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COMMENTS
T h e  b i-m o n th ly  balance-sheets o f the  German 

Banks, published as fro m  the end o f A ugust, show 
another noticeable increase in  deposits as compared 
w ith  June 30. In  the  s ta tis tics  fo r  the  s ix  la rge B e rlin  
banks inc luded  in  these re turns deposit accounts have 
risen d u rin g  th is  pe riod  fro m  Rm k.4,850 m il lio n  to  
Rm k.5,100 m illio n . N o m in a lly , th is  sum exceeds the  
1913 figure, b u t i t  should be borne in  m in d  th a t, besides 
o the r im p o rta n t factors, various changes in  th e  shape of 
mergers have taken  place w ith in  the  said banks, w h ile , 
on th e  o ther hand, the  purchasing va lue o f go ld  has con­
s iderab ly  decreased. T ak in g  a ll in to  consideration, 
the  figures pub lished  are clear evidence o f the  slow  b u t 
g radua l streng then ing o f the  German c red it s itu a tio n  
and o f an im provem ent is general economic conditions. 
The Germ an m oney m a rke t rem ains w ith o u t a lte ra tio n . 
The end o f September settlem ents were effected w ith o u t 
d if f ic u lty .  The dem and fro m  in d u s tr ia l quarters is 
considered to  be n o t ve ry  large, in  sp ite  o f an  a ll-round  
increase in  business. The in flo w  o f th e  proceeds of 
recent G erm an exte rna l loans and the  weakness of 
S terling  exchange have made i t  possible to  im p o rt go ld 
fro m  E ng land  b y  w a y  o f arb itrage. T h is  fa c t con tribu tes 
fu r th e r to  the  ease o f the  m oney m arke t.

Accqbding to  the  F in a n c ia l News , H e rr H ugo 
Stinnes Ju n io r has succeeded in  conclud ing a loan of
25.000. 000 do lla rs w ith  an A m erican financ ia l group, 
in c lud in g  the  firm s o f Ha lsey, S tua rt and Co., A .G . 
Becker and Co., and Newm an, Founders and Co. The 
loan w i l l  bear in te rest o f 7 per cent, and  w i l l  be redeem­
able w ith in  tw e n ty -fiv e  years. I ts  proceeds w i l l  be 
used to  repay the  Stinnes concern s deb t to  th e  German 
bank ing  group w h ich  was form ed in  1925 to  support 
the  concern. The am oun t o f the  debt is abou t R m k .
80.000. 000, w h ich  leaves a balance o f abou t R m k.
20.000. 000 fo r  w o rk in g  cap ita l. T w o  h o ld ing  com ­
panies w i l l  be fo rm ed in  the  U n ite d  States to  take  over 
the  Stinnes assets. One o f them  w i l l  take  over the 
coalfie lds and the  coa l-d is tribu ting  business, as w e ll as 
o ther enterprises connected w ith  th is  branch, w h ile  the  
o th e r w i l l  acquire  the  hotels, rea l estates, and other 
assets w h ich  have no connection w ith  th e  o rig ina l 
Stinnes business. I t  is s tated th a t  the  Stinnes fa m ily  
w i l l  re ta in  the  m anagem ent o f th e  companies, and th a t 
H e rr  H ugo Stinnes J u n io r w i l l  be le ft  w id e r freedom  o f 
ac tio n  th a n  he has a t present under th e  con tro l o f the  
G erm an ba nk ing  group. The Germ an banks in terested 
in  the  m a tte r are ra th e r pleased w ith  th e  conclusion o f 
the  loan, as i t  w i l l  re lieve them  o f considerable am ounts 
o f frozen assets.

A n  a rtic le  on th e  present s itu a tio n  in  Sweden, in  the  
Svenska Dagblad, says th a t  the  B r it is h  Coal S trike  has 
u n fa v o u ra b ly  in fluenced n o t o n ly  th e  Swedish iro n  in ­
d u s try , b u t also sales o f Swedish tim b e r, pu lp , and 
paper. Sweden’s exports  o f iro n  th is  year have been 
sm aller th a n  ever, and a t the  same tim e  im p o rts  of

fo re ign  iro n  in to  Sweden have increased. The home 
m arke t, however, has been som ewhat liv e lie r  o f la te  
w ith  im p roved  prices, b u t the  la tte r  do n o t compensate 
fo r  th e  great rise in  the  price  o f coal. The dem and fo r  
engineering p roducts weakened ra th e r considerab ly in  
th e  m o n th  o f A ugust, b u t the  s itu a tio n  im p roved  in  
Septem ber, a lthough  com pla in ts  o f a weaker tendency 
are being vo iced. I n  the  te x t ile  in d u s try  some decline 
is no ted, and in  the  stone in d u s try  the  s tr ik e  continues 
to  depress m ost quarries. The fre ig h t m a rke t has 
s tiffened recen tly  and overseas shipp ings in  p a rtic u la r 
have been frequen t. The g ra in  crops have been 
harvested in  m ost pa rts  o f the  c o u n try  and m ay  be 
described as average. The ha y  ha rvest was ex trem e ly  
abundan t, b u t the  f r u i t  crop was a poor one. The 
o ffic ia l cost o f l iv in g  index num ber has gone dow n 
d u rin g  the  th ir d  qu a rte r o f th is  year fro m  172 to  171, 
and th is  is considered to  be due to  a decrease in  the  
price  o f c lo th in g . Sweden’s fo re ign trade  in  A ugust, 
as expected, resu lted in  a som ewhat sm aller exp o rt 
surp lus th a n  in  J u ly , v iz . K r .  10,240,000. E xp o rts  
were va lued  a t  K r .  123,210,000 and im p o rts  a t K r .
112,960,000, as com pared w ith  exports  o f K r .  
127,680,000 and im p o rts  o f K r .  118,800,000 in  A ugust 
o f la s t year. F o r the  pe riod  Janua ry  to  A ug ust the  
to ta l va lue  o f the  exports  am ounted to  Kr.851,680,000 
and  th a t  o f the  im p o rts  to  Kr.929,970,000, resu ltin g  
in  an im p o r t surp lus o f K r . 78,290,000. The figures 
fo r  the  same pe riod  la s t year were as fo llow s : exports 
K r.841,620,000 and im p o rts  K r .9 1 1,610,000, o r an 
im p o rt surp lus o f K r . 70,000,000.

I t  has been suggested th a t  Im p e r ia l Preference in  the  
m a tte r of w ine  w ou ld  be fu rth e re d  b y  th e  ab roga tion  of 
an agreem ent w h ich  gives to  P o rtu g a l in  general, and to  
th e  D ouro  va lle y  in  p a rticu la r, the  m onopo ly  o f th e  te rm  
“  P o r t.”  A  good deal o f con troversy has arisen on the  
sub ject b o th  in  the  la y  and trade  Press, b u t the re  can be 
l i t t le  d o u b t th a t  the  a b o lit io n  o f th e  Anglo-Portuguese 
T re a ty  w o u ld  be disastrous n o t on ly  to  th e  p o r t  shippers 
b u t to  the  D o m in ion  w ine-grow ers, in  whose fa v o u r such 
action  has been suggested. The A ng lo-Portuguese 
T re a ty  was concluded fo r te n  years as fro m  1916, and i t  
can now  be te rm in a ted  b y  e ithe r p a r ty  on tw e lve  m on th s ’ 
no tice, a fa c t w h ich  makes the  present discussion o f its  
m e rits  o r dem erits n o t inopportune . I t  is  clear th a t  
Portuguese shippers stand to  lose v e ry  h e a v ily  i f  the  
name “  P o rt,”  w h ich  is fa r  m ore t r u ly  th e ir  ow n th a n  any 
trade  m ark , is to  become m ere ly  a generic te rm . Q u a li­
fy in g  ad jectives have a w a y  o f g row ing  sm all, and the  
nob ler appe lla tion  of g row ing so large as to  swamp the 
whole label. M oreover, i t  cou ld  be contended th a t  p o rt 
is a B r it is h  d iscovery, and th a t  in  th e  m a in  the  whole 
in d u s try  is indebted to  B r it is h  s k il l and patience. I t  has 
been com puted th a t some £10,000,000 o f B r it is h  ca p ita l 
is invested in  the  business, and th a t  th e  b u lk  o f the  
p ro fits  f in d  th e ir  w ay back to  th is  cou n try , where th e y  
shoulder th e ir  share o f incom e ta x . N o r is th a t  a ll ; th e  
trade  in  th is  Portuguese spe c ia lity  p rov ides m uch em ­
p loym e n t in  th is  cou n try , fo r  n o t o n ly  is the  w ine 
consumed in  these islands b o ttle d  in  th e  U n ite d  K in gd om , 
b u t a large p ro p o rtio n  also is re -expo rted fro m  E ng land
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to  o the r countries. I n  sp ite  o f these facts, i t  has been 
argued th a t  the  denunc ia tion  of the  Anglo-Portuguese 
T re a ty  should fo rm  a p a r t of Im p e ria l Preference. I t  
ough t to  be easy to  dem onstra te th a t  such a p o licy  w ou ld  
prove ru inous to  the  D o m in io n  w ine growers themselves. 
I n  the  f irs t  place, no re p u ta tio n  fo r  a spec ia lity  of th is  
so rt can ever be b u ilt  up  on im ita tio n . Th is fact- has 
been realised in  A us tra lia , where i t  has been a u th o r ita ­
t iv e ly  asserted th a t  “  n o th in g  sho rt of the  com plete 
abandonm ent o f E uropean geographical w ine names w i l l  
m eet the  A u s tra lia n  needs and save us fro m  in te rn a tio n a l 
d isc re d it.”  N o r is th a t  a ll. The D o m in io n  w ine grower 
is to -d a y  able to  sell h is fo r t if ie d  wines as the  s tra ig h t, 
sound wines th e y  are. H e  m ay suffer a l i t t le  fro m  the  
com p e titio n  o f a ce rta in  q u a n tity  o f Portuguese w ine 
w h ich  comes in to  the  m a rke t as the  specia lity , b u t is in  
re a lity  v a s tly  in fe r io r to  i t ,  and i t  is possible th a t a s ligh t 
rev is ion  o f the  te rm s of the  tre a ty  m ig h t re lieve D o m in ion  
a n x ie ty  on th is  score and g ive fu l l  advantage to  the  
preference accorded them . W e ven tu re  to  suggest, 
however, th a t  the  a b o litio n  o f the  tre a ty  w ou ld  n o t have 
th e  effect desired. A u s tra lia n  and South A fr ic a n  p o r t 
w o u ld  f in d  its e lf submerged under a deluge of Spanish 
p o r t  and sweet red wines fro m  m any countries, and fo r 
sale a t fa r  low er prices th a n  Colonia l wines cou ld stand.

The soundness o f A u s tra lia n  finance is"a  top ic  abou t 
w h ich  m uch is be ing said a t the  present m om ent. 
Messrs. Russell Cooke and D a venport recen tly  collected 
in  pa m ph le t fo rm  a ll the  da ta  th e y  considered necessary 
fo r  decid ing w hethe r o r n o t i t  is wise fo r  trustees to  
lend free ly  and w ith o u t questioning to  the  Com m on­
w e a lth  and to  the  States o f A us tra lia . R e p ly ing  to  
ce rta in  critic ism s, th e  A c tin g  P rim e M in is te r said th a t 
the  G overnm ent d id  n o t ob ject to  w e ll-in fo rm ed com ­
m en t, b u t i t  was e n title d  to  pro test against m isrepre­
sen ta tion  and d is to r tio n  o f facts calcula ted to  damage 
the  c re d it and prestige o f A us tra lia . There can, ho w ­
ever, be b u t  l i t t le  d o u b t th a t  the  tim e  is becom ing 
overdue w hen investors should investiga te  m ore closely 
the  m ethods o f expend itu re  fo llo w in g  the  borrow ings of 
C o lon ia l G overnm ents. H ith e r to  i t  has been a m a tte r 
o f ta c it  i f  n o t expressed agreement th a t  m oneys ob ta ined 
in  the  H om e m arke t should be applied to  rep roductive  
developm ent. T h is  is n o t the  case w ith  certa in  
Socia listic Governm ents, w ho seem to  fo llo w  in  finance 
m uch the  same course as th a t  w h ich  has increased the  
rates in  P op la r and o ther m un ic ipa lities  in  th is  coun try . 
N o ta b ly  is th is  th e  case in  Queensland, and in  a lesser 
degree also in  N ew  South W ales. A n  exam ination  o f 
the  Y ear B oo k  o f Queensland reveals m an y  facts w h ich  
are o f v i ta l  im portance to  sane investors. The State- 
owned ra ilw ays are one o f the  m a in  bo rrow ing  securities, 
b u t a State w ith  a p o p u la tio n  o f 865,000 persons, where 
ta x a tio n  is a lready a la rm in g ly  h igh , w h ich  is spending 
a n nu a lly  £3,000,000 o f loan m oney, and whose ra ilw ays 
show an annual de fic it o f over £1,000,000, cannot be 
said to  be do ing m ore tha n  deferring the  ev il day. I t  
is reputed to  be com m on know ledge in  Queensland th a t  
M in is ters are aware o f the  unsoundness o f th e ir  financ ia l 
po licy , and th e ir  answer to  any c r it ic is m  is “ I t  w i l l  last 
o u r t im e , and th a t  is enough fo r  us.”  M eanwhile, 
pas to ra l industries , w h ich  are th e  backbone o f a ll 
revenue, are taxed  to  the  u tm os t l im it  o f th e ir  capacity.

A  Colonial Office R e po rt onr the  S tra its  Settlem ents 
fo r  the  year 1925 says th a t  the  aggregate va lue o f the  
recorded trade  o f the  co lony constitu tes a record, being 
no less th a n  295-J m illio n  sterling , o r abou t 57 per cent, 
m ore th a n  in  1924. T h is  exceeds the  figure o f 1920, 
w h ich  was the  previous highest recorded, b y  no less 
th a n  69 m illio n  sterling , o r an increase o f over 30 per 
cent. The com m odities responsible fo r  th is  huge 
increase were rubber, t in ,  rice, m o to r s p ir it, petro leum , 
and spices. The to ta l q u a n tity  o f rubbe r exported was 
248,000 tons, th is  being 38,000 tons m ore tha n  in  1924, 
b u t the  va lue was 5681 m illio n  do lla rs, an increase o f no 
less th a n  355J m illio n  do lla rs. In  con ju n c tio n  w ith  th is

la rge increase, i t  should be no ted  th a t  the  to ta l im ports  
were 260,000 tons, va lued  a t 470 m illio n  do llars, an 
increase over las t year o f 60,000 tons and 305 m illio n  
do lla rs. The q u a n tity  o f rubber im p o rted  d u rin g  1925 
was, there fore, m ore b y  12,000 tons th a n  th a t  exported 
d u rin g  1924, b u t i t  needs to  be remembered th a t  the 
im p u ritie s  in  the  rubber im p o rted  fo r  re -cond ition ing  
have increased. The difference in  the  va lue between 
rub be r im p o rted  and exported  am ounts to  98J m illio n  
do lla rs. The q u a n tity  o f t in  exported was 1,600 tons 
less th a n  the  q u a n tity  exported in  1924, b u t 6 m illio n  
do lla rs m ore was received on its  account.

The effect o f the  coal s tr ik e  on th e  B r it is h  sh ip ­
b u ild in g  in d u s try  is shown b y  the  b ig  reduc tion  o f to n ­
nage on the  ships as recorded b y  L lo y d ’s R egister S h ip ­
b u ild in g  R e tu rns fo r  the  qu a rte r ended September 30. 
The tonnage the n  under construction  in  G reat B r ita in  
and Ire la n d — 774,797 tons— was 266,541 tons less th a n  
a t th e  end o f June, and abou t 234,000 tons less th a n  the 
tonnage b u ild in g  tw e lve  m onths ago. The tonnage on 
w h ich  w o rk  was suspended a t the  end o f September 
am ounted to  107,498 tons, w h ich  was abou t 25,000 tons 
m ore th a n  a t the  end o f September 1925. The present 
to ta ls , i t  is po in te d  out, are the  lowest on record since 
June 1909, and are 1,115,000 tons be low  th e  average 
tonnage b u ild in g  d u rin g  the  tw e lve  m onths im m e d ia te ly  
preceding the  w ar. A n  enormous decrease was shown 
in  the  tonnage commenced d u rin g  th e  qua rte r, nam ely 
68,327 tons, as com pared w ith  168,483 tons d u rin g  the  
second qu a rte r o f 1926. The tonnage launched du ring  
th e  past qu a rte r— 207,741 tons— was 36,016 tons h igher 
th a n  th a t  fo r  the  previous three m onths. The to ta l 
m erchan t tonnage b u ild in g  in  o ther countries— 1,075,900 
tons— was abou t 53,000 tons less th a n  a t the  end o f June. 
The figures fo r  the  lead ing countries abroad were : I ta ly ,  
278,764 tons ; H o lla n d , 160,604 tons ; France, 134,985 
tons ; G erm any, 127,321 tons ; and th e  U n ite d  States, 
119,723 tons. There are a t the  present m om ent under 
construc tion  in  the  w o rld  23 vessels o f between 10,000 
and 20,000 tons each, and 11 o f 20,000 tons and upwards. 
Fourteen  o u t o f the  23, and 3 o f the  la rger vessels, are 
being b u ilt  in  G reat B r ita in  and Ire la nd .

T h e  f irs t  m eeting o f the  session o f the  Commerce 
Society o f the  London  School o f Econom ics was he ld  las t 
M onday evening, and the  guest was M r. H a rtle y  W ithe rs , 
w ho to o k  fo r the  sub ject o f h is ta lk  “  In te rn a tio n a l 
F inance, w ith  special reference to  th e  system  o f debt 
settlem ents.”  I n  the  course o f h is rem arks, M r. H a rtle y  
W ith e rs  said th a t  b y  in te rn a tio n a l finance was m eant 
the  system  o f Capital and c red it w h ich  were invested 
between one c o u n try  and another. As an exam ple, he 
w o u ld  quote  loans to  fo re ign  G overnm ents. D u rin g  and 
since the  w a r a new k in d  o f loan had sprung in to  e x is t­
ence, due d ire c tly  to  the  cost o f the  w ar. Those in te r ­
governm enta l loans had, no doub t, been the  cause of 
g reat d iff ic u lty  and fr ic t io n . There was no do ub t th a t 
th e  possession o f a considerable fo re ign deb t caused a 
red uc tio n  in  th e  consum ing power o f the  bo rrow ing  
cou n try , w ith  the  resu lt th a t  the  effect o f the  w e igh t o f 
fo re ign debt on a c o u n try  was considerable. I n  th is  
c o u n try  we had, w ith  the  exception  o f the  loan fro m  
A m erica , raised p ra c tic a lly  a ll ou r loans a t home, a fa c t 
w h ich  was to  ou r advantage. The m istakes made b y  
G overnm ents in  the  past w ith  regard to  finance had been 
so g la ring  th a t  he th o u g h t th a t, w ith  the  exception of 
m oney requ ired fo r  the  reconstruction  o f Europe, the  
less m oney th a t  was le n t to  G overnm ents the  be tte r, 
the re  were so m an y  needs fo r  ca p ita l in  the  w a y  of 
developm ent o f enterprise and in d u s try . H e  th o u g h t i t  
cou ld  be cla im ed, however, th a t  a lthough  there  had  been 
m an y  abuses o f in te rn a tio n a l finance, i t  had  benefited 
h u m a n ity  as a whole, and there  was l i t t le  d o u b t in  his 
m in d  th a t  e xp o rt trade  reaped its  bene fit fro m  the  expo rt 
o f cap ita l.
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controversy, he is not necessarily identified with any particular opinion expressed.)

FOREIGN LOAN POLICY OF TH E  UNITED  
STATES.*

B y  John Foster Dulles,
i .

The D e pa rtm en t o f State issued, on M arch 3, 1922, 
a p u b lic  s ta tem ent in  w h ich, a fte r re fe rring  to  the  
increasing num ber o f fo re ign bond issues being floa ted 
in  the  A m erican  m arke t, i t  requested th a t  A m erican 
bankers con tem p la ting  m ak ing  fo re ign  loans should 
in fo rm  the  D e pa rtm en t o f S tate w ith  reference there to, 
in  order th a t  the  D epa rtm en t m ig h t advise the  bankers 
as to  w hethe r there  was o r was n o t ob jection  to  any 
p a rtic u la r issue. The D epa rtm en t o f State in  its  s ta te ­
m en t fra n k ly  recognised th a t  i t  had no legal power to  
requ ire  A m erican bankers to  consult i t .  The sta tem ent 
was, in  fo rm , m ere ly  a request th a t  the  bankers w ou ld  
“  co-operate ”  w ith  the  D e pa rtm en t o f S tate in  v iew  
o f the  bearing o f th e ir  operations “  upon  the proper 
conduct o f a ffa irs  ”  and “ in  v ie w  o f the  possible 
na tio n a l in terests in vo lve d .”

W h ile  thus n o m in a lly  a request, the  source fro m  
w h ich  i t  em anated was such th a t th e  request in  fac t 
became a com m and. Selfish considerations alone 
rendered com pliance v ir tu a lly  ob lig a to ry , as no banker 
cou ld a ffo rd  to  con trac t to  purchase a bond issue of 
im p o rta n t size w ith  the  p o ss ib ility  th a t, before d is tr i­
b u tio n  cou ld  be com pleted, the  D e pa rtm en t o f State 
m ig h t p u b lic ly  ind ica te  its  d isapprova l. T h is  w ou ld  a t 
once destroy the  m a rk e ta b ility  o f the  issue. Bankers 
are b u t a channel fo r  the  d is tr ib u tio n  o f securities, and 
when a con tra c t is made fo r  the  purchase o f a fore ign 
issue i t  is w ith  the  expectation th a t the  issue can 
p ro m p tly  be d is tr ib u te d  to  investors. I f ,  before d is ­
tr ib u tio n , any o ffic ia l expression o f d isapprova l rendered 
the  issue unm arke tab le , a substan tia l p a i't o f the  banker’s 
cap ita l w o u ld  be engaged in  ca rry ing  in d e fin ite ly  bonds 
acquired fo r  p ro m p t resale to  the  investing  pub lic . 
A n y  bank ing  f irm  thus invo lve d  w o u ld  be la rge ly  d is ­
enabled fro m  con tinu ing  its  no rm a l a c tiv itie s  and 
serious financ ia l loss m ig h t resu lt. Such p ra c tica l con­
siderations are, however, in  m ost cases b u t secondary. 
There is, genera lly speaking, a rea l w illingness on the 
p a r t o f Am erican bankers to  subord inate th e ir  in te rest 
in  a id  o f the  a tta in m e n t of im p o rta n t n a tion a l ob jectives 
in  the fie ld  o f in te rna tiona l relations.

Since the  issue o f the  State D e pa rtm e n t’s c ircu la r of 
M arch 3, 1922, over $3,000,000,000 o f fo re ign securities 
have been p u b lic ly  issued in  the  Am erican m arke t. 
M an y  m illio ns  m ore have been the  sub ject o f nego tia tion  
and have been subm itted  to  the  D epa rtm en t o f State as 
prospective issues. The m agnitude o f these operations 
has corresponding ly increased the  im portance o f the 
con tro l thus assumed b y  the  D epa rtm en t o f State. I t  is, 
perhaps, in ev itab le  th a t, w ith  so m any transactions, 
the re  should be some critic ism . I n  some sections o f 
the  c o u n try  there is doubtless a fee ling th a t the  D e pa rt­
m en t o f S tate has acquiesced in  too  m any fore ign loans. 
In  o ther quarters i t  has been fe lt  th a t loans have been 
d isapproved w h ich  p ro pe rly  should have been allowed. 
Some are concerned th a t ou r offic ia ls  should have 
asserted, ex tra -lega lly , so great a power over ou r na tiona l 
economy, fearing  lest hereafter th e  possessors o f the  
power m ay be tem pted  in to  em p loy ing i t  fo r  purposes 
q u ite  fo re ign to  those w h ich  o r ig in a lly  led to  its  assertion.

i i .

Before considering m atters  o f substance, there  is one 
aspect o f th e  fo rm  in  w h ich  the  exercise o f con tro l is 
sought w h ich  deserves m ention .

* Reprinted from Foreign Affairs, an American quarterly 
review, New York, by special permission of the Editor.

F ro m  a technica l s tandpo in t, i t  o ften  proves exceed­
in g ly  d iff ic u lt  fo r  the  bankers to  com p ly  l ite ra lly  w ith  
th e  term s o f the  State D e pa rtm e n t’s request. Loans, 
fo re ign as w e ll as domestic, are o ften  concluded w ith  
great ra p id ity . The b e tte r th e  c red it o f the  borrower, 
th e  m ore ra p id ly  is his loan arrangem ent concluded. 
I n  cases where the  loan con tra c t can be concluded on ly  
a fte r tho rough  legal accounting, and perhaps engineer­
ing  investiga tion , there is am ple tim e  fo r the  bankers to  
o b ta in  an expression o f the  D e pa rtm e n t’s views before 
the y  need to  com m it themselves to  a loan. In  o ther 
cases the  c re d it o f the  borrow er stands ve ry  h igh and 
there is no question o f his a b il i ty  to  ob ta in  large sums 
on his unsecured notes. In  such cases the  decision to  
bo rrow  is o ften  q u ic k ly  a rrive d  a t. The borrow er seeks 
to  take  advantage o f some technica l m a rke t s itu a tio n  
wh ich, i f  p ro m p tly  ava iled  of, w i l l  p e rm it h im  to  secure 
funds on pe cu lia rly  favourab le  term s. H e  m ay, b y  
cable, in v ite  b ids fro m  several bankers and E ng lish , 
D u tc h  o r o ther fore ign houses m ay be com petito rs fo r  
the  business. U nder these circum stances an A m erican 
ba nk ing  f irm  m ay be seriously embarrassed. The 
D epa rtm en t of State in  its  c ircu la r has s ta ted th a t 
“  offers o f fore ign loans should n o t s tate o r im p ly  th a t 
the y  are con tingen t upon an expression fro m  the  D e pa rt­
m en t o f State regard ing them .”  Thus, unless th is  
in ju n c tio n  be v io la ted , bankers cannot m ake a b id  
expressly con tingen t upon  the  subsequent approva l of 
the  D e pa rtm en t o f State. E q u a lly  i t  m ay be im p rac ­
ticab le  to  secure, w ith  the  necessary prom ptness, a p r io r  
expression o f the  D e pa rtm en t’s a tt itu d e . Experience 
has shown th a t, a t a m in im um , abou t tw e n ty -fo u r hours 
m ust elapse, and in  some cases several weeks have 
elapsed, before such an expression can be obtained. 
T h is  is doubtless due, in  considerable p a rt, to  the  fa c t 
th a t  i t  is the  practice  o f the  D e pa rtm en t o f State to  g ive 
no expression o f its  v ie w  u n t i l  i t  has consulted the  
T reasury D epartm ent and the  D e pa rtm en t o f Commerce. 
Th is in e v ita b ly  takes t im e  and there are doubtless 
occasions where i t  is necessary to  reconcile d ivergent 
views. E ven  a few days’ de lay, however, m ay  re ta rd  
the  ac tio n  o f the  A m erican bankers to  such an exten t 
th a t a prospective borrow er w i l l  close w ith  a com petito r 
in  the  be lie f th a t the  A m erican bankers are n o t respond­
ing  to  its  in v ita t io n  fo r b ids w ith  th a t  exp ed ition  w h ich  
is expected. As London regains its  po s ition  in  the  fie ld  
o f in te rn a tio n a l finance, these considerations assume 
greater im portance.

in .
L e t us, however, now  tu rn  fro m  th is  som ewhat 

technica l aspect o f the  p rob lem  o f con tro l and consider 
m a tte rs  o f substance. H ere  we sha ll f irs t  consider the  
purposes sought to  be achieved b y  the  con tro l. These 
purposes, as disclosed b y  th e  precedents w h ich  have so 
fa r been established, can be grouped under one o r m ore 
o f the  fo llow ing  : (1) To p rom ote  the  accom plishm ent o f 
some n a tion a l ob jective  in  the  rea lm  o f in te rn a tio n a l 
re la tions ; (2) to  emphasise, and  perhaps p rom ote  the  
m ore general acceptance of, some general hu m a n ita ria n  
conception w h ich  we advocate ; (3) to  accom plish
certa in  results wh ich, i t  is considered, w i l l  operate to  the 
economic o r financ ia l advantage o f the  A m erican 
people.

I n  the  fie ld  o f in te rn a tio n a l re la tions  th e  m ost no tab le 
use o f con tro l o f fore ign loans has been to  exe rt pressure 
upon  na tions w h ich  are considered b y  o u r governm ent 
as de re lic t as regards th e ir  debts ow ing  to  th e  U n ite d  
States Treasury. The p o s itio n  o f th e  A d m in is tra tio n  in  
th is  respect has recen tly  been expressed in  an a rtic le  by  
Secretary M ellon as fo llow s :—

“  E a r ly  in  the  year 1925, a fte r m uch  consideration, i t  
was decided th a t i t  was con tra ry  to  the  best interests
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o f th is  c o u n try  to  p e rm it fo re ign  governm ents w h ich  
refused to  a d ju s t o r m ake a reasonable e ffo rt to  ad ju s t 
th e ir  debts to  the  U n ite d  States, to  finance any p o rtio n  
of th e ir  requirem ents w ith in  our borders. States, m u n i­
c ipa lities  and p r iv a te  enterprises w ith in  the  fo re ign 
c o u n try  concerned were inc luded in  the  p ro h ib it io n , and 
bankers consu lting  the  S tate D e p a rtm e n t were n o tifie d  
th a t  th is  G overnm ent ob jected to  such financing.

“  W h ile  the  U n ite d  States is re lu c ta n t to  exe rt pres­
sure b y  th is  means on an y  fo ro ign  governm ent to  settle 
its  indebtedness, and w h ile  th is  c o u n try  has every desire 
to  see its  surp lus resources a t w o rk  in  the  economic 
reconstruction  and developm ent o f fo re ign  nations, ou r 
n a tio n a l in te res t dem ands th a t  ou r resources be n o t 
p e rm itte d  to  flow  in to  countries w h ich  do n o t honour 
th e ir  ob liga tions to  the  U n ite d  States and to  its  c itizens.”  

The d e s ira b ility  of exe rting  pressure upon governm ents 
w h ich  ignore th e ir  debts to  the  U n ite d  States rea d ily  
suggests itse lf. I t  m ay indeed be surm ised th a t  trie  
fo rm a l assertion b y  the  S tate D epa rtm en t in  1922 o f its  
desire to  con tro l fo re ign loans had its  o r ig in  in  the  
a n tic ip a tio n  th a t  such measures m ig h t p rove  useful. 
W ith o u t question ing the  p ro p r ie ty  o f the  pressure thus 
sought to  be exercised in  a id  o f our T reasury, the  tru e  
significance of the  means should n o t be ignored. Secre­
ta ry  M ellon refers to  the  fa c t th a t  th a t  con tro l of fore ign 
loans was exercised in  order th a t  “  o u r resources be n o t 
p e rm itte d  to  flo w  ”  in to  ce rta in  countries. The “  flow  
o f resources ”  is, of course, n o th in g  o the r th a n  our 
exp o rt o f raw  m ateria ls  and m anufactu red  goods, fo r 
the  purchase o f w h ich  do lla rs are required. The c u ttin g  
o ff o f these resources, th ro u g h  the  ve to ing  o f fore ign 
loans, is in  effect the  establishm ent of a p a r tia l embargo 
on our exports  to  the  na tions in  question. I f ,  in  fac t, 
the  S tate D epa rtm ent's  d isapprova l o f loans in  fa vo u r 
of ce rta in  countries has exerted any economic as d is tin c t 
fro m  m ora l pressure, i t  is because the reby  these nations 
have been embarrassed in  bu y in g  and im p o rtin g  our 
p roducts  to  the  ex te n t th a t  th e y  w ou ld  desire.

T h is  close re la tionsh ip  between exports  and fore ign 
investm ents is s tr ik in g ly  shown b y  the  recent s tud y  of 
the  D epa rtm en t of Commerce e n tit le d  “  The Balance o f 
In te rn a tio n a l Paym ents o f the  U n ite d  States in  1925.”  
The re p o rt concludes b y  p o in tin g  o u t th a t  “  the  m er­
chandise-export surp lus o f the  U n ite d  States has 
approached §690,000,000 fo r the  la s t fo u r years, w h ile  
the  corresponding new fore ign securities issued, a fte r 
deducting  re fund ing  issues, has been §680,000,000. 
F ro m  th is  th e  inference m ay bo reasonably d raw n  th a t 
we have been p u tt in g  the  m oney w h ich  we go t fro m  our 
exp o rt surp lus in to  fo re ign  investm ents.”  A no the r 
expression o f th e  conclusions to  be d raw n  fro m  these 
figures is th a t  foreigners, du rin g  the  past fou r years, 
have an nu a lly  had to  bo rrow  dollars ( I )  to  re fund  m a tu r­
in g  do lla r ob ligations, and (2) to  pay fo r the  goods w h ich  
th e y  purchased fro m  us to  the  ex te n t th a t  these goods 
exceeded in  va lue the  goods w h ich  th e y  sold to  us. 
Thus, in  1925 fore ign na tions purchased fro m  us goods 
to  the  va lue o f $4,900,000,000. In  order to  pa y  fo r 
these goods th e y  were requ ired to  procure th is  am ount 
of do lla rs. $4,240,000,000 o f the  necessary do llars 
were procured as the  proceeds o f goods w h ich  foreign 
na tions sold us. The balance, o r $660,000,000, had to  
be borrow ed.* I t  was also necessary to  bo rrow  several 
hundred  m illio n  do lla rs in  a d d itio n  fo r  “  re fund ing  ”  
operations, i.e. paym en t o f m a tu rin g  debt p rev ious ly  
con tracted. In  o the r words, o u r fo re ign  loans p r im a r ily  
operate to  p ro v id e  paym ents in  do llars here to  our 
farm ers and m anufacture rs fo r  goods w h ich  th e y  sell 
abroad, and to  pa y  debts p rev ious ly  con tracted fo r such 
purposes. Thus, the  s ta tem ent of the  D epa rtm en t of 
Commerce th a t we have been “  p u ttin g  our m oney in to  
fo re ign investm ents ”  should n o t be understood as 
im p ly in g  th a t  the  do lla r proceeds o f these loans passed 
as money o u t o f th is  cou n try . A c tu a lly  the  do lla r p ro-

* Certain “ invis ib le”  items of debit and credit which sub- 
s tantia lly balance each other are ignored for purposes of simplicity.

ceeds o f fo re ign loans s tay  in  the  U n ite d  States and are 
used here e ithe r to  pa y  p r in c ip a l o r in te res t m a tu rin g  
on d o lla r loans p rev ious ly  con tracted o r to  pa y  fo r 
A m erican  goods o r services. T h is  is in e v ita b ly  th e  case, 
since i t  is on ly  here th a t  do lla rs are legal tender. N o  
fore igner w ou ld , o f course, ever bo rrow  do lla rs i f  i t  were 
a co n d itio n  of the  loan th a t  th e  ac tua l currency re s u lt­
in g  fro m  the  loan had to  be pe rm anently  take n  fro m  the  
U n ite d  S tates.*

Since th e  economic fu n c tio n  of fo re ign loans is thu s  to  
p ro v id e  foreigners w ith  do lla rs to  be spent b y  the m  in  
the  U n ite d  States, i t  fo llow s th a t  when fo re ign  bo rrow ing  
is a r t if ic ia lly  checked there  is a corresponding check to  
fo re ign purchases o f ou r goods.

There has, however, been l i t t le  d ispos ition  in  any 
responsible qu a rte r to  question the  p ro p r ie ty  of our 
G overnm ent’s action  in  c u rta ilin g  financing designed to  
create d o lla r purchasing power in  favo u r o f those na tions 
regarded as de re lic t in  th e ir  paym ents to  our T reasury. 
O ur bankers have re a d ily  acquiesced in  th is  po licy . 
T h is  does no t, however, mean th a t  the re  is general 
acceptance o f the  v ie w  th a t  our bankers and those 
dependent upon exports  should as a m a tte r o f rou tine  be 
singled o u t to  sacrifice th e ir  in terests to  prom ote  the  
accom plishm ent o f every ob jec tive  of our D e pa rtm en t o f 
S tate. T o  em bargo fo re ign  loans, and the re by  p a r tia lly  
embargo exports  and embarrass the  re fund ing  of m a tu rin g  
debts p rev ious ly  created, is an unusual power w h ich  
n o rm a lly  should be exercised o n ly  w ith  leg is la tive  
sanction. I ts  ex tra-lega l adop tion  should obv ious ly  
be ra re ly  indu lged in , and the n  o n ly  in  cases o f unusual 
im portance and w ith  th e  sanction o f so s trong a pu b lic  
op in ion  th a t in  fa c t leg is la tive  a u th o r ity  cou ld a lm ost 
assuredly be ob ta ined i f  sought.

T h is  seems to  have been recognised b y  the  D epa rtm en t 
of S tate. The present fo rm a l con tro l o f fo re ign  loans 
was established in  1922. I t  was n o t u n t i l  1925 th a t  i t  
was exercised to  p rom ote  debt fun d in g . N e a rly  seven 
years’ t im e  had the n  been afforded to  the  deb to r nations 
to  take  some ac tion  and, r ig h t ly  o r w ro ng ly , pu b lic  
op in ion  c learly  favoured action  to  induce those na tions 
w h ich  had n o t funded th e ir  debts to  evidence th e ir  
in te n tio n  to  honour th e ir  ob ligations w ith in  the  lim its  
o f th e ir  capac ity . Leg is la tive  action  to  th is  end could 
un do ub te d ly  have been procured. Such fo rm a l w h ic h  
w ou ld , however, have been obv ious ly  undesirab le 
because o f the  pu b lic  a ffro n t w h ich  w o u ld  the re by  have 
been invo lved . U nde r the  circumstances there was a 
general desire to  see effective pressure exercised, b u t to  
see th is  done, a t least in  th e  f irs t instance, in  an in fo rm a l 
m anner. The D e pa rtm e n t’s procedure was perhaps 
also accepted the  m ore re a d ily  because responsible 
bankers generally realised th a t,  under th e  surround ing  
c red it cond itions, the re  m ig h t be some hazard in  new 
loans to  na tions w h ich  were regarded as de re lic t in  th e ir  
past ob ligations.

IV .

As exe m p lify ing  con tro l exercised to  prom ote  hu m an i­
ta r ia n  conceptions w h ich  as a n a tio n  we advocate, we 
m ay  consider the  refusal o f the  D e pa rtm en t o f State to  
approve o f certa in  loans designed to  b u ild  up  arm am ents. 
The State'J D e pa rtm e n t’s expressions on th is  subject, 
w h ile  couched in  som ewhat vague language, on th e ir  face 
seem to  ind ica te  th a t  the  ru le  thus established is general

* The only apparent exception to this general statement is in 
the case when gold bnllion is shipped. Public loans are seldom 
contracted for such a purpose as i t  is not an advantageous 
procedure to incur an interest-bearing debt for the purpose of 
securing and shipping gold. Gold itself is not productive and is 
expensive to insure and to ship, and such a transaction is indulged 
in only rarely, as when some bank of issue requires gold as a 
metallic reserve for its currency issue. For example, the pro­
ceeds of the Gertnan Reparation Loan were prim arily used to 
recreate a gold reserve for the German Reichsbank, as reorganised 
under the Dawes Plan. Such an operation is, however, quite 
exceptional, and, broadly speaking, i t  is correct to state, as we 
have done, that the dollar proceeds of foreign bond issues are 
employed exclusively in this country to pay dollar debts or to 
pay for American goods or services supplied to foreigners.
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and based upon m ora l considerations and a desire to  
p rom ote  d isarm am ent. Closer analysis, however, raises 
some do ub t as to  w hethe r th e  ru le  thus established 
against loans fo r  arm am ents is in  fa c t as general as the  
S tate D e pa rtm e n t’s expressions w o u ld  ind ica te , and 
w hethe r the  ru le  is in  re a lity  designed to  p rom ote  some 
basic hu m a n ita ria n  ob jective . I t  has to  be borne in  
m in d  th a t,  as a m a tte r o f n a tio n a l p o licy , we have 
consis ten tly  advocated the  r ig h t to  tra ff ic  in  arm s as 
be ing an a id  to  peace. The la tte r  p o in t became a 
m a tte r o f serious con troversy w ith  G erm any and A u s tria  
w h ile  we were ne u tra l du ring  th e  la te  w ar. I n  a note 
to  th e  A u s tro -H un ga rian  G overnm ent o f A ugust 12, 
1915, the  p o lic y  o f ou r G overnm ent in  th is  respect was 
rea ffirm ed in  th e  fo llo w in g  language :—

“  There is a p ra c tica l and sub s tan tia l reason w h y  
th e  G overnm ent o f the  U n ite d  States has fro m  the  
fou nda tion  o f the  R epub lic  to  th e  present t im e  advo ­
cated and  practised un restric ted  trade  in  arm s and 
m il ita ry  supplies. I t  has never been th e  p o lic y  o f th is  
c o u n try  to  m a in ta in  in  tim e  o f peace a large m il ita ry  
estab lishm ent o r stores o f arms and a m m u n itio n  suffic ient 
to  repel invas ion b y  a w e ll-equ ipped and p o w e rfu l enemy. 
I t  has desired to  rem a in  a t peace w ith  a ll na tions and to  
avo id  an y  appearance o f m enacing such peace b y  the  
th re a t o f its  arm ies and navies. I n  consequence o f th is  
s tand ing  p o lic y  th e  U n ite d  States w ou ld , in  th e  event of 
a tta c k  b y  a fo re ign power, be a t th e  outset o f the  w ar 
seriously i f  n o t fa ta l ly  embarrassed b y  th e  la ck  of arms 
and a m m u n itio n , and b y  th e  means to  produce them  in  
su ffic ien t qu an titie s  to  supp ly  th e  requirem ents of 
na tio n a l defence. The U n ite d  States has always 
depended upon  the  r ig h t and power to  purchase arms 
and am m u n itio n  fro m  ne u tra l na tions in  case o f fore ign 
a tta ck . T h is  r ig h t,  w h ich  i t  c la im s fo r itse lf, i t  cannot 
deny to  others.”

There w ou ld  n o t appear to  be any v a lid  basis o f d is tin c ­
t io n  between p e rm itt in g  foreign na tions to  b u y  arm am ent 
and p e rm itt in g  the m  to  bo rrow  m oney to  pa y  fo r 
a rm am ent. C e rta in ly  if ,  d u rin g  ou r pe riod  o f neu­
t r a l i ty ,  we had refused to  p e rm it the  A llies  to  finance 
th e ir  purchase o f w a r m a te ria l (as b y  the  Ang lo -French 
loan) th e  p rinc ip les w h ich  were th e n  advocated w ou ld , 
in  practice, have been la rge ly  nu llified .

I t  is to  be assumed th a t the  present a tt itu d e  o f the  
S tate D e pa rtm e n t does n o t in vo lve  any departu re  fro m  
ou r h is to ric  p o licy  in  th is  m a tte r. P rob ab ly  the  con tro l 
was never designed to  do m ore th a n  to  a id  in  m a in ta in in g  
close con tac t w ith  polic ies and possible re vo lu tio n a ry  
tendencies w ith in  States, like  th e  C a ribb ea n ! States, 
w h ich , because o f geographical p ro x im ity  o r o ther cause, 
were a lready th e  sub ject o f a special d ip lo m a tic  po licy . 
I f  so, th is  ru le  o f p ractice  established b y  the  D epa rtm en t 
o f S tate re a lly  fa lls  w ith in  the  f irs t  category we have 
considered, nam ely, con tro l exercised to  p rom ote  some 
na tio n a l p o lic y  in  th e  fie ld  o f in te rn a tio n a l relations.

A  second practice  o f the  D e pa rtm en t o f S tate w h ich  
m ig h t be m entioned as perhaps fa llin g  in to  the  “  m ora l ”  
category is th e  co n tro l o f fore ign loans in  a id  o f m a in ­
ta in in g  the  “  open door ”  p o licy  in  ce rta in  countries 
where heretofore fo re ign loans have o ften  been u tilised  
to  secure exclusive concessions o r exclusive zones o f 
in fluence in  fa vo u r o f the  na tiona ls  o f one power as 
against th e  rest o f th e  w o rld . I n  th e  case o f China a 
p lan  was conceived fo r th e  o rgan isa tion  o f an in te r ­
na tio n a l bank ing  consortium , and the  p r in c ip a l fore ign 
na tions hav ing  in terests in  China un de rto ok  to  take  
steps to  cause prospective fo re ign financ ing  b y  th e ir  
na tiona ls  to  be offered to  the  consortium . I t  was hoped 
th a t  in  th is  w a y  exclusive spheres o f in fluence in  China 
w o u ld  be avo ided fo r the  fu tu re  and th e  “  open door ”  
p o lic y  established. I n  v iew , however, o f the  financ ia l 
and p o lit ic a l débâcle w h ich  occurred in  China im m edi-
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a te ly  fo llow ing  the  re-organisa tion o f the  Chinese con- 
so rtiu m  a fte r the  w ar, no p u b lic  Chinese financ ing  o f any 
k in d  has been practicab le  and the  D e pa rtm e n t’s p o licy  
as regards China has, th rou gh  the  course o f events, 
ceased fo r the  tim e  being to  have o ther th a n  academic 
in terest.

(To be continued.)

STAGES IN  TH E STABILISATION OF THE  
FRANC.

B U D G E T  R E T R E N C H M E N T .

B y  Paul Apostol.

A  balanced B udge t is an essential co n d itio n  fo r  the  
res to ra tion  o f the  currency. B u t even so, a balanced 
B udge t is n o t suffic ien t. Som ething over and above 
the  ba lancing of the  B udge t m ust be realised, fo r  the  
various conso lida tion  and redem p tion  operations and the  
service o f the  new loans w i l l  necessitate the  p ro du c tion  
o f new and subs tan tia l sources o f revenue.

The ba lancing o f the  B udge t m ust be b ro u g h t abou t 
n o t o n ly  b y  increasing revenue, b u t also b y  reducing 
expend itu re , and especially b y  effecting economies. As 
the  R e po rt o f the  C om m ittee o f E xpe rts , w h ich  has 
become a so rt o f evangel o f s ta b ilisa tion , observes : 
“  The red uc tio n  o f the  B udge t m us t be sought fo r  in  
economies. I t  is e m p ha tica lly  the  fee ling o f the  Com­
m itte e  th a t  i f  an e ffo rt is n o t a t once made in  th a t  d irec­
t io n , and i f  th a t  e ffo rt is n o t prosecuted w ith  un flin ch in g  
and  un flagg ing p e rtin a c ity , th e  whole w o rk  o f res to ra tion  
w i l l  be jeopardised. P ub lic  op in ion  in  France and 
abroad is d isappo in ted w ith  the  fruitlessness o f a ll 
a tte m p ts  a t re fo rm  so fa r  made. The Com m ittee begs 
to  rem ind  you  th a t  a re p o rt was produced b y  the  Com ­
m ission appo in ted  b y  th e  Decree o f A ug ust 3, 1922, a 
re p o rt w h ich  appears to  have led to  no th in g . I t  m us t 
also p o in t o u t th a t  the  H ig h  Com m ittee o f E nqu iries  
set up  in  1925 recom m ended measures w h ich  appear 
n o t to  have been a ll adop ted.”

The Poincare p lan , lik e  the  C a illaux  p lan , p ro v id e d  
fo r  B udge t re trenchm ent. W ith  a v ie w  to  effecting 
economies M . Poincare asked P a rlia m e n t fo r  fu l l  power, 
and he was g iven a u th o r ity  to  c a rry  o u t b y  decree a ll 
a d m in is tra tiv e  reform s necessary to  effect those econo­
mies. A n y ' B udget re trenchm en t th a t  leads to  the  
a b o lit io n  o f posts and appo in tm en ts  and consequently 
affects p r iv a te  in terests n a tu ra lly  provokes b it te r  d is ­
a ffec tion  am ong those affected, and also pro longed and 
im passioned debates in  P a rlia m e n t i f  the  G overnm ent 
is ob liged to  sub m it such re form s fo r  its  approva l. 
W hen, a fte r the  1924 crisis in  the  exchange, th e  P o in ­
care Cabinet asked the  Chambers to  increase th e  taxes 
b y  20 per cent, and to  em power i t  to  realise B udge t 
economies to  the  ex te n t o f a m il lia rd  o f francs, he caused 
fa r  m ore d iscontent am ong those in te rested because o f 
the  economies he proposed to  effect th a n  because o f the  
increased ta x a tio n  he contem plated. I t  is p re t ty  w id e ly  
fe lt  in  F rance th a t  these re trenchm ent proposals, and 
consequently the  a b o litio n  o f a v e ry  g reat nu m be r o f 
posts, co n trib u te d  m a te ria lly  to  th e  defeat o f th e  B loc 
N a tio n a l o f the  general e lection o f M ay  1924.

Addressing on the  28 th  o f Septem ber las t th e  Council 
General o f the  Meuse a t B ar-le -D uc, M . Poincare said : 
“  R ea lis ing  the  im p o s s ib ility  o f pu rsu ing  b y  o rd in a ry  
leg is la tion  th e  s im p lifica tion  o f th e  a d m in is tra tio n  and 
th e  ju d ica tu re , the  Chambers have conferred, fo r  a 
sho rt period, on the  G overnm ent exceptiona l powers 
w h ich  everyone w ou ld  c e rta in ly  have blam ed us fo r  n o t 
exercising, b u t w h ich  i t  was e q ua lly  obvious we w ou ld  
n o t be ab le to  exercise w ith o u t u p se tting  the  o rd in a ry  
course o f th in gs  and arousing d iscon tent. . . . The 
people, co llec tive ly , dem and economies, b u t in d iv id u a lly  
th e y  a ll desire th a t such economies should affect the  
o ther m a n ; and as threa tened in te rests a lw ays have a 
knack  o f com bin ing, th e y  end in  th w a rtin g  a ll a tte m p t 
a t re fo rm .”  As a m a tte r o f fa c t the  decrees issued b y
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th e  G overnm ent in  the  course o f September fo r  the  
purpose o f c a rry in g  o u t th e  law  of A ug ust 3, 1926, 
w h ich  conferred on i t  exceptiona l powers fo r  th a t  ve ry  
ob ject, p rovoked  those in te rested to  desperate and 
concerted efforts  a t resistance. The strugg le assumed 
a p u re ly  p o lit ic a l character : a m eeting o f m ayors was 
ca lled in  Paris, delegations consisting o f members of 
P a rliam e n t w a ited  on the  G overnm ent. The ag ita tio n  
a t one tim e  assumed serious p ropo rtions  and proved  a 
rea l danger to  th e  Poincare Cabinet. B u t  the  G overn­
m en t adopted a v e ry  s trong  a tt itu d e  and refused a ll 
discussion o f such questions before the  reassembling of 
P a rliam en t. “  T o  ha lf-open the  door to  any m od ifica ­
t io n  o f the  decrees,”  declared M . Poincare, “  w ou ld  
have m eant to  open i t  to  a general rev is ion  and to  undo 
b i t  b y  b i t  a ll th a t  had  been done.”  I t  is generally fe lt  
in  p o lit ic a l circles th a t  thanks  to  the  a tt itu d e  o f the  
G overnm ent th is  danger has been averted, and th a t  the  
Cabinet, w h ich  w i l l  n a tu ra lly  m ake i t  a question of 
confidence, w i l l  have a ll its  acts ra t if ie d  b y  P arliam ent.

The decrees effect economies in  th e  several D e p a rt­
m ents o f F inance, P ub lic  In s tru c tio n , W a r and the  
N a vy , P u b lic  W orks, Posts and Telegraphs, as w e ll as 
in  the  D epartm ents  o f Justice and o f the  In te r io r . I t  
is m a in ly  the  decrees in tro d u c in g  re form s in  the  p ro ­
v ince  o f the  M in is try  o f Justice and of the  M in is try  of 
the  In te r io r  th a t  have caused the  greatest com m otion, 
ch ie fly  as a ffecting  th e  suppression o f d is tr ic t  courts  of 
ju s tice  and sub-prefects o f departm ents. These la tte r  
decrees surpass b y  fa r  in  im portance mere measures of 
econom y. T hey  in vo lve  re form s of a d m in is tra tio n  long 
since dem anded b y  p u b lic  op in ion . These reform s 
have, perhaps, been carried  o u t som ewhat to o  sum ­
m a r ily  and to o  p re c ip ita te ly . The im p o rta n t th in g , 
however, is th a t  th e y  have been carried  ou t. T im e 
enough, i f  necessary, to  re c t ify  any m istakes th a t  m ay 
have been made.

M . B a rth o u ’s decree has abolished tw o  hundred  and 
tw e n ty -e ig h t d is tr ic t  courts  and has created a single 
co u rt o f f irs t  instance (p r im a ry  ju r is d ic tio n ) w h ich  
takes over a ll the  powers o f the  tr ib u n a ls  suppressed. 
T h is  in vo lve d  the  a b o lit io n  o f courts w h ich , as a m a tte r 
o f fac t, had no cases to  deal w ith , and where, on the  ve ry  
rare occasions on w h ich  th e y  had  business to  transact, i t  
was fo u n d  im possib le to  secure a fu l l  Bench : in  these 
circum stances, to  enable the  co u rt to  s it, m ag istra tes had 
to  be borrowed fro m  o ther courts, who were n o t in  a 
p o s itio n  to  devote the  necessary tim e  and a tte n tio n  to  
th e  business. As a resu lt ju s tice  had  become m ore 
expensive, slower and less e ffic ient. I n  m any provinces 
the  d is tr ic t  courts  were w ith o u t su ito rs and the  d is tr ic t 
prisons em p ty . The sole ob ject o f th e ir  con tinued 
existence was b u t too  o ften  to  f in d  posts in  the  chief to w n  
o f an arrondissem ent fo r  a few  o f the  lead ing electors who 
w o u ld  use th e ir  in fluence in  fa vo u r o f the  p a r ty ’s cand i­
dates. I t  was o n ly  n a tu ra l, therefore, th a t  the  a b o lition  
o f these d is tr ic t  courts, prisons, etc., should ca ll fo r th  
pro tests fro m  po litic ian s , backed b y  the  m agistrates, 
o ffic ia ls, a tto rneys, and so fo rth , whose in terests were 
seriously com prom ised b y  these re trenchm ent decrees.

The decree w h ich  suppressed one hundred and s ix  sub­
prefectures aroused even greater com m otion  in  the  p o l i t i ­
cal w o rld . A t  the  present tim e , says the  Revue, de P aris , 
sub-prefects are no m ore n o r less th a n  election agents. 
V iew ed fro m  a p u re ly  a d m in is tra tive  p o in t o f v iew , th e y  
are o f use to  the  G overnm ent as “  witnesses ”  on the  spot. 
I t  was the  cen tra l a d m in is tra tio n  under th e  E m p ire  th a t  
organised the  sub-prefectures a t a t im e  when ra ilw ays 
were unknow n, tra v e llin g  d iff ic u lt ,  s low  and expensive, 
and a new-fashioned G overnm ent had need o f agents fo r 
propaganda purposes. P arliam enta rians accustomed to  
look  upon  sub-prefects as docile agents subservient to  
th e ir  orders are the  o n ly  defenders le ft  o f the  sub- 
prefectures.

I n  the  same w a y  the  decrees in tended to  effect econo­
mies in  o ther departm ents o f th e  a d m in is tra tio n  s tr ike  
a t a great num ber o f p r iv a te  in terests. O n ly  to  g ive one 
exam ple, th a t  o f the  N a v y . The G overnm ent scheme of

re trenchm ent invo lves the  com ple te closing dow n of 
R oche fo rt A rsenal and ve ry  great reductions in  L o rie n t 
Arsenal. A n  arsenal gives em p loym ent to  a whole tow n . 
I ts  a b o litio n  o r con tra c tion  g rave ly  in ju res  vas t in terests 
in  the  tow n , so th a t  i t  is  easy to  im agine th e  oppos ition  
w h ich  such reform s have had to  encounter.

The ch ie f ob jection  raised against the  decrees of the  
Poincare Cabinet is th a t  th e  economies effected are n o t 
adequate. W e w i l l  have to  w a it  fo r  the  debate w h ich 
w i l l  take  place in  P arliam ent, p ro b a b ly  in  a m o n th ’s 
tim e , to  be m ore fu l ly  en lightened on th is  side of the  
question ; b u t w hateve r the  actua l bene fit l ik e ly  to  
accrue fro m  these reform s, the re  is a great preponderance 
o f p u b lic  op in ion  in  favo u r o f measures w h ich  should 
have been in troduced  ap a rt a ltoge ther fro m  considera­
tions  of economy ; and the  courage shown b y  the  
G overnm ent in  rea lis ing  these reform s w i l l  ce rta in ly  go 
a long w ay to  enhance its  a u th o r ity  th ro u g h o u t the  
cou n try .
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T H E  B R IT IS H -M A D E  T Y P E W R IT E R . 

BAR-LOCK (1925) CO.

BAR-LOCK WORKS, BASFORD, NOTTINGHAM.
London Agents : INSOLL &  CO., 42, Southwark Street, S .E.l.
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ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

BELGIUM
F I N A N C E

The Budget for 1926.— W hen the  B udge t fo r 1926 
was f irs t  in troduced, in  O ctober 1925, revenue and ex­
pe nd itu re  were set down as fo llow s (in  francs) :—

Ordinary Budget 
Extraordinary 

Budget
Budget of Re­

coverable E x­
penditure 

State enterprises- 
Exploitation... 
Extraordinary

Revenue.
5,320,149,190

148,879,500

525,195,000

2,328,034,172
845,000

Expenditure.
5,306,079,531

334,579,950

659,254,144

2,344,704,480
443,104,100

Difference. 
+  20,009,659

— 185,700,450

— 134,059,144

— 16,670,308
— 442,259,100

Total ... 8,329,102,862 9,087,722,205 — 758,619,343

O rd in a ry  expend itu re , i t  should be noted, is m et o u t of 
th e  o rd in a ry  ye a rly  revenue of the  S tate derived, fo r  the  
m ost p a rt, fro m  d irec t and in d ire c t ta x a tio n  ; e x tra ­
o rd in a ry  expend itu re , on the  o th e r hand, w h ich  goes to  
increase the va lue o f State p ro p e rty  (pub lic  w orks in  
connection w ith  roads, ra ilw ays, telegraphs, canals, etc.), 
is covered b y  loan, fo r the  v e ry  good reason th a t i t  
is  rep roduc tive  expenditu re .

A t  the  ris in g  o f the  Chamber fo r  the  sum m er recess 
the  above figures had undergone considerable m od ifica ­
tio n s , and now  appear as fo llow s :—

Ordinary Budget 
Extraordinary

Budget...........
Budget of Re­

coverable E x­
penditure 

State enterprises- 
Exploitation... 
Extraordinary

Revenue.
6,051,149,190

154,579,500

502,905,000

2,453,427,093
845,000

Expenditure.
6,410,173,086

207,829,536

642,223,507

2,415,673,040
344,959,207

Difference.
— 359,023,896

— 53,250,036

— 139,318,507

+  37,754,053
— 344,114,207

Total ... 9,162,905,783 10,020,858,376 — 857,952,593

I f  a t a f irs t  glance b o th  revenue and  expend itu re  
appear to  have undergone considerable expansion du rin g  
the  passage o f the  B udge t th rou gh  the  Chamber and 
Senate, i t  m us t be noted th a t  the  estim ates in  the  
o rd in a ry  budget inc lude the probable am oun t fro m  new 
taxes allocated to  the  D e b t R edem ption  F und , v iz . 
F r.750 m illio n . On the  o ther hand, the  rise in  the  £ 
has n a tu ra lly  increased the service o f B e lg ian lia b ilit ie s  
abroad. These tw o  factors have reacted on the  P ub lic  
D e b t budget, the  sum placed to  th is  account hav ing  
risen fro m  Fr.2 ,734 m ill,  to  F r.3 ,888 m ill. ,  th is  am ount 
representing m ore th a n  h a lf o f the  o rd in a ry  budget 
to ta l.  The surplus, however, o f over F r.37 m ill,  from  
the  w o rk in g  o f the  S tate enterprises has reduced the 
de fic it o f F r.359 m ill,  in  the  o rd in a ry  budget to  F r. 
321,269,843.

The M on iteu r des Intérêts M atérie ls  (No. 231) draws 
p a rtic u la r a tte n tio n  to  the  fa c t th a t,  ju dg ing  b y  
re tu rns  to  date, the  o rig in a l estim ate  o f F r .4,328,560,020 
to  be derived fro m  ta x a tio n  is certa in  to  be exceeded to  a 
v e ry  considerable exten t. I n  th is  connection the  paper 
po in ts  o u t th a t  the  revenue fro m  ta x a tio n  has g radua lly  
risen fro m  Fr.384 m ill,  in  1913 to  Fr.1 ,506 m ill, in  1921, 
to  F r.1 ,827 m ill,  in  1922, to  Fr.2,011 m ill,  in  1923, to  
Fr.2 ,788 m ill,  in  1924, to  Fr.3,540 m ill,  in  1925, and— in ­
c lud ing  the  new taxes in troduced  b y  the  present G overn­
m en t— to  F r.5 ,079 m ill,  in  1926, th is  las t figure showing 
th a t  the  taxp aye r now  defrays m ore th a n  h a lf o f the  
to ta l State expenditu re .

The B udge t fo r  1925, in c lud in g  supplem entary 
estim ates to  A ugust 13 o f th is  year, shows revenue to  
th e  am ount o f Fr.7,464,048,418 w ith  expenditu re a t

F r .9,711,049,895, th e  resu lt being a de fic it o f F r. 
2,247,001,477. Com paring w ith  i t  the  B udge t o f the 
cu rre n t financ ia l year, we f in d  the  la tte r  showing the  
fo llow ing  increases and decreases :—

Revenue.
O r d in a r y

Budget ... +1,783,141,702 
Extraordinary

Budget ... +  38,758,000
Budget of Re- 

c o v e r a b le
Expenditure — 473,802,630 

State enterprises—
Exploitation +  351,899,293 
Extraordin­

ary ... — 1,139,000

Expenditure. 

+  1,133,080,354

— 411,939,671

— 332,660,313 

+  206,777,008

— 286,048,896

Increase or de­
crease in  the 
difference be­
tween revenue 
and expendi­
ture in  1925.

— 649,461,348

— 450,697,671

+  141,142,317

— 145,122,285

— 284,909,896»
Total ... +1,698,857,365 +  309,808,482 —1,389,048,884

W h ile  revenue, therefore, has increased b y  over a 
m illia rd  and a ha lf, expend itu re  has on ly  increased by  
309 m illio ns , so th a t the  de fic it has been reduced b y  38 
per cent. The o n ly  G overnm ent D epartm ents respon­
sib le fo r  an increase are the  D epa rtm en t o f the  P ub lic  
D e b t and the  D e pa rtm e n t o f In d u s try  and L a b o u r ; 
on the  o the r hand, N a tio n a l Defence shows a decrease of 
F r.56  m ill. ,  the  M in is try  of F inance one o f F r.33  m ill., 
and un p ro duc tive  p ro p e rty  (non-vateurs) and refunds one 
o f F r.146 m ill.

Direct and Indirect Taxation Returns for the Half- 
year.— The revenue fro m  d irec t ta x a tio n  fo r  the  firs t 
s ix  m onths o f the  yea r to ta lle d  Fr.552,552,554.24 as 
com pared w ith  F r .1,699,031,537.10 in  the  pe riod  fro m  
Jan ua ry  1, 1925, to  June 30, 1926 (inc lud ing  F r. 
188,010,204.35 lev ied on beha lf o f the  provinces and 
communes as against Fr.513,834,850.70) ; the  revenue 
fro m  in d ire c t ta x a tio n  am ounted to  F r .1,509,092,208.89 
as com pared w ith  F r .2,544,128,072.77 ; w h ile  the  revenue 
fro m  S tate enterprises aggregated F r . l , 114,329,528.04 
as com pared w ith  Fr.2,181,872,272.14. The fo llo w in g  
tab le  supplies an analysis of the  re tu rns  (a) fro m  Jan ua ry  
1, 1925, to  June 30, 1926, and (6) fro m  Janua ry  1 to  
June 30, 1926 :—

Direct taxation.

Land tax...
Tax on transferable secu­

rities ...
Vocational tax ... 
Supertax
Tax on movable property 
Personal property tax ... 
Tax on automobiles 
Tax on ordinary vehicles
Dog tax ... ..............
Entertainment tax 
Gaming and betting tax 
Fixed royalties on mines 
Tax on opening of licensed 

premises 
Sundry taxes

(a)
166,978,597.06

423,993,094.37
408,767,112.19
369,366,632.27

8,549,927.69
1,178,149.05

47,253,697.85

49,924,874.07
18,275,869.54

24,442.61

204,719,140.40

Total ... 1,699,031,537.10

(b)
53,797,188.09

204,241,469.23
77,877,764.71
81,217,490.76

960,478.46
219,990.98

62,808,827.05
1,018,913.53
9,467,420.91

22,409,749.81
9,408,677.88

12,374,156.32
16,750,426.51

552,552,554.24

Indirect taxation and other proceeds.

Customs, excise and sun­
dry receipts 

Registration dues
Tolls ..........................
Capital and Income tax 
Redemption

(a)

985,460,574.66
1,182,476,412.80

6,651,969.92
144,193,838.44
225,345,276.95

( b )

573,291,195.43
790,084,137.49

3,573,800.07
39,845,756.11

102,297,319.79

Total 2,544,128,072.77 1,509,092,208.89



338 THE ECONOMIC REVIEW [October 15, 1926

Receipts from Government Undertakings.

(a) (b)
Railways...
Shipping
Posts
Telegraphs and telephones 
Electricity 
Stationery Office 
A ir Service

1,765,757,364.11
31,215,014.44

161,256,934.33
152,310,186.00
47,947,486.43
23,131,702.34

253,584.49

915,442,929.42
10.019.775.78
85.790.196.79 
94,418,000.00

56,880.27
8,498,938.50

102,807.28

Total ... 2,181,872,272.14 1,114,329,528.04

T R A D E
Foreign Trade Returns.— The fo re ign  trade  re tu rns  o f 

th e  B e lg ian -Luxem burg  E conom ic U n io n  fo r  the  f irs t  
n ine m on ths o f 1925, the  nearest resu lts ava ilab le  w ith  
w h ich  to  com pare th e  re tu rn s  fo r  the  f irs t  e igh t m onths 
o f 1926, show im p o rts  to  have to ta lle d  24,476,691 
m e tr ic  tons o f a va lue  o f F r .12,740,599,000 w ith  e x ­
p o rts  aggregating 16,022,259 tons o f a va lue o f F r.
10.391.362.000, show ing an adverse trade  balance o fF r .
2.349.237.000. As com pared w ith  the  f irs t  n ine  m onths 
o f 1924 th is  shows an im p rovem en t o f F r.480 ,326,000.

D u rin g  the  f irs t  e igh t m on ths o f th e  cu rren t year 
im p o rts  aggregated 22,611,111 m e tr ic  tons o f a  va lue o f 
F r. 14,171,454,000, w h ile  exports  to ta lle d  14,527,512 
m e tric  tons o f a va lue  o f F r. 10,596,962,000, thu s  showing 
an adverse trade  balance o f F r .3,574,492,000. A n  
analysis o f th e  re tu rn s  gives th e  fo llo w in g  figures fo r  
th e  various categories o f goods :—

Imports.
Tons. Value in francs.

L ive  stock ... 5,774 25,871,000
Foodstuffs and beverages
Raw material and semi-manufactured

2,109,192 3,732,942,000

goods 19,840,895 7,223,472,000
Manufactured goods ............... 655,245 3,174,750,000

22,611,106 14,157,035,000
Gold and silver specie and bullion 5 14,419,000

Total ............... 22,611,111 14,171,454,000

Exports.
Tons. Value m francs.

Live stock ...................................... 15,024 105,384,000
Foodstuffs and beverages
Raw material and semi-manufactured

452,005 1,115,630,000

goods 10,865,121 3,415,778,000
Manufactured goods 3,195,302 5,922,572,000

14,527,452 10,559,364,000
Gold and silver specie and bullion 60 37,599,000

Total 14,527,512 10,596,963,000

F ro m  th e  above da ta , o m itt in g  th ro u g h o u t b o th  
im p o rts  and exports  o f specie and b u llio n , i t  appears 
th a t  the  average m o n th ly  figures w o rk  o u t as fo llow s :—

As regards volume (in tons)—
1926. 1925. Increase.

Imports ..........................  2,826,388 2,719,632 106,756
Exports ..........................  1,815,931 1,780,241 35,690

Excess of imports over exports 1,010,457 939,391 71,066

As regards value (in thousands of francs)—
1926. 1925. Increase

Imports ..........................  1,769,629 1,413,900 355,729
Exports ..........................  1,319,920 1,149,735 170,185

Excess of imports over exports 449,709 264,165 185,544

Foreign Trade in Coal.— D u rin g  the  f irs t seven m onths 
o f th e  year th e  B e lg ian-Luxem burg  Econom ic U n io n  
im p o rte d  4,536,454 tons o f coal as against 5,183,024 tons 
in  th e  corresponding pe riod  o f 1925, 1,353,907 tons 
o f coke as against 1,357,896 tons, and 450,377 tons of 
b rique ttes  as against 382,230 tons. The exports  o f coal, 
on th e  o ther hand , aggregated 2,107,338 tons as against 
1,359,483 tons, those o f coke 519,532 tons as against 
484,575 tons, and those o f b rique ttes  450,337 tons as 
against 382,240 tons.

The ch ie f supplies o f coal to  B e lg ium  were—

1926. 1925.
Tons(l.OOO). ? © © O Tons(l,000). Fr.(l,000).

Germany 2,178 210,557 2,207 213,153
Holland 1,036 101,110 655 62,004
France 683 62,179 627 58,762
Great Britain 639 63,702 1,694 160,433

O f coke—
Germany 1,041 110,015 938 95,280
Holland 270 35,031 316 38,883
France 42 5,254 73 11,484
Great Britain — — 30 3,916

O f briquettes- 
Germany 72 7,436 53 5,097
Holland 2 326 3 286
France 1 149 1 199

The p rin c ip a l purchasers of B e lg ian coal were—-
1926. 1925.

Tons(l,000). Fr.(l.OOO). Tons(LOOO). Fr.(l,000).
France 1,484 212,149 1,104 133,218
Holland 181 25,163 106 14,277
Shipping 105 13,023 40 5,293
Switzerland ... 62 11,936 62 10,274
Ita ly  ... 9 1,879 2 378
Germany 6 888 31 3,038

O f coke—
France 490 61,317 474 66,832
Holland 7 658 3 289
Switzerland ... 6 655 4 553

O f b rique ttes  
France 219 26,338 2 10,146
Shipping 138 27,658 93 11,734
Belgian Congo 30 3,860 7 982
Switzerland ... 19 2,231 11 1,175
United States 18 1,490 7 889
Holland 5 553 259
Argentina 1 118 5 548
Spain —- 15 7 903
China — — 2 374

The re tu rn s  fo r  th e  m o n th  of A ugust show im p o rts  of 
coal to  a to ta l o f 681,198 tons as against 709,246 tons in  
the  corresponding m o n th  o f 1925, o f coke to  a to ta l o f 
220,550 tons as against 200,191 tons, and o f b rique ttes  
to  a to ta l o f 12,893 tons as against 14,997 tons. The 
exports  consisted o f 400,448 tons o f coal as against 
247,208 tons, 61,931 tons o f coke as against 72,139 tons, 
and 87,152 tons o f b rique ttes  as against 70,309 tons. 
(M on iteu r des Intérêts M atérie ls, Sept. 2, 29.)

Conditions in the Coal Market.— O w ing to  the  
con tinu a tio n  o f the  s tr ik e  in  E ng land  and o f the  loca l 
stocks o f coal w h ich  are now  ne a rly  sold o u t prices are 
soaring to  d izzy  he ights, and quo ta tions w h ich  a m on th  
o r s ix  weeks ago were m an ifes tly  u n d u ly  h ig h  now  s tr ike  
one as be ing ob v io us ly  too  low . Discussions over the  
reg u la tion  o f wages in  p ro p o rtio n  to  the  se lling p rice  o f 
coal and to  the  cost o f l iv in g  have led to  no resu lts. The 
G overnm ent, however, has come to  an agreem ent w ith  
the  m ine-owners fo r  the  supp ly  requ ired  fo r  th e  ra ilw ays 
d u rin g  the  las t q u a rte r o f th e  year. These requirem ents 
am o un t to  n o t less th a n  450,000 tons o r thereabouts, 
in c lu d in g  the  105,000 tons w h ich  should be b u t are n o t 
be ing fu rn ished  b y  G erm any on repara tions account, 
and w h ich  so fa r  have had  to  be replaced b y  any k in d  o f 
fue l on w h ich  hands cou ld  be la id  in  B e lg ium . The f irm  
prices agreed on, independent o f the  ra te  o f exchange, 
range fro m  F r.150 to  F r.185 according to  q u a lity . F o r 
th e  74,000 tons o f b rique ttes  booked fo r  the  ra ilw ays 
th e  p rice  has been fixe d  a t F r.265, w h ich  speaks w e ll fo r 
th e  trade , w h ich  rea d ily  finds purchasers abroad a t 
F r.300, F r.325, and even F r.350 per to n . A ga in  ow ing 
to  the  s tr ike  in  E ng land , w h ich  is one o f the  w o r ld ’s m a in  
sources o f supp ly  fo r  th is  a rtic le , the  m in im u m  ste rling  
price  o f p itc h  is now  equ iva len t to  F r .1,500 per to n  ; 
fo rtu n a te ly , however, o n ly  10 per cent, o f p itc h  is neces, 
sary  fo r  the  p ro d u c tio n  o f a to n  o f b rique ttes , otherw ise 
th e  price  w o u ld  be abso lu te ly  p ro h ib it iv e .

The p a u c ity  o f stocks is also causing some a n x ie ty . 
N ever, perhaps, have th e y  been so low  since th e  three 
years boom  a fte r 1870. The fo llow ing  figures show how 
stocks have flu c tu a te d  since A ug ust 1924 :—
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Tons. Tons.
1624, Sept. 30 720,000 1925, Sept. 30 ... 1,616,000

Oct. 31 790,400 Oct. 31 ... 1,642,900
Nov. 30 921,500 Nov. 30 ... 1,672,000
Dec. 31 ... 1,129,100 Dec. 31 ... 1,558,000

1925, Jan. 31 ... 1,342,700 1926, Jan .31 1,398,100
Feb. 28 ... 1,527,000 Feb. 28 ... 1,314,300
March 31 ... 1,689,900 March 31 ... 1,368,100
A pril 30 ... 1,781,700 A pril 30 ... 1,290,900
May 31 ... 1,821,400 May 31 947,600
June 30 ... 1,860,000 June 30 ... 468,700
Julyj31 ... 1,792,900 July 31 247,000
Aug. 31 ... 1,710,000 Aug. 31 ... 178,000

As w i l l  be seen fro m  the  above, stocks reg u la rly  rose to  
the  e x te n t o f 200,000 tons a m o n th  between O ctober 
1924 and F eb ru a ry  1925 ; du rin g  the  n e x t tw o  m onths 
b y  100,000 tons a m on th  ; the re  was a s lig h t increase 
in  M ay  and again in  June, when th e y  reached th e ir  
h ighest figure. Thence onwards there  was a steady 
tho ugh  n o t v e ry  pronounced decrease u n t i l  the  end of 
the  year w hen stocks had fa llen  to  300,000 tons below 
the  June m ax im um . D u rin g  the  f irs t  three m onths o f 
1926 th e y  declined m ore ra p id ly , a t the  ra te  o f 80,000 
tons on an aveiage a m on th . Then came the  coal s trike  
in  E ng land, fo llow ed b y  a regu lar slum p in  stocks— a 
decrease o f 480,000 tons in  June, o f 220,000 tons in  J u ly  
and o f 70,000 tons in  A ugust, when th e y  were p ra c tic a lly  
exhausted.

The consum ption  o f coal in  B e lg ium  d u rin g  the  f irs t 
s ix  m onths o f the  year (reckoning coke a t 1,300 and 
b rique ttes  a t 900 kilogram m es o f coal) is shown in  the  
fo llow ing  tab le  (in  tons)

Stocks on Jan. 1, 1926 .............. 1,558,000
Output for the half-year .............. 11,935,000
Imports—Coal 3,902,000

Coke ... .............. 1,477,000
Briquettes 52,000

— 5,431,000

Total ...............
Less—

18,924,000

Stocks on June 30, 1926 105,000
Exports—Coal ... .............. 1,607,000

Coke ... ............... 601,000
Briquettes 34,000

2,242,000

Total ............... 2,347,000

Net consumption... 16,577,000
(M on iteu r des Intérêts M atérie ls, Sept. 30.)

F IN L A N D
P O L I T I C A L  A N D  G E N E R A L

General Economic Conditions.— There is no doub t 
th a t ce rta in  sym ptom s p o in t to  a  de te rio ra tion  in  the 
F in n ish  economic s itua tion , above a ll th e  sta te  o f the  
m oney and ca p ita l m a rke t. The long expected re laxa­
t io n  o f the  tension on th e  m oney m a rk e t has never 
come to  pass. The s itu a tio n  m ust be considered as a ll 
the  m ore un favou rab le  in  th a t, d u rin g  th e  course o f the  
year, the  loan surp lus o f the  p r iv a te  banks and  the  
F in n ish  N o tenbank has increased, w h ile  ho ld ings in  
cash have fa lle n  o ff and the  balance o f pa ym en t w ith  
fo re ign  countries has depreciated. The im p o rtun a te  
dem and fo r  c red it has forced the  banks, against th e ir  
w i l l  in  m any cases, c o n tin u a lly  to  g ra n t new cred its, so 
th a t  an  accum u la tion  o f cred its am oun ting  to  Fm k.568 
m ill,  is recorded fo r  the  f irs t  h a lf o f 1926, as compared 
w ith  Fm k.14.6  m ill,  in  the  f irs t h a lf o f 1925. N ever­
theless the  fear th a t  the  g ra n tin g  o f cred its to  such an 
ex te n t was unsound is appa ren tly  u n ju s tifia b le  in  v iew  
o f the  fa c t th a t  cap ita l fo rm a tio n  is m uch stronger 
th a n  fo rm e rly . The deposits o f th e  p r iv a te  banks rose 
fro m  F m k.419 m ill,  in  the  f irs t  h a lf o f 1925 to  Fm k.454 
m ill. ,  b u t th is  increase has n o t sufficed to  sa tis fy  the 
dem and fo r  c red it, so th a t  the  loan surp lus has increased. 
U n de r such cond itions i t  seems d o u b tfu l w hether the  
red uc tio n  o f the  d iscount ra te  prom ised las t au tum n 
when the  las t reduc tion  to o k  place w i l l  be possible fo r 
th e  present.

F ore ign trade  has n o t developed over favou rab ly . 
The fa llin g  o ff o f exports du rin g  the  f irs t few  m onths o f 
the  year, due to  the  long w in te r, has n o t y e t been made 
good. The va lue o f exports in  the  f irs t h a lf o f 1926, 
on the  con tra ry , am ounts to  a drop fro m  F m k . 1,953 
m ill,  in  the  f irs t h a lf o f 1925 to  F m k . 1,754 m ill. ,  w h ile  
the  va lue o f im p o rts  has sim u ltaneously risen fro m  
Frnk.2,301 m ill,  to  Fm k.2,422 m ill. ,  resu lting  in  a con­
siderable increase on las t yea r’s im p o rt surplus. I t  
m ust n o t be overlooked, however, th a t  the  va lue o f 
exports increased fro m  Fm k.286 m ill,  in  M ay to  Fm k.580 
m ill,  in  June, and th a t a s im ila r developm ent occurred 
in  1924, when the re tu rns  fo r  th e  en tire  year were 
nevertheless favourab le. The reason fo r  such a fa llin g  
o ff in  exports  m ust be sought n o t o n ly  in  the  long 
w in te r, b u t also in  the  B r it is h  coal crisis. I t  has once 
m ore been proved th a t  every B r it is h  s tr ik e  has an 
un favou rab le  effect on F in n ish  economics, as E ng land 
is F in la n d ’s chief m arke t. The developm ent o f the  
F inn ish  exp o rt trade  w i l l  therefore la rge ly  depend on the  
course taken  b y  the  B r it is h  s trike . M a rke t conditions 
have changed b u t l i t t le  in  regard to  the  in d iv id u a l 
branches o f F inn ish  in d u s try . The t im b e r in d u s try  is 
suffering severely fro m  the  B r it is h  s tr ik e  and  the depre­
c ia tio n  o f the  F rench c u rre n c y ; nevertheless more 
tim b e r has been sold th a n  las t year. The m arke t fo r  
F inn ish  a g ricu ltu ra l p roducts is good and the  same m ay 
be said o f cellulose and paper, tho ugh  q u ite  recen tly  
the re  was a  s lig h t tem po ra ry  set-back in  the  m arke t 
and the  price  conditions fo r  the  la tte r.

The harvest w i l l  ce rta in ly  n o t ]>e so good as last 
yea r’s. A t  best i t  w i l l  be an average harvest. The 
sum m er was m uch too  d ry , so th a t  the  hay crop was 
a po o r one. The results o f the  rye  ha rvest are lik e ly  
to  be w e ll be low  the average. F o r the  f irs t t im e  w ith in  
a considerable pe riod  F in la n d  has been d is tu rbed  b y  
labour disputes. D u rin g  the  la s t few  years there  has 
been such a demand fo r  la bo u r in  F in la n d  th a t n o t 
o n ly  has th e  c o u n try  been com p le te ly  free o f unem p loy­
m ent, b u t  the  women have been able, and indeed 
obliged, to  take up em ploym ent to  a fa r  greater ex ten t 
th a n  is the  case in  o ther lands. I n  th e  beginn ing o f 
1925 s lig h t d ifficu ltie s  arose when, in  consequence o f 
the  m ild  w in te r, certa in  seasonal occupations fa iled  ; 
and now  there  is a certa in  am oun t o f con flic t, since the  
unions, a fte r hav ing  weathered a severe crisis b ro ug h t 
abou t b y  the  com m unists, have recovered and are 
m ak ing  demands fo r  increased wages. A  s tr ik e  a t the  
saw m ills  o f the  K e m i Com pany lasted fro m  June 29 
to  A ug ust 4. Th is stoppage o f f ive  weeks means th a t  
the  produce o f the  com pany w i l l  be reduced th is  year 
b y  abou t one-tenth o r 5,000 standards. I f  the  demands 
o f the  labourers fo r  increased wages had been granted 
b y  the  employers, the  wages o f the  saw m ill labourers 
w o u ld  have been increased b y  13.63 per cent., the  
load ing  labourers’ b y  35.45 per cent., the  wages fo r 
covering and b u ild in g  staple beds b y  25 per cent., and 
the  general ho u r wages in  the  t im b e r yards b y  40 to  
42 per cent. As the  s tr ik e  had con tinued fo r  some 
considerable tim e, the  G overnm ent appo in ted  an 
a rb itra to r, whose proposals have now  been accepted. 
M ost o f the  labourers’ demands have been ignored, b u t 
wages have been raised b y  5 per cent. A b o u t 2,500 
workers have been in vo lve d  in  the  s trike . O ther 
sm aller strikes in  the  saw m ill in d u s try  were se ttled  a t 
the  same tim e , so th a t peace reigns once m ore th rou gh ou t 
the  in d u s try , and a num ber o f disputes w h ich  had 
arisen in  the  m eta l in d u s try  have also been settled. 
H ere  the  piece-work men received an increase o f from  
12 to  15 per cent., w h ile  day wages fo r  labourers have 
been raised fro m  F m k. 18.50 to  F m k .23 (the m en had 
demanded F m k. 30).

These bad sym ptom s, however, are n o t y e t so p ro ­
nounced as to  ju s t ify  th e  suggestion th a t  th e  t id e  has 
tu rn e d  in  respect o f F in la n d ’s favourab le  economic de­
ve lopm ent ; indeed the  s itu a tio n  as a  whole is s t i l l  good, 
and  favourab le  sym ptom s, such as the  p o s itio n  o f the  
cellulose and paper industries, are m ere s trong ly  fe lt  tha n
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adverse ones, a lthough  n o t to  th e  same ex te n t as last 
year. A no the r favourab le  sym ptom  is the  resum ption  of 
b u ild in g  a c t iv i ty  on* a large scale. D u rin g  the  w ar 
b u ild in g  came p ra c tic a lly  to  a s ta n d s till, and on ly  
began to  rev ive  in  1924. A ccord ing  to  H e ls ing fors 
b u ild in g  s ta tis tics , b u ild in g  a c t iv i ty  w i l l  th is  year 
resume 1913 p ropo rtions , i.e. 8,000 rooms. I n  1925 
6,800 new room s were constructed and in  1924 5,430, 
whereas in  1923 there  were less th a n  3,000 new u n its  o f 
construction . I t  m ay be m entioned in  th is  connection 
th a t  m ost o f th e  new houses are be ing b u ilt  b y  com ­
panies whose shareholders are the  fu tu re  tenants o f 
the  fla ts . T h is  m ethod  o f b u ild in g  houses b y  means o f 
the  fo rm a tio n  o f companies has always been custom ary 
in  F in lan d . M an y  o f th e  new  houses are m ore m odern 
th a n  those now  being constructed in  Germ any. Thus 
m any one-k itchen blocks have been constructed, w h ich  
have h ith e rto  succeeded v e ry  w e ll in  sp ite  o f the  
sceptics. (W irtschaftsdienst, N o . 34 ; M ercator, N o . 33.)

F I N A N C E
The Budget for 1927. -T h e  R iksdag  assembled on 

September 1 in  order to  receive the  G overnm ent’s 
B udge t estim ates and pass the m  on to  the  F inance 
C om m ittee. The trade  agreem ent recen tly  entered 
in to  w ith  G erm any is also due to  come before the  
R iksdag fo r  ap p rova l e a rly  th is  session. On the  com ­
p le tio n  o f the  F inance C om m ittee ’s re p o rt th e  R iksdag 
w i l l  a d jo u rn  u n t i l  October, w hen i t  w i l l  pass th e  B udge t 
am ong o th e r m a tte rs  th a t  w i l l  be su b m itte d  to  i t .

The present B udge t fo r  1927 d raw n  up  b y  the  M in is te r 
o f F inance does n o t inc lude  an y  new taxes, b u t shows 
a de fic it o f F m k . 147.5 m ill. ,  w h ich  is to  be covered o u t 
o f the  State cash reserve, fo rm ed  o u t o f the  surpluses 
o f prev ious years. F ro m  1921 to  1924 the  cash reserve 
increased fro m  F m k . 119 m il l,  to  F m k . 1,167 m ill.  
D u rin g  the  same period , however, loans were taken  up 
w h ich  exceeded the  increase in  the  cash reserve b y  
F m k . 105 m il l.  The fiscal year 1925 y ie lded no surplus, 
b u t gave on the  c o n tra ry  a heavy de fic it am o un ting  in  
a l l to  Fm k.622.1 m ill. ,  o f w h ich  F m k .352.6 m il l,  was 
covered b y  a fo re ign  loan and F m k .269.5 m ill,  was taken  
o u t o f the  cash reserve.

A  synopsis o f the  balance-sheet fo r  1925 and the 
B udgets fo r  1926 and 1927 is g iven in  the  fo llow ing  
tab le  (in  m illio n s  o f F inm a rks )

Balance-sheet Budget for Budget for
for 1925. 1920. 1927.

Ordinary revenue 3,316.2 3,337.0 3,444.9
Extraordinary revenue 1.6 1.0 60.6
Revenue outside of Budget 12.6 — ~

Total 3,330.4 3,338.0 3,507.5

Loans 352.6 — —
Taken from cash reserve 269.5 75.1 147.5

Total ... 3,952.5 3,413.1 3,655.0
Ordinary expenditure 2,829.4 2,843.6 3,118.9
Extraordinary expendi­

ture 1,123.1 569.5 536.1

Total 3,952.5 3,413.1 3,655.0

I t  w i l l  be seen th a t the  o rd in a ry  revenue is consider-
a b ly  la rger th a n  the  o rd in a ry  expend itu re . T h a t the  
e x tra o rd in a ry  expend itu re , w h ich  represents in c iden ta l 
expenses, has proved  so heavy m ay  be ascribed to  the  
large inc iden ta l requirem ents pecu lia r to  a S tate w h ich  has 
new ly  acquired its  independence. There are, however, also 
inc luded under o rd in a ry  expend itu re  in  the  1927 B udge t 
large am ounts o f m ore o r less in c id e n ta l expenditu re , 
such as th e  am o rtisa tio n  o f the  N a tio n a l D eb t, the  
d ra in ing  o f dam p land , and the  extension o f the  G overn­
m en t superphosphate w orks. The expend itu re  on the  
N a tio n a l D ebt, w h ich  am ounts to  Fm k.298.7 m ill,  in  
the  B udge t fo r  1926, to ta ls  Fm k.447.2 m ill,  fo r  1927. 
T h is  increase o f close on F m k . 150 m il l,  is due to  th e  fa c t 
th a t  an  in it ia l am o rtisa tio n  o f F m k .50 m ill,  (one-fifth  
o f the  loan ) is to  be carried o u t in  regard to  the  1921 61 
per cent, loan, th e  agio loss on w h ich  am ounts to

F m k .136.5 m il l.  N e x t to  the  N a tio n a l D eb t th e  largest 
increase in  the  o rd in a ry  expend itu re  is due to  the  
M in is try  o f E du ca tio n , the  estimates fo r  w h ich  am ount 
to  Fm k.417.8 m ill. ,  o r F m k .74.3 m il l,  m ore th a n  in  1926. 
T h is  increase is p r in c ip a lly  due to  th e  fa c t th a t the  last 
R iksdag passed a B i l l  unde r w h ich  th e  share o f the  
G overnm ent in  the  expend itu re  on N a tio n a l Schools in  
co u n try  d is tr ic ts  was raised b y  F m k.70  m ill,  a year. 
The G overnm ent have inc luded in  th e ir  estimates 
F m k . 18.2 m ill,  fo r  ra is ing  the  pa y  o f m in o r officials.

O f the  e x tra o rd in a ry  expend itu re , am oun ting  to  
F m k.536 m ill. ,  the  greater p a rt, v iz . Fm k.258.9 m ill. ,  
refers to  the  M in is try  o f W ays and Com m unications. 
A ccord ing  to  a la w  passed b y  th e  previous R iksdag new 
ra ilw ays were to  be b u ilt  each year d u rin g  the  pe riod  
1926 to  1930. The annua l expend itu re  set aside fo r  
th is  purpose is abou t F m k . 100 m ill.  I t  is no d o u b t a 
good th in g  to  construct new ra ilw ays, b u t in  the  op in ion  
o f m any the  tim e  has come to  re trench in  th is  d irec tio n . 
The sum  o f Fm k.110 m il l,  is required d u rin g  1927 fo r  the  
com ple tion  o f th e  Im a tra  power s ta tio n , b u t o n ly  F m k . 
50 m il l io n  has been inc lud ed  in  the  B udget, as the  
G overnm ent is empowered to  raise a fore ign loan, 
w h ich  m ay be floa ted  th is  year.

As expend itu re  seems to  rise each year, fresh sources 
o f revenue w o u ld  be ve ry  desirable, to  quote fro m  the  
s ta tem ent covering  the  G overnm ent estim ates, in  w h ich  
a sad re flec tion  occurs to  the  effect th a t  i t  is im possib le 
in  a d ry  c o u n try  to  ta x  a lcoho lic  liquo rs . The M in is te r 
o f F inance estimates the  o rd in a ry  revenue a t F m k . 124 
m ill,  above the  cu rre n t year, w h ich  seems ra th e r too  
op tim is tic . (Mercator, Sept. 10.)

The Private Banks in the First H alf-year—A
rev iew  o f the  developm ent o f the  F in n ish  p r iv a te  banks 
includes, as las t year, 19 banks, whose to ta l balance a t 
June 30, 1926, shows great strides o f developm ent as 
com pared w ith  th a t  a t December 31, 1925. The tab le  
be low  gives the  com para tive  ngures in  m illio n s  o f F in - 
m arks :—-

Cash in  hand ...
Foreign currency and no 
Foreign correspondents 
Foreign bills 
Bonds ...
Shares 
Home „ ills
Loans .............
Current accounts 
Home correspondents 
Land
Mortgages ...............
Interest 
Sundry debtors

Total

Share capital ... 
Reserve fund ... 
Pension fund ...
Profit and loss account 
Interest
Current accounts 
Deposits and savings ba 
Home correspondents 
Foreign correspondents 
Postal cheque accounts 
Bills for collection 
Mortgages
Rediscounted bills and 1 
Sundry creditors

Total

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4. Price 6s. 6d. Annual subscription 26s., post free.— Advt.

Assets.
Dec. 31, June 30,

1925. 1920.
264.3 215.5

is ... 4.9 0.1
120.0 94.2

14.9 32.9
141.0 138.2
110.5 107.0

1,928.2 2,211.8
1,894.1 1,919.7

932.6 999.4
1.785.3 1,978.0

125.5 145.3
7.2 0.9

40.4 53.9
77.8 87.2

7,458.9 7,996.1

Liabilities.
Dec. 31, June 30,

1925. 1920.
756.0 794.0
309.6 335.1
30.0 30.6

150.0 19.9
53.7 155.5

625.4 695.3
k accounts 4,168.4 4,552.5

671.0 024.1
334.5 383.1
192.3 132.1

21.5 18.3
1.2 1.2

ans... 30.5 141.9
114.8 112.5

7,458.9 7,990.1
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The rea l funds o f the  banks (share cap ita l and reserve 
fund ), w h ich  had fa llen  to  Fm k.90.5  m il l,  in  1924 and 
increased b y  F m k.23.9  m ill,  in  1925, experienced the 
considerable increase o f Fm k.64.1 m il l,  d u rin g  th e  f irs t  
h a lf o f 1926, w h ich  is the  best p ro o f o f a co n tin u a tio n  o f 
the  favourab le  developm ent o f ba nk ing  th a t  s ta rted  in  
the  prev ious year.

I t  is  ce rta in  th a t  cap ita l fo rm a tio n  and p u tt in g  b y  o f 
savings have increased in  a m arked m anner d u rin g  the  
past s ix  m onths. The deposits, savings bank  accounts 
and cu rre n t accounts in  the  p r iv a te  banks alone have 
increased b y  F m k.454  m ill. ,  as com pared w ith  Fm k.419 
m ill,  and Fm k.400 m il l,  respective ly in  the  corresponding 
pe riod  o f the  tw o  prev ious years. Sums p a id  in  in  June 
were p a rtic u la r ly  large in  consequence o f the  paym en t o f 
h a lf-y e a rly  in te rest.

The ex te n t o f cred its g ranted w ith in  the  coun try , 
w h ich  showed a decrease o f F m k . 230.1 m ill,  in  1925, 
has risen v e ry  considerably du ring  the  f irs t h a lf o f 
1926, as shown in  the  fo llo w in g  tab le  ( in  m illio ns  of 
F inm arks) :—

Difference.
Since the be­

ginning of the
End of June. In  June. year.

Home bills 2,211.8 +  45.1 + 283.6
Loans 1,919.7 — 3.7 + 25.6
Current accounts 999.4 +  23.3 + 66.8
Horae correspondents 

(Assets) 1,978.0 +  16.3 + 192.7

Total 7,108.9 +  81.0 + 568.7

The increase in  the  am oun t o f c re d it g ran ted  in  June, 
am o un ting  to  F m k .81 m ill. ,  is th e  largest m o n th ly  
increase recorded since 1921. Since th e  beg inn ing o f 
the  year c re d it g ranted b y  the  p r iv a te  banks has risen 
b y  Fm k.568.7 m ill. ,  as com pared w ith  an increase o f 
F m k . 14.6 m ill,  o n ly  in  the  same pe riod  o f 1924. A ltho ug h  
the  dem and fo r  and supp ly  o f c re d it has increased a t 
such a ra p id  ra te , there is n o th in g  unsound in  th is  
developm ent. The p riv a te  banks have been able to  
g ra n t th e  c re d it requ ired w ith o u t m ak ing  use to  any 
undue ex te n t o f th e ir  red iscounting  fa c ilit ie s  w ith  the 
B a n k  o f F in lan d . The in tro d u c tio n  o f th e  go ld  standard 
a t th e  beginn ing o f the  year strengthened confidence in  
th e  F in n ish  currency, as has been p roved  b y  the  rea lisa­
t io n  o f long postponed plans fo r  in d u s tr ia l expansion 
and th e  erection  o f new p la n t a t factories, w h ich  haVe 
necessitated b a nk  cred its  o f considerable propo rtions.

The debts o f th e  p r iv a te  banks to  fo re ign  countries 
have s lo w ly  increased over the  pe riod  O ctober 1925 to  
M ay  o f th is  year, th e  ne t indebtedness hav ing  risen 
fro m  F m k . 104.9 m il l,  to  Fm k.284.8 m il l.  I n  June, on 
the  o ther hand, fo re ign  indebtedness decreased b y  
F m k . 4.6 m il l,  and fo re ign  requirem ents fro m  F inn ish  
banks increased b y  F m k .30.2 m ill.  The ne t indeb ted­
ness there fore decreased b y  Fm k.250 m ill.

I n  sp ite  o f th e  B r it is h  s trike , w h ich  m ig h t easily have 
had an un favou rab le  effect on F inn ish  banks, the  p r iva te  
banks have experienced re la tiv e ly  sa tis fac to ry  develop­
m ent. I t  m us t be ad m itte d , however, th a t  the  am oun t 
o f c red it g ranted has increased m ore ra p id ly  th a n  the  
deposits. The excess o f cred its over deposits am ounted 
a t the  end o f June to  F m k .1,237.0 m ill. ,  w h ile  in  the  
f irs t  ha lf-yea r o f 1925 i t  decreased b y  F m k . 110 m ill.  
(Reveller Bote, N o . 186.)

T R A D E

Foreign Trade Returns for July and August.—E x ­
po rts  in  J u ly  broke a ll fo rm e r records w ith  a to ta l value 
o f Fm k.851 .4  m il l.  The previous record occurred in  
J u ly  la s t year when the  exp o rt to ta l am ounted to  
F m k .802 m ill. ,  w h ile  in  J u ly  1924 exports  were va lued 
a t Fm k.736 m ill.  Im p o rts , however, were low er th a n  
in  June, am oun ting  to  Fm k.471.9 m ill. ,  a ra th e r h igher 
figure tha n  la s t yea r’s J u ly  to ta l o f Fm k.460 m ill. 
The surp lus o f exports fo r  J u ly , Fm k.379.5 m ill. ,  beats 
a l l prev ious records. B y  these means th e  un favourab le 
balance o f tra d e  fo r  the  earlie r m onths o f the  year has

been g re a tly  reduced in  a favou rab le  d irec tion . T he  
balance o f trade  shows the  fo llo w in g  figures in  m illio n s  
o f F inm a rks  :—

Imports. Exports.
Surplus of 
imports.

2,894 2,600 288
2,761 2,755 6
2,723 2,309 414

1924 shows the  least fa v o u ra t

January to Ju ly 1926 
January to Ju ly 1925 
January to Ju ly 1924

balance o f trade  a t the  end o f J u ly , b u t the  balance of 
trade  fo r  th e  whole o f th a t  year ended in  a surp lus of 
exports  am oun ting  to  F m k .255 m il l.  L a s t year there  
was a surp lus o f exports o f o n ly  F m k .57 m ill.

The balance o f trade  fo r  A ugust shows a surp lus of 
exports am oun ting  to  F m k . 150 m ill. ,  exports fo r  th a t 
m o n th  am oun ting  to  Fm k.649.3 m il l,  and im p o rts  to  
Fm k.499.5 m ill.  Thus fo r  the  pe riod  Jan ua ry  to  
A ugust im ports  th is  year am ounted to  F m k .3,393.7 
m ill,  and exports  to  F m k .3 ,254.8 m il l,  as com pared w ith  
F m k .3,208.8 m ill,  and F m k .3 ,443.7 m ill,  respective ly 
d u rin g  the  same pe riod  las t year. The surp lus o f 
im p o rts  fo r  th is  year am ounts to  F m k. 138.9 m ill., 
w h ile  the  same pe riod  las t year showed a surp lus o f 
exports o f F ink .234.9  m il l.  (M ercator, Sept. 17.)

German View of the German-Finnish Trade Agree­
ment.— A ccord ing to  W irtschaftsdienst (No. 34), the  
tra d in g  agreement recen tly  concluded between G erm any 
and F in la n d  had become eq ua lly  necessary to  b o th  
countries, since G erm any had  g ra du a lly  developed in to  
F in la n d ’s second largest customer. G erm any’s share in  
F in la n d ’s fo re ign  trade  is a v e ry  considerable one. 
A ccord ing  to  the  1925 sta tis tics , G erm any supplies 32 
per cent, o f F in n ish  im p o rts  and takes 13.5 per cent, 
o f F in n ish  exports. F in la n d ’s share in  Germ an fore ign 
trade  is n a tu ra lly  less im p o rta n t. I n  1925 scarcely 1 
per cent, o f German im p o rts  came fro m  F in lan d , and 
G erm any’s exports  to  th a t  c o u n try  represented h a rd ly  
1.3 per cent, o f her e xp o rt to ta l.  The prospects o f a 
tra d in g  agreement were n o t favourab le , as F in la n d ’s 
ta r if f  is s t i l l  undecided and  the  F in n ish  G overnm ent is 
e n tit le d  to  a lte r the  ex is ting  rates to  a v e ry  considerable 
exten t. M oreover the  countless m isunderstand ings 
between b o th  the  con tra c ting  pa rties  w h ich  had  occurred 
in  p rev ious years were n o t ca lcu la ted to  produce a s p ir it  
conducive to  a favourab le  te rm in a tio n  o f th e  nego tia ­
tions . I f  in  sp ite  o f th is  G erm any has been able to  
ins is t on  th e  conclusion o f a “  m ost favou red  n a tio n  ”  
tre a ty , i t  is no d o u b t due to  th e  success o f th e  Germ an 
tra d in g  agreement p o licy . The excep tion  o f E s ton ia  
d o e j n o t in  an y  w ay d e tra c t fro m  th is  success, as F in ­
la nd  has insisted on m ak ing  an excep tion  o f E s ton ia  
in  a ll the  trea ties concluded b y  her.

Thanks to  the  m ost favou red  n a tio n  clause G erm any 
finds herself in  an equa lly  favourab le  po s itio n  as regards

A “ Noise-proof" Telephone—
The T.M.C. “ LARYNGAPHONE ” gives an 
absolutely noise-proof telephone service. It 
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new Motor Ships “ Asturias ” and “ Car­
narvon Castle.”
It is in use aboard ships belonging to
Peninsular A Oriental Steam Navigation Co. B ritish  Ind ia  Steam 
Navigation Co. Ltd. Canadian Pacific Steamships Ltd. Royal M a il 
Steam Packet Co. Union-Castle M a il Steamship Co., Ltd. Ellerrm n  
Lines Ltd. Atlantic Transport Line. Western Union Telegraph Co. 
Telegraph Construction Maintenance Co., Ltd. Red Star Line. 
Rotterdam Lloyd Royal M a il Line. Union Line of New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth Works, West Dulwich, 

London, S.E.21
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E ng la nd , her chief r iv a l in  th e  F in n ish  m arke t. Ger­
m a n y  has, m oreover, secured th e  red uc tio n  o f ce rta in  
rates, fo r  instance fo r  foodstuffs  and c lay  (w h ich  as 
regards q u a n tity  con s titu te  G erm any’s largest exports 
to  F in lan d ), yarns, fabrics, paper goods, e lectrica l 
m ach inery , and some o th e r k in d s  o f m ach inery  and 
appara tus. F in la n d  gets a p re fe ren tia l ta r if f  fo r  fa rm  
produce, w ood and  paper goods, and b ilberries. I t  
m ay  be m entioned th a t  in  f ix in g  the  ra te  fo r  b u tte r  
th e  same m anœ uvre has been carried  o u t on the  Ger­
m an side as in  the  m uch ta lk e d  o f ag rarian  duties in  the  
agreem ent w ith  Sweden. There is considerable sa tis­
fa c tio n  in  G erm any over the  agreement, b u t apprec iab ly  
less in  F in la n d . On the  F in n ish  side the  op in ion  is 
la rge ly  he ld  th a t  the  concessions made b y  G erm any 
have been bo ugh t too  dearly. I n  a g ric u ltu ra l circles, 
fo r  instance, i t  is th o u g h t th a t  the  ta r if f  reductions fo r  
d a iry  produce, p a r tic u la r ly  fo r  b u tte r, are inadequate. 
S im ila r d issa tis fac tion  is fe lt  in  the  tim b e r in d u s try . 
The loudest com pla in ts , however, have been called fo r th  
b y  the  red uc tio n  b y  F in la n d  o f the  con trib u tio n s  levied 
on com m ercia l trave lle rs . These c o n trib u tio n s  m ust 
n o t exceed Fm k.3 ,000 a year o r F m k . 1,000 fo r  each 
pe rio d  o f s ix  weeks. A s th e  num ber o f com m ercia l 
trave lle rs  in  F in la n d  is considerable and th e y  p ro b a b ly  
do a large a m o un t o f business, the  F inns w o u ld  have 
been be tte r pleased i f  G erm any had received no con­
cessions in  th is  d irec tion .

T he  F inn ish-G erm an trade  agreement comes in to  
force on O ctober 1, fo r  a pe riod  o f three m onths.

C O M M U N I C A T I O N S

Proposed Direct Connection between Helsingfors
and Berlin.— F in la n d  is m ak ing  great endeavours to  ex­
ten d  her connections w ith  the  ou ter w o rld  and the reby 
increase her hom e trade  and tra ffic . Thus th e  F in lan d - 
A m erica  service has been recen tly  in s titu te d , and the 
F in n ish  G overnm ent has concluded sh ipp ing and trade  
agreements w ith  Germ any, N o rw ay, T u rk e y  and Greece, 
w h ile  serious e ffo rts  are be ing made to  extend and 
m odernise the  p o r t  o f A bo . A  new p lan  fo r  the  p rom o­
t io n  o f com m unica tions has recen tly  been made pub lic , 
th e  P resident hav ing  proposed to  the  p o r t  au tho rities  
a t H e ls ing fors a scheme fo r  the  establishm ent o f a d irec t 
service fro m  Helsingfors, v ia  R eval, R iga and E y d t-  
kuhnen, to  B e rlin . T h is  p la n  has a ttra c te d  th e  a tte n ­
t io n  o f th e  G overnm ents o f E ston ia , L a tv ia  and L i th u ­
ania, and representatives o f the  tw o  countries m ost 
keen ly  in terested, F in la n d  and E ston ia , have m e t in  
R eva l to  discuss the  scheme. E s ton ia  has even gone 
a step fu r th e r  in  th e  m a tte r b y  m ak ing  agreements 
w ith  L a tv ia , L ith u a n ia  and  G erm any w ith  regard to  
tra n s it  tra ff ic  fro m  R eva l th ro u g h  R iga  and E yd tku h n e n  
to  B e rlin . The p ro je c t w i l l  doubtless be o f in te res t to  
Sweden also, fo r  i f  the  p la n  is realised i t  w i l l  o ffer 
com p e titio n  to  the  A bo-S tockho lm  rou te , th e  T relleborg- 
Sassnitz rou te , and the  B a ltic  lines fro m  F in la n d  to  
S te ttin , Lübeck, Copenhagen and the  B r it is h  po rts . I t  
rem ains d o u b tfu l w h a t the  prospects m ay be o f opening 
a line  where a num ber o f com peting  routes a lready ex is t, 
b u t should the  G overnm ents o f the  countries concerned 
declare themselves w illin g  to  open the  proposed line  
regardless o f cost, techn ica l d ifficu ltie s  w i l l  present no 
obstacle. The m ost d if f ic u lt  s tre tch  o f the  rou te  w i l l  
lie  across th e  G u lf o f F in la n d  between H elsingfors and 
R eval. A t  present tw o  sm all steamers ru n  three tim es 
a  wreek d u rin g  the  sum m er season between the tw o  
po rts , w h ile  the  S te ttin  boa t o f the  F inska  A ng fa rtygs- 
bolag also touches a t R eva l d u rin g  the  summer. In  
the  w in te r m on ths one sm all steamer, specia lly s treng th ­
ened against ice, runs on th is  rou te , b u t g ra du a lly  as 
the  cond itions grow  m ore severe H ango becomes the  
p o r t  o f des tina tion  in  place o f H e ls ingfors. I n  the  m ost 
severe o f the  w in te r m onths th is  steamer is qu ite  unable 
to  reach R eval, a lth ou gh  ice-breakers are ava ilab le  on 
b o th  coasts. U nde r o rd in a ry  circumstances, in  spite 
o f some d ifficu ltie s , the  service between R eva l and

H e ls ingfors can be m a in ta ined  b y  means o f th is  steamer. 
A  th rou gh  service between Helsingfors and B e rlin  w o u ld  
n a tu ra lly  b rin g  a greater num ber o f passengers th a n  the  
present connection, b u t a regu lar d a ily  service w ou ld  
dem and tw o  strong w in te r steamers fo r  th is  rou te  and 
an adequate ice-breaker service on b o th  coasts. I n  
place o f steamer connection, the re  is also the  suggestion 
o f a steam fe rry . The crossing takes generally abou t 
three hours and in  the  sum m er m onths a  fe rry  o f th is  
descrip tion  cou ld easily m ake the double jo u rn ey  each 
day, w h ile  a reserve boa t w o u ld  have to  be he ld in  
readiness fo r  the  w in te r. The cost o f a  steam fe rry  fo r 
th is  rou te  w o u ld  ru n  in to  some Fm k.25 m ill. ,  w h ile  the 
w o rk in g  costs are estim ated a t abou t F m k.2  m ill,  
yea rly . There w ou ld , however, be o the r ad d itio n a l 
expenses. I n  order to  assure the  w in te r service when 
the G u lf o f F in la n d  is f u l l  o f ice and the  ligh tsh ips have 
been tow ed in , i t  w o u ld  be necessary to  erect a l ig h t ­
house on th e  Aerans-G rund. Such a cons truc tion  on 
th a t  dangerous bank, w h ich  lies a t a dep th  o f on ly  10 
to  12 feet, w o u ld  in vo lve  the  expend itu re  o f another 
F m k.30  to  40 m il l.  O f course no p r iv a te  f irm  cou ld  
take  u p  so cos tly  a p ro pos ition , even w ith  th e  he lp o f a 
State subsidy. E ith e r  E s ton ia  o r F in la n d , therefore, 
o r b o th  States together w o u ld  have to  take  up  the  task. 
E ven  these tw o  States, however, cou ld  n o t launch o u t 
in  a cos tly  experim ent o f th is  descrip tion  w ith o u t having 
a guarantee o f in te res t on th e  cap ita l expended in  the  
shape o f s tea d ily  g row ing  tra ffic  on the  rou te . (H am ­
burger Fremdenblatt, Sept. 8.)

F R A N C E
F I N A N C E  A N D  G E N E R A L

M. Poincare’s Financial Policy : an Authoritative 
Criticism.— N o w  th a t  M . Poincare has declared h im self 
in  fa v o u r o f th e  ra t if ic a tio n  o f th e  F ranco-A m erican 
trade  agreem ent and has thu s  disclosed w h a t w i l l  be 
th e  n e x t stage in  h is fina nc ia l p o licy , a p ro m in e n t 
F rench  a u th o r ity , M . P ie tr i,  fo rm er U nder-S ecretary 
in  the  B ria n d -C a illa u x  Cabinet, has pub lished in  the  
las t issue o f th e  Revue de P a ris  a c r it ic a l s tu d y  o f the  
G overnm ent po licy . M . P ie tr i ’s opin ions, w h ich  have 
a lready been quoted in  The Economic Review (J im e 11), 
are genera lly  com m ented on in  the  Press.

I n  th e  heading o f the  a rtic le  its e lf he opposes the  
Poincare p lan  to  th e  C a illaux p lan . B o th  are based, 
according to  M . P i6 tr i, on the  p r in c ip a l suggestions of 
the  E xp e rts ’ C om m ittee, b u t the  difference between 
the m  is th a t  th e  C a illaux p lan  was fram ed on the  same 
ideas as those of the  E xpe rts , w h ile  M . Poincare app lied  
these ideas re lu c ta n tly , under the  pressure o f events 
and against th e  op in ions he fo rm e rly  held.

M . Poincare’s financ ia l measures are the  same as 
those recom m ended b y  the  E xpe rts  : increased revenue 
(ta xa tio n ), p a r tia l redem ption  of th e  flo a tin g  debt, 
advances secured b y  the  Tobacco M onopo ly  i f  necessary, 
s tab ilisa tion  o f the  exchange b y  means o f fo re ign 
cred its, and las t, b u t n o t least, ra t if ic a tio n  o f the  debt 
agreem ent w ith  th e  U n ite d  States. The weak p o in t 
o f M . Poincare’s p o lic y  as opposed to  th a t  of M . C a illaux 
is th a t  a ll these measures are n o t pa rts  o f a whole, b u t 
are q u ite  d is tin c t and have no connection w ith  one 
another. Confidence in  M . Poincare as w e ll as his 
f irs t  measures p rovoked  a fa ll in  th e  exchange. B u t 
th e  general leve l o f the  exchange is s t i l l  fa r  fro m  p u r ­
chasing power p a r ity ,  re ta il prices in  France being 
5 }  tim es h igher th a n  before the  w ar, w h ile  in  te rm s of 
francs th e y  are 8 to  9 tim es as h igh  in  o ther countries. 
To endeavour in  these conditions, as the  present G overn­
m en t is do ing, to  low er the  level of prices is to  a tte m p t 
the  im possible. T h is  w o u ld  be possible i f  the  purchasing 
power p a r ity  wore approaching the  leve l o f the  exchange 
and i f  th is  leve l were stab ilised. B u t in  M . Poincare’s 
scheme s tab ilisa tion  is a qu ite  d is tin c t chapter, to  be 
dea lt w ith  in  the  fu tu re .
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T h is  lack  o f in te rconnection  is also found, according 
to  M . P ie tr i, in  another p a r t o f th e  present po licy . A  
new burden o f ta x a tio n  (11 m illia rd s  fo r 1926 and 1927) 
is im posed on th e  F rench taxpayer. T h is  figure is fa r 
in  excess o f th a t  proposed b y  the  E xpe rts  (8 m illia rd s  
fo r  th e  tw o  years). The y ie ld  of fresh ta x a tio n  is to  be 
u tilise d  p a r t ly  fo r  th e  redem ption  o f the  flo a tin g  debt, 
and th is  p a r t m ay even be p a id  in  T reasury b ills  ; b u t 
the  rem a inder of th e  new taxes (some 9 m illia rd s ) m ay 
provoke  an increased dem and fo r the  repaym ent of 
T reasury b ills  on th e  p a r t o f taxpayers  in  need of 
m oney. Thus the  new taxes instead o f a lle v ia tin g  the  
s itu a tio n  o f the  T reasu ry  m ay m ake i t  s t i l l  worse. 
I t  is fo r  th a t  v e ry  reason th a t M. C a illaux reduced the 
burden o f fresh ta x a tio n  to  o n ly  5 m illia rd s . I n  M . 
Poincare’s scheme th e  ta x a tio n  p rob lem  is q u ite  inde ­
pendent o f th a t  o f the  repaym ent o f the  flo a tin g  debt, 
w h ich  m ay provoke  a fa ilu re  o f the  whole system. 
P ub lic  confidence and the  increased ra te  o f in te rest 
a ttached  to  the  b ills  are factors w h ich  can o n ly  coun te r­
balance i t  fo r  a ce rta in  tim e .

Postponem ent o f the  ra t if ic a tio n  of the  deb t agreement 
also endangers the  whole scheme. I f  P a rliam e n t refuses 
to  vo te  th is  measure a ll the  results a lready achieved w il l  
be los t. I n  the  op in ion  o f M . P ie tr i, the  sacrifice imposed 
on the  F rench  people should on ly  be prescribed along 
w ith  ra tif ic a tio n , in  order to  ensure th a t  n o n -ra tifica tion , 
tog e the r w ith  the  subsequent fa ll o f th e  franc, w i l l  n o t 
b r in g  th e  heavy e ffo rt to  nought.

I t  seems now  th a t  th e  question o f th e  debt agreement 
is approach ing a favourab le  so lu tion , b u t th e  question 
o f th e  repaym ent o f T reasu ry  b ills , on w h ich  M . P ie tr i 
lays special stress, s t i l l  rem ains. The la w  re la tin g  to  
th e  “  Caisse de Gestion ”  w h ich  is to  ad m in is te r the  
flo a tin g  deb t pe rm its  advances fro m  th e  B a n k  o f F rance 
to  the  Caisse, b u t w ith in  th e  lim its  o f the  legal am ount. 
M . P ie tr i th in k s  th is  s tip u la tio n  an unhappy com­
prom ise, and  asks how  th e  question w i l l  be solved if  
the  dem ands fo r  repaym ent exceed th e  au thorised 
l im it .  The c re d it res tric tio ns  and th e  econom ic d if f i­
cu lties accom panying s tab ilisa tion  w il l  p ro b a b ly  react 
on the  vo lum e o f th e  demands fo r  repaym ent o f T reasury 
b ills . W he the r these demands are to  be m e t b y  means 
o f fresh note issues o r in  some o the r w ay, the  question 
rem ains a v e ry  d iff ic u lt  one.

T R A D E
The Movement of Prices in September.— A fte r  the  

sharp fa ll in  wholesale prices shown in  th e  A ugust 
figures (due to  the  fa l l  in  the  ra te  o f exchange) the  
rece n tly  pub lished  s ta tis tics  fo r  Septem ber show a 
steady recovery :—

General Goods,
index-number. Home-produced. Imported.

Ju ly ............. 854 733 1,074
A ugust............. . 785 722 902
September 804 743 912

O w ing to  the  com para tive  s ta b il ity  o f th e  exchange 
th e  rise in  im p o rte d  goods is sm aller th a n  th a t  o f those 
produced w ith in  the  cou n try , w h ich  show a steady 
upw ards tendency. T h is  rise is m uch m ore accentuated 
in  th e  case o f foodstuffs  th a n  in  th a t  o f in d u s tr ia l 
p roducts :—

Foodstuffs. Industrial products.
J u l y ............... ... 703 985
August ... 672 885
September ... ... 706 889

As regards re ta il prices, w hich d id  no t show a fa ll in  
A ugust, th e y  are steadily on the increase :—

July ... ... ••• ••• 574
A ugust......................................  587
September ..........................  590

I N D U S T R Y
Progress of the Metallurgical Industry during the

Half-year.— The figures o f m on th ly  production  o f the 
French m eta llu rg ica l in d u s try  show continued progress. 
In  August the to ta l p ig  iro n  o u tp u t reached 813,500 tons

as against 792,000 tons in  J u ly , w h ile  crude steel p ro ­
du c tio n  am ounted to  704,447 tons as com pared w ith  
718,109, thu s  show ing a s lig h t decrease.

The to ta l o u tp u t of p ig  iro n  d u rin g  th e  f irs t  s ix  m onths 
o f the  year a c tu a lly  a tta ined  the  h igh  figu re  o f 4,593,348 
tons, o r an increase of 12.3 per cent, as com pared w ith  
the  corresponding pe riod  of las t year. The p ro d u c tio n  
o f crude steel d u rin g  th e  ha lf-yea r was 4,097,680 tons, 
w h ich  represents an increase o f 14.4 per cent, over last 
yea r’s p ro du c tion .

The increase in  the  o u tp u t o f iro n  ore fo r  the  ha lf-yea r 
over th e  o u tp u t in  1925 am oun ted  to  9.2 pe r cent. 
(18,834,357 tons as against 17,239,146 tons). The 
shortage discovered b y  th is  com p ara tive ly  low  ra t io  of 
increase has been p a r t ly  compensated b y  the  increase 
in  ore im p o rts  (ch ie fly  fro m  B e lg iu m -L u xe m b u rg  and 
A lge ria ) ; these im p o rts  d u rin g  the  ha lf-yea r to ta lle d  
654,020 tons as against 536,456 tons la s t year (an increase 
o f 22 per cen t.). The e xp o rt o f iro n  ore shows no im ­
p o rta n t change (5,191,151 tons as against 5,140,062).

The consum ption  of iro n  ore b y  the  b last furnaces was 
12,434,719 tons, as against 11,162,205 tons in  1925. 
I t  is  v e ry  in te res ting  to  no te  th a t  the  exp o rt o f p ig  iro n , 
w h ich  does n o t represent a v e ry  h igh  figure, experienced 
v e ry  sm all change (334.1 thousand tons as against 
332.6 thousand). B u t a m ost m arked increase is to  be 
observed in  the  exports  o f ha lf-fin ished  p roducts  (steel), 
w h ich  rose fro m  927,014 tons to  1,041,934 tons. A  
s im ila r tendency is to  be observed in  the  case o f ra ils, 
cast iro n  goods, tubes, and  o the r fin ished products. 
There is a decrease o f abou t 13 per cent, in  th e  exports 
o f o ld  iro n , w h ich  is due to  an agreem ent concluded a t 
th e  beginn ing o f the  year.

I f  we com pare the  ac tua l m e ta llu rg ica l p ro du c tion  
w ith in  th e  confines o f p re -w ar France w ith  th a t  o f 1913, 
we w i l l  see th a t  the  o u tp u t o f p ig  iro n  equals the  p re ­
w a r ra te , w h ile  crude steel p ro d u c tio n  shows an increase 
o f 15 per cent. As regards the  d iffe re n t regions, greatest 
progress is recorded in  the  reconstructed N o rth , where 
a 25 per cent, increase is no ted  in  steel p ro d u c tio n  as 
com pared w ith  1925; th e  E aste rn  region, however, 
w h ich  represents abou t th ree -fou rths  o f th e  F rench 
m e ta llu rg ica l p roduc tion , shows m uch slower progress, 
abou t 9 per cent, as com pared w ith  1925.

a g r i c u l t u r e

Results of the Harvest.—The M in is try  of A g ric u ltu re  
publishes th e  resu lts of the  in q u iry  in to  th e  sta te  o f the  
harvest. The figures as com pared w ith  la s t yea r’s are 
as fo llow s (in  tons) :■—

Wheat ..............
Rye ...
Maslin (mixture of wheat

and r y e ) ..............
Barley
Oats ... ..........................

1926.
6,765,973

846,108

111,298
1,176,045
6,128,315

1925.
8,990,482
1,109,075

123,932
1,026,781
4,755,807

TOje
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T he M in is try  o f A g ric u ltu re  lays stress on th e  fa c t 
th a t  th e  specific w e igh t o f th e  g ra in  th is  year is h igher 
th a n  la s t year. The percentage o f f lo u r to  be ex trac te d  
fro m  th e  g ra in  ( la id  dow n b y  la w ) is to  be fixe d  a t a 
h igher ra te  ; m oreover, 10 per cent, o f subs titu tes  are 
to  be inc luded  in  th e  g ris t. A l l  these considerations 
lead th e  M in is try  to  a n tic ip a te  th a t  the  necessary 
im p o rts  o f w heat d u rin g  1926—27 w i l l  am oun t to  abou t
1.200.000 tons instead o f to  abou t tw ice  th a t  figu re, as 
p red ic ted  b y  ce rta in  au tho ritie s . T h is  im p o rt of
1.200.000 tons o f w heat is an  u n fo rtu n a te  ite m  in  the  
F rench  balance of tra d e  o f m ore th a n  2 m illia rd  francs, 
com pared w ith  a to ta l va lue  o f im p o rts  (ca lcu la ted a t 
the  ra te  o f the  f irs t  s ix  m on ths) o f abou t 60 m illia rd  
francs fo r  the  year.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

The New Tariff Policy.— There were tw o  factors 
in  1925 w h ich  rendered the  s t im u la tio n  o f Germ an 
com m ercia l p o lic y  a t once necessary and possible, the  
te rm in a tio n  o f in fla t io n  and the  recovery o f G erm any’s 
freedom  o f ac tion  in  regard to  com m ercia l p o lic y . The 
s ta b ilisa tio n  o f the  G erm an currency in  1923-24 forced 
G erm an commerce to  fa l l  back on a basis o f ca lcu la tion  
w h ich , in  com parison w ith  the  in fla t io n  cond itions ju s t 
ended, m ig h t appear no rm a l. U nde r these cond itions 
G erm any had to  forego the  use o f th a t  “ i l le g it im a te ”  
weapon o f tra d e  po licy , the  a rt if ic ia l fa c il ita t io n  of 
e xp o rt and re s tr ic tio n  o f im p o rt a fforded to  her a t least 
fo r  a t im e  b y  an in fla te d  currency. The p ro te c tion  of 
the  hom e m a rke t fro m  sw am ping w ith  fo re ign goods 
and the  re-opening o f m arke ts  fo r  hom e products m ust 
now  be achieved b y  means o f a determ ined com m ercial 
and customs ta r if f  po licy .

The f irs t  resu lt o f G erm any’s recovered freedom  of 
ac tio n  in  regard to  com m ercia l p o lic y  was the  opening 
o f trade  agreement nego tia tions between G erm any on 
the  one hand and E ng land, F rance and B e lg ium  on the 
o ther consequent on the  London  Conference o f A ugust
1924. N ego tia tions were th e n  entered in to  w ith  o ther 
countries. I t  became apparent in  the  course o f these 
nego tia tions th a t  the  e x is ting  German Customs ta r if f—- 
the  o ld  Bue low  ta r if f  o f 1902, w h ich  d u rin g  the  w a r and 
post-w ar periods had been a lte red in  a ll d irections—  
cou ld n o t b y  an y  m anner o f means be regarded as a 
su itab le  in s tru m e n t fo r  n e go tia tio n . M oreover i t  was 
w id e ly  be lieved in  Germ an economic c ircles th a t  i t  
w o u ld  n o t be possible to  m eet fo re ign com p e titio n  once 
th e  in fla t io n  basis o f ca lcu la tion  had been rem oved, and 
a c lam our arose fo r  a large increase o f the  in d iv id u a l 
Customs rates w ith o u t adequate ju s tific a tio n . Thus 
the  G overnm en t’s in te n tio n  to  p ro v id e  a su itab le  
in s tru m e n t fo r  fu tu re  trade  agreements and the  en­
deavours o f va rious econom ic branches to  secure p ro ­
te c tio n  b y  means of ra ised Customs duties led to  the  
e vo lu tio n  o f the  Customs ta r if f  scheme o f A ugust 17,
1925.

I f ,  when we now  look  back over the  year in  w h ich  
th is  scheme has been in  force, the  estim ate o f its  com ­
m erc ia l and p o lit ic a l va lue is n o t a ve ry  h igh  one, th is  
scan tly  favourab le  ju dg m en t m ust be a ttr ib u te d  to  the  
in c o m p a tib ility  o f the  tw o  aim s w h ich  led  to  its  
fo rm a tio n . W h ile  the  G overnm ent he ld  tenaciously  
to  its  idea o f the  n e go tia tio n  va lue o f the  Customs 
rates, and  under pressure o f p u b lic  op in ion , w h ich  
associated the  fa ilu re  o f the  p rice  reduc tion  cam paign 
w ith  the  Customs p o lic y , ins is ted m ore and m ore on 
th is  side o f th e  question, the  in c lin a tio n  tow ards h igh  
Customs du ties grew in  th e  in te rested quarte r, where 
th e y  were regarded in  the  lig h t o f p ro te c tio n  fo r  hom e 
in d u s try .

I t  cannot be denied th a t  G erm an com m ercia l p o licy  
has always been a t pa ins to  secure, n o t w ith o u t d e x te r ity  
and a ce rta in  am ount o f success, the  se ttin g  aside of

trade  restric tions . G erm any has to -d a y  no less tha n  
fo r ty  trade  agreements w ith  various States, and 
nego tia tions are a t present pend ing in  regard to  ten  
m ore such trea ties, b u t nevertheless the re  is a grow ing 
wave o f c r it ic is m  w ith  regard to  the  m ethods o f Germ an 
trade  po licy . T h is  c r it ic is m  orig inates in  economic 
groups w h ich  p la y  a v e ry  im p o rta n t p a r t  b o th  w ith in  
th e  German economic system  and also in  exp o rt. I t  
is d irec ted  n o t so m uch against the  m ost favou red  
n a tio n  p rinc ip le  as such, the  ap p lica tio n  o f w h ich  is 
genera lly  accepted as necessary fo r  th e  eventua l 
estab lishm ent o f o rd e rly  re la tions in  w o r ld  economics, 
as against the  ap p lica tio n  o f th e  m ost favoured  p rinc ip le  
on the  basis o f the  Customs ta r if f  scheme o f A ugust 1925.

The shortcom ings o f a com m ercia l p o lic y  th a t  bases 
its e lf on the  androgynous na tu re  o f th e  G erm an single 
ta r i f f  and a ce rta in  ove rra tin g  o f th e  m ost favoured 
n a tio n  p rin c ip le  have become genera lly  apparent. The 
single ta r if f  occasions d iff ic u lt ie s  and delays in  the  
red uc tio n  o f rates in  the  course o f trade  negotia tions, 
and indeed s trikes a t the  ro o t o f th e  cons truc tion  of 
th e  trade  agreem ent system  a lto g the r. F o r i t  w i l l  
re a d ily  be understood th a t o ther States ho ld  back in  
regard to  concessions and p re fe ren tia l tre a tm e n t u n t i l  
G erm any’s ap p lica tio n  o f the  m ost favoured  na tio n  
p rin c ip le  has assumed an adequate subs tan tia l fo rm . 
On the  o ther hand, c o n tra c tin g  pa rties , in  v iew  o f the  
u n c e rta in ty  o f th e  e x te n t o f G erm any’s m ost favoured 
n a tio n  concessions and th e  im p o s s ib ility  o f com ing to  
term s, offer so l i t t le  th a t  a mere fo rm a l tre a ty  is f in a lly  
agreed upon, w h ich  does n o th in g  p ra c tica l tow ards 
b reaking dow n G erm any’s com m ercia l iso la tio n . A  
noticeable endeavour to  effect trea ties  w h ich  in vo lve  
v e ry  few  ta r if f  reductions w h ile  con ta in ing  the  m ost 
favoured n a tio n  clause has been in s tru m e n ta l in  ca llin g  
fo r th  a s to rm  o f c r it ic is m  against the  excessive va lue 
placed upon the  p rinc ip le .

I t  m ust be a d m itte d  th a t the  m ost favou red  n a tion  
clause is o n ly  o f va lue where i t  secures an open door to  
com m ercia l p o licy , so th a t  no h igh  p ro te c tive  duties are 
enforced against the  c o u n try  to  w h ich  i t  is accorded. 
I f  the  clause is n o t in s tru m en ta l in  p u llin g  dow n in te r ­
na tiona l ta r if f  barriers, i t  m ere ly  means th a t  a ll fo re ign 
comers in to  the  m arke ts  o f a c o u n try  g ra n tin g  m ost 
favoured n a tio n  term s w i l l  be trea ted  e q ua lly  ba d ly . 
The case is v ir tu a lly  the  same when ta r i f f  concessions 
are on ly  made in  respect o f goods in  the  exp o rt o f w h ich  
G erm any has b u t l i t t le  in te rest. I n  cases such as these 
the  m ost favoured  n a tio n  clause is a mere fo rm  and does 
n o t he lp  in  th e  least to  extend Germ an w o rld  economic 
re la tions.

The d ifficu ltie s  presented b y  the  red uc tio n  o f ta r i f f  
rates could easily be ob v ia ted  b y  the  in tro d u c tio n  o f a 
double ta r if f .  N a tu ra lly  any tw o-co lu m n ta r if f  w h ich  
m ig h t be in troduced  in  G erm any w o u ld  n o t be b u ilt  up  
on th e  p lan  o f th e  F rench m a x im u m -m in im u m  pa tte rn . 
Such a ta r i f f  has a strong p ro te c tive  character and 
w o u ld  there fore ru n  counter to  G erm an com m ercia l 
p o licy . I n  cases where G erm any can be sure o f securing 
fro m  th e  o the r con tra c ting  p a r ty  corresponding con­
cessions, the re  need be no fear o f m ak ing  these ta r if f  
reductions too  great. The o n ly  k in d  o f double ta r if f  
w h ich  w o u ld  be su itab le  fo r  G erm any w o u ld  be one a fte r 
the  Spanish p a tte rn . T h is  double ta r i f f  possesses a 
h igher and low er co lum n and a d d itio n a l agreement rates 
w h ich  m ay lie  below the  low er colum n. The h igher 
co lum n serves as a p ro te c tive  ta r if f ,  and is used against 
such States as m ay  n o t be inc lined  to  enter in to  a trade  
agreement o r m ake concessions, and whose p o lic y  is to  
keep Germ an goods o u t o f th e ir  m arke ts b y  a corre­
sponding Customs po licy . The low er co lum n cou ld serve 
as a general agreement ta r if f ,  to  be app lied  in  th e  case 
o f countries app ly ing  a s im ila r ta r if f  to  G erm any, o r 
against m ost favoured n a tio n  promises o f a su ffic ie n tly  
subs tan tia l character. In te rm e d ia te  rates cou ld  be 
fixed  fo r  countries against w h ich  i t  was n o t desirable 
to  enforce the  p ro te c tive  ta r if f ,  and w ho y e t had no th in g



October 15, 1926] THE ECONOMIC REVIEW 345

corresponding to  the  low er co lum n to  offer. Jus t as 
to -d a y  we have ceased to  handle free trade  and p ro ­
tec tio n  as mere dogmas, the  idea o f a double tarifE and 
the  m ost favoured n a tio n  p rinc ip le  should no longer be 
p layed o ff against th a t  o f the  single ta r if f  and rec ip roc ity , 
and the  p rac tica l p o in t o f v ie w  should alone be con­
sidered in  fo rm in g  G erm any’s new Customs po licy . 
The greatest care w o u ld  have to  be observed in  tu rn in g  
to  the  double ta r if f ,  in  the  lig h t o f the  experience gained 
in  the  em p loym ent o f the  single one. As the  M in is te r 
o f Econom ics, D r. C urtius, recen tly  observed, “  The 
decision as to  w h ich  o f the  tw o  systems is now  to  be 
adopted fo r  G erm any m ust be a rrived  a t pu re ly  from  
the  p o in t o f v ie w  o f p ra c tica l u t i l i t y ,  as upon i t  m ust 
la rge ly  depend th e  fu rth e r com m ercia l and p o lit ic a l 
deve lopm ent o f E urope .”  I f  we thus  a rrive  a t the  
conclusion th a t  the  . fu r th e r com m ercial developm ent of 
Europe and indeed o f the  whole w o rld  demands a be tte r 
in s tru m e n t fo r  ne go tia tio n  in  the  hands o f the  German 
G overnm ent th a n  th e  Customs ta r if f  scheme w h ich  
expires on J u ly  31, 1927, th e  f irs t step tow ards the  
rem ova l o f in te rn a tio n a l trade  restric tions m ust a lm ost 
in e v ita b ly  be the  in tro d u c tio n  of a tw o -co lum n ta r if f  
fo r  G erm any. (Ham burger Fremdenblatt, September 30.)

F I N A N C E
August Bank Balance-Sheets.— The in te r im  b a nk  

balance-sheets o f A ug ust 31 are rem arkab le fo r  a 
fu r th e r increase in  deposits, the  to ta l fo r  122 German 
banks (in  June 123) ha v in g  risen b y  R m k.218 m ill,  to  
R m k.5,900 m ill.  On the  o ther hand, loans have risen 
b y  R m k.193 m ill,  to  Rm k.671 m il l.  The banks have 
thus, fo r  th e  m ost p a r t,  em ployed the  a d d itio n a l means 
accru ing to  the m  to  supp ly  the  grow ing demands o f the  
Bourse. B o th  increases show th a t the  business o f the  
banks has received a fu r th e r up w a rd  im petus d u rin g  the  
sum m er m onths. The balance-sheets are fu r th e r 
characterised b y  a recent sudden shrinkage in  the  num ber 
o f b ills  b y  R m k.108 m ill,  to  R m k.2,275 m ill. ,  w h ile  the 
de b it accounts s im u ltaneous ly  rose b y  R m k.188 m ill,  to  
R m k.5,964 m ill.  T h is  phenom enon reflects the  en­
deavour o f the  cliente le  to  trans fo rm  accepted b il l 
c red its  in to  curren t cred its w ith  the  banks.

There has been b u t l i t t le  change in  the  leve l o f 
l iq u id ity  since June 30, so fa r  as can be discerned from  
the balance-sheets. I n  the  case o f the  s ix  great B e rlin  
banks (the  B e rlin e r Handelsgesellschaft does n o t 
pu b lish  in te r im  balance-sheets) the  average liq u id ity  
figure is 58.6 per cent, as com pared w ith  59.4 per cent, 
tw o  m onths ago. I n  m ak ing  th is  estim ate, cash in  
hand, cred its  w ith  th e  Reichsbank, cred its  w ith  o ther 
banks, b ills , advances on goods, ca rry -ove r and loans 
have been reckoned as liq u id  funds. (Deutsche 
Allgemeine Zeitung, O ct. 1.)

I N D U S T R Y
Revival in the Building Trade.— G erm any is con­

fro n te d  w ith  the  encouraging i f  som ewhat surp ris ing 
fa c t th a t  th e  b u ild in g  m arke t, a t a m om ent when the 
season is d raw ing  to  a close, is experiencing a rev iva l. 
The causes o f th is  phenom enon w i l l  repay exam ination . 
The year 1926 was expected to  b ring  w ith  i t  a boom  in  
the  G erm an b u ild in g  m arke t i f  a ll the  plans fo rm u la ted  
las t w in te r b y  th e  G overnm ent had m ateria lised. A b o u t
135,000 new dw ellings were constructed in  1925. E v e ry ­
body  was agreed th a t  th is  increase was inadequate and 
w anted  to  u tilis e  th e  revenue fro m  the  increased rents—  
th e  p ro lif ic  house ren t ta x — to  ca rry  o u t a b u ild in g  
program m e in  1926 on a m uch la rger scale. On A p r i l 1, 
1926, th e  ren ts o f a ll the  old dw ellings were to  be b rough t 
up  to  p re -w ar level, and on th is  basis the  R e ich  revenue 
fro m  ren ts was estim ated a t R m k.5  m illia rd . I f  20 
per cent, o f th is  sum, w h ich  serves considerab ly to  
augm ent the  a d m in is tra tio n  budgets o f the  provinces, 
were set aside fo r  the  construction  o f new dwellings, 
Rmk.l m illia rd  cou ld  be u tilise d  as cheap m ortgage 
m oney. The increase in  rents was ca lcu la ted to  create

a general desire to  bu ild , b u t these plans and ex ­
pectations were on ly  destined to  come to  a ve ry  p a rtia l 
f ru it io n . The 100 per cent, o f the  pre -w ar rents was 
o n ly  reaohed on J u ly  1, 1926, and i t  was decided th a t 
no fu rth e r increase in  rents above pre -w ar leve l m ig h t 
take  place before M arch 31, 1927. I n  a d d itio n  to  th is  a 
cam paign was started  in  the  provinces against the  house 
ren t ta x . I n  consequence o f these facts the  m un ic ipa l 
a d m in is tra tio n  was unable to  get possession d u rin g  the  
rea l b u ild in g  m onths o f any o f the  funds accru ing from  
th is  ta x . Persons desirous o f bu ild in g , there fore, were 
in  a fog, n o t know ing  w hethe r and  to  w h a t ex te n t these 
funds were lik e ly  to  be placed a t th e ir  disposal, so th a t 
the  financing o f the  bu ild in g  operations, w h ich  nowadays 
presents so m any d ifficu ltie s , rem ained in  a s tate of 
unce rta in ty . Y e t another hope came to  no th ing . B y  
the  law  o f M arch 26, 1926, the  R e ich  G overnm ent 
placed a sum  of Rm k.200 m illio n  fo r the  p ro m otio n  of 
the  construction  o f dwellings. T h is  m oney was to  be 
u tilis e d  as fo llo w s : the  provinces were to  receive 
p ro po rtiona te  shares o f the  to ta l (Prussia, fo r  instance, 
was to  receive R m k.120 m illio n ). The m ortgage banks 
o f the  provinces could o n ly  issue the  m ortgage m oney 
against p roper security  in  the  fo rm  o f m ortgage deeds on 
bu ild ings a lready constructed, and th e  m oney le n t had 
to  be repaid w ith in  one year. Thus the  m ortgage banks, 
in  order to  m ake themselves p e rfe c tly  secure, were o n ly  
prepared to  lend to  the  bu ilders fo r periods o f fro m  
seven to  n ine m onths. T h is  s tip u la tio n  n a tu ra lly  
acted as a de terren t on would-be borrowers, p a r­
t ic u la r ly  as the  in te rest charged b y  the  banks am ounted 
to  7]; per cent. Short te rm  m oney was to  be had in  the  
open m a rke t a t a cheaper ra te . A  fu r th e r h indrance 
was offered b y  the  cond itions la id  dow n b y  th e  p ro ­
vinces, w h ich  gave preference to  premises b u ilt  accord­
in g  to  the  special so-called econom ical cons truc tion  
m ethods. The resu lt was th a t  the  b u ild in g  m arke t d id  
n o t p ro fit  as m uch as had been expected fro m  the  
R m k.200 m illio n  c re d it ( in  Prussia up  to  the  end of 
J u ly  o n ly  R m k.40 m illio n  had been taken  up). I t  
was o n ly  in  A ugust th a t  a suggestion was made fo r  the  
a lte ra tio n  o f the  cond itions o f the  c red it. The in te rest 
was reduced, and the  pe riod  fo r repaym ent was ex­
tended to  three years. Prussia now  pays the  R e ich  6 f  
per cent, fo r the  m oney le n t, and lends i t  a t th e  same 
ra te  to  the  d is tric ts .

A l l  these d ifficu ltie s  in  the  pu b lic  d is tr ib u tio n  o f m oney 
m ust be taken  in to  account in  ana lys ing th e  present 
au tum na l re v iv a l in  the  b u ild in g  m arke t. B u ild in g  
a c t iv i ty  began ve ry  la te  in  th e  season th is  year, and 
now  the  w o rk  is congested, fo r an endeavour m ust be 
made to  get roofs over the  b u ild in gs  before th e  cold 
and ra in y  season sets in . There is m oreover a desire
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to  b r in g  dw ellings near enough to  com p le tion  to  p ro fit  
b y  the  present to le rab le  c red it cond itions, w h ich  m ay 
easily become m ore d iff ic u lt  w i th  th e  approach of 
w in te r. A p a r t fro m  new cons truc tion  the  b u ild in g  trade  
has th is  year de rived greater poss ib ilities  in  respect o f 
occupa tion  th a n  in  any previous year fro m  repairs on a 
large scale to  p re -w ar bu ild ings . T h is  is one resu lt of 
th e  increased ren ts w h ich  is v e ry  welcome, i f  o n ly  fro m  
th e  p o in t o f v ie w  o f im p rovem en t in  the  la bo u r m a rke t. 
T h is  w o rk  is sure ly  m ore im p o rta n t fro m  an economic 
p o in t o f v ie w  th a n  th e  construc tion  o f new houses, fo r  
th e  15 m illio n  o ld  houses th a t  were threatened w ith  
decay have thus  a chance o f be ing tho ro u g h ly  repaired. 
I n  accordance w ith  a reso lu tion  o f th e  Prussian La nd ta g  
o f  June 23, 1926, a certa in  p ro p o rtio n  o f the  revenue 
accru ing fro m  the  house re n t ta x  is to  be set aside fo r 
the  repa ir o f o ld  houses, and  w i l l  be p laced a t the  
disposal o f householders on certa in  fixed  conditions. 
Thus the  c ity  o f B e rlin  has ear-m arked a sum  o f R m k.2  
m illio n  fo r th is  purpose, repayable in  three years a t a 
ra te  o f in te rest o f 6 per cent. T h is  is an  exam ple 
w h ich  m ig h t w e ll be im ita te d .

I f  the  b u ild in g  m arke t has th is  year p ro fite d  b y  repa ir 
contracts, i t  has lacked the  in d u s tr ia l cons truc tion  w h ich  
was so free ly  entered upon  in  prev ious years, p a r­
t ic u la r ly  du rin g  the  in fla t io n  period. I t  is  a rem arkab le 
fa c t th a t  a t the  recent general m eeting o f the  largest 
po tash concern (W in te rsha ll) i t  was announced th a t  the  
la s t ins ta lm en t o f the  great investm en t c re d it w o u ld  
n o t be taken  up because the  b u ild in g  program m e o f the  
concern had been cu rta iled . I t  is rum oured  th a t  o ther 
large in d u s tr ia l concerns w i l l  fo llo w  the  exam ple o f the  
W in te rsh a ll and c u r ta il th e ir  b u ild in g  program mes. 
T h is  proceeding is p ra isew orthy  fro m  the  s tandpo in t o f 
new undertak ings and o f the  cap ita l m arke t, b u t in  
v ie w  o f such an a tt itu d e  there  can h a rd ly  be any ta lk  
o f a present o r im m in e n t boom  in  th e  b u ild in g  trade. 
The price  o f b u ild in g  m ate ria ls  shows an up w a rd  
tendency, and hopes are p laced in  the  labour-crea ting  
program m e o f th e  G overnm ent, b u t th is  program m e is a t 
present la ck ing  th e  m ost im p o rta n t fa c to r o f financ ia l 
backing. (Deutsche Allgemeine Zeitung, Sept. 26.)

Position of the Silesian Industries.—The ha rd  coal 
o u tp u t in  German U p pe r Silesia am ounted to  1,554,760 
tons fo r 26 w o rk in g  days in  A ugust, show ing b u t l i t t le  
change as com pared w ith  the  prev ious m on th , w hen 
1,587,181 tons were produced fo r  27 w o rk in g  days. 
F ore ign sales, in  consequence o f the  sim m ering dow n o f 
the  coal s tr ike  in  E ng land, dropped to  184,366 tons 
(in  J u ly  362,850 tons), b u t the  home demand, on the  
o th e r hand, im p roved  considerably. Large coal was 
in  dem and fo r  ag ricu ltu re  as w e ll as fo r  th e  Reichsbahn. 
Business in  in d u s tr ia l va rie ties  and in  household coal 
has also im proved . Sales o f coal-dust leave m uch to  
be desired. Shipm ents on the  Oder increased in  A ugust 
and am ounted to  a to ta l o f 190,339 tons as com pared 
w ith  162,591 tons in  the  previous m on th . The fa vo u r­
able effects o f the  B r it is h  s tr ike  on U p pe r Silesia are 
shown b y  the  reduc tion  o f the  s tand ing stocks, w h ich  
have fa llen  fro m  120,000 tons a t the  end o f June to  
abou t 20,000 tons. A n  im p rovem en t has also occurred 
in  the  la bo u r cond itions, as new hands have been taken  
on d u rin g  the  la s t tw o  m onths. A t  the  end o f J u ly  a 
to ta l o f 48,191 w orkers were em ployed in  th e  m in ing  
in d u s try . Wages disputes were se ttled  b y  th e  a rb i­
t ra to r ’s decision, w h ich  was g iven on J u ly  23 and came 
in to  force a week la te r. A n  agreement was a rrived  a t 
in  the  beginn ing o f th e  m o n th  w ith  regard to  an increase 
o f wages fo r  in d iv id u a l groups o f shift-w orkers.

U n favou rab le  conditions in  the  coke m arke t s t i l l  
continue, as the  chief consumers, the  U pper Silesian 
b last furnaces, are v e ry  inadequate ly  occupied. The 
increase in  sales in  com parison w ith  J u ly , am oun ting  to
90,000 tons, is sole ly due to  increased exports. The 
stand ing stocks have fa llen  fro m  179,000 tons to  163,000 
tons. The s itu a tio n  is som ewhat b e tte r in  the  b riqu e tte  
m a rke t, the  32,000 tons produced ha v in g  found  a ready 
m arke t. Stocks have been s lig h t ly  reduced.

The P o lish  U ppe r Silesian m ines also p ro fite d  b y  the  
B r it is h  s trike , and showed a fu r th e r increase in  o u tp u t 
and sales figures du rin g  A ugust. T he  to ta l resu lt 
am ounted to  2,646,020 tons, o r 101,770 tons  per 
w o rk in g  day, 797,706 tons o f w h ich  was placed on the  
hom e m a rke t and 1,601,418 tons abroad. Coal prices 
and wages rem ained unchanged. The sup p ly  of 
waggons b y  th e  ra ilw ays  leaves m uch to  be desired. A  
to ta l o f 254,937 waggons were requ is itioned , b u t on ly  
216,937 cou ld  be supplied . A  sm all im p rove rh en t has 
take n  place in  th e  Lo w e r S ilesian coal m in in g  d is tr ic t.  
A ccord ing  to  c u rre n t re tu rn s  th e  o u tp u t am ounts to  
18,216 tons per w o rk in g  day. The coke o u tp u t averages 
2,351 tons. There has been an increase b o th  in  the  
home and fore ign dem and and s tand ing  stocks have 
been som ewhat d im in ished.

N o im p rovem en t has y e t take n  place in  th e  Germ an 
U ppe r Silesian F o u n d ry  in d u s try . The sale o f p ig  iro n  
has augm ented s lig h tly , b u t  th e  dem and was n o t such 
as to  a d m it o f a resum ption  of th e  p ro du c tion  o f fo u n d ry  
iro n , w h ioh has come p ra c tic a lly  to  a s ta n d s till du ring  
the  las t few  m onths. In  th e  sheet ro llin g  and re fin ing  
w orks the  po s itio n  continues to  be un favou rab le . I n  
the  tub e  m a rke t th e  dem and fo r  seamless and  sweated 
tubes was un sa tis fac to ry , w h ile  the  orders received fo r 
cast tubes show an increase. There is a large dem and 
fo r  zinc sheets, so th a t  the  stocks a t th e  ro llin g  m ills  
are exhausted and th e  cu rre n t o u tp u t can h a rd ly  keep 
pace w ith  the  requirem ents.

Business is v e ry  qu ie t in  the  m irror-g lass in d u s try  
e xp o rt be ing rendered a lm ost im possib le b y  the  great 
fa ll in  prices. The s lig h t im p rovem en t observed in  
J u ly  in  the  ch ina in d u s try  has been m a in ta ined  in  
A ugust, a lthough  some departm ents  a t the  works are 
s t i l l  w o rk in g  sho rt tim e . There was a re v iv a l in  the  
business o f the  c o tto n  sp inn ing  m ills  in  the  second h a lf 
o f the  m on th . I n  consequence o f the  increased dem and 
fo r  yam s th e  sp inn ing  m ills  were able to  keep th e ir  
w o rks go ing fo r fo u r o r five  days a week and th e y  have 
effected a red uc tio n  in  th e ir  stocks. The p o s itio n  o f the  
c o tto n  w eaving m ills  also im proved . W hereas fo rm e rly  
large fo rw a rd  con tracts  were usua lly  made, business now  
ch ie fly  consists o f sm all q u an titie s  fo r  im m ed ia te  
de live ry , p a id  fo r  in  m ost cases cash down. I n  the  
Silesian linen  in d u s try  i t  is be lieved th a t  the  lowest 
p o in t o f the  crisis is now  past, and th a t  the  im provem ent 
observable d u rin g  th e  la s t few  weeks is  lik e ly  to  be 
m a in ta ined . Consumers, whose stocks are now  fo r  the  
m ost p a r t exhausted, are s ta rtin g  to  re p le n is h ; b u t 
an y  prospect o f m ak ing  p ro fits  is v e ry  sm all in  conse­
quence o f fo re ign  com p e titio n . The fla x  harvest in  
G erm any w i l l  p ro ba b ly  be an average one, as, ow ing 
to  the  heavy ra in fa ll, a large p ro p o rtio n  o f weeds has 
g row n up  w ith  the  flax .

I n  the  t im b e r m a rke t a s low  increase in  prices is 
concurren t w ith  an increased dem and fo r  m in in g  tim be r. 
There is also a l iv e ly  dem and fo r  w ood m a te ria l fo r  
b u ild in g  purposes, fo r  th e  long expected re v iv a l in  the  
b u ild in g  m arke t has a t le ng th  m ateria lised . In  v ie w  
o f the  am ple supplies there  has been no change in  p rice  
up  to  the  present. (Deutsche Bank, W irtschafiliche  
M itte ilungen , Sept. 1926.)

The Stahlverein and the United States Steel Cor­
poration.— Judg ing  b y  th e  com pany’s la te s t c ircu la rs  
the  V ere in ig te  S tah lwerke (U n ite d  Steel W orks) have 
accom plished m uch since th e ir  fo u nda tion  in  s o lid ify in g  
and re-grouping the  d iffe re n t organisations under th e ir  
con tro l, and have thus  become a d is tin c t e n t ity  and the 
largest steel enterprise in  E urope, surpassed o n ly  b y  the  
U n ite d  States Steel C orpora tion , w h ich  has been in  
existence fo r  tw e n ty -fiv e  years.

In te re s tin g  conclusions on the  found ing  and develop­
in g  tendencies o f the  in fa n t G erm an steel com bine can 
be d raw n  fro m  th e  fo llow ing  com parison between these 
tw o  g igan tic  organisations, b o th  o f w h ich  com m and 
fro m  40 to  50 per cent, o f the  iro n  and steel p roduc tion  
o f th e ir  respective countries. The p ro du c tive  capac ity
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of the  U n ite d  States Steel C o rpo ra tion  as regards steel, 
the  m ost im p o rta n t p ro d u c t o f b o th  com panies, is 
ap p ro x im a te ly  three tim es as great as th a t  o f the  G erm an 
S tah lvere in . A  s im ila r ra t io  also ho lds good fo r  the  
v a lu a tio n  o f th e ir  respective p lan ts  and properties ; 
i t  m ust be remembered, however, th a t  the  S tah lvere in ’s 
p ro p e rty  accounts are based on p ro p e rty  estim ates. 
A  com parison between th is  estim ate  and the  ve ry  
ca re fu lly  com puted lo w  accounts o f the  S tah lvere in ’s 
p la n t and p ro p e rty  reveals considerable h idden  reserves, 
m o s tly  o f a n o n -liq u id  character. The Steel Corpora­
tio n , on the  o th e r hand, has fewer concealed and 
decidedly greater v is ib le  reserves. The l iq u id i ty  o f the  
A m erican concern, whose liq u id  funds appeared in  the  
la s t balance-sheet as am oun ting  to  M k.1,200 m illio n , 
is  there fore m uch greater th a n  th a t  o f the  S tah lvere in .

The inhe rent value o f b o th  enterprises, based on p lan ts  
and p ro p e rty  accounts and p ro du c tive  capacities, is o f 
cond itiona l im portance on ly . The ac tu a l figures o f 
p ro du c tion  c learly  show th a t  the  p lan ts  o f the  Steel 
C orpora tion  and even m ore so those o f the  S tah lvere in  
are n o t being w orked a t th e ir  greatest capacity . Since 
these figures, however, are the  basis fo r  es tim a ting  
p ro fits , th e y  are fa r  m ore im p o rta n t in  m ak ing  va lua tions 
o f any k in d , and p a rtic u la r ly  so fo r  es tim a ting  the  
companies’ stocks.

Calculations based on the  figures fo r  1925 show the 
S tah lvere in ’s coal p ro du c tion  as am oun ting  to  73 per 
cent., the  p ig  iro n  p ro du c tion  to  32.3 per cent, and the  
steel p ro du c tion  to  26 per cent, o f th a t  o f the  Steel 
C orpora tion . The S tah lvere in ’s p ro du c tion  figures, 
w h ich  cover the  o rig in a l companies o n ly , are now  
s lig h tly  h igher, because several o ther p lan ts , such as the  
C h a rlo tte nhu tte  and the  S tum m  concern, have since 
the n  jo ined  the  Steel Combine. E m p loym e n t figures 
do n o t o ffer an adequate basis fo r com paring the  vo lum e 
o f p roduc tion , because the S tah lvere in ’s coal p ro d u c tio n  
w h ich  requires a good deal o f m anua l la bo u r, is 
re la tiv e ly  large and because the  steel and iro n  p la n t 
o f the  Am erican com pany seem to  be w orked  on m ore 
labour-saving lines.

A  com parison between the  tw o  com panies’ p ro d u c tio n  
figures and th e ir  respective stock ca p ita l and long te rm  
ob liga tions does n o t present a p ic tu re  un favou rab le  to  
the  S tah lvere in . I n  p ro p o rtio n  to  its  p ro d u c tio n  the  
German tru s t has a re la tiv e ly  sm all ca p ita l s tock and 
sm aller lia b ilit ie s . I t  does n o t necessarily fo llo w  th a t 
because the  respective organ isation and p ro du c tion  
figures are a t a ra t io  o f one to  three th a t  the  S tah lvere in ’s 
p ro fits  w i l l  come to  33 per cent, o f the  earnings o f the 
Steel C orpora tion . The S tah lvere in ’s less favourab le 
m a rke t and tu rn o v e r conditions m ust be taken  in to  
account in  es tim a ting  fu tu re  p ro fits . W h ile  the  Steel 
C o rpora tion  can place 90 per cent, o f its  to ta l o u tp u t on 
the  home m arke t a t prices pro tected b y  h igh  Customs 
du ties and exports  o n ly  10 per cent, of its  p roduction , 
the  S tah lvere in  sells b u t a sm all p ro p o rtio n  o f its  o u tp u t 
in  the  home m arke t pro tected b y  re la tiv e ly  lo w  ta r if f  
charges, and m ust dispose o f th e  greater p a rt o f its  
o u tp u t in  a h ig h ly  com p e titive  w o rld  m a rke t. The 
percentage p ro fits  o f the  A m erican concern m ay be 
higher, therefore, th a n  m ig h t be expected ju d g in g  fro m  
the vo lum e o f p ro du c tion  of b o th  companies. A no the r 
fa c to r in  favo u r o f the  U n ite d  States Steel C orpora tion  
as regards p ro fit  incom e is th a t its  iro n  and steel works 
were opera ting  a t 78.4 per cent, o f th e ir  capac ity  in  
1925, whereas the  S tah lvere in is on ly  w o rk ing  a t 60 to  
65 per cent, o f its  capacity.

In  v ie w  o f the  less favourab le m arke t and tu rn o v e r 
cond itions the  A m erican  estimates o f the  S tah lvere in ’s 
annual opera ting  p ro fits  m ay prove correct. A fte r
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deductions and overhead expenses th e y  have been 
estim ated a t o n ly  R m k .118,907,704 according to  the  
A m erican c ircu la r on the  G erm an Steel T ru s t Loan. 
T h is  figu re  w o u ld  represent 15.8 per cen t, o f the  
A m erican  com pany’s annua l earnings, w h ile  the  
S tah lvere in ’s vo lum e of p ro d u c tio n  is ap p ro x im a te ly  
30 per cent, o f th a t  o f the  Steel C orpora tion .

Taxes and in te rest paym ents m us t also be m e t o u t of 
th e  com pany’s earnings. The in te res t service o f th e  
S tah lvere in  on its  debentures requires a sum  o f R m k .
27,447,000 annua lly , o r 24 per cent, o f the  in te res t 
paym ents made b y  the  Steel C o rpo ra tion . The ra t io  
o f the  ob liga tions themselves is o n ly  19 per cent. T h is  
difference is due to  the  fa c t th a t  the  S tah lvere in  is p a y ­
in g  6 |  to  7 per cent, in te res t, w h ile  the  A m erican  
com pany pays on ly  5 per cent. A f te r  deduc tion  o f the  
in te rest p lus am o rtisa tio n  services o f the  n e x t few  years, 
the  opera ting  p ro fits  of th e  S tah lvere in  w o u ld  p e rm it 
o f the  paym en t o f a d iv id e n d  o f 9.1 per cent, on the  
en tire  ca p ita l as com pared w ith  16 per cent, ava ilab le  
fo r  the  Steel C orpora tion . The la tte r , however, y ie lded  
b u t 7 per cent, las t year. Large am ounts o f th e  p ro fits  
were used fo r  paym en t o f taxes, o r ta x  reserves, and fo r 
re in fo rc ing  o ther reserve funds. The S tah lvere in , in  
d raw ing  up  its  fu tu re  balance-sheets, w i l l  doubtless 
also c u rta il its  p ro fit  account b y  s im ila r item s, p a r­
t ic u la r ly  b y  se ttin g  aside la rger reserves. Nevertheless 
there  should rem a in  a surp lus large enough to  a llow  of 
the  d is tr ib u tio n  o f a fa ir  d iv ide nd  fo r  th e  f irs t  year o f 
the  com pany’s existence.

I n  com paring the  tw o  organ isations i t  m ust be 
remembered th a t  the  business vo lum e o f the  A m erican 
com pany has been s tead ily  im p ro v in g  d u rin g  the  last 
few  years, w h ile  the  S tah lvere in  has ju s t recen tly  been 
founded, and th a t  a t a t im e  when the  Germ an iro n  
in d u s try  was passing th ro u g h  a severe crisis. A  com ­
parison o f business resu lts m ust there fore be decidedly 
in  favo u r o f the  Am erican com pany. T a k in g  the  la tte r  
com pany’s ea rly  years as a basis o f som parison, however, 
when its  o u tp u t, based on th e  same cap ita l s tock and 
h igher ob ligations, am ounted to  one-half o f its  present 
p roduc tion , i t  w i l l  be seen th a t  th e  S tah lvere in  has 
been b u ilt  up  on a re la tiv e ly  b e tte r founda tion . The 
U n ite d  States Steel C orpora tion  a fte r its  fou n d a tio n  in  
1901 w orked  w ith  ra th e r meagre resu lts fo r  a num ber of 
years. The com pany fa iled  to  pa y  a d iv id e n d  in  1904 
and 1905 and d is tr ib u te d  o n ly  2 per cent, d u rin g  the  
n e x t th ree  years. S im ila r economic influences w ou ld  
also have a bearing on the  results o f th e  S tah lvere in, 
a lthough  th e y  w o u ld  be lik e ly  to  be less un favourab le  
th a n  those o f the  Steel C o rpo ra tion  du rin g  the  firs t 
years o f its  existence, since the  fo rm er com pany was 
founded on a re la tiv e ly  b e tte r basis. The economic 
developm ent o f the  German in d u s try  m ay, on the  o ther 
hand, show an upw ard  m ovem ent consequent on 
in te rn a tio n a l iro n  agreements and increased hom e 
consum ption, w h ich  w o u ld  necessarily raise the  
S tah lvere in ’s tu rn o v e r possib ilities and increase the  
u til is a t io n  o f its  p ro du c tive  capac ity . W ith  these 
po in ts  in  v ie w  the  German com pany need in  no w a y  fa ll 
sho rt of the  Am erican organ isation. (Hagen &  
Company's Review, Sept. 23.)

U N IT E D  S T A T E S
The Wheat Crop .— In  sp ite  o f the  ab undan t crops 

of a year ago Europe has no large ca rry -o ve r o f o ld  w heat, 
says ThejCruaranty Survey pub lished  b y  th e  G uaran ty  
T ru s t Com pany o f New  Y o rk  on Septem ber 27, and the 
in d ica tion s  are th a t th is  season i t  w i l l  have a crop a t least
225.000. 000 bushels below th a t  o f 1925-26, exclusive of 
Russia. The dem and w il l  be increased b y  the  fa c t th a t  
the  rye  crop is 200,000,000 bushels sm aller th a n  la s t year 
and th a t  th is  year’s crop o f w hea t is o f poor q u a lity . 
I t  is estim ated th a t E urope  w i l l  purchase abou t
560.000. 000 bushels o f fo re ign w heat and o th e r countries
144.000. 000 bushels, a to ta l^o f^O i.O O O ^O O  bushels.
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The U n ite d  States and Canada m us t fu rn ish  p ro ba b ly
500.000. 000 bushels o f th is  am ount.

The size of the  Canadian crop is s t i l l  in  do ub t. The 
la te s t o ffic ia l re p o rt o f th e  Canadian G overnm ent 
estim ates th is  yea r’s crop o f w hea t a t 399,000,000 
bushels, as against 411,375,000 bushels produced a year 
ago. Should th is  estim ate prove to  be correct, the  
dem and fo r  ou r w hea t w o u ld  be increased. The m a jo r­
i t y  o f p r iv a te  reports  have estim ated the  fin a l o u tp u t of 
Canadian w hea t a t abou t 350,000,000 bushels, w h ile  
some forecasts have been as h ig h  as las t season’s to ta l.  
W eather cond itions in  Canada have taken  a decided tu rn  
fo r  th e  worse in  the  la s t few  weeks.

O f th e  p r in c ip a l w hea t-e xpo rtin g  countries, the  
U n ite d  States is the  o n ly  one w ith  m ore w heat th a n  a 
year ago. The D e pa rtm e n t o f A g ric u ltu re  in  its  re p o rt 
o f September 1 estim ates th is  year’s crop o f w in te r w heat 
a t 626,428,000 bushels, w h ich  compares w ith  395,610,000 
bushels harvested in  1925. S pring w hea t ind ica tions  
are fo r  212,109,000 bushels, as against 270,875,000 
bushels produced las t season. I t  is reasonable to  expect 
th a t  o u t o f th is  to ta l o f 838,537,000 bushels a t least
200.000. 000 bushels w i l l  be ava ilab le  fo r  exp o rt in  
1926-27.

The exce llent crops harvested th ro u g h o u t Europe 
d u rin g  the  las t season, com bined w ith  the  d isappo in ting  
harvests in  th is  c o u n try , resu lted in  a considerable 
decrease o f ou r w hea t exports  in  1925-26. Europe p ro ­
duced 500,000,000 bushels m ore o f bread gra ins las t 
season th a n  in  th e  preceding year, w h ile  p ro du c tion  in  
th e  o ther im p o rta n t w h ea t-e xpo rtin g  countries was e ith e r 
average o r be tte r, so th a t  th e ir  exp o rt surpluses satisfied 
the  e x is ting  dem and. O ur e xp o rt trade  in  bread grains 
am ounted to  o n ly  32.3 per cent, o f a to ta l o f 195,490,000 
bushels exported  in  1924-25. E xp o rts  o f f lo u r also 
declined to  abou t 70 pe r cent, o f th e  vo lum e o f the  year 
before.

France im p o rte d  fro m  th is  c o u n try  less th a n  5 per cent, 
o f th e  am oun t o f bread gra ins im p o rte d  in  1924-25, and 
I ta ly  o n ly  11 pe r cent. ; w h ile  ou r exports  to  E ng land, 
th e  la rgest consum er o f o u r w heat, am ounted to  o n ly  41 
per cent, o f the  am oun t exported  d u rin g  the  previous 
season. B e ing  affected b y  th e  same factors— nam ely, 
a large increase in  E uropean p ro d u c tio n  and a decrease 
in  the  dom estic crops in  1925— our exports  o f rye  also 
declined considerab ly, am oun ting  to  o n ly  one -fou rth  of 
the  preceding season’s to ta l o f 49,910,000 bushels.

I n  fo rm in g  an op in ion  as to  probable price  levels fo r  
th e  present crop year we m ust take  in to  consideration 
th e  w hole w o r ld ’s ou tloo k . A lth o u g h  w heat is a staple 
food, the  dem and fo r  i t  is  n o t u n va ry in g . The E u ro ­
peans a p pa ren tly  learned d u rin g  the  w a r to  consume less 
when th e y  produced less. The dem and fo r  ou r wheat 
w i l l  be, no doub t, decreased to  some ex te n t b y  the  
re s tr ic t iv e  measures w h ich  several E uropean govern­
m ents are in tro d u c in g  to  c u r ta il th e  consum ption  of 
w heat. A m erican  farm ers should n o t p e rm it th e m ­
selves to  be m isled b y  the  re la tiv e ly  h igh  prices received 
la s t season, w hen ou r prices were on a dom estic basis 
ow ing to  th e  smallness o f o u r crops. The existence o f a 
large exp o rt surp lus th is  year w i l l  p u t  w heat prices back 
on an exp o rt basis and force the  farm ers to  m eet fo re ign 
com p e titio n . T h is  is a lready ev iden t in  the  re la tionsh ip  
between prices in  th is  c o u n try  and in  L ive rp oo l. W h ile  
th e  dom estic price  o f w heat is considerab ly low er th a n  
la s t year on account o f la rger w in te r w heat crops, the  
w o rld  p rice  leve l in  L ive rp o o l rem ains abou t the  same as 
a year ago.

Large European bu y in g  ea rly  in  th e  season has helped 
to  p re ven t a m arked decline in  w hea t prices, a lthough  
th e  m ovem ent in  the  la s t few  weeks has been g ra du a lly  
dow nw ard. O ur exports  to  E urope  d u rin g  the  eleven 
weeks ended September 16 am oun ted  to  99,202,312 
bushels, as against 64,598,794 bushels a yea r ago. 
E urope has adopted a w a it in g  a tt itu d e , a n tic ip a tin g  
low er prices on the  basis o f reports  fro m  Canada w h ich  
in d ica te  a large crop. The fu tu re  o f the  m a rke t w i l l  
< jepend in  great measure on w hethe r the  fin a l o u tp u t of

Canadian w heat tu rn s  o u t to  be near the  m ax im um  or 
m in im u m  estimates.

The D e pa rtm e n t o f A g ric u ltu re  an tic ipa tes w heat 
p ro d u c tio n  to ta l lin g  2,861,000,000 bushels in  the  
tw enty-seven countries o f th e  N o rth e rn  Hem isphere. 
T h is  represents an increase o f 1.2 per cent, over the  to ta l 
crop o f those countries la s t year. Russia is n o t expected 
to  produce m ore w heat th a n  a year ago. R eports  fro m  
A u s tra lia  and A rge n tin a  in d ica te  th a t  p ro d u c tio n  in  
those tw o  countries w i l l  be abou t no rm a l. These crops, 
however, are s t i l l  in  th e  grow ing stages, and present 
prospects m ay  be g re a tly  m od ified  b y  the  weather. A l l  
th ings  considered, i t  appears a t present th a t  the  w o rld  
supp ly  and dem and w i l l  be balanced a t a price  a t least 
as h igh  as the  present level. O f course, a tendency t o ­
w a rd  low er prices w o u ld  resu lt fro m  ab no rm a lly  large 
harvests in  A u s tra lia  and A rgen tina , w h ich  are among 
the  chief elements o f u n c e rta in ty  in  th e  present s itu a tio n , 
and fro m  an unexpected ly  large o u tp u t of Canadian 
w heat. On the  o ther hand, any serious damage to  crops 
in  these countries w ou ld  tu rn  the  balance th e  o the r w ay. 
Some a u tho ritie s  believe th a t  the  probable s treng th  of 
European dem and fo r  A m erican w heat has been g re a tly  
underestim ated, and th a t  th is  fa c t w i l l  be reflected in  
prices la te r in  the  season.

I n  sp ite  o f th e  fa c t th a t  the  m a rke t p rice o f w heat 
d u rin g  the  present season has been considerab ly low er 
th a n  la s t year, farm ers have a p pa ren tly  been rece iv ing 
fa ir ly  rem unera tive  prices. The m ovem ent d u rin g  J u ly , 
according to  th e  D e pa rtm e n t o f A g ricu ltu re , was the  
heaviest in  years, 68,200,000 bushels ha v in g  been 
shipped to  m a rk e t in  th a t  m o n th  as against 18,505,000 
bushels in  June and 37,919,000 bushels in  J u ly  1925. 
E x p o rts  o f w hea t in  J u ly  reached the  h igh  figu re  of
19,811,000 bushels, w h ich  compares w ith  8,932,000 
bushels exported  in  J u ly  la s t year.

T he  freedom  w ith  w h ich  th e  fa rm er has p a rte d  w ith  
his p ro d u c t suggests th a t  the  m oney p rice  w h ich  he has 
received fo r  i t  has n o t been fa r be low  h is  expectations. 
The fa c t th a t  A m ericam  farm ers are con tem p la ting  an 
increase o f 14.4 per cent, in  w in te r w heat acreage fo r 
th e  com ing season seems to  p o in t in  the  same d irec tio n . 
Should these plans be realised, the  to ta l acreage p lan ted  
to  w in te r w heat w o u ld  be increased to  45,064,000 acres, 
as against 39,540,000 acres p lan te d  la s t fa ll. The 
w isdom  o f th is  step is d o u b tfu l. T h is  year, in  sp ite  of 
the  shortage o f crops in  E urope, the  m a rke t p rice , as 
in d ica ted  above, m ay  rem a in  a t low er levels th a n  las t 
year. M arked  price  weakness w o u ld  un do ub te d ly  ensue 
i f  a large e xp o rt surp lus produced on th is  increased 
acreage should come in to  com p e titio n  w ith  average or 
b e tte r th a n  average crops in  Europe and th e  o ther 
exp o rtin g  countries.

Am ong th e  fac to rs  de te rm in ing  n e t re tu rn s  to  farm ers, 
insu ffic ien t emphasis has been placed upon th e  economy 
in  g ra in  ra is ing  w h ich  has resu lted fro m  the  w ide  adop­
t io n  o f m echanical devices in  th e  la s t tw o  years. I t  has 
been estim ated recen tly  th a t  tra c to r  fa rm in g  has re ­
duced the  cash wage ite m  on farm s in  eighteen States b y  
$132,000,000 a year.

The U n ite d  States, w ith  an estim ated p o p u la tio n  of
115,000,000 and a fo re ign  trade  som ewhat less th a n  th a t  
o f th e  U n ite d  K in gd om , bought and sold m erchandise 
in  the  w o rld  m a rt in  1925 to  the  va lue o f abou t $70 per 
cap ita  ; w h ile  the  U n ite d  K in gd om , w ith  a p o p u la tio n  
o f abou t 48,000,000 and a fo re ign  trade  o f ap p ro x im a te ly  
$10,000,000,000, reached $220 per cap ita . The p re -w ar 
ra tios  were $42 per cap ita  fo r  the  U n ite d  States and $150 
per cap ita  fo r  th e  U n ite d  K in gd om , in d ic a tin g  a ne t 
expansion o f 66 per cent, in  th e  oase o f th e  fo rm er as 
com pared w ith  one o f 47 per cent, in  th a t  o f the  la tte r.

The fo re ign  trade  o f th e  U n ite d  States in  vegetables 
in  1925 inc luded  im p o rts  to  the  va lue o f $20,724,937 as 
com pared w ith  $15,906,868 in  1924, and exports  to  the  
va lue o f $10,291,451 as com pared w ith  $11,217,471.

The past yea r w itnessed a considerable developm ent 
in  Czechoslovak purchases o f U n ite d  States goods, th e
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vo lum e o f im p o rts  reaching a grand to ta l o f 140,285 
m e tric  tons to  a va lue o f C z.K r. 1,117,084,000 o r a p p ro x i­
m a te ly  $33,512,520. T h is  represents a ga in  in  w e igh t 
over 1924 o f 38,000 m e tric  tons o r 36 per cent, and in  
va lue o f $6,800,000 o r 26 per cent.

I n  1925 the  U n ite d  States supplied abou t 18 per cent, 
o f the  U n ite d  K in g d o m  im ports , o r m ore th a n  an y  o ther 
single cou n try . O n the  o ther hand, U n ite d  States 
im p o rts  fro m  th e  U n ite d  K in g d o m  have decreased 
re la tive  to  the  U n ite d  States to ta l trade  as com pared w ith  
p re -w ar tim es fro m  16.5 per cent, to  9.8 per cent.

SOUTH AMERICA
B R AZIL

The Commercial Situation.— D u rin g  the  la s t few 
years B ra z il has passed th rou gh  a series o f d iff ic u lt  
crises, and a lthough  fun dam e n ta lly  her recuperative 
resources have proved  su ffic ien tly  strong to  surm ount 
these occurrences, y e t th e ir  tra n s ito ry  effect is n o t 
neglig ib le . The s itu a tio n  a t the  end o f 1922 was a 
depleted reserve o f th e  N a tio n a l T reasury, a budgeta ry  
de fic it o f over £11,000,000, a fid u c ia ry  currency de­
precia ted b y  in fla t io n  beyond a l im it  o f sound economy, 
and in  a d d itio n  p o lit ic a l unrest, coupled w ith  sporadic 
revo lts  w h ich  necessitated constant expend itu re  and 
vig ilance , and m il ita ry  operations in  various pa rts  of 
the  cou n try .

The B ra z ilia n  com m ercia l circles, th a t should have 
welcom ed the  beneficent effect o f P resident Bernardes’ 
fina nc ia l p o licy , have appa ren tly , states the  M on th ly  
Review of the B ank o f London and South Am erica  (August), 
n o t exercised th e  requ is ite  fo res igh t to  ad ju s t th e ir  
in te rests to  the  m ore stab le cond itions w h ich  the  
P resident fostered. F ro m  the end o f the  w a r u n t il 
1921 th e  im p o rta t io n  o f fore ign merchandise on a large 
scale was fa c ilita te d  b y  the  h ig h  prices realised fo r 
B ra z ilia n  produce and the  h igh  rates o f exchange then 
ru lin g , as also b y  the  substan tia l balance o f trade  in  
fa vo u r o f th is  cou n try . B u t  fro m  the  tim e  when the 
va lue o f the  m ilre is  f irs t  declined be low  7d., in  June 
1921, the  im p o rta tio n  o f d ry  goods, fo r  exam ple, became 
jeopardised, tho ugh  na tio n a l industries s im ultaneously 
received considerable im petus, and fo r  some five  years 
th e y  have en joyed a period  o f unprecedented pros­
p e r ity  and expansion. I n  p rinc ip le  th e  r ig h t fo r  B ra z il 
to  become se lf-supporting  w ith  her own m anufactures 
is und isputed, b u t some p ru de n t and experienced men 
have a t tim es offered counsel and w a rn ing  against the  
ev iden t excess in  loca l p roduc tion . The significance 
o f the  ris in g  barom eter o f exchange has been unheeded 
b y  m any, and when i t  became p ro fita b le  to  recommence 
im p o rta t io n  o f fo re ign  tex tile s , the  o p p o rtu n ity  was 
seized w ith  a v id ity  b y  those d ry  goods firm s whose 
a n te rio r business had been a lm ost ru ined . As n a tion a l 
m ills  hesita ted to  reduce th e ir  o u tp u t, th e  resu lt was 
stocks accum ula ting  in  local m ills  and im porte rs ’ w a re­
houses and a p le tho ra  of goods offered on the  m arke t, 
w ith  the  in ev ita b le  refusal on the  p a r t of the  wholesale 
houses to  purchase m ore th a n  bare necessities, and then  
a general a la rm  ensued enforcing p re c ip ita te  reduction  
in  prices, w ith  the  unavo idable sequence o f disastrous 
fa ilu res.

D u rin g  the  sum m er m onths a num ber of v e ry  serious 
bankrup tc ies  and arrangem ents w ith  cred itors have been 
reported  in  several o f the  p r in c ip a l c ities, especially from  
Sao Paulo, and those o f one centre have reacted on others, 
the re by  causing a general fo rebod ing and lack  of 
confidence in  com m ercia l circles.

W h ile  the  progressive expansion and p ro spe rity  of 
the  c ity  o f Sao P au lo  has been sub ject to  m uch apprecia­
t iv e  com m ent, i t  is to  be observed th a t  in  the  process of 
its  m ore recent g ro w th  a great deal o f cap ita l has 
become pe rm an en tly  im m obilised , and the  h igh  d iscount 
rates w h ich  were free ly  pa id  las t year were a tru e  index 
o f ac tua l and pend ing financ ia l stress.
|P U n qu estion ab ly  the  prices fo r  m any raw  m ateria ls 
were m a in ta ined  a t too  h igh  a figu re  d u rin g  the  past tw o  
years. R a w  co tto n  selling a t Rs.80$000 per 10 k i lo ­

grammes and sugar a t over Rs.60$000 per sack could 
n o t be long ju s tified , and those who fostered such con­
d itio n s  re a lly  thw a rte d  th e ir  own p rospe rity . A va ila b le  
evidence suggests th a t  sugar exports were purposely 
res tric ted  and stocks unw ise ly  re ta ined in  the  be lie f or 
hope th a t  assistance w o u ld  be fo rthcom ing  fro m  the 
G overnm ent to  valorise sugar in  a m anner s im ila r to  the  
defence of coffee. H ow ever, the  in te rn a tio n a l im ­
portance o f B ra z il’s p ro d u c tio n  of these respective 
com m odities could n o t reasonably ju s t i fy  such a p ro jec t.

I n  the  case of co tto n  te x tile s  i t  seems ev iden t th a t 
ove r-p roduc tion  had been allow ed to  con tinue too  long 
before re s tr ic tio n  was im posed b y  the  red uc tio n  of 
w o rk in g  hours. M any firm s of undoub ted  rep u ta tio n  
and s ta b ility  are now  suffering em barrassm ent because, 
ow ing to  the  paralysed state of th e  m arke t, th e y  cannot 
f in d  purchasers fo r  th e ir  goods. Consequently the 
resources o f banks are be ing subjected to  exceptiona l 
s tra in  in  th e ir  desire to  assist good firm s to  tid e  over the  
crisis. B u t  the  rendering o f such fac ilit ie s  becomes an 
increasing ly  d iff ic u lt  m a tte r, fo r  to  w ith h o ld  accom m o­
d a tio n  m ig h t enforce a re a lly  so lven t f irm  in to  the 
pred icam ent of n o t m eeting its  com m itm ents  reg u la rly , 
and th is  in  effect m ig h t cause o ther no rm a l c red it 
fac ilit ie s  to  be cu rta iled , and thus m ake fa ilu re  
inev itab le .

The Industrial Crisis.— The R epub lic  of B ra z il is 
s t i i l  in  the  throes of an in d u s tr ia l crisis, and in  sp ite  of 
the  num erous efforts th a t  have o f la te  been made to  
effect an im provem ent in  the  general in d u s tr ia l s itu a tio n  
l i t t le  i f  any advance can be recorded. M any o f the  
B ra z ilia n  industries are y e t v e ry  young and have been 
endeavouring to  w o rk  on scan ty cap ita l w ith  b u t 
res tric ted  access to  cred it. M oreover, the  experience of 
m any o f these concerns in  th e  actua l w o rk  upon w h ich  
th e y  are engaged is n o t extensive. D u rin g  the  tim e  of 
low  exchange th e y  were able to  augm ent th e ir  o u tp u t 
ve ry  considerab ly ; b u t th is  ea rly  success proved  in  
m any instances th e ir  undo ing . L i t t le  e ffo rt was 
d irected to  rendering perm anent, b y  consolida ting the  
financ ia l position , the  progress th a t  had been so easily 
achieved. The in c ip ie n t p ro sp e rity  has proved  a false 
guide and in s ta b ility  has become an ou ts tand ing  
fea tu re  o f B ra z ilia n  in d u s try . The various m arke ts 
were overstocked w ith  goods and the  various industries 
were n o t in  a pos ition  to  meet th e  slack pe riod  th a t 
n a tu ra lly  resulted.

Tn a u th o r ita tiv e  circles the  ve ry  rea l danger o f the  
present s itu a tio n  is ju s t ly  appraised. A  re s tr ic tio n  of 
o u tp u t is counselled and extended bank ing  accom m o­
d a tio n  has been arranged to  assist m erchants who 
cannot rea d ily  dispose o f th e ir  vas t stocks. The 
co tto n  and woollen m anufacture rs have agreed to  
reduce th e ir  a c t iv ity  to  fo u r days a week. The G overn­
m en t has also been requested to  take  measures to  p reven t 
the  m ilre is  ris ing  above its  present level, so th a t  the  
p o s itio n  in  the  fore ign m arke ts  m ay  be m a in ta ined . I t  
is  fu r th e r  po in ted  o u t th a t  the  deprecia tion o f paper 
m oney in  c ircu la tio n  has had a v e ry  d e trim en ta l effect 
upon n a tio n a l in d u s try , inasm uch as i t  has led to  
d im in ished  accom m odation and c red it fac ilities . N o t­
w ith s ta n d in g  the  seriousness o f the  present s itu a tio n , 
i t  is believed th a t an im p rovem ent is n o t fa r  d is ta n t i f  
the  G overnm ent does n o t fa il to  render the  necessary 
assistance.

F O R E IG N  B A N K  R A T E S .
Per cent. Ter cent. Per cent.

Amsterdam 81 Dublin......... 6 Prague .. .... 6
Athens ....... 10 Geneva ..... 31 Reval __ .... 10
Belfast ....... 6 Helsingfors . 71 Riga ..... .... 8
Belgrade ....... 7 Kovno........... 7 Rome ..... .... 7
Berlin .......... () Lisbon......... 8 Sofia .. .. .... 10
Brussels ....... 7 Madrid ..... 5 Stockholm ... 4 i
Bucharest ... 6 Moscow .... . 8 Tokyo .. .. .... 6.57
Budapest ....... 6 New York .. 4 Vienna .. .... 7
Copenhagen ... 5 Oslo 5 Warsaw .. ... 10
Danzig ........... 51 Paris ......... 71
The official discount rates of the State Bank in Moscow for 

bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9J per oent.
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THE ECONOMIST’S BOOKSHELF.

NATIONAL ECONOMY.
Nationalokonomie ( Theorie und Geschichte). B y

Professor D r. Wolfgang Helleb. (H a lb e rs ta d t:
H . M eyer’s B uchdruckere i.)

T h is  l i t t le  vo lum e is m eant to  be a book  o f reference 
o f the o re tica l and p ra c tica l economics, and b y  fa r  the  
greater p a r t o f i t  has the  fo rm  o f a d ic tio n a ry . B u t  the 
actua l d ic tio n a ry  is preceded b y  tw o  sho rt sections of 
w h ic h  the  one is a “  system atic index  o f headings ”  
and th e  o th e r a “  system atic rev iew  o f the  m a tte r.”  
L e t us say a t once th a t  the  f irs t  o f these tw o  sections, 
i.e. the  “  system atic rev iew  o f headings ”  seems to  us 
ex trem e ly  u n in te llig ib le  and unnecessary. I t  is d iv id e d  
in to  s ix  m a in  groups, each o f w h ich  is subd iv ided in to  
several groups w ith  headings lik e  “  W a n t ”  o r “  Goods ”  
o r “  P ro d u c tio n ,”  to  quote on ly  a few, and under each 
o f these headings again there is a co llec tion  o f sub­
headings such as “  Goods. Free Goods. Econom ic 
Goods. Passive Goods. M a te ria l Goods,”  etc., etc.
I f  th is  co llec tion  o f words and headings is m eant to  give 
the  reader a general idea o f economics i t  does n o t achieve 
its  purpose : the  “  w ide  circles ”  referred to  in  the  
Preface w i l l  h a rd ly  understand i t  o r derive any knowledge 
fro m  i t ,  w h ile  an experienced econom ist does n o t rea lly  
requ ire  ind ica tions  o f th is  sort. The book  w o u ld  n o t 
lose its  va lue i f  th is  section were o m itte d  in  subsequent 
ed itions. On the  o th e r hand, i t  w o u ld  be w e ll to  
expand the  second section, “  system atic  rev iew  o f the  
m a tte r,”  where a v e ry  use fu l ou tlin e  o f economics is 
compressed in to  ten  sm all-size pages. T h is  section is 
also subd iv ided  in to  several groups, some o f w h ich , 
sho rt as th e y  are, m ake v e ry  in te resting  reading ; the  
few  lines devoted to  the  h is to ry  o f economics are too  
b rie f, however, and there fore unsa tis fac to ry . W e now  
come to  the  m a in  p a r t o f the  book, the  d ic tio n a ry . 
Justice  m us t be rendered to  Professor H e lle r in  th a t he 
had to  face a d iff ic u lt  ta s k  in  selecting h is m a tte r. I t  
is a lw ays d if f ic u lt  when com p iling  a reference b o ok  of 
th is  k in d  to  decide w h a t to  leave ou t, and w e sym path ise 
w ith  h im  w hen he te lls  us in  h is Preface th a t he ex ­
perienced p a rtic u la r d iff ic u lty  in  selecting the  authors 
to  be inc luded  in  the  d ic tio n a ry . “  Since i t  was a 
m a tte r  o f b o th  the o ry  and its  h is to ry ,”  says Professor 
H e lle r, “  special a tte n tio n  was g iven to  those authors 
whose a c tiv itie s  have been m ore p ro m ine n t in  the  
do m a in  o f th e o ry  and whose fie ld  o f a c t iv i ty  was m a in ly  
th e o re tica l economics.”  I n  the  l ig h t  o f th is  i t  is h a rd ly  
possib le to  understand the  inc lus ion o f M r. J . M . Keynes 
and  th e  om ission o f Le n in  o r Tugan-B aranow sky, n o t to  
m e n tio n  num erous o ther p ro m ine n t exponents of 
econom ic theories. I t  is strange th a t  a reference book 
pub lished  in  1926 should on ly  con ta in  a v e ry  few  lines 
abou t Com m unism , w ith  no reference in  the m  to  Russia 
w hatsoever. N o r  can we f in d  a n y th in g  abou t the  
Dawes P lan, R epara tions o r any o f the  problem s of 
p ra c tica l economics th a t have arisen since the  w ar. A  
d ic tio n a ry  th a t  em p ha tica lly  states on its  cover th a t 
i t  is  a reference book  fo r  theory- and practice  and w h ich  
is pub lished in  1926 ough t n o t to  ignore these m atters . 
I t  is tru e  th a t  i t  is sm all in  size and th a t  the  au tho r had 
m an y  lim ita t io n s  im posed on h im  b y  the  publishers 
(the  vo lum e is one o f a series called M eyer S 
D ic tiona rie s  o f La w  and E con om ics ” ). B u t some o f 
i t  is  so exce llent th a t  th e  reader is ju s tifie d  in  ta k in g  up  
a c r it ic a l a tt itu d e  and dem anding m ore. G. S.

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads a ll the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in  1901, and since tha t year has enjoyed 
the ever-increasing esteem of the public, which is abk to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in  his studies and work, since he is kept, without 
worry or exertion, in touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in  the fullest manner. 
Terms of subscription w ill be sent on receipt of your card. Advt.

PUBLICATIONS RECEIVED.
Health, Wealth and Population in  the Early Days of the I n ­

dustrial Revolution. By M. C. Buer, B.Sc. (Econ.), Lecturer in 
Economics in  the University of Reading. (London : George 
Routledge & Sons, L td . Price, 10s. 6d. net.)

Journal of the Royal Statistical Society. July 1926. (London: 
Royal Statistical Society. Price, 7s. 6d.)

La Stabilisation du Franc. Précédée d’une Théorie de la 
Monnaie et suivie d’une étude sur la Stabilisation du Franc 
Belge. By Fernand Leurence, LL.11. (Paris : Marcel Giard. 
Price, F r.12.)

Le Negoziazioni Caratteristiche dei Vasti Mercati. P rinc ip ii 
di Tecnica Mercantile. By Prof. Ugo Caprara, of the Commercial 
University Luigi Bocconi, Milan. (Milan : Soc. An. Is titu to  
Editoriale Seientifico. Price, L.95.)

Methods of Amalgamation and the Valuation of Businesses for 
Amalgamation and other Purposes. By A. E. Cutforth, C.B.E., 
F.C.A. (London : G. Bell and Sons, Ltd. Price, 25s. net.)

Methods of Compiling Statistics of Industrial Disputes. Studies 
and Reports, Series N  (Statistics), No. 10.—International Labour 
Office. (London : P. S. K ing & Son, Ltd. Price, Is. net.)

Methods of Statistics of Collective Agreements. Studies and 
Reports, Series N  (Statistics), No. 11.—International Labour 
Office. (Geneva.—London : P. S. K ing & Son, L td . Price, 
lOd.)

Poland Old and New. Three lectures by Roman Dyboski, 
Ph.D., Professor of English Literature in the University of 
Cracow. (London : Humphrey Milford, Oxford University 
Press. Price, 3s. 6d. net.)

Public Expenditure and Taxation in  South Africa. By Samuel 
Evan::., LL.D . (Johannesburg: Office of “  The Star.” )

Report on the Economic and Financial Conditions in  Germany 
1925-26. By J. W. F. Thelwall, M.C., Commercial Secretary, 
Berlin, assisted by C. J. Kavanagh, Commercial Secretary, 
Berlin.—Department of Overseas Trade. (London : H.M. 
Stationery Office. Price, 4s. 6d. net.)

Report on the Economic and Financial Situation of Egypt.
( Dated June 1926.) By E. Homan Mulock, Commercial Secretary, 
The Residency, Cairo.—Department of Overseas Trade. (Lon­
don : H.M. Stationery Office. Price, Is. 6d. net.)

Shall Labor and Property be Protected by Law, or Shall Stealing 
be Legal ? Shall Wealth be Distributed according as it  is Earned, 
or Shall our Money be Tainted ? By Geo. W . Slocomb (Marietta). 
(1,03 Angeles, Calif., U.S.A. : The Commonwealth League. Price, 
10 cents post free.)

Statik und Dynamik in  der Theoretischen Nationalökonomie. 
By Dr. Rudolf Streller, Lecturer in  National Economy in  the 
University of Leipzig. (Leipzig: R. Streller. Price, Mk.5.)

The Agricultural Colonisation of the Zionist Organisation in  
Palestine. By Dr. Arthur Ruppin. Translated _ from the 
German by R. J. Feiwel. (London : M artin Hopkinson and 
Company Ltd . Price, 10s. 6d. net.)

The American Economic Review. September 1926. (Cam­
bridge, Mass. : American Economic Association. Price, $1.25.)

The First Year of the Gold Standard. By T. E. Gregory, 
D.Sc. (Econ.), Sir E. Cassel Professor of Banking and Currency 
in the University of London. (London : Ernest Benn Lim ited. 
Price, 3s. 6d. net.)

The Free Trade Fall. By Francis Francis. (London: John 
Murray. Price, 3s. 6d. net.)

The Politician and Political Economy. By Samuel Evans, 
LL.D . Presidential Address to Section F of the South African 
Association for the Advancement of Science, Pretoria Meeting, 
Ju ly 9, 1926. (Johannesburg : South African Association for 
the Advancement of Science.)

The Scourge of Europe : the Public Debt Described, Explained, 
and Historically Depicted. By L. V. Birek, Dr. Se.Pol., Professor 
of Economics at the University of Copenhagen. (London : 
George Routledge & Sons, Ltd. Price, 10s. 6d. net.)

The United States Oil Policy. By John Ise, Ph.D., LL .B ., 
Professor of Economics in  the University of Kansas. (New 
Haven, U.S.A.—London : Humphrey Milford, Oxford University 
Press. Price, 35s. net.)

The Web of Finance . a Handbook for Reformers. Compiled 
from Statements by leading Bankers, Financiers, Economists, 
Statesmen, Politicians and others. By Hugh P . Vowles. (Glou­
cester : John Bellows. Price, Is. 2d. post free.)

Twenty-five Years of International Trade Unionism. By J. 
Sassenbach, Secretary of the International Federation of Trade 
Unions. (Amsterdam : International Federation of Trade 
Unions. Price, Is. 6d.)

UNIVERSITY OF LONDON.

A  L E C T U R E  on “  P U B L IS H E D  B A L A N C E - 
S H E E T S  ”  w i l l  be g iven b y  M e . W IL L IA M  

CASH , F .C .A ., a t T h e  L o n d o n  Sc h o o l  o f  E c o n o m ic s  
a n d  P o l it ic a l  Sc ie n c e  (H o ug h ton  Street, W .C . 2) on 
M o n d a y , 18t h  O c t o b e r , a t 5 p .m . The C hair w i l l  be 
taken  b y  M r. George R . Freem an, F .C .A . (la te  P resident 
o f th e  In s t itu te  o f C hartered Accountan ts). A  Syllabus 
of the  Lectu re  m ay  be ob ta ined fro m  the  undersigned.

E D W IN  D E L L E R , Academ ic R eg istra r.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E co no m ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE 1.

Date.
10 Com­

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde 
Monthly 
Average.

Jan. 16 367.9 296.6 1923. 1925.
May 14 391.2 325.5 Apr. 20 198.5 162.0 j  Jan. 16 174.8 171.0 April 16 148.1 143.6
July 16 418.8 316.9 July 20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
Dee. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.5

1921. 1924. A pril 17 161.9 162.5 July 16 153.9 148.7
Jan. 14 244.2 245.9 Jan. 18 178.6 165.4 May 15 158.7 159.0 Aug, 20 155.8 149.1
Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6

Sc^t.
27 154.7

July 15 194.4 194.1 Mar. 14 182.1 165.4 July 17 160.3 157.5 3 154.8
Oct. 14 170.2 180.7 Apr. 18 177.5 164.7 Aug. 14 158.6 157.0 10 151.5
Dec. 16 153.2 167.9 May 16 171.2 163.7 Sept. 18 158.3 156.0 17 152.6
Dec. 30 150.0 June 20 167.8 162.6 Oct. 16 154.1 154.8 24 151.5

1922. Ju ly 18 167.1 162.6 ! Nev. 13 153.2 153.7 Oct. 1 150.9
Jan. 20 144.0 164.0 Aug. 15 175.3 165.2 Dec. 18 153.0 153.2 8 151.5
May 19 162.1 160.6 Sept. 19 167.9 166.9 j 1926.
July 14 165.1 160.3 ■ Oct. 17 172.5 170.2 ! Jan. 15 151.6 151.3
Sept. 15 161.2 154.3 Nov. 14 173.3 169.8 ! Feb. 12 148.4 148.8
Dec. 15 161.2 155.8 Dec. 12 171.7 170.1 Mar. 12 146.1 144.4

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 89.4 106.7 91.5 138.6 126.0 120.0 93.6 90.4 89.7 138.5 108.43 Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oct. 12
Nov. 16 ... 97.2 127.4 .97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 00.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924. 
Feb. 15

July 11 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925. 
Feb. 27

Oct. 30 ... 74.5 171.2 59.4 ¡31.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926.
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Fob. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 20
June 18 ... 73.0 163.6 60.4f 121.1 83.5 109.4 89.9 127.3 105.1 77.6 101.15 ... June 18
A.ug. 6 ... 77.8 176.5 60.4f 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 ... Aug. 6
Oct. 1 92.0 184.0 60.4-|- 100.1 71.8 103.1 102.9 105.1 92.6 88.2- 100.62 ... Oct. 1

„  8 ... 92.7 189.0 60.4-j- 107.0 64.9 106.2 102.9 105.1 93.8 88.2 101.02 .............  8
f  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in  italics.

I n  N e w  Y o r k .

Week
ending

1920, Jan. 1
1321, Jan. 1 

Aug. 20 
Get. 29

1922, Jan. 1 
May 13 
Sept. 16 
Oct. 7

1923, Jan. 1 
Mar. 17

„  24
Apr. 28 
June 9 
Oct. 27

1924, Jan. 1
„ 19

June 21 
Nov. 8

Indus­
trials.

128.5 
89.9 
SO. 3 
91.1

100.0
114.6 
123.S 
123.9
121.7
129.2
127.3
124.1
119.7
105.7
117.4
119.1 
115.3
130.1

94.1
89.0
90.4
92.0

100.0
102.4
107.6 
106.1
102.5
98.5 
97.8
99.3

100.8
99.7
98.4 

100.1 
103.3
103.7

Bonds.*

1 I n  L o n d o n . I n  N e w  Y o r k . I n L o n d o n .

Indus- G ilt Week Indus- Indus- G ilt
trials. edged. ending trials. Bonds.* trials. edged.

172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
116.3 88.6 „  17

June 0
151.8 101.9 137.8 117.5

105.4 93.3 158.2 105.3 128.0 115.3
91.1 94.4 „  27 100.0 104.7 123.7 113.0

100.0 100.0 July 18 165.9 103.2 120.4 115.5
114.9 1 1 7 .G Aug. 1 165.8 101.5 122.2 115.7
115.2 112.5 „  22 176.2 102.5 126.3 117.3
113.3 111.7 Dec. 19 188.9 103.3 130.6 112.8
119.5 113.3 1926, Jan. 2 195.5 J03 .6 133.3 113.0
129.3 117.0 „  0

Feb. 13
196.1 103.6 135.1 113.1

129.0 1 1 9 -1 1S3.9 104.9 132.0 114.8
137.9 122.8 Apr. 17 108.7 106.9 121.8 113.3
130.6 123.5 May 1 176.8 107.6 122.6 114.7
126.5 119.7 „  8 172.9 107.2 119.5 112.5
121.3 114.5 Aug. 14 205.5 106.3 123.9 113.5
119.1 112.2 Oct. 2 196.8 106.5 127.6 111.8
118.2
133.7

118.0
120 .4

9 186.4 106.5 127.9 111.6

* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

B R IT IS H  SULPHATE OF A M M O N IA  
FED ER A TIO N , L IM IT E D ,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address : SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

ijyWAMMI

kGAS IIG H T  e>C0KE

Telephone; C IT Y  3660 and 3661.
. Foreign, “  Blangus, London." ,, 

718 * Inland, “ Blangus, Thread, London.Telegrams i

Distilled Tar. Solvent Naphtha.
Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 

Creosote. Disinfecting Fluid. Green' Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%)*

Liquid Amtponia* Sulphate of Ammonia (2 5 ^% Neutral Quality).

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE 
EREDERICK'5 PLACE 

C O  OLD JE W R Y  
^  L O N D O N -E  C 2

Prin ted b y  the Cr y p t  H o u s e  P r e s s , L t d ., Bell Lane, Gloucester, and Published b y  the Proprietors a t 6, J o h n  St r e e t ,
A d e l p h i , L o n d o n , W.C.2.


