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COMMENTS
I n  th is  num ber we pu b lish  the  in te res ting  and im 

p o r ta n t m an ifesto  signed b y  the  lead ing bankers of the  
w o r ld  and ce rta in  o f th e  lead ing in d u s tria lis ts . The 
m a in  purpose o f the  m an ifesto  is to  ca ll a tte n tio n  to  the  
evils th a t  are detected as resu lting  fro m  th e  m u ltip lic a 
t io n  o f ta r i f f  ba rrie rs. A lm o s t, i f  n o t qu ite , th is  docu
m en t asserts th a t  the re  can be no com plete recovery in  
E urope  u n t i l  the  na tions th ro w  such barrie rs down. A  
perusal o f the  lis t  of its  signatories w i l l  convince one of 
the  p o w e rfu l suppo rt beh ind th e  m ove, and should 
dem onstra te the  existence of a s trong  body  o f expert 
E uropean o p in ion  in  fa vo u r o f the  p rinc ip le s  enunciated 
in  the  m anifesto. I t  is  no p a r t o f its  fu n c tio n  to  take  up 
th e  cudgels on beha lf o f one side o r the  o ther in  the  con
tro v e rs y  between Free Trade and P ro te c tion . I t  
envisages no specific p o lic y  fo r  th is , th a t,  o r the  o ther 
cou n try . Indeed, these p rinc ip les, i f  founded on one idea 
m ore th a n  another, are based on the  assum ption th a t  
na tion a lism  has a lready been pressed too  fa r, and th a t  
the  t im e  is a t hand when some jo in t  and system atic  e ffo rt 
should be made to  reconcile the  m any loca l and reg ional 
in terests th a t are now  le ft  in  the  throes o f unnecessary 
con flic t. I t  is  a p la in  and s tra ig h tfo rw a rd ly  w r it te n  
s ta tem ent o f con v ic tio n , the  burden o f w h ich  m ay  be 
conveyed in  v e ry  few  words. I t  is urged th a t  i t  is an 
incontestab le  fa c t th a t  in  the  E urope o f to -d a y— an 
over-populated , h ig h ly . p roduc tive , and  co m p ara tive ly  
sm all area o f th e  e a rth ’s surface— th e  exchange o f goods 
is con s tan tly  and irre g u la r ly  im peded b y  the  existence of 
a large num ber o f in d isc r im in a tin g  ta r if f  ba rrie rs  h a s tily  
erected fo r  te m p o ra ry  and loca l purposes, and w ith  no 
regard a t a ll fo r  the  com m on in terests we a ll o f us have 
in  a w ide  economic developm ent. There can be b u t 
l i t t le  d o u b t th a t  th e  m anifesto ind ica tes the  e v il in  our 
m id s t. These ta r if f  ba rriers have been erected b y  in te r 
n a tio n a l fears and jealousies and b y  th e  needs o f em p ty  
treasuries. T h is  m anifesto is new evidence o f th e  u l t i 
m ate effeteness o f such measures, and a plea fo r  recon
s tru c tio n  along th e  lines o f common-sense and  good-w ill.

M u c h  space has rece n tly  been devoted b y  the  d a ily  
press to  the  B o lshev is t dissensions and  to  th e  so-called 
“  com prom ise ”  between those in  pow er and  the  Opposi
t io n . W e need h a rd ly  say th a t  we do n o t believe th is  
“  com prom ise ”  to  be a com prom ise a t a ll. The cleavage 
in  the  “  One and  In d iv is ib le  ”  C om m unist P a rty  o f 
Russia is m uch to o  deep, and the  passions th a t  have been 
aroused in  the  recent quarre ls m uch to o  great, fo r  any 
p a tch w o rk  to  la s t any leng th  o f tim e . I f ,  as reports  in  
the  d a ily  press seem to  ind ica te , T ro ts k y , Z ino v ie ff and 
consorts have tem po ra rily  sub m itte d  to  S ta lin  and his 
c lique (and the  ex te n t to  w h ich  th e y  have subm itted  is 
ve ry  d o u b tfu l), i t  m ere ly  means th a t  once again the  
O ppos ition  w i l l  disappear fro m  th e  surface and w i l l  ca rry  
on its  w o rk  under the  c loak o f secrecy and conspiracy. 
T h a t there  is bound to  be a fu r th e r o u tb u rs t o f m u tua l 
re c rim in a tio n  and an open, undisguised strugg le fo r  
power there  can be no doub t. M eanw hile  i t  w i l l  be 
in te res ting  to  observe w h a t shape these fu r th e r  develop
m ents in  the  in te rn a l a fia irs  o f Russia w i l l  take  and in

w h a t w ay th e y  w il l  a ffect the  fo re ign p o lic y  o f the  Soviet 
U n ion .

W h il e  the  Soviet leaders are qu a rre lling  the  financ ia l 
s itu a tio n  o f th e  U n io n  is ge tting  increasing ly  worse. 
B o th  sides are t ry in g  to  use th e  economic crisis as a 
happy h u n tin g  ground fo r  th e ir  p o lit ic a l quarre ls and 
b o th  o f the m  m ercilessly tea r to  pieces each o ther’s 
financ ia l program m e, ne ither, however, hav ing  an y th in g  
p ra c tica l to  suggest. The O ppos ition ’s “  One M illia rd  
R oub le F u n d  ”  fo r  in d u s tria lis in g  the  co u n try  seems as 
fu t i le  as S ta lin ’s cha tte r abou t the  “  Socia listic A ccum u
la tio n  o f C ap ita l.”  W h a t is in f in ite ly  m ore im p o rta n t 
is, as can be seen fro m  th e  re p o rt presented b y  B r iu k 
hanov to  th e  Council o f th e  People’s Commissars, th a t  
the  S tate B udge t fo r  the  f irs t eleven m onths o f 1925-26 
shows a considerable d e b it balance. As usu a lly  th is  is 
a ttr ib u te d  to  the  fa ilu re  o f ca rry in g  o u t th e  adopted 
program m e o f economic expansion.

The new L o tte ry  Loan  also seems to  be a fa ilu re  and 
the enorm qus am oun t o f p ropaganda made in  connection 
w ith  i t  does n o t seem to  have y ie lded  an y  sa tis fac to ry  
results. To lend w e igh t to  i t  the  Soviet Press are c u r i
ously  enough in te rv ie w in g  such people as w rite rs , 
pa in ters, actors and, as in d ica ted  in  one o f ou r previous 
issues, also members o f th e  fo rm er F ina nc ia l W o rld . In  
in te rv ie w in g  the  la tte r  th e  B o lshev is t papers are always 
ve ry  care fu l to  g ive in  fu l l  a ll the  o ld  t it le s  o f th e ir  new 
helpers such as “  F orm er P resident o f the  St. Petersburg 
M erchan t Com pany o f M u tu a l C re d it,”  o r “  Form er 
C ha irm an o f the  St. Petersburg C entra l B a n k  o f M u tu a l 
C red it,”  etc., etc. I t  w o u ld  seem th a t  the  Soviet G overn
m en t are using every endeavour to  force the  new Loan 
on an im pecunious and an u n w illin g  pub lic .

A n  in te res ting  developm ent can be observed on the  
V ienna Bourse w h ich  is b y  no means new b u t w h ich  has 
la te ly  become p a rtic u la r ly  accentuated. I t  is  the  
g row ing lack  o f in te rest on the  p a r t o f speculators in  
th e  O rd in a ry  Share M arke t and th e  grow ing dem and 
fo r  p re -w ar M ortgage and R a ilw a y  Securities. I t  w ill 
be easy to  understand th is  phenom enon i f  one realises 
th a t  the  s tim u lus  expected fro m  the  p u b lic a tio n  b y  
th e  J o in t S tock Companies o f Balance Sheets w ith  
figures based on Gold values is to ta l ly  m issing, since, 
w ith  a ve ry  few exceptions, there has been n o th in g  in  
these Balance Sheets to  ju s t i fy  an up w a rd  m ovem ent. 
On th e  o the r hand the in te res t in  R a ilw a y  Bonds seems 
to  have a ve ry  so lid  basis. W h ile  the  hopes o f specu
la to rs fo r  a speedy reva lu a tion  o f these Bonds are some
w h a t p rem ature  nobody can deny th a t  these hopes are 
w e ll founded. Certa in  de fin ite  assets were o r ig in a lly  
pledged to  guarantee such Bonds and sooner o r la te r 
there fore the  holders o f the m  w i l l  get th e ir  com pensation. 
The Bonds o f ra ilw ays w h ich  have been take n  over by  
the  new States w h ich  fo rm e rly  belonged to  the  A u s tro - 
P lungarian E m p ire  are p a r tic u la r ly  in  demand.

Sp e a k in g  of the relations between Canada and the
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U n ite d  States, M r. Mackenzie K in g , the  new Canadian 
P rim e  M in is te r, in  a speech made to  th e  Press a t Canada 
House rem arked th a t  i t  is ra th e r am azing to  f in d  the  
ex te n t to  w h ich  A m erican  in fluence in  Canada is con
cern ing people here. I n  Canada, he said, we are n o t 
w o rry in g  abou t i t .  Here eve rybody seems to  have an 
idea th a t  the re  are a ll k in ds  o f annexation  schemes 
and th e  like , b u t no one in  Canada takes the  th o u g h t 
o f annexation  seriously. I  do n o t th in k , said M r. K in g , 
the re  is a l iv in g  soul in  Canada w ho is in  fa v o u r o f 
annexation , and nobody ta lk s  abou t i t .  O f course, he 
w en t on to  say, we are g lad to  get cap ita l in to  the  
D om in ions, and i f  we cannot get i t  fro m  one source we 
are prepared to  take  i t  fro m  another. I f  B r it is h  
cap ita lis ts  w o u ld  p u t th e ir  ca p ita l in to  Canada we 
w o u ld  be v e ry  glad. A l l  over the  D o m in ion  we w a n t 
ca p ita l and labour, and we are a fte r an y th in g  th a t  w i l l  
he lp  to  develop ou r resources and b u ild  up  Canada. 
The character o f the  Canadian people has n o t a lte red 
because o f th e  cap ita l th a t  has come in to  the  cou n try . 
Y o u  do n o t a lte r the  character o f the  B r it is h  m anu
fac tu re r b y  g iv in g  h im  a l i t t le  m ore m oney to  in ves t in  
h is ow n industries. C ap ita l fro m  a ll pa rts  o f the  w o rld  
has helped to  b u ild  up  B r ita in , and we th in k  th a t  ca p ita l 
fro m  a ll pa rts  o f the  w o rld  w ou ld  he lp  to  b u ild  up 
Canada. Those citizens o f th e  U n ite d  States w ho come 
across th e  border in to  Canada are absorbed in to  the  
n a tion , and we do n o t f in d  m any of the m  going back. 
There has been great exaggeration abou t the  m ovem ent 
o f Canadians to  the  U n ite d  States. Im m e d ia te ly  a fte r 
th e  w a r the i’e was a great deal o f unem p loym ent in  
Canada, and a t the  same tim e  there  seemed to  be a dearth  
o f la bo u r in  A m erica. M any o f ou r w ork ing -m en  go 
to  the  U n ite d  States and take  te m p o ra ry  em p loym ent 
there and come back again, and there are m any w ho live  
in  Canada, and w ho cross the  border in to  the  U n ite d  
States to  w o rk  the re  b y  day and come home a t n ig h t. 
T h a t, however, M r. K in g  r ig h t ly  added, is no th in g  new ; 
i t  has been going on fo r  fo r ty  years.

A  d e p u t a t io n  consisting o f representatives o f the  
Association o f B r it is h  Chambers o f Commerce and o f the  
F ede ra tion  o f B r it is h  Ind us tries  m et the  President of 
th e  B oa rd  o f T rade las t M onday and discussed A ng lo- 
Spanish tra d e  questions. The depu ta tion  placed before 
th e  P resident de ta iled  in fo rm a tio n  as to  the  d ifficu ltie s  
a t present encountered b y  B r it is h  m anufacturers and 
exporters  in  th e ir  e xp o rt trade  to  Spain. The P resi
dent, s tate the  depu ta tion , received them  sym pa
th e tic a lly . The Sheffield Chamber, in  a le tte r  to  the  
P resident o f the  B oa rd  o f T rade on October 12, urged 
on the  G overnm ent the  d e s ira b ility  o f g iv in g  no tice  to  
the  Spanish G overnm ent before O ctober 23 o f th e ir  
in te n tio n  to  te rm in a te  th e  Ang lo-Span ish Com m ercia l 
T re a ty  now  in  opera tion  between the  tw o  countries 
a t th e  e x p ira tio n  o f the  th ree  years fro m  its  f irs t r a t i
fica tio n — nam ely  on A p r i l 23, 1927. “  The Sheffield
Chamber o f Commerce,”  the  le tte r  stated, “  urge th is  
course upon  th e  B r it is h  G overnm ent on the  ground 
th a t  under th e  ex is ting  tre a ty  Spanish exporters secure 
p ra c tic a lly  every benefit fo r  w h ich  th e y  can hope o r 
w ish, since the  B r it is h  G overnm ent cannot increase the 
ex is ting  duties on, o r l im it  the  im p o rta tio n  of, artic les 
fo rm in g  over h a lf the  to ta l Spanish exports  to  th is  
c o u n try , w h ile , on  the  o th e r hand, the re  is no clause in  
the  agreement w h ich  prevents the  Spanish G overnm ent 
fro m  ra is ing  the  duties on an y  class o f goods, w ith  the  
exception o f 140 specified headings o u t o f the  1,540 
com pris ing  the  whole Spanish ta r if f .  Thus Spain has 
recen tly  increased, b y  a co-effic ient v a ry in g  fro m  10 to  
25 per cent., the  d u ty  on 15 groups o f artic les covering 
such im p o rta n t exports  as steel, iro n , m ach inery, 
e lectrica l m ateria ls, copper, vehicles, co tton , hemp, 
linen , w oollen and s ilk  yarns and m ateria ls. Moreover, 
th e  Spanish G overnm ent have expressly taken  to  th e m 
selves the  power to  a p p ly  a s im ila r co-effic ient to  o ther 
groups a t present unaffected. P rov ided  th a t  no d is 
c r im in a tio n  is made between the U n ite d  K in g d o m  and

other fo re ign countries, the  tre a ty  does n o t p reven t 
Spain fro m  in te rfe rin g , b y  in te rn a l leg is la tion , w ith  the  
im p o rt o f B r it is h  goods in to  Spain. A n  instance o f 
th is  is seen in  the  Spanish R o ya l Decree o f J u ly  9, 
w h ich  p ra c tic a lly  p ro h ib its  the  im p o rta tio n  o f steel b y  
customers in  Spain who have dea lt d ire c tly  w ith  members 
o f the  Sheffield Chamber fo r  generations ; such im 
p o rta tio n  o f steel is now  o n ly  a llow ed under p e rm it to  
m anufacturers in  Spain w ho a c tu a lly  themselves w i l l  
use the  steel, and th is  o n ly  when loca l supplies are n o t 
ava ilab le .”  W h a t th e  resu lt o f the  p ro te s t w i l l  be is 
unknow n, b u t the re  is no d o u b t some v e ry  good ground 
fo r  vo ic ing  a grievance.

T h e  na tion a l re ferendum  w h ich  was taken  du rin g  the  
week in  N o rw a y  has resu lted in  a sweeping v ic to ry  fo r  
the  a n ti-p ro h ib it io n is ts . The vo te  surpassed a ll ex 
pectations, a lthough  care fu l reports  made fro m  a ll pa rts  
o f th e  c o u n try  had ind ica ted  fo r  some tim e  past th a t 
the re  had been a decided change in  p u b lic  op in ion  since 
the  great p ro h ib it io n  v ic to ry  resu lting  fro m  the  1919 
referendum . On th a t occasion 489,000 votes were 
cast fo r  p ro h ib it io n  and 304,000 against. Before the  
fin a l figures o f the  present vo te  were to  hand i t  appeared 
ce rta in  th a t  a m a jo r ity  o f m ore th a n  120,000 w o u ld  be 
cast against the  continuance o f p ro h ib it io n . I n  Oslo, 
where the  tab les were p r in c ip a lly  tu rne d , 103,300 votes 
were cast against and 15,000 votes in  fa v o u r o f p ro 
h ib it io n . B ro a d ly  speaking, a ll the  eastern and no rthe rn  
d is tr ic ts  o f N o rw ay  show e ither large a n ti-p ro h ib it io n  
m a jo ritie s  o r a decided advance in  th a t  d irec tio n , 
w h ile  the  p ro h ib it io n is ts  have m a in ta ined  th e ir  h o ld  in  
the  west and south, though  w ith  reduced m a jo ritie s . 
I t  is  probable th a t  the  G overnm ent w i l l  in troduce  a B i l l  
in  the  S to rth in g  as soon as i t  meets fo r  the  a b o litio n  of 
p ro h ib it io n .

A r r a n g em en ts  have been made fo r the  issue o f a new 
paper m oney in  T u rk e y  to  take  the  place o f the  notes a t 
present in  c ircu la tio n , w h ich  are s t i l l  decorated w ith  the  
Im p e ria l Tughra , th e  sym bo l o f the  van ished m on a rch y . 
The new currency is issued under the  aegis o f the  R epub
lican G overnm ent. The notes are being engraved in  
London, and w il l  bear th e  s ignature o f A b d u l H a lik  B ey, 
the  M in is te r o f F inance in  th e  present Cabinet, instead 
o f those o f Hussein Y a h id  B ey, the  fo rm er representative 
o f the  T u rk is h  bondholders on the  Council o f the  O ttom an  
D ebt, w ho was recen tly  pardoned a fte r be ing sentenced 
to  exile  fo r  life  a t Chorum , and o f Y a v id  Bey, h is succes
sor in  th a t  office, who was hanged fo r  h igh  treason a few  
weeks ago. O f these new notes there  w i l l  be 20,563,000 
o f the  va lue o f £ T . l,  5,222,000 o f £T.5, 2,306,000 of £T.10, 
615,000 of £T.50, 307,500 o f £T.100, 30,750 o f £T.500, 
and  7,687 o f £ T .1,000. There is to  be no fu r th e r  issue fo r 
the  fa m ilia r  and usu a lly  ra th e r ta tte re d  and d i r ty  5, 20 
and 50 p iastre  notes, these have been superseded b y  
m e ta llic  currency.

T h e  financ ia l s itu a tio n  o f the  E g y p tia n  co tton  
growers as a resu lt o f the  recent drop in  prices is occupy
in g  th e  a tte n tio n  o f th e  E g y p tia n  G overnm ent to  the  
exclusion o f a ll o ther questions, and has, fo r  the  m om ent, 
relegated po litics  in to  the  background in  the  m inds o f 
the  pub lic . Im p o r ta n t m eetings have been he ld d u rin g  
the  week between the  G overnm ent and the  leading 
bankers. I t  is understood th a t,  fo r  th e  tim e  being a t 
any ra te , a ll idea o f the  G overnm ent in te rven ing  in  the  
m arke ts  as a buyer, as in  previous years, has been 
abandoned. B u t i t  is now  proposed to  advance three 
o r fo u r m illio ns  fro m  th e  Reserve th ro u g h  the  banks to  
the  growers on v e ry  easy term s, th e  m a in  ob ject being 
to  reach the  sm alle r c u ltiva to rs , w ho are the  m ost 
affected and  the  least able to  t id e  over the  present 
emergency fro m  th e ir  ow n resources. The bankers are 
a t present in  conference discussing the  fe a s ib ility  o f th is  
proposal, and a de ta iled  announcem ent o f the  G overn
m e n t’s decision is expected to  be made d u rin g  the  course 
o f th is  week.
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SPECIAL ARTICLES
(Whilst the Editor of “  The Economic Review ”  welcomes in these columns the expression of all shades of opinion on matters of economic 

controversy, he is not necessarily identified with any particular opinion expressed.)

A  PLEA FOR TH E REMOVAL OF RESTRICTIONS 
UPON EUROPEAN TRADE.

W e desire, as business men, to  d raw  a tte n tio n  to  
ce rta in  grave and d isqu ie ting  cond itions w h ich , in  our 
ju dg m en t, are re ta rd in g  the  re tu rn  to  p rospe rity .

I t  is d iff ic u lt  to  v ie w  w ith o u t d ism ay th e  ex te n t to  
w h ich  ta r if f  barriers, special licences and p ro h ib itio ns  
since the  w a r have been allow ed to  in te rfe re  w ith  
in te rn a tio n a l trade  and to  p reven t i t  fro m  flow ing  in  
its  n a tu ra l channels. A t  no period in  recent h is to ry  has 
freedom  fro m  such restric tions been m ore needed to  
enable traders to  adap t themselves to  new and  d iff ic u lt  
conditions. A n d  a t no pe riod  have im ped im ents to  
tra d in g  been m ore pe rilous ly  m u ltip lie d  w ith o u t a tru e  
apprec ia tion  o f the  economic consequences invo lved .

The break-up o f g reat p o lit ic a l u n its  in  Europe dealt 
a heavy b low  to  in te rn a tio n a l trade . Across large areas, 
in  w h ich  the  in ha b itan ts  had been allow ed to  exchange 
th e ir  p roducts  free ly , a num ber o f new fron tie rs  were 
erected and jea lously  guarded b y  Customs barriers. 
O ld  m arke ts disappeared. R ac ia l an im osities were 
p e rm itte d  to  d iv id e  com m unities whose in terests were 
inseparab ly connected. The s itu a tio n  is n o t un like  
th a t  w h ich  w o u ld  be created i f  a confederation o f States 
were to  dissolve th e  ties w h ich  b in d  them , and  to  p ro 
ceed to  penalise and ham per, instead o f encouraging, 
each o th e r’s trade . Few  w i l l  doub t th a t  under such 
cond itions the  p ro spe rity  o f such a c o u n try  w o u ld  
ra p id ly  decline.

To m a rk  and defend these new fro n tie rs  in  E urope, 
licences, ta r iffs  and p ro h ib itio n s  were imposed, w ith  
results w h ich  experience shows a lready to  have been 
u n fo rtu n a te  fo r  a ll concerned. One S tate los t its  supplies 
o f cheap food, another its  supplies o f cheap m anu
factures. Indus tries  suffered fo r  w a n t o f coal, factories 
fo r  w a n t o f raw  m ateria ls . B eh ind the  Customs barriers 
new loca l industries were s tarted , w ith  no rea l economic 
founda tion , w h ich  cou ld  on ly  be k e p t a live  in  the  face 
of com p e titio n  b y  ra is ing the  barrie rs h igher s t ill .  
R a ilw a y  rates, d ic ta te d  b y  p o lit ic a l considerations, have 
made tra n s it and  fre igh ts  d iff ic u lt  and costly . Trices 
have risen, a r t if ic ia l clearness has been created. P ro 
du c tion  as a whole has been d im in ished. C red it has 
con tracted and currencies have depreciated. Too m any 
States, in  p u rs u it o f false ideals o f na tio n a l in te rest, 
have im p e rille d  th e ir  own welfare and lost s igh t of the 
com m on in terests o f the  w o ild , b y  basing th e ir  com m er
c ia l re la tions on the  economic fo lly  w h ich  trea ts  a ll 
tra d in g  as a fo rm  o f w ar.

There can be no recovery in  Europe t i l l  po litic ian s  
in  a ll te rr ito ries , o ld  and new, realise th a t  trade  is n o t 
w a r b u t a process o f exchange, th a t  in  tim e  o f peace 
our neighbours are ou r customers, and th a t  th e ir  p ros
p e r ity  is a co n d itio n  o f o u r ow n well-being. I f  we 
check th e ir  dealings, th e ir  power to  pa y  th e ir  debts 
dim inishes, and th e ir  power to  purchase ou r goods is 
reduced. R e stric te d  im p o rts  in vo lve  res tric ted  exports, 
and no n a tio n  can a ffo rd  to  lose its  e x p o rt trade . 
Dependent as we a ll are upon im p o rts  and exports, 
and upon the processes of in te rn a tio n a l exchange, we 
cannot v ie w  w ith o u t grave concern a p o lic y  w h ich  
means the  im poverishm ent o f E urope.

H a p p ily  there  are signs th a t  op in ion  in  a ll countries 
is aw aking a t las t to  the  dangers ahead. The League 
o f N a tion s  and th e  In te rn a tio n a l Cham ber o f Commerce 
have been labouring  to  reduce to  a m in im u m  a ll fo r 
m alities , p ro h ib itio n s  and restric tions, to  remove 
inequa lities  o f tre a tm e n t in  o ther m a tte rs  th a n  ta r iffs , 
to  fa c ilita te  the  tra n sp o rt o f passengers and goods. I n  
some countries po w erfu l voices are p leading fo r  the  
suspension o f ta r iffs  a ltogether. O thers have suggested 
the  conclusion fo r  long periods o f com m ercia l agreements

em bodying in  every case the m ost favoured n a tio n  
clause. Some States have recognised in  recent trea ties 
the  necessity o f freeing trade  fro m  the  restric tions w h ich  
depress i t .  A n d  experience is s lo w ly  teaching others 
th a t  the  b reaking down o f th e  economic barriers between 
them  m ay prove the  surest rem edy fo r  th e  stagnation  
w h ich  exists. On the  va luab le  p o lit ic a l results w h ich  
m ig h t flow  fro m  such a p o licy , fro m  the  s u b s titu tio n  o f 
goodw ill fo r  i l l-w il l,  o f co-operation fo r  exclusiveness, 
we w i l l  n o t dw ell. B u t  we w ish  to  place on record our 
co n v ic tio n  th a t  the  establishm ent o f economic freedom  
is the  best hope o f restoring  the  commerce and  th e  
c re d it o f the  w o rld .

The F rench signatories have appended th e ir  names 
to  th e  above m anifesto sub ject to  the  fo llo w in g  re 
m arks :—

“  The undersigned, fea ring  th a t  ce rta in  passages in  
the  Plea m ay  be liab le  to  some divergencies o f in te r 
p re ta tio n , are anxious to  specify the  po in ts  on w h ich  
th e y  are in  agreement.

“  T hey  are o f op in ion  th a t  the  sta te o f in s ta b ility  
and economic d isorder in  w h ich  the  countries o f 
E urope are s trugg ling  has its  o r ig in  in  the  consequences 
o f the  w a r and p a r tic u la r ly  in  th e  m on e ta ry  crises 
w h ich  resu lted fro m  i t .  T hey  believe th a t,  in  o rder to  
avo id  an aggravation  o f th e  present d isqu ie ting  s itu a 
tio n , i t  is desirable f irs t  o f a ll th a t  the  countries in  w h ich  
th e  currency has n o t y e t been stab ilised should advance 
as speedily as possible tow ards a sound currency : these 
countries w i l l  be in  a po s ition  to  do so a ll th e  m ore 
rea d ily  according as economic re la tions between th e  
various na tions are re-established on a no rm a l basis 
favourab le  to  the  com m ercia l exchanges.

“  I n  th is  connection th e y  th in k  th e  excessive ra is ing 
and r ig id ity  o f ce rta in  ta r if f  systems, th e  in te ns ifica tion  
o f ce rta in  fo rm s o f d irec t and in d ire c t p ro te c tion , d is 
c rim ina tio ns  o r preferences, and th e  obstacles raised 
to  in te rn a tio n a l dealings b y  pern ic ious tra ffic  regu la
tio n s  m ust be condemned.

“  T hey  therefore declare themselves in  fa vo u r o f any 
measures th a t  w ou ld  lead to  the  b reaking dow n o f such 
a rt if ic ia l ba rrie rs as are obstacles to  the  free resum ption  
o f p re -w ar economic re la tions between nations.

“  Indeed, th e y  cannot close th e ir  eyes to  th e  fa c t 
th a t  i t  is  im possib le fo r  any m odem  State to  liv e  and 
prosper w ith o u t keeping up  trade  re la tions w ith  o the r 
countries, and th a t, ow ing to  the  close m u tu a l depen
dence o f na tions on one another, i t  is o n ly  b y  the  
in terchange o f c red it fac ilit ie s  and of goods th a t  the  
economic e q u ilib riu m  o f the  w o rld  can eve n tua lly  be 
a tta ined .”

The I ta l ia n  signatories, fo r  th e ir  p a rt, m ake the  
fo llo w in g  reservations :—

“  The undersigned, w h ils t s ig n ify in g  th e ir  agreement 
w ith  the  s p ir it  w h ich  has d ic ta te d  the  above m anifesto, 
w ish  to  place on record th a t  had i t  been possible fo r  them  
to  co-operate in  the  fram in g  o f th e  docum ent, th e y  w ou ld  
have pre fe rred to  give a d iffe re n t and m ore precise fo rm  
to  some o f its  passages. A bove a ll, th e y  w o u ld  have 
lik e d  th a t  c r it ic is m  should have been exercised n o t o n ly  
as regards the  excessive he ig h t o f Customs ta r iffs  and 
th e  r ig id i ty  o f Customs regu la tions in  force in  some 
countries, b u t also in  respect o f a ll th e  num erous form s 
o f d irec t and in d ire c t p ro te c tion , d isc rim ina tions  o r 
preferences, a r t if ic ia l subsidies and  res tric tio ns  on 
em igra tion .

“  W ith  such reservations th e y  w ill in g ly  subscribe to  
th e  m an ifesto ,”

W e append a fu l l  l is t  o f the  signatories, w ith  th e ir  
descrip tion  and  business stand ing  :—
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Austria.—Oscar Berl, merchant ; Dr. Otto Böhler, steel 
manufacturer ; Dr. Siegmund Brosche, chemical manufacturer ; 
Dr. Paul Hammerschlag, Oesterreichische Oredit-Anstalt für 
Handel und Gewerbe ; Alfred Heinsheimer, managing director 
Vienna Bank-Verein ; Maxime Krassny-Krassien, chairman 
Niederosterreichische Escompte-Gesellschaft ; Dr. A rthur Krupp, 
Berndorfer Metallwaren-Fabrik ; Julius Meinl, manufacturer ; 
Ludwig Neurath, Oesterreichische Oredit-Anstalt für Handel 
und Gewerbe ; Dr. Redlich, ex-Minister ; Dr. Richard Reisch, 
president Austrian National Bank ; Baron Louis Rothschild, 
Messrs. S. M. von Rothschild, Vienna ; Richard Schoeller, 
Steelworks, Schoeller Blackmann ; Rudolf Sieghart, president 
A ll. Ost. Boden-Gredit-Anstalt ; Fritz Tilgner, president Austrian 
Chamber of Commerce ; Ludwig Urban, President des Hauptver
bandes der Industrie Österreichs.

Belgium.—J. Carlier, vice-president Council of Industry and 
Commerce ; Hector Carlier, Adm. Del. Banque d’Anvers ; M. 
Despret, president Banque de Bruxelles ; Charles Fabri, managing 
director Banque d’Outremer ; E. Franqui, vice-governor Société 
Generale de Belgique ; F. Hautain, governor Banque Nationale 
de Belgique ; J. Van Hoegaerden, director general S.A. d’Ougrée 
Marihaye ; J. Jadot, governor Société Générale de Belgique ; 
O. Lepreux, vice-governor Banque Nationale de Belgique ; 
F. M. Philippson, banker ; R. Tilmont, director Banque Nationale 
de Belgique ; P. Trasenster, president S.A. d’Ougrée Marihaye ; 
T. Wiener, vice-president Crédit Général Liégeois ; Paul Van 
Zeeland, director Banque Nationale de Belgique.

Czechoslovakia.—Dr. Josef Barton, president of the Czecho
slovak Textile Manufacturers’ Association ; Dr. 0. Feilchenfeld, 
managing director of the Böhmische Eskompt Bank ; Dr. Hanus 
K arlik , president of the Central Association of Czechoslovak 
Sugar Industry ; Dr. Bohuslav Marik, chairman of the Cesko- 
moravska-Koblen A. G. ; Ian Novotny, general director of the 
Pramyslova Bank ; Dr. Vilem Pospisil, governor of the Czecho
slovak National Bank ; Dr. Jaroslav Preiss, general manager of 
the Zinnostenska Bank ; Dr. Vaclav Schuster, president of the 
Allgemeiner Böhmischer Bankverein ; Dr. Adolf Sonnenschein, 
director Vitkovice Iron Works ; Dr. Eduard Stutz, vice-chairman 
of the Böhmische Union Bank.

Denmark.—A. 0. Andersen, chairman of the Danish Steamship 
Owners’ Association ; C. C. Clausen, manager Privatbanken of 
Copenhagen ; Em il Hertz, manager Danske Landmansbank ; 
Ernst Meyer, chairman of the Merchants’ Guild ; Etatsraad Fr. 
Nörgaard, general manager Copenhagen Handelsbank ; P. P. 
Pinstrup, chairman of the Council of Agriculture ; Lensbaron 
Rosenkrantz, managing director National Bank of Copenhagen.

France.—R. P. Duchemin, Président de la Confédération 
Générale de la Production Française ; Président de l ’Union des 
Industries Chimiques ; Horace Finały, Directeur Général de la 
Banque de Paris et des Pays Bas ; E. Fougere, Président de 
l ’Association Nationale d’Expansion Economique ; Président 
de la Fédération de la Soie ; R. Laederich, Régent de la Banque 
de France ; Président du Syndicat Général de l ’Industrie 
Cotonnière ; M. Lewandowski, Administrateur-Directeur du 
Comptoir National d ’Escompte de Paris ; R. Masson, Directeur 
Général du Crédit Lyonnais ; H. de Peyerimhoff, Président du 
Comité Central des Houillères de France ; P. Richemond, 
Administrateur de la Banque Nationale de Crédit ; Président de 
l ’Union des Industries Métallurgiques et Minières ; Ch. Sergent, 
ancien Sous-Secrétaire d’E tat aux Finances ; Président de la 
Banque de l ’Union Parisienne.

Gerniany.—Geh. Kommerzienrat Dr. Bosch, chairman Chemical 
Trust, Heidelberg ; Geheimrat Felix Deutsch, chairman General 
Eleetric, Berlin ; Dr. Carl Melchior, M. M. Warburg ft  Co., 
Hamburg ; Franz Von Mendelssohn, banker, Berlin ; Dr. 
Schacht, president of the German Reichsbank ; K arl Friedrich 
Von Siemens, chairman Siemens Bros., Berlin ; Franz Urbig, 
Disconto Gesellschaft, Berlin ; Generaldirektor Vogler, Steel 
Trust Dortmund ; F. H. W itthoefft, senior partner Arnold Otto 
Meyer, India merchants, Hamburg.

Great Britain.—Sir A rthur Balfour, chairman Arthur Balfour 
& Co., L td ,, Sheffield ; Henry Bell, director Lloyds Bank Ltd. ; 

Sir Hugh Bell, Bart., ironmaster; Lord Bradbury, director 
W illiams Deacons Bank, Ltd. ; W illiam  Carnegie, general 
manager National Bank of Scotland, Ltd . ; W. H. Coats, chair
man J. ft P. Coats, Ltd. ; Sir John Cowan, chairman Redpath, 
Brown ft Co., Ltd. ; Laurence Currie, Glyn, M ills & Co. ; F. C. 
Goodenough, chairman Barclays Bank, Ltd . ; Norman L. H ird, 
general manager and director Union Bank of Scotland, Ltd . ; 
Robert M. Holland-Martin, C.B., chairman Bank of Liverpool 
and M artin’s, Ltd. ; W illiam Howarth, president Textile In 
stitute ; Lord Inchcape, chairman Peninsular and Oriental 
Steam Navigation Co., Ltd . ; Lord Invernairn, chairman W. 
Beardmore & Co., L td ., Glasgow ; Walter Leaf, D .L itt., chair
man Westminster Bank, Ltd . ; Kenneth Lee, LL.D., chairman 
Tootal, Broadhurst, Lee ft Co., Ltd. ; Sir Frederick Lewis, 
chairman Furness, W ithy & Co., Ltd. ; Lord Maclay of Glasgow, 
shipowner ; Andrew McCosh, chairman W illiam  Baird ft Co., 
Ltd. ; R ight Hon. Reginald McKenna, chairman Midland Bank, 
Ltd . ; Sir Adam Nimmo, chairman of the Scottish Coal Owners’ 
Association ; R ight Hon. Montagu Collet Norman, Governor 
Bank of England ; R ight Hon. Viscount Novar, K .T., P.C., 
D.S.O., director Union Bank of Scotland, Ltd . ; A. A. Paton, 
chairman Liverpool Cotton Association ; J. W. Beaumont 
Pease, chairman Lloyds Bank Ltd. ; Eustace R. Pulbrook, 
chairman of Lloyds ; Lord Revelstoke, Baring Bros, ft Co..,

Ltd . ; Alexander Robb, general manager Commercial Bank of 
Scotland, Ltd. ; Lionel D. de Rothschild, N. M. Rothschild ft 
Sons ; Sir Felix Schuster, Bart., director of the National Pro
vincial Bank, Ltd. ; George J. Scott; treasurer and general 
manager Bank of Scotland ; Sir Josiah Stamp, president of the 
executive of the London, Midland and Scottish Railway ; Sir 
D. M. Stevenson, Bart., ex-chairman British Coal Exporters’ 
Federation ; Rees Griffith Thomas, general manager British 
Linen Bank ; Douglas Vickers, chairman Vickers, Ltd. ; Lord 
Weir, Weir & Co., Glasgow ; Sir Glynn H. West, chairman 
Rylands Bros., Ltd . ; W illiam  Whiteiaw, chairman London and 
North Eastern Railway ; Col. F. Vernon Willey, Francis W illey 
& Co., L td ., Bradford ; Sir Percy Woodhouse, president Man

chester Chamber of Commerce ; Sir Alexander Kemp Wright,
K . B.E., general manager Royal Bank of Scotland ; D. Young, 
general manager The Clydesdale Bank, Ltd.

Holland.—Dr. C. J. K . Van Aalst, president Nederlandsche 
Handel Maatschappij, Amsterdam ; S. P. Van Eeghen, merchant 
banker, Amsterdam ; F. H. Fentener Van Vlissingen, manu
facturer, Utrecht ; E. Heldring, president Chamber of Commerce, 
Amsterdam ; Dr. A. J. Van fiengel, director Rotterdamsche 
Bankvereeniging, Amsterdam ; Dr. P. Hofstede de Groot, 
managing director Amsterdamsche Bank ; Paul May, Lippmann 
Rosenthal ft Co., bankers ; Dr. W. A. Mees, R. Mees & Zoonen, 
bankers, Rotterdam ; A. F. Philips, managing director “  Philips 
Gloeilampenfabiieken,”  Eindhoven ; D. W. Stork, Stork Bros., 
Ino., Hengelo ; C. E. Ter Meulen, Hope & Co., bankers; D r. 
Q. J. Terpstra, shipbuilder, Rotterdam ; Professor Dr. M. W. F. 
Treub, ex-Minister of Finance, The Hague ; Dr. F. G. Waller, 
managing director Nederlandsche Gist ft 'Spiritusfabriek, 
De lft ; Th. Van Welderen Baron Rengers, agricultural economist, 
Oenkerk, Friesland ; Dr. G. Visscring, president Nederlandsche 
Bank, Amsterdam.

Hungary.—Anthony Eber, general manager Hungarian 
Ita lian  Bank ; Charles de Emey, general manager F irst National 
Savings Bank ; Henry Fellner, chairman First Hungarian Steam 
M illing Co. of Budapest ; Exc. Gustavus Gratz, ex-Minister of 
Foreign Affairs ; Count John Hadik, ex-Minister of the Crown ; 
Baron John Harkànyi, ex-Minister of Commerce ; Baron 
Maurice Kornfeld, director National Bank of Hungary ; Baron 
Paul Kornfeld, director Hungarian General Credit Bank ; Baron 
Marcel Madarrassy-Beck, President Hungarian Discount and 
Exchange Bank ; Em il Mutschenbacker, managing director 
Hungarian Agricultural Union ; Count Ladislas Somssich, 
president Agricultural Union ; Exc. John Telesky, ex-Minister 
of Finance.

Ita ly.—G. Agnelli, president “  F iat ”  Co. ; Antonio Stefano 
Benni, president of the General Fascist Confederation of Ita lian 
Industries ; Biagio Borriello, vice-president Union of Chambers 
of Commerce ; Ettore Conti, Senator and industrialist ; Riccardo 
Gualino, president “ Snia Viscosa” ; Felice Guarneri, director 
general Association of Ita lian Corporations ; Gino O livetti, 
chief secretary General Fascist Confederation of Ita lian  Industries ; 
Nicola Pavoncelli, president of the board of the Bank of Ita ly  ; 
Alberto P irelli, president Association of Ita lian Corporations ;
L. Toeplitz, administrator Banca Commerciale Italiana.

Norway.—Cæsar Bang, president Federation Norwegian
Industries ; E. G. Borch, president of the Royal Agricultural 
Society of Norway ; Sir Thomas Fernley, shipowner ; Kamstrup 
Hegge, managing director Nan Norske Ûreditbank and President 
of Association of Norwegian Private Banks ; Hieronymus 
Heyerdahl, chairman Christiania Bank of Kreditkasse ; A. F. 
Klaveness, shipowner ; N. Rygg, president of the Bank of 
Norway ; H. Westfall-Larsen, president Norwegian Shipowners’ 
Association ; W ilh. Wilhelmsen, shipowner.

Poland.—Dr. Henry Aschkenovi, managing director Banque 
d’Escompte de Varsovie ; Stanilaw Karpiński, president Banku 
Polskiego ; Esc. Marjan Szydłowski, representative of Association 
of Mining Industries of Upper Silesia ; A. de Wieniawski, vice- 
president Banque de Commerce.

Boumania.—Maurioe Blank, vice-president Banque Mar- 
moresch, Blank & Co., Bucharest ; M. Oromulu, governor 
Banque Nationale de Roumanie.

Sweden.—Gannar Dillner, managing director Trafïkaktiebolaget 
Grängesberg-Oxelösund, Stockholm ; J. S. Edström, managing 
director Almänna Svenska Elektriska Aktiebolaget, Stockhohn ; 
Gust Ekman, general manager Aktiebolaget Goteborgs Bank ; 
Iva r Kreuger, managing director Svenska Tandsticksaktiebolaget, 
Stockholm ; Victer Moll, governor Bank of Sweden ; 0.
Rydbeck, general manager Skandinaviska Kreditaktieboiagét ; 
Helmér Sten, general manager Aktiebolaget Svenska Handels
banken ; K . A. Wallenberg, chairman Stockholms Enskilda 
Bank ; Marc Wallenberg, chairman Swedish Bank Association.

Switzerland.—U. Bachmann, president Banque Nationale 
Suisse, Zurich ; Frederick Dominice, Adm. Union Financière 
de Genève ; Leopold Dubois, chairman Société de Banque 
Suisse ; Albert Lombard, vice-president Swiss Association of 
Bankers ; Rudolf Sarasin, president Chamber of Commerce, 
Basle ; Carl Sulzer Schmid, president Gebrüder Sulzer Aktien
gesellschaft, W interthur.

United States.—Gates W. McGarrah, banker, New York ; 
J. J. Mitchell, president Illinois Merchants’ Trust Co., Chicago ; 
J. P. Morgan, Messrs. J. P. Morgan ft Co., New York ; Thos. N. 
Perkins, Delegation of the Citizens of the U.S.A., Member of 
the Reparation Commission ; Melvin A. Traylor, president First 
National Bank, Chicago ; Albert H . Wiggin, president Chase 
National Bank, New York.
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FOREIGN COMPANIES AND TAXATIO N IN  
FRANCE.

T H E  Q U E S T IO N  O F C O M P O S IT IO N .

B y P a u l  A postol .

The recent increase in  th e  taxes on transferab le 
securities in  France has aroused oppos ition  on the  p a r t 
o f m any fore ign companies th a t  com pound fo r  the  
paym en t o f s tam p d u ty  and a tendency to  d iscontinue 
th e  practice. The G overnm ent, however, has no tifie d  
its  in te n tio n  to  refuse adm ission to  qu o ta tio n , b o th  in  
the  parquet and in  the  coulisse, to  fo re ign  shares in  
respect o f w h ich  stam p d u ty  com position  has been 
d iscontinued, and th is  step, w h ich  w i l l  a ffect especially 
th e  in terests o f F rench holders and those o f the  Paris 
Bourse has called fo r th  strong protests fro m  the  
F rench  Press against the  a tt itu d e  take n  up  b y  the  
Cabinet. F ro m  in fo rm a tio n  published in  the  news
papers i t  w o u ld  appear th a t  the  G overnm ent has g iven 
heed to  these pro tests and is now  prepared to  m ake 
some concessions to  fo re ign  companies w ith  regard to  
th e  w e igh t o f ta x a tio n  to  w h ich  th e y  are liab le .

T o  understand the  con troversy to  w h ich  th is  question 
has g iven rise i t  is  necessary to  have a grasp o f the  
system  o f ta x a tio n  o f fo re ign  transfe rab le  securities and 
o f the  adm ission o f these securities to  qu o ta tio n . F ro m  
th e  p o in t o f v ie w  o f ta x a tio n  in  France, fo re ign  securities 
m ay  be d iv id e d  in to  tw o  categories, those in  respect 
o f w h ich  pa ym en t o f stam p d u ty  is com pounded and 
those w ith  regard to  w h ich  no such arrangem ent 
obtains. The fo rm er are those o f companies w h ich  
agree to  com pound and undertake to  pa y  to  th e  F rench  
Commissioners o f In la n d  Revenue th e  same taxes to  
w h ich  F rench securities are sub ject, according to  a 
num ber o f securities fixed , a fte r enqu iry , b y  the  M in is te r 
o f F inance. T h is  num ber is supposed to  represent the  
am oun t o f such securities c ircu la tin g  in  France. Securi
ties n o t sub ject to  com position  fo r  the  paym en t o f 
stam p d u ty  a c tu a lly  pa y  a d u ty  o f 4 per cent, on th e ir  
Bourse value. B u t w ith  regard to  th e  deduction  on 
th e  coupons in  respect o f incom e ta x , i t  is a c tu a lly  n o t 
less th a n  25 per cent., and th is  ra te  has been fixed  so 
h igh  precise ly because no com position has been arranged 
fo r.

Com pounding fo re ign  companies consider th a t  the  
taxes to  w h ich  th e ir  shares are sub ject are too  h igh . 
A s a m a tte r o f fa c t the  F rench Revenue A u th o rit ie s  
com pel the m  to  pay, in  respect o f the  num ber o f shares 
supposed to  be in  c ircu la tio n  in  France, 0.20 pe r cent, 
o f th e ir  face va lue fo r  stam p d u ty , 0.84 per cent, o f the  
previous year’s average qu o ta tio n  fo r  trans fe r ta x , and 
18 per cent, o f the  gross coupon fo r incom e ta x . The 
to ta l am oun t of these taxes represents sometimes m ore 
th a n  50 per cent, o f the  aggregate p ro fits  th a t  should be 
d iv id e d  among th e  holders o f shares supposed to  be 
in  c irc u la tio n  in  France. The companies, o f course, 
can recover the  sums p a id  to  th e  Revenue A u th o ritie s  
b y  deducting  fro m  the  coupons p a id  in  F rance the  am ount 
o f ta x  p a id  in  respect o f each share. B u t, to  escape 
th is  deduction , m any holders resident in  F rance have 
th e ir  coupons p a id  abroad, in  w h ich  case the  taxes 
p a id  in  France are liab le  to  rem a in  a charge on th e  
companies in  question and so absorb a p o rtio n , however 
sm all, o f th e ir  p ro fits .

The com pounding system  has o the r disadvantages fo r 
fo re ign  companies. The com m ittee  o f the  M in is try  o f 
F inance appo in ted  to  estim ate the  num ber o f the  
shares in  c ircu la tio n  in  France o ften  fixes th e  am oun t 
a t too  h igh  a figu re  ; the  long delays th a t  occur in  f ix in g  
th e  taxab le  am oun t lead to  the  accum ula tion  o f arrears 
o f ta x a tio n  due b y  the  companies ; and so fo rth . I n  
the  circum stances fo re ign companies are w ith d ra w in g  
m ore and m ore fro m  the  com pounding system.

O n ly  fo re ign  shares in  respect o f w h ich  pa ym en t o f 
s tam p d u ty  has been com pounded fo r  can be a d m itte d  
to  o ffic ia l q u o ta tio n  ( in  th e  parquet). B u t  w h a t is the  
p o s itio n  o f fo re ign  shares n o t com pounded fo r  w ith

regard to  q u o ta tio n  in  th e  marché en banque o r coulisse ? 
In  the  case o f fo re ign shares issued in  France, o r placed 
fo r  subscrip tion  in  France o r in troduced  in to  th e  m arke t 
( in  the  legal sense o f the  w o rd), th e y  are a llow ed qu o ta 
t io n  in  th e  coulisse unless th e y  have been com pounded 
fo r. B u t  in  the  case o f fo re ign  shares w h ich  have n o t 
been issued in  France (o r p laced fo r  subscrip tion  the re  
o r in tro du ced  in to  the  m a rke t) th e y  are a d m itte d  to  
qu o ta tio n  in  th e  coulisse even i f  n o t com pounded fo r. 
The num ber o f fore ign shares n o t issued in  France, b u t 
w h ich  have been bought u p  b y  fo re ign cap ita lis ts  and 
have since found  th e ir  w a y  in to  th e  m a rk e t in  the  
o rd in a ry  w a y  o f business, is v e ry  large. T h a t is w h a t 
happened w ith  the  R io  T in to , the  R o ya l D u tch , etc., 
etc. W ith  a v ie w  to  force fo re ign  companies n o t to  
w ith d ra w  fro m  com position, th e  M in is try  o f F inance has 
decided th a t  fore ign shares w ith d ra w n  in  fu tu re  fro m  
com position  are n o t to  be a d m itte d  to  q u o ta tio n  in  the  
coulisse. Consequently fo re ign shares in  respect o f 
w h ich  com position has n o t been made w il l  n o t be 
quoted e ithe r in  the  parquet o r in  th e  coulisse, and can 
o n ly  be quoted in  th e  open m arke t excluded fro m  the 
q u o ta tio n  (marché libre hors côte).

N o w  is th is  th re a t lik e ly  to  check th e  tendency o f 
fo re ign  companies to  g ive u p  com pounding ? I n  
F rench Bourse circles th is  question is answered in  the  
negative. F ore ign companies are n o t concerned in  
hav ing  th e ir  shares quoted e ithe r in  the  parquet o r in  the  
coulisse, and th e ir  exclusion fro m  the  q u o ta tio n  w il l  
o n ly  affect the  in terests of F rench  holders and o f the  
Paris Bourse. W r it in g  on th is  p o in t th e  Agence 
Economique et F inancière  says : “  F ore ign  companies
w o u ld  o n ly  appear to  be in te rested in  pa y in g  th e  
excessive cost o f com position when th e y  contem plate 
p lac ing  fresh issues in  France. Once these shares have 
been absorbed, qu o ta tio n  e ithe r in  the  parquet o r in  
the  coulisse is a m a tte r o f ind ifference to  them . T o  be 
s tru ck  o u t fro m  the  various lis ts  o f quo ta tions— the 
o ffic ia l l is t  and the  con tro lled  lis ts— is n o t to  be regarded 
as a p e n a lty  in  the  case o f these companies. I t  on ly  
acts as one in  the  case of F rench  holders, to  w hom  i t  is, 
to  say th e  least, an annoyance. On th e  o ther hand, 
i t  m ig h t prove a source o f p ro fit  to  ce rta in  sm all offices 
to  w h ich  the  pu b lic  w ill have to  a p p ly  in  order 
to  negotia te  such shares, w ith o u t the  e lem entary p ro 
te c tio n  afforded b y  an a u th o r ita tiv e  q u o ta tio n .”  On 
th e  o th e r hand, however, exclusion fro m  th e  Paris 
Bourse (parquet and coulisse) o f fo re ign  shares long since 
acclim atised in  France m ig h t in f l ic t  v e ry  serious in ju ry  
on th e  P aris  m arke t.

A s we have a lready rem arked, these considerations 
appear to  have impressed the  G overnm ent, w h ich , so 
fa r  as one is able to  judge fro m  in fo rm a tio n  published 
in  the  Press, is p repa ring  a m od ifica tio n  o f th e  system 
o f ta x a tio n  o f fo re ign shares, w h ich , b y  reducing th e  
ra te  o f th e  taxes now  im posed on them , w o u ld  g ive 
sa tis fac tion  to  fo re ign  companies. Since th e  system  
now  in  force was f irs t  in troduced , th a t  is to  say since 
1898, num erous proposals have been su b m itte d  to  th e  
Cham ber o f Deputies w ith  a v ie w  to  its  am endm ent. 
The m ost recent o f these were in tro du ced  b y  M . Cail- 
la u x  in  1907 and b y  M . D oum er in  1921. M . C a illaux ’ s 
proposal was to  abolish com pounding ; a ll fo re ign 
shares were to  pay stam p d u ty  in  cash, and trans fe r 
and incom e ta x  were to  be deducted fro m  th e  am oun t 
o f the  coupon. The Cham ber passed th e  measure b u t 
th e  Senate re jected i t ,  and M . C a illau x ’s proposals were 
o n ly  adopted fo r companies n o t com pounding. M . 
D oum er’s proposal was in  the  same sense : com pounding 
was to  be abolished and a ll fo re ign  shares were to  pay, 
sub ject to  ce rta in  m od ifica tions, the  du ties and taxes 
a c tu a lly  pa id  in  respect o f shares o f companies th a t  do 
n o t com pound fo r the  paym en t o f s tam p d u ty .

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the Inter- 
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post ireo.—Adit.
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FOREIGN LOAN POLICY OF TH E UNITED 
STATES.

B y J o h n  F oster  D u l l e s .

(Continued.)

v.

W e now  tu rn  to  cases where the  con tro l is sought to  
be exercised to  p rom ote  w h a t are be lieved to  be the  
economic and  financ ia l in terests o f th e  A m erican people. 
I n  th is  fie ld  th e  D e pa rtm en t o f Commerce ra th e r th a n  
th e  D e pa rtm en t o f State appears to  have assumed the 
in it ia t iv e  in  establishing the  polic ies to  be pursued, the  
D e pa rtm en t o f S tate co-operating to  ca rry  o u t the 
economic theories o f the  D e pa rtm e n t o f Commerce.

The m ost no tab le  exam ple o f th is  ty p e  o f con tro l is 
th a t  a fforded b y  the  refusal o f th e  D epa rtm en t o f State 
to  approve o f loans in  favo u r o f governm ent-sanctioned 
fo re ign  monopolies. The Secretary o f Commerce, w h ile  
d isc la im ing an y  desire to  see re ta lia to ry  leg is la tion 
adop ted b y  th e  U n ite d  States, has expressed the v iew  
th a t  such fore ign m onopolies should n o t be a ffirm a tiv e ly  
aided b y  loans ob ta ined in  the  U n ite d  States and th e  
D e pa rtm en t o f State has refused to  approve loans to  be 
made d ire c tly  to  such monopolies.

I n  actua l opera tion  th is  ac tio n  o f the  A d m in is tra tio n  
has in  fa c t been re ta lia to ry , and  has assumed a fo rm  
closely resem bling th a t  o f w h ich  we com pla in.

Fore ign borrowers have sought to  secure m oney in  the 
A m erican  m arke t p r im a r ily  because, u n t i l  v e ry  recently , 
the  U n ite d  States has been the o n ly  c o u n try  hav ing  
surp lus cap ita l w h ich  could be d raw n  upon. Eng land, 
fo r  exam ple, fo r  several years and u n t il qu ite  recently , 
d id  no p u b lic  fo re ign  financing, as i t  was fe lt  th a t th is  
w o u ld  m ilita te  against th e  resto ra tion  of the  pound 
s te rling  to  its  go ld p a r ity .  Thus, as regards free cap ita l, 
we have occupied v ir tu a lly  a m onopo lis tic  position . 
F u rthe rm ore  ou r G overnm ent, th rou gh  the D epartm ent 
o f State, has been con tro lling  th a t  m onopo ly  fo r  na tiona l 
purposes.

Thus, when we denied certa in  fore ign monopolies 
access to  o u r ow n m onopoly o f c red it, we in  effect p itte d  
one m onopoly against another. Such a com bat cannot 
be ju s tifie d  on m ora l grounds. T h is  is the  m ore true  
since on the  one hand ou r ow n leg is la tion specifica lly 
authorises A m erican  concerns to  com bine fo r  sales 
abroad, and on the  o ther hand because the  fore ign 
monopolies, genera lly speaking, have n o t been created 
to  m u lc t A m erican  people, b u t ra the r because o f the  
p re va ilin g  conception in  a large p a rt o f the  w o rld  th a t 
the  “  carte l ”  system, w ith  governm ent supervis ion o f 
prices, is econom ically superior to  ou r ow n conception 
o f com p e titio n  enforced b y  law . Thus the  fa c t th a t, as 
a  m a tte r o f p rinc ip le , we p u t  ourselves in  oppos ition  to  
a ll fo re ign governm ent-sanctioned m onopolies can be 
ju s tifie d  o n ly  on the  ground th a t some p ra c tica l ga in  w i l l  
resu lt the reby  to  ou r ow n people.

U n fo rtu n a te ly  th is  does n o t seem lik e ly . The com bat 
is to o  unequal, because o u r ow n m onopoly is b u t an 
accident o f the  w a r and is g ra du a lly  waning. New  
cap ita l is being g ra d u a lly  created in  E ng land, the  
N etherlands and o th e r financ ia l centres. Long before 
we produce coffee and  potash London  w i l l  have rep ro 
duced a reservoir o f cap ita l in  w h ich  she w if i in v ito  the  
w o r ld  to  p a rtic ip a te . O ur dependence on certa in  
fo re ign  p roducts is v ir tu a lly  p e rm a n e n t; th e ir  depen
dence on o u r cap ita l is b u t  fleeting. A lre a d y  fo re ign 
m onopolies, denied the  r ig h t  to  bo rrow  m oney here, 
have ob ta ined  in  London  the  funds w h ich  the y  required. 
Thus o u r con tro l has n o t exerted an y  appreciable 
economic pressure upon the  fo re ign m onopoly, b u t has 
m ere ly d ive rted  certa in  advantageous financ ia l tra n s 
actions to  ou r m ost fo rm idab le  financ ia l com petito r.

N o t o n ly  do we thu s  d im in ish  o u r ba nk ing  prestige, 
b u t ou r consum ing pu b lic  is m ore a p t to be in ju re d  th a n  
helped. I t  is w e ll kno w n  th a t industries desire and need 
to  create a goodw ill where th e y  expect to  bo rrow  th e ir  
m oney. I f  an y  fo re ign  m onopo ly  desires to  do its  
financ ing  in  the  U n ite d  States and becomes accustomed

to  look ing  to  the  A m erican m arke t fo r  such financing, 
i t  is a lm ost in ev ita b le  th a t i t  should seek to  conduct 
its  re la tions w ith  th e  Am erican consum ing pu b lic  in  a 
m anner such th a t  go od w ill w i l l  resu lt. I f ,  on  the  
con tra ry , i t  is p ro h ib ite d  fro m  com ing in to  the  Am erican 
m a rke t fo r  its  financing, i t  is  the reby  deprived o f a ll 
financ ia l in cen tive  to  m oderate its  exactions fro m  th e  
A m erican  consumer. I ts  o n ly  in te rest is to  ob ta in  the 
highest price fo r  its  goods.

There m ay, o f course, be cases where the  conduct o f 
some p a rtic u la r fo re ign m onopo ly invo lves such a 
th re a t to  ou r people th a t governm enta l a id  is requ ired 
to  free us fro m  a dependence w h ich  should n o t be 
to le ra ted . E ven  re ta lia to ry  leg is la tion  m ig h t be 
w a rran ted . Such unusual cases should be dealt w ith  on 
th e ir  ow n facts. B u t  the  con tinen ta l conception of 
economic s tab ilisa tion  b y  agreement is no t, in  itse lf, 
so in h e re n tly  and so un ive rsa lly  v ic ious th a t  our economic 
resources should be m arshalled against i t  wherever 
found, p a rtic u la r ly  i f  i t  is probable th a t the  ne t resu lt 
w i l l  b rin g  us loss ra th e r th a n  gain.

W e should perhaps here a llude  to  the  possible exercise 
o f con tro l over fore ign loans so as to  ensure th a t  th e y  
w i l l  operate to  s tim u la te  A m erican  in d u s try  and n o t 
a id  fo re ign com petitors. There are those who w ou ld  
advocate a requ irem en t th a t  th e  proceeds o f every 
fo re ign loan should be specifica lly  ear-m arked fo r  
expend itu re  in  th e  U n ite d  States.

The S tate D epa rtm en t has re fra ined  fro m  adop ting  
an y  such general p o licy , w h ich  cou ld n o t b u t defeat its  
ow n purpose. As we have seen, the  proceeds o f our 
loans are do llars, w h ich  m ust in e v ita b ly  be em ployed in  
th e  U n ite d  States. To requ ire  specific ear-m ark ing 
a t the  tim e  o f bo rrow ing  w o u ld  n o t o n ly  be unnecessary, 
b u t w o u ld  p ro b a b ly  d im in ish  fo re ign  purchases o f 
A m erican  goods. A  large p a r t  o f ou r exports  go to  
sm all consumers w ho have n o t themselves the  c red it 
p o s itio n  to  p e rm it th e ir  do ing independent do lla r 
financing on th e ir  ow n behalf. They ob ta in  th e ir  
do lla rs, b y  ba nk ing  transactions, fro m  others w ho 
have the c red it po s ition  to  do d o lla r financing and who 
do n o t themselves need do lla rs to  b u y  A m erican  goods. 
F o r exam ple, the  G erm an m un ic ip a litie s  w h ich  have 
borrow ed here have no t, in  general, needed an y  A m erican 
goods. They sought funds to  finance the  developm ent 
o f p u b lic  u t il it ie s  and  m un ic ip a l im provem ents w h ich  
requ ire  German, n o t A m erican, goods and labour. 
Thus th e  m u n ic ip a lity  does n o t come in to  ou r m arke t 
because i t  w ants do lla rs, i.e. purchasing power in  
A m erica , b u t because A m erican  investors p u t  a h igh  
va lue on m un ic ip a l c re d it and, in  the  face o f p ro h ib it iv e  
dom estic m oney rates in  G erm any, i t  has been ad 
vantageous to  the  Germ an m un ic ip a litie s  to  bo rrow  
here. W hen, however, the  do lla rs are ob ta ined  the 
m un ic ip a litie s  in  due course exchange the m  fo r  m arks. 
T h is  th e y  can re a d ily  do th ro u g h  the  banks, because 
the re  are m any Germans who have m arks and who are 
g lad to  exchange the m  fo r th e  do lla rs needed to  pa y  fo r 
A m erican  p roducts  w h ich  th e y  require . Thus, even 
when the  borrow er h im se lf does n o t need fore ign funds, 
the  existence o f such a need in  the  bo rrow ing  c o u n try  
is a p re requ is ite  to  the  fo re ign  loan, and th e  do lla r 
proceeds are as sure ly  spent here as tho ugh  i t  were 
the  ac tu a l consum er o f A m erican  goods w h ich  had 
become th e  p u b lic  borrow er.

There has, however, recen tly  been ind ica ted  a te n 
dency on the  p a r t o f our offic ia ls to  lo ok  w ith  d is favou r 
upon loans to  fo re ign m anufacture rs w ho are d ire c tly  
com peting w ith  ou r m anufacture rs fo r  the  business o f a 
th ir d  cou n try . H ere  the  th ir d  c o u n try  was Russia 
and the  G overnm ent’s a tt itu d e  m ig h t, perhaps, be 
exp la ined on th e  ground th a t  the  loan was regarded 
as, in d ire c tly , a loan in  a id  o f a c o u n try  (Russia) the  
governm ent o f w h ich  we do n o t recognise and w h ich  
has fa iled  to  seek to  fu n d  its  debts to  ou r T reasury.

I t  appears, however, th a t  our G overnm ent was also 
in fluenced b y  economic considerations. I f  so, i t  w o u ld  
ind ica te  a som ewhat questionable ju dg m en t on the
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economic opera tion  o f loans to  fo re ign m anufacturers. 
Such a loan w o u ld  in e v ita b ly  bene fit Am erican p ro 
ducers, fo r, as po in ted  ou t, the  d o lla r proceeds w ou ld  
have had  to  be spent in  the  U n ite d  States. P robab ly  
th e  transa c tion  w o u ld  w o rk  som ewhat a fte r th is  fash ion : 
in  reliance on the  Am erican cred it, the  fo re ign banks 
w ou ld  finance the  purchase b y  Russia of th e ir  dom estic 
m anu fac tu red  products. T h is  w o u ld  create greater loca l 
in d u s tr ia l a c t iv i ty  and the  im p o rta tio n  fro m  the  U n ite d  
States of m ore raw  m a te ria l, such as co tton  and copper. 
The do lla r proceeds o f the  loan w o u ld  thu s  be spent fo r 
Am erican goods w h ich  w ou ld  proceed to  Russia v ia  a 
th ir d  cou n try . Such a loan cannot, thus, p ro p e rly  be 
disapproved on the  ground th a t  i t  operates to  benefit 
fo re ign  m anufacture rs to  the  exclusion o f A m erican 
producers.

W e should n o t leave the  sub ject o f con tro l fo r 
economic and financ ia l purposes w ith o u t re fe rring  to  
th e  p o s s ib ility  o f the  State D e pa rtm e n t’s con tro l of 
fo re ign loans being u tilised  to  p ro te c t the  investing  
p u b lic  fro m  offers o f securities be lieved to  be unsound 
and the due paym ents on w h ich  the  borrow er w ou ld  be 
fin a n c ia lly  unab le to  m a in ta in . The D e pa rtm en t of 
S tate has expressly and repeatedly discla im ed any in 
te n tio n  to  pass upon loans as business propositions, and 
has po in ted  o u t th a t  its  approva l o r d isapprova l was n o t 
to  be considered as re flecting  upon the  m e rit o f the  loan 
as such. I n  the  m a in  the  action  of the  D epa rtm en t of 
State w ith  reference to  loans has been e n tire ly  consistent 
w ith  its  p o lic y  as thus expressed. I n  ce rta in  instances, 
however, the  D epa rtm en t of S tate has so fa r  considered 
the  m erits  o f loans as to  p o in t o u t to  the  bankers certa in  
considerations w h ich  m ig h t a ffect the  a b il i ty  o f the  
borrow er to  repay. On occasions th e  S tate D e p a rt
m en t has suggested to  bankers th a t  prospective loans 
m ig h t n o t be “  p ro du c tive .”  I n  o ther cases i t  has 
po in te d  o u t th a t  the  fo re ign bo rrow er m ig h t have 
d if f ic u lty  in  herea fter ob ta in ing  the  fo re ign exchange 
(i.e. do lla rs) necessary to  pay in te rest on the  loans. 
On occasions i t  has po in ted  to  ce rta in  pre -ex is ting  debts 
w h ich  m ig h t be o r become p r io r  charges upon the  
resources of the  prospective borrower.

I t  m ay be questioned w hether i t  is sound fo r the  
D e pa rtm en t o f State to  go even so fa r  in  m ak ing  sug
gestions w h ich  re la te  p r im a r ily  to  the  m erits  of loans 
as business propositions. I t  is o f the  u tm os t im 
portance, as the  D epa rtm en t of S tate itse lf is the  f irs t 
to  recognise, th a t  the re  should be no po pu la r im pression 
th a t  the  S tate D epartm ent, b y  p e rm itt in g  a fo re ign loan, 
assumes any respons ib ility  fo r its  m erits  as a business 
p ropos ition . I t  is the  fun c tio n  o f the  bankers to  pass 
upon  these m atte rs  and i t  is th e y  w ho should be he ld 
p r im a r ily  and exclus ive ly  responsible. I t  cou ld n o t b u t 
be u n fo rtuna te  i f 'a n y  im pression were given th a t the  
D e pa rtm en t o f State, even rem ote ly , was assuming 
resp on s ib ility  fo r  inves tiga ting  the  m erits  o f loans or 
g u id ing  the  bankers in  such respects.

VI.

H a v in g  thus  analysed, in  the  lig h t  o f ava ilab le  p re 
cedents, the  purposes w h ich  are sought to  be achieved 
b y  the  con tro l exercised b y  the  D e pa rtm en t o f State, 
le t us tu rn  in  conclusion to  ce rta in  considerations of a 
general order.

C ontro l over fo re ign loans im plies, as we have seen, 
con tro l o f the  fore ign commerce o f the  U n ite d  States. 
F ore ign loans are p r im a r ily  th e  m ed ium  w hereby 
foreigners ob ta in  the  do llars requ is ite  to  pay fo r 
A m erican goods and services to  the  ex te n t th a t  th e ir  
va lue exceeds th a t  o f the  goods and services w h ich  
foreigners supp ly  to  the  U n ite d  States. F ore ign loans 
are also the  m ed ium  whereby do llars are procured to  
repay m a tu rin g  debts p rev ious ly  created to  pay fo r 
goods and services.

Thus con tro l o f fore ign loans invo lves a vast power 
over ou r na tio n a l economy. A  sudden and r ig id  
re s tr ic tio n  o f fo re ign loans could n o t b u t reflect its e lf 
p ro m p tly  in  a cu rta ilm e n t o f our exp o rt trade  and m any

ex is ting  fore ign issues m ig h t go in to  de fau lt th ro u g h  
in a b ili ty  o f the  debtors to  conduct re fund ing  operations. 
A n y  body w hich possesses such power could, b y  the  
mere th re a t o f its  d rastic  usage, impose its  w i l l  to  
accom plish purposes q u ite  fo re ign to  those w h ich  led 
to  the  o rig ina l assertion o f the  power. I t  is, therefore, 
o f th e  u tm o s t im portance, p a r tic u la r ly  d u rin g  these 
fo rm a tive  years when our n a tion  f irs t occupies a cred ito r 
pos ition , th a t  power to  con tro l fo re ign loans should be 
exercised on ly  w ith  the  u tm o s t conservatism  and in  such 
a m anner as to  establish a strong precedent against the  
use o f th is  power to  ca rry  o u t d ispu tab le  and in d iv id u a l 
economic o r p o lit ic a l theories. I t  w o u ld  obv ious ly  be 
u n fo rtu n a te  i f  established precedent w arran ted  the  use 
o f con tro l over fore ign loans as a m ed ium  fo r ca rry ing  
in to  effect any economic o r financ ia l polic ies w h ich  
m ig h t happen a t the  m om ent to  be those o f the  heads 
o f ou r executive departm ents.

Such considerations suggest th a t  con tro l over fore ign 
loans should be lim ite d  to  cases where such con tro l is 
necessary to  accom plish some ob jective  o f the  D e p a rt
m en t o f S tate w ith in  the  fie ld  of pub lio  in te rn a tio n a l 
re la tions, w h ich  is o f m a jo r im portance and w h ich  
c learly  has suffic ient popu la r support so th a t  Congress, 
i f  asked, w o u ld  g ive leg is la tive  approva l to  the  em p loy
m en t o f economic pressure to  accom plish such ob jective .

I t  w o u ld  appear to  be a d o u b tfu l w isdom  to  exercise 
con tro l fo r  the  purpose of ca rry in g  in to  effect the  
economic theories o f a p a rtic u la r A d m in is tra tio n  as to  
w h a t is best fo r  the  A m erican people. The economic 
views o f the  present A d m in is tra tio n  m ay  be en tire ly  
sound. I t  is a lm ost ce rta in , however, th a t  in  the  
course o f tim e  d iffe ren t economic views w i l l  be he ld  b y  
succeeding A dm in is tra tions . Some of these views, 
tho ugh  sincere, m ay a c tu a lly  be unsound. O ur fore ign 
commerce and fore ign financ ing  should n o t be con
tin u o u s ly  subjected to  o ffic ia l in terference in  a id  of a ll 
such d ispu tab le  and variab le  economic theories.

E ven  if ,  however, the  actua l p ro h ib it io n  o f fore ign 
loans were to  be resorted to  o n ly  in  the  v e ry  lim ite d  
class o f cases suggested above, there  is o f course no 
ob jection , b u t on the  c o n tra ry  a d is tin c t advantage, in  
the  D e pa rtm en t o f State being k e p t fu l ly  and p ro m p tly  
in fo rm ed  w ith  respect to  a ll fo re ign  loans.

These loans have tw o  aspects, on the  one hand  the 
do llars w h ich  are the reby  made ava ilab le  to  foreigners to  
b u y  ou r goods and to  pa y  th e ir  debts here, and on the  
o ther hand the  fore ign securities w h ich  are received b y  
A m erican investors in  exchange fo r th e ir  do lla rs. The 
la tte r  in vo lve  the  acqu is ition  b y  tens o f thousands of 
in d iv id u a l A m erican investors of in terests in  fore ign 
enterprises. As these investm ents grow, in  the  aggre
gate, in to  m any b illion s  o f do llars, a s itu a tio n  is created 
w h ich  cannot b u t in fluence our fo re ign po licy . N o  
fore ign p o licy  could be in te llig e n tly  conceived and 
carried o u t b y  a D epartm ent o f State w h ich  was igno ran t 
o f o r in d iffe re n t to  the  past and cu rre n t acquis itions b y  
Am ericans of in terests in  fo re ign lands. I t  m ig h t w e ll 
be th a t  such a m ovem ent w ith  respect to  some p a r
tic u la r  c o u n try  m ig h t a tta in  p ropo rtions  such th a t  i t  
w o u ld  ten d  to  deprive our G overnm ent o f its  freedom  
of ac tion  in  dealing w ith  certa in  fo re ign  problem s and in  
ca rry ing  o u t some fore ign p o licy  w h ich , fro m  o ther 
aspects, w o u ld  be of m a jo r na tio n a l im portance. The 
D e pa rtm en t of State should have such in fo rm a tio n  as 
w o u ld  enable i t  to  p ro te c t against such a developm ent. 
A cco rd in g ly , i t  is m ost appropria te  th a t  the  D epa rtm en t 
of S tate should be fu l ly  and p ro m p tly  in fo rm ed  as to  
w h a t is going on w ith  reference to  fo re ign loans. T h is  
resu lt is sub s tan tia lly  achieved b y  so m uch o f the  
present practice as requires the  bankers to  in fo rm  the 
D e pa rtm en t o f State p ro m p tly  w ith  respect to  a ll 
prospective pu b lic  issues of fo re ign  loans. I t  m ay  be 
noted, however, th a t the  S tate D e pa rtm e n t now  requires 
no in fo rm a tio n  w ith  reference to  bank  cred its extended 
to  foreigners, o r w ith  reference to  fo re ign stock issues, 
so th a t,  fro m  the s tan dpo in t o f securing in fo rm a tio n , 
m ore comprehensive da ta  m ig h t w e ll be sought.
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Is  i t ,  however, necessary to  perpetuate in d e fin ite ly  
th e  present requ irem en t th a t  the  bankers, a fte r in fo rm 
in g  the  D epa rtm en t o f S tate o f a prospective loan, m ust 
take  no d e fin itive  action  u n t i l  th e  proposed loan has 
been fo rm a lly  passed upon  b y  th e  D e pa rtm en t o f 
S tate ? W e have a lready a lluded to  th e  p ra c tica l 
d ifficu ltie s  w h ich  th is  practice  th row s in  the  w ay of 
th e  A m erican  bankers and to  the  disadvantage to  
w h ich  th e y  are thus  p u t in  com p e titio n  w ith  fore ign 
bankers. O bv ious ly  the  A m erican bankers should be 
free fro m  such disadvantage whenever possible. F u r th e r
m ore, fro m  th e  s tandpo in t o f the  D e pa rtm en t o f State 
i t  w o u ld  seem desirable to  avo id  fo rm a l ac tion  on 
prospective loans in  so fa r as th is  is practicab le  con
s is te n tly  w ith  th e  accom plishm ent o f the  le g itim a te  
purposes o f con tro l. The reduc tion  to  a m in im u m  of 
fo rm a l acquiescence o r d isap p rova l w o u ld  corre
spond ing ly  d im in ish  the  responsib ilities o f the  
D e pa rtm e n t o f S tate and th e  p o ss ib ility  o f m isunder
stand ing  w ith  reference there to.

A voidance o f fo rm a l measures o f co n tro l w o u ld  
appear to  be e n tire ly  feasible if ,  as a m a tte r of p rinc ip le , 
d isapprova l o f fo re ign  loans were to  be lim ite d  to  
s itua tions  in v o lv in g  some m a jo r po licy  in  the  fie ld  of 
in te rn a tio n a l re la tions. A n y  such p o licy , i f  su ffic ien tly  
im p o rta n t to  w a rra n t resort to  economic and financ ia l 
pressure, w i l l  ce rta in ly  be know n  to  a ll responsible 
bankers. I f  i t  is n o t know n , and cannot be made 
know n , th a t  in  its e lf should be evidence th a t  th e  s itu a tio n  
is n o t o f a character to  w a rra n t so unusual a step as the

c u ttin g  o ff of p r iv a te  sources o f c red it and the  im 
p o s itio n  o f economic pressure in c ide n t there to .

Responsible bankers w i l l  a lways be g lad to  co
operate w ith  the  D e pa rtm en t o f State in  the  a tta in m e n t 
o f m a jo r ob jectives in  the  fie ld  o f in te rn a tio n a l re la tions. 
F o rm a l con tro l is  q u ite  unnecessary to  secure th is  
resu lt. W ith  respect to  deb t fund ing , th is  is so nearly  
a tta ined  and ou r G overnm ent’s policies are so w e ll 
kno w n  th a t  ba nk ing  com pliance th e re w ith  can be 
assumed. The same can equa lly  be said w ith  reference 
to  ou r na tio n a l p o lic y  to w a rd  those countries over w h ich  
we exercise a special in fluence w h ich  is accentuated b y  
the  p o lit ic a l im p lica tions  im p u te d  to  th e  M onroe 
D octrine . I f  new m a jo r polic ies are evolved in  conse
quence o f new s itua tions, i t  w ou ld  seem th a t  the  bankers 
can rea d ily  be advised in  an in fo rm a l m anner. I f  such 
in fo rm a l procedure p roved  in  fa c t to  be ine ffective , the  
present system  cou ld a t an y  tim e  be re-established 
e ithe r generally o r w ith  reference to  ce rta in  areas. 
The fa c t th a t  bankers con tinued to  in fo rm  th e  G overn
m en t o f prospective loans w o u ld  a t a ll tim es a ffo rd  the  
D e pa rtm e n t o f S tate an o p p o rtu n ity  o f p ro m p tly  
in te rven ing  in  th e  event o f a tendency in  fo re ign loans 
w h ich  ran  counter to  any m a jo r d ip lo m a tic  ob jective . 
I f  i t  happened th a t  some ba nk ing  com m itm e n t were 
made before th e  S tate D e pa rtm e n t cou ld  in d ica te  its  
ob jection , the  h a rm  fro m  such an iso lated transaction  
w o u ld  scarcely be com parable to  the  bene fit w h ich  
w o u ld  resu lt fro m  m in im is ing  fo rm a l governm ent 
p a rtic ip a tio n  in  m a tte rs  o f p r iv a te  finance.

ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

FRANCE
G E N E R A L  A N D  F I N A N C I A L

The Budget for 1927 and Debt Redemption.— The
d ra ft  B udget fo r  1927 has a lready been published and 
th e  F inance C om m ittee o f th e  Cham ber is w o rk in g  a t  i t .  
The new B udge t has p rovoked  v e ry  l i t t le  com m ent, 
ow ing  p r im a r ily  to  th e  fa c t th a t  pu b lio  op in ion  is a t 
present ch ie fly  in te rested in  the  issue o f th e  deb t agree
m en t a ffa ir, w h ich  seems v e ry  com plica ted. F u rth e r, 
th e  p r in c ip a l fina nc ia l measures o f M . Poincare have 
a lready been vo ted , and the  new B udge t o n ly  recounts 
th e  resu lt o f th e ir  w o rk in g  d u rin g  1927.

The general d ra ft  B udge t shows th e  fo llow ing  e s ti
mates :—

Revenue ... ... ... F r.39,960,481,489
Expenditure ..............  ... 39,382,349,274

Surplus ............... Fr.578,132,215
Revenue is es tim ated to  show no increase ; no new 

reform s are in tro du ced  except ce rta in  m od ifica tions o f 
e x is ting  taxes, a ll o f m in o r im portance.

As fo r  expend itu re , the  pream ble to  the  B udge t po in ts  
o u t th a t  i t  has been ca lcu la ted w ith  the  u tm o s t accuracy. 
I t  m ay  be rem em bered th a t  la s t year m an y  people p ro 
tested against th e  in tro d u c tio n  o f ce rta in  b ig  item s 
representing ca p ita l expend itu re  fo r  telegraphs. N o t 
w ith s ta n d in g  these ob jections, M . Poincare, fo llow ing  
M . C a illaux, in tro du ced  a second in s ta lm e n t o f these 
expenditu res in to  th e  B udge t fo r  1927. The pream ble 
lays special stress on the  necessity in  th e  present cond i
t ion s  o f in c lu d in g  a ll expenditu res in  th e  B udget, ho w 
ever ob jectionab le  i t  m ay  appear in  ce rta in  cases fro m  
th e  p o in t o f v ie w  o f no rm a l f ina nc ia l rules. T h is  ite m  
means a supp lem enta ry expend itu re  o f abou t 360 
m illions .

In te re s t on  th e  advances o f the  B a n k  o f F rance is also 
to  be inc luded  in  the  B udget. ( I t  m ay  be remembered

th a t  th is  in te res t was fo rm e rly  p a id  o u t o f new advances.) 
Besides, th e  G overnm ent expresses its  in te n tio n  to  repay 
its  deb t to  the  B a n k  in  p ro p o rtio n  to  th e  ava ilab le  
means.

The B udget fo r  1926 has been balanced a t the  figu re  
o f abou t 37-j- m illia rd s  ; i t  thu s  shows an increase in  the  
financ ia l bu rden o f th e  c o u n try  o f abou t 2 f  m illia rd s  
o f francs. B u t i t  m ust be no ted th a t  besides th is  am oun t 
representing th e  increase in  ce rta in  taxes and duties 
ce rta in  branches o f revenue have been p u t  outside th e  
B udge t and devoted to  th e  redem ption  o f flo a tin g  debt. 
These are the  receipts fro m  the  tobacco m onopo ly, the  
succession d u ty  and a special p ro p e rty  trans fe r d u ty , 
W hich toge ther represent fo r  1927 abou t 6,700 m illio n s  
o f francs. Thus i t  m ay  be seen th a t  the  resources p i’ov ided 
b y  the  B udge t fo r  1927 exceed those o f 1926 b y  abou t 
8.2 m illia rds .

I t  is  w e ll know n  th a t  th e  p r in c ip a l fea tu re  o f M . 
Poincare ’s fina nc ia l p rogram m e is the  redem p tion  o f 
p u b lic  debt. The m ost im p o rta n t question p u t  before 
th e  G overnm ent was the  m a tu rin g  o f 7 | m illia rd s  o f 
T reasu ry  Bonds in  1927. “  H ow ever in c lin ed  the
G overnm ent m ay  be to  massive redem p tion  o f p u b lic  
de b t,”  says the  pream ble to  th e  B udge t, “  th e y  do n o t 
consider as com m endable a fresh increase o f the  fina nc ia l 
bu rden w h ich  w o u ld  seriously check the  developm ent o f 
n a tio n a l w e a lth .”  On th is  g round th e  G overnm ent 
decided n o t to  have recourse to  fresh ta x a tio n  w ith  the
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v ie w  o f m eeting these m a tu ritie s , and th e y  expressed 
the  hope th a t  i t  w o u ld  he possible to  re fun d  these bonds.

The fo llo w in g  tab le  shows th e  d iffe re n t item s o f the  
deb t redem ption  (in  m illio ns  o f francs)

Debt redemption included in the different
chapters of the Budget ... ............... 3,133

D itto  out of the proceeds of the th ird  annuity
of the Dawes Plan ... ... ... ... 1,542

D itto  out of the Special Fund for the Floating
Debt (“  Caisse de Gestion ” ) ... ... 3,500

Total ............. . ...............  8,175
In te rn a l deb t redem ption  w il l  absorb 5,800 m illio ns , 

th e  rem ainder, i.e. 2,375 m illions , be ing devoted to  the  
ex te rna l debt redem ption.

T h is  category o f pu b lic  debt includes th e  fo llow ing  
item s (calcula ted on th e  basis o f F r.150 to  th e  £ and 
F r.31 to  the  $)

Millions of francs.
Repayment to the Bank of England (£8 m illion) 1,200
War stocks debt to Great B ritain (£1 m illion) 150
To Uruguay (3 m illion gold pesos) ... ... 96
To Argentina (18.4 m illion gold pesos) ... 554
To the Netherlands (FI.30 million) ... ... 375

Total ......................................  2,375
I t  is  in te res tin g  to  no te  how  th e  necessary resources

fo r  these repaym ents are to  be p ro v id e d  fo r  :—
Millions of francs.

General Budget ... ... ... ... ... 833
Out of the proceeds of the th ird  Dawes annuity 1,542

Total ....................................... 2,375
The F rench p o rtio n  o f the  th ir d  Dawes a n n u ity  is 

expected to  am oun t to  733 m illio ns  o f go ld  m arks. I t  
consists o f th e  fo llo w in g  item s (in  m illio n s  o f go ld 
m arks) :—

Arm y of Occupation expenses 110
D itto  for the period before 1921 14
Belgian war debt ... ••• 25
Restitutions ... ... ... 7
Reparations ... ......................... * . .. 577

Total ........................... 733
The am oun t oh account o f R epara tions (M k.577 m ill. )  

is equal to  abou t F r.4 .3  m illia rd , o f w h ich  Fr.1,542 
m illio n  are to  m ake up  the  resources necessary fo r the  
Inpaym en t o f th e  so-called com m ercia l deb t (as above). 
The rem a inder (abou t 3?4 m illio ns  o f go ld  m arks o r 
F r.2 ,785 m illio n )  is to  be d iv id e d  between th e  devas
ta te d  areas o f F rance (fo r reconstruction) and the  B r it is h  
and A m erican  Treasuries ( if  the  deb t agreements are 
ra tifie d ).

I t  m us t be noted, however, th a t  th e  sum  o f 577 
m illio ns  o f m arks does n o t represent the  ne t y ie ld  o f the  
rep a ra tion  paym ents, because the  de liveries in  k in d  can 
be realised o n ly  a t a loss, am oun ting  o ften  to  20 per 
cent.

F o r purposes o f com parison i t  m ay  be po in ted  ou t 
th a t  th e  F rench paym ents on account o f in te ra llie d  debts 
in  1927 (according to  the  agreements) am oun t, a t the  
ra te  o f F r.150 to  the  £ and Fr.31 to  the  $, to —

£5 m illion =  Fr. 750 m illion to Great Britain.
$30 m illion =  Fr. 930 m illion to the United States.

Total ... Fr.1,680 million

Revenue Returns for September.— The revenue 
re tu rns  fo r  September show no g reat changes as com 
pared w ith  A ugust. Nevertheless a ce rta in  decrease is 
to  be observed, September be ing genera lly one o f the  
m onths when the  proceeds fro m  ta x a tio n  are n o t ve ry  
h igh . The figures are ( in  m illio ns  o f francs) :—

1920. 1925. Increase.
May ............... 2,068 1,893 175
June ... 2,312 1,811 501
July ............... 3,584 2,420 1,164
August ... 3,127 1,733 1,394
September 3,036 1,769 1,267

The h igh  ra te  o f increase as com pared w ith  1925 
observed d u rin g  the  las t three m onths is due, as is w e ll 
know n , to  new taxes and to  the  h igher prices in fluencing

the  y ie ld  o f in d ire c t ta x a tio n . B u t  i t  m ust be no ted 
th a t  th e  September figures a lready show a considerable 
p ro p o rtio n  o f increase in  the  y ie ld  o f d irec t ta x a tio n , the  
re tu rns  fo r  a ce rta in  p o rtio n  o f w h ich  have a lready been 
pub lished ( in  m illio ns  o f francs) :—

1926. 1925. Increase.
Indirect taxation 2,091 1,348 743
Direct taxation 596 155 440
State monopolies 306 225 81

T R A D E
Foreign Trade Returns for September.— F m  th e r

favou rab le  developm ents are shown in  the  fo re ign  trade  
re tu rn s  fo r  September, th e  favourab le  trade  balance 
being greater th a n  in  A ugust ( in  m illio n s  o f f ra n c s ) :—

Imports. Exports. Balance.
March ... 5,095 4,960 — 135
A pril 5,020 4,353 — 667
May 4,390 4,460 +  70
June ............... 5,181 4,671 — 509
Ju ly  .............. 5,016 5,244 +  228
August ... 5,235 5,543 +  308
September 4,625 5,196 +  571

F ro m  these figures i t  w i l l  he seen th a t  the  tu rn o v e r has 
genera lly  shown a fa llin g  off. T h is  is n o t m ere ly  th e  
effect o f fa llin g  prices, b u t  is due to  a red uc tio n  in  the  
vo lum e o f trade  as com pared w ith  th e  preceding m o n th  
(in  thousands o f tons) :—

Imports. September. August. Difference.
Foodstuffs 366 416 — 50 or 12%
Raw materials and semi-

manufactured goods ... 3,171 3,362 —  191 or 6%
Manufactured goods ... 112 105 +  7 or 7%

Total ... 3,649 3,883 — 234 or 6%
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Exports. September. August. Difference.
Foodstuffs ..............
Raw materials and semi-

105 103 — 2 or 2%

manufactured goods ... 2,105 2,297 — 192 or 7%
Manufactured goods 419 460 — 41 or 9%

T o t a l .............. 2,029 2,860 — 230 or 8%
The vo lum e o f trade  ha v in g  d im in ished  alm ost in  the  

same p ro p o rtio n  in  th e  case o f exports  as in  th a t  of 
im p o rts , th e  increase in  the  favourab le  trade  balance is 
due to  a large decrease in  th e  va lue o f the  im p o rts , 
especially o f foodstuffs ( in  m illio ns  o f francs) :—

Imports. September. August. Difference.
Foodstuffs ... 981 1,240 — 258 or 28%
Raw materials and semi-

manufactured goods ... 2,969 3,313 — 345 or 10%
Manufactured goods ... 675 682 — 7 or 1%

T o ta l... .. 4,625 5,235 —■ 610 or 11%
Exports.

Foodstuffs ... 452 388 +  64 or 17%
Raw materials and semi-

manufactured goods ... 1,217 1,509 — 293 or 19%
Manufactured goods ... 3,528 3,646 — 118 or 3%

T o ta l... 5,196 5,543 — 347 or 6%

GERMANY
P O L I T I C A L  A ID  G E N E R A L

Economic Developments in August and September
— W h ile  the  program m e fo r  p ro v id in g  w o rk  fo r  the  

unem ployed con s titu ted  the  m a in  econom ic-po litica l 
measure in  June (see T h e  E c onom ic  R e v ie w , A ugust 
20), the  la te r sum m er m on ths were devoted to  the  
p rob lem  o f p u t t in g  i t  in to  execution financ ia lly . The 
resu lt has been th a t  the  program m e can o n ly  be p u t in to  
effect in  a v e ry  reduced fo rm . A f te r  va rious nego tia
tion s  between the  Reich, th e  provinces and several 
tra ff ic  undertak ings, o n ly  an expend itu re  o f Rm k.616 
m il l,  has been agreed upon  fo r  the  cu rre n t financ ia l 
year, i.e. up  to  A p r i l  1, 1927. The funds are to  be 
p ro v id ed  b y  means o f loans and are to  be suffic ient to  
g ive em p loym ent to  abou t 270,000 workers fo r  e igh t 
m onths. I t  is  d o u b tfu l, however, w hethe r suffic ient 
funds w i l l  be a c tu a lly  fo rth co m in g  to  finance the  
em p loym ent o f h a lf  th a t  num ber. R m k.200 m ill,  o f 
th e  R m k.616 m il l,  is  to  be devoted to  th e  increase of 
p ro du c tive  unem p loym ent benefit, the  R e ich and the  
provinces p ro v id in g  h a lf  each ; R m k.60  m ill,  is  to  be 
set aside fo r  th e  cons truc tion  o f dw ellings fo r  ag ri
c u ltu ra l labourers, in  w h ich  th e  R e ich and the  provinces 
w i l l  also p a rtic ip a te  to  an equal ex te n t ; and R m k.15 
m ill,  is  to  be allocated to  the  establishm ent o f farm ers’ 
sons. The sum  to  be a llo tte d  to  the  new b u ild in g  
program m e has n o t y e t been fixed . R m k.60  m ill,  has 
been co n trib u te d  b y  the  provinces fo r  road construction  
and R m k.41 m ill,  fo r  th e  b u ild in g  o f canals. R m k.23.3 
m il l,  o f th is  sum  are fo r  th e  co n tin u a tio n  o f canals 
a lready begun, R m k.14 .7  m ill,  fo r  the  con tinu a tio n  of 
th e  M id la n d  Canal and R m k.3  m ill,  fo r  the  Oderstau- 
becken—O ttm achau  Canal. The Reichsbahn is o ffering 
R m k.110 m ill,  and the  Reichspost R m k.20  m ill,  fo r 
b u ild in g  purposes, and these sums have a lready been 
u tilis e d  to  a certa in  ex te n t in  the  d is tr ib u tio n  o f con
tra c ts . A m ong the  p ro jects  o f the  Reichsbahn is the  
e lec tr ifica tion  o f the  B e r lin  m e tro p o lita n  and c ircu la r 
ra ilw a y , w h ich  w i l l  account fo r  R m k.20  m ill.  The 
financ ing  o f th e  Reichsbahn share o f th is  labou r
p ro v id in g  program m e has been effected fo r  the  present 
b y  means o f a long te rm  Reich c red it.

The long  pe riod  o f unem p loym ent has b rough t abou t 
th e  prob lem  o f th e  so-called “  penniless.”  The longest 
pe riod  fo r  w h ich  th e ^ d o le ^  cou ld be received was 
o r ig in a lly  tw e n ty -s ix  weeks. On M arch  30, 1926, th is  
was extended to  th ir ty -n in e "  weeks,"’'w i t h  a recom 
m enda tion  to  the  offic ia ls to  m ake fu rth e r extensions 
in  case o f need u p  to  f if ty - tw o  weeks. T h is  order has 
been extended to  rem a in  in  force u n t i l  Jan ua ry  31, 1927.

The num ber o f persons w ith o u t means o f support is 
es tim ated a t 100,000, and w i l l  am oun t to  several 
hundreds o f thousands b y  th e  end o f the  year. I n  
sp ite  o f w idespread unem p loym ent there  have been ve ry  
few  wages disputes. A n  exception  is a fforded b y  the  
m in in g  in d u s try , w h ich  under the  in fluence o f the  
B r it is h  s tr ike  demanded a 15 per cent, increase in  
wages. A n  agreement was a rrived  a t w ith o u t m uch 
d iff ic u lty  under w h ich  a 4 per cent, increase was granted.

D r. S ilverberg ’s speech a t the  In d u s tr ia l Conference 
in  Dresden was doubtless one o f the  greatest economic- 
p o lit ic a l sensations o f the  m o n th  o f September, b u t 
u n fo rtu n a te ly  a sensation w h ich  had  no resu lt w hatever. 
The m a in  sub ject o f th e  conference was th e  ra tio na lisa 
t io n  o f S tate and A d m in is tra tio n , w h ile  the  slogan fo r 
the  Decem ber program m e is  to  be “  R e du ction  o f P ub lic  
E xp e n d itu re .”  D r. S ilverberg represented the  Social- 
D em ocra tic  P a rty , as the  one ha v in g  th e  largest masses 
o f th e  w o rk in g  class beh ind  i t .  N o  do ub t the  resu lt of 
D r. S ilverberg ’s speech w i l l  be fu r th e r  nego tia tions fo r  
the  re in s titu t io n  o f the  cen tra l la bo u r un ion , b u t no th in g  
is lik e ly  to  come o f them .

The question o f th e  in te rn a tio n a l exchange o f e lectrica l 
power, and w ith  i t  th e  im portance o f an ea rly  fusion 
w ith in  th e  G erm an e lectrica l in d u s try , was discussed a t a 
special s it t in g  o f the  w o rld  power conference a t Bâle. 
Since th e  m eeting  on J u ly  1, a fte r an  in te rv a l o f three 
and a h a lf years, o f th e  R e ich  e lectrica l council, an 
in s t itu t io n  o f the  e le c tr ic ity  socia lisation law , a so lu tion  
o f th e  differences between th e  Reich, th e  provinces, th e  
communes and p r iv a te  enterprise is hoped fo r, and w ith  
i t  an end o f th e  w aste fu l s p lit t in g  up  o f power. I t  is 
a lm ost ce rta in  th a t  th is  so lu tion  w i l l  n o t lie  in  the  
d ire c tio n  o f a State m onopo ly . O n the  o th e r hand, 
there is  ta lk  o f an e lectrica l a d m in is tra tio n  scheme 
w h ich  w i l l  regu la te  a ll fu r th e r  developm ent o f the  
ex is ting  w orks and systems, and th e  fo rm a tio n  o f a 
supreme com pany in to  whose possession a ll overland 
systems u n it in g  th e  supp ly  d is tr ic ts  w i l l  pass.

O f th e  in te rn a tio n a l trade  agreements expected d u rin g  
the  Reichstag recess, u p  to  th e  present o n ly  the  agree
m en t w ith  France, signed on A ug ust 5, has m ateria lised. 
T h is  agreement came in to  force on A ug ust 21 a fte r due 
ra t if ic a tio n  b y  th e  Reichstag. I t  is  s t i l l  o n ly  o f a 
tem po ra ry  na ture , b u t covers a fa r greater p ro p o rtio n  
o f th e  trade  ta r i f f  th a n  fo rm er trea ties. The m ost 
im p o rta n t sub ject fo r  nego tia tion , the  question o f the  
A lsa tia n  te x t ile  in d u s try , rem ains unsettled . T h is  
in d u s try  is s t i l l  dependent on the  Germ an m arke t, and 
was e n tit le d  u p  to  Jan ua ry  10, 1925, to  du ty-free  
quotas, so th a t  fa r-reach ing concessions fro m  G erm any 
are requ ired. As regards th e  te x t ile  in d u s try , the  
agreement o n ly  includes concessions on th e  p a r t  o f 
G erm any fo r s ilk , lace and ready-m ade c lo th ing , w h ile  
no reduc tion  o f d u ty  o r quotas has been agreed upon  in  
respect o f w oollen and c o tto n  goods. The app lica tion  
o f the  m ost favoured  n a tio n  p rin c ip le  to  w ine, so eagerly 
desired b y  France, has o n ly  been accorded in  the  case 
o f champagne. P re fe ren tia l tre a tm e n t on the  p a r t  o f 
G erm any has o n ly  been g ranted in  respect o f a g ri
c u ltu ra l produce and artic les recognised b y  G erm any as 
essentia lly  F rench, such as soap, pe rfum ery, cosmetics, 
s ilk , and ladies’ unde rc lo th ing . I n  th e  same w ay 
F rench ta r if f  concessions have been accorded to  the  
main types o f the  three great G erm an industries, the  
m achine, chem ical and e lectrica l industries , together 
w ith  ce rta in  groups o f th e  glass and ceram ic, the  fu rn i
tu re , sm all iro n  and to y  industries. As the  F rench 
ta r if f  does n o t recognise the  m ost favoured  na tio n  
clause, a com plica ted system  o f m in im u m  ta r iffs  o r a 
percentage o f decrease on th e  m ax im u m  ta r iffs  has been 
arranged. The agreem ent applies w ith  ce rta in  re-
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s tric tion s  to  the  F rench colonies also. (W irtschaftsdienst, 
O ct. 1.)

T R A D E

Trade with Russia during the Hali-year.— Since 
the  s tab ilisa tion  o f the  G erm an currency trade  between 
Russia and G erm any has developed considerably. 
A lth o u g h  the  ne t goods tu rn o v e r (exclusive o f go ld and 
s ilve r de liveries to  G erm any) rem ained behind the  1913 
resu lt b y  90 per cent, in  1924, 80 per cent, in  1925 and 
abou t 70 per cent, in  th e  f irs t  h a lf o f 1926, there  has 
nevertheless been a steady increase in  trade  between the 
tw o  countries. Russia’s po s ition  in  G erm an exports 
has developed aston ish ing ly  since 1924. I n  1913 
Russia p a rtic ip a te d  to  the  ex te n t o f 13.2 per cent, in  
G erm an im p o rts , ta k in g  second place a fte r the  U n ite d  
States, w h ile  in  1924 her p ro p o rtio n  was 1.4 per cent, 
w ith  e igh teenth place and in  1925 1.7 per cent, w ith  
seventeenth place. W ith  th e  great increase in  the  
im p o rt o f goods and go ld the  1926 quota  w i l l  lie  m uch 
higher. G erm an exports  to  the  Soviet U n io n  in  accor
dance w ith  the  econom ic con d ition  o f m odem  Russia 
rose fro m  1.4 per cent, and tw e n ty -th ird  place in  1924 
to  2.8 per cent, and tw e lfth  place in  1925 (in  1913 
G erm any to o k  th ir d  place a fte r E ng land  and A u s tria  
w ith  8.7 per cent.). I n  th is  case also the  s itu a tio n  w il l  
have developed fa vo u ra b ly  d u rin g  the  cu rre n t year. 
I t  m us t be po in ted  o u t th a t  th is  im p rovem en t in  Ger
m any ’s fore ign trade  w ith  Russia has o n ly  occurred 
since the  g ra n tin g  o f exp o rt-p ro m o ting  cred its  on the 
one side and since the  developm ent o f the  Russian 
in d u s tr ia l re v iv a l program m e on the  other.

A  com parison o f the  figures fo r the  Russo-German 
exchange o f goods in  1924 and in  1925, and in  the  f irs t 
h a lf o f 1925 and o f 1926, jus tifies  an o p tim is tic  ou tlook. 
A ccord ing  to  G erm an fore ign trade  s ta tis tics  im ports  
fro m  Russia were as fo llow s (in  thousands o f Reichs-
m arks) :— ’ ,

I First First
half of half of

1913. 1924. 1925. 1925. 1926.

Total imports 1,424,600 125,996 209,082 74,004 119,242
Grain * ... 486,800 42,834 34,429 6,904 56,314
B u t te r ............... 62,800 5,063 13,687 1,598 1,640
Eggs .............. 80,300 10,001 33,895 2,453 9,660

Total foodstuffs ... 716,000 65,686 91,408 16,456 76,847
P Oil fru its and seeds — 5,410 27,762 16,948 5,874
r  O ilcake.............. 101,400 1,294 9,152 4,776 9,393
W  T im ber............... 151,700 5,665 18,191 3,420 3,534

Mineral oil 27,800 4,849 14,102 4,540 7,047

Ores 42,400 1,487 6,620 5,633 2,020
Skins and peltry 36,700 15,765 11,885 4,778 4,975

Total raw materials and
semi-manufactured lioods 472,000 57,246 112,897 55,420 40,257

Total manufactured goods — 3,055 4,708 2,114 2,183

The im p o rt o f goods, w h ich  o f recent years has on ly  
am ounted to  one-s ix th  o r one-seventh o f the  pre-w ar 
q u a n tity , consists to  a preponderating ex te n t o f the 
im p o rt o f foodstuffs and raw  m ateria ls. I n  v ie w  o f the  
agrarian character o f th e  cou n try  th is  is n o t surprising. 
The sharp increase in  the  im p o rt o f g ra in  d u rin g  the 
las t few  m onths should be noted, im p o rts  in  the  firs t 
h a lf o f 1926 being a lready in  excess o f la s t year’s to ta l. 
T h is  is p a r t ly  due to  Russia’s im p roved  transp o rt 
fac ilit ie s , th e ' inadequate na tu re  o f w h ich  has long 
stood in  the  w a y  o f the  no rm a l exp o rt o f her vast 
stocks o f co rn .' A m ong raw  m ateria ls  and sem i
m anufactu red  goods, m ine ra l oils and fodder have 
recen tly  assumed m ore im p o rta n t p ropo rtions  th a n  in  
the  previous year, a lthough  the  to ta l ha lf-yea r’s resu lt 
fo r  1926 is 25 per cent, behind th a t  o f the  whole o f the  
previous year or the  corresponding period o f 1925. 
T h is  decrease refers a lm ost exclusive ly to  the  reduced 
im p o rt o f oleaginous fru its  and seeds. The im p o rt of 
m anufactured goods fro m  Russia has never been of 
m uch im portance. Im p o rts  of gold and silver, ow ing 
to  the  transfers effected in  the  au tum n  o f 1925 and 
the  spring o f 1926, are in  excess o f the  pre -w ar figures. 
T hey  am ounted in  1924 to  Rm k.51,000 and in  1925 to  
Rm k.22,228,000, w h ile  in  1926 th e y  reached nearly

R m k.42 .5  m ill,  as com pared w ith  R m k.27 m ill,  in  1913.
The go ld  served as a secu rity  deposit fo r  goods credits.

The rea l im portance  o f Russo-Germ an trade  relations 
lies n a tu ra lly  in  G erm any’s exports  to  Russia. I n  th is  
d ire c tio n  the  fo re ign trade  s ta tis tics  show p la in ly  th a t 
the  re la tions between the  respective industries as g iv ing  
and ta k in g  factors can o n ly  be extended as the  r ig id  
Russian system  o f trade representatives is broken down 
and fu tu re  con tracting  pa rties  can get in to  personal 
touch  w ith  one another. The results of the  current 
ha lf-yea r show m arked progress in  every d irec tio n  as 
com pared w ith  the  previous year, w h ich  cannot be solely 
accounted fo r b y  the  goods fam ine in  the  Russian 
m arke t, b u t are ra the r due to  the  changed purchase 
cond itions adopted b y  Russia. I n  com parison w ith  the  
f irs t ha lf-yea r o f 1925 exports  have risen b y  70 per cent. 
W h ile  the  exp o rt o f foodstuffs and beverages has sunk 
to  a m in im u m , sta tis tics  fo r  the  expo rt o f m ach inery, 
m etals and autom obiles show a re a lly  g ra tify in g  increase. 
The fo llo w in g  tab le  gives deta ils o f German exports to  
Russia d u rin g  the  f irs t h a lf o f 1926 (in  thousands o f
[Roubles):—

1913.

Total exports .............. 891,200
Milled products 36,200
Sugar .......................... —

Total foodstu ffs .............. —
Wood pulp ..............
Iron and other metals, -

crude and old —
Potash salts .............. —
Chemical raw materials 

Total raw materials and
semi-manufactured goods —
Leather ..............
Chemical and pharma

51,500

ceutical goods —
Metal goods .............. 9,800
Machines ..............
Electro-technical pro

52,700

ducts .............. —
Motor cars and cycles... 17,800

Total manufactured goods —

First First
half of half of

1924. 1925. 1925. 1926.

88,999 250,021 95,490 169,212
— 8,893 8,893 —

886 5,975 5,972 5
1,529 15,675 15,358 241

527 2,810 1,636 1,288

813 6,282 652 3,737
— 145 35 17
1,426 1,713 648 932

15,785 28,741 8,853 12,662
5,484 15,753 6,645 7,516

23,201 54,937 22,926 24,587
8,328 39,280 11,008 35,128

10,933 36,683 15,028 33,831

7,285 11,538 5,230 6,545
1,132 4,797 653 4,775

71,649 203,997 71,223 155,354

M anufactu red  goods cons titu te  b y  fa r  the  greater p a r t 
o f G erm any’s expo rt to  Russia, am oun ting  in  th e  f i is t  
h a lf o f 1926 to  m ore th a n  90 per cent., to  75 per cent, in  
the  f irs t  h a lf o f 1925, and to  80 per cent, o f the  to ta l 
exports  in  1925 and 1924. The increase b y  20 per cent, 
in  1926 as com pared w ith  th e  same pe riod  o f th e  previous 
yea r is ch ie fly  due to  large deliveries o f m achinery. 
I n  th is  branch the  exports  ip. the  f irs t h a lf o f the  curren t 
year have already doub led the  figures fo r  the  whole of 
la s t year in  respect o f value. The autom ob ile  exp o rt 
shows a 600 per cent, increase in  1926 as compared w ith  
the  f irs t  h a lf o f 1925. A m ong raw  m ateria ls  the  export 
o f iro n  also shows a 600 per cent, increase, b u t, in
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consequence o f changes in  th e  varie ties  o f fe rtilise rs  
used, less potash salts have 'been  im p o rte d  in to  Russia 
fro m  Germ any.

I f  th e  tw o  tab les are exam ined as a whole, i t  w i l l  be 
seen th a t  Russia ’s im portance  to  G erm any as a source of 
su p p ly  lies in  the  im p o rt o f foodstu ffs  (eggs, b u tte r  and 
g ra in ) in  w h ich  the  la tte r  c o u n try  is lack ing , w h ile  her 
im portance  as a custom er fo r  G erm an m anufactures 
is p roved  b y  th e  figures presented. (Ham burger 
Frem denblatt, O ct. 6.)

I N D U S T R Y

The European Steel P a c t.— The representatives o f 
the  Germ an, F rench , B e lg ian, Lu xe m b u rg  and Saar 
s tee lworks, assem bled in  Brussels, a rrive d  on September' 
30 a t an agreem ent on the  question o f the  C ontinenta l 
ra w  steel com bine, w h ic h  came in to  force as fro m  
O ctober 1. The nego tia tions were devoted e n tire ly  to  
th e  B e lg ian cla im s. The B e lg ian in d u s tria lis ts  de
m anded th e  a lloca tion  o f a m o n th ly  p ro d u c tio n  o f crude 
Steel o f 295,000 tons ins tead o f th e  quo ta  o f 265,000 
suggested b y  th e  o th e r countries. O w ing to  the  
a tt itu d e  o f th e  Belgians the  s it t in g  o f September 17 d id  
n o t b r in g  the  nego tia tions to  a conclusion, and a t the  
n e x t s it t in g  the  Belgians succeeded in  ca rry in g  th e ir  
p o in t. The to ta l o u tp u t o f the  countries c o n s titu tin g  
th e  In te rn a tio n a l Crude Steel Combine w i l l  am oun t to
27.5 m illio n  tons, and m ay  be increased to  30.7 m illio n  
tons a year. B e lg ium  w o u ld  co n trib u te  2.85 per cent, 
to  such an increase. I f  p ro d u c tio n  were be low  27.5 
m il lio n  tons, B e lg ium ’s share w o u ld  decrease accord
in g ly -

G erm any, F rance and B e lg ium  together produced 
in  1913 26 m il lio n  tons o f crude steel and the  corre
spond ing to ta l in  1925 was 25.7 m illio n  tons. The 
in d iv id u a l d is tr ic ts  produced th e  fo llow ing  am ounts (in
tons) :—-

Germany 
Saar ... 
France
Luxemburg ... 
Belgium

1913. 1925.
18,935,000* 12,195,000* 

----- - 1,564,000
4.687.000 f  7,446,000 f

------  2,084,000
2.764.000 2,411,000

26,386,000 25,700,000
* In  1913 including and in  1925 excluding Lorraine, the Saar 

and Luxemburg.
t  In  1913 excluding and in  1925 including Lorraine.

The quotas 
fo llow s :—

fo r  th e  in d iv id u a l countries are fixed  as

Per cent.
Germany, excluding the Saar ... 43.20
France, including Lorraine ............... 31.20
Belgium ... ... ••• ... ••• 11.50
Luxemburg ... ............... 8.30
Saar .....................................* ••• 5.80

T o ta l ..........................  100.00

A  re p o rt fro m  Cologne states th a t  the  Czechoslovakian 
group in tends to  enter in to  im m ed ia te  negotia tions w ith  
a v ie w  to  jo in in g  th e  E uropean combine, and a te legram  
fro m  V ienna  announces a s im ila r in te n tio n  on the  p a r t 
o f th e  A u s tr ia n  and H u ng a ria n  groups. A ccord ing  to  
a te legram  fro m  Prague the  successful conclusion o f the  
in te rn a tio n a l steel pa c t has caused great uneasiness in  
th a t  c ity .  The Prager Presse considers th a t  the  c o n 
cessions g iven to  B e lg ium  have been made a t the  
expense o f Czechoslovakia and Poland. (Ham burger 
Fremdenblatt, O ct. 1, 2 ; Deutsche Allgemeine. Zeitung, 
O ct. 6.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Vital Statistics.— The concen tra tion  o f the  popu

la tio n , due on th e  economic side to  increased indus
tr ia lis a tio n , is ha v in g  an increasing ly m arked resu lt on 
th e  v ita l  s ta tis tics  o f Germ any, as shown in  the  new ly 
pub lished S ta tis tica l Year-book fo r  the  Germ an Reich, 
1926. The num ber o f m arriages is s t i l l  m a in ta in in g  a 
fa ir  average. There was a considerable increase in  the

f ir s t  few  years a fte r  the  w ar, and in  1920 a record no t 
a tta in e d  since 1871 was registered w ith  14.5 m arriages 
pe r 1,000 in ha b itan ts . The num ber th e n  sank ra p id ly  
to  7.1 in  1924, ris ing  s lig h tly  in  1925 to  7.7, the reby 
nearly  approaching the  average figure fo r  1901 to  1910, 
8.0.

The b ir th  ra te , on the  o ther hand, is s in k ing  steadily. 
E ven  before th e  w a r i t  had dropped fro m  a yea rly  
average o f 40.7 in  the  pe riod  1871 to  1880 to  33.9 in  the  
pe riod  1901 to  1910 and to  27.6 in  1914. The f irs t  few 
years a fte r the  w a r b ro ug h t a large increase in  com
parison w ith  ab no rm a lly  lo w  w a r standard , b u t  the  
b ir th  ra te  sank q u ic k ly  fro m  its  h ighest p o in t, 26.7 in  
1920, to  21.1 in  1924, and on ly  rose s lig h tly  to  21.3 in  
1925. The lo w  ra te  in  1924 was doubtless the  resu lt o f 
th e  u n fo rtu n a te  year 1923.

U p  to  th e  present the  decrease in  the  b ir th  ra te  has 
n o t been exceeded b y  the  reduc tion  in  th e  death ra te . 
I n  1925 12.6 in h a b ita n ts  d ied o u t o f every 1,000, w h ile  
th e  death ra te  in  the  la s t year before the  w ar, 1913, 
am ounted to  15.8 and the  average fo r  th e  pe riod  1901 
to  1910 was 19.7. Nowhere can th e  resu lts o f progress 
in  m edica l science be m ore p la in ly  seen th a n  in  these 
figures, and th e  great blessing o f social welfare a c t iv ity  
m us t also be acknowledged.

G ra tify in g  progress has also been made in  the  d irec tio n  
o f in fa n t m o r ta lity .  O u t o f 100 liv in g  in fa n ts  bo m
10.5 d ied in  th e  G erm an R eich in  1925, 13.4 in  1921 
and 15.1 in  1913. The welfare w o rk  o f the  provinces 
and m un ic ip a litie s  in  th is  d ire c tio n  has thu s  been 
r ic h ly  repaid. H o w  m uch  s t i l l  rem ains to  be done, 
however, is  shown b y  the  fa c t th a t  th e  corresponding 
figure in  B e lg ium  is o n ly  9.3, in  D enm ark 8.3, in  France 
8.9 and in  E ng la nd  as sm all as 7.5. The sm aller 
G erm anic countries have gone fu rth e s t in  th is  con
nection, Sweden ha v in g  an in fa n t m o r ta l ity  of on ly  
5.6, N o rw ay  5.5 and th e  N etherlands 5.0, o r less th a n  
h a lf o f G erm any’s figure.

The S ta tis tica l Y ea r-book is p a r tic u la r ly  in fo rm a tive  
in  regard to  economic cond itions. A m ong the  m ore 
in te res ting  item s, p a rticu la rs  are g iven o f the  develop
m en t o f au tom ob ilism  in  the  m ore im p o rta n t countries. 
I n  G erm any the re  was one m o to r car to  every 321 
in ha b itan ts  in  1924 and to  every 244 in  1925. T h a t is 
re a lly  rem arkab le progress, b u t  G erm any is fa r behind 
m ost o f th e  o th e r countries in  th is  respect. W ith o u t 
coun ting  th e  U n ite d  States, where the re  is one au to 
m ob ile  to  every s ix  persons, in  G reat B r ita in  the  figures 
are 1 in  60, in  F rance 1 in  71, in  Sweden 1 in  95 and in  
B e lg ium  1 in  121. These figures should serve as an 
inducem ent to  the  G erm an au tom ob ile  in d u s try  to  
reduce th e ir  prices and so keep pace w ith  the  leading 
in d u s tr ia l countries. (Deutsche Ubersee Zeitung, O ct. 3.)
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POLAND
P O L I T I C A L  A N D  8 E N E R A L  

The Amended Constitution and Government Changes.
— O n J u ly  22 the  Seym approved the  am endm ents 
o f the  C o ns titu tio n . The new order prov ides fo r  a five  
m on ths ’ p a rlia m e n ta ry  session and confers upon  the 
P resident the  r ig h t to  dissolve the  House and to  supple
m en t the  leg is la tive  w o rk  o f the  D ie t b y  decrees, in  so 
fa r  as such decrees do n o t re fer to  the  B udget, an 
increase o f the  A rm y , decla ra tion  o f w a r, changes of 
the  C o n s titu tio n  and the  electora l franchise, etc. 
T a x a tio n  and m onopolies m ust also n o t be a lte red 
d u rin g  P a rlia m e n ta ry  vacations.

O n September 23 las t the  B a rte l G overnm ent resigned. 
A ccord ing  to  th e  F ra n k fu rte r Zeitung  o f September 25, 
th is  res ignation  was to  a large ex te n t the  outcom e of 
the  debate on th e  budget fo r  the  fo u rth  qu a rte r o f the  
cu rre n t financ ia l year. The o rig in a l estim ates fo r  th is  
pe riod  am ounted to  a to ta l o f 450 m illio ns  ; the  G overn
m en t the n  s ta ted i t  requ ired 484 m illio ns , an increase of 
34 m illions , o f w h ich  19 m illio ns  represented th e  increased 
am oun t demanded b y  th e  M in is try  o f W ar. I n  th e  last 
qu a rte r th e  M in is try  o f W a r requ ired an ad d itio n a l 12 
m illio ns , so th a t  th e  aggregate increase in  th is  account 
was 31 m illio ns . T h is  heavy  expend itu re  was ju s tifie d  
on account o f the  necessity to  m a in ta in  th e  w a r in 
dustries. B u t i t  seems th a t  the  M in is try  o f W ar 
re a lly  requ ired the  a d d itio n a l m oney in  connection w ith  
the  in tended trans fe r to  some in la n d  centre o f the  
n itro ge n  w o rks  a t p resent s itua ted  in  Chorzow. The 
s itu a tio n  th u s  created le n t an o p p o rtu n ity  fo r  an 
a tta c k  upon  the  G overnm ent. The fu l l  c red it was, 
however, granted.

The new M in is try  is composed as fo llow s : P rim e 
M in is te r and M in is te r o f W ar, M arshal P iłsudsk i ; 
M in is te r o f the  In te r io r , General S. S k la d k o w s k i; 
M in is te r o f P ub lic  W orsh ip  and E du ca tio n , Professor 
B a rte l ; M in is te r o f F inance, M . Cozchowiez ; M in is te r 
o f F ore ign A ffa irs , M . W a le w s k i; M in is te r o f Justice, 
M . A lexander M eystow icz ; M in is te r o f A g ric u ltu re  and 
State Dom ains, M . N iezab itow sk i ; M in is te r of Commerce 
and In d u s try , M . K w ia tk o w s k i ; M in is te r o f P ub lic  
W orks , M . M oraczewski ; M in is te r o f L a bo u r and 
N a tio n a l E conom y, M . Ju rk iew icz  ; M in is te r o f Com
m un ica tions, M . R o m o c k i; M in is te r o f L a n d  R eform , 
M . S taniew icz. T h is  Cabinet is composed on a coa litio n  
basis ; i t  represents various classes and p o lit ic a l te n 
dencies, fro m  Socialism  on the  L e ft to  R o y a lis t leaders 
on the  R ig h t. I n  th e  m a in  i t  has been accorded a good 
Press and is genera lly regarded as o f sound structu re .

The Economic Situation.— D u rin g  th e  la tte r  p a r t  
o f the  sum m er the re  were evidences o f a con tinu a tio n  
o f th e  steady im p rovem ent in  the  general economic 
s itu a tio n  in  P oland. To a certa in  ex te n t th is  m ore 
sa tis fac to ry  s tate o f a ffa irs is due to  p ro p itio u s  c ircu m 
stances th a t  cannot be regarded as perm anent. The 
coal stoppage in  G reat B r ita in  has n a tu ra lly  p roved  a 
rea l blessing to  in d u s try  and commerce in  Poland. 
The coal in d u s try  and the  exporters have take n  fu l l  
advantage o f th e  o p p o rtu n ity  thu s  free ly  offered, and 
the  reaction  upon  o ther branches o f economic life  in  
the  c o u n try  has also been beneficial. A m ong o ther 
branches, th e  P olish te x t ile  in d u s try  has o f la te  been able 
to  come in to  its  own. E aste rn  m arke ts, w h ich  before 
the  in d u s tr ia l cris is in  G reat B r ita in  were p ra c tic a lly  
reserved fo r  B r it is h  wares, have been invaded b y  
Polish m erchants w ith  ou ts tand ing  success. The tu rn  
o f the  t id e  has g re a tly  encouraged the  c o u n try  generally 
and the  hom e m arke ts  have consequently been b risker.

The progress th a t  is being made is, however, b y  no 
means ephemeral ; i t  is the  o u tg row th  o f m ore im p o rta n t 
causes th a n  the tra n s ito ry  coal stoppage in  G reat 
B r ita in . The ha rves t th ro u g h o u t th e  whole c o u n try  
has proved  to  be b e tte r th a n  was o rig in a lly  an tic ipa ted , 
and the  disposal o f the  crops has been effected under 
favourab le  circum stances. The resu ltan t increased

easiness o f m oney w ith in  th e  c o u n try  has n a tu ra lly  
made business b risker a ll round . F ore ign trade  has 
con tinued its  sa tis fac to ry  course and unem p loym ent 
has been s t i l l  fu r th e r d im in ished. A ccord ing  to  o ffic ia l 
s ta tis tics  there  has been a sa tis fac to ry  decline in  in 
solvency, the  num ber o f fa ilures fo r  the  f irs t s ix  m onths 
o f the  present year being 193, as against 259 fo r  the  
f irs t h a lf o f 1925. The s itu a tio n  o f the  na tio n a l finances 
has also been im p roved  o f la te . The A ugust receipts 
fro m  S tate enterprises, m onopolies, and pu b lic  levies 
were m uch la rger th a n  in  th e  preceding m on th , and the  
B a n k  o f P o land was able to  augm ent its  reserves of 
go ld  and  fo re ign  va lu ta . The o u tlo o k  is a ltoge ther 
prom is ing.

Professor Kemmerer’s Report: Increasing Pros
perity. —  The rep o rt o f Professor K em m erer, 
C hairm an o f th e  Commission o f th e  F ina nc ia l Advisers 
to  P oland, on the  financ ia l and economic cond itions in  
th a t cou n try , has now  been su b m itte d  to  the  P olish 
G overnm ent. The rep o rt calls a tte n tio n  to  the  fa c u lta 
t iv e  system  o f ta x a tio n  w h ich  enables large sections of 
the  po p u la tio n  to  avo id  pay ing , w h ile  o ther sections are 
over-taxed . A s to  trade  p o licy , Po land as an ag ricu l
tu ra l co u n try  should n o t pursue an exc lus ive ly  in d u s tr ia l 
p o lic y  on th e  basis o f its  coal and  te x tile  exports, w h ile , 
on the  o th e r hand, an im m edia te  ca rry in g  th rou gh  o f land  
re fo rm  m ig h t ha rm  the  cou n try . The re p o rt fu r th e r  is 
against S tate enterprise, and deals also a t le ng th  w ith  
th e  ba nk ing  question. The num ber o f jo in t  s tock banks 
is too  large, and the weaker ones should be liq u id a te d  
e ith e r b y  am algam ation  w ith  la rger concerns o r b y  
w in d in g  up . S tr ic t legal supervis ion should be exer
cised over the  banks. (Central European Observer,
O ct. 8.)

I n  th e  O ctober num ber o f The P o lish  Economist 
Professor K em m erer has pub lished a sta tem ent on the  
im p ro ve d  po s ition  o f Poland. The fo llo w in g  ex trac ts  
g ive th e  m a in  po in ts  o f the  a rtic le .

D u r in g  m y  f irs t so journ  in  P o land in  December 1925 
and Jan ua ry  1926, in  the  pe riod  o f th e  heavy economic 
crisis th ro u g h  w h ich  the  c o u n try  was then  passing, I  
made the  sta tem ent th a t economic cond itions in  P o land 
were fun d a m e n ta lly  sound, th a t  P o land ’s d ifficu ltie s  
a t the  tim e  were la rge ly  psychological, and th a t  the  
greatest im m edia te  need was th e  res to ra tion  o f con
fidence on th e  p a r t o f the  P olish people themselves. 
On the  in v ita t io n  o f the  Polish G overnm ent I  have th is  
year again spent tw o  and a h a lf m onths, fro m  J u ly  to  
September, in  Poland, on th e  exa m in a tion  o f the  
finances o f th e  coun try , and I  to o k  th is  o p p o rtu n ity  to  
get in to  close con tact w ith  the  economic life  o f Poland 
and to  s tu d y  i t  tho ro ug h ly . There are m any signs of 
increasing confidence and o f re tu rn in g  p ro spe rity . 
L e t m e c ite  a few  ty p ic a l ones.

(1) F o r th ree m onths in  succession the  B udge t has 
been balanced and the  surp lus has been su ffic ien t to  
w ipe  o u t earlie r de ficits to  such an e x te n t th a t  th e  five  
m on ths ’ period, A p r i l to  A ug ust inclusive, has y ie lded 
a surplus.

(2) F o r nea rly  three m onths the  currency has been 
p ra c tic a lly  stable. I n  fac t, th e  range o f exchange 
fluc tu a tion s  has been no greater th a n  m ig h t reasonably 
have taken  place had the  c o u n try  been on the  go ld 
s tandard  w ith  the  currency conve rtib le  in to  go ld  on 
demand.

(3) The B a n k  o f Poland has cancelled its  $10 m ill,  
c re d it w ith  the  Federal Reserve B a n k  o f N ew  Y o rk , 
released a ll go ld  pledges against fo re ign  cred its  and has 
increased its  reserves against notes ou ts ta nd ing  fro m  
32 per cent, in  A p r i l to  40 per cent, a t th e  end o f A ugust.

(4) P olish secu rity  prices have tended s trong ly  
upwards. The B an k  o f P o land ’s shares have nearly  
doub led in  price since the  low  figu re  in  M ay, and a 
num ber o f in d u s tr ia l shares have m ore th a n  doub led 
w ith in  a few  m onths.

(5) The percentage o f b ills  payab le  a t the  B a n k  of 
P o land th a t  were pro tested has fa lle n  fro m  9.5 in  
N ovem ber to  2.5 in  Ju ly .
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(6) The num ber o f d a ily  average truck -lo ad s  carried 
b y  the  P olish State R a ilw ays has increased fro m  10,642 
in  Janua ry  to  15,678 in  A ugust, an increase, th a t  is, o f
40.5 per cent. The num ber o f coal tru cks  loaded in  
A ugust was 6,224, the  largest fo r  any m o n th  in  three 
years, and abou t 53 per cent, h igher th a n  in  January.

(7) W h ile  the  unem p loym ent s itu a tio n  is s t i l l  bad, 
the re  has been a subs tan tia l im p rovem ent in  th e  las t 
e igh t m onths. I n  Janua ry  o f th is  year th e  num ber of 
unem ployed o ffic ia lly  reported  was 359,000 and in  
A ug ust i t  was 245,000, a decline o f abou t 32 per cent.

I n  fac t, the re  are everywhere signs o f increasing 
business a c t iv i ty  and o f im p roved  confidence.

The struggle fo r  th e  financ ia l and economic recon
s tru c tio n  o f Poland, however, is ju s t begun. The 
task  w i l l  be a long  and ha rd  one and w i l l  in vo lve  m any 
sacrifices ; b u t no one who has read P olish h is to ry  o r 
seen th e  P o lish  peasant a t w o rk  can d o u b t the  a b il i ty  
o r w illingness o f the  P olish people to  labour ha rd  and 
to  sacrifice g re a tly  fo r  the  we lfare o f th e ir  cou n try .

F I N A N C E

Improved Revenue Returns.— The co llec tion  o f 
revenue in  Po land continues to  develop v e ry  favo u rab ly . 
The fo llo w in g  figures, ex trac ted  fro m  The P olish  
Economist fo r  October, show th a t  the  actua l receipts 
o f A ugust las t were a vas t im p rovem ent on (c) one- 
tw e lfth  o f the  yea rly  B udget, on (6) the  figure estim ated 
fo r  J u ly  and also on (a) the  actua l y ie ld  o f A ugust 1925 
(in  m illio n s  o f z lo ty s ) :—

(a) (b) (c)
1925. 1926.

Direct taxes.......................... 26.8 37.4 24.8 27.7
Indirect taxes 9.5 12.5 8.9 9.1
Customs duties 22.3 15.9 13.0 16.7
Stamp fees ... 8.6 10.8 8.5 9.2

Total of the ordinary public
revenues ... ... ... 67.2 76.6 55.2 62.7

Property tax ... [tax 5.4 6.3 4.0 5.0
10 per cent, extraordinary — 1.5 2.0 —

72.6 84.4 61.2 67.7
Monopolies ... ............... 38.2 47.9 46.9 37.9

Total of public levies and
monopolies ... ... 110.8 132.3 108.1 105.6
I f  the  revenue fo r  the  la s t e igh t m onths is take n  in to  

consideration, the n  i t  should be s ta ted th a t  the  receipts 
fro m  pu b lic  levies have been m uch b e tte r th a n  was 
an tic ip a ted  a t th e  beg inn ing o f the  year. T hey  are in  
excess o f the  sums appearing in  th e  B udge t fo r  th e  year 
1926 and, g iv in g  the  sum  o f 940 m ill,  z lo tys, represent 
74.16 per cent, o f the  p re lim in a ry  estim ate fo r  th e  whole 
year, whereas fo r  the  e igh t m on ths ’ period  th e  ac tua l 
revenues were equal to  66.6 per cent, o f th a t  sum . A  
surp lus is to  be no ted w ith  regard to  a ll categories of 
p u b lic  levies appearing in  th e  P re lim in a ry  B udget, w ith  
th e  exception  o f Customs duties and th e  p ro p e rty  ta x . 
Considering th a t  the  la s t m onths o f the  year usua lly  
show the  h ighest revenue fro m  p u b lic  levies, i t  is to  be 
expected th a t  the  aggregate receipts w i l l  g re a tly  exceed 
those forecasted in  the  B udge t and w i l l  m ake i t  possible 
to  cover the  an tic ip a ted  budge ta ry  deficiency.

Revenue and Expenditure of the State Railways.—
The fo llo w in g  s ta tem ent o f the  revenue and expend itu re  
o f the  P o lish  State R a ilw ays  fo r  th e  f irs t  qu a rte r o f the  
present year shows the  im p roved  s itu a tio n  o f these 
undertak ings (in  z lo ty s ) :—

1. Normal gauge railways.
Revenue.

Carriage of passengers......................................
„  luggage ......................................
,, goods
„  posts
„  freight .......................................

Total ......................................
Other income

Grand total ..........................

Expenditure.
Exploitation of railways 
Guaranteed advances 
Aerial communications ...

Total ... .........................
Narrow gauge railways.

Revenue.
Carriage of passengers ...

„  luggage ......................................
,, goods
,, posts
„  freight .........................

Total
Other income ..............

Grand tota l

Expenditure.
Exploitation of railways

Extraordinary expenditure
Investments .................................................
Reconstruction ...
Aerial communications ...

Total of extraordinary expenditure 

Grand total
(P olish Economist, O c tobe r.)

Amendment of the Bank of Poland’s Statutes.—
M . K a rp iń s k i, th e  C hairm an o f the  B a n k  o f P o land , 
recen tly  issued a sta tem ent to  th e  P o lish  Press respecting 
the  B i l l  fo r  am ending the  sta tu tes of th e  B ank. One o f 
th e  m a in  objects o f the  measure is, i t  seems, to  authorise 
the  B a n k  to  m ake arrangem ents w ith  th e  M in is te r o f 
F inance fo r  cover in  respect o f no te issue to  be reduced 
to  30 per cent. As a resu lt o f th is  a lte ra tio n  the  B a n k  of 
P o land w i l l  pa y  a graduated ta x  according to  th e  no te  
issue, and a t the  same t im e  the  o ffic ia l ra te  o f d iscount 
w i l l  be increased. The in tro d u c tio n  o f these res tric tions  
is regarded as a sa tis fac to ry  guarantee th a t  the  l im it  of 
30 per cent, w i l l  be departed fro m  o n ly  under pressure of 
e x tra o rd in a ry  economic requirem ents. The B i l l  also 
en titles  th e  B oa rd  to  increase its  backing fro m  30 to  40 
per cent., w h ich  w i l l  p e rm it of a decrease in  the  p ro 
p o rtio n  o f th e  back ing  in  th e  "near fu tu re  w hen reserves 
are n o t v e ry  subs tan tia l ; i t  w i l l  also p e rm it an augm en
ta t io n  o f reserves w ith in  a reasonable period . The B i l l  
fu r th e r  prov ides fo r an increase of th e  B a n k ’s cap ita l 
fro m  100 m il l,  to  150 m ill,  z lo tys  b y  arrangem ent 
between the  B oa rd  and the  M in is try  o f F inance. The 
fu l l  de ta ils o f th is  proposal are n o t y e t made know n . 
I t  is p robab le  th a t  fo re ign  and p a r tic u la r ly  B r it is h  
ca p ita l w i l l  p a rtic ip a te  in  th is  increase of cap ita l. The 
B a n k  o f P o land w i l l  also p a rtic ip a te  in  the  new D o lla r 
B a n k  th a t  is be ing founded fo r fa c il ita t in g  exp o rt cred its. 
I t  is reported th a t  the  Swedish t ru s t  w h ich  enjoys the  
P o lish  m a tch  m onopo ly  is a c tiv e ly  in te rested in  th is  
new founda tion .

T R A D E
Foreign Trade Returns January to August.—The

o ffic ia l re tu rns  of P o land ’s fo re ign  trade  fo r the  f irs t 
h a lf o f th e  present year show im p o rts  va lued  a t 351.9 
m il l,  z lo tys  and expo rts  a t 574.5 m il l,  z lo tys , as 
against im p o rts  a t 1,048.2 m ill,  z lo tys  and exports 
a t 630.1 m ill,  z lo tys  fo r  the  corresponding pe riod  
o f 1925. The adverse trade  balance o f 418.1 m ill,  
z lo tys  fo r  the  f irs t  s ix  m onths las t year has th u s  been 
converted in to  a favourab le  balance o f 222.6 m illio n s  
fo r  th e  corresponding period  of th is  year. The p a r
ticu la rs  o f the  m a in  im p o rts  and exports  d u rin g  th is  
period, in  com parison w ith  the  figures fo r  the  f irs t  six 
m onths o f la s t year, are as fo llow s (in  m illio ns  of 
z lo ty s ) :—

The ECO Della Stampa, Corso Porta Nuova 24, Milan, I ta ly  — 
This office reads for you all newspapers and reviews, and sends 
to you w ith all despatch cuttings concerning you. Terms of 
subscription w ill he sent on receipt of your card —Advt.

54,940,695.76
2,485,378.06

134,092,288.60
2,533,531.13

31,793.21

194,083,686.67
22,004,272.91

216,087,959.67

186,253,303.11
14,026.08

245,203.97

186,512,532.16

431,160.40
7,002.26

1,605,499.37

2,043,662.03
550,516.69

2,594,178.72

2,761,213.53

1,555,789.25
194,249.65
23,548.49

1,773,587.39

4,534,800.92
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1926. 1925.
Live stock .................................................. 0.07 0.9
F o o d s tu ffs .................................................. 53.8 270.0

Of which—
(a) Agricultural produce 12.6 82.6
(b) Products of the agricultural in-

dustry ... 1.2 102.7
(c) Colonial goods 31.0 62.3
(d) Other foods and beverages 9.0 22.3

Raw materials and semi-manufactured
goods ... 165.5 317.8

Of which—
(a) Agricultural goods, skins, etc. ... 32.8 95.7
(b) Lumber 0.5 2.3
(c) Products of mining industry ... 17.0 30.8
(d) Other raw materials and semi-

manufactured goods............... 114.5 188.9
Manufactured goods ... ............... 132.3 458.3

Of which—•
(a) Articles of wood ... 0.6 3.1
(b) Metal goods ... .............. 54.6 157.2
(c) Leather goods, etc. .............. 11.7 35.3
(d) Textile goods ... .............. 23.7 103.3
(e) Paper goods, etc. 3.3 13.2
(/) Polygraphic articles .............. 2.4 8.1
(g) Chemicals ... 11.9 20.4
(h) Ceramic wares 3.1 9.2
(i) Other manufactured goods 20.5 108.5

Gold and silver bullion and specie... 0.14 0.82
Miscellaneous ... ... .............. 0.3 0.05

Total .......................... 351.89 1,048.21

Exports.
1926. 1925.

Live stock ... 37.9 44.2
Foodstuffs ... ... ... .............. 176.8 126.1

Of which—
(a) Agricultural produce 125.0 75.3
(b) Products of the agricultural industry 50.6 47.8
(c) Colonial goods 0.15 0.29
(d) Other foods and beverages 1.0 2.6

Raw materials and semi-manufactured
goods ... 281.0 301.5

Of which—
(a) Agricultural goods, skins, etc. ... 39.8 44.1
(b) Lumber ...................................... 89.1 108.6
(c) Products of mining industry 142.3 138.3
(d) Other raw materials and semi-

manufactured goods ... 9.7 10.3
Manufactured goods 78.3 158.1

Of which—
(a) Articles of wood ... 8.9 15.7
(b) Metal wares ... .............. 15.5 57.3
(c) Leather goods, etc. .............. 1.0 3.5
(d) Textile goods 29.3 47.6
(e) Paper goods, etc. .............. 1.0 2.2
(/) Polygraphie articles .............. 0.8 1.7
(g) Chemicals ... 4.7 6.5
(h) Ceramic wares 0.8 1.7
(i) Other manufactured goods 16.0 21.6

Gold and silver bullion and specie 0.019 0.02
Miscellaneous ... .......................... 0.27 0.005

Total ... ............... 574.5 630.1
(W iadomości Statystyczne Głównego JJrzędu S taty

stycznego, A ug ust 5.)
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The favourab le  course o f fo re ign  trade  was con tinued  
in  J u ly  and  A ugust. E xp o rts  in  th e  la tte r  m on th  
a tta ined , in  fac t, a va lue o f 225.7 m il l,  z lo tys, as agains^ 
im p o rts  to  the  va lue o f 161.4 m ill,  z lo tys. T h is  favour
able balance o f over 64 m ill,  z lo tys  fe ll, however, be low  
th a t  o f J u ly  (100.9 m ill.) , w h ich  was one o f th e  best fo r  a 
long pe riod  past. E xpo rts  a tta in e d  the  h ighest va lue 
fo r  an 5̂  m o n th  up  to  date. The q u a n tity  o f exports  
in  A ugust was also considerably in  excess o f th a t  fo r 
J u ly , the  figure be ing 2,935,215 tons as against 2,788,559 
tons. The m ost im p o rta n t g roup o f im p o rts  as regards 
va lue  is th a t  o f te x t ile  m ate ria ls  and fabrics. The J u ly  
and A ug ust figures b ring  th e  favourab le  balance fo r  the  
f irs t  e igh t m onths of the  year to  387.5 m ill,  z lo tys.

PORTUGAL
P O L I T I C A L  A N D  G E N E R A L

Government Changes.— Since the  la s t survey of 
P o rtu ga l was w r it te n  fo r  T h e  E conom ic  R e v ie w  
fu r th e r  changes have taken  place in  the  com position of 
th e  G overnm ent. Soon a fte r the  construc tion  o f the 
Cabefadas Cabinet, in  w h ich  General Gomes da Costa 
he ld  the  p o rtfo lio s  of W ar and o f the  Colonies, a ru p tu re  
occurred between the  P rem ier and the  M in is te r o f W ar, 
resu ltin g  in  th e  ove rth row  o f the  fo rm er and the con
s tru c tio n  o f a new M in is try  under General Gomes da 
Costa. Dissensions again arose w ith in  the  Cabinet, th is  
t im e  between General da Costa and the M in is te r of 
F ore ign A ffa irs , General Carmona, who w ished to  make 
a clean sweep o f a ll the  o ld  p ro m ine n t Dem ocrats. On 
J u ly  8 la s t General da Costa was arrested b y  o rder of 
General Carm ona and then  offered the  Presidency o f the 
R epub lic , w h ich  he refused. The new M in is try  form ed 
b y  General Carm ona showed b u t few  changes fro m  its  
predecessor, the  various offices being, according to  O 
Commercio do Porto  o f J u ly  10, d is tr ib u te d  as fo llow s : 
P rem iersh ip  and M in is try  o f W ar, General Carmona ; 
M in is try  o f th e  In te r io r , D r. R ibe iro  Castanho ; M in is try  
o f M arine, C om m andant Jaym e A fre ix o  ; M in is try  o f 
F inance, General Sinel de Cordes ; M in is try  o f Commerce, 
L ieu t.-C o l. Passos e Souza ; M in is try  o f Justice, D r. 
M anoel Rodrigues ; M in is try  o f F o re ign  A ffa irs , D r. 
B e tte n c o u rt R odrigues ; M in is try  o f the  Colonies, Com 
m andant Joao B e llo  ; M in is try  o f P ub lic  In s tru c tio n , 
General T e ixe ira  B ote lho ; M in is try  o f A g ricu ltu re , 
General A lves Pedrosa. The coup d'etat caused l i t t le  p u b 
lic  exc item ent, and com para tive  t r a n q u i l l i ty  has since 
p reva iled  in  the  p o lit ic a l w o rld . The new G overnm ent 
prom ised on its  assum ption o f power to  ca rry  o u t the 
re v o lu tio n a ry  program m e o f the  m il i ta ry  m ovem ent in  
its  e n tire ty , th a t  is, to  g ive the  c o u n try  an effic ient 
G overnm ent and to  restore the  n a tio n a l finances.

F I N A N C E
Revised Budget for 1926-27 .— The revised estim ates 

o f revenue and expend itu re  fo r  the  financ ia l year 1926— 
27 were pub lished in  the  D ia r io  do Governo o f June 30 
las t. The figures were a reve la tion  to  the  p u b lic  as to  the 
exact s itu a tio n  of the  na tiona l finances. On Jan ua ry  15 
the  th e n  M in is te r o f F inance presented h is B udge t B i l l  
to  P arliam ent. Th is should have been passed and have 
come in to  force on J u ly  1. As usual n o th in g  was done. 
The estim ates have since been m ore closely exam ined 
and revised ; the  difference between the  present results 
and the  o rig in a l B i l l  is enormous.

A  cha racteris tic  feature o f Portuguese B udgets fo r 
m any years has been the  tendency to  p rov ide  fo r too  
sm all a de fic it. I n  p ra c tic a lly  every instance the  fina l 
accounts fo r  the  year show a m uch heavier de fic it th a n  
th a t  con ta ined in  the  B udge t B il l.  The estim ated 
de fic it fo r  the  financ ia l year 1925-26 was, fo r instance, 
63,565 contos ; b u t the  fin a l accounts now  made a v a il
able show th a t  the  actua l de fic it was as m uch as 330,000 
contos. The o ld  po licy  was ap p a re n tly  fo llow ed when 
the  estim ates fo r the  curren t financ ia l year were being
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draw n  up. The estim ated de fic it was q u ite  modest, 
v iz . 83,156 contos. The rev is ion  o f the  estim ates has 
necessitated a lte rin g  receipts fro m  1,314,377 contos to  
1,289,032 contos, a difference o f 25,345 contos. O n the  
o the r hand, i t  was fou nd  th a t  expend itu re  had been fixed 
a t fa r  too  lo w  a figure ; th e  to ta l figure has now  been 
ra ised fro m  1,397,534 contos to  1,555,304 contos, an 
increase of 157,770 contos. I n  th is  w a y  the  de fic it, 
according to  th e  revised estim ates, is b rough t up  to  over
266,000 contos. The M in is try  o f F inance has n o t been 
u n d u ly  pessim istic in  d raw ing  up  the  new accounts ; i t  
is probable, indeed, th a t  th e  fin a l accounts w i l l  again 
show a de fic it in  excess of th a t  estim ated in  the  B udget 
B il l.

The n a tio n a l expend itu re  is g re a tly  in  excess o f w h a t 
i t  should be, even w hen fu l l  allowance is made fo r 
expend itu re  on pu b lic  w o rks  o r o ther p ro du c tive  a c t iv i
ties. P o rtu g a l’s finances need to  be subjected to  a m ost 
tho rough  process o f san ita tion . There is p le n ty  o f room  
fo r  re trenchm ent, fo r  i t  is  a no torious fa c t th a t  m uch of 
the  n a tio n a l expend itu re  is sheer waste. M ost item s 
o f the  B udge t cou ld be c u t dow n ; some m ig h t w e ll be 
e n tire ly  expunged. T o  a tte m p t to  augm ent the  receipts 
w o u ld  be essaying som eth ing nearly  im p oss ib le : the  
taxp a ye r is a lready burdened to  b reaking p o in t. (O 
Commercio do Porto, J u ly  10.)

The Bank Of Portugal in 1925.— The d iv id e n d  declared 
b y  the  B a n k  o f P o rtu ga l fo r  1925 was the  same as fo r 
1924, v iz . 35 per cent. Though the  ne t p ro fit  is s lig h tly  
sm aller, m ore business was done in  b ills  discounted, the  
am ount of w h ich  exceeded the  year before b y  5 per cent. 
The average life  o f these b ills  was 70 days. The deposits 
also increased. The s ilve r m e ta l reserve be longing to  
th e  B a n k  w h ich  was sold in  1924 has been replaced b y  
go ld  securities and notes to  the  va lue o f £340,000, in c lu d 
in g  £90,000 in  5 |  per cent. (1930) B r it is h  T reasu ry  b ills . 
The G overnm ent’s l ia b i l i t y  to  the  B a n k  is sum m arised as 
fo llow s ( in  contos) :■—

December 31,

Loans under various contracts 
Credito Agricola account 
Various contracts
Advances under agreement of Dec

29, 1922 .....................................
Treasury bills, gold ...

„  ,, internal
Guaranteed credits ...

1924. 1925.
1,325,005 1,325,005

9,189 8,341
62 48

349,774 349,577
1,920 420

10,000 —

8,269 —

Total
Current account credit balance

1,699,015 1,649,334
2,603 17,029

Net to ta l 1,696,412 1,632,305

D u rin g  th e  year th e  G overnm ent redeemed T reasury 
b ills  he ld  b y  the  B a n k  to  the  va lue o f £250,000, w h ich  
sum  is to  be app lied  to  the  purchase o f fo re ign securities, 
£30,000 w o rth  o f B r it is h  T reasury b ills  ha v in g  been 
a lready acquired. The am oun t o f the  B a n k  s notes in  
c ircu la tio n  on Decem ber 31, 1925, was 1,820,889 contos, 
o r abou t £18,500,000, w h ich  is p ra c tic a lly  equ iva len t to  
the  to ta l s te rling  va lue o f the  currency o f P o rtu ga l in  
1914. These notes cover th e  tw o  largest item s in  the  
B a n k ’s account w ith  th e  G overnm ent set o u t above, 
v iz . “  loans under va rious con tracts ”  and “  advances 
under agreem ent o f Decem ber 29, 1922. The exp o rt 
values w h ich  have been deposited w ith  the  G overnm ent 
are received and accounted fo r  b y  the  B a n k  o f P ortuga l. 
(H .M . Consular Report o f the Commercial, F in a n c ia l and 
Economic Conditions o f P ortugal.)

New Issue and Reduction of Discount Rate.—The
exchange crisis th a t  has p reva iled  in  several European 
m arke ts  has had  no repercussions in  L isbon. Steadiness 
has rece n tly  been an ou ts ta nd ing  fea ture. B y  M in is 
te r ia l decree th e  fid u c ia ry  c irc u la tio n  has been raised b y  
325 m illio n s  o f escudos, a lm ost a t th e  same m om ent as 
the  o ffic ia l d iscount ra te  was reduced fro m  9 per cent, to  
8 per oent. T he  con tra c t w h ich  the  G overnm ent has 
signed w ith  the  B a n k  o f P o rtu ga l provides fo r  the

fo llo w in g  ap p lica tio n  o f th is  in fla t io n  : E sc.100 m ill,  to  
m ake good the  gap in  the  reserve caused b y  the  re im 
bursem ent o f the  false notes (in  connection w ith  the  
A ngo la  and M e tro p o lita n  B a n k  a ffa ir) ; Esc. 100 m ill,  fo r  
exclusive bank  opera tions, d iscounts and rediscounts, 
etc., guaranteed b y  go ld  values o f the  B a n k  ; and 
Esc.125 m ill,  representing a new loan fo r the  develop
m en t o f th e  Portuguese colonies, guaranteed b y  bonds 
o f th e  p u b lic  funded  debt. T h is  increase in  the  fid u c ia ry  
c ircu la tio n  has n o t had  any effect on the  exchange 
operations a t L isbon. (M on iteu r des Intérêts M atériels, 
A ugust 24.)

C om m enting on the  above-m entioned increase in  the  
fid u c ia ry  c ircu la tio n  and the  reduc tion  o f the  d iscount 
ra te , O Commercio do Porto  o f J u ly  31 la s t expresses the  
op in ion  th a t,  in  sp ite  o f the  measures th a t  have been 
taken  and o f the  steadiness in  the  exchange m arke t, 
business continues slack and the  general s itu a tio n  is bad. 
The crisis is severe and extrem e ly  d iff ic u lt  to  surm ount, 
fo r  the  damage a lready done is enormous. P ub lic  con
fidence has been p ro fo u n d ly  shaken and cannot so rea d ily  
be restored. There are, however, favourab le  signs, and 
i t  can on ly  be hoped th a t  sincere e ffo rts  are a t la s t being 
made to  p u t the  co u n try ’s finances upon a sound basis.

The Bank oí Angola.— B y  G overnm ent decree the  
B a n k  o f A ngo la  has been founded w ith  a cap ita l o f 50 
m ill,  m e tro p o lita n  escudos, w h ich  cap ita l m ay be raised 
to  60 m illio ns  w ith in  the  n e x t five  years, and, a fte r th is  
period, to  100 m illions . The in it ia l ca p ita l o f the  B an k  
has been jo in t ly  subscribed in  equal p ro po rtions  b y  the  
Portuguese G overnm ent and the  Banco N aciona l 
U ltra m a rin o . The new B a n k  enjoys the  p riv ilege  o f the  
issue o f notes payab le in  cu rrency in  the  p rov ince of 
A ngo la  fo r  th e  pe riod  o f fifte en  years, th is  p riv ilege  
ha v in g  been recen tly  transfe rred  fro m  the  Banco 
N ac iona l U ltra m a rin o . (M on iteu r des Intérêts M atérie ls, 
A ugust 24.)

T R A D E
The Commercial Situation.— F o r some tim e  past 

business in  P o rtu ga l has been qu ie t and, w ith  the  excep
t io n  o f a few  com m odities, the  prospects o f an im m edia te  
re v iv a l are n o t ve ry  b r ig h t. The effects o f the  coal 
stoppage in  G reat B r ita in  are be ing keen ly fe lt  in  the  
Portuguese m arke t. M uch  A m erican  and C ontinen ta l 
coal has been im p o rte d  ; b u t stocks have rem ained low  
and buyers w o u ld  welcome th e  p o s s ib ility  o f purchasing 
supplies again fro m  G reat B r ita in . Despite  a certa in  
a c t iv i ty  in  the  trade  w ith  th e  A fr ic a n  colonies, the  
te x tile  b ranch  has shown no im provem ent, buyers being 
care fu l n o t to  s tock beyond present requirem ents. The 
unsa tis fac to ry  resu lts o f the  general harvest w i l l  lead to  
increased im p o rts  o f cereals and foodstuffs w ith in  the  
n e x t few  m onths. A ga in s t th is  there  seems l i t t le  chance 
of exports  be ing im p roved , except, perhaps, in  the  case 
o f p o rt w ine, and th e n  o n ly  i f  the  coal d ispu te  in  Great 
B r ita in  be b ro ug h t to  a speedy end.

The question o f the  huge adverse balance of trade  has 
caused m any m isg iv ings in  ce rta in  quarters. I t  has 
fre q u e n tly  been shown in  the  reports  published from  
tim e  to  t im e  in  T e e  E conom ic  R e v ie w  th a t  im p o rts  
in to  P o rtuga l have fo r  m any years past been abou t double 
the  value o f exports  fro m  th is  cou n try . The offic ia l 
Portuguese s ta tis tics  o f fo re ign  trade  in  and since 1925 
have n o t y e t been made ava ilab le  ; b u t fro m  figures 
ex trac ted  fro m  the  o ffic ia l re tu rn s  o f o th e r countries o f 
th e ir  respective com m ercia l exchanges w ith  P o rtu ga l i t  is 
ev iden t th a t  the re  has been l i t t le  i f  an y  im p rovem ent in  
P o rtu g a l’s fo re ign  tra d e  balance. A c tu a lly , however, 
the  s itu a tio n  is n o t so bad as i t  appears on paper. I n  the  
f irs t  place, i t  is genera lly  accepted th a t  the re  is an under
va lu a tio n  o f the  goods exported. O ften  overlooked, too , 
is the  fa c t th a t  the  large volum es o f goods shipped fro m  
the  Portuguese colonies d irec t to  fo re ign countries are 
re a lly  to  the  c re d it o f L isbo n  houses. F urthe rm ore , in  
no rm a l tim es large sums are re m itte d  hom e every year 
b y  Portuguese settle rs in  N o rth , South and C entra l 
Am erica.
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The Portuguese G overnm ent is now  fu l ly  awake to  the 
com m ercial va lue o f a ttra c tin g  tou ris ts  to  the  cou n try  
fro m  abroad. B o th  th e  a u tho ritie s  and th e  to u ris ts ’ 
bu reaux have been ta k in g  measures to  fa c il ita te  tra ve l 
to  P o rtuga l and to  render a so journ  in  the  c o u n try  m ore 
agreeable. T hough th is  tra ffic  is n o t an a ll- im p o rta n t 
fa c to r o f th e  com m ercia l life  o f the  cou n try , th e  im p rove 
m en t in  th is  d ire c tio n  w il l ,  i t  is expected, have a pe r
c e p tib ly  beneficia l effect upon  the  general s itua tion .

P ro b a b ly  th e  greatest h indrances to  th e  developm ent 
o f P o rtu g a l’s tra d e  are th e  heavy fisca l im positions. 
H ig h  p ro te c tive  ta r iffs , even on artic les  w h ich  are n o t 
p roduced in  th e  c o u n try  itse lf, te n d  to  render i t  m ore 
d iff ic u lt  fo r  num erous industries to  expand and also 
m a in ta in  th e  h ig h  cost o f  liv in g , thu s  d im in ish ing  the  
general purchasing power o f the  pu b lic . F ore ign  tra d e  
in  p a rtic u la r is also b a d ly  affected b y  excessive ta x a tio n . 
The tu rn o v e r and in d u s tr ia l taxes, n o t to  m en tion  the  
various m u n ic ip a l im posts and the  supp lem enta ry taxes, 
are m ak ing  i t  increasing ly  d iff ic u lt  fo r  successful trad ing , 
and, a t the  same tim e , induce o r com pel hom e m erchants 
to  defer paym ents. T h is  can on ly  resu lt in  a d im in u tio n  
o f confidence abroad. 0  Commercio do Porto  has o f la te  
repea ted ly  emphasised the  fa c t th a t  commerce in  P o r tu 
ga l cannot m ake any progress u n t i l  th is  reg re ttab le  lack  
o f confidence is rem oved, and  th a t  i t  canno t be rem oved 
w h ile  present cond itions con tinue to  p reva il.

Prospects for British Trade.— The o u tlo o k  fo r 
B r it is h  trade  in  P o rtu ga l has im p roved  ow ing, in  the  
f irs t  plaee, to  th e  recovery o f th e  eseudo, and, in  the  
second place, to  th e  fa c t th a t  a reac tion  has begun in  
fa vo u r o f  B r it is h  goods, states M r. S tan ley G. I rv in g , 
H .M . Com m ercia l Secretary a t L isbon, in  h is la te s t 
R epo rt. D u r in g  the  past few  years a la rge num ber o f 
orders have been placed in  o ther countries on th e  
grounds o f cheapness, and buyers now  f in d  th a t  th e y  
have re a lly  been g e ttin g  a v e ry  poor q u a lity  o f a rtic le  as 
a resu lt. T h is  d is illus ionm en t has created a favourab le  
atm osphere fo r  B r it is h  products, and whenever th e y  
com pare a t a ll in  price  th e y  have a v e ry  good chance of 
be ing preferred. F o r some tim e  past, however, trade rs  
have fo llow ed  a cau tious  po licy , and i t  is s t i l l  necessary 
to  exercise g reat ca re  in  selecting c lien ts . M an y  firm s 
w ho have co n tinu ed  w o rk in g  on th e  same currency 
cap ita l as th e y  had before th e  deprecia tion  set in  and 
have neglected to  b u ild  u p  reserves in  th e  good years 
a fte r th e  w ar, now , in  face o f a  reversal o f th e  cond itions 
to  w h ich  th e y  had  become accustom ed, f in d  th e ir  
po s itio n  seriously weakened. The e x te n t to  w h ich  
B r it is h  exporters m a y  hope to  increase th e ir  trade  w ith  
P o rtu g a l depends la rge ly  on th e  a tte n tio n  to  a u th o r ita 
t iv e  advice regard ing  m ethods o f business.

A n  increasing num ber of B r it is h  firm s are do ing  th e ir  
best to  ascerta in cond itions in  th is  m a rke t and to  cater 
fo r  loca l w an ts  ; in  general, however, the re  is scope fo r 
greater e ffic iency in  th e  se lling m ethods o f B r it is h  
m anufacture rs. C om pe tition  is keen, and newcomers are 
p a r tic u la r ly  ac tive  in  t ry in g  to  realise th e ir  a im  o f 
cap tu rin g  th e  m arke t. A  favourab le  fea tu re  o f B r it is h  
trade  is th e  tendency am ong B r it is h  trade rs  in  several 
instances to  com bine, each o f a  num ber agreeing to  take 
such p a r t o f a large con trac t as he can best c a rry  ou t, in  
order to  sub m it the  m in im u m  jo in t  q u o ta tio n  w h ile  o ffe r
in g  the  m a x im u m  q u a lity  o f goods. B r it is h  exporters have 
also shown increased enterprise in  g iv in g  cred it. B u t  
the re  is s t i l l  in su ffic ie n t concen tra tion  on selling. I t  is  
no exaggeration to  sta te  th a t there is 100 per cent, m a rg in  
fo r  increased B r it is h  trade  in  P ortuga l, i f  selling m ethods 
were developed to  th e ir  m a x im u m  efficiency. A  system 
a tic  s tu d y  o f the  m a rke t, o f the  actua l dem and, o f the  
p o te n tia l dem and and o f com p e titio n  is o ften  neglected. 
A  personal v is i t  pays, especially in  L a t in  countries -r 
th is  p o lic y  is fo llow ed  m ore b y  G erm an th a n  b y  B r it is h  
business men. As a ru le , i t  is false econom y to  a tte m p t 
to  do business w ith o u t a resident a g e n t; n o t in fre 
qu e n tly  unsu itab le  agents are appo in ted  to  represent 
B r it is h  firm s. W h ile  advertis ing , as a selling fa c to r,

does n o t ap p ly  so s trong ly  in  P o rtuga l, ow ing to  the  
general il lite ra c y , as in  o ther countries, m uch has y e t to  
be made o f i t  b y  the  B r it is h  m anufactu re r. P ic to r ia l 
adve rtis ing  m ig h t o ften  be used w ith  effect i f  a c tive ly  
fo llow ed up. I t  is the  custom  o f Germ an firm s to  send 
advertisem ents and catalogues d irec t th rou gh  the  post, 
o r to  d is tr ib u te  them  th rou gh  loca l agents to  possible 
customers. A  fu rth e r p o in t is th a t  unnecessary troub le  
and expense are fre q u e n tly  caused to  B r it is h  exporters 
th ro u g h  om ission to  observe the  Portuguese regulations 
regard ing declarations o f cargo and  certifica tes o f o rig in .

I N D U S T R Y

The Industrial Crisis and Efforts to Improve the 
Situation.— Portuguese in d u s try  is passing th ro u g h  
one o f th e  greatest and gravest crises o f its  h is to ry . 
P rod uc tio n  has been rendered m ore and m ore d iff ic u lt  
and consum ption  has s tead ily  d im in ished . The expo rt 
trade  has g ra du a lly  receded, p a r t ly  on account o f the  
general w o rld  crisis and also as a resu lt o f the  bad state 
o f a ffa irs in  the  Portuguese colonies. D u rin g  the  present 
year th e  s itu a tio n  has n o t im p roved  ; some industries  
have rem ained in  p ra c tic a lly  the  same c r it ic a l s itu a tio n  
as in  1925, w h ile  the  po s ition  o f  others is s t i l l  worse 
th a n  i t  was las t year. The cond itions in  th e  te x t ile  
in d u s try  are p a r tic u la r ly  unsa tis fac to ry . I n  th e  co tton  
and  w oo llen  branches business has been g row ing  worse 
fo r  th e  past three years, and th e  crisis has now  become 
p a r tic u la r ly  acute. The num ber o f id le  operatives 
th ro w n  on th e  labour m a rke t has g re a tly  increased, and 
m a n y  o f the  m ills  have been ob liged to  w o rk  on sho rt 
t im e . The co tto n  in d u s try  has h ith e rto  re lied m a in ly  
upon  shipm ents to  Ango la  ; b u t th is  m a rke t has now  
been invaded and cap tured b y  fo re ign  com petitors, w ho 
are also m ak ing  steady advance even in  P ortuga l. The 
F edera tion  o f Portuguese In d u s tr ia l Societies has again 
made representations to  the  G overnm ent respecting the  
disastrous cond itions a t present p re va ilin g  and has urged 
the  necessity o f ad op ting  im m edia te  measures to  a llev ia te  
th e  ev il.

The present G overnm ent has ap p a re n tly  fu l ly  realised 
th e  g ra v ity  o f th is  question and is de term ined to  b r in g  
a b o u t some im provem ent, and, a t th e  same tim e , to  open 
u p  fresh horizons fo r Portuguese in d u s try . The C om 
m iss ion appo in ted  b y  th e  M in is try  o f Commerce and 
C om m unications to  enquire in to  the  s itu a tio n  has now  
presented to  th e  G overnm ent th e  resu lts o f its  studies. 
T he  re p o rt confirm s recent uno ffic ia l statem ents as to  
th e  unsa tis fac to ry  s itu a tio n  in  th e  Portuguese in d u s tr ia l 
w o rld . I t  recommends am ong o ther item s the  crea tion  
o f b e tte r c re d it fac ilit ie s  fo r  in d u s try , b o th  b y  w a y  o f 
d ire c t loans and guarantees ; a red uc tio n  of some o f the  
taxes im posed upon  in d u s try  o r th e  g ra n tin g  o f te m p o 
ra ry  exem ption  fro m  tr ib u ta ry  paym ents ; and  th e  
im p ro ve m e n t o f tra n sp o rt cond itions. The G overnm ent 
has take n  cognisance of these recom m endations and w ill,  
i t  is expected, base certa in  measures upon  them .

Considerable in te rest has been aroused in  the  In d u s tr ia l 
E x h ib it io n  th a t  is be ing he ld  th is  m o n th  in  the  Palaeio de 
C ris ta l Portuense. T h is  enterprise has rece ived h e a rty  
suppo rt fro m  th e  various home industries ; and a lthough  
i t  is y e t to o  ea rly  to  speak o f de fin ite  results, i t  is  gener
a lly  be lieved th a t  a t least a s lig h t re v iv a l in  in d u s tr ia l 
a c tiv itie s  in  P o rtuga l w i l l  accrue fro m  i t .  (O Commercio 
do Porto, J u ly  14, August 5, 21, 27, Sept. 10.)

A G R I C U L T U R E
General Harvest Report.— F ro m  advices th a t  have 

come to  hand  fro m  various d is tr ic ts  d u rin g  the  past tw o  
m on ths i t  is clear th a t  the  general ha rvest in  P o rtu ga l 
th is  year is fa r fro m  sa tis fac to ry . The w heat crop has 
fa lle n  m uch below  expectations and considerable q u a n ti
t ie s  w i l l  have to  be im p o rted  to  m eet the  no rm a l con
sum p tion  fo r  the  ensuing year. The cereal crops in  
general are likew ise p ro v in g  un sa tis fac to ry , w h ile  the  
y ie ld  o f m aize and beans is in  no w a y  be tte r. H e re  
aga in  the  quan tities  harvested w i l l  be insu ffic ien t to  meet
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th e  annua l hom e dem and and the  c o u n try  w i l l  have to  
re ly  upon  large volum es o f im p o rts . I n  m ost d is tr ic ts  
the  p o ta to  crop is v e ry  poor and m an y  o f the  growers 
are in  a serious position .

The s itu a tio n  in  the  o live  o i l in d u s try  th is  season m ay 
be described as c r it ic a l. The f r u i t  y ie ld  has va ried  con
s iderab ly  in  the  d iffe re n t d is tr ic ts , b u t the  general resu lt 
is ex trem e ly  un sa tis fac to ry . Recent estim ates o f the  
o live  o il p ro d u c tio n  fo r  th e  cu rre n t season in d ica te  th a t  
the  vo lum e o f o i l th is  year w i l l  be between 18 and 25 per 
cent, be low  the  average annua l p roduc tion . These figures 
are alone su ffic ien t to  revea l the  seriousness of the  
s itua tion .

The co rk  growers, on  the  o ther hand, are expressing 
th e ir  sa tis fac tion  over the  prospects o f re a lly  good bu s i
ness. The co rk  s tr ip  has y ie lded  ab undan t supplies, fo r 
w h ich  good prices are being obtained. W hen the  fin a l 
figures o f th e  y ie ld  are made kno w n  i t  is p robable th a t  
th e y  w i l l  exceed those of the  n o rm a l yea rly  p roduc tion .

The con tinued  h o t w eather in  A ug ust was welcom ed 
b y  th e  v in tn e rs . The grapes are reported  to  be free fro m  
disease and have ripened rea d ily , so th a t  the  v in tage  w i l l  
n o t be delayed. The to ta l w ine p ro d u c tio n  w i l l  p ro ba b ly  
be equa l to  the  average.

RUSSIA
P O L I T I C A L  A N D  G E N E R A L

Official Economic Statistics.— I n  a speech d irec ted  
against  the  O pposition  the  lead ing Com m unist, K iro v , 
announced th a t  th e  n a tio n a l funds o f th e  Soviet G overn
m en t had increased b y  65 per cent, in  the  course o f the  
la s t th ree years, w h ile  th e  corresponding increase in  
p re -w ar tim es am ounted to  o n ly  3 per cent, per annum .

I n  1923-24 a to ta l of som ewhat over seven m illio n  
w orkers were em ployed, whereas in  1926-27 the  num ber 
had increased to  10,300,000, w h ich  speaks volum es fo r  
th e  developm ent of in d u s try . T a k in g  th e  sta tus of 
ag ricu ltu re  and in d u s try  in  1923-24 as representing 100 
per cent., a g ricu ltu i’e had  increased in  1925-26 b y  150.9 
pe r cent, and in d u s try  b y  236.1 per cent. T h is  was 
abundant ju s tif ic a tio n  o f th e  general p o licy  o f the  
C om m unist P a rty . I t  w o u ld  nevertheless be necessary 
to  effect a fu r th e r  developm ent in  in d u s try , fo r  w h ich  
an im p roved  supp ly  o f means o f p ro du c tion  had become 
im p e ra tive .

A s regards p r iv a te  cap ita l, th ings  were n o t ne a rly  so 
b lack  as the  O pposition  w o u ld  lik e  to  p a in t them . I t  
m us t be a d m itte d  th a t  th ings  were “  m ore a ttra c tiv e  
and cheaper ’ ’ as produced b y  p r iv a te  concerns, b u t the  
question m ust be hand led as a whole. D ealing w ith  i t  
in  th is  m anner M . K iro v  arrives a t the  fo llow ing  s ta tis 
tics  : in  1923-24 90.7 per cent, o f th e  to ta l cap ita l was 
placed in  S tate industries, 4.1 per cent, in  co-operative 
industries  and 5.2 per cent, in  p r iv a te  undertak ings ; 
in  1926-27 th e  corresponding ra tios  were 91.8 per cent., 
4.1 per cent, and 4.1 per cent., th a t  is to  say th a t  p r iv a te  
ca p ita l is  d im in ish ing  and socia lisation is increasing.

R e fe rring  to  the  O pposition, M . K iro v  ad m its  th a t 
“  som eth ing is brew ing .”  There is no do ub t, he says, 
th a t  w ith in  the  C om m unist P a r ty  there  are members 
w ho ha rbou r oppos ition is t tendencies. The p a r ty  as a 
whole, however, was do ing eve ry th in g  in  its  power to  
se ttle  a ll vexed questions, and m any m embers had 
a lready been persuaded to  see the  e rro r of th e ir  ways, 
o n ly  a p ro p o rtio n  o f the m  h o ld ing  fas t to  th e ir  position. 
K iro v  cites an alleged “  oppos ition is t docum ent ”  
w h ich  deals w ith  the  wage question and po in ts  ou t how 
m uch m ore the  w o rk in g  m an now  pays in  taxes and 
c o n trib u tio n s  th a n  before the  w ar. These levies on 
wages inc lude  con trib u tio n s  to  p a r ty  representatives, 
co-operatives, c u ltu ra l organisations and various unions. 
I n  connection w ith  th is  “  demagogic a tta c k  the  
com p la in t o f A . R o th s te in  in  the  K rassna ja  Gaseta 
(Sept. 21) concerning the  num ber o f w o rk ing  days now 
los t to  p ro d u c tio n  was m entioned. T h is  com p la in t 
sta tes th a t  in  the  P e trograd  te x t ile  in d u s try  alone

92,000 w o rk in g  days were lo s t in  the  one m o n th  o f J u ly . 
O f th is  to ta l th e  P e trograd  T e x tile  T ru s t lo s t 2,400 
w o rk in g  days th ro u g h  delegations in  w h ich  workers 
were forced to  take  p a rt. The num ber o f le g itim a te  
absences fro m  w o rk  (sickness, etc.) am ounted to  6,500 
w o rk in g  days, w h ile  irre gu la r absences (drunkenness 
and the  lik e ) accounted fo r  18,200 w o rk in g  days los t to  
p ro du c tion . H e rr  R o th s te in  demands th a t  workers 
sha ll be taken  aw ay fro m  th e ir  du ties as l i t t le  as possible 
in  v iew  o f th e  fa c t th a t  the  10 per cent, increase in  
p ro du c tion  requ ired  b y  th e  au tho ritie s  m us t be effected 
w ith o u t fa i l  b y  the  end o f the  year. (Bevaler Bote, 
N o . 218.)

t r a d e

Foreign Trade Returns October to Ju ly.—Accord ing 
to  the  s ta tis tics  now  pub lished b y  the  Russian Trade 
C om m issariat th e  to ta l tu rn o v e r o f Russian fo re ign 
trade  over the  E uropean fro n tie r  in  the  f irs t  te n  m onths 
o f the  cu rren t economic year (O ct. 1, 1925, to  J u ly  31, 
1926) am ounted to  R .1,064 m ill. ,  R.571 m il l,  o f w h ich  
was con trib u te d  b y  im p o rts  and R.493 m ill,  b y  exports. 
I n  th e  corresponding pe riod  o f the  prev ious year the  
to ta l trade  over the  E uropean fro n tie r  am ounted to  
R .908 m ill. ,  im p o rts  representing R.522 m il l,  and 
exports  R .386 m ill.  Russian fo re ign trade  in  th e  f irs t 
te n  m on ths o f the  cu rre n t year resulted, therefore, in  a 
de fic it o f R .78 m ill,  as com pared w ith  one o f R.136 m ill, 
in  th e  corresponding pe riod  of the  prev ious year. 
Russia ’s fo re ign  trade  w ith  Great B r ita in  takes firs t 
place w ith  im p o rts  va lued a t R .109.5 m ill,  and exports  
estim ated a t R.149.6 m il l.  Second place, w h ich  was 
take n  la s t year b y  th e  U n ite d  States, now  fa lls  to  
G erm any w ith  a to ta l tu rn o v e r of R .242.4 m il l.  The 
U n ite d  States fo llow s w ith  R.109 m il l,  and France w ith  
52.9 m ill.  O ver th e  A s ia tic  fro n tie r  Russia ’s fore ign 
trade  in  th e  ten  m onths am ounted to  R .11 6 .7 m il l. ,  
im p o rts  am o un ting  to  R.63.1 m ill,  and exports  to  
R .53.6 m il l.  Persia p lays  the  m ost im p o rta n t p a r t  in  
Russia ’s fo re ign  trade  in  th is  d irec tion . The to ta l 
tu rn o v e r w ith  th is  c o u n try  am ounted to  R .59.3 m ill,  in  
the  period  m entioned, whereas fo re ign  trade  w ith  China 
is estim ated a t o n ly  R .22 m ill,  and th a t  w ith  Japan a t 
R .6.3 m il l.  (Ham burger Fremdenblatt, Sept. 23.)

Grain Exports during the Last Four Years.— G ra in  
exports  fro m  S oviet Russia d u rin g  the  la s t fo u r years 
are shown in  the  fo llo w in g  tab le  (in  m illio ns  of poods),, 
the  g ra in  exp o rtin g  year being reckoned fro m  J u ly  to
J u ly  :—

1922-23. 1923-24. 1924-25. 1925-26

Rye ... 
Wheat

26.1 82.7 4.0 11.0
1.0 25.5 0.5 45.0

Barley 
Oats ...

4.3
1.5

18.7
8.5

4.3
0.1

49.1
1.2

Maize... 0.5 8.2 10.6 12.2
Reans 1.3 4.9 2.7 2.8
Cereals 1.3 3.3 0.8 1.9
Other grains ... 0.9 3.0 1.0 1.8

36.9 164.8 24.0 125.0
Oil cake 6.5 13.8 19.6 22.4
Oil seeds 0.1 3.5 10.4 10.8

Total 43.5 182.1 54.0 157.7

The to ta l g ra in  exports  fro m  th e  U n io n  o f Soviet 
Socia list Republics have on ly  reached 15.20 per cent, of 
the  pre -w ar aggregate, and ow ing to  the  absence o f b ig  
reserves in  the  c o u n try  and to  the  la rge r q u a n tity  
consumed b y  the  peasants consequent upon the  general 
im p rovem e n t in  th e ir  s tandard  o f l iv in g  a bad harvest 
resu lts in  a fa r  greater red uc tio n  o f exports  th a n  was the 
case in  p re -w ar days. C erta in  classes o f g ra in  exports, 
however, have increased ; thus the  exp o rt o f o il cake 
is now  55 per cent, of the  p re -w ar to ta l,  w h ile  th e  exp o rt 
o f rye  in  1923-24 was equal to  pre -w ar. I t  is in te res ting  
to  observe th a t,  as in  p re -w ar days so in  1925—26, the  
largest p ro p o rtio n  o f g ra in  exports  are accounted fo r b y  
w hea t and ba rley .



October 22, 1926] THE ECONOMIC REVIEW ■371

I n  1922-23 g ra in  was exported  th ro u g h  o n ly  s ix  
po rts , whereas n ineteen po rts  now  p a rtic ip a te  in  the  
m a in  e xp o rt o f g ra in  and sm all qu an titie s  are also 
exported  th ro u g h  th ree  o th e r po rts . D u r in g  the  fo u r 
years under rev iew  386,500,000 poods were sent abroad 
b y  sea and 50,800,000 poods b y  ra il.  (B ritish -R u ss ia n  
Gazette and Trade Outlook, Sept.)

Russian Oil in  the World Market.— The endeavours 
o f the  now  na tiona lised m inera l o il in d u s try  to  procure 
greater fac ilit ie s  fo r  the  sale of its  p roducts  in  the  w o rld  
m a rke t have recen tly  assumed an added in te n s ity . 
W h ile  Russia has fo r  some tim e  managed to  penetra te 
successfully in to  th e  m arke ts o f th e  L e v a n t and  th e  
N ear E as t w h ich  lie  close to  her hand, and is ho ld ing  her 
ow n in  th e  positions gained against the  po w erfu l in te r 
na tio n a l o il concerns as shown in c o n tro v e rtib ly  b y  the  
rece n tly  concluded tre a ty  fo r  a fu r th e r  de live ry  con tra c t 
between th e  T u rk is h  P etro leum  M onopo ly  a d m in is tra 
t io n  and the  Russian N a ph tha  S yndicate in  the  face o f 
th e  com p e titio n  offered b y  the  S tandard O il Com pany, 
Russian in d u s try  is s im u ltaneously endeavouring 
energe tica lly  to  secure a  f irm  fo o tin g  in  European 
m arke ts, p a r tic u la r ly  in  G reat B r ita in  and Germ any. 
W he the r these endeavours w i l l  bear f r u i t  depends, 
however, on the  developm ent o f Russia’s crude o il 
o u tp u t, w h ich  so fa r  is ce rta in ly  v e ry  prom ising.

A s regards the  pene tra tion  o f the  Russian m inera l 
o il in d u s try  in to  th e  B r it is h  m a rke t, some eighteen 
m onths ago a t the  tim e  o f the  M acdonald G overnm ent 
when a change occurred in  the  p o lit ic a l a tt itu d e  tow ards 
¡Soviet Russia, a Russian organ isa tion  e n tit le d  the  
Russian O il P roducts L td .  (R °p ) was founded in  
E ng land , the  cap ita l o f w h ich  was taken  u p  b y  Arcos 
L td .  (Russian trade  representation in  London) and the 
Russian N a p h th a  Syndicate. T h is  concern, w h ich  
had  fo r  its  ob ject the  d irec t and personal p lac ing on 
the  m a rke t o f the  p roducts  o f the  Russian O il In d u s try , 
called fo r  v e ry  strong financ ia l backing, as the  Russians 
were de term ined a t a ll costs to  enter in to  a com p e titio n  
w a r w ith  the  great o il concerns th a t  were the n  a ll- 
p o w e rfu l in  E ng land, the  Ang lo-Persian O il C om pany, the 
R o ya l D u tc h  Shell group and the  A ng lo -A m erican  O il 
Com pany, as w e ll as the  A m erican Concern S tandard 
O il Com pany. The Russians sold a t so-called “  cost ”  
prices, and the reby  b ro ug h t abou t a considerable drop 
in  th e  prices p re va ilin g  in  th e  E ng lish  m ine ra l o il m arke t. 
I n  a d d itio n  to  the  Russian O il P roducts L im ite d  w h ich  
was founded in  1924, the  Russian N a ph th a  Syndicate 
has established y e t another concern, th e  Independent 
O il D is tr ib u t in g  Company, w ith  a  cap ita l o f £100,000. 
T h is  new o il d is tr ib u tin g  un de rta k ing  in  E ng land  
concerns itse lf w ith  the  re ta il sale o f “  R op ”  products 
in  th e  five  counties o f H am pshhe, Berksh ire , Surrey, 
K e n t and Sussex, and there  are rum ours o f the  estab lish
m en t o f a fu r th e r  Russian re ta il d is tr ib u tin g  com pany 
w ith  a  ca p ita l o f £250,000, w h ich  is to  occupy its e lf w ith  
the  d is tr ib u tio n  o f o il p roducts in  th e  rem a inder o f the  
cou n try , p a r tic u la r ly  in  Scotland and  Ire la nd .

The energetic pe ne tra tion  o f the  Russian N a ph tha  
Synd ica te  in to  the  G erm an m a rke t has been recen tly  
w itnessed b y  th e  establishm ent o f the  Russo-German 
N a p h th a  Com pany in  B e rlin  (D erunaph t), w ith  a cap ita l 
o f R m k.2  m illio n , w h ich  is to  be k e p t fo r  th e  present 
e n tire ly  in  th e  hands o f the  Russian N a ph th a  Syndicate 
and th e  Soviet Russian T rade R epresentative in  B e rlin . 
The new com pany began its  ac tiv itie s  on O ctober 1 las t, 
a t  w h ich  date th e  benzine d e live ry  con tra c t h ith e rto  in  
force between the  Russian N a p h th a  S yndicate and the  
O lex G erm an P etro leum  Sales Com pany, th e  d is tr ib u tin g  
agency o f the  G erm an P etro leum  Com pany (B e rlin ), 
exp ired. The D e runaph t ho lds the  m onopo ly  fo r  the  
sale o f Russian naph tha  products n o t on ly  in  Germ any 
b u t likew ise in  A u s tria , H u n g a ry , Czechoslovakia, 
Sweden, N o rw a y  and  D enm ark. A l l  stocks o f the 
fo rm er representatives o f the  N a p h th a  Synd ica te in  
Germ any, w h ich  ho ld  large stocks in  H a m bu rg , Dussel
do rf, Ludw igshafen and A n tw e rp , are being transferred

to  the  D erunaph t. I t  is  in tended to  exp o rt in to  
G erm any fro m  Russia n o t o n ly  naph tha  products, b u t 
raw  naph tha  as w e ll. The w o rk in g  up  o f the  la tte r  
is to  be en trusted to  G erm an works. A  three years 
agreement to  th is  effect was entered in to  on A ugust 28 
w ith  the  f irm  Ju lius  Schind ler and Com pany in  H a m 
burg, in  accordance w ith  w h ich  40,000 tons o f special 
lu b ric a tin g  o il w i l l  be w orked up  yea rly  fo r  the  Russians 
fro m  raw  m a te ria l supplied b y  them . T h is  arrangem ent 
w i l l  be o f inca lcu lab le  va lue to  the  G erm an o il p roducing 
works, fo r  p le n tifu l occupation w i l l  the reby  be prov ided 
fo r  the  d is tille ries  and refineries fo r  a long tim e  to  come. 
The w ay has a lready been paved fo r  the  Germ an sales 
in te rests o f the  Russian N a p h th a  Syndicate, w h ich  now  
takes de fin ite  fo rm . In  1924 th is  synd ica te concluded 
tw o  con tracts fo r  50,000 tons o f benzine and 40,000 tons 
o f lu b ric a tin g  o il, b o th  o f w h ich  exp ired on September 
30, 1925, th a t  fo r the  50,000 tons o f benzine being 
renewed t i l l  September 30, 1926. The Russian N a ph th a  
S yndicate to o k  up  the  lu b r ic a tin g  o il business pe r
sona lly  ea rly  in  1926.

The sale o f Russian naph tha  p roducts  b y  the  new ly  
fo rm ed com pany w i l l  take  place p a r t ly  th ro u g h  w hole
sale dealers and p a r t ly  d ire c t to  the  consumers. i t  is 
lik e ly , to  judge b y  events in  E ng land, th a t  the  German 
m a rke t m ay suffer fro m  a price  w ar. Russian lu b r ic a t
in g  oils are o f excellent q u a lity  and w i l l  be th e  m ore 
w ill in g ly  accepted b y  consumers as th e ir  p rice  is l ik e ly  
to  be m ore m oderate th a n  th a t o f the  re la tiv e ly  less 
pure  A m erican products. The developm ent on the  
German m ine ra l o il m a rke t, therefore, m ay  be w atched 
w ith  in te rest as fro m  O ctober 1. (Hamburger Fremden
blatt, N o . 243.)

A G R I C U L T U R E
The Grain Harvest.— As is generally the  case, the 

gra in -co llec ting  cam paign was considerab ly m ore 
in tense in  A ugust th a n  in  J u ly , the  q u a n tity  collected 
increasing week b y  week. A  to ta l o f 7,400,000 c trs . 
was collected, as com pared w ith  2,100,000 in  the  
previous m on th . H ow ever, ow ing to  the  fa c t th a t tho  
ga thering  in  o f the  ha rvest was la te r th a n ’ usual and 
coincided w ith  the  a u tu m n  sow ing season, the  g ra in  
offered b y  th e  farm ers was n o t as p le n tifu l as i t  w ou ld  
otherw ise have been, and consequently the  am oun t of 
g ra in  collected was 7.5 per cent, instead of the  estim ated 
9 per cent, o f the to ta l yea r’s collection.

The m ost sa tis fac to ry  fea tu re  o f the  ha rvest du ring  
A ug ust was the  s ta b ility  o f prices, w h ich  was m a in 
ta ined  th rou gh ou t the  m o n th  t and m ay  be ch ie fly  
a ttr ib u te d  to  im proved organ isation. Thus barley  
rem ained a t the same price  fro m  beginn ing to  end, v iz . 
50 kopecks per pood, as also d id  m aize a t 48 kopecks 
per pood, w h ile  rye  and w heat rose b y  o n ly  3 kopecks 
per pood. I n  the  m ore im p o rta n t g ra in  ha rvesting  
regions the  price was even less. Thus in  the  U kra ine , 
w h ich  th is  year supplied nea rly  47 per cent, o f th e  to ta l 
harvest, the  price o f w heat on ly  rose 1 kopeck in  the  
m idd le  o f the  m on th  and the n  fe ll again to  its  o rig in a l 
p rice o f R.1.10.

The p ro p o rtio n  o f wheat collected th is  year d u rin g  
A ugust was 69.8 per cent, o f the  to ta l g ra in  go t in , as 
com pared w ith  34.8 per cent, in  A ugust 1925. R ye  
accounted fo r  15.3 per cent., as com pared w ith  36.2 per 
cent, la s t year.

D u rin g  the  f irs t h a lf o f September g ra in  collections 
have proceeded ve ry  sa tis fa c to rily , th e  to ta l amassed 
up  to  September 10 over the  whole o f the  U n io n  o f 
Soviet Socialist Republics being 14,228,450 ctrs. o f a ll 
k inds, 8,418,390 ctrs. b e in g ^  accounted fo r  b y  the  
R .S .F .S .R . and 5,766,800 ctrs. b y  the  U kra ine . The 
supp ly  o f g ra in  to  the  consum ing regions is im p ro v in g  
considerably and the price o f f lo u r in  the  in d u s tr ia l 
centres has fa llen . Representatives o f G erm an firm s 
co n tro llin g  g ra in  exported fro m  Russia recen tly  declared 
th a t  the  q u a lity  o f th is  season’s g ra in  is b e tte r th a n  last 
year’s. N o t a single consignm ent o f j  g ra in  fo r  exp o rt 
has been re jected b y  th e  c o n tro llin g  agencies. Indeed
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the  peasants’ g ra in  now  be ing collected is o f higher- 
q u a lity  th a n  p re -w ar ow ing  to  th e  fa c t th a t  th e  villages 
are now  fo r  the  m ost p a r t be ing supplied w ith  p ro pe rly  
assorted pare seeds.

A cco rd in g  to  th e  la test re p o rt o f the  Soviet Com-

ear June 30, 1925, to J u ly  1, 1926, were as
u m illio n s  o f p o o d s ):—

Wheat ... 226.7
R y e .......................... ... 111.1
Barley 65.3
Oats ... 40.0
Oil cultures ... 68.7
Maize... 26.0
Other cultures 40.8

Total ... 579.5
In  1924 25 the  to ta l am oun t o f g ra in  collected was 
313,699,000 poods. The am ounts collected in  the  
various regions were as fo llow s (in  poods)

Ukraine.
Northern Caucasus 
Producing region 
Urals 
Siberia ... 
Cazakstan ... . 
Crimea ...
White Russia ...

1924-25.
67.100.000
50.100.000
79.300.000
39.400.000
40.200.000
13.100.000
3.200.000
4.100.000

1925-26.
168.500.000
162.300.000
139.600.000 
26,200,000
37.700.000
26.300.000
11.400.000 
2,400,000

M ost o f th e  g ra in  was collected b y  the  K h le b p ro fu k t (204.6 
m illio n  po od s); n e x t came the  S tate B a n k  (105.8 
m illio n  poods). The Centrosoyus collected 58.2 m illio n  
poods. (B ritish -R uss ian  Gazette and Trade Outlook, 
Sept. 1926.)

THE ECONOMIST’S BOOKSHELF.

THE SCOURGE OF EUROPE.
The Scourge of Europe : the Public Debt Described, 

Explained, and Historically Depicted. B y  L . V .
B ir c k , D r.S c.P o l., Professor o f Econom ics a t the  
U n iv e rs ity  o f Copenhagen. (L o n d o n : George 
Routledge &  Sons, L td .  Price, 10s. 6d. ne t.)

D r. L . V . B irc k  approaches th is  sub ject o f the  N a tion a l 
Debts o f E urope fro m  the  descrip tive  and an a ly tica l, 
and la s tly  fro m  th e  h is to r ic a l p o in t o f v iew . The p lan 
o f the  w o rk  is an a n a ly tic a l exam ina tion  o f the  m a in  
p rinc ip les  surround ing  the  accum ula tion  o f pu b lic  debts 
and a descrip tion  o f the  various and diverse m ethods b y  
w h ich  p u b lic  debt can be con tracted, converted and 
redeemed, fo llow ed b y  a b rie f h is to ry  o f European debts 
and th e ir  causes. T h is  m ethod  is w orkab le  enough 
p ro v id ed  the  in tro d u c to ry  paragraphs are w r it te n  in  a 
s ty le  th a t  w i l l  m a in ta in  in te rest. U n fo rtu n a te ly  the  
E ng lish  tra n s la tio n  o f D r. B irc k ’s w o rk  does n o t read 
a ttra c tiv e ly . O ften the  expression lacks clearness and 
conciseness. The d iffe re n t k in d s  o f s im ple operations 
cou ld  have been described in  m ore ha pp y phraseology.

The f irs t  hundred  pages con ta in  a general descrip tion  
o f p re va ilin g  operations. O ften a b rie f account o f th e ir  
earlie r coun te rparts  th row s l ig h t  on m ethods now  in  
use. These transactions and the  circum stances w h ich  
g ive  the m  b ir th  are p o rtra ye d  w ith  accuracy. Th is 
ground has been covered in  va rious ways b y  numerous 
earlie r pub lic is ts .

The effects o f changes in  m one ta ry  values on the  
burden o f th e  na tio n a l deb t have been exam ined a t 
considerable length , b u t n o t w ith  p a rtic u la r acumen. 
T h is  question can be looked upon fro m  the  p o in t o f v iew  
o f law , e q u ity  o r economics.

The legal ob liga tions in  th is  respect w i l l  no do ub t 
v a ry  in  the  d iffe re n t States. G overnm ents, unless the y  
become “  b a n k ru p t ”  b y  v io la t in g  th e ir  covenants, 
w o u ld  be bound to  shoulder a ll the  ob liga tions w h ich  
the y  assume a t th e  tim e  o f such issues. A  con trac t 
between an in d iv id u a l and the  State should be as 
enforceable and as sacrosanct as any o ther fo rm  o f 
con trac t. I t  m ust be remembered a t a ll tim es th a t 
m odern W estern States accept the  respons ib ility  o f p ro 

v id in g  the  co m m u n ity  w ith  a m ed ium  o f exchange 
and a s tandard  o f value, and th a t to  tam pe r w ith  the  
m ed ium  o f exchange so as to  d is to r t th e  values w h ich  i t  
measures m ig h t w e ll be c r im in a l in  effect. Responsible 
statesmen o r o ffic ia ls cou ld  no d o u b t p lead salus po pu li, 
o r som eth ing s im ila r ly  ingenious. I n  an y  case th e ir  
a rra ignm en t has n o t been seriously considered.

F rom  the  equ itab le  p o in t o f v ie w  num erous o th e r 
classes o f transactions are in  the  same bo a t as loans 
fro m  in d iv id u a ls  to  governm ents. T o  compensate one 
class o f in ves to r fo r  h is  losses and to  leave another h igh  
and d ry  w o u ld  produce m ore in e q u a lity  a n d  in jus tice  
th a n  to  m ake no a tte m p t to  rev iew  po s t transactions, 
.From the p o in t o f v ie w  o f p ra c tica l economics i t  is 
useless fo r  a S tate endeavouring to  d isburden itse lf o f a 
f lu c tu a tin g  paper currency to  stop to  consider the  
havoc w h ich  the  ¡m in ting  press has le f t  in  its  tra in .

The h is to rica l section o f the  w o rk  commences a t the  
tim e  when m onarchs pledged th e ir  C rown jewels and 
concludes w ith  the  present impasse, when in te rn a tio n a l 
indebtedness can be m entioned o n ly  in  the  m ost p o lite  
language.

The in te rven ing  pe riod  is s trew n w ith  in fam ous 
schemes, sho rt cuts and defaults. M a n k in d ’s knowledge 
o f pu b lic  deb t was accum ulated in  va in . W hen E urope  
was faced w ith  the  abnorm al expend itu re  o f a great w ar 
the  o ld  device o f the  p r in t in g  press was unloosed even 
in  th a t  c ity  w h ich  boasted its  fina nc ia l leadership. 
W hatever m ay  be said o f th e ir  a c tiv itie s  in  o ther 
spheres i t  has long been a b u n d a n tly  clear th a t  European 
Statesmen were incapable o f envisaging the  consequences 
o f th e  lackadais ical measures b y  w h ich  funds were ra ised 
to  m eet w ar expenditu re . I t  is  a com m onplace th a t 
E urope  has p a id  and continues to  pa y  a colossal p rice  
fo r  th is  incom petence.

The a u th o r m a in ta ins  th a t the  best w ay  o u t is the  
cap ita l le vy . I t  seems to  the  review er th a t  th is  is a 
d rastic  m edicine w h ich  should o n ly  be adm in is tered 
when the  tem perature  and con d ition  o f the  p a tie n t are 
pe cu lia rly  favourab le. W hen the  deprecia tion o f a 
paper cu rrency has reached such a stage th a t in d u s try  
is in  a sta te  o f f ic tit io u s  prospe rity , supported b y  p r iv a te  
extravagance on a scale th a t  canno t endure, a cap ita  1 
le v y  m ay  b rin g  in  a r ic h  ha rvest and do no m ore in ju ry  
th a n  a n tic ip a te  an in ev ita b le  crisis o r pe riod  o f de
pression. A  le vy  in  G reat B r ita in  in  1919-20 w ou ld  
p ro b a b ly  have strengthened ou r in d u s tr ia l pos ition . 
The actua l le v y  in  Czechoslovakia le ft  on balance a 
beneficial effect in  its  tra in .

The general p r in c ip le  u n d e rly in g  the  cap ita l le vy  
cannot be discussed here, b u t we consider th a t the 
a u th o r has been to o  h a s ty  in  prescrib ing  the  same 
m edicine fo r  a ll h is pa tien ts . The sta te o f in d u s try , 
n a tion a l character o r pre judices, and num erous o ther 
factors should be take n  in to  consideration.

The n a tio n a l debts o f E urope  are un d o u b te d ly  a great 
bar to  progress, T a r if f  ba rrie rs  and na tio n a l enm ities 
are th e ir  o n ly  serious r iv a ls  in  th is  respect. The 
a u th o r has done a service b y  em phasising the  d ifficu ltie s  
w h ich  unsound finance has created. Readers w i l l  
appreciate th a t  he has re fra ined fro m  p la titu d in o u s  
m ora lis ing . The book contains m uch  va luab le  in 
fo rm a tio n  and  m any w e ll balanced and shrewd opin ions. 
M uch o f the  m a tte r is contentious, b u t the  au tho r 
reaches h is conclusions b y  fa ir  and com prehensive 
reasoning. The  expression th ro u g h o u t is som ewhat 
colourless. A s a consequence m uch exce llent matter- 
w i l l  be los t to  a ll b u t the  d ilig e n t student.

D . M . Sa n d r a i,.

PUBLICATIONS RECEIVED,
Die Wirtschaftskurve m il Indexzahlen der Frankfurter Zeitung. 

W ith  the assistance of Ernst Kahn. Part 3, 1920. (Frankfort- 
on-the-Main : Frankfurter Societata-Druckerei G.m.b.H. Price, 
Mlc.3 ; annual subscription, Mk.8.80.)

George Unwin : a Memorial Lecture. By G. W. Daniels, M.A., 
M.C'om., Professor of Commerce and Administration in the 
University of Manchester. (Manchester : The University Press. 
—London : Longmans, Green & Co. Ltd. Price, 2s. 6d. net.)
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STATISTICAL SECTION
THE TRADE BAROMETER

Out weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2- Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I. shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E co no m ic  R e v ie w '  Aue 
29, 1924, page 194. ’ b'

TABLE 1.

Date.
1920.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

|
10 Com

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average.

Jan. 16 367.9 296.6 1923. 1925.
May 14 391.2 325.5 Apr. 20 198.5 162.0 Jan. 16 174.8 171.0 April 16 148.1 143 6July 16 418.8 316.9 July 20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144 9Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.61921.

244.2
202.8

245.9
204.8

1924. A pril 17 161.9 162.5 July 16 153 9 148.7Jan. 14 
Apr. 15

Jan. 18 
Feb. 15

178.6
187.9

165.4
167.0

May 15 
June 19

158.7
160.6

159.0
157.6

Aug. 20
27

155.8
154.7

149.1
July 15 194.4 194.1 Mar. 14 182.1 165.4 July 17 160.3 157.5 Sept. 3 154.8Oct. 14 170.2 180.7 J Apr. 18 177.5 164.7 Aug. 14 158.6 157.0 10 151.5Dec. 16 153.2 167.9 | May 16 171.2 163.7 Sept. 18 158.3 155.1 17 152.6 150 9Dec. 30 150.0 June 20 167.8 162.6 Oct. 16 154.1 154.8 24 151.51922.

144.0
July 18 167.1 162.6 Nov. 13 153.2 153.7 Oct. 1 150.9Jan. 20 164.0 Aug. 15 175.3 165.2 Dec. 18 153.0 153.2 8 151.5May 19 162.1 160.6 Sept. 19 167.9 166.9 1926. 15 151.2July 14 165.1 160.3 Oct. 17 172.5 170.2 Jan. 15 151.6 151.3

Sept. 15 161.2 154.3 Nov. 14 173.3 169.8 Feb. 12 148.4 148.8
Deo. 15 161.2 155.8 Dec. 12 171.7 170.1 Mar. 12 146.1 144.4

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921
1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29
1923.
Mav 18 ... 
Oct. 12 ... 
Nov. 16
1924.
Feb. 15 ... 
July 11 ...
1925.
Feb. 27 ... 
Oct. 30 ...
1926.
Feb. 5 ... 
Mar. 26 
June 18 ... 
Aug. 6 ...
Oct. 8 ... 

„  15 ...

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
73.6
77.8
92.7
94.3

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
163.6
176.5 
189.0
189.5

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4 
60.4f 
60.4f 
60.4f 
60.4f

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
121.1 
127.2
107.0
106.1

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7 
83.5
88.2 
64.9 
63.1

111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
109.4
103.1
106.2 
106.2

97.1
90.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
89.9
97.1

102.9
102.9

119.0
82.8
91.9
90.4

102.7 
83.0 
80.2

100.4
111.5

128.9
97.2

114.6
108.3
127.3
136.8
105.1
105.9

116.5
104.0 
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1

105.1
98.5 
93.8
91.6

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
77.6 
78.8 
88.2 
88.2

111.15 
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

101.15
104.44 
101.02 
100.82

1922.
... July 28 
... Sept 29 
... Nov. 3 
... Dec. 29

1923.
... May 18 
... Oct. 12 
... Nov. 16

1924.
... Feb. 15 
... Julv 11

1925.
... Feb. 27 
... Oct. 30

1926. 
Feb. 5

... Mar. 26 

... June 18 

... Aug. 6 

... Oct. 8 
„  15

t  Nominal. * Revised Quotation.

SECURITY PRICES.
• The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds
m New York, for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  a ll cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in  italics.

I n N ew Y ork. I n L ondon. I n N ew Y ork. I n L ondon.
Week

ending
Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

Week
ending

Indus
trials. Bonds.*

Indus
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117 51921, Jan. 1 89.9 89.0 116.3 88.6 17 151.8 101.9 137.8 117.5Aug. 20 80.3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.3
1922,

Oct. 29 91.1 92.0 91.1 94.4 27 160.0 104.7 123.7 113.0Jan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5May 13 114.6 102.4 114.9 117.9 Aug. 1 165.8 101.5 122.2 115.7Sept. 16 123.8 107.6 115.2 112.5 22 176.2 102.5 126.3 117.3
1923,

Oct. 7 123.9 106.1 113.3 111.7 Dec. 19 188.9 103.3 130.6 112 8Jan. 1 121.7 102.5 119.5 113.3 1926, Jan. 2 195.5 103.6 133.3 113.0Mar. 17 129.2 98.5 129.3 117.0 9 196.1 103.6 135.1 113.1
PP 24 127.3 97.8 129.0 118.1 Feb. 13 199.9 104.9 132.0 114.8Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9 121.8 113.3June 9 119.7 100.8 130.6 123.5 May 1 176.8 107.6 122.6 114.7

1924,
Oct. 27 105.7 99.7 126.5 119.7 8 172.9 107.2 119.5 112 5Jan. 1 117.4 98.4 121.3 114.5 Aug. 14 05.5 106.3 123.9 113.5
June

19 119.1 100.1 119.1 112.2 Oct. 2 196.8 106.5 127.6 111.821 115.3 103.3 118.2 118.0 9 186.4 106.5 127.9 111.6Nov. 8 130.1 103.7 | 133.7 120.4 ! PP 16 181.1 106.6 127.5 111.6
* Prices supplied by Messrs. Bernhard Seholle & Co., Ltd .
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SULPHATE OF AMMONIA.
The Best a n i  Most Economical Form of Nitrogen.

»

For prices and advice as to application apply to:— 
T H E

B R IT IS H  SULPHATE OF A M M O N IA  
FED ER A TIO N , L IM IT E D ,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SULPHAMMO, LONDON.

A.B.C. 5th and Bentley’s Codes.

I— aw— ^ .............................. .......... .........................................  ..........................................

B r o n z e  B lu e sH $ m n  e
Distilled T a r. Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Add). 
Creosote. Disinfecting Fluid. Green Oil,
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (33/37%).

Liquid Ammonia. Sulphate of Ammonia (2 5 }% Neutral Quality).

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

GAS LIGHT’¿5COKE C 0 .S i i“
*’ LONDON-E-C 2

Printed by the Cr y p t  H o u s e  P r e s s , L t d ., Bell Lane, Gloucester, and Published by  the Proprietors a t 6, J o h n  St r e e t ,
Adelphi, London, W.C.2.


