,030 10,629

T he fo llow ing  tab le  shows the fluc tu a tion s  in  the  ou t-
p u t o f crude steel (ingots) and in  its  va lue d u rin g  the  la«t 
tw e lve  years :—

Output in  Total value in  Price per ton 
thousands of thousands of in 

tons. francs. francs.
1914 ... 1,129 77,097 68.35
1915 ... 968 121.553 125.70
1916 ... 1,296 195,061 150.61
1917 ... 1,054 207,046 196.62
1918 ... 858 199,574 232.61
1919 ... 366 133,883 384.00
1920 ... 569 430,216 755.37
1921 ... 751 219,836 292.73
1922 ... 1,388 373,362 269.01
1923 ... 1,193 580,387 486.30
1924 ... 1,881 821,191 436.80
1925 ... 2,080 835,112 397.87

The corresponding figures fo r  sm olten and e lectric
steel over the same period are as fo llow s :

Output 
in  tons.

Value in  
francs.

1914 7,704 3,093,750
1915 12,563 3,411,757
1916 15,155 3,574,135
1917 33,126 9,653,635
1918 29,712 11,274,961
1919 3,185 3,345,000
1920 15,423 16,096,843
1921 3,098 3,955,250
1922 6,070 4,605,305
1923 7,713 8,476,020
1924 6,081 6,006,459
1925 5,977 4,565,890

F in a lly  we have the  re turns of the  ro llin g m ills ,
tab u la te d  as fo llow s :—

1923. 1924. 1925.
Number of m ills 6 6 6
Number of hands .............. 3,708 4,725 5,978
Wages (in thousands of francs) ... 24,538 37,372 49,899
Consumption (in thousands of tons) 

Ingots 1,184 1,848 2,050
Production (in thousands of tons)— 

Semi-manufactured goods 297 616 615
Railway stationary plant 59 116 134
Small girders and heavy 

sections ,,, ,,, ,,, 177 236 291
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Bars and small sections ... 
Machine-drawn wire
T ire s ..............  ...............
Spills
Scrap

Value of production (in thousands 
of francs)—

Semi-manufactured goods 
P^ailway stationary plant 
Small girders and heavy 

sections
Bars and small sections ... 
Machine-drawn wire 
Hoops
Sheets and flat billets
Spills ..........................
Scrap

1923. 1924. 1925.
339 470 526
83 96 106
41 51 53
5 2 4

120 202 236

160,283 308,297 287,038
36,388 71,552 72,621

113,693 134,928 155,669
226,793 276,136 279,166

71,638 65,226 58,448
37,052 40,776 36,885

111 16 —

3,705 1,956 2,502
30,215 58,080 70,739

SOUTH AMERICA
B R A ZIL

Psychology Of the S t a t e s — Present trade  cond itions 
in  the  various States of B ra z il ten d  to  re flec t the  
psychological na tu re  of its  citizens, w rite s  the  M on th ly  
Review o f the B ank o f London and South A m erica L im ited  
fo r  September. I n  Sao Paulo, where the  m a jo r ity  of 
th e  po p u la tio n  is composed o f Ita lia n s , the  dom inan t 
no te  o f th e ir  business p o licy  is energy and enterprise. 
C e rta in ly  th e y  have in  th e  m a in  made good, and 
a lthough  to -d a y  Sao Pau lo is the  p r in c ip a l in d u s tr ia l 
centre o f B ra z il, y e t i t  has suffered v ic iss itude  and 
adve rs ity , and th e  present in d u s tr ia l crisis is n o t the  
least severe i t  has passed th rough .

D u rin g  1924-25 th e  p a u c ity  o f ra in fa ll caused a 
d im in ished  supp ly  of e lectric  energy, w herew ith  m any 
factories de rived  th e ir  m o tive  power, b u t, ra th e r th a n  
reduce th e ir  o u tp u t, a num ber o f the  m ore zealous 
firm s purchased gas and o il engines w ith  w h ich  th e y  
supplem ented th e ir  e lec tric  p la n t. I t  is now  evident 
th a t  the  imposed reduc tion  of power m ig h t w e ll have 
been regarded as a p ro v id e n tia l w a rn ing  to  cu rb  th e ir  
a c t iv i ty  and o u tp u t, ra th e r th a n  in cu r the  danger of 
ove r-p roduction .

The in d u s tr ia l p o p u la tio n  o f B io  de Janeiro  has 
sub s ta n tia lly  fo llow ed in  the  wake o f Sao Pau lo s 
in it ia t iv e , and m any factories, la rge ly  o f the  same class, 
ex is t in  th e  environs o f the  c ity , w h ile  others are ac tu a lly  
interspersed among the  business centres of th e  m e tro ­
po lis. I n  th e  p o p u la tio n  o f the  Federa l ca p ita l the  
Portuguese elem ent is p redom inant, and th e ir  business 
characteristics inc lude astu te tra d in g  a b ili ty ,  tem pered 
b y  p a tie n t perseverance and a fa ir  am oun t o f p ru de n t 
fo res igh t, the  la tte r  q u a lity  being expressed in  th e ir  
m ore restra ined progress as com pared w ith  the  
“  P au lis ta .”

I n  each o f the  no rth e rn  industries one m ay  perceive 
a n a tu ra l psychological a tt itu d e  of depending m ore upon 
cond itions  and circumstances th a n  upon  in d iv id u a l 
enterprise and energy. F o r instance, in  P ara  the  f irs t 
rubber crisis happened in  1889 on account o f the  declared 
freedom  of a ll slaves, and sim u ltaneously th e  p r in c ip a l 
industries in  the  o ther N o rth e rn  States a lm ost fe ll in to  
desuetude! in  the  in te rv a l du rin g  w h ich  th e y  were 
ob liged to  accom m odate themselves to  the  new con­
d itio n s  o f labour. I t  was because European countries 
Were the n  a lm ost dependent upon B ra z il s supp ly  of 
rubber and sugar th a t  th e y  had perforce to  accom pany 
the  enhanced prices w h ich  were in e v ita b ly  dem anded 
in  subsequent years. B u t  i t  was la rge ly  the  outcome 
o f those h igh  prices th a t  s tim u la ted  the  developm ent of 
the  beet sugar in d u s try  in  Europe, p r in c ip a lly  in  
G erm any, w h ile  m ore recen tly  the  h igh  prices of Para 
rubber fostered the  B r it is h  in it ia t iv e  in  establishing the  
large p lan ta tion s  in  the  F a r East.

There is s t i l l  another State w h ich  m anifests a decided 
q u a lity  w h ich  is n o t e n tire ly  indigenous to  B ra z il. In  
B io  Grande do Sul the  b u lk  of th e  in h a b ita n ts  c la im  
'German ancestors, and even to  the  second and th i id  
generation the  m ore s to lid  b u t ca lcu la ting  perseverance 
o f the  T eu ton  na tu re  is to  be observed there, as also in  
the  ad jacent States o f Parana and Santa Catherina.

Despite the  counteracting  defects o f in te rn a l d is ru p tio n  
in  R io  Grande d u rin g  the  past few  years, ow ing to  
variance o f p o lit ic a l parties, a h igh  s tandard  of law  and 
order has been m a in ta ined  under th e  G overnorsh ip  of 
D r. Borges de Madeiros, who has occupied th e  Presidency 
o f th a t  S tate fo r several sessions. T o-day  K io  Grande 
ju s t ly  cla im s a place in  the  f ro n t ranks among the  
a g ric u ltu ra l States o f B raz il. She has specialised in  
ag ricu ltu re  and ca ttle  breeding, and the  im portance  of 
her p ro du c tion  and its  re la tive  quota  to  th e  w ea lth  of 
B ra z il are v e ry  substantia l, and to  th is  fa c t figures 
fu rn ished  in  another co lum n (see below) lend am ple 
tes tim ony.

I n  a d d itio n  to  the  above-m entioned n a tion a litie s , 
large num bers o f Spanish, Syrian , Japanese, E ng lish , 
F rench  and A m erican citizens are scattered th ro u g h o u t 
th e  cou n try . I t  w i l l  be observed, there fore, th a t  B ra z il 
now  nu rtu res  a d iv e rs ity  o f in te rn a tio n a l types, and in  
the  gradual b u t in ev ita b le  coalescence the reo f the re  is 
a p a r tia l re flec tion  of the  ea rly  h is to ry  in  the  w e ld ing 
together o f th e  people of th e  U n ite d  States o f A m erica.

The Economic Wealth of Rio Grande do Sul.—
The increasing v i ta l i t y  and economic w ea lth  o f th is  
State becomes m ore m an ifest b y  an expos ition  of figures 
record ing the  p r in c ip a l features o f its  p ro d u c tiv ity .  
D u rin g  1923 the  e x p o rta tio n  o f p roduc ts  fro m  B io  
Grande do Sul was 404,669 tons, va lued  a t 311,151 
contos, w h ile  in  1924 th is  had increased to  438,530 tons 
w ith  a va lue o f 413,943 contos, revealing an expansion 
o f 33,861 tons and an a d d itio n a l 102,792 contos. A  
recen tly  estim ated annual va lue o f th e  ch ie f p roducts 
exported is recorded thus

griculture— Contos. Meat products— Contos.

Rice ... ... 34,533 Dried meat ... 76,801
Beans ... 28,045 Lard ... 50,022
Tobacco leaf ... 22,826 Salted hides ... 37,023
Mandioca flour ... 11,587 Wool ... 17,621
Onions ... 9,544 Chilled meat ... 12,511
Wine ... 7,408
Timber ... 4,363

O f the  to ta l exports  in  1924 310,222 tons va lued  a t 
295,865 contos, were destined to  o the r pa rts  o f B ra z il, 
in  con trast w ith  226,000 tons costing 184,162 contos in  
1923. On th e  o ther hand, m erchandise shipped to  
fo re ign po rts  in  1924 to ta lle d  128,308 tons, p riced  a t 
118,078 contos, as com pared w ith  178,669 tons, a t a 
cost o f 126,989 contos, in  the  prev ious year. I n  1924 
the  p r in c ip a l m arke ts in  B ra z il fo r  the  p roducts  of the  
S tate o f B io  Grande were as fo llow s

Rio de Janeiro 
Sao Paulo 
Pernambuco
Bahia ...............
Paraná

Tons imported. 
172,292 
51,272 
29,926 
17,208 
4,847

Value in contos. 
143,449 
51,540 
36,217 
19,964 
3,800

S im u ltaneously 81,028 tons, appraised a t 57,112 contos, 
were shipped to  Am erica, w h ile  4 i,0 o5  tons, w ith  an 
equ iva len t va lue o f 60,473 contos, were sent to  E urope.

A t  the  end o f 1924 the  bank ing  m ovem ent o f th e  
S tate of R io  Grande do Sul was sum m arised as fo llow s

Contos.

Capital
Reserves
Deposits
Loans
Cash on hand

54,750
61,670

539,457
514,880

91,478

Between June 1, 1924, and M ay 31, 1925, some 355 
com m ercia l firm s were registered a t th e  Com m ercia l 
Assem bly, and 671 contracts were recorded, th e  to ta l 
cap ita l in vo lve d  being 73,974 contos.

A t  the  end of 1924 i t  was ca lcu la ted th a t  th is  State 
conta ined the  fo llow ing  num ber o f ca ttle

Head. Contos.
Oxen
Sheep
Pigs
Horses
Mules
Goats

.. 9,586,620 valued at 1,061,255 

.. 5,518,550 „  136,035

.. 4,891,900 „  193,008

.. 1,450,190 „  107,518

.. 414,140 „  48,315

.. 153,450 „  1,843

The value o f the  to ta l a g ric u ltu ra l crop fo r  the  1924-25
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season was estim ated a t 1,096,549 contos, w h ich  ex­
ceeded the  prev ious crop b y  118,516 contos. The area 
under c u lt iv a t io n  increased in  1924-25 b y  116,330 
hectares, s tand ing  a t 2,589,000 hectares. The fo llow ing  
tab le  ind ica tes th e  p r in c ip a l crops w ith  respective areas 
under c u ltiv a tio n , volum es produced and the currency
values :—

Hectares under Tons Value in
cultivation. produced. contos.

Maize 600,000 1,080,000 324,252
Maté 190,000 190,000 104,500
Beans 145,000 120,480 120,480
Wheat 136,300 144,000 57,600
Rice 99,500 184,400 92,200

The Cotton Industry.— I n  recent years the  co tton
g ro w in g  poss ib ilities  o f B ra z il have been som ewhat 
free ly  expounded, and each crop season furnishes 
evidence th a t  th e  rea lm  o f p o s s ib ility  is passing in to  th e  
zone of re a lity . A t  present the  S tate o f Sao Pau lo is 
th e  largest p roducer o f th e  staple, and th e  qua lities  
the re  produced ten d  to  con fo rm  to  the  standard  
B ra z ilia n  typ e . O f th e  30,270 tons o f raw  c o tto n  
exported  la s t yea r fro m  B ra z il a great p a r t  em anated 
fro m  a c u ltiv a te d  area o f 126,000 hectares in  Sao Pau lo 
S tate. The n a tio n a l p ro d u c tio n  o ffic ia lly  forecasted 
fo r th e  cu rre n t crop o f 1925-26 is some 148,000 m e tric  
tons, w h ich  is being gathered fro m  the  various p ro ­
du c tive  centres o f the  cou n try , th e  to ta l area now 
aggregating 580,000 hectares, o r abou t 1,430,000 acres. 
F o llow ing  Sao Pau lo the  S tate o f Ceara is n e x t in  area, 
ha v in g  62,500 hectares under c o tto n  c u ltiv a tio n , and 
th is  is fo llow ed closely b y  Pernam buco w ith  62,120 
hectares. There are several o th e r States in  the  n o r th  of 
B ra z il w h ich  have considerable p ro d u c tive  zones, v iz . 
P arahyba  w ith  60,150 hectares, M aranham  w ith  60,016 
hectares, w h ile  R io  Grande do N o rte  has 54,820 hectares, 
and AlagOas, Sergipe and B ah ia  account fo r  a fu r th e r
85,000 hectares o f co tton -p roduc ing  land.

Since th e  w a r loca l m anufactu re  of c o tto n  tex tile s  
has expanded v e ry  considerably, and abou t five -s ix ths  
o f th e  raw  c o tto n  grow n in  th is  c o u n try  has been 
absorbed in  n a tio n a l factories. T e x tile  industries have 
been urged fo rw a rd  w ith  exceptiona l ra p id ity  du rin g  
th e  past decade, th e  p a r t ia l d e p riva tio n  o f M anchester 
goods to  B ra z il between 1914 and 1919 ha v in g  g iven 
th e m  specia l im petus. Since then, fa c ilita te d  p a r t ly  b y  
the  h igh  Customs ta r if f ,  and in  m ore recent years b y  the  
lo w  exchange va lue o f B ra z ilia n  currency, a num ber o f 
new  c o tto n  m ills  have been established, especially in  the  
environs o f Sao Pau lo and R io  de Janeiro. The effect 
o f th e  im p o rt du ties has been p ra c tic a lly  to  preclude 
th e  e n try  o f a ll b u t the  finest q u a lity  o f B r it is h  goods.

The present s ta te  o f the  hom e industries  is there fore 
som ewhat precarious, fo r  th e  m ills  are congested w ith  
excessive stocks and faced w ith  d im in ished  sales and 
th e  im p ro b a b ility  of a re tu rn  to  lo w  rates of exchange. 
Some large m ills  have resolved to  w o rk  a t reduced hours, 
w h ile  a num ber o f m erchan t firm s, dealing b o th  in  the  
ra w  m a te ria l and m anufactu red  products, have a c tu a lly  
fa iled . B u t the  n o rth e rn  States are m ak ing  progressive 
increase in  th e ir  p ro d u c tio n  o f raw  co tton , and the  
q u a lity  w h ich  th e ir  m ore tro p ic a l c lim ate  gives is 
generally appraised m ore h ig h ly  th a n  th a t  o f th e ir  
southern  neighbours, especially as regards le ng th  o f 
fib re , resistance and f le x ib il ity .  W ith o u t do ub t, in  
years to  come co tton  p ro d u c tio n  in  th e  n o r th  o f B ra z il 
w i l l  be considerab ly expanded, b u t in  order to  achieve 
th is  m ore ra p id ly  tw o  d ifficu ltie s  w i l l  have to  be ove r­
come, nam ely, th e  p ro v is io n  o f fo re ign  cap ita l and o f 
e ffic ien t labour. N e ith e r o f these desiderata can be 
gainsaid, no r, u n fo rtu n a te ly , is the re  an adequate 
supp ly  o f e ith e r one a t present ava ilab le . I n  connection 
w ith  fo re ign la bo u r th e  S tate o f Sao Pau lo offers greater 
a ttrac tio ns , fo r  its  c lim ate  is equable and m ore su ited  
to  the  E uropean em igran t, w ho m ay also have the  
op tio n  o f w o rk in g  on coffee p lan ta tion s  i f  co tton  c u l­
t iv a t io n  p rove  uncongenial. The te r r ito ry  in  the  n o r th  
is r ic h  and  fe rtile , a lbe it ra th e r sub ject to  long periods of 
d ro ug h t. H ow ever, to  counteract the  bane fu l effects of

th e  lack  o f ra in , v e ry  extensive ir r ig a tio n  w orks have 
been undertaken , especially in  the  State o f Ceara, 
where an enormous area of a r id  soil has been con­
ve rted  in to  p ro du c tive  la nd  a d m irab ly  su ited to  co tto n ­
grow ing.

The Federal U n io n  d u rin g  the  past seven o r e igh t years 
has spent a ve ry  large sum  on these w orks, tho ugh  the 
recent p o lic y  of re trenchm ent has b ro ug h t the  w o rk  
a lm ost to  a s tan ds till. I t  is, however, in te res ting  to  
note th a t  th e  President-e lect, D r. W ash ing ton  L u iz , 
speaking recen tly  in  th is  connection, expressed th e  
op in ion  th a t  the  p ro sp e rity  o f each S tate form s an 
in te g ra l p a r t o f the  n a tion a l w ea lth , and there fore such 
assistance as m ay be fu rn ished  b y  the  Federa l G overn­
m en t m ust n o t be regarded as c h a rity , b u t  as an ex ­
pression o f sound co n jo in t a d m in is tra t io n ; conse­
q u e n tly  any p a rtic u la r S tate has a r ig h t  to  expect 
requ is ite  assistance in  order to  fa c ilita te  its  ow n progress 
together w ith  the  p ro spe rity  o f th e  na tion . ( Ib id .)

Overseas Trade Returns for 1925.— In  rev iew ing the 
o ffic ia l s ta tis tics  w h ich  have now  been pub lished re la tin g  
to  the  to ta l m ovem ent o f B ra z ilia n  exports  and im p o rts  
d u rin g  the  tw e lve  m onths ended December 31, 1925, the  
m ost no tab le  fea tu re  dem onstra ted b y  these figures is 
the  rem arkab le recovery achieved b y  B ra z il as regards 
her trade  balance d u rin g  the  las t f ive  m onths o f th a t 
year. U n t i l  J u ly  there  was an adverse balance, b u t b y  
th e  end o f Decem ber th is  was n o t o n ly  w iped ou t, b u t  a 
balance in  fa vo u r o f exports  am oun ting  to  582,838 
contos, o r a s te rling  equ iva len t of £16,709,000, had been 
obtained.

I n  1924 B ra z il had a trade  balance in  fa vo u r o f 
exports  am oun ting  to  1,073,996 contos, equ iva len t to  
£26,765,000 ; the  results o f the  past yea r there fore show 
a fa llin g  o ff in  th e  balance of trade  o f some 491,158 
contos, o r over £10,000,000.

The fo llow ing  figures denote the  to ta l m o n th ly  m ove­
m ents in  1925 o f b o th  im p o rts  and exports, showing the  
vo lum e shipped and th e ir  currency and s te rling  values 
(in  contos and thousands of £), together w ith  th e  com ­
pa ra tive  figures fo r  1924 :•—

Imports.

Tons. Contos. £ sterling.
1924. 1925. 1924. 1925. 1924. 1925.

Jan. 351,217 503,318 187,587 307,610 4,775 7,530
Feb. 296,946 392,828 152,870 268,426 4,240 6,326
March 372,120 318,707 210,346 282,121 5,450 6,557
April 285,994 357,884 173,937 328,364 4,507 7,376
May 367,325 393,229 214,010 365,455 5,392 7,899
June 407,817 450,832 228,023 352,698 5,656 8,014
July 412,260 366,559 258,129 274,430 5,798 6,468
August 390,425 409,593 258,693 268,513 5,693 6,730
Sept. 381,481 386,174 251,864 255,748 5,690 7,143
Oct. 367,434 390,029 250,191 232,203 6,255 7,120
Nov. 341,504 405,640 301,256 244,310 7,473 7,380
Deo. 453,037 468,720 302,652 251,180 7,409 7,391

Total 4,427,560 4,843,513 2,789,558 3,431,058 68,338 85,934

Exports.

Tons. Contos. £ sterling.
1924. 1925. 1924. 1925. 1924. 1925.

Jan. 174,722 126,769 277,538 370,444 7,065 9,068
Feb. 151,431 131,241 288,682 276,934 8,007 6,527
March 141,380 124,303 279,830 273,946 7,451 6,367
A pril 137,492 111,768 212,153 246,055 5,497 5,527
May 144,199 161,465 239,626 280,003 6,037 6,052
June 132,779 171,517 268,898 394,702 6,670 8,968
July 156,377 175,153 294,938 359,484 6,625 8,472
August 149,894 188,458 365,090 423,470 8,034 10,614
Sept. 155,475 178,456 394,443 369,034 8,910 10,307
Oct. 196,173 198,887 505,303 379,661 12,633 11,642
Nov. 156,889 181,542 403,951 333,291 10,020 10,069
Dec. 138,048 169,642 333,102 306,872 8,154 9,030

Total 1,834,859 1,919,201 3,863,554 4,013,896 95,103 102,643

The above figures dem onstra te th a t  a lthough  exports , 
when com paring the  1925 w ith  the  1924 results, have 
increased b y  some 84,342 tons, th e  currency va lue o f 
w h ich  was 150,342 contos, o r an equ iva len t in  s te rling  
o f £7,540,000, im ports , on th e  o th e r hand, have increased
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to  a m uch greater ex ten t, the  respective figures being 
115,953 tons, 641,500 contos and £17,596,000.

One sa tis fa c to ry  resu lt o f th e  past yea r’s trade  is 
th a t  the  currency and s te rling  values o f b o th  im ports  
and exports  are the  largest since 1920, and in  the  case 
o f exports the  va lue has shown a gradual and progressive 
increase each year d u rin g  the  past f ive  years, as is 
evidenced b y  the  fo llo w in g  yea rly  figures

1921
1922
1923
1924
1925

Imports. 
Contos. £

1,689,839 60,468,000 
1,652,630 48,641,000 
2,267,158 50,543,000 
2,789,558 68,338,000 
3,431,058 85,934,000

Exports. 
Contos. £
1,709,722 58,587,000
2,332,084 68,578,000
3,297,033 73,184,000
3,863,554 95,103,000
4,013,896 102,643,000

H ow ever, a lthough  th e  values are th e  largest since 
1921, th e  vo lum e o f goods exported does n o t show the  
same expansion, fo r  the  to ta l tonnage despatched in  
1925 was o n ly  220 tons m ore th a n  in  1921 and less th a n  
in  1922 and 1923, b u t shows an increase o f 84,342 tons
when com pared w ith  1924.

The average va lue o f artic les im p o rted  in  1925 was 
Rs.708$000 o r £17 7s. per ton , w h ile  th a t  o f exports 
was Ks.2 : 091S000 o r £53 4s. per ton .

I n  o b ta in ing  an increase o f 150,342 contos, or 
£7,540,000, in  the  va lue o f artic les exported  in  1925, 
when com pared w ith  the  va lue in  1924, the  fo llow ing  
p roducts co n trib u te d  to  th is  expansion :—

Increase Increase Total value exported
in in in 1925.

contos. sterling. Contos. Sterling.
Hides ... 13,692 350,000 116,982 2,903,000
Tallow ... 3,165 76,000 8,473 205,000
Manganese ore 13,218 341,000 31,476 788,000
Raw cotton 85,505 2,304,000 124,494 3,307,000
Rubber .. 112,591 3,096,000 191,803 5,058,000
Cocoa ... 1,688 200,000 99,862 2,626,000
Carnauba wax 3,192 92,000 19,770 499,000
Bran 3,515 91,000 11,479 289,000
Manioc meal 2,083 62,000 4,206 103,000
Tobacco 16,031 497,000 90,827 2,342,000
Maté 19,325 678,000 107,277 2,857,000
Vegetable oil 2,023 47,000 3,056 73,000

W ith  th e  exception  o f cocoa a ll th e  above com ­
m od ities  also showed an increase in  the  vo lum e shipped, 
w h ile  in  the  case o f coffee, b o th  the  vo lum e sold and its  
currency va lue in  1925 were low er th a n  the  previous 
year, b u t th e  s te rling  am oun t was £2,187,000 in  excess 
o f 1924.

O f the  produc ts  exported  showing d im in u tio n  in  
1925, in  con trast w ith  1924, the  fo llow ing  are the  m ost 
im p o rta n t

Decrease in  value.
Lard
Frozen meat 
Wool 
Skins
Precious stones 
Rice 
Sugar
Fruits and nuts 
Oil-producing seeds 
Timber

2,440 contos or £63,000
18,241
3,987
1,823
1,686
5,705

28,018
4,574

25,313
2,656

534.000
85.000
32.000
33.000

140.000
714.000
67.000

725.000
37.000

The to ta l q u a n tity  o f cocoa exported  fro m  B ra z il 
d u rin g  1925 was 64,544 tons, va lued  a t 99,862 contos, 
o r an equ iva len t o f £2,626,000, in  con trast w ith  68,874 
tons to  the  va lue o f 98,174 contos, o r £2,426,000, in  
1924. The average price per to n  in  1925 was £40 13s., 
as com pared w ith  £35 4s. in  the  previous year. P rac­
t ic a l ly  the  whole o f the  cocoa exported em anated from  
the State o f B ah ia , over h a lf o f w h ich , o r 33,564 tons, was 
shipped to  the  U n ite d  States. G erm any purchased 
12,050 tons, 6,319 tons were bought b y  France, 1,953 
tons were sold to  Sw itze rland, and 1,789 tons were 
exported  to  H o lla nd .

The currency and s te rling  va lue o f rub be r exported 
fro m  B ra z il las t year shows a considerable advance over 
recent years, as is revealed b y  th e  fo llo w in g  yea rly  
figures :—

Value in contos. Value in £ sterling.
1919 103,220 6,101,000
1920 56,973 3,636,000
1921 35,904 1,231,000
1922 48,760 1,408,000
1923 81,177 1,821,000
1924 79,212 1,962,000
1925 191,803 5,058,000

(B ank  o f London and South A m erica M on th ly  Review.)

Overseas Trade Returns for the First Quarter of 
1926 ,— The la test o ffic ia l s ta tis tics  pub lished regard ing 
B ra z il’s overseas trade  refer to  the  f irs t qu a rte r of the  
c u rre n t year, and register a favourab le  balance in  the  
va lue of exports  over im p o rts  of 75,169 contos, o r the  
equ iva len t o f £2,291,000, a lthough  the  tonnage exported 
was less th a n  th a t  im ported  b y  some 932,743 tons. The 
fo llow ing  figures illu s tra te  the  ac tua l po s itio n  and give 
com para tive  figures fo r  the  corresponding period o f 
recent years :—

Imports. Tons. Contos. £ sterling.

1923 868,004 547,132 13,220,000
1924 1,020,283 550,803 14,465,000
1925 1,239,830 858,157 20,413,000
1926 1,388,739 710,577 21,459,000

Midland Gane Furniture Go. Ltd.
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Exports.
Tons. Contos. £ sterling.

1923 544,992 782,167 18,925,000
1924 467,533 846,050 22,522,000
1925 382,313 921,324 21,962,000
1926 455,996 785,746 23,750,000

The favourab le  resu lts shown as regards the  s te rling  
equ iva len t o f goods exported in  1926 is p a r t ia lly  reflected 
in  the  h igher average va lue of B ra z ilia n  currency du rin g  
Janua ry , F eb ru a ry  and M arch  a t 7Jd., in  con trast w ith  
6 11 /16d. fo r  th e  same pe riod  of la s t year.

W ith  regard to  the  tonnage o f exports, these figures 
can scarcely be considered as encouraging, fo r  the  
increase th is  year over the  1925 figures is due p rin c ip a lly  
to  the  augm ented shipm ents o f manganese ore, whereas 
th e  retrogression o f la s t year fro m  previous to ta ls  was 
caused b y  considerable reductions in  the  sales o f sugar, 
co tton , hides, ch illed  m ea t and fru its . The set-back is 
m ore c lea rly  dem onstra ted in  the  com bined currency 
values registered, set fo r th  in  th e  above tab le . A  
c o n tr ib u to ry  fa c to r in  th e  present yea r’s decreased 
currency to ta ls  is revealed in  the  d im in ished  prices 
realised fo r  ch ille d  m eat, hides, c o tto n  and sugar, 
a lth ou gh  th e  s te rling  equiva lents som ewhat coun te r­
balance th is  apparent loss. The re la tionsh ip  of com ­
merce and exchange is m ore c lea rly  m an ifes t in  the  case 
o f coffee; th is  yea r’s shipm ents, despite low er quota tions, 
produced £17,859,000, o r 560,815 contos, whereas 
exports  d u rin g  Janua ry  to  M arch  1925 gave a re tu rn  of 
698,596 contos, b u t o n ly  £16,680,000.

Im p o rta tio n  has been s tim u la ted  th is  year b y  the  
fa c t th a t  d u rin g  the  past s ix  m onths B ra z il con tracted 
fo re ign  loans and c re d it operations aggregating 25 
m illio n  pounds, and th is  has proved  a fa c to r beneficent 
to  exchange, rates ha v in g  risen considerab ly above the  
p a r ity  w h ich  ob ta ined d u rin g  the  ea rly  m onths o f 1925, 
the re by  m ak ing  fo re ign  goods cheaper in  te rm s of 
m ilre is . A lth o u g h  the  s te rling  balance o f exports  over 
im p o rts  in  1926 was greater th a n  in  the  corresponding 
pe riod  o f 1925, the  ne t difference between the present 
com m ercia l m ovem ent and th a t  o f tw o  years ago does 
n o t appear p rom is ing, th e  trade  balance being d im in ished  
b y  over 5 f  m illio n  pounds s terling , a reaction  w h ich  w il l  
n o t escape o ffic ia l no tice . ( Ib id ., A ugust.)

PERU

The Budget for 1926 and Final Accounts for 1925.
— A ccord ing  to  a re p o rt in  L a  N ac ión  th e  P eruv ian  
B udge t fo r the  financ ia l year 1926 balances revenue and 
expend itu re  a t 9,762,830 P eruv ian  pounds. The ex ­
pend itu re  is d is tr ib u te d  am ong the  various D epartm ents 
and M in is tries  as shown below  (in  P eruv ian  p o u n d s ):—

National Senate ............... ............... 73,047
House of Deputies............... ..............  201,905
Regional Congresses ..............  19,620
M inistry of Finance ............... 3,673,032
M inistry of the Interior ............... 1,576,097
M inistry of Justice............... ..............  1,393,976
M inistry of War ............... ..............  1,147,794
M inistry of Public Works ... ............... 1,013,690
Ministry of Marine ..............  411,314
M inistry of Foreign Affairs ..............  252,354

Total ............... ............... 9,762,830
I n  the  course of his Message to  Congress on J u ly  28 

la s t the  P resident reported th a t  n a tion a l expend itu re  
fo r  th e  financia l year 1925 am ounted to  £P.9,489,291, 
w h ile  the  to ta l revenue collected to ta lle d  £P .9,146,514. 
The year thus  closed w ith  a de fic it o f £P .342,777.

American Loan for Peru.— The U n ite d  States Press 
announces th a t  an issue has been made in  N ew  Y o rk  
o f $16 m illio n  in  Peru E x te rn a l Secured S ink ing F u n d  
7J per cent. G old Bonds, th is  am oun t being the  f irs t 
p o rtio n  o f an approved issue o f $30 m illio n . These 
bonds, w h ich  were issued a t pa r, are the  d irec t E x te rn a l 
O b liga tions o f the  R epub lic  o f Peru, and are secured on 
certa in  specified revenues w h ich  have h ith e rto  fo rm ed a 
lu c ra tiv e  source o f incom e fo r  the  G overnm ent. The

ob je c t o f the  issue is to  consolidate some o f th e  in ­
debtedness o f the  P eruv ian  G overnm ent and, i f  f in a lly  
approved, fo r  the  estab lishm ent o f a N a tio n a l A g r i­
c u ltu ra l B ank . The issue is reported  to  have been 
he a v ily  over-subscribed.

Foreign Trade Returns for 1925.— The re tu rns  o f 
the  com m ercia l exchanges w ith  fo re ign countries du rin g  
th e  past year show th a t  w h ile  im p o rts  rem ained fa ir ly  
s ta tio n a ry  exports  receded b y  ap p ro x im a te ly  4 |  m illio n  
P eruv ian  pounds in  value, in  com parison w ith  the  re tu rns  
fo r  the  preceding year. The results o f trade  in  1925 were 
also m uch less favourab le  th a n  those o f 1923. I n  th e  
fo llow ing  tab le  the  re tu rns  o f the  past th ree years are 
com pared (in  P eruv ian  pounds) :—

Favourable
Imports. Exports. balance.

1925 ... 18,272,979 21,750,619 3,477,640
1924 ... 18,029,418 25,114,377 7,084,959
1923 ... 14,132,307 23,950,987 9,818,680

There was a no tab le  decline in  consignm ents abroad of
sugar and w ool, b o th  in  regard to  the  vo lum e and 
va lue o f exports. The am oun t o f bar copper exported 
was s lig h tly  be low  th a t o f the  preceding year, b u t the  
to ta l va lue o f these exports  apprec iab ly  im proved . In  
m any instances th e  vo lum e o f goods expo rted  was 
e ithe r greater th a n  o r abou t th e  same as in  1924, w ith  
the  to ta l va lue som ewhat lower. The m a in  exports  
d u rin g  the  year are shown below, in  com parison w ith  the  
figures fo r 1924 (in  m e tr ic  tons and P e ru v ia n  p o u n d s ):—

1925. 1924.
Volume. Value. Volume. Value.

Cotton ... 39,903 6,066,897 40,218 6,458,470
Oil and oil by­

products 951,412 5,626,139 785,873 6,019,856
Bar copper 36,799 4,243,401 37,091 3,577,314
Sugar .............. 208,140 2,158,651 265,510 4,976,430
Wool ............... 4,791 734,997 6,287 974,963

W here there was a d im in u tio n  in  the  vo lum e of exports  
the  cause is ch ie fly  a ttr ib u te d  to  the  low er purchasing 
capac ity  in  the  European m arke t. W ith  regard to  the  
des tina tion  o f exports  th e  U n ite d  States occupied the  
lead ing p o s itio n  among fore ign m arke ts, fo llow ed b y  
G rea t B r ita in , Chile, A rgen tina , Canada, G erm any, 
B o liv ia , Panam a and B e lg ium . E x p o rts  to  o ther 
countries were inconsiderable. The U n ite d  States also 
led in  respect o f im p o rts  in to  Peru d u rin g  the  past year, 
w ith  G reat B r ita in  second, fo llow ed b y  G erm any, 
A us tra lia , I ta ly ,  H ong -K ong , Chile, H o lla n d , F rance, 
the  B r it is h  E as t Ind ies, B e lg ium  and Spain.

Milling Output in 1925.— The past year was one of
som ewhat greater a c t iv i ty  th a n  1924 in  the  R epub lic  o f 
Peru. The to ta l m in in g  o u tp u t fo r  the  year is o ffic ia lly  
g iven as 1,519,006 m e tric  tons to  th e  va lue of 
£P .18,293,306, as against a to ta l p ro d u c tio n  o f 1,362,560 
m e tr ic  tons to  the  va lue of £P .15,644,910 in  1924. T h is  
increase o f 156,446 m e tr ic  tons o r over 11 per cent, in  
th e  q u a n tity , and of £P.2,648,396 or over 16 per cent, in  
th e  value, o f the  m in in g  o u tp u t d u rin g  the  course o f the  
year m ay  be regarded as an index o f the  steady advanoe 
th a t  is being made in  the  m in in g  in d u s try  o f the  R epub lic , 
in  sp ite  of the  num erous d ifficu ltie s  w ith  w h ich  i t  has 
had to  contend.

F O R E IG N  B A N K  R A T E S .

Per cent. Per cent. Per cent
Amsterdam 31 Dublin........... 6 Prague .. .... 6
Athens ....... 10 Geneva ....... 34 Roval ..... .... 10
Belfast ....... 6 Helsingfors . 71 Riga ..... .... 8
Belgrade ....... 7 Kovno........... 7 Rome ..... .... 7
Berlin .......... 6 Lisbon........... 8 Sofia ..... .... 10
Brussels ....... 7 Madrid ....... 5 Stockholm ... 41
Bucharest ... 6 Moscow .... .. 8 Tokyo .... .... 7.3
Budapest ....... 6 New York ... 4 Vienna .. .... 7
Copenhagen ... 
Danzig ...........

5
51

Oslo .........
Paris .........

5
71

Warsaw .. .... 10

The official discount rates of the State Bank in  Moscow fo r 
bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9J per cent.
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THE ECONOMIST’S BOOKSHELF.

THE DEPRECIATION AND R EH A BILITATIO N  
OF TH E GERMAN M ARK.

La Depreciation et la Revalorisation du Mark Alle- 
mand et les Enseignements de PExperience 
Monetaire Allemande. B y  A n d b e  F o u r g e a u d . 
(Paris : P ayo t. Price, F r.36 .)

A n  analysis o f th e  h is to ry  o f G erm an currency and 
exchange since the  w a r serves M . A nd re  Fourgeaud as a 
basis fo r  the  p ro du c tion  o f a the o ry  of currency th a t  w i l l  
p rove the  golden mean between the  q u a n tita tiv e  the o ry  
and the  th e o ry  o f th e  balance o f accounts. M . 
Fourgeaud the n  endeavours to  a p p ly  the  lessons o f 
Germ an m one ta ry  experience and o f h is ow n new th e o ry  
o f cu rrency to  the  m oneta ry  s itu a tio n  in  France, and so 
tries to  d iscover the  lines on w h ich , in  his op in ion , F rench 
currency re fo rm  should be conducted.

A lth o u g h  unable to  subscribe to  the  conclusions 
a rr iv e d  a t b y  the  au thor, we oan safe ly recom m end his 
w o rk  as a m ost conscientious sta tem ent o f the  h is to ry  
o f th e  G erm an m a rk  and fo r  its  analysis o f th e  m odern 
theories w ith  regard to  currency. M . Fourgeaud begins 
w ith  an exa m in a tion  o f cu rrency in fla t io n  in  Germ any, 
of the  re la tions between c ircu la tio n , exchange and prices, 
and o f the  reaction  o f the  deprecia tion  o f the  m a rk  on 
p ro du c tion , trade , th e  d is tr ib u tio n  o f w ea lth , social life  
and S tate finance. H e  proceeds n e x t to  rev iew  the 
successive stages in  the  re h a b ilita tio n  o f the  m a rk  : the  
in tro d u c tio n  o f the  ren tenm ark , the  res to ra tion  of the  
p u b lic  finances, the  reva lu a tion  o f the  debts, the  re tu rn  
to  th e  go ld  s tandard  in  pu b lic  life , the  eva lu a tion  o f 
balance-sheets, the  creation o f the  go ld  D iscoun t B ank, 
and la s tly  th e  establishm ent o f the  new Reichsbank and 
the  w ith d ra w a l o f the  o ld  Re ichsm ark and of the  ren ten­
m ark . The a u th o r’s account of the  reaction  of m one ta ry  
re fo rm  on Germ an n a tion a l econom y is b ro u g h t up to  the  
f irs t qua rte r o f 1926.

M . Fourgeaud r ig h t ly  th in k s  i t  a m is take  to  a ttr ib u te  
the  crisis th rou gh  w h ich  G erm any is now  passing to  the 
de fla tion , o r m ore correc tly  to  the  re fo rm  o f the  currency. 
In f la t io n  is a t the  ro o t o f the  economic d ifficu ltie s  w h ich  
G erm any is now  exp e rienc ing : increase of cap ita l 
expend itu re , over-equipm ent of enterprises, w earing ou t 
o f c ircu la tin g  cap ita l. There is no do ub t e ither th a t  the 
m u lt ip lic ity  o f fiscal taxes, w h ich  date fro m  the  period 
o f in fla tio n , was an im p o rta n t fa c to r in  the  crisis fro m  
w h ich  Germ an n a tion a l economy is suffering.

Q uoting  a ll the  da ta  re ferring  to  th e  m o n th  o f M arch 
1926 M . Fourgeaud considers th a t  the  Germ an crisis is 
on  the  wane and th a t w ith in  th e  near fu tu re  G erm any 
w i l l  have emerged fro m  the  te rr ib le  period  o f depression 
th ro u g h  w h ich  she has been passing.

M . Fourgeaud discusses th e  several va ria n ts  of th e  
economic doctrines enunciated in  regard to  th e  m ark. 
These va ria n ts  fo rm  tw o  groups o f lead ing economic 
doctrine , w h ich  are n o t new in  the  h is to ry  o f the  theories 
re la tin g  to  currency— the  q u a n tita tiv e  th e o ry  and the 
the o ry  of the  balance of accounts. The a u th o r shows 
th a t  th e  gap w h ich  d iv ide d  these doctrines long before 
con tem porary  m oneta ry  experience w o u ld  appear to  
have become w ider.

The q u a n tita tiv e  the o ry  he sums up  in  these words : 
“  The f irs t  cause o f the  d is loca tion  o f prices is the  p ro ­
du c tio n  o f an a r t if ic ia l power of purchase w h ich  causes a 
rise o f prices and w h ich  in  tu rn  makes an increase in  the  
vo lum e o f the  c ircu la tio n  necessary.”

The thesis o f those who favo u r th e  th e o ry  o f th e  b a l­
ance o f accounts is v e ry  d iffe ren t. A ccord ing  to  th is  
th e o ry  the  exchange is the  decisive fa c to r in  regard to  
prices and c ircu la tio n . I t  is possible to  conceive a 
crisis in  th e  exchange w ith  any in fla t io n  w hatever. I t  
is  the re fore to  an im provem ent o f exchange th ro u g h  
an im p rovem ent of the  balance o f accounts th a t  we m ust 
look  fo r  a so lu tio n  of the  crisis.

I f  tw o  theories so d ia m e tr ica lly  opposed can e lic it 
equa lly  good reasons w h y  th e y  should be borne o u t b y

facts i t  is, says M . Fourgeaud, because th e y  are b o th  to  a 
ce rta in  e x te n t true , and because t ru th ,  according to  the 
p roverb , lies in  a happy m edium .

The a u th o r comes to  the  conclusion th a t  the  low ering 
of the  power o f purchase abroad ( fa ll o f the  exchange) 
and a t hom e (rise in  prices) are synonym ous term s, tw o  
aspects o f one and th e  same phenom enon : v a r ia t io n  in  
the  va lue o f a currency— a phenom enon due to  several 
factors, th e  m ost s tr ik in g  among w h ich  are a super­
abundance o f cash and a de fic it in  the  balance o f accounts.

B u t w h y  is i t  th a t  in  these tim es the effects o f 
deprecia tion are so unsym m etrica l, and, in  p a rticu la r, 
w h y  is i t  th a t  deprecia tion abroad (the exchange) and 
deprecia tion  a t home (home prices) do n o t coincide ? 
I f  we go back to  the  case o f the  assignats d u rin g  the  
R e vo lu tion , i t  w i l l  be fou nd  th a t  the re  was alm ost 
perfect sym m etry  in  the  various m an ifes ta tions o f the  
depreciation. D eprecia tion  abroad and deprecia tion a t 
home proceeded sim u ltaneously. S ta rtin g  fro m  the  
sc ientific  p rinc ip le  enunciated b y  Curie, “  D issym m etry  in  
the  effects m ust necessarily be found  also in  the  causes,”  
th e  a u th o r po in ts  o u t th a t  to -day , as a m a tte r of 
fac t, there is a special fa c to r in fluencing the  fix in g  of 
home prices, v iz . the  in terfe rence o f the  leg is la ture and 
in  p a rtic u la r the  p ro h ib it io n  of the  agio. I f  we e lim ina te  
leg is la tive  in te rven tion , deprecia tion o f the  currency 
abroad and depreciation a t home keep step and are 
caused q u ite  as m uch b y  the  balance o f accounts as b y  
th e  c ircu la tion .

A  s tu d y  o f the  experience o f G erm any enables the 
a u th o r to  assert th a t the suppression o f the  agio in  every 
shape and fo rm , and the  ruth less and persistent in te r ­
ference o f th e  leg is la tor w ith  the  n a tu ra l developm ent of 
th e  phenom ena m ust be he ld  responsible fo r  a l l the  
m one ta ry  anomalies of ou r day. To th is  in terference 
m ust be a ttr ib u te d  the drag o f re ta il prices on wholesale 
prices w h ich  leads to  the  exhaustion  o f w o rk in g  cap ita l 
and to  the  ru in  of in te rna l trade  ; the  phenom enon of the 
tw o fo ld  deprecia tion  abroad and a t home, w h ich  leads 
to  the  d ra in in g  o f the  n a tion a l w ea lth  b y  the  foreigner 
and to  the  exhaustion of the  liq u id  c ap ita l of the  c o u n try  ; 
th e  trans fe r o f cap ita l abroad, etc., etc.

The a u th o r arrives a t another conclusion, d raw n  fro m  
the  experience of Germ any. The case o f the  ren ten ­
m a rk  proves th a t the  in te rn a l va lue of the  currency, 
i.e. its  va lue w ith in  the  cou n try , is closely bound up 
w ith  the  law  o f q u a n tity , and th a t  the  go ld  cover, o r 
any o ther k in d  of cover, is on ly  o f p u re ly  psychological 
im portance  as regards th a t  in te rn a l value. The 
h is to ry  o f th e  ren tenm ark, there fore, strengthens the  
m odem  q u a n tita tiv e  th e o ry  w ith  regard  to  m oney 
enunciated b y  K n a p p  and rev ived  b y  Cassel. The 
currency presents tw o  d iffe re n t aspects : its  purchasing 
power w ith in  the  cou n try  is independent o f the  cover 
and depends on the  role w ith  w h ich  i t  is invested b y  
the  G overnm ent. The law  o f exchange on ly  comes in  
th e  m om ent the  fore igner makes a purchase o f th a t  
c o u n try ’s currency. The la w  o f o ffer and dem and 
operates in  th is  conversion o f one currency in to  another. 
E ffe c tive  m oney is on ly  requ ired  fo r  settlem ents abroad, 
according to  the  w e ll-know n fo rm u la  o f K n a p p  : “  F u r  
A us land bares Geld ; fu r  In la n d  no ta les.! ”

I n  th e  ju dg m en t of the  au tho r th e  m on e ta ry  disease 
fro m  w h ich  France is suffering is on a pa r w ith  the  
m one ta ry  disease of G erm any, and th a t  th e  same 
remedies m ust be applied. H e  is opposed to  deva luation . 
D e va lu a tio n  drives fore ign ca p ita l fro m  th e  cou n try , 
being no longer able to  coun t on the  re h a b ilita tio n  of 
the  franc. M . Fourgeaud w o u ld  lik e  to  see the  French 
leg is la to r fo llow  closely in  the  footsteps of h is German 
compeer. I n  his op in ion the  best so lu tion  w ou ld  be 
to  create a currency s im ila r to  the  ren tenm ark and to  
restore the  freedom o f the  agio— a tw o fo ld  m oneta ry  
opera tion. T h is  should be fo llow ed b y  the  p ro du c tion  
o f a new gold franc in  c o n fo rm ity  w ith  th e  legal de fin ition  
o f the  o ld  m onetary  u n it  and b y  the  w ith d ra w a l of the  
paper franc.

M . Fourgeaud’s analysis of the  la ck  o f sym m etry  
between the  m ovem ents o f the  exchange and those of
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th e  home prices is shrewd and clear, b u t i t  is a m istake 
to  seek a rem edy fo r the  evils w h ich  are accountable 
fo r  th is  absence o f sym m etry  in  the  au tho risa tion  of 
the  agio. To authorise th is  w hen the ra te  of the  
currency is undergoing v io le n t and d a ily  f lu c tu a tio n  
w o u ld  be to  m ake a ll n a tio n a l economic a c tiv itie s  
im possible. I t  is precise ly against the  d a ily  flu c tu a tio n  
of hom e prices, o f wages, o f the  cost of liv in g  th a t the  
G overnm ent is s tr iv in g  when i t  p ro h ib its  th e  agio. 
Prices rise, b u t th e y  rise g radua lly , and the  economic 
life  o f the  c o u n try  adapts its e lf to  them , n a tu ra lly  a t 
the  cost of m uch sacrifice and a great deal of in jus tice . 
As fa r as the  State finances are concerned the  e lim in a ­
t io n  of the  agio unde r the  cond itions o f a forced -rate 
and o f the  in s ta b ility  o f the  purchasing power of the  
currency  is eq u iva len t to  the  disappearance of the  
n a tio n a l currency. S tab ilisa tion  is a con d ition  sine 
qua non  fo r the  au tho risa tion  o f the  agio. The au tho r 
o f the  w o rk  we have the  p riv ilege  o f rev iew ing has 
con s tan tly  in  m in d  the  e v il effects o f the  disease of the  
m a rk  d u rin g  the  las t weeks o f the  G erm an currency 
crisis. F o rtu n a te ly  France . has n o t experienced the  
crisis in  so acute a fo rm  and th e  disease o f the  franc is 
n o t analogous to  the  agony o f the  m ark . The élite of 
the  F rench sc ien tific  and financ ia l w o rld  have po in ted  
o u t the  road w h ich  w i l l  lead to  the  res to ra tion  to  hea lth  
o f the  F rench currency— and th a t  is b y  s tab ilisa tion  in  
the  m anner la id  dow n in  the  R e po rt of th e  Com m ittee 
o f E xpe rts . P- A .

PROBLEMS OP ADM IN ISTRATIO N.
The Dominions and Colonial Offices.—B y S ir George 

V . F id d e s , G.C.M.G., K .C .B ., Perm anent U n de r­
secre ta ry  o f S tate fo r  the  Colonies, 1916-1921. 
(London and New  Y o rk  : G. P. P u tn a m ’s Sons 
L td . P rice, 7s. 6d. ne t.)

S ir George F iddes has made a d is tin c t c o n trib u tio n  to  
our knowledge o f governm ent. “  The D om in ions and 
Colonial Offices ”  shows the scope of the  a c tiv itie s  and 
organ isa tion  o f an  a d m in is tra tio n  w h ich  a t the  same 
tim e  safeguards the  w e lfa re  o f H is  M a jes ty ’s subjects 
in  rem ote places and co-ordinates the  diverse in terests 
o f num erous areas in to  a log ica l and coherent im p e ria l 
po licy . To those who have no experience o f ad m in is ­
tra t io n  on a large scale and the  d if f ic u lty  o f co -o rd ina ting  
specialised and o ften  techn ica l operations to  achieve a 
single purpose, the  organ isation o f th e  offices over 
w h ich  th e  Secretary of State fo r  the  Colonies presides 
m us t seem capable o f rem arkab le a d a p ta b ility  and 
f le x ib il ity .

The essential fea tu re  o f good a d m in is tra tio n  lies in  
th e  ce le rity  w ith  w h ich  decisions can be made and 
acted upon. The n e x t v ita l fea ture seems to  be the  
com plete con tro l, check o r a u d it b y  the  cen tra l office 
o f a ll the  a c tiv itie s  of o ffic ia ls in  every branch o r de p a rt­
m ent. N o  l im it  need be set to  the  prospective achieve­
m ents of a service w h ich  combines successfully de ­
centra lised a d m in is tra tio n  w ith  un ified  con tro l. I n  
a d d itio n  the  Colon ia l Office gives scope to  the  in d iv id u a l. 
Such a service is bound to  a ttra c t the  best typ e  o f young 
m en and g ive them  a tra in in g  adequate fo r  the  re ­
sponsib ilities w h ich  the  fu tu re  w i l l  la y  on th e ir  
shoulders. The successful a d m in is tra tio n  of the  
colonies is u n do ub te d ly  based on founda tions w h ich  
seem lik e ly  to  endure the  stresses and stra ins to  w h ich  
such an organ isa tion  becomes liab le .

F o r over a cen tu ry  the  Colon ia l Office has been 
exposed to  ill- in fo rm e d  and o ften  con tentious c ritic ism . 
P roven effic iency in  a d m in is tra tio n  and generous 
w idespread acknow ledgm ent o f its  services fro m  the 
colonies has reduced the  ace rb ity  and exten t o f th is  
c ritic ism  in  recent years. I t  is  to  be hoped th a t  th is  
analysis o f the  problem s w ith  w h ich  the  Office is con­
s ta n tly  faced and its  capac ity  to  encounter them  w i l l  
la y  fo r  ever the  ancient bogeys w h ich  occasionally creep 
in to  ou r D a ily  Press.

S ir George F iddes touches in  a general w ay  on some 
o f ou r chief im p e ria l problem s. H e  looks a t them  fro m

the  a d m in is tra to r ’s angle. Some of these problem s 
s t i l l  aw a it sa tis fac to ry  settlem ent, especially the  prob lem  
of the  sta tus o f the  em igrated H indoo . The a b o lit io n  
o f s lavery le ft  the  p lan te rs in  some o f the  tro p ica l 
countries, especially the  sugar-grow ing p lan ta tions , w ith  
a shortage o f labour, the  f il l in g  o f w h ich  occasioned the  
greatest d iff ic u lty . The crowded popu la tions o f In d ia n  
cities, the  w iles o f the  labou r co llector and the  a llu r in g  
prospects in  o ther pa rts  o f H is  M a jes ty ’s D om in ions 
led to  a con tinu a l stream  o f labour fro m  In d ia . These 
resident H indo o  popu la tions and the em igra tion  w ith in  
the  E m p ire  m ovem ent have created p o lit ic a l problem s 
in  South A fr ic a  and elsewhere w h ich  rem a in  to  be solved. 
Successive Im p e ria l Conferences have dem onstra ted 
th a t  care m ust be taken  n o t to  offend In d ia n  sensi­
b ilit ie s . The o ld  problem, o f inden tu red  labour has 
been superseded b y  the  new problem  o f status, w h ich  
m ust be solved before th e  task  of re d is tr ib u tin g  the  
E m p ire ’s p o p u la tio n  can be achieved w ith  sa tis fac to ry  
regard to  the  d ive rgen t in terests o f a ll pa rts  o f the  
E m pire .

O ther problem s touched on in  the  book, ap a rt fro m  
the  c o n s titu tio n a l problem s w h ich  are its  m a in  
fea ture, are o ften  o f an in d u s tr ia l o r com m ercia l na ture . 
The a d m in is tra tio n  in  some o f the  Colonies and P ro ­
tectora tes has a d iff ic u lt  task  in  reconciling the  in terests 
of the  na tives and the planters. I n  the  G old Coast the  
cocoa p lan ta tions  have rem ained in  the  hands of the  
natives, and a ttem p ts  to  displace th is  ownership have 
been discouraged on account o f the  stim u lus of ow ner­
ship to  good husbandry. I n  th is  instance the  A d m in is ­
tra t io n  has disp layed a sense o f jus tice  and r ig h t dealing 
w h ich  has insp ired confidence among the natives. 
W ha teve r fo re ign c ritics  m ay say, i t  is  ab u n d a n tly  
clear th a t B r it is h  com m ercia l in terests in  the  colonies 
are secondary to  the  welfare o f na tive  popu lations.

A  sho rt rev iew  o f th is  k in d  cannot do jus tice  to  the  
m any adm irab le  chapters in  the  book. A l l  ou r chief 
im p e ria l problem s are touched on. The facts fro m  
w h ich  th e y  spring  are sta ted clearly. The con flic tin g  
princ ip les en te ring  in to  the  various problem s are 
dem onstra ted b r ie f ly  b u t adequate ly. O ften the  au tho r 
is able to  suggest a modus operandi b y  w h ich  con flic tin g  
v iew s o r in terests can be harm onised. The studen t o f 
im p e ria l affairs, w hethe r he be statesm an, ad m in is ­
tra to r ,  c r it ic  o r mere laym an, w i l l  f in d  inva luab le  
in fo rm a tio n  in  th is  w o rk . The book has been w e ll 
arranged. E xcep t fo r a few  pages o f de ta ils o f the  
w o rk  perfo rm ed b y  various branches o f th e  Office, 
w h ich  w i l l  be adm irab le  fo r  reference purposes, the  book 
is w e ll and c lea rly  w r itte n . I ts  p u b lica tio n  has been 
w e ll tim ed . I ts  appearance, ju s t prev ious to  the  
Im p e ria l Conference, should ensure th a t  i t  receives 
the  w ide and apprecia tive  audience w h ich  i t  deserves.

D . M . Sa n d r a l .
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" UNLV^^SITY OF LONDON.

A  L E C T U R E  on “ P U B L IS H E D  B A L A N C E - 
S H E E T S ”  w i l l  be g iven b y  M r . W IL L IA M  

CASH, F .C .A ., a t T h e  L o n d o n  Scho ol oe E conomics 
a n d  P o l it ic a l  Sc ie n c e  (H o ug h ton  Street, W .C . 2) on 
M o n d a y , 18t h  Oc to b er , a t 5 p .m . The C hair w i l l  be 
taken  b y  M r. George R . Freem an, F .C .A . (la te  P resident 
o f the  In s t itu te  o f C hartered A ccountan ts). A  Syllabus 
o f the  Lec tu re  m ay be ob ta ined  fro m  the  undersigned.

E D W IN  D E L L E R , Academ ic R egistra r.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. T in. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each, commodity on that day being represented by 100 
(a t a time when the index in Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E co no m ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1920.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde 
Montlily 
Average.

Jan. 16 367.9 296.6 1923. 1925.
May 14 391.2 325.5 Apr. 20 198.5 162.0 Jan. 10 174.8 171.0 April 16 148.1 143.6
July 16 418.8 316.9 July 20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.5

1921. 1924. A pril 17 161.9 162.5 July 1(5 153.9 148.7
Jan. 14 244.2 245.9 Jan. 18 178.0 165.4 May 15 158.7 159.0 A ug. 20 355.8 149.1
Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6 „  27 154.7
July 15 194.4 194.1 Mar. 14 182.1 165.4 July 17 160.3 157.5 Sept. 3 154.8
Oct. 14 170.2 180.7 Apr. 18 177.5 164.7 Aug. 14 158.6 157.0 „  10 151.5
Dec. 16 153.2 167.9 May 16 • 171.2 163.7 i Sept. 18 158.3 156.0 „  17 154.8
Dec. 30 150.0 June 20 167.8 162.0 Oct. 16 154.1 154.8 „  24 151.5

1922. July 18 167.1 162.6 ¡N ov. 13 153.2 153.7 Oct. 1 150.9
Jan. 20 144.0 164.0 Aug. 15 175.3 165.2 ; Dec. 18 153.0 153.2
May 19 162.1 160.6 Sept. 19 167.9 166.9 1926.
July 14 165.1 160.3 Oct. 17 172.5 170.2 Jan. 15 151.6 151.3
Sept. 15 161.2 154.3 Nov. 14 173.3 169.8 Feb. 12 148.4 148.8
Dec. 15 161.2 155.8 j Dec. 12 171.7 170.1 1 Mar. 12 146.1 144.4

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dee. 30, 1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Deo. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct". 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

July 11 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 Oct. 30
1926.
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
June 18 ... 73.6 163.6 60.4f 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... Juno 18
Aug. 6 ... 77.8 176.5 60.4f 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 ... Aug. 6
Sept. 24 ... 86.3 183.3 60.4f 108.8 81.4 103.1 102.9 105.1 93.8 84.7 100.98 ... Sept. 24
Oct. 1 92.0 184.0 60.4+ 106.1 71.8 103.1 102.9 105.1 92.6 88.2 100.62 ... Oct. 1

f  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York, for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in  italics.

I n  N e w  Y o r k . I n  L o n d o n .

Week
ending

Indus
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan. 1 89.9 89.0 116.3 88.6 „  17 151.8 101.9 137.8 117.5

Aug. 20 SO. 3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.3
Oct. 29 91.1 92.0 91.1 94.4 „  27 160.0 104.7 123.7 113.0

1922, Jan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 117.9 Aug. 1 105.8 101.5 122.2 115.7
Sept. 16 123.8 107.6 115.2 112.5 „  22 176.2 102.5 126.3 117.3
Oct. 7 123.9 100.1 113.3 111.7 Dec. 19 188.9 103.3 130.6 112.8

1923, Jan. 1 121.7 102.5 119.5 113.3 1926, Jan. 2 195.5 103.6 133.3 113.0
Mar. 17 129.2 98.5 129.3 117.0 „  9 196.1 103.6 135.1 113.1

„  24 127.3 97.S 129.0 118.1 Feb. 13 199.9 104.9 132.0 114.8
Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9 121.8 113.3
June 9 119.7 100.8 130.6 123.5 May 1 176.8 1076 122.6 114.7
Oct. 27 105.7 99.7 126.5 119.7 „  8 172.9 107.2 119.5 112.5

1924, Jan. 1 117.4 98.4 121.3 114.5 Aug. 14 205.5 106.3 123.9 113.5
„  19 119.1 100.1 119.1 112.2 Sept. 18 194.6 107.0 128.4 112.2

June 21 115.3 103.3 118.2 118.0 „  25 196.4 106.4 128.1 111.8
Nov. 8 130.1 103.7 133.7 120.4 Oct. 2 196.8 106.5 127.6 111.8

I n  N e w  Y o r k . I n  L o n d o n .

* Prices supplied by Messrs. Bernhard Soholle &  Co., Ltd .
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E
BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,
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Cable Address: SULPHAM M O , LONDON.
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=  ielegrama* In land  "  Blangus, Thread, London.

Printed by the C r y p t  H o u s e  P r e s s , L td ., Bell Lane, Gloucester, and Published by the Proprietors a t 6, J o h n  St r e e t ,
A d e l p h i , L o n d o n , W.C.2.


