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COMMENTS
T e e  subscrip tion  lis ts  fo r  the  issue in  London  o f the  

B e lg ian S ta b ilisa tio n  Loan  were opened las t W ednesday 
m orn ing , and closed v e ry  la rge ly  over-subscribed ve ry  
s h o rtly  a ft w wards. There was a keen in te res t shown 
in  th e  loan and its  im m ed ia te  success was a foregone 
conclusion. The am oun t o f the  issue was £7,250,000, 
in  Seven per cent. S te rling  Bonds. T hey  were offered 
a t the  price  o f 94, g iv in g  a f la t y ie ld  o f £7 8s. l i d .  per 
cent., and a redem p tion  y ie ld , assuming repaym ent a t 
pa r on N ovem ber 1, 1956, o f £7 10s. Id .  I n  com parison 
w ith  o th e r recent fo re ign  loans the  te rm s offered in  th is  
case were d is t in c t ly  a ttra c tiv e . The to ta l am oun t of 
th e  B e lg ian s ta b ilisa tio n  loan is the  equ iva len t of 
100,000,000 do lla rs. The s te rling  p o rtio n  be ing £8,500,000, 
o f w h ich  £1,250,000 was reserved fo r  issue in  A m sterdam . 
F i f t y  m il lio n  do lla rs are be ing issued in  th e  U n ite d  
States, F r .32,000,000 in  S w itzerland, and K r . 9,000,000 
in  Sweden. The term s o f issue are the  same in  a ll 
countries. B o th  th e  p r in c ip a l and in te res t are the  d irec t 
ob lig a tio n  o f th e  B e lg ian  G overnm ent, and w i l l  be 
exem pted fro m  a ll B e lg ian  taxes, present and fu tu re . 
The f irs t  opera tion  o f the  s in k ing  fu n d  w i l l  become 
effective in  respect o f the  yea r ending N ovem ber 1, 1928. 
The proceeds o f th e  new loan w il l  be pa id  d ire c tly  to  the  
N a tio n a l B a n k  o f B e lg ium  in  red uc tio n  o f th e  G overn­
m en t’s deb t to  th e  B an k . These funds w il l  be devoted 
to  the  s ta b ilisa tio n  o f the  currency, w h ich  is now  placed 
upon  a go ld  basis. The B a n k  has been g iven powers 
necessary to  ensure th e  success of th e  m on e ta ry  p o lic y , 
and dealings began las t Tuesday in  the  F ore ign  Exchange 
m a rke t in  th e  new u n it  o f currency, the  belga. The new 
loan is n o t specifica lly  secured, b u t i f  an y  o ther loan is 
given specific secu rity  the  bonds o f the  S tab ilisa tion  
Loan  w i l l  share ra tea b ly  any such lie n  as m ay  be 
conceded.

T h e  B erline r Handels-Gesellschaft in  its  w eek ly  rep o rt 
Points o u t th a t  in  v ie w  o f th e  u n in te rru p te d  b u llish  
m ovem ent o f th e  s tock  m a rke t in  G erm any recent 
developm ents on the  G erm an M oney M a rke t are being 
fo llow ed w ith  m ore th a n  usual in te rest. A lth o u g h  i t  is 
tru e  th a t  b o th  quarte r-end  and m id -m o n th  settlem ents 
"'o re  carried  th ro u g h  w ith o u t m uch troub le , th e  un de r­
ly in g  cond itions o f the  m arke t are n o t such as to  create 
a fee ling o f confidence. The fa c t th a t  fo r  some tim e  
Past an e x tra o rd in a ry  easiness is fe lt  in  the  earlie r 
^eeks o f the  m o n th  to  be fo llow ed b y  a considerable 
s tiffen ing  o f rates tow a rds  the  end o f the  m o n th  seems 
to  p o in t to  a la c k  o f e q u ilib riu m . F u rthe rm o re , th is  
is evidenced b y  th e  ra th e r heavy fluc tu a tion s  in  the  
rates fo r  sh o rt-te rm  loans. These reveal va ria tio n s  o f 
from  3 to  7 per cent. On th e  o ther hand, cond itions 
fo r lo ng -te rm  investm ents have n o t changed no ticeab ly . 
In d u s tr ia l bo rrow ings have n o t been u rgen t a ll th e  tim e , 
and the  resources a t the  com m and o f th e  p r in c ip a l 
c red it in s titu t io n s  have to  a la rger e x te n t been invested 
m  contangoes and loans g ranted to  c lients against bonds 
an d  shares. T h is  was borne o u t c lea rly  in  the  recent 
h i-m o n th ly  s ta tis tics  o f th e  G erm an c re d it banks. I n  
regard to  th e  la rge r B e r lin  banks o n ly , th is  ite m  
''m oun ted  to  R m k.470  m illio n  a t the  end o f A ugust as 
against R m k.312  m illio n  a t the  end o f June las t, and

R m k.82  m illio n  tw e lve  m onths ago. A  fu rth e r increase 
has p ro b a b ly  take n  place d u rin g  th e  pe riod  in te rven ing  
since the  end o f A ugust. The investm en ts  o f the  banks 
in  lis te d  securities have likew ise increased, a lthough  
to  a less pronounced exten t. T hey  are va lued a t R m k.79  
m il lio n  as com pared w ith  R m k.67  m illio n  a t the  end o f 
the  ha lf-yea r. A ccord ing to  the  figures pub lished b y  
the  Reichsbank fo r the  end o f Septem ber its  loans against 
stocks am ounted to  Rm k.134.7 m illio n , w h ich  is 47 
m illio n  m ore th a n  a t the  end o f J u ly . I f ,  in  sp ite  o f th is  
indebtedness and the  g ro w th  o f seasonal requirem ents 
th e  supp ly  o f funds continues to  be p le n tifu l,  the  cause 
m ust be looked fo r in  the  unabated in flo w  o f th e  p ro ­
ceeds o f G erm an loans raised abroad. The s itu a tio n  is, 
there fore, som ewhat a rt if ic ia l.  T h is  con ten tion  is also 
dem onstra ted b y  the  fa c t th a t  in  the  d iscount m a rke t 
th e  p r iv a te  d iscount ra te  is now  on the  same leve l w ith  
fine  Lond on  b a nk  b ills . Such a developm ent does n o t 
appear to  be borne ou t b y  actua l econom ic cond itions 
in  G erm any, and i t  w i l l  m ost p ro b a b ly  be reversed as 
soon as the  liq u id  means now  ava ilab le  on the  m oney 
m arke t are d ive rte d  in to  no rm a l channels.

T b e  present c ircu la tio n  o f m oney ind ica tes another 
in te res tin g  feature. I n  A ugust 1925 th e  vo lum e of 
cu rrency c ircu la tin g  w ith in  G erm any had reached the  
five  m il lia rd  l im it .  U n t i l  the  spring  o f th is  year th e  to ta l 
c ircu la tio n  had  fluc tu a ted  w ith in  b u t  na rrow  lim its .  
Com m encing w ith  the  m o n th  o f June, however, a slow 
b u t u n in te rru p te d  expansion cou ld be observed, a lthough  
the  R e ichsbank’s ho ld ings of com m ercia l paper rem ained 
p ra c tic a lly  stable. T h is  up w a rd  tre n d  corresponds, b y  
the  w ay, to  pre -w ar experience, w h ich  shows an increase 
in  c ircu la tio n  d u rin g  the  sum m er and a u tum n  m onths, 
due o f course to  seasonal business a c tiv itie s . The to ta l 
tu rn o v e r o f goods has un do ub te d ly  increased s tead ily  
o f la te , b u t  th e  ve lo c ity  o f c ircu la tio n  does n o t seem to  
be m uch, i f  any, la rger th a n  in  fo rm e r periods. I t  
w ou ld , however, be p rem ature  i f  one were to  argue th a t  
th e  vo lum e o f currency in  c ircu la tio n  was to  any appre­
ciable ex te n t caused b y  G erm any’s fo re ign  indebtedness. 
Nevertheless, i t  has been suggested th a t  the  in fluence of 
new loans on the  m oney m arke t w i l l  have to  be w atched 
m ore closelv in  the  fu tu re . The question as to  how  fa r 
the  s lig h t rise in  the  prices o f com m odities is a conse­
quence o f the  above-described currency m ovem ent 
canno t be answered fo r  the  present, since the  advance 
o f G erm an wholesale prices is o f v e ry  recent date. T h is  
up w a rd  tendency has set in  a fte r  a long dow nw ard 
m ovem ent, and reflects price declines in  o the r coun­
tries. The wholesale index num ber pub lished b y  the 
R e ich  S ta tis tica l Office fo r the  second week in  O ctober 
was 128.6 as compared w ith  an average o f 126.8 fo r 
September and an average o f 127 fo r  A ugust. These 
figures w i l l  be found to  rem ain w e ll behind the  w o rld  
m a rke t leve l as expressed in  B r it is h  and A m erican 
indexes.

Public  op in ion  in  the  T e rr ito ry  o f the  Saar is in te re s t­
in g  its e lf in  the  discussion o f plans fo r  a  new canal w h ich , 
i f  adopted, w i l l  l in k  up  the  c o u n try  w ith  th a t  o f the  
R h ine . On m ost sides i t  is considered th a t  the  canal
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w ou ld  prove extrem e ly  valuable , as the  Saar, com pared 
w ith  o ther in d u s tr ia l areas in  Germ any, is v e ry  bad ly  
served as regards its  w a terw ays ; fu rth e r, i t  is  hoped 
th a t  w ith  such a id  i t  w i l l  be possible to  capture again 
the  fo rm er m arke ts in  sou thern Germ any. These, or 
m ost o f them , have been lo s t to  the  Saar since the  T e rr i­
to ry  was inc luded in  the  F rench Customs zone. In d u s ­
t r ia l  circles th ro u g h o u t G erm any are keenly in terested 
in  the  p ro je c t, and m ost o f the  p o lit ic a l parties are 
reputed to  regard i t  w ith  favo u r. Certa in negotia tions, 
we learn, are proceeding between the  German G ove rn­
m en t and those reg ional governm ents th rough  whose 
te r r ito ry  the  proposed canal w o u ld  flow , and a fa v o u r­
able decision is expected to  be reached w ith in  the  course 
o f the  n e x t few  days, w hen th e  resu lts w i l l  be made 
know n . I n  ano the r d ire c tio n  the  G overn ing Com m is­
sion o f the  Saar T e r r ito ry  has been active . I t  has 
decided to  send a de legation to  B e rlin  to  conduct 
nego tia tions w ith  the  Germ an G overnm ent fo r  the 
inc lus ion  o f the  Saar in  the  Germ an fly in g  area. The 
conclusion o f the  A ir  T re a ty  between France and 
G erm any has rem oved the  m a jo r ity  o f the  d ifficu ltie s  in  
the  w ay, and the  so lu tion  o f the  rem a in ing po in ts  a t issue 
rests so le ly between the  tw o  governm ents.

'T h e  p o lit ic a l s itu a tio n  in  A u s tr ia  has led to  the  
res igna tion  o f D r. R am ek ’s Cabinet and has b rough t 
D r . Seipel back to  power. D r. Seipel w i l l  be ch ie fly  
rem em bered in  A u s tr ia n  h is to ry  as the  m an w ho suc­
ceeded in  ob ta in ing  the  League o f N a tions  Loan  and who 
d id  so m uch fo r  the  res to ra tion  o f a sane currency. H e 
is a un ive rsa lly  respected and a d ro it p o lit ic ia n  who 
possesses to  a ve ry  h igh  degree the  cap ac ity  o f b ridg ing  
over p o lit ic a l differences and d ifficu ltie s . I n  sp ite  o f 
th is , however, the  p o s s ib ility  o f an ea rly  d isso lu tion  
m ust be reckoned w ith . The p o lit ic a l s itu a tio n  rem a in ­
in g  so un ce rta in  i t  can easily be understood th a t  the 
Bourse has been g re a tly  affected and th a t  the  process of 
general econom ic recovery has been som ewhat checked. 
There are also o ther reasons fo r  the  weakness o f the  
Bourse. A lth o u g h  there  is as y e t n o th in g  th a t  cou ld  
in  an y  w a y  be considered a la rm in g  on th e  m oney 
m arke t, the re  are ce rta in  ind ica tions  th a t  m oney is 
becom ing t ig h te r. The p riv a te  d iscoun t ra te  remains 

per cent., b u t there can be no do ub t th a t the  
m om ent an a lte ra tio n  occurs in  the  B a n k  o f E ng land  
ra te  the  effects o f dearer m oney w i l l  be s tro n g ly  fe lt  
in  A u s tria . As to  the  Bankers ’ M anifesto, w h ich  
suggests as a rem edy fo r  an econom ica lly  s ick  Europe 
th e  a b o lit io n  o f ta r if f  wa lls, i t  has made cu riou s ly  l i t t le  
im pression in  V ienna. N o  c o u n try  has suffered m ore 
fro m  th e  consequences o f th e ir  ne ighbours’ ta r if f  
po lic ies th a n  A u s tr ia , and no co u n try  w o u ld  welcome a 
change in  th is  respect m ore th a n  A u s tria . B u t  appa r­
e n tly  she is la ck ing  the  be lie f th a t  Reason w i l l  w in  the  day.

M r . J o h n  E . Co w e s , in  h is p res iden tia l address a t 
th e  fifte e n th  annua l conference o f th e  B r it is h  Com ­
m erc ia l Gas Association in  Newcastle, declared th a t  our 
present labou r systems d id  n o t p e rm it o f the  best service, 
because th e y  encouraged too  m uch  o f every k in d  o f 
waste. W e m a in ta ined , he said, th e  m ost incom petent 
on the  same leve l of pa y  as the  m ost in te llig e n t, and the  
la tte r  were discouraged fro m  earn ing w h a t th e y  cou ld 
and so b e tte rin g  th e ir  positions. The Socia list’s rem edy 
o f the  n a tion a lisa tio n  o f the  means o f p ro du c tion , d is ­
t r ib u t io n  and supp ly , M r. Cowen asserted, was no rem edy. 
T o  prove th is  one o n ly  needed to  lo ok  a t th e  results of 
th e  various experim ents th a t  had been tr ie d  in  various 
p a rts  o f th e  w o rld . I t  should be recognised b y  a ll classes 
th a t  the  break-up o f th e  ex is ting  order o f th ings  w i l l  no t 
b rin g  th e  m ille n n iu m  ; th a t  the  ex is ting  foundations and 
c o n s titu tio n  o f society are sure and solid, and th a t  
w h a t we have to  do is to  im p rove  th e  s truc tu re  raised 
upon  those founda tions. A t  no t im e  vvas i t  m ore neces­
sary to  stop to  th in k  and to  rev iew  ou r p o s itio n  b o th  as 
em ployers and em ployed. B o th  sides should get down 
to  facts and re a litie s  and endeavour w ith  goodw ill to  
b rin g  th is  c o u n try  back to  p ro spe rity , fo r  the  general

p ro spe rity  o f the  n a tion  is the  o n ly  tru e  source o f pros­
p e r ity  fo r  a ll classes o f th e  po pu la tio n . M r. Cowen 
ins is ted th a t  he was n o t advoca ting  reduced rates of 
pay, b u t m ore o u tp u t fo r  th e  wages pa id . I t  does n o t 
fo llo w  th a t  th e  m en em ployed in  m an u fac tu ring  the  
a rtic le  con ta in ing  the  lowest labou r cost per u n it  are 
the  m en w ith  th e  lowest w eek ly  wage. I t  depends, said 
M r. Cowen, e n tire ly  upon th e  am oun t o f w o rk  done a t 
th e  p a rtic u la r ra te  o f pay. The greater the  q u a n tity  o f 
w o rk  perfo rm ed, th e  h igher the  wage th a t can be pa id . 
The rea l cause o f the  p ro sp e rity  o f the  U n ite d  States 
was th e  greater o u tp u t per m an ; th is  had reduced costs 
and increased demand. I t  had  been la rge ly  b rough t 
abou t b y  the  ap p lica tio n  o f the  system  o f paym en t b y  
results. Such a p lan  as t i l ls  was w h a t M r. Cowen 
advocated fo r  th is  cou n try .

Sp e a k in g  in  London  las t Tuesday on the  g ro w th  o f 
th e  tendency tow ards am a lgam ation  am ong m anu­
facturers, M r. H e rb e rt W . Jordan  made a plea fo r  some 
m o d ifica tio n  o f the  incidence o f S tam p D u ties . H e 
po in ted  o u t th a t  th e  proposed chem ical fus ion  was 
p ro b a b ly  a fo rerunner o f o ther in d u s tr ia l mergers lik e ly  
to  be effected in  the  n o t d is ta n t fu tu re . A  large section 
o f the  pu b lic  regarded a ll combines w ith  suspicion, b u t 
th e y  m ig h t serve a useful purpose in  safeguarding home 
industries, and th e y  were essential to  the  life  o f certa in  
industries. A n y  leg is la tion  on na rrow  lines was to  be 
deprecated, he m ain ta ined , fo r  a ttem p ts  to  suppress 
the  crea tion  o f combines w ou ld  in e v ita b ly  be h a rm fu l 
in  th e ir  effects. I n  fac t, the  heavy exactions in  the  
shape o f S tam p D u ties  now  made should be rem oved, 
as th e y  o ften  proved a serious h indrance to  reorganisa­
tions, and the  am oun t o f revenue yie lded in  no w ay 
compensated fo r  the  h a rm fu l effects upon in d u s try . 
The general concern abou t the  fu tu re  o f the  m in in g  
in d u s try  led P arliam e n t to  pass an A c t to  fa c ilita te  
co llie ry  am algam ations, and to  p rov ide  expressly th a t 
no stam p d u ty  was to  be payable in  respect o f any 
am a lgam ation  effected under the  M in in g  Ind us tries  A c t. 
Ind us tries  s trugg ling  against fo re ign  com p e titio n  or 
adverse cond itions were no less deserving o f considera­
t io n . I t  w o u ld  be an enlightened p o licy , m a in ta ined  
M r. Jordan , to  reduce the  present oppressive d u ty  on 
the  cap ita l o f new companies and o ther stam p duties. 
On the  proposed cap ita l o f £38,000,000 the  new "chemical 
com bine w ou ld  be m u lc ted  on reg is tra tio n  in  th e  sum 
o f no less th a n  £380,052, and the trans fe r o f the  assets 
o f th e  ex is ting  undertak ings o r th e ir  issued cap ita l 
w o u ld  in vo lve  the  paym en t o f fu r th e r  burdensome 
duties. I t  was to  be hoped th a t effect w o u ld  be g iven 
to  the  b u lk  o f the  recom m endations o f the  va luable 
re p o rt o f the  Com pany L a w  A m endm ent Com m ittee, 
and in  p a rtic u la r th a t  th e ir  op in ion  th a t the  present 
ta x a tio n  im posed an “  u n ju s tifia b le  bu rden on in d u s try  ”  
w ou ld  be borne in  m ind .

U n d e r  the  auspices o f the  O ld  C olony C lub a club 
d inn e r was he ld recen tly  a t the  C lub House, A ld w ych , 
and the  p r in c ip a l guest o f the  evening was L o rd  Beaver- 
b rook. H is  lo rdsh ip  made an in sp ir ing  speech abou t the  
fu tu re  o f th e  E m p ire , and in  the  course o f i t  a ttacked  
b it te r ly  those who are pessimists in  regard to  B r it is h  
in d u s try  and trade. In  no un ce rta in  tones L o rd  
B eaverbrook voiced a strong be lie f in  the  resources of 
th is  c o u n try  and th e  E m pire , and insisted th a t  th e y  
were fo rm idab le  enough to  cope w ith  a ll ou r present 
and fu tu re  d ifficu ltie s . W e learn fro m  the  O ld  C olony 
C lub th a t th e y  have arranged a series o f such m o n th ly  
d inners a t th e ir  C lub House in  A ld w ych , and gentlem en 
p ro m ine n t in  the  w o rld  o f commerce, jo u rn a lism  and 
economics have accepted in v ita t io n s  to  be present and 
to  g ive sho rt addresses. The O ld Colony C lub consists 
o f a cha in o f some f i f t y  clubs in  m ost o f the  p rin c ip a l 
c ities o f E urope and Am erica, and  a m em ber o f one 
becomes a u to m a tica lly  a m em ber o f them  a ll. I t  is 
open to  th e  heads o f business houses, professional men, 
etc., and is un do ub te d ly  a fa c to r m ak ing  tow ards the  
fu rtherance o f in te rn a tio n a l go od w ill in  business 
re la tionships.
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TH E SHORTAGE OF GOLD.*
B y  Professor Gu sta v  Ca s s e i..

The prob lem  of restoring  a stable m one ta ry  system  in  
the  w o rld  a fte r the  upheavals of the  w a r cannot be 
solved m ere ly b y  a re tu rn  to  the  go ld  standard . I t  is 
also necessary to  secure s ta b ility  o f va lue fo r go ld  itse lf. 
T h is  aspect of the  prob lem  assumed p r im a ry  im portance 
fro m  the  outset. D u r in g  the  w a r and the  years im m e d i­
a te ly  fo llow ing , go ld  itse lf had fluc tu a ted  in  va lue to  
such a degree th a t  people were b ro ug h t to  realise th a t 
greater s ta b ility  in  the  va lue o f go ld  was an indispensable 
con d ition  fo r enabling the  w o rld  a t large to  establish 
a n y th in g  lik e  a sa tis fac to ry  m onetary  system  on a go ld 
basis.

In  the  po pu la r m in d  a su p e rflu ity  o f gold, w ith  a 
consequent fa ll in  the  value of go ld  and a rise in  the  
general leve l of prices, was the  o n ly  contingency th a t 
needed to  be taken  in to  serious consideration. We 
recollect how  apprehensions of th is  na tu re  induced the 
Swedish powers o f S tate, on Sweden’s reversion to  a 
go ld  standard , to  take  precautions to  stop an undesirable 
in flu x  of gold.

I n  E ng land , where the  currency a t th a t  t im e  was s t i l l  
considerab ly be low  the  go ld p a r ity ,  a fa ll in  the  value 
of go ld  was expected and was regarded as a favourab le  
circum stance w h ich  w ou ld  enable G reat B r ita in  to  
re tu rn  to  a go ld  s tandard  w ith o u t d iscom fort.

I n  opposition  to  such views, I  have repea ted ly  con­
tended th a t  the  rea l danger, a t any ra te  in  the  long run, 
is an increasing shortage of go ld and a consequent 
continuous fa ll in  com m o d ity  prices, w h ich  w o u ld  be 
disastrous fo r  the  economy of the  w o rld . I t  has now 
become m an ifest th a t  i t  is necessary to  pa y  serious 
a tte n tio n  to  th is  danger.

The u ltim a te  reason w h y  we m ust reckon w ith  an 
increasing shortage o f go ld  is of q u ite  a general na ture, 
being connected w ith  the  tendency tow ards perpe tua l 
economic progress. I f  we cou ld reckon w ith  abso lu te ly  
stab le conditions, an annua l accre tion of new go ld w ou ld  
n o t be necessary except so fa r as was requ ired  b y  the 
wearing o f go ld  co in  and o ther actua l losses o f gold. 
B u t, as the  economic system of the  w o rld  is pe rpe tua lly  
developing, s ta b ility  in  the  va lue o f go ld demands th a t 
the  aggregate am oun t of go ld in  the  w o rld  shall increase 
a t the  same pace. D u rin g  the  pe riod  1850 to  1910 the 
aggregate am ount o f go ld  in  the  w o rld  increased on an 
average b y  2.8 per cent, a year, and i t  has been found 
th a t  th is  increase was necessary in  o rder to  keep pace 
w ith  the  general economic progress o f th e  w o rld , f  Th is 
accretion, w h ich  en ta iled  an increase in  th e  to ta l am ount 
o f go ld  in  the  w o rld  fro m  10 m illia rd  go ld  m arks in  1850 
to  52 m illia rd  go ld  m arks in  1910, d id  n o t resu lt in  any 
fa ll in  the  va lue o f gold, as the  general leve l of prices 
a t the  end o f the  pe riod  was qu ite  the  same as a t the  
beginn ing o f the  period. Assum ing th a t  the  w o rld  s 
economic developm ent, as measured b y  th e  increase in  
the  requ irem en t o f gold, w i l l  proceed a t the  same pace 
also in  the  fu tu re , i t  w i l l  s t i l l  be necessary, in  order th a t 
the  leve l of prices m ay  rem a in  unchanged, th a t  the  to ta l 
am ount of go ld  in  the  w o rld  sha ll increase b y  2.8 per 
cent, a year. As the  actua l loss o f go ld  is 0.2 per cent. 
a year, the  annual o u tp u t of go ld  m ust be b ro ug h t up  to  
3 per cent, of the  to ta l am ount o f go ld  a t the  beginning 
o f each year. N ow , as th is  am oun t o f go ld  is con­
t in u a lly  grow ing, the  fu tu re  o u tp u t is bound to  become 
inadequate, assum ing th a t  i t  rem ains constant.

D u rin g  the  years im m e d ia te ly  preceding the  w a r the  
o u tp u t o f go ld  was abundant and am ounted to  con-

* Reproduced from the Quarterly Report issued by the Statis. 
tical Department of the Skandinaviska Kreditaktiebolag.
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of all shades of opinion on matters of economic
1.)

siderab ly m ore th a n  3 per cent, o f the  to ta l q u a n tity  o f 
gold. D u r in g  the  w ar, however, the  o u tp u t decreased 
and in  1922 had fa llen  to  the  m in im u m  figu re  o f 1,338 
m illio n  go ld  m arks, w h ich  d id  n o t represent m ore th a n  
1.92 per cent, of the  to ta l am oun t o f gold. The o u tp u t 
subsequently increased, be ing 1,630 m illio n  go ld  m arks 
fo r  1924. B u t the  to ta l am oun t o f go ld  a t th e  beginn ing 
o f th a t  year was 72.5 m illia rd  go ld  m arks, and thu s  the  
o u tp u t d id  n o t come up  to  m ore th a n  2.25 per cent, o f 
th a t  to ta l. The o u tp u t of go ld  fo r  1925 was, abso lu te ly  
speaking, som ewhat la rger, b u t in  percentage o f the  
to ta l am o un t o f go ld  a t the  be g inn ing  o f the  year 
i t  was p ra c tic a lly  the  same as in  1924. A t  the  end 
o f 1925 the  aggregate am oun t of go ld  was 75.5 m illia rd  
go ld  m arks. Thus w ith in  a couple o f years i t  w i l l  be 
m ore th a n  h a lf as m uch again as in  1910, so th a t  the  
o u tp u t o f go ld , to  be suffic ient, w o u ld  have to  be 50 
per cent, la rger th a n  th a t  requ ired  in  1910. I t  is 
ev iden t th a t  fo r  the  im m ed ia te  fu tu re  we m ust reckon 
w ith  an o u tp u t o f go ld  w h ich  is ba re ly  m ore th a n  2 per 
cent, of the  to ta l ex is ting  am oun t o f gold. W hen the  
to ta l am oun t o f gold, le t us say in  15 years, reaches 
100 m illia rd  go ld  m arks, no rm a l progress w i l l  requ ire  
an o u tp u t o f go ld  o f 3 m il lia rd  go ld  m arks a year. 
W ith  the  reserves now  know n  we sha ll scarcely be able 
to  cover m ore th a n  h a lf o f th a t  am oun t. N a tu ra lly  
there is a lways the  p o ss ib ility  o f new discoveries o f gold. 
I t  is also conceivable th a t  th e  ra te  o f increase o f th e  
p o p u la tio n  and economic progress m ay  slow  dow n to  
such an ex te n t th a t  the  present o u tp u t o f go ld  w i l l  
suffice. B u t  the  econom ist’s v ie w  o f th e  p rob lem  m ust 
ob v ious ly  be based on know n  conditions.

T h a t the  m enacing shortage o f go ld  d id  n o t a ttra c t 
general a tte n tio n  a fte r the  end o f the  w a r the  p re ­
v a le n t n o tio n  being, on the  con tra ry , th a t  we had  a 
s u p e rflu ity  o f go ld— was due to  th e  fa c t th a t  the  
requ irem en t of go ld  fo r  m one ta ry  purposes in  Europe 
had s u b s ta n tia lly  decreased d u rin g  the  pe riod  of paper 
currency. D u rin g  th a t  pe riod  the  b u lk  o f th e  go ld  
w h ich  was superfluous a t the  t im e  fou nd  its  w ay  to  the  
U n ite d  States, w h ich  cou n try  was thus  con fron ted  w ith  
an abnorm al abundance o f gold. The consequence of 
th is  te m p o ra ry  su p e rflu ity  o f go ld  should have been 
th e  low ering  o f the  purchasing va lue o f the  do lla r. B u t  
the  U n ite d  States, since the  process o f de fla tion  in  1920, 
has de libe ra te ly  pursued the  p o lic y  o f n o t a llow ing  the  
tem po ra ry  su p e rflu ity  o f go ld  to  exercise an y  in fluence 
on the  leve l o f prices. The go ld  has there fore e ithe r 
been stored in  the  vau lts  o f the  Federal Reserve banks, 
w h ich  have thus  been enabled to  show a v e ry  h igh  
percentage of go ld  cover, o r else i t  has been p u t  in to  
c ircu la tio n , ch ie fly  in  the  fo rm  o f go ld  certifica tes. B y  
d in t o f these measures the  U n ite d  States has succeeded 
in  keeping her price-leve l rem a rkab ly  constant, and 
th is  has had the effect o f keeping the  va lue o f go ld  
corresponding ly  stable th ro u g h o u t th e  w o rld . The 
gold reserves accum ulated in  the  U n ite d  States over and 
beyond no rm a l requirem ents are, however, b y  no means 
so large as people in  Europe are ap t to  believe. I n  the  
U n ite d  States the  v ie w  is ga in ing g round  th a t  th e  
c o u n try  its e lf w i l l  requ ire  the  go ld  th a t  has been co l­
lected, and th a t there w il l  n o t be so v e ry  m uch  to  spare 
fo r  the  rest o f the  w o rld . T h is  cautiousness, however, 
sometimes seems to  be ra th e r overdone, as th e  U n ite d  
States fo r  several years ahead w i l l  un do ub te d ly  be able 
to  d raw  on her sup e rflu ity  o f go ld  in  order to  m ake up 
any de fic it in  the  re a lly  u rgen t requ irem ents o f go ld  
in  the  rest o f the  w orld .

I t  is o f the  u tm ost im portance, however, th a t  the  
w o rld  in  general should re s tr ic t its  demands fo r  go ld  as 
fa r  as possible. A  reduc tion  o f m on e ta ry  requirem ents 
w i l l  obv ious ly  have to  be considered in  the  f irs t place. 
These can be cu rta ile d  v e ry  considerably, b o th  b y  re fra in ­
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in g  fro m  the  ac tua l c ircu la tio n  o f go ld  coin, and by  
g e ttin g  the  cen tra l banks to  c u t dow n th e ir  demands 
fo r  go ld  cover. I n  th e  firs t-m en tioned  regard E ng la nd ’s 
re tu rn  to  a go ld  s tandard  w ith o u t re in trod uc in g  the  
c ircu la tio n  o f go ld  co in  is h ig h ly  com mendable, and the  
new B r it is h  currency m ust be regarded as a m odel fo r 
the  go ld  currencies o f the  fu tu re . I t  is m ost desirable 
th a t  o the r countries should fo llo w  the  exam ple set b y  
G reat B r ita in  in  th is  respect, fo r  the  w o rld  p o s it iv e ly  
canno t a ffo rd  th e  lu x u ry  of the  c irc u la tio n  o f go ld  coin. 
A s a means o f lim it in g  the  go ld  requirem ents o f the  
cen tra l banks, th e  F in a n c ia l Conference a t Genoa in  
1922 recom m ended an in te rn a tio n a l cen tra lisa tion  o f 
the  go ld  reserves. U n fo rtu n a te ly  we have n o t as y e t 
gone ve ry  fa r  in  th is  d irec tio n , and a t present, when the 
res to ra tion  of the  go ld  s tandard  in  a num ber o f countries 
is be ing contem plated, i t  is  o f the  greatest im portance 
th a t  those countries should n o t m ake unnecessary 
dem ands on the  go ld  reserves, b u t  should con tent 
them selves w ith  ho ld ings in  the  tw o  b ig  go ld  centres 
o f the  w o rld , N ew  Y o rk  and London. M uch  en ligh ten ­
m en t is e v id e n tly  s t i l l  requ ired  before the  na tions can 
be induced to  abandon th e ir  o ld  superstitious be lie f in  
th e  im portance  o f accum ula ting  p iles o f go ld  in  the  
va u lts  o f th e  na tio n a l bank. R e construc tion  in  general 
w o u ld  be g re a tly  fa c ilita te d  i f  the  necessity o f concen­
tra t in g  go ld  in  the  tw o  w o rld  centres were m ore w id e ly  
understood.

In d ia n  m on e ta ry  p o lic y  is a fa c to r o f v e ry  special 
im portance  fo r  the  w o rld  sup p ly  o f go ld . H a d  In d ia , 
as was contem plated, adop ted a go ld  currency in  the  
o ld  s ty le  w ith  go ld  co in  in  c ircu la tio n , a new 
dem and fo r  go ld  w o u ld  have been created, w h ich  w o u ld  
have increased the  w o rld  shortage o f go ld  in  an a la rm ing  
degree, and w o u ld  p ra c tic a lly  have fru s tra te d  the  p o licy  
w h ich  aim s a t re s tr ic tin g  the  requirem ents of go ld . The 
r is k  was so m uch the  greater as th e  crea tion  o f new big  
demands fo r  go ld  w o u ld  in  a ll p ro b a b ility  have in tens ified  
th e  eagerness o f various countries to  guard  th e ir  accu­
m u la ted  go ld  reserves and, i f  possible, to  increase them . 
F ro m  th a t  p o in t o f v ie w  the  recen tly  te rm in a te d  labours 
o f th e  In d ia n  C urrency Commission have been o f the  
v e ry  greatest in te res t. F o r  m y  p a r t,  in  s u b m ittin g  m y  
evidence to  th e  Commission, I  s tro n g ly  emphasised the 
im portance , in  th e  in te res t o f th e  w o r ld  in  general and 
o f In d ia  herself in  p a rtic u la r, o f o b v ia tin g  the  crea tion  
o f a q u ite  unnecessary dem and fo r  go ld . I  also en­
deavoured to  m ake i t  c lear th a t  th e  In d ia n  currency 
cou ld  v e ry  w e ll be m a in ta ined  a t a stab le p a r ity  w ith  
go ld  and  th u s  in  a ll respects do the  same service as a 
go ld  s tandard  in  th e  t ra d it io n a l s ty le , w ith o u t hav ing  
recourse to  such an e x trem e ly  re v o lu tio n a ry  measure 
as th a t  o f exchanging In d ia ’s s ilve r cu rrency fo r  a 
cu rrency o f go ld  in  c ircu la tio n . The Com m ission in  
essentials has adop ted  the  same p o in t o f v iew , and the  
In d ia n  G overnm ent has s u b s ta n tia lly  accepted the  
Com m ission’s recom m endations. The Commission state 
th a t  th e y  have been “  convinced th a t  i t  w o u ld  be m ost 
im p ru d e n t n o t to  take  in to  account the  po ss ib ility , 
indeed th e  p ro b a b ility , th a t  unless g reat econom y is 
exercised in  the  use o f go ld , bo th  in  regard to  its  use as 
a co m m o d ity  and its  use as m oney, we have to  look 
fo rw a rd  to  a pro longed pe riod  o f s tea d ily  fa ll in g  com ­
m o d ity  prices th ro u g h o u t th e  w o rld .”  The Commission 
fu r th e r  p o in t o u t th a t  “  a large e x tra  dem and from  
In d ia  w o u ld  cause increased com p e titio n  fo r  go ld  among 
the  countries o f the  w o rld  and lead to  a subs tan tia l 
fa ll in  go ld  prices and a sub s tan tia l cu rta ilm e n t o f 
c re d it.”  On th e  basis o f a u th o r ita tiv e  in fo rm a tio n  
fro m  th e  U n ite d  States, th e  Com m ission come to  the  
conclusion th a t  the  surp lus o f free go ld  in  th a t  cou n try  
is no la rge r th a n  w i l l  be requ ired  fo r  the  reconstruction  
o f the  m o n e ta ry  system  o f o the r countries, as w e ll as 
fo r  th e  g row ing  requ irem ents o f th e  U n ite d  States 
herself, and thu s  th a t  the  said surp lus w il l  p ro b a b ly  
be absorbed in  a c o m p a ra tive ly  sho rt space o f tim e . 
The essence o f the  Com m ission’s proposal is th a t  the  
o rd in a ry  m ed ium  o f c irc u la tio n  in  In d ia  shou ld  rem a in

as a t present th e  currency note and the  s ilve r rupee, 
and th a t  the  s ta b ility  o f th e  currency in  te rm s o f go ld  
should be secured b y  m ak ing  the  currency d ire c tly  
conve rtib le  in to  go ld  fo r  a ll purposes, b u t th a t  go ld 
should n o t c ircu la te  as m oney. The Com m ission p ro ­
pose th a t th e  p ro jec ted  In d ia n  cen tra l b a nk  sha ll be 
placed under o b lig a tio n  to  b u y  and sell go ld  in  bu llion , 
in  qu an titie s  o f n o t less th a n  400 ounces o f fine gold, 
and the  Commission r ig h t ly  p o in t o u t th a t  th is  “  go ld 
b u llio n  s tandard  ”  is a rea l go ld  s tandard . The s ilver 
rupee is s t i l l  to  re ta in  its  character o f un res tric ted  legal 
te n d e r./ .

I t  m ay  thu s  be hoped th a t  the  danger fo r  th e  go ld  
supp ly  o f the  w o rld  w h ich  was in vo lve d  in  the  endeavours 
to  create a go ld  c irc u la tio n  fo r  In d ia  has been averted 
a t an y  ra te  fo r  a long tim e  to  come. I t  m ay also be 
hoped th a t  the  consciousness o f th is  fa c t w i l l  exercise 
a tra n q u illis in g  in fluence on those countries w h ich  
possess unnecessary go ld  reserves, and th a t  those 
reserves w i l l  be m ore rea d ily  placed a t the  disposal of 
the  w o rld  now  th a t  there  is no  im pend ing  danger o f a 
sudden accen tua tion  o f the  shortage o f go ld . W e 
m ust, however, realise th a t  the  in te rests o f the  go ld  
producers requ ire  an extended use o f go ld  and a h igher 
va lue o f go ld , and  th a t  the  South A fr ic a n  go ld  m ine 
companies in  p a r tic u la r  w i l l  m ake every possible e ffo rt 
to  fu r th e r  th e ir  in terests. I t  is the re fore im p o rta n t to  
fo llo w  the  s itu a tio n  w ith  u n re m itt in g  a tte n tio n  and to  
suppo rt the  endeavours w h ich  are be ing made, in  the  
rea l in te res t o f the  w o rld , to  m a in ta in  the  va lue o f go ld  
a t its  present level, and thus to  avo id  the  endless economic 
depression w h ich  w ou ld  be en ta iled  b y  a steady fa ll of 
com m o d ity  prices fo r a pro longed period.

I t  is of in te res t to  fo llo w  the m ovem ent o f prices in  
the  go ld  countries in  order to  observe how  fa r a d is tin c t 
tendency tow ards a change in  the  va lue o f go ld  in  one 
d ire c tio n  o r the  o ther is being m anifested. I n  those 
quarters where a rise in  the  va lue o f go ld  is hoped fo r, 
people are t r y in g  to  m ake o u t th a t  the  price-leve l in  
general is ta k in g  a dow nw ard trend , and th a t  th is  is a 
sign o f an increasing shortage o f go ld .

I f  we m ere ly  compare the  present year w ith  the  year 
im m e d ia te ly  preceding, the  existence o f such a tendency 
is undeniable. B u t  such a com parison does n o t ca rry  
us v e ry  fa r. I t  is necessary to  take  in to  account the 
en tire  m ovem ent o f prices fro m  the  t im e  im m e d ia te ly  
succeeding the  great pe riod  o f de fla tion . In  the  U n ite d  
States the  annua l price  indices pub lished b y  the  Bureau 
of L a b o u r fo r  the  years 1922 to  1925 averaged 149, 154, 
150, 159, w ith  a m ean o f 153. D u r in g  th e  present 
year the  index  num ber has fa lle n  to  149 fo r  A ugust. 
W hether th is  fa ll o f prices signifies a n y th in g  m ore th a n  a 
reaction  fro m  a sm all boom  i t  is too  ea rly  to  decide. 
W e are s t i l l  ju s tifie d  in  hop ing th a t  the  U n ite d  States
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w ill  succeed, in  m a in ta in in g  on the  whole the  p rice-leve l 
w h ich  has subsisted d u rin g  the  las t few  years. W ith  a 
ju d ic iou s  use o f go ld  reserves w h ich  h ith e r to  have p ra c ­
t ic a l ly  been le ft  un touched, i t  should be possible fo r  a 
fa ir ly  long tim e  ahead to  m a in ta in  w ith  pe rfect secu rity  
a p rice-leve l o f say abou t 150. A fte r  th a t  t im e  we m ust 
place ou r t ru s t  in  the  be lie f th a t  a g radua l c u rta ilm e n t 
o f th e  go ld  requ irem ents o f the  w o rld  fo r  m one ta ry  
purposes m ay  be able to  set o ff the  increasing shortage 
o f gold. T h is  w i l l  be fo r  the  ne x t tw e n ty  o r th i r t y  years 
the  great p rob lem  fo r the  m on e ta ry  p o lic y  o f the  
c iv ilise d  w o rld .

STAGES IN  TH E STABILISATION OF THE  
FRANC.

T H E  R IS E  O F T H E  F R A N C .
B y P a u l  A postol.

The past week has been conspicuous fo r  a m arked 
im p rovem e n t in  th e  ra te  o f the  franc, as the  £ sterling , 
w h ich  as la te  as September 30 was quoted a t  F r. 171.20, 
fe ll on O ctober 21 to  Fr.159.70, and th e  do lla r fro m  
Fr.35.32 to  Fr.32.90. A llo w in g  th a t  th is  m ovem ent 
was due, in  p a r t  a t least, to  speculation, and th a t  on 
th e  o ther hand  th e  whole program m e o f p re -s tab ilisa tion  
has n o t y e t been realised, i t  is d iff ic u lt  to  forecast the  
course o f the  exchange m arke t in  the  course o f the  n e x t 
few  weeks. The im p o rta n t th in g  to  be no ted  is the  
in fluence th a t  the  financ ia l p o lic y  o f th e  Poincare 
G overnm ent has a lready had on th e  m arke t. I t  is 
ce rta in  th a t th e  ris ing  tre n d  o f th e  franc is the  im m e­
d ia te  consequence o f the  re v iv a l o f pu b lic  confidence 
in  th e  co u n try . Speculation has p layed its  p a rt in  a 
desire to  take  advantage o f the  excellent m arke t con­
d ition s , and  th e  m ovem ent has gone on grow ing. 
Several o the r circum stances, however, have co n tribu te d  
to  th is  resu lt. Thus the  se ttlem ent fo r  sho rt sales o f 
francs effected on the  fa ll o f the  B r ia n d -C a illa u x  
Cabinet became due las t week, and speculators were 
forced to  cover themselves in  so fa r  a t an y  ra te  as the y  
had n o t a lready succeeded in  do ing so. The fa ll in  the  
va lue o f negotiab le securities on the  P aris  Bourse led 
to  b u y in g  on the  London  Stock Exchange, in v o lv in g  a 
dem and fo r  francs, etc. F in a lly  the  p o lit ic a l atmosphere 
created b y  the  Congress o f B ordeaux, w h ich  b ro ug h t 
abou t a tr iu m p h  fo r  m oderate tendencies in  the  R ad ica l 
P a rty , was also v e ry  favourab le  to  the  ra te  o f th e  franc.

I n  order to  appreciate m ore exa c tly  th e  s o lid ity  of 
th e  grounds on w h ich  the  re v iv a l o f confidence and the  
im p rovem en t o f th e  franc now  rest we m us t realise the  
a,dvance a lready made b y  the  Poincare G overnm ent 
tow a rds  p re -s tab ilisa tion  du rin g  the  m onths o f A ugust 
and September, and b rie fly  analyse the  d ifficu ltie s  s t i l l  
to  be overcom e before the  goal is  reached. I n  his recent 
le tte r  to  the  P resident o f the  F ina nc ia l Com m ittees 
show ing the  favourab le  resu lts a lready achieved b y  the  
G overnm ent in  the  m a tte r o f the  B udge t and o f the  
T reasu ry  M . Poincar6 re m a rk e d : “  The results are
satis fac to ry , b u t  th e y  are n o t y e t decisive. The w o rk  
o f financ ia l and m one ta ry  res to ra tion  has o n ly  begun.”  
H o w  m uch the n  has been done ?

As regards th e  B udget there were tw o  problem s to  
be solved : th e  ca rry ing  o u t o f the  B udge t fo r  1926, 
w h ich  was be ing he ld  up  b y  delays on the  p a r t o f the  
Revenue A u th o rit ie s  in  issu ing the  assessment notices, 
and th e  e labo ra tion  o f the  B udge t fo r  1927. The 
G overnm ent w o u ld  appear to  have s tra igh tened ou t 
m a tte rs  w ith  regard to  the  B udge t fo r  1926. B y  the 
31st o f J u ly  o n ly  13 per cent, o f the  assessment notices 
in  respect o f the  five  and a h a lf m illia rd s  o f income ta x  
had been sent o u t : on September 30 th is  percentage 
had been increased to  82 per cent. As fo r  the  B udget 
fo r  1927 i t  has been la id  before the  Cham ber o f Deputies 
w ith  estim ates o f revenue am oun ting  to  Fr.39,960 
m illio n  and a to ta l expend itu re  o f F r.39,382 m illio n , 
thu s  show ing a surp lus o f F r.578 m illio n . To have 
in troduced  the  B udge t B i l l  in  O ctober and  to  have

produced a B udge t in c lud in g  the  whole o f the  S tate 
expend itu re  and showing a surp lus is a rem arkable 
im provem ent in  the  budgeta ry  s itua tion , a lthough  i t  is 
n o t possible to  assert p o s itive ly  th a t  the  actua l requ ire ­
m ents o f the  G overnm ent w i l l  n o t exceed the  estim ated 
votes on account an tic ipa ted  b y  M . Poincare. As a 
m a tte r b f  fa c t the  B udge t B i l l  makes no p ro v is io n  fo r  
the  redem ption o f N a tio n a l Loan  bonds to  th e  am oun t 
o f Fr.3 ,018 m illio n  m a tu rin g  on F ebru a ry  1, 1927, and 
o f T reasury B ills  to  the  am o un t o f Fr.4,587 m illio n  
m a tu rin g  on September 25, 1927, in  the  expecta tion  
th a t  these w i l l  be renewed. On th e  o the r hand, a ll 
paym ents w h ich  the  G overnm ent w i l l  have to  make 
abroad have been ca lcu la ted a t  the  ra te  o f F r.150 to  
th e  £. T h is  ra te  w o u ld  lead one to  suppose th a t  the  
G overnm ent in tends to  stab ilise the  franc a t a ra te  n o t 
exceeding Fr.150 to  the  £. T h is  supposition is con­
firm ed as th e  resu lt o f an en qu iry  conducted b y  Le  
Quotidien  du rin g  the  B ordeaux Congress.

W ith  regard to  the  P ub lic  D ebt, i t  w i l l  be remembered 
th a t, prev ious to  separating fo r  the  sum m er recess, 
P a rliam e n t passed the B i l l  establishing the  S ink ing 
Fund . The G overnm ent has also ju s t issued a m ost 
successful loan fo r  the  conso lida tion  o f N a tio n a l Defence 
bonds to  a to ta l o f F r.3  m illia rd . The State deb t to  the  
B a n k  o f F rance has been h e a v ily  reduced. On the  day 
the  Poincare M in is try  was form ed, J u ly  26, the  m arg in  
o f the  B a n k ’s advances had been b ro ug h t dow n to  a 
m illio n  francs : on O ctober 21 i t  stood a t over three 
m illia rd s . I n  the  m o n th  o f A ug ust and d u rin g  the  f irs t 
fo r tn ig h t o f September issues o f N a tio n a l Defence bonds 
and T reasury B ills  and paym ents on cu rre n t accounts 
to  the  T reasury have exceeded re im bursem ents b y  
F r. 1,786 m illio n . I t  m ay  there fore be asserted th a t  the  
s itu a tio n  as regards the  P ub lic  D e b t has also undergone 
a rem arkab le im provem ent. I n  accordance w ith  the  
program m e he expounded in  th e  Chambers M . Poincare 
has effected economies in  va rious departm ents, the  fu l l  
ex te n t o f w h ich  w i l l  o n ly  begin to  be fe lt  in  1928. On 
the  o ther hand, the  G overnm ent has pursued a p o lic y  
o f re s tr ic tin g  loans w h ich  reacted on the  Bourse, where 
i t  led to  an increased c a rry  over, and on in d u s try  and 
trade , where i t  had the  effect, as y e t o n ly  to  a m oderate 
exten t, o f b ring ing  abou t a re tu rn  o f F rench  cap ita l 
transfe rred  to  o ther countries.

F in a lly , w ith  regard to  the  b u ild in g  up  b y  th e  G overn - 
m en t and the B a n k  o f F rance o f a reserve o f cu rre n cy  
necessary fo r  the  s tab ilisa tion  o f the  franc  favourab le  
resu lts have also been achieved. The B a n k ’s purchases 
o f go ld  coinage am ount to  a m illia rd  o f paper francs. 
The resu lt is ce rta in ly  n o t v e ry  great. A ccord ing  to  
the  estim ate o f M . de F on v ille , w h ich  is genera lly con­
sidered to  be below the  re a lity , on th e  eve o f the  w ar 
there were five  m illia rd s  and a h a lf o f go ld  in  c ircu la tio n  
in  F rance. D u rin g  the  w a r th e  F rench people 
supplied the  B an k  of F rance w ith  abou t tw o  m illia rd s  
and a h a lf o f gold, hav ing  over tw o  m illia rd s  o f go ld  
coins s t i l l  in  c ircu la tion . So fa r, therefore, the  B a n k  of 
F rance has on ly  succeeded in  d raw ing  in to  its  coffers a 
ve ry  sm all p ro po rtion  o f the  ou ts ta nd ing  gold. The 
Press a ttr ib u te s  th is  fac t to  th e  inadequate organ isa tion  
o f the  B ank, and" p a rtic u la r ly  to  th e  sm all num ber of 
counters a t w h ich  the  go ld can be changed, b u t also to  
th e  propaganda of the  E x trem e  L e ft  Press.

F u rth e r i t  is w e ll know n  th a t  th e  G overnm ent, ta k in g  
advantage o f the  easy s itu a tio n  o f th e  T reasu ry  and o f 
the  im provem ent in  the  ra te  o f th e  franc, has re-estab­
lished th e  M organ F und , w ith  a p re tty  substan tia l 
reserve over and above its  o rig in a l am oun t. There is 
even a rum o u r c ircu la tin g  to  th e  effect the  B a n k  of 
France, in  the  exercise o f th e  r ig h t  conferred on i t  b y  
the  recent law  to  b u y  up  currency w ith  the  he lp  o f a 
note issue outside the  scope o f the  legal l im it  of issue, 
in tends to  b u ild  up a reserve o f cu rrency su ffic ien tly  
large to  enable the  G overnm ent to  dispense w ith  
fo re ign loans. > Personally we do n o t believe there  is any 
fou nda tion  fo r th is  re p o r t : th e  am oun t o f currency 
w h ich  th e  B an k  o f France w o u ld  need to  secure to  th a t



380 THE ECONOMIC REVIEW [October  29, 1926

end w o u ld  be enormous ; also i t  w o u ld  necessarily affect 
the  ra te  o f exchange as w e ll as th e  purchasing power of 
the  franc, because a note issue o f th a t  size, even against 
gold, w o u ld  cause in fla tio n .

W e see th e n  th a t  in  every d irec tio n  the  p o licy  o f the  
G overnm ent in  p repa ring  the  w ay fo r s tab ilisa tion  is 
p ro v in g  effectual. I t  is  th is  p o licy , and no a r t if ic ia l 
in terfe rence o f th e  G overm nent w ith  the  m arke t, th a t  
exp la ins the  rise in  th e  ra te  o f th e  franc. T h is  po licy  
has b ro ug h t abou t a renew al o f confidence and induces 
speculators to  operate fo r  a rise. A l l  the  same th e  w o rk  
o f p re -s ta b ilisa tion  is fa r  fro m  being accomplished. 
The pos ition  w ith  regard to  the  B udge t and th e  P ub lic  
D e b t cannot be regarded y e t as d e fin ite ly  consolidated 
o r as assured against a ll danger, b u t i t  enables one to  
lo o k  fo rw a rd  w ith  confidence to  the  fu tu re , and leaves 
the  w a y  open fo r  every hope w ith  regard to  the  sound 
s tab ilisa tion  o f the  franc.

There rem ains, however, one danger on th e  horizon, 
and th a t  is th e  p o ss ib ility  o f the  Agreem ents w ith  regard 
to  th e  in te ra llie d  debts n o t being ra tifie d . I t  is certa in  
th a t  the re  is a v e ry  strong cu rre n t o f pu b lic  and P a rlia ­
m e n ta ry  op in ion  against the  ra t if ic a tio n  o f the  Bérenger- 
M e llon  Agreem ent w ith o u t add itions  o r res tric tions. 
B u t a favourab le  se ttlem ent o f th is  question is o f such 
decisive im p o rtan ce  to  the  ques tion  o f ob ta in ing  foreign 
loans fo r  France, and consequently to  th e  whole ques­
t io n  o f th e  s tab ilisa tion  o f the  franc, th a t  a w a y  w ill 
have to  be fou nd  of so lv ing  the  prob lem , w h ich  is one 
o f the  m ost essential features o f the  program m e o f the  
E xperts .

TH E ECONOMIC SITUATION IN  EGYPT.
A  re p o rt on th e  economic and financ ia l s itu a tio n  o f 

E g y p t d u rin g  the  tw e lvem onths preceding June, 1926, 
b y  M r. E . H om an  M u lock, Com m ercia l Secretary, The 
Residency, Cairo, was issued recen tly  b y  th e  D epa rtm en t 
o f Overseas T rade .* M r. M u lock  po in ts  o u t th a t  the 
w e a lth  o f the  c o u n try  has been increased considerably 
d u rin g  the  pe riod  under h is review . One favourab le  
fac to r being th e  successful outcom e o f the  cam paign o f 
the  debenture holders against the  Suez Canal Com pany 
and  o ther in d u s tr ia l concerns s im ila r ly  s itua ted, regard­
in g  th e  ob lig a tio n  of the  la tte r  to  pa y  in te rest in  the  
E g y p tia n  equ iva len t on  a go ld  basis o f F rench or Belg ian 
francs, as the  case m ay  be. E xtens ive  speculation in  
the  debentures o f the  companies concerned w h ile  the  
legal issue was s t i l l  in  d o u b t has also been a c o n trib u to ry  
cause. O ther ind ica tions of the  w e a lth  o f the  cou n try  
were afforded b y  th e  b u ild in g  o f fla ts, shops and p riv a te  
houses, th is  was m ore in tens ive  and w idespread th a n  
ever ; b y  the  m arked  increase in  th e  num ber o f m o to r 
vehicles, and b y  the  apprecia tion  in  th e  va lue o f stocks 
and shares, w h ich  are n o rm a lly  closely affected b y  co tton  
prices.

I n  sp ite  o f th e  set back in  co tto n  prices w h ich  has 
characterised the  1925-26 co tton  season, so fa r as 
th a t  pe riod  is covered b y  th is  repo rt, the  p ro spe rity  of 
E g y p t and th e  flou rish ing  con d ition  o f pu b lic  and general 
finance, so fa r  fro m  being adverse ly affected, have been 
genera lly enhanced. The decline in  co tto n  prices 
appeared n o t to  have affected the  purchasing power of 
th e  cou n try , th e  s treng th  o f w h ich  was ind ica ted  b y  an 
increase in  th e  va lue o f im ports , w h ich  exceeded the 
to ta l o f the  d rop  in  exports  b y  ne a rly  £ E .1,000,000. 
F u rth e r, in  sp ite  o f these con flic tin g  factors, and o f a 
decrease o f £E .200,000 in  re-exports, the  ne t resu lt is a 
favourab le  balance o f £E .2,243,941, and a to ta l fo re ign 
trade  o f £E.118,693,731.

A  num ber o f M r. M u lock ’s rem arks are devoted to  the  
economic and fina nc ia l p o lic y  o f th e  E g y p tia n  G overn­
m en t. Speaking generally, he says, the  a tt itu d e  
tow ards commerce and in d u s try  o f the  Cabinet w h ich  
was in  power d u rin g  the  pe riod  under rev iew  was d ic ­
ta te d  b y  the  desire to  encourage and assist E g y p tia n

* H.M. Stationery Office. Price, Is. 6d. net.

industries so fa r  as possible, and to  invoke  the  a id  o f 
fo re ign  enterprise fo r  developm ent schemes w h ich  loca l 
firm s cou ld n o t undertake  b u t w h ich  w o u ld  eve n tua lly  
benefit E g y p t a t large. Such schemes re la ted  to  ir r ig a ­
t io n  w o rk , ha rbou r im provem ents a t A le xan d ria , 
D a m ie tta  and E l Kossier, and the  crea tion  o f a state- 
aided m ercantile  m arine. G overnm ent assistance was 
g iven to  the  c igare tte  in d u s try , sugar re fin ing , and w ith  
a v ie w  to  assisting loca l m anufacture rs in  ob ta in ing  
con tra c t m ateria ls . The p rin c ip a l effect o f its  com m er­
c ia l leg is la tion  was fe lt  in  regard to  co tton . D ra ft  laws 
w ith  the  ob ject o f ensuring th e  proper con tro l and d is ­
t r ib u t io n  o f seed, and o f p reven ting  the  m ix in g  o f 
d iffe re n t varie ties of co tton , occupied the  a tte n tio n  o f 
the  G overnm ent d u rin g  the  la tte r  p a r t  o f the  pe riod  
under review , w h ile  the  Econom ic Council, w h ich  con­
sists o f Europeans and E gyp tians , was, a t the  tim e  o f 
w r it in g  th is  repo rt, in ves tig a ting  ways and means of 
m o d ify in g  the  regulations o f th e  Bourse a t A le xan dria . 
A  welcome fea tu re  of these three measures is considered 
to  be the  co llabora tion  w h ich  has take n  place between 
the  au tho rities  and the business w o rld , and i t  is hoped 
th a t  th is  precedent w ill,  whenever practicab le , be 
fo llow ed p r io r  to  the  p ro m u lg a tio n  o f any leg is la tion 
closely a ffecting  the  com m ercia l com m u n ity .

F o r the  f i f th  year in  succession the  G overnm ent has 
entered the  c o tto n  m a rke t as a purchaser. Operations 
began on O ctober 31, 1925, as a resu lt o f pressure fro m  
the. General A g r ic u ltu ra l Syndicate, who were alarm ed 
a t the  decline o f the  price o f Spot Sakel fro m  5 0 | do llars 
on September 1, th e  opening day o f the  cu rre n t season, 
to  4 2 | do lla rs on O ctober 25, the  date on w h ich  the  
G overnm ent announced its  in te n tio n  o f bu y in g  spot 
co tton . B y  th e  end o f 1925 th e  G overnm ent had bought 
abou t 5,000 bales m os tly  F .G .F . Sakel, bu t in  spite o f 
these operations, the  ob ject of w h ich  was supposed to  be 
the  s tab ilisa tion  of prices, the  price  had  fa llen  fro m  38J 
do lla rs on O ctober 31 to  3 3 | do lla rs on December 31, 
1925. On Jan ua ry  13, 1926, up  to  w h ich  date th e y  had 
bough t abou t 6,000 bales a t an average price o f 35 
do lla rs per can ta r (99.0493 lbs.), th e y  y ie lded  to  fu r th e r 
pressure b y  th e  Syndicate and decided to  increase th e ir  
purchases up  to  a to ta l o f h a lf a m illio n  cantars, f ix in g  as 
th e ir  purchase basis a p re m ium  o f Sakel over A m erican 
o f 75 per cent., and endeavouring to  m a in ta in  a m in im u m  
price  o f 36 do lla rs per can tar. B y  the  end o f the  f in a n ­
c ia l year 1925-26 G overnm ent purchases o f co tton  
had to ta lle d  350,496 cantars (45,225 bales), in v o lv in g  an 
expend itu re  o f £E .2,364,061, o r an average o f 33.72 
do lla rs per can tar. O f th is  q u a n tity  Sakel accounted 
fo r  a ll b u t 1,133 cantars o f Ashm ouni.

As M r. M u lock  r ig h t ly  adds, w hateve r the  u ltim a te  
resu lt and ob ject o f th is  unp ro duc tive  and costly  ho ld ing  
up  o f pure Sakel m ay be, i t  fa iled  o f its  im m edia te  and 
sole ra ison d'être, v iz . the  m aintenance o f prices. On 
M arch 17, 1926, Spot F .G .F . Sakel touched the  lowest 
price recorded up  to  M ay 31, v iz . 28J do llars, since then  
i t  hovered around 30 to  32J do llars ; w h ile  the  effect on 
con tracts was eq ua lly  depressing. N ew  Crop reached 
its  h ighest leve l fo r  the  c u rre n t season, i.e. September 1, 
1925, to  M ay 31, 1926, on September 17, when i t  stood 
a t 46.58 do lla rs per can tar. F ro m  th a t p o in t i t  declined 
s tead ily , touch ing  the  lo w  leve l o f 28.70 do lla rs on M arch 
17, 1926. M r. M u lock  goes on to  say th a t  i t  should be 
no ted  th a t  the  financ ia l a rgum ent in  fa vo u r o f G overn­
m en t in te rv e n tio n  in  the  c o tto n  m arke t in  p rev ious years 
has been th a t  th e  T reasury has in v a r ia b ly  recouped itse lf 
handsom ely b y  subsequent selling on a ris ing  m arke t. 
I t  m ust, however, be borne in  m ind , when considering 
the  eventua lities  o f the  G overnm ent’s la tes t experim ent 
th a t, b y  the  end o f the  financ ia l year 1925-26 th e y  had 
a lready purchased m ore th a n  th e  to ta l vo lum e o f a ll the  
previous fo u r years p u t  together, v iz ., 246,033 cantars 
(o f w h ich  174,350 were bough t in  1920), and had a lready 
spent nearly  a m illio n  m ore th a n  th e  to ta l cost o f those 
fo u r years’ purchases, v iz . £ E .1,435,410. D u rin g  the  
fo u r c o tto n  seasons 1921-22 to  1924-25 inc lus ive  th e y  
made a to ta l p ro fit,  b y  subsequent disposal in  sm all
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quan tities  a t rem unerative  prices, o f £E .500,000 ; b u t 
i t  is obv ious ly  a v e ry  m uch easier m a tte r to  dispose, a t 
a p ro fit,  o f a yea rly  average o f 61,508 cantars, th a n  o f a 
q u a n tity  w h ich  is a lready m ore th a n  five  tim es as large, 
and w h ich  b y  th e  end o f the  sesason m ay  w e ll prove to  
be m ore th a n  e igh t tim es as great, and to  whose in it ia l 
cost m ust be added the  recu rren t expend itu re  invo lve d  
b y  storage and  insurance. A t  the  present m om ent th is  
in te rv e n tio n  on the  p a r t  o f the  G overnm ent as a p u r­
chaser in  the  c o tto n  m arke t m ay be reg re tted  m ore th a n  
ever, in  v ie w  o f recent price tendencies, and  i t  should be 
obvious to  m ost o f those engaged in  the  in d u s try  th a t 
the  day o f h igh  c o tto n  prices is past, a fa c t w h ich , 
a lth ou gh  M r. M u lock  does n o t say so, m ig h t have dawned 
upon  the  G overnm ent’s advisers before a llow ing  th e ir  
p o lic y  to  develop so ra p id ly . Such an event, s t i l l  low er 
prices, was b u t the  log ica l outcom e o f th e n  experiences

du rin g  the  earlie r m onths o f th is  season, and th e y  should 
have heeded the  w arn ing. A t  the  m om ent the  ou tlook , 
so fa r  as i t  concerns the  co tto n  grower, is  ex trem e ly 
grave. The G overnm ent has announced its  in te n tio n  of 
exceeding the  sum  o f £4,000,000 requ ired  in  o rder to  
m ake advances to  co tto n  growers. A  considerable 
am oun t of p o lit ic a l pressure is being b ro ug h t to  bear on 
the  G overnm ent to  in tervene as a purchaser o f co tto n  
s t i l l  more, b u t th is  i t  is resisting. I t  has been said in  
some quarters th a t such in te rv e n tio n  has never taken  
place, b u t th is  is incorrect as a perusal o f M r. M u lock ’s 
rep o rt w i l l  prove. The G overnm ent’s scheme fo r  m aking  
advances b y  w ay o f tem po ra ry  re lie f to  the  fe lla h in  w i l l  
a ffo rd  tim e  fo r  a b rea th ing  space, d u rin g  w h ich  i t  is 
essential th a t  ce rta in  read justm ents should be made 
and these should be based upon  the  fac t, ind ica ted  above, 
th a t  the  da y  o f h igh  prices is over.

ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

DENMARK
P O L I T I C A L  A N D  G E N E R A L

Economic and Trade Conditions in September.— The
N a tio n a l B a n k  of Copenhagen and the  S tate S ta tis tica l 
D epa rtm en t supp ly  the  fo llow ing  in fo rm a tio n  on the  
economic and in d u s tr ia l conditions in  D enm ark  du ring  
September.

The va lue o f the  D anish krone has im p roved  du ring  
the  m o n th  fro m  98.84 to  98.94 go ld ore. The average 
o f the  do lla r quota tions decreased fro m  3.77 39 /100 to  
3.77 01 /100 ; the  average fo r the  s te rling  quotations 
was K r .  18.27 per £.

The decrease in  th e  deposits and loans o f the  banks 
has con tinued ; thus the  loans of the  three p rin c ip a l 
p r iv a te  banks declined to  the  ex te n t o f K r.1 6  m ill., 
the  deposits to  the  ex ten t of K r.2 0  m ill.  On the  o ther 
hand  the  loans o f the  N a tio n a l B a n k  a t the  end of 
September rem ained p ra c tic a lly  unchanged as com pared 
w ith  th e  end o f A ugust. The no te  c ircu la tio n  too  has 
scarcely va ried  ; a t the  end o f September i t  stood a t 
K r.377 .4  m ill,  as com pared w ith  K r.376 .5  m ill,  a t the  
end o f A ugust.

The tu rn o v e r of shares and bonds on the  Copenhagen 
S tock Exchange was som ewhat la rger in  September 
th a n  in  the  preceding m on th , the  w eek ly  average being 
K r . l . 8 m ill,  in  the  case of shares and K r.3 .1  m ill,  in  the  
case o f bonds, as against K r.0 .8  m ill,  and K r.1 .5  m ill,  
respective ly in  A ugust. The September quo ta tions 
show an im p rovem ent fo r a ll k inds  o f b o th  shares and 
bonds. The share index num ber fo r  September was 
88.9 ( in  A ugust 87.0), the  bond index num ber 86.1 (in  
A ugust 85.8), ta k in g  100 as the  index num ber of J u ly  1, 
1914.

The wholesale index num ber o f the  S ta tis tica l D e p a rt­
m en t rem ained a t 162, as in  A ugust. T hough there was 
no change in  the  to ta l num ber, flu c tu a tion s  occurred 
W ith in  th e  various groups o f goods; thu s  the  prices fo r 
b u ild in g  m a te ria l fe ll, w h ile  those fo r  fue l rose.

The trade  balance fo r  A ugust shows a sm aller im p o rt 
surplus, v iz . K r .4  m ill. ,  im p o rts  aggregating K r.122  
m il l,  and exports  K r.118  m ill.  I n  A ugust 1925 the  
im p o rt surp lus was K r . l  m ill.  On the  whole the  trade  
balance since the  beginn ing o f 1926 shows a ve ry  sm all 
surp lus o f im p o rts  as com pared w ith  the  corresponding 
Period o f la s t year, v iz . K r.1 0  m ill,  as against K r.7 2  
m il l.  A g r ic u ltu ra l exports were ve ry  ne a rly  the  same 
as in  A ugust, except fo r m eat. The average w eekly 
expo rt o f b u tte r  was 25,438 hkg. ( in  A ugust 25,618 
hkg .), o f eggs 986,300 score (in  A ugust 990,600 score), 
° f  bacon 36,796 hkg . (in  A ugust 35,884 hkg .), and 
o f m eat and ca ttle  10,953 hkg. ( in  A ug ust 8,936 hkg.). 
Prices were h igher fo r  b u tte r  and eggs th a n  in  A ugust, 
b u t low er fo r  bacon and m eat. The average o f the  
o ffic ia l w eek ly  quo ta tions was fo r b u tte r, K r.30 4  per 
100 kg . (in  A ugust, K r.300 ) ; fo r eggs, K r . l . 60 per kg.

(in  A ugust, K r . l . 48) ; fo r  bacon, K r . l . 74 per kg. (in  
A ugust, K r . l . 85) ; and fo r  m eat, 55 ore per kg . live  
w e igh t ( in  A ugust, 56 ore). ^

U nem p loym ent con tinued to  be greater th a n  last 
year, b u t w h ile  there was an increase in  A ug ust 1925 
as com pared w ith  the  preceding m on th , th is  year there 
was a decline. The unem ploym ent percentage a t the  
end of September was 16.8, as against 10.6 a t th e  same 
date last year. I n  the  in d u s tr ia l trades the  percentage 
was 18.1, as against 10.8 in  September 1925.

The State revenue fro m  Excise and Customs in  
September was K r.13 .8  m ill. ,  K r .4 .6 m ill,  of w h ich  was 
de rived fro m  Customs duties. The corresponding figures 
fo r September 1925 were K r,1 3 .5  and 4.1 m ill.

F I N A N C E
Tile Financial Statement.— The F in a n c ia l S tatem ent 

made in  the  beginning o f O ctober inc luded  a rev iew  o f 
the  results o f the  B udget fo r  1925-26 and an exposition  
o f the  B udget fo r 1926-27. The accounts fo r  the  
fo rm er year show a surplus o f K r.1 .1  m il l,  as against 
an estim ated de fic it o f K r .9  m ill.  S tate enterprises 
show a de fic it of K r.25 .1  m ill.  The pu b lic  debt, w h ich  
a t the  beginning o f the  financ ia l year am ounted to  
K r . l , 260 m ill. ,  has been b rough t dow n to  the  ex te n t o f 
K r.5 9  m ill. ,  b u t as K r.24 .3  m ill,  o f th is  am oun t consisted 
o f repaym ents to  the  N a tio n a l B a n k  the  rea l decrease is 
abou t K r.3 2  m ill., due to  conversion loans and the  
fa ll in  the  ra te  of the  exchange. The ne t ca p ita l of the  
State on M arch 31, 1926, figu red  o u t a t K r.293 .8  m ili. ,  
o r some K r.100  m ill, less th a n  a t the  same date last 
year as a resu lt of a re-estim ate of assets in  accordance 
w ith  the  R epo rt o f the  A d m in is tra tio n  C om m ittee, 
The balance of accounts o f th e  State, according to  the  
Scandinavian Weekly o f O ctober 15, runs up to  K r.1 .5  
m illia rd .

The B udget fo r the  cu rre n t financ ia l year, says the  
same paper, balances w ith  an am oun t o f K r.341 .5  m ill. ,  
o r a reduction  as compared w ith  the  prev ious year of 
abou t K r.1 8  m ill.  N o tw ith s ta n d in g  re trenchm ents and 
a low er price index num ber the  balance of the  B udge t 
has been reduced on ly  b y  K r.4 0  m ill. ,  fro m  K r.381.6  
m ill,  to  K r.341.5  m ill., as a resu lt o f the  appeal o f the  
F o lke tin g  to  the G overnm ent in  M arch  las t, a response 
w h ich  is b y  no means im posing considering the  iai'ge 
p a r t  w h ich  the  lower price  in de x  num ber has p layed 
w ith  regard to  the  reduction  in  th e  budgets of th e  various 
departm ents. The G overnm ent in tends effecting special 
retrenchm ents in  the  m il ita ry  budgets to  th e  ex te n t of 
K r.1 0  m ill. ,  and th is  sum i t  proposes to  d is tr ib u te  among 
the m un ic ipa lities  in  v ie w  o f th e  fina nc ia l d ifficu ltie s  
th e y  have encountered as a consequence o f the  heavy 
expend itu re  entailed in  respect o f th e  unem ployed. 
The Conservative and L ib e ra l pa rties  w i l l  doubtless 
p ro tes t against th is  proposal as c o n tra ry  to  P a rliam en ta ry  
usage. A no ther m a tte r w h ich  w i l l  doubtless be con­
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tested b y  the  O pposition is the  proposal b y  the  M in is te r 
o f A g ricu ltu re  to  reduce b y  K r.432,000 the  annua l 
g ra n t in  suppo rt o f the  breeding o f dom estic anim als, 
w h ich  now  runs up to  abou t one m illio n  k roner. The 
de fic it on the  w o rk in g  o f State a c tiv itie s  is estim ated in  
th e  B udge t a t abou t K r.1 4  m ill.

The Faroe Islands Fishery Concession to an Italian  
Company.— The Com m ittee of the  Faroe L a g tin g  
appo in ted to  look  in to  the  question o f g ra n tin g  a con­
cession to  an I ta lia n  com pany fo r a tra w l fishery there 
handed in  its  repo rt a t the  end of September, fro m  w h ich  
i t  appeared there  was a m a jo r ity  against the  proposal. 
A  m in o r ity , however, favoured  the  g ra n t on the  ground 
th a t  the  concession w o u ld  g ive bread to  a large num ber 
o f poor people in  the  islands. The L a g tin g  appa ren tly  
to o k  the  same v iew , fo r  b y  15 votes i t  agreed to  the  g ran t, 
fo r  w h ich  the  I ta lia n  com pany is to  pa y  K r.50 ,000 a 
year. The com pany’s s ta tions are to  be established 
o n ly  in  places approved b y  the  La g tin g . O n ly  Faroe 
islanders are to  be em ployed on the  b u ild in g  o f sta tions, 
goods sheds, factories, a flo a tin g  dock, etc., except in  
cases where special t ra in in g  is required. T h is  con d ition  
applies also to  the  crews on board  the  traw le rs . P a y ­
m en t o f wages in  k in d  is n o t allowed, and where necessary 
su itab le  lodgings are to  be p ro v id ed  on reasonable 
term s. The concession w i l l  ru n  t i l l  Jan ua ry  1, 1938, 
b u t m ay be extended b y  the  L a g tin g  fo r periods o f five  
years. On the  te rm in a tio n  o f the  concession the  Lag- 
t in g  w i l l  be e n tit le d  to  take  over the  s ta tions and 
accessories a t a price to  be fixed  b y  persons appo in ted 
b y  the  C ourt. The com pany, however, w i l l  n o t be 
e n title d  to  c la im  com pensation fo r  roads, bridges or 
quays, and w i l l  be charged w ith  the  cost o f po lic ing  its  
premises. W h ile  the  concession runs the  com pany w i l l  
have to  see th a t Faroe goods do n o t p a y  d u ty  o r o ther 
dues in  I ta ly ,  and should th e  com pany n o t be able to  
ca rry  th is  o u t i t  w i l l  have to  re fund  the  am ounts p a id  
in  respect o f the  same. The com pany also agrees to  
sub m it to  the  prov is ions of th e  tre a ty  concluded between 
Great B r ita in  and D e nm a rk  on June 24, 1901, regard ing 
fish ing  in  waters round  th e  Faroe Is lands and Ice land . 
Should the  com pany neglect to  observe th e  Faroe laws 
o r the  laws re la tin g  to  tra w l fish ing, the  L a g tin g  w ill 
be e n tit le d  to  cancel the  concession. (Scandinavian  
S hipp ing  Gazette, Oct. 1, 8.)

T R A D E
Reciprocity in Trade.— W e have, says the  Scandinavian  

Weekly o f O ctober 1, on va rious  occasions po in ted  ou t 
the  necessity fo r  re c ip ro c ity  in  trade  between tw o  
countries. D enm ark, fo r  instance, buys large qu an titie s  
o f goods o f various k in d s  fro m  the U n ite d  States, w h ile  
the  U n ite d  States in  re tu rn  buys o n ly  ve ry  l i t t le  fro m  
D enm ark. E ng land  is D e nm a rk ’s best custom er so fa r 
as a g r ic u ltu ra l produce is concerned, and D enm ark  also 
buys large qu an titie s  o f B r it is h  goods ; b u t considering 
th e  im portance o f G reat B r ita in  to  the  economic life  o f 
D enm ark  we, and m any w ith  us hero, th in k  i t  the  
m ora l d u ty  o f D enm ark  to  b u y  B r it is h  goods whenever 
possible, i.e. whenever th e y  are able to  compete in  the  
open m arke t. W e are g lad to  be able to  sta te  th a t 
there seems to  be every prospect o f successfully ca rry ing  
th rou gh  a step in  th is  d ire c tio n  as the  resu lt o f nego tia ­
tions  s ta rted  on D an ish  in it ia t iv e  between co-operative 
a g ric u ltu ra l associations here and a group o f m an u ­
facture rs in  E ng land  regard ing the supp ly  o f D enm ark 
w ith  fe rtilise r, superphosphate, w h ich  D enm ark  has 
h ith e rto  im p o rte d  fro m  A m erica, B e lg ium  and H o lla nd . 
W e understand th a t  the  nego tia tions are nearing a 
successful te rm in a tio n , a lthough  B e lg ian m anufacturers, 
ow ing to  the  low  rate o f exchange o f the  Belg ian franc, 
have been able to  g ive a ve ry  lo w  quo ta tion . I t  is 
encouraging to  see th a t w ide circles in  th is  c o u n try  are 
rea lis ing the  im portance and the  soundness o f such a 
g ive-and-take p o licy , and we tru s t  th a t fu r th e r develop­
m en t in  th is  d ire c tio n  w i l l  take place in  tim es to  come.

Effects of the British Coal Strike.— The B r it is h  coal 
s tr ike  has to -da y  lasted 154 days and is, u n fo rtu n a te ly ,

“  s t ilU  going strong ,”  says the  Scandinavian S h ipp ing  
Gazette o f Oct. 1. W ith o u t do ub t th is  is the  m ost 
expensive in d u s tr ia l upheava l th a t G reat B r ita in  or 
any o ther c o u n try  has passed th rough . The Boer War- 
cost the  B r it is h  com m u n ity  243 m illio n  s te rling  : the  
coal s tr ike  has, according to  expert ca lcu la tion , a lready 
cost G reat B r ita in  m ore th a n  260 m illio ns , a te rrib le  
figu re  to  contem plate. H ere  in  Scandinavia the 
effects o f the  coal s tr ike  are fe lt  in  various ways. N o t 
ove rw he lm ing ly  so in  Sweden and N o rw ay, w h ich  b o th  
have na tion a l resources o f coal fie lds and abound in  
harnessed w a te r power. D enm ark, on the  o ther hand, 
is a c o u n try  w ith o u t coal seams o r “  w h ite  coal,”  and 
here the  B r it is h  coal s tr ik e  is fe lt  b y  p ra c tic a lly  eve ry­
body. W e have a lready exp la ined how  D anish  sh ipp ing 
so fa r  has been a gainer b y  i t .  B u t  m uch m ore th a n  the 
D anish co m m u n ity  is m ak ing  on the  sh ipp ing swings is 
i t  losing on th e  in d u s tr ia l roundabouts. A l l  o r m ost 
D an ish  industries are based on easy access to  cheap 
fore ign coal. W ith o u t i t  th e y  cannot expect to  compete 
w ith  the  industries  o f coa l-producing countries, n o ta b ly  
Germ any, where wages are low er and hours longer th a n  
in  D enm ark. Several D an ish  industries have a lready 
had to  close down, as th e y  have been unab le to  f in d  any 
sub s titu te  a t a reasonable price  fo r the  cheap B r it is h  
coals. I t  m u s t be remembered th a t  G erm any has 
g ra du a lly  raised her exp o rt prices fo r  coal to  such a 
peak th a t  th e y  are unacceptable fo r  m ost D an ish  
industries. The price  fo r  Silesian coal has also fo llow ed 
su it, the  B r it is h  b id d in g  o f la te  be ing so fierce th a t  the  
Poles can p ra c tic a lly  d ic ta te  th e ir  ow n price. Q uite  
ap a rt fro m  the  question o f price, D e nm a rk  is faced w ith  
the  v e ry  serious s itu a tio n  o f being abso lu te ly  s tripped 
o f coal and unable to  get a n y  i f  the  s tr ik e  continues 
another m o n th  or tw o . Stocks are run n ing  u n c o m fo rt­
a b ly  low , and b o th  G erm any and Poland are booked up 
w ith  fo re ign orders to  such an exten t th a t  th e y  are to  
a ll p ra c tica l puiposes unable to  accept any fu r th e r  
orders fo r  d e live ry  w ith in  three m onths o r so. The 
hand to  m ou th  p o licy  fo llow ed b y  the  D an ish  au tho rities  
and industries as to  purchases of coal is l ik e ly  to  have 
v e ry  serious effects on the  whole economic life  of D en­
m ark . I f  the  B r it is h  coal s tr ike  is n o t b ro ug h t to  an 
end w ith in  s ix  weeks, D enm ark  w i l l  be faced w ith  
in d u s tria l stoppage and an unsolvable unem ploym ent 
problem .

The d ifficu ltie s  o f the  D an ish  S tate ra ilw ays, however, 
are n o t th o u g h t to  be unsurm ountab le , according to  an 
ea rlie r issue o f the  same paper (Sept. 24). WTien the  
s tr ike  was th rea ten ing  the  ra ilw ays secured fo r  th e m ­
selves large reserves o f B r it is h  coal, and the  supple­
m en ta ry  purchases o f Silesian and G erm an coal have 
been v e ry  lim ite d . The ra ilw ays do n o t in te n d  to  buy 
fu r th e r  stocks a t cu rre n t prices, and once the  s tr ike  in  
E ng land  is over a con tra c t fo r d e live ry  o f E ng lish  coal 
w i l l  im m e d ia te ly  come in to  force. The con tra c t was 
made in  M ay last, ju s t before the  s tr ik e  broke ou t, b u t 
p a rt of the  deliveries have been cancelled a u to m a tica lly  
in  the  course o f the  past few  m onths. W h a t rem ains 
w ill,  however, secure fo r  th e  ra ilw ays r ig h t  fro m  the 
m om ent the  s tr ike  ceases v e ry  cheap and good E ng lish  
coal.

Date Marks on Danish Butter Exports.— I n  accord­
ance w ith  the  B u tte r  T rade A c t passed b y  P arliam e n t in  
its  last session the  D an ish  d a iry  organisations, says the  
Scandinavian S h ipp ing  Gazette o f O ctober 15, have 
su b m itte d  to  th e  M in is try  o f A g ric u ltu re  a suggestion 
to  the  effect th a t  the  p rov is ion  of the  A c t w ith  reference 
to  date m arks be p u t in to  force as soon as the  G ove rn­
m en t f in d  i t  opportune. The G overnm ent w i l l  fo llo w  
the  suggestion, and the  p rov is ion  in  question w il l  p ro b a b ly  
come in to  force as soon as the  B r it is h  coal s tr ike  
is  ended. The reason w h y  th is  m om ent is selected is 
th a t  the  expediency o f da te -m ark ing  is v e ry  m uch 
d isputed, and the E ng lish  b a tte r  m a rke t being n a tu ra lly  
som ewhat weakened w h ile  the s tr ike  is on, the  G overn­
m ent w i l l  n o t ru n  the  r is k  o f hav ing  the  reduced sales 
a ttr ib u te d  to  da te -m ark ing . The idea o f m a rk ing  is to
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preven t b u tte r  being p u t aside in  expecta tion  o f a more 
favourab le  m a rke t, thu s  in v o lv in g  a danger o f its  losing 
its  o rig in a l freshness. M a rk in g  w i l l  take  place in  the  
dairies and the  m a rk  w il l  be placed on the  stave o f the  
ba rre l w h ich  a lready bears the  o ffic ia l trade  m a rk  and 
w il l  be a ffixed b y  means o f a rubbe r s tam p w h ich  w i l l  
be the  same fo r  a ll dairies. The dairies also desire 
sharper con tro l w ith  regard to  the  q u a lity  o f the  b u tte r 
and also w ith  regard to  the  packing, and i t  is suggested 
th a t  th e y  guarantee th e  ne t weight, o f the  b u tte r, every 
ba rre l to  con ta in  106 lb . D anish w e igh t o r 112 lb . 
E ng lish  w e ig h t.

C O M M U N I C A T I O N S
The Jutland-Norway Steamship Ferry.—The Com ­

m itte e  appo in ted in  1920 to  enquire in to  the  p o ss ib ility  of 
establishing a ferry-steam ship line  between D enm ark and 
N o rw a y  has produced its  report. The Com m ittee, on 
w h ich  D anish and N orw egian experts were appo inted, 
unan im ously  agrees th a t  such connection w il l  u n ­
d o ub te d ly  be o f great advantage b o th  fro m  an econom ical 
and c u ltu ra l p o in t o f v iew . Econom ic considerations, 
however, have raised some doubts in  the  m inds of the  
C om m ittee, investiga tions hav ing  led to  the  conclusion 
th a t  even in  the  f i f th  year of e xp lo ita tio n  a large de fic it 
w ou ld  have to  be reckoned w ith , i.e. K r . l  m illio n  fo r 
D e nm a rk  and K r .500,000 fo r N o rw ay  (inc lud ing  in te rest 
on cap ita l invested and s ink ing  fund). I n  v ie w  of th is  
and o f the  general economic conditions the  Com m ittee 
does n o t sub m it a de fin ite  proposal fo r  the  estab lish­
m en t o f the  fe rry , b u t leaves the  decision to  the  D anish 
and  N orw eg ian Parliam ents, w h ich  leads the  Scan­
d ina v ian  S h ipp ing  Gazette to  conclude th a t  the  p ro jec t 
w i l l  be postponed fo r  some years. The Com m ittee 
recommends F rede rikshavn  as the  s ta rtin g -p o in t on the  
D anish and L a rv ik  on the  N orw egian side. So fa r 
as D enm ark is concerned three s ta rting -po in ts  were 
considered, F rederikshavn, H irtsh a ls  and the  Scaw. 
The f irs t  o f these po rts  was found  to  be cheapest, 
e n ta ilin g  an expend itu re  o f K r.3 .8  m illio n  as compared 
w ith  K r.9 .3  m illio n  and K r.10 .3  m illio n  respective ly  in  
the  o th e r tw o  cases. In  N o rw ay  a num ber of places 
u  ere exam ined, b u t the  Com m ittee f in a lly  decided on 
t i  e fo llow ing  three, Porsgrund, L a rv ik  and Skjeberg- 
k ile n , the  estim ated cost fo r  w h ich  is reckoned a t K r.6 .08  
m illio n , K r.2 .7  m illio n  and K r.3 .13  m illio n  respective ly. 
The tim e  requ ired fo r crossing fro m  L a rv ik  to  F rede riks ­
havn  is estim ated a t abou t 7 hours, w h ile  the  jou rney  
fro m  Oslo to  H a m bu rg  w ou ld  take  abou t 24 hours. The 
in te n tio n  is to  use large sea-going ferry-steam ers o r 
Diesel m otorsh ips w ith  three tracks  fo r waggons and 
coaches, and the  boats are to  ru n  tw o  tr ip s  a day in  
each d irec tion . Each cou n try  is to  p ro v id e  one boat, 
besides w h ich  there  is to  be a reserve boa t in Tjo in t  
ownership.

Â "Noise-proof”  Telephone
The T.M.C. “  LAR YN G APH O N E ”  gives an 
absolutely noise-proof telephone service. I t  
is fitted  in many E lectric Power Stations and 
Factories, and. amongst other vessels, on the 
new M otor Ships “  Asturias ”  and “  Car­
narvon Castle.”
I t  is in  use aboard ships belonging to :—
Peninsular &  Oriental Steam navigation Co. British Ind ia Steam 
-g avigation Co., Ltd. Canadian Pacific Steamships Ltd. Royal M a il 
Steam Packet Co. Union-Castle M a il Steamship Co., Ltd. Ellerman 
Lines Ltd. Atlantic Transport Line. Western Union Telegraph Co. 
-telegraph Construction &  Maintenance Co., Ltd. Red Star Line. 
Rotterdam Lloyd Royal M a il Line. Union Line of New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co.. Ltd.,
H ollingsw orth  W orks, W est D u lw ich , 

London, S.E.21

FRANCE
G E N E R A L  A N D  F I N A N C I A L

The Rise Of the Franc.— The m ost im p o rta n t financ ia l 
event o f las t week in  France was un d o u b te d ly  the  
sharp recovery o f th e  franc, w h ich  g re a tly  in fluenced 
th e  whole atm osphere o f th e  S tock Exchange. As 
usual several exp lanations have been g iven  o f th is  
phenom enon. The f irs t and m ost p laus ib le  o f the m  is 
th a t  people speculating on th e  fa l l  o f the  franc  were 
deceived n o t o n ly  b y  the  b lo w  o f J u ly  las t, b u t perhaps 
even m ore b y  the  s ta b ility  o f the  exchange d u rin g  the  
la s t few  m onths. D u rin g  th is  t im e  th e  exchanges have 
shown a ra th e r dow nw ard tendency. T h is  tendency 
has been supported b y  the  h igh  ra te  o f in te res t ob ta in ing  
in  the  F rench  m oney m arke t, and  a ce rta in  m ovem ent 
o f fo re ign  cap ita l to  France fo r  sho rt te rm  dealings was 
favou red  b y  the  steadiness o f th e  atm osphere. T h is  
m ovem ent has been a ttr ib u te d  b y  m any financ ia l 
papers to  a re tu rn  of F rench cap ita l to  France. People 
hav ing  sold fo rw a rd  francs were in c lin ed  under the  
pressure o f the  general psychology to  liq u id a te  th e ir  
com m itm ents  b y  purchasing francs. The Agence Eco­
nomique et F inanc ière  po in te d  o u t th a t  m an y  fo rw a rd  
sales o f francs (three m onths be ing th e  usual te rm ) made 
d u rin g  th e  panic in  J u ly  have fa lle n  due d u rin g  these 
days and caused im p o rta n t franc  purchases. A n  im ­
p o rta n t p o lit ic a l event accentuated the  rise in  the  franc, 
as th e  Congress o f th e  R a d ica l P a r ty  he ld  in  Bordeaux 
to  de term ine the  p o lic y  o f th is  im p o rta n t group in  
P a rliam e n t d id  n o t d isp lay  an y  in tra ns igea n t tendency 
w ith  regard to  the  G overnm ent. N o tw ith s ta n d in g  
ce rta in  statem ents of p r in c ip le  ca llin g  fo r a ca p ita l le vy  
and the  ra t if ic a tio n  o f the  deb t agreements o n ly  w ith  
the  in se rtio n  o f safeguard o r tra n s fe r clauses (new 
negotia tions w ith  the  U n ite d  States have even been 
asked fo r), the  Congress elected a v e ry  m odera te P resi­
dent o f the  p a r ty  and approved en thus ias tica lly  his 
decla ra tion , w h ich  was b y  no means so de fin ite  : as 
fa r  as the  in te r-A llie d  debts are concerned th is  decla ra­
t io n  speaks o n ly  o f “  necessary reservations.”  The 
s ta tem ent of M . C a illaux th a t  these reso lu tions m ust 
n o t be in terpreted, in  an extrem e sense, in  o rder to  leave 
th e  Government, and P a rlia m e n t free to  ac t as th e y  
th in k  best in  the  present circum stances, has n o t been 
o ffic ia lly  con tra d ic te d . W ha te ve r one m a y  th in k  o f the 
u n ity  oil the  R ad ica l P a r ty  in  France, i t  is clear now  th a t  
the  m a jo r ity  o f the  group w i l l  n o t oppose the  G overnm ent 
in  c r it ic a l circumstances. On the  D e b t question  the  
p a r ty  is d iv id e d  in  o p in ion  in  the  same measure as 
o the r pa rties, and m uch depends on the  personal views 
he ld  b y  its  members.

The fina nc ia l papers also la y  stress on th e  speculative 
s p ir it  o f the  F rench in du s tria lis ts , w ho, fo llo w in g  the  
general tendency, sell th e ir  fo re ign  exchange reserves 
accum ula ted fo r  the  paym en t o f raw  m ateria ls  im p o rted
fro m  abroad__w ith  the  v ie w  to  repurchase th e m  la te r
a t a low er ra te . The In fo rm a tio n  com pla ins abou t 
these speculations, w h ich  on ly  aggravate the  flu c tu a ­
tions  of the  exchange, b o th  upw ards and downwards.

The G overnm ent and the B a n k  o f F rance benefited 
m a te r ia lly  b y  the  large offers o f fo re ign  exchange ; 
according to  the  financ ia l Press, th e y  were th e  o n ly  
im p o rta n t buyers o f fo re ign  exchange d u rin g  these 
days. I t  was sem i-o ffic ia lly  announced th a t  the  
G overnm ent has recovered the  to ta l am oun t o f th e  so- 
called M o rg a n  Fund, i.e. 100 m illio n  do lla rs, and covered 
a ll the  n e x t m a tu ritie s  o f ex te rna l debt. O n th e  18th, 
19th an d  20 th  of October the  G overnm ent was b tiy in g  
a t the  ra te  o f abou t a m illio n  pounds a day, thu s  g re a tly  
streng then ing its  pos ition  in  th e  m oney m arke t. 
(Jou rn a l des Finances, N o . 42.)

The papers reported th a t  the  e x te n t o f th e  dow nw ard  
m ovem ent exceeded w h a t th e  G overnm ent th o u g h t 
desirable. I t  m ust also be no ted  th a t  the  fa l l  in  fo re ign 
exchanges was accompanied b y  a severe fa l l  in  S tock 
Exchange quotation». F ore ign  stocks and shares were



384 THE ECONOMIC REVIEW [October  29, 1926

fa llin g  to  a greater e x te n t th a n  corresponded w ith  the  
leve l of the  exchange, and hom e stocks experienced the  
repercussion of th is  fa ll. F o re ign  dealers tr ie d  to  bene fit 
b y  th is  s itu a tio n  and bo ug h t a t lo w  prices, b u t th e y  were 
a t the  same tim e  b u y in g  francs in  o rder to  pay fo r  the  
securities th e y  purchased, thu s  accen tua ting  the  rise in  
the  franc.

Movement of Stock Exchange Prices— i t  was shown 
in  a previous issue of T h e  E c o n o m ic  R e v i e w  (June 18) 
th a t  n o tw ith s ta n d in g  the  m on e ta ry  ease p re va ilin g  in  
th e  f irs t  m onths o f 1926 the  prices o f bonds and shares 
ha d  been q u ite  s teady o r ha d  o n ly  m oved s lig h tly  
downwards. The index  num ber of S tock Exchange 
prices of th e  General S ta tis tica l Office d isp lays a certa in  
up w a rd  m ovem ent o n ly  since M ay, w hen the  con tinua l 
fa l l  o f the  franc  com pelled m any people to  b u y  “  rea l 
securities ”  in  the  shape o f in d u s tr ia l shares.

Basis : Average 1901-1910 =  100.
Bonds bearing 
fixed interest.

January 51.5
A pril ... 52.1
May ... 51.2
June ... 49.4
July ... 49.6
August ... 51.5
September 51.9

Stocks bearing 
variable interest. 

270 
267 
275 
302 
350 
325 
345

Average quota­
tion for sterling. 

£ =  131.00 
£ =  143.SO 
£ =  155.06 
£ =  165.92 
£ =  199.03 
t  =  172.11 
£ =  170.03

I t  m ay be seen fro m  these figures th a t  the  p u b lic  is 
n o t a t a ll in te rested in  bonds bearing fixe d  in te res t ; 
on the  con tra ry , shares d isp lay  a con tinu a l bu llish  
m ovem ent, w h ich  in  Decem ber is even independent of 
the  fo re ign  exchange rates. I t  is in te resting , too , to  
note the  m ovem ent in  the  d iffe re n t groups of shares

Reconstructed
coal

Banks, mines. 
A p r il. . .  176 253
May ... 178 257
June ... 186 294
July  ... 222 367
Aug. ... 233 360
Sept. ... 235 395

418 113 58
435 115 59
477 124 61
538 143 76
521 152 77
549 166 76

Elec­
trical 
works. 

259 
265 
296 
340 
331

268 360 347

Building Metal- Chemical
materials lurgical Rail- Ship- indus- 
industry. works, ways. ping. tries.

155 249
168 266
185 312
199 300
201 325

I t  w i l l  be seen fro m  the  above figures th a t  the  rise in  
the  prices o f stocks exceeds b y  fa r  the  rise in  the  ex­
change, thu s  representing to  a ce rta in  ex te n t a pe rfec tly  
independent m ovem ent. The rise is v e ry  sharp in  the  
shares o f reconstructed coal m ines ; since A p r i l  th e y  
have risen b y  abou t 56 per cent., w h ich  is n a tu ra lly  
due to  the  E ng lish  coal s tr ike . The rise in  fre igh ts  
d u rin g  th e  las t m o n th , w h ich  is due to  th e  same cause, 
in fluenoed v e ry  m uch sh ipp ing stocks.

The rise in  chem ica l shares is also v e ry  eonsiderable. 
L a s t places are take n  b y  ra ilw a ys  and the  b u ild in g  
m a te ria l in d u s try , w h ich  show a co m p ara tive ly  sm all
rise.

T R A D E
Agricultural Production and Import Duties. I n

v ie w  o f th e  de fic it in  the  ha rvest th is  year (see T h e  
E c o n o m ic  R e v i e w , O ct. 15), the  G overnm ent has taken  
ce rta in  measures in  order to  im p rove  the  cond itions o f 
th e  w heat sup p ly  in  France. The legal percentage of 
f lo u r to  be extrac ted  fro m  the  g ra in  has been increased, 
as w e ll as the  p ro p o rtio n  of substitu tes to  be inc luded  
in  i t  fo r  pa n ifica tion . A  recent decree au thorised under 
speoified cond itions ce rta in  drawbacks on th e  du ties 
p a id  in  reepect o f im p o rte d  w heat, the  G overnm ent 
ac ting  in  the  be lie f th a t  th is  step was ca lcu la ted  to  
in fluence w hea t prices. I t  m ay  be rem em bered th a t  
M . Poincare’s recent f ina nc ia l measures im posed in ­
creased Customs du ties on a ll F rench  im ports . The 
decree o f the  M in is try  o f A g r ic u ltu re  p rovoked  consider­
able opposition , and  even th e  res igna tion  o f M . de 
M on ica u lt, a de pu ty , fro m  h is  office as a m em ber o f the  
C om m ittee of P an ifica tion . H e  declared the  new decree 
to  be v e ry  p re ju d ic ia l to  th e  a g r ic u ltu ra l classes and 
th a t  i t  w o u ld  g ive the  p u b lic  the  false im pression th a t  
the  recent fa ll in  w hea t prices was due n o t to  the  rise 
in  th e  franc, b u t to  th e  red uc tio n  o f the  d u ty .

The C entra l C om m ittee  on g ra in  and  bread also ex 
pressed the  op in ion  th a t  in tens ified  hom e p ro d u c tio n  o 
g ra in  should be th e  p r in c ip a l ob je c t a im ed a t b y  the  
G overnm ent. I n  the  op in ion  o f the  C om m ittee, eve ry ­
th in g  m ust be done to  d im in ish  im p o rts  ; fro m  th is  p o in t 
of v ie w  some centim es m ore p a id  fo r  hom e bread is an 
advantage to  the  c o u n try  i f  com pared w ith  im p o rts  of 
fo re ign  w hea t even a t a low er price.

The in te n s ifica tio n  o f hom e p ro d u c tio n  rem a in ing  the  
p r in c ip a l task  o f the  G overnm ent, th e y  should n o t fo rge t, 
under the  in fluence o f a tem po ra ry  de fic it in  th is  year’s 
harvest, the  reaction  w h ich  the  recent decree m ay have 
in  fu tu re  on a g ric u ltu ra l p ro du c tion , on w h ich  the  
“  secu rity  and the s ta b ility  o f the  economic life  o f th is  
c o u n try  ”  depend.

I N D U S T R Y
The Coal Output in August.— The to ta l o u tp u t o f coal 

in  A ugust was less th a n  in  J u ly , n o tw ith s ta n d in g  the  
fa c t th a t  the  num ber o f w o rk in g  days was the  same, 
v iz . 4,364,831 tons as against 4,381,366 tons fo r 26 
w o rk in g  days. The d a ily  o u tp u t w o rks  o u t as fo llow s 
as com pared w ith  the  previous m o n th  ( in  tons) :—

Daily output. Number of hands.
Average 1913 136,147 203,208
January 1924 144,680 286,804

„  1925 ... 160,445 311,991
„  1926 ... 170,048 315,204

June 170,382 311,608
July .............. 168,514 311,957
August 107,878 312,363

A fte r  deduction  of the  A lsace-Lorra ine o u tp u t (16,145 
tons) the  d a ily  o u tp u t o f the  m ines s itua ted  w ith in  the  
confines o f p re -w ar F rance was 151,733 tons, 105,979 
tons o f w h ich  was c o n trib u te d  b y  the  N o rd  and Pas-de- 
C’alais (devastated areas) and 45,754 tons b y  the  
M id la n d  and Southern m ines.

O w ing to  th e  stoppage o f exports  o f E ng lish  coal to  
the  C ontinent, F rench  in d u s try  is beg inn ing to  feel the  
shortage v e ry  acu te ly .

La s t week an im p o rta n t fa c to ry  in  the  south-west 
(T rignac) was closed fo r  several days because o f lack  
o f coal. O n ly  when the  M in is te r of P ub lic  W orks 
persona lly  in te rvened was the  fa c to ry  able to  resume 
w ork.

I t  is also reported fro m  B ordeaux th a t  ve ry  m any 
fish ing vessels are unable to  sa il fo r  the  same reason.

GERMANY
F I N A N C E

The Foreign Loans.— A n  an im a ted discussion 
recen tly  arose in  the  Centra l Com m ittee of the  Reichs­
bank  in  connection w ith  D r. Schacht’s statem ents con­
cerning the  effect of the  fo re ign loans. The p a r t p layed 
b y  fo re ign loans and th e ir  effect upon the  balance of pa y - 
mient, general p ro d u c tiv ity  and the  currency are m uch 
debated fro m  various po in ts  o f v iew . A n  endeavour has 
there fore been made to  th ro w  some lig h t  on the  character 
o f the  fo re ign  loans and th e ir  in fluence on German 
economics as a whole.

The fo llow ing  tab le  shows in  order o f da te the  m ore 
im p o rta n t o f the  fo re ign  loans recen tly  placed on the  
m arke t ( in  m illions)
State of Anhalt 
Sächsische Werke A.G.
Robert Bosch ...
Development of the Lower Isar 
Waldhof Cellulose Factory ...
Gewerkschaft August Thyssen 
Lech Electrical Works 
Municipality of Stettin
United Steelworks ...............
Miag Concern..........................
State of Bavaria ...............
Rhenish Electrical Works ...
Westphalian Land Bank 
German Savings Bank Union
State of Prussia ...............
Leipzig Power Works

$15
$ 5 
$ 8
£ 0.75 
$ 5 

Sw.Fr.12 
$ 3 
$30 
$ 3 
$10 
$ 3 
£ 0 .8  
$ 8 
$20 
$ 3
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Siemens Concern $24
State of Hamburg $10
State of Hamburg £ 2
Lower Elbe Electrical Works $ 2.5

A  consideration o f th is  fo rm idab le  l is t  gives the  im pres­
sion th a t  a ll these loans are o f a p ro du c tive  na tu re . 
The m un ic ip a l and State bodies who appear as floaters 
o f loans have acquired these cred its  fo r  developm ent 
ce rta in  to  b r in g  a re tu rn  and the financ ing  o f p ro du c tive  
unem ploym ent benefit. The fore ign funds serve fo r the  
m ost p a r t to  extend the  Germ an e lectrica l system  or 
w a te r power p la n t, as shown b y  a num ber of the  above 
examples. The g reat in d u s tr ia l unde rtak ings, such as 
the  U n ite d  Steelworks, Siemens, W a ld ho f Cellulose, etc., 
also go to  prove th a t  the  loans are o f a p roduc tive  
character. I n  cases where th e y  serve as the  consolida­
t io n  o f ex is ting  sho rt te rm  cred its th is  character does n o t 
suffer any change.

I n  ju d g in g  o f the  fo re ign loans, i t  m ust be remembered 
th a t  fo re ign lenders are on ly  disposed to  invest m oney in  
objects o f a p ro du c tive  na tu re  o ffe ring  first-class securi­
ties. I t  is n a tu ra lly  e x tra o rd in a rily  d iff ic u lt  to  judge 
im m e d ia te ly  in  every in d iv id u a l case o f th e  effect o f the  
fo re ign  loans upon  p ro du c tion  o r tu rno ve r, especially 
as the  funds are n o t always p u t im m e d ia te ly  in to  use, 
b u t are d is tr ib u te d  over considerable periods. I t  m ay 
however be assumed th a t  no sm all p a r t o f the  economic 
u p lif t  recen tly  observed has been b ro ug h t abou t b y  
means o f fo re ign loans o r b y  fore ign cred its  o f shorter 
du ra tio n . I t  cannot be denied th a t the  capac ity  of the  
in n e r G erm an m a rke t is s t i l l  re la tiv e ly  v e ry  sm all, and 
th a t  the  funds o f the  savings banks are o f ve ry  m odest 
dimensions, w h ile  the  deposits in  the  banks are m os tly  
o f a tra n s ito ry  na tu re . Hom e loans are placed s low ly  
and w ith  d iff ic u lty , and i t  is there fore n a tu ra l th a t loan 
seeking bodies should tu r n  to  the  g re a t in te rn a tio n a l 
cap ita l centres, especially as conditions on fo re ign  m arkets 
have recen tly  become m ore favourab le  to  Germ any.

One o ther p o in t should be emphasised here, nam ely 
th a t  i f  the  Reichsbank has been able in  so sho rt a tim e  
to  reduce its  d iscount ra te  to  6 per cent., and the  general 
ra te  o f in te rest has experienced a considerable decrease, 
th is  m ust be ascribed ch ie fly  to  the  fo re ign  loans and 
cred its. The reconstruction  o f G erm an cap ita l is being 
effected too  g ra du a lly  to  a tta in  the  present ra te  of 
in te rest unaided.

As regards the  danger o f in fla t io n  fro m  fo re ign  cred its, 
th is  danger is ou t o f the  question so long as the  loans 
serve p ro du c tive  purposes and ten d  to  the  reduc tion  of 
unem p loym ent and the  increase o f a g ric u ltu ra l and 
in d u s tr ia l p roduc tion . M oreover th e  vo lum e o f fore ign 
c re d it has n o t y e t exercised any decid ing influence on the  
c ircu la tio n  o f means o f paym en t. The fo llo w in g  tab le  
gives the  figures o f the  note c ircu la tio n  a t the  beginning 
and the  end of the  f irs t  n ine m onths o f the  cu rre n t year 
as com pared w ith  December 19to (in  m illio n s  o f Re ichs­
m arks) :—

Middle of montl:. End of month. Increase.
1925, December 2,566 ‘ 2,960 394
1926, January ... 2,508 2,649 141

February ... 2,420 2,822 402
March 2,605 3,160 555
April 2,790 3,086 296
May 2,783 2,878 95
June 2,613 2,971 358
July 2,738 3,106 368
August 2,861 3,225 364
September 2,901 3,251 350

I t  w i l l  be seen th a t  the  average m o n th ly  fluc tua tions  
am oun t to  R m k.300 to  400 m illio n , and thus exceed the 
increase in  the  note c ircu la tio n  o f th e  la s t few  m onths. 
The s low ly  increasing vo lum e of c red it balances w ith  the  
great banks m ay  be a ttr ib u te d  to th e  increase in  fore ign 
cred its and balances.

T h a t the  increase in  the  note c ircu la tio n  d u rin g  the  
las t few  m onths has been accompanied b y  a no tab le 
increase in  the  general tu rn o ve r and a decrease in  u n ­
em p loym ent is shown b y  the  fo llow ing  figures w h ich  give 
the  num ber o f en tire ly  unem ployed persons receiving 
support

February 15 ... 
A pril 15 
June 15 
August 15 
September 15 ...

2.058.000
1.879.000
1.749.000
1.603.000
1.484.000

The considerable increase in  the  a c t iv i ty  o f th e  
Reichsbahn, shown p a rtic u la r ly  in  th e  e x tra o rd in a r ily  
augm ented waggon supply, ch ie fly  fo r  coa l tra n s p o rt, 
lies in  the  same d irection . The fo llow ing  figures, being 
waggons supplied in  the  R u h r, w i l l  g ive some idea o f 
the  d e ve lopm e n t:—

A pril ... ••• 538,000
July ..........................  780,000
August ... ••• ••• 797,000

A  g re a tly  augm ented tu rn o ve r is also reported fro m  the  
Gorm an po rts . The increase in  th e  to ta l tu rn o v e r * f  
fo re ign trade  is also no tew o rth y . Taken tog e the r, 
im p o rts  and exports am ounted to  the  fo llow ing  figures 
(in  m illio ns  of Reichsm arks) :—

January ... ... 1,501
May ... ••• 1,433
July ... ••• 1,763
A ugust..........................  1,754

I n  conclud ing another im p o rta n t ite m  w h ich  is 
in tim a te lv  connected w ith  the  question o f fo re ign  loans 
m ay be m entioned, i.e. the  prob lem  o f repara tions and 
the G erm an balance of paym en t. I n  pre -w ar tim es the  
G erm an balance of paym en t was m a in ly  effected b y  
means o f the  re turns fro m  the ve ry  considerable German 
cap ita l deposits abroad. Since the  greater p a r t of 
th is  cap ita l has vanished or been sequestrated, another 
means o f compensation m ust be fo u n d , and th is  is 
offered to -d a y  b y  the  fo re ign loans and cred its. T hey  
fa c ilita te  the  financing and m aintenance of the  greater 
p ro p o rtio n  o f German fore ign trade , in  a d d itio n  to
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p ro m o tin g  the  reconstruction  o f Germ an home cap ita l. 
I t  m ust also be taken  in to  account th a t  G erm any’s 
repa ra tion  paym ents and deliveries in  k in d  represent 
so m any unbalanced item s so long as th e y  are n o t 
compensated b y  means o f a ne t surplus in  the  balance 
o f fo re ign trade . I t  is obvious th a t  one-sided efforts 
o f th is  k in d  cannot be made b y  G erm any under the  
present circum stances e ithe r fro m  ca p ita l o r c red it. 
I f  G erm any is a t pa ins to  fu lf i l  p ro m p tly  the  Dawes 
ob liga tions assumed b y  her, she m ust have recourse to  
fo re ign  loans and cred its  to  finance her repara tion  
paym ents fo r  the  tim e  being, in  order to  m a in ta in  her 
balance o f trade  and o f paym ents. The lim its  o f the  
fo re ign  loans are the  lim its  o f G erm any’s a b il i ty  to  pay 
the  in te rest and effect the  repaym ent o f them , and i t  
m ust be the  task  o f the  com petent au tho rities  on the  
currency to  estim ate where exac tly  th e y  lie . (Hamburger 
Fremdenblatt, O ct. 8.)

Reparation Payments in September.— A ccord ing  to  
the  rev iew  pub lished b y  the  Agent-G eneral fo r  R epara­
t io n  Paym ents, th e  September receipts am ounted to  
R m k. 84.94 m ill,  and expend itu re  to  R m k . 8 4.4 3 m ill. ,  
so th a t  cash in  hand increased to  R m k.94.43 m ill,  a t 
the  end o f September 1926. Receipts inc luded R m k.45  
m ill,  in te rest on the  Reichsbahn R epa ra tion  D ebt, 
R m k.22 .5  fro m  the  tra n sp o rt ta x  and Rm k.9.17 fro m  
the  B udge t c o n trib u tio n . A  to ta l o f R m k.76.92 m ill,  
was p a id  over to  the  Powers, R m k.6 .15 m il l,  being 
allocated to  the  service o f the  Dawes Loan. E x p e n d i­
tu re  consisted o f R m k.6 .58 m ill.  O ccupation costs, 
R m k.41.53 m ill,  deliveries in  k in d  (hard coal, etc., 
R m k.13.13 m ill. ,  means o f tra n sp o rt fo r  some R m k.2.75 
m ill. ,  dyes and pharm aceutica l p roducts R m k.1 .05 m ill. ,  
chem ical fe rtilise rs  R m k.3 .33 m ill.) ,  w h ile  con tract 
deliveries to  the  U n ite d  States o f A m erica  represented 
R m k . 10.03 m ill.  On the basis o f the  R epara tion  
R ecovery A c t R m k  17.29 m ill,  was p a id  over, in c lud in g  
R m k.13 .3  m il l,  to  G reat B r ita in  and R m k .4.16 m ill,  to  
France.

France received a to ta l o f R m k .35.46 m ill,  in c lud in g  
R m k.9 .99 m ill,  fo r  coal, G reat B r ita in  R m k.15.09 m ill. ,  
I ta ly  R m k.5.09 m ill,  (coal R m k.2.25 m ill.) ,  B e lg ium  R m k. 
6.62 m ill,  (coal R m k.0 .9  m ill.) ,  Jugoslav ia  R m k.2.84 
m ill. ,  R um an ia  Rm k.0.61 m ill. ,  P o rtu ga l R m k .0.14 
m ill. ,  and Greece R m k .0.15 m ill.  (Hamburger F rem ­
denblatt, O ct, 13.)

I N D U S T R Y

Position of the Ruhr Coal Mining- Industry. The
Coal S ynd ica te has been experiencing increasing d i f f i­
c u lty  ever since A ugust in  ca rry ing  o u t its  cu rren t 
contracts, and is in  arrears w ith  its  deliveries o f b i tu ­
m inous coal to  B e lg ium  and France. A  serious cam paign 
has been organised in  South Gorm an business circles 
against the  S yndicate w h ich  makes the  purchase of 
o th e r th a n  R u h r coal a lm ost a punishable offence on 
th e  p a rt o f its  purchasers and y e t is incapable o f m eeting 
th e ir  requirem ents. The Syndicate nevertheless con­
tinues to  a ffirm  th a t there is no rea l shortage of 
coal am ong hom e consumers. A p p a re n tly  the  in te n ­
t io n  is to  p ro fit  b y  the  large fore ign dem and 
in  the  be lie f th a t  as soon as the  E ng lish  m iners 
are back a t w o rk  supplies w i l l  be p u n c tu a lly  
and adequate ly conveyed to  Germ an consumers. The 
m ines are incapable o f p roduc ing  in  each in d iv id u a l 
class o f coal the  quan tities  w h ich  the  Syndicate has 
engaged its e lf to  supp ly , w h ich  m ust a t f irs t  sound 
strange in  v ie w  o f the  30,000 m iners who are o ffic ia lly  
reported to  be o u t o f em p loym ent in  the  R u h r d is tr ic t 
and the  num bers o f p its  closed dow n on ra tio na lisa tion  
grounds, arid w h ich  w ith  few exceptions, have n o t been 
re-opened. The S yndicate expla ins the  ca la m ity  o f the  
inadequate fu lf ilm e u t o f its  engagements b y  th e  fac t 
th a t  the  September coal o u tp u t d id  n o t experience the 
expected increase, w h ich  the  S yndicate to o k  in to  
account in  m ak ing  its  contracts, a considerable de- 
erease in  o u tp u t hav ing  taken plaee in  the  f irs t h a lf of 
th s  m on th .

The fa llin g  o ff in  the  o u tp u t is a ttr ib u te d  in  mining 
circles to  the  decline o f the  w o rk in g  p ro du c tion  o f the  
m iners, w h ich  is connected w ith  the  increase in  s ick-pay, 
b ring ing  w ith  i t  an added num ber o f m en absent from  
w o rk  on the  plea o f sickness. The num ber o f m iners 
thus absenting themselves fro m  w o rk  has increased 
fro m  10 per cent, to  20 per cent. I n  v iew  o f the  fac t 
th a t  taxes and con tribu tions  are n o t deductib le  fro m  
sick pay, th is  benefit becomes alm ost as lu c ra tive  as the  
w o rk in g  wage, p a rtic u la r ly  as i t  is p a id  fo r  Sundays 
as w e ll as w o rk in g  days. The U nions are com pla in ing  
th a t  ex tra  sh ifts  are be ing w orked  to  a considerable 
ex te n t in  preference to  engaging new hands. I t  is 
stated, however, in  m in in g  circles th a t  20,000 new 
m iners have been engaged, and th a t  m ore w o u ld  be 
taken  on i f  th e  o u tp u t cou ld be increased the reby. I t  
is  n o t considered desirable, however, in  v ie w  o f the  
im m in e n t ending of the  B r it is h  s trike , to  re-open p its  
a t a great cost on ly  to  be obliged to  dem obilise them  
again.

The great dem and fo r fue l is doubtless due in  a measure 
to  the  dep le tion  o f the  coke stocks, w h ich  a t the  present 
m om ent am oun t to  a bare 2 m illio n  tons. The de live ry  
d ifficu ltie s  o f the  Coal S yndicate are aggravated b y  
d isturbances in  the  tra n s p o rt of coal occasioned b y  
delays in  sending tru cks  to  the  R u h r and the  s ink ing  
level o f the  R h ine . (Hamburger Fremdenblatt, Oct. 9.)

A ccord ing  to  p re lim in a ry  estim ates the  coal o u tp u t 
in  the  R u h r d is tr ic t  d u rin g  the  s ix  w o rk in g  days Septem­
ber 26 to  O ctober 2 am ounted to  2,277,977 tons as 
com pared w ith  2,318,982 tons in  the  prev ious week, 
the  d a ily  average am oun ting  to  379,663 tons as com pared 
w ith  386,497 tons in  the  previous week, w h ile  the  d a ily  
coke p ro d u c tio n  am ounted to  61,252 tons (59,943 tons) 
and th e  o u tp u t o f b rique ttes  12,367 tons (12,178 tons) 
per w o rk in g  day. (Deutsche Allgemeine Zeitung, O ct. 12.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Emigration Returns for the Half-year.— O ver­

seas em igra tion  fro m  the  Germ an R e ich  fu rth e r 
increased in  the  second q u a rte r o f 1926 as com ­
pared w ith  th e  f irs t q u a rte r fro m  16,185 to  17,560. 
E m ig ra tio n  was p a r tic u la r ly  b r is k  in  A p r i l and M ay. 
The fo llo w in g  tab le  shows th e  num ber o f German 
em igrants each m on th  d u rin g  the  f irs t  h a lf of 1926 as 
com pared w ith  1923, 1924 and 1925 :—

1923. 1924. 1925. 1926.
January 3,066 7,473 5,155 5,727
February 4,712 6,101 4,949 4,615
March ... 5,859 4,925 4,757 6,177
A pril ... 7,988 6,169 5,769 7,160
May ............... 8,801 3,356 7,386 7,060
June ... 10,386 2,364 4,732 3,492

Total 40,872 30,388 32,748 34,231
The to ta l o f G erm an em igrants d u rin g  the  f irs t ha lf-yea r 
is g iven as 43,231. T h is  figure includes 334 persons 
em ig ra ting  v ia  the  p o rt o f A m ste rdam  in  M arch, 53 in  
A p r i l,  43 in  M ay and 56 in  June. Am ong the  em igrants 
in  the  firs t h a lf o f 1926 were 349 citizens o f the  Reich 
a lready dom ic iled  abroad, the  corresponding figu re  in  
the  f irs t h a lf of 1925 being 231.

The num ber o f persons em igra ting  v ia  G erm an p o rts  
in  the  f irs t h a lf o f 1926 was 32,131 (16,861 v ia  Brem en 
and 15,720 v ia  H am burg ), w h ile  2,100 persons em igrated 
th rou gh  fore ign po rts . D e ta ils  o f em ig ra tion  th rou gh  the  
in d iv id u a l po rts  are as fo llow s :—

1st quarter 2nd quarter First half of
1926. 1926. 1926. 1925.

Hamburg 7,563 7,707 15,270 16,028
Bremen 7,504 9,357 16,861 14,641
Danzig 4 20 24 7
Rotterdam 1,147 152 1,299 1,260
Antwerp 121 275 396 248

Total 16,519 17,712 34,231 32,748

I n  a d d itio n  to  the  32,131 Germans em ig ra ting  th rou gh  
the  po rts  o f Brem en and H am burg , 16,676 fore ign em i­
grants passed th rou gh  these po rts  in  th e  f irs t h a lf o f 
1926, as com pared w ith  8,451 in  th e  f irs t h a lf o f 1925.
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O f the  cu rre n t ha lf-yea r’s to ta l 8,411 foreigners em i­
gra ted in  the  f irs t qu a rte r and 8,265 in  the  second.

The to ta l num ber o f German trave lle rs  v ia  Brem en and 
H a m bu rg , inc lus ive o f em igrants, am ounted in  the  
f irs t  ha lf-yea r to  40,748, and th a t o f fo re ign  trave lle rs  
to  26,227. The num ber o f persons com ing in to  the  
c o u n try  was 37,969, so th a t  the  num ber o f passengers 
passing th ro u g h  the  tw o  po rts  represented a to ta l of 
104,944 persons in  the  f irs t h a lf o f 1926. N e a rly  h a lf 
o f the  German em igrants (15,647) trave lle d  f irs t o r second 
class on board ship, 16,484 m ak ing  use o f the  th ird  
class accom m odation. O f the  16,676 foreigners on ly  
1,347 persons trave lle d  f irs t  o r second class, 15,329 
tra v e llin g  th ird  class. I n  th is  category i t  appeared th a t 
in  the  m a in  less w e ll-to -do  people are seeking em p loy­
m en t abroad.

A m ong the  34,231 German em igrants in  the  f irs t h a lf 
o f 1926, pa rticu la rs  as to  occupation were e n tire ly  
la ck ing  in  respect o f 1,719 persons, and a fu r th e r  3,497 
persons (inc lud ing  2,007 persons capable o f em p loy­
m en t and 1,490 dependents) exercised no occupation, 
o r had no fixed  occupation. O f the  rem a in ing  29,015 
(84.8 per cent.) Germans, 21,285 (73.4 per cent.) were 
breadw inners and 7,730 (26.6 per cent.) were dependents 
o f em igrants. The breadw inners were d iv id e d  as fo l­
lows : 3,973 (in c lud in g  400 independent persons) repre­
sented a g ricu ltu re  and  fo res try  (18.7 per cent.), 8,261 
(636) m in in g , in d u s try  and b u ild in g  (38.8 per cent.), 
4,431 (369) commerce and com m unica tions (20.8 per 
cen t.), 668 ad m in is tra tion , m ilita ry , ecclesiastical o r 
independent professions (3.1 per cent.), 318 san ita ry  or 
w e lfa re  w o rk  (1.5 per cent.) and 3,634 dom estic w o rk  
o r wage labour o f various k in ds  (17.1 per cent.). Am ong 
the  in d iv id u a l in d u s tr ia l groups the  largest quo ta  fa lls  
to  the  g roup  iro n  and m eta l, e lectro-technica l and fine 
m echanical indus tries  w ith  3,467 bread -w inn ing  e m i­
grants  (42 per cent, o f the  to ta l in d u s tr ia l em igrants). 
Then fo llow  the  b u ild in g  trade w ith  1,205 (14.6 per 
cent.), the  ready-m ade c lo th ing  trade  w ith  830 (10 per 
cent.), the  foodstuffs  and delicacies trade  w ith  741 
(9 per cen t.), the  wood and carv ing  trade  w ith  671 
(8.1 per cent.), the  te x tile  in d u s try  w ith  493 (6 per cent.) 
and the  m in in g  in d u s try  w ith  353 (4.3 per cent.). 
( W irtschaft und S ta tis tik , Oct. 6.)

HUNGARY
P O L I T I C A L  A N D  G E N E R A L

First and Second Report of the Minister of Finance.
•— In  lieu  o f the  m o n th ly  reports  o f the  League of N a tions 
Com m issioner General fo r  H u ng a ry , w ho re linqu ished 
his office on June 30 la s t in  accordance w ith  the  League’s 
decision, the  H u n g a ria n  M in is te r o f F inance w i l l  issue 
every m o n th  a survey o f th e  fina nc ia l and general 
economic s itu a tio n  o f the  cou n try . The f irs t  o f these 
R eports  covers the  m on th  o f J u ly , the  second the  
m o n th  o f A ugust.

F irs t  Report.— The p re lim in a ry  estim ates fo r  the  firs t 
m o n th  o f the  financ ia l year 1926-27, v iz . Ju ly , 
have been d raw n  up in  kronen  and pengo currency. 
The ne t expend itu re  and revenue item s fo r  J u ly  and 
A ug us t 1926 in  com parison w ith  those fo r  J u ly  and 
A ugust 1925 are as fo llow s :—

Preliminary estimates, estimates,
July 1926. Ju ly 1925.

Milliards Millions Millions Millions
of of of gold of gold

kronen. pengo. kronen. kronen.
Expenditure 032 50.6 43.6 45.4
Revenue 509 40.7 35.1 36,0

Deficit 123 9.9 8.5 9.4

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly .— 
This office reads for you a ll newspapers and reviews, and sends 
to you w ith all despatch cuttings concerning you. Terms of 
subscription will be sent on receipt of your card.—Advt.

Preliminary estimates, August
August 1826. 1925.

Expenditure 713 57.1 49.2 45.8
Revenue ... 718 57.5 49.5 44.3

Surplus ... 5 0.4 0.3 —
Deficit ... — J "5

J u ly  is usu a lly  a poor m on th  in  respect o f the  co llec tion  
o f revenue, w h ile  in  A ugust m any o f the  q u a rte r ly  dues 
are received. The net de fic it fo r  the  tw o  m onths is 118 
m illia rd s  o f kronen, o r 9.5 m il l,  pengo, o r 8.2 m ill,  go ld  
kronen, as against a ne t de fic it fo r  the  corresponding 
m onths in  1925 o f 10.9 m ill,  go ld  kronen.

O rd in a ry  T reasury receipts co llected d u rin g  J u ly  
am ounted in  a ll to  27.5 m ill,  pengo (343.8 m illia rd s  of 
k ron en  o r 23.7 m ill,  go ld  kronen); pledged receipts to ta lle d  
23.7 m ill,  pengo (295.8 m illia rd s  o f kronen  o r 20.4 m ill,  
go ld  kronen). The grand to ta l fro m  a ll sources thus 
am ounted to  51.2 m ill,  pengo (639.6 m illia rd s  o f kronen 
o r 44.1 m ill,  go ld  kronen). The ac tu a l resu lt fo r  J u ly  
was thu s  an im provem ent on the  estim ates. The 
s itu a tio n  o f the  account o f the  H u ng a ria n  S tate Loan  
o f 1924 was on J u ly  31 la s t abou t K r.1 2 .5  (go ld) h igher 
th a n  estim ated, since th is  am oun t was advanced fo r  
the  purchase o f the  necessary s ilve r fo r  m in tin g  and has 
to  be re funded a fte r the  issue o f th e  pengo currency.

The developm ent o f Posts, Telegraphs and Tele­
phones in  J u ly  was sa tis fac to ry . A lth o u g h  the tu rn o v e r 
in  J u ly  is usua lly  be low  the  average, the  m o n th  closed 
w ith  a surp lus o f 593,127 pengo. The S tate ra ilw ays 
also realised a substan tia l surplus.

R e fe rring  to  the  con tra c t signed on J u ly  23 last w ith  
Messrs. N . M . R o th sch ild  and Sons, B a ring  B ro thers  and 
Com pany, L td .,  and J . H e n ry  Schroeder and Com pany 
fo r  a loan o f £2,250,000, the  R e po rt states th a t 80 per 
cent, o f th is  loan w i l l  be used fo r  the  con s tru c tion  of 
h igh  roads. The loan is fo r  20 years and  was issued a t 
92 per cent., b u t the  ne t annua l ra te  o f in te res t runs to  
9.61 per cent.

The effective note c irc u la tio n  was increased b y  28.9 
m ill,  pengo d u rin g  the  m o n th  o f J u ly , b u t the  am oun t 
o f debts im m e d ia te ly  m a tu rin g  was d im in ished  b y  some
16.6 m ill,  pengo. The b i l l  o f exchange p o rtfo lio  o f the  
N a tio n a l B an k  figured a t 161.5 m il l,  pengo a t the  end o f 
the  m on th , o r 3.6 m illio ns  low er th a n  a t the  end o f June. 
The m e ta l and fore ign b ills  s tock o f the  B a n k  rose b y
6.6 m illio n s  du rin g  the  m on th , as a resu lt o f an increase 
o f 20 m illio n s  in  go ld  stocks and  a decrease o f 13.4 
m illio n s  in  s ilve r and fore ign b ills .

A t  the  end o f J u ly  the  to ta l deposits a t th e  Post Office 
Savings B an k  am ounted to  135.8 m illia rd  kronen, 
w h ile  the  num ber o f depositors rose in  J u ly  b y  1,333 
persons, a tta in in g  an aggregate o f 1,252,263. The 
cu rre n t accounts represented a to ta l o f 1,972 m illia rd s , 
so th a t  the  aggregate am oun t o f a l l deposits was 
ap p ro x im a te ly  2,108 m illia rd s  o f kronen. General 
deposits a t o ther leading ba nk ing  in s titu tio n s  also 
showed a tendency to  rise d u rin g  the  m o n th  o f J u ly .

Second Report.— The ne t p re lim in a ry  estim ates fo r  
September p rov ide  fo r  a surp lus and are as fo llow s in  
com parison w ith  the  estim ates fo r  September 1925 :—

Preliminary estimates,
Preliminary
estimates.

September 1926. 
Milliards Millions Millions

Sept. 1925. 
Millions

of of of gold of gold
kronen. pengo. kronen. kronen.

Expenditure 641.3 51.3 44.2 44.2
Revenue 644.3 51.5 44.4 43.6

Surplus 3.0 0.2 0.2
0.6Deficit — —

A lth o u g h  the  p re lim in a ry  estim ates fo r  A ugust and 
September p rov ide  fo r  a surp lus, the  to ta l o f the  
m o n th ly  estimates fro m  the  beg inn ing o f the  financ ia l 
year 1926-27 (J u ly  1) to  September 30 resu lts in  a 
de fic it o f 115.7 m illia rd s  o f k ronen, o r 9.3 m ill,  pengo, 
o r 8 m ill,  gold kronen, as against 11.5 m ill,  go ld  kronen 
fo r  the  corresponding period in  the  preceding financ ia l 
year.
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The to ta l o f o rd in a ry  T reasury receipts and  pledged 
receipts collected du rin g  the  m o n th  o f A ug ust is shown 
in  the  fo llow ing  tab le, in  com parison w ith  the  re tu rn s  fo r  
A ugust 1925 :—

August 1926. August 1925.
Milliards Millions Millions Millions

of of of gold of gold
kronen. pengô. kronen. kronen.

Ordinary receipts 645.0 51.6 44.5 37.2
Pledged „  321.7 25.7 22.2 20.4

Total ... 966.7 77.3 66.7 57.6
The R e po rt hereupon gives a deta iled lis t  o f the

various item s o f ca p ita l in ves tm en t fo r  p ro du c tive  
purposes th a t  th e  G overnm ent is em powered to  make 
to  the  account o f th e  1924 H u n g a ria n  S tate Loan  
(League o f N a tions  Loan ) and also b y  the  ap p lica tio n  of 
budge ta ry  surpluses. The g rand  to ta l o f such p a y ­
m ents am ounted to  1,666.9 m illia rd s  o f paper kronen  or 
114.9 m ill,  go ld  kronen. The s itu a tio n  o f th e  State 
L o an  account underw ent no appreciab le change du ring  
the  m o n th  o f A ugust.

I n  com parison w ith  the  preceding year the  tra ff ic  o f 
th e  Post Office depa rtm ent ( inc lud ing  telegraphs and 
telephones) showed a considerable im provem ent in  
A ugust. The re tu rns  o f the  State ra ilw ays  were 
s im ila r ly  h igher, the  passenger tra ff ic  ha v in g  increased 
b y  31 per cent. The ra ilw a ys  registered a surp lus o f 
4.1 m ill,  pengô. The passenger re tu rns o f the  D a n u b e - 
S a ve -A d ria tic  ra ilw a y  were n o t so good ; nevertheless 
the  goods tra ffic  increased b y  20 per cent.

The N a tio n a l B an k  expected in  A ug ust a b r isk  dem and 
fo r  b i l l  cred its, in  connection  w ith  the  general ha rvest­
ing  ; events were, however, otherw ise, and i t  was able 
to  augm ent its  p o rtfo lio  b y  2.4 m ill,  pengô. Fore ign 
exp o rt b ills  came in  irre g u la r ly  on account o f the  
re ta rded  ha rvest and consequently be la ted exports. 
Nevertheless, m e ta l stocks rose b y  16 m ill,  pengô. 
The jo in t  to ta l o f the. effective and the v ir tu a l note 
c ircu la tio n  was augm ented b y  25.8 m ill,  pengô, w h ile  
cover touched 55.02 per cent, as against 54.62 per cent, 
a t  the  end o f Ju ly .

The deposits a t the  P ost Office Savings B a n k  con tinued 
to  develop sa tis fa c to rily  d u rin g  the  m o n th  o f A ugust, 
o rd in a ry  deposits hav ing  grow n b y  13 m illia rd s  of 
kronen, thus reaching the  figure of 148.8 m illia rd s  a t the 
end o f the  m on th . The num ber o f depositors increased 
b y  1,860 persons. In c lu d in g  th e  cu rre n t account 
item s, w h ich  also im p roved  d u rin g  th e  m on th , the  
aggregate o f deposits a t the  end o f A ugust was 2,367.6 
m illia rd s  o f paper kronen. S im ila r developm ents were 
also no ted a t th e  o ther ba nk ing  in s titu tio n s .

A fte r  re fe rring  to  th e  sa tis fac to ry  course o f business 
a t th e  B udapest Exchange, the  R e po rt proceeds to  deal 
w ith  the  developm ent o f fo re ign trade  and w ith  the  
harvest prospects. (The trade  figures up to  the  end o f 
A ugust are reproduced below, under “  T rade,”  w h ils t 
the  la test crop  re tu rns  are g iven  under “  A g r ic u ltu re .” )

A  favourab le  fea tu re  in  H u n g a ry ’s economic life  is 
the  steady decline in  insolvencies. I n  A p r i l the  to ta l o f 
bankruptc ies  and arrangem ents fo r  the  bene fit of 
c red ito rs was 266 ; in  M ay, 248 ; in  June, 249 ; in  J u ly , 
172 ; and  in  A ugust, 139. Since the  f irs t three m onths 
o f the  year there  has also been a regu la r decline in  
unem p loym ent. The highest num ber o f registered 
unem ployed was 30,918 in  M arch  ; in  A ugust th e  num ber 
had fa llen  to  24,310.

(The fu l l  de ta ils o f the  F irs t  R e po rt are g iven in  the  
Pester L loyd  o f September 1 ; o f th e  Second R e po rt in  
the  issue o f O ctober 7.)

F I N A N C E
General Financial Intelligence.— On A ugust 25 

the  N a tio n a l B a n k  o f H u n g a ry  reduced the  d iscoun t 
ra te  fro m  7 pe r cent, to  6 per cent.

The M in is te r o f F inance has fixe d  the  ra te  o f in te rest 
on Customs cred its  a t 7 per cent, per annum , th e  new 
reg u la tion  to  a p p ly  to  cred ited  Customs debts as a t 
and fro m  September 1 las t.

The Pester L lo yd  o f O ctober 12 announces th a t  the  
M in is te r o f F inance has m ade arrangem ents w ith  Messrs. 
Speyer and Com pany, o f New  Y o rk , fo r  a loan o f 9 m ill, 
do lla rs fo r  th e  H u n g a ria n  m un ic ip a litie s . The con­
d itio n s  o f the  loan are m ore favourab le  th a n  those o f 
prev ious loans.

A  group o f H u ng a ria n  te x t ile  concerns has organised 
a trade  bank  under the  nam e o f the  C onfodan tia  Bank, 
to  serve the  in terests o f the  te x t ile  com bine in  respect 
to  sales, to  co n tro l insolvencies and to  co llec t debts 
ow ing to  the  com bine. I t  is  expected th a t  the  a c tiv itie s  
o f th is  new b a nk  w i l l  te n d  to  check insolvencies in  the 
te x tile  branch.

A  new bank, to  bo kno w n  as the  A n g lo -In te rn a tio n a l 
B ank, L im ite d , is be ing fo rm ed  to  take  over th e  business 
o f the  A n g lo -A u s tria n  B a n k  and  th e  B r it is h  Trade 
C orpora tion . The n o m in a l ca p ita l is fixe d  a t £2,000,000 
in  £1 shares, o f w h ich  th e  sum  o f £1,960,000 w i l l  be pa id
up.

T R A D E
Foreign Trade Returns January to August.—

The to ta l vo lum e o f H u n g a ry ’s fo re ign  tra d e  d u rin g  the  
f irs t h a lf o f th e  present year a tta in e d  the  figu re  o f 
K r.66 6  m ill,  (gold), as com pared w ith  K r.60 5  m ill,  
(gold) and Kh\538 m il l,  (go ld) fo r  th e  corresponding 
pe riod  in  1925 and 1924 respective ly . Im p o rts  were 
va lued  a t K r.36 7  m ill,  (gold) and exports  a t K r.2 9 9  m ill,  
(go ld), resu ltin g  in  an adverse balance o f K r.6 8  m il l,  
(gold), whereas the  adverse balance o f trade  in  th e  f irs t  
h a lf o f 1925 was b u t K r .6 0 m ill.  (gold). I n  v ie w  o f the 
general increased a c t iv i ty  in  the  com m ercia l exchanges 
w ith  abroad, the  s lig h t g ro w th  in  the  adverse balance is 
n o t regarded as o f consequence. The figures o f the  m a in  
d iv is ions o f im p o rts  and exports  fo r  the  pe riod  Janua ry  
to  June 1926, as com pared w ith  those fo r  the  f irs t s ix 
m onths o f 1925, are as g iven be low  :—

Value Percentage 
Quantity (in m illions of of tota l
(in tons). kronen). value.

Imports. 
Timber, raw

1925. 1926. 1925. 1926. 1926.

& worked 892,050 1,017,398 30.6 37.2 10.16
Cotton fabrics 5,444 4,375 46.5 40.0 10.08
Coal 421,586 521,799 17.5 22.1 6.02
Woollens ... 1,268 894 24.5 19.5 5.32
Raw tobacco 
Cotton yam

1,563 3,823 7.1 17.1 4.66

and twine 
Paper a n d

2,605 3,107 13.5 16.0 4.38

goods ... 
Machinery &

19,741 26,579 9.1 13.6 3.72

apparatus 5,958 5,989 12.3 12.5 3.41
Raw metals 4,527 7,737 6.3 11.1 3.02
Mineral oils 22,001 47,381 3.6 7.1 1.96
Leather, tanned 545 

Exports.
Live stock

588 6.4 7.1 1.94

(head) ... 129,801 149,840 40.2 42.2 14.17
Wheat 28,380 108,935 11.1 33.4 11.16
Flour 84,846 53,013 47.6 26.5 8.87
Eggs
Bacon and

10,375 12,031 13.1 18.6 6.22

pork fat... 2,734 8,579 4.9 15.9 5.32
Maize 54,266 100,247 11.3 14.6 4.89
Rye
Meat, fresh &

25,261 52,785 8.6 10.3 3.45

preserved 2,292 4,986 4.3 8.8 2.95
Sugar
Electric ma­

chinery &

30,983 25,258 11.1 8.5 2.84

apparatus 
Machinery &

1,509 2,078 5.7 7.6 2.55

apparatus 7,206 4,866 10.4 7.0 2.34
The increase in  im p o rts  o f t im b e r was la rge ly  due to  

the  rev ived  b u ild in g  a c t iv ity  in  th e  cou n try . Im p o rts  
o f c o tto n  fabrics have, i t  w i l l  be noted, fa llen  o ff by  
abou t 10 m il l,  kronen ; there was also a considerable 
d rop  in  the  im p o rta tio n  o f woollens, whereas c o tto n  ya rn  
and tw in e  im p o rts  rose b y  some 2.5 m illio ns . N o tab le  
increases were also reg istered in  coal, raw  tobacco, 
paper and paper goods, raw  m ateria ls  and  m ine ra l o il 
im ports . Am ong exports  liv e  stock has taken  the  lead-
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in g  pos ition , fo rm e rly  he ld  b y  flou r, the  la tte r  com m o d ity  
hav ing  declined b y  over K r.2 0  m ill.  W hea t exports 
were, however, treb led , and bacon and p o rk  fa t exports  
m ore th a n  treb led . W ith  th e  exception  o f flou r, meat, 
and m ach inery  and apparatus (o the r th a n  e lectric) the  
rem a in ing  categories o f exports  a ll showed an im p ro ve ­
m en t on las t yea r’s figures.

The tra d e  balances o f the  d iffe re n t m onths in  the  
p e rio d  under survey are as fo llow s ( +  =  favourab le  ;
-—  =  adve rse ): Janua ry , + 0 .2  (— 28.2 in  1925); 
F ebruary, — 12.4 (— 18 .9); M arch, -— 21.4 (— 5 .5 ); 
A p r il,  —  18.4 (— 1 6 .0 ); M ay, —  8.8 ( + 0 .1 ) ;  June, —  7.0 
(—  1-3).

Im p o rts  in  J u ly  were va lued  a t K r.64 .5  m il l,  (go ld) 
and exports  a t K r.4 7 .4  m ill,  (gold), the  adverse balance 
being K r.17 .1  m ill. ,  w h ich  is h igher th a n  the  average 
adverse balance fo r  the  f irs t  s ix  m onths. The course of 
trade  showed no no tab le  va ria tio ns  on prev ious m onths, 
w ith  th e  exception o f an  advance i'n the  im p o rta t io n  of 
m ach inery  and appara tus and a fu r th e r decline in  f lo u r 
exports.

The A ugust re tu rns  represent a m arked  im provem ent 
in  th e  com m ercia l exchanges w ith  fo re ign  countries, a 
favourab le  balance o f K r.2 .4  m ill,  (go ld) be ing regis­
tered, despite an increase in  im ports . Goods im p o rted  
figu red  a t an aggregate va lue o f K r.6 8  m ill,  (gold), 
w h ile  exports  rose in  va lue to  K r.70 .4  m il l,  as against 
o n ly  K r.47 .7  m ill,  (go ld) in  J u ly . I n  m ost categories 
o f im p o rts  increases were recorded ; b u t the re  was a 
fa ll in g  o ff in  the  dem and fo r  m ach inery  and  apparatus 
and fo r  c o tto n  y a rn  and tw ine . The im p roved  results 
fo r  the  m o n th  were la rge ly  due to  the  rise in  th e  ex­
p o r ta t io n  o f w heat, f lo u r and rye, w h ich  was to  be 
expected a t th is  season. I n  A ug ust 70,465 tons of 
w heat to  th e  va lue o f K r.19 .1  m ill,  (go ld) were exported, 
as against 16,100 tons to  the  va lue o f K r.4 .6  m ill,  (gold) 
in  J u ly . F lo u r consignm ents abroad likew ise  rose fro m  
4.536 tons to  tbe  va lue  o f K r.2 .1  m il l  (go ld) in  J u ly  to  
17,819 tons to  th e  va lue o f K r.7 .9  m ill,  in  A ugust ; 
and rye  exports  fro m  16,546 tons to  th e  va lue  o f K r.3 .3  
m ill,  in  J u ly  to  29,081 tons to  the  va lue  o f K r.5 .2  m ill, 
(go ld) in  A ugust. The adverse balance o f trade fo r  the  
f irs t  e igh t m onths o f th e  present year figures a t K r.82 .6  
m il l,  (gold), as against K r.5 5  m ill,  (gold) fo r  the  corre­
spond ing pe riod  las t year, i.e . a regression o f K r.2 7 .6  
m il l io n  (go ld).

A G R I C U L T U R E
Harvest Report.— The la test o ffic ia l re p o rt on the  

general ha rvest in  H u n g a ry  gives the  fo llow ing  re turns 
o f th e  various crops in  com parison w ith  the  figures fo r
1925 (in  m illio ns  o f qu in ta ls) :—  

1926. 1925.
Decrease 

(in quintals).
Wheat 18.83 19.50 673,000
Eye ............... 7.62 8.26 637,000
Barley 4.93 5.53 604,000
O a ts ........................... 3.47 3.70 232,000
Maize... 20.02 22.34 2,322,000
Potatoes 18.32 23.09 4,770,000
Sugar beet ............... 13.67 15.27 1,603,000

The general ha rvest is, i t  w i l l  be noted, fa r  less satis
fa c to ry  th a n  in  1925. The d is tr ib u tio n  o f the  crops 
am ong th e  large estates and sm all ho ld ings is, perhaps, 
o f some in te res t (in  per cent, o f to ta l crops) —

Large estates. Small holdings.
Wheat ... 34.0 66.0
Rye 34.0 66.0
Barley ... 38.0 62.0
Oats 51.5 48.5
Maize ... 32.0 68.0
Potatoes 32.5 67.5
Sugar beet 90.0 10.0

W ith  th e  exception  o f the  c u lt iv a t io n  o f oats and 
sugar beet m ost o f th e  a g ric u ltu ra l p ro d u c tio n  o f the  
c o u n try  is in  th e  hands o f the  sm all holders. I t  is 
estim ated th a t  th e  to ta l p ro d u c tio n  o f raw  sugar w i l l  
render abou t 80,000 tons ava ilab le  fo r  e xp o rta tio n , 
a fte r sa tis fy ing  the  home dem and. (Pester L loyd , 
O ctober 10.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Socialists’ Memorandum on the Conditions of 

the Workers.—The H u ng a ria n  Social D em ocrats 
have found  i t  necessary to  make an appeal to  the  Social 
D em ocra tic  organisations in  the  ne ighbouring  States 
to  come to  th e ir  assistance in  opposing the  system atic  
oppression o f the  w o rk ing  classes b y  the  H u ng a ria n  
G overnm ent. They make th is  appeal in  a specia l 
m em orandum  in  w h ich  a de ta iled  account is g iven of the  
ha rd  liv in g  conditions of the  H u ng a ria n  w orkers and of 
the  p o lit ic a l oppression to  w h ich  th e y  are sub ject. 
A ccord ing to  th is  m em orandum  th e  scheme o f finance 
re fo rm  in  H u n g a ry  has been carried  th ro u g h  re a lly  a t 
the  expense o f the  poorest classes. The unem ployed in  
H u ng a ry , who now num ber 150,000, do no t, as com ­
pared w ith  the  unem ployed in  o ther countries, receive 
any unem ploym ent pay, so th a t  th e ir  s tandard  o f l iv in g  
is a deplorab le one. The m o r ta l ity  fro m  tubercu losis is, 
i t  is stated, greater in  H u n g a ry  th a n  in  any o the r 
c o u n try  in  Europe. The la bo ur m ovem ent in  the  
c o u n try  is paralysed b y  the  system  and m ethods o f 
e lection w h ich  resu lt in  the  Social D em ocra tic  p a r ty  
ob ta in ing  o n ly  one -th ird  the  num ber o f seats in  P a r lia ­
m en t to  w h ich  th e y  w o u ld  be e n tit le d  under a secret 
b a llo t. The Labour Press, as w e ll as th a t  of th e  p ro ­
gressive bourgeoisie, is exposed to  the  greatest perse­
cu tion . D u rin g  the  post-w ar years the  e d ito r ia l s ta ff 
o f the  Social D em ocratic  Nepszava have, fo r  q u ite  
in s ign ifica n t causes, been sentenced in  th e  aggregate to  
fou rteen years’ im prisonm en t and to  fines am oun ting  
a ltoge ther to  425,500,000 H u n g a ria n  kronen . M any 
Socialists w ho were im prisoned d u rin g  the  ea rly  p o s t­
w a r years are s t i l l  in  gaol. The p o lic y  o f te rro r pursued 
b y  the  G overnm ent is likew ise th e  exp lana tion  o f the  
fa c t th a t  large num bers o f H u n g a ria n  exiles are to  be 
found  in  every European cou n try . These émigrés, w ho 
represent the  in te lle c tu a l flow er of the  H u ng a ria n  
na tion , are allowed to  re tu rn  o n ly  in  exce p tio na l cases. 
The m em orandum  calls Socialist pa rties in  o ther 
countries to  assist the  H u ng a ria n  Socialists in  the  en­
deavour to  rem ove the  present régim e in  H u n g a ry .
(Central European Observer, O ct. 1.)

Annual Report of the Labour Bureau.—The State 
La bo u r Bureau has recen tly  issued a re p o rt on the 
a c t iv ity  o f th is  in s t itu t io n  d u rin g  the  past year. The 
fo llo w in g  figures are those o f m a in  in te rest. The 
L a bo u r B ureaux a t Budapest, Debrecen, G yôr, M isko lc, 
Pécs, Sopron, Szeged and Szom bathe ly offered in  1925 a 
to ta l of 54,467 vacancies to  be f ille d  ; o f these 28,691 
were fo r  male workers, 23,087 fo r females and 2,689 fo r 
learners. The to ta l num ber of app lican ts  fo r  posts was 
98,340, o f w h ich  64,950 were males, 31,767 females and 
1,613 learners. There were 180 app lican ts to  every 
100 vacancies, as against 135 in  the  preceding year. 
Vacancies fille d  am ounted to  39,451. Compared w ith  
the  figures fo r  1924, the  num ber o f vacancies dropped 
b y  30 per cent., the  num ber o f unem ployed applican ts 
b y  7 per cent., and the  num ber o f vacancies fille d  b y  
20 per cent. The s itu a tio n  in  the  labour m a rke t was 
worse th a n  in  the  preceding year, p a r tic u la r ly  in  the  
Budapest d is tr ic t.  M ost o f the  unem p loym ent was to  be 
found  among the sk illed  male workers, o f w hom  there  
were 258 applicants fo r  eve iy  100 vacancies.

The Cost of L iv in g .— A ccord ing  to  the  Pester 
L lo yd  m o n th ly  index of re ta il prices in  H u n g a ry  there 
was a fu r th e r drop in  the  cost of liv in g  d u rin g  A ugust 
and September last. The general index  num ber m oved 
fro m  14,823 a t the  beginning to  14,538 a t th e  end of 
A ugust, o r a drop of 1.9 per cent. Reckoned on a go ld 
basis the  m ovem ent was fro m  1.03 to  1.01. E xc lu d in g  
re n t the  index numbers were respective ly  16,978 and  
16,603, o r in  go ld value 1.18 and 1.15. T h is  favourab le  
developm ent was con tinued th ro u g h o u t Septem ber, 
when there  was a fu r th e r drop o f 1.3 per cent. F u ll 
deta ils of prices ru lin g  in  September are g iven in  the  
Pester L loyd  of September 30 las t. The im provem ent 
m ay  be m a in ly  a ttr ib u te d  to  th e  low er price  o f bread.
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POLAND
T R A D E

Increased Coal Exports.— The coal stoppage in  Great 
B r ita in  has p roved  a ve rita b le  godsend to  th e  Polish 
in d u s try , especially as i t  has occurred in  the  m idd le  o f 
th e  “  dead ”  season. The fo llo w in g  figures, ex trac ted  
fro m  an a rtic le  b y  D r. K a r l U h lig  in  the  Mitteleuropäische  
W irtschaft, Neue F re ie  Presse of September 11 last, are 
in  themselves su ffic ien t to  in d ica te  the  exceptiona l 
benefits th a t  have accrued to  Po land th ro u g h  Great 
B r ita in ’s m is fo rtune . The tab le  be low  compares tho  
o u tp u t and exports  o f P olish U ppe r Silesia w ith  the  
developm ent in  O strau and G erm an U p pe r Silesia (in 
thousands o f tons) :—

Coal Output.
Polish German

1926. Ostrau. Upper Silesia.
Monthly average first quarter ... 798 1,647 1,435
A p r il. .. ... 659 1,624 1,200
May ... ... 634 1,650 1,209
J u n e ...................................... ... 702 1,869 1,326
Increase on A pril (tons) ... 43 245 126

,, ,, „  (per cent.) 6 15 11
Coal Exports.

Polish German
1926. Ostrau. Upper Silesia.

Monthly average first quarter 95 534 63
A p r i l ...................................... 67 611 48
M a y ...................................... 80 614 50
June ... 95 1,173 164
Increase on A p ril (tons) ... 28 562 116

„  ,, ,, (per cent.) 42 92 242
L a te r advices p u t th e  to ta l coal exports  fo r  J u ly  a t  

1,835,000 tons, o f w h ich  637,000 tons were shipped to  
G reat B r ita in  as against o n ly  221,000 tons in  June. In  
no rm a l tim es no P o lish  coal is, as a ru le , consigned to  
G reat B r ita in . E xp o rts  to  Sweden increased b y  65,000 
tons, to  I t a ly  b y  25,000 tons, and to  H u n g a ry  b y  17,000 
tons. D u r in g  the  pas t tw o  m onths P o land has p ra c t i­
c a lly  doub led her coal exports.

I N D U S T R Y

The Zinc and Lead Industry.—Am ong the  m inera l 
riches o f Po land zinc and lead occupy a m ost p ro m i­
n e n t place. P o land  ranks second in  Europe as regards 
the  o u tp u t o f zinc and th ir d  in  the  w o rld . The w o rld  
p ro d u c tio n  o f raw  zinc and P o land ’s share the re in  are 
shown be low  (in  thousands o f to n s ) :—

1913. 1923. 1924.
W orld  production of zinc 1,001.0 955.0 1,005.0
United States 320.0 482.0 485.1
Belgium ... 204.0 148.0 163.0
Poland ...................................... 192.0 90.4 93.1
Germany (without Upper Silesia) 
Poland’s production in relation to

111.7 32.4 41.5

the world production (in per­
centage) 19.2 10.1 9.3
The deposits o f zinc ores are s itua ted  in  the  western 

p a r t  o f fo rm er Russian Poland in  th e  no rth -w este rn  
regions o f G alicia, and also in  U ppe r Silesia. . Z inc  ores 
o f the  th ree  regions m entioned sometimes con ta in  a 
ce rta in  am oun t o f lead ore. I n  a d d itio n  lead ore is to  
be found  independently  o f zinc ore.

The zinc deposits m ined  in  P o land fo r a hundred 
years and m ore con ta in  a certa in  am o un t o f blende in  
th e  low er s tra ta , and  calam ine in  the  upper s tra ta . 
T hey  are located in  the  southern  pa rts  o f th e  B edzin 
and O lkusz d is tr ic ts  and con ta in  a sm all am oun t o f lead 
and iro n  compounds. The ir re g u la r ity  o f zinc ore beds 
and the  presence o f w a te r render e x tra c tio n  som ewhat 
d iff ic u lt  and adverse ly a ffect p rospecting and th e  cost 
price o f the  m inera l. Z inc  ores o f fo rm er Russian 
Poland con ta in  abou t 9 per cent, o f zinc and fro m  2 to  3 
per cent, o f lead. P y r ite  beds are s itua ted  in  th e  
Sw ie tokrzyskie  m ounta ins and large reserves o f th is  
m a te ria l have been fou nd  in  K arczow ka , near K ie lce . 
The reserves o f zinc ores in  fo rm er Russian Po land have 
n o t so fa r  been d e fin ite ly  calcula ted.

I n  G alic ia  the  am oun t of lead con ta ined in  ores 
extrac ted  reaches 15 per cent., and  th e y  con ta in  some
3 per cent, o f zinc ; calam ine and lead ores fo rm  separate 
sm a ll beds ; the  deposits are deep beneath the  surface, 
and  there  is some d iff ic u lty  in  ge ttin g  a t the  m ine ra l be­
cause o f w a te r. H ere and there, a t a substan tia l depth, 
b lende is to  be found. Calam ine in  a raw  state contains 
ab ou t 12 per cent, o f zinc. The res to ra tion  o f these 
m ines is v e ry  d iff ic u lt ,  and th e y  have n o t been w orked  
since the  w ar. The large lead m ine kn o w n  as th e  
“  M a tild a ,”  owned b y  the  Tiesche C om pany L td .  of 
K a to w ic e , is to  s ta rt operations on ly  in  1927.

In  U ppe r Silesia the  average percentages o f m e ta l in  
crude ore are as fo llow s : blende, over 20 per cent, o f 
zinc and abou t 4 per cent, of lead ; calam ine, ab ou t 14 
per cent, o f zinc. The largest deposits are loca ted  in  
the  v ic in ity  o f B y to m  and T a rn o w sk ie  G óry. The 
deposits are a t a dep th  o f 30 to  80 m etres in  seams
4 to  6 metres th ic k , though  seams o f up  to  15 m etres are 
fre q u e n tly  encountered. The con d itions  fo r  re v iv a l 
are ve ry  favourab le , as th e  am oun t o f w a te r is, on the  
whole, v e ry  m oderate. I n  the  upper beds lead ore an d  
calam ine w ith  an a d m ix tu re  o f blende and lead ore 
predom ina te . The richest deposits o f the  las t m en­
tion ed  m inerals are to  be found  separa te ly in  th e  regions 
near to  T arnow sk ie  G óry, w h ich  con ta in  fro m  10 to  15 
per cent, o f lead (in  a crude state). U n fo rtu n a te ly  
du rin g  the  German ru le  in  U ppe r Silesia these reserves 
o f ores were com p le te ly  exhausted. The e x p lo ita t io n  
o f blende m ay s t i l l  be carried on fo r  some 30 years, and 
o f calam ine fo r  abou t h a lf th a t  period.

The o u tp u t o f zinc and lead ores and the  p ro d u c tio n  
o f zinc and lead in  the  d iffe re n t regions o f P o land are 
g iven in  the  fo llo w in g  tables (in  tons a fte r being en­
riched)

Ou t p u t  of Z in c  a n d  L e a d  Or e s .
Number of

Calamine. Blende. Lead Pyrites. Iron workmen
ore. ore. employed.

(a) Former Russian Poland.
1913 ... 65,056 — 2,884 — — 1,549
1919 ... 30,199 2,084 178 723 618 1,367*
1920 ... 28,740 3,685 901 4,073 1,679 1,623*
1921 ... 33,538 5,975 754 3,965 62 1,314*
1922 ... 29,966 12,276 1,161 4,832 1,678 1,322*
1923 ... 31,194 10,152 887 4,711 2,683 1,416*
1924 ... 23,350 13,205 1,427 5,468 2,935 879*
1925 ... 29,076 19,650 1,769 8,577 791 9691

(6) Former Austrian Poland.

1913 ... 1,530 — 7,143 — ___ 592
(c) Polish Upper Silesia.

1913 ... 104,850 308,924 37,272 1,970 29,240 8,762
1922 ... 36,692 178,043 15,250 1,620 3,655 6,883
1923 ... 48,799 165,898 14,161 997 2,797 7,365
1924 ... 48,037 188,775 11,488 1,401 780 7,880*
1925 ... 72,417 246,564 19,561 2,426 301 8,411f

* A t the end of the year. Provisional figures.

Pr o d u c t io n  o f  Z in c .
Zinc Cadmium 50 per cent. Number r j  

Spelter. dust. (kilo- sulphuric workmen 
grammes), acid B4. employed.

(a) Former Russian Poland.
1913 ... 7,601 604 — — 660*
1919 ... 2,175 12 — — 437*
1920 ... 2,567 38 — — 582*
1921 ... 2,754 4 — — 632*
1922 ... 3,526 03 — — 688*
1923 ... 4,078 415 — — 737*
1924 ... 4,742 389 — — 720*
1925f 5,028

(b)

406
F o rm e r Austrian Poland.

722*

1913 ... 14,958 207 not 16,963 1,207*
1919 ... 2,477 418 available: 2,760 930*
1920 ... 2,971 129 ,, 7,146 913*
1921 ... 3,257 125 ,, 10,300 828*
1922 ... 5,600 200 >> not

available
1,001*

1923 ... 7,783 406 J 3,602 24,692 1,342*
1924 ... 10,679 80 8,445 24,289 1,263*
192« ... 11,196 — — 32,702 1,133*
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(e) Polish Upper Silesia.
1913 .. 169,439 7,149 38,575 255,589 12,151
1919 .. 74,023 2,020 38,735 121,171 10,492t
1920 .. 81,412 3,492 20,852 183,329 10,254t
1921 .. 62,930 1,972 21,564 129,248 9,234-j-
1922 .. 75,610 3,411 24,777

24,691
181,825 9,428

1923 .. 84,543 4,179 198,682 9,988
1924 .. 77,669 3,985 10,258 150,518 9,803*
1925 ... 98,151 2,928 3,555 214,796 8,907*

P r o d u c t io n  o r  L e a d .
Silver Number of 

Refined (kilo- Glaze. workmen 
lead, grammes). employed.

(a) Former Austrian Poland.
Included in  the

1913 ... 2,696 3,400 — statement of zinc
1919 67 178 142 foundries.
1920 464 — —
1921 481 — —
1922 51 — 41

(6) Polish Upper Silesia.
1913 ... 39,922 7,389 2,904 777
1919 ... 17,788 2,360 723 812
1920 ... 17,166 3,112 574 761
1921 ... 13,025 1,661 619 748
1922 ... 13,869 2,956 811 749
1923 ... 15,301 4,073 613 671
1924 ... 15,279 10,569 773 614J
1925 ... 20,413 15,938 638 646Î

* A t the end of the year.
■fUp to 1921 inclusive of rolling m ills allotted to Germany.
J Provisional figures.

I n  fo rm er Russian Poland there are tw o  zinc foundries 
and one zinc ro llin g  m ill,  p u t in  opera tion  in  1920 ; 
these establishm ents are n o t organised fo r  th e  w o rk in g  
o f blende, because th e y  are exc lus ive ly  adapted to  
calam ine. The in s ta lla tio n s  are m a in ly  composed of 
o ld  ovens, and dispose o f a sm all num ber o f spacious 
m uffles. The ore now  ex trac ted  is n o t as r ic h  as i t  
used to  be before the  w ar, so th a t  th e  o u tp u t has fa llen  
off, and the  am oun t o f coal consumed increased up  to  
fro m  16 to  20 tons fo r  one to n  o f zinc.

There is in  fo rm er A u s tr ia n  P o land one fo u n d ry  
equipped w ith  a ll m odern appliances and specia lly 
adapted fo r  th e  w o rk in g  o f blende and lead ore and the 
m anufacture  o f su lphuric  acid. Some tim e  ago i t  was 
operated on U p pe r Silesian coke and on coal com ing 
fro m  the  Cracow d is tr ic t,  w h ile  the  raw  m ateria ls  had to  
be im p o rted  fro m  A u s tra lia  and C a rin th ia  ; a t present 
being owned b y  the  Giesche Com pany L im ite d , of 
K a tow ice , th is  fo u n d ry  u tilises Silesian ores, and the  
necessary fue l is p rov ided  b y  the  coal m ines of the  
com pany. Since 1922 lead has n o t been produced, a t 
th a t  fou nd ry .

In  U ppe r Silesia, where the  ores w orked  are r iche r in  
m e ta l th a n  those u tilis e d  in  fo rm er Russian Poland, 
and the  foundries are equipped w ith  m odern appliances, 
the  am oun t o f coal necessary fo r the  p ro d u c tio n  o f 1 to n  
o f spelter varies fro m  6 to  8 tons. (The P o lish  Econom ist, 
October. )
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SPAIN
P O L I T I C A L  A N D  G E N E R A L

The Tangier Question and Spain’s Withdrawal 
from the League of Nations.— On September 10 la s t the  
Spanish representative a t Geneva su b m itte d  h is G overn­
m en t’s fo rm a l tw o  years’ no tice  o f the  w ith d ra w a l o f 
Spain fro m  the  League o f N a tions. The note exp la ined 
th a t  Spain d id  n o t w ish to  ad op t th is  procedure u n t i l  
the  Assem bly had pronounced the  adm ittance  of 
G erm any ; in  effect, th is  means th a t  since G erm any 
had been g ranted and Spain denied a pe rm anent seat 
on the  League Council, Spain had  no a lte rn a tiv e  b u t 
to  w ith d ra w . The w ith d ra w a l o f Spain has been 
coupled w ith  her demands respecting Tang ie r ; b u t the 
Spanish G overnm ent has declared th a t  the  connection 
between Spain’s dem and fo r  a seat on  the  C ouncil of 
the  League and her dem and to  incorpora te  Tang ie r is 
due to  the  eoineidence o f the  tw o  m a tte rs  com ing up 
fo r  se ttlem ent a t the  same tim e.

I n  a no te  issued a t the  end o f A ug ust the  M in is te r of 
F ore ign  A ffa irs  s ta ted th a t  th e  Spanish G overnm ent 
considered th a t  the  fin a l so lu tio n  o f the  Tang ier prob lem  
w o u ld  lie  in  the  in co rp o ra tio n  o f the  in te rn a tio n a l 
zone in  the  Spanish p ro tec to ra te  zone o f Morocco, to  
w h ich  Tang ier was so closely a ttached  and  on w h ich  i t  
was dependent fo r  its  econom ic developm ent. Such 
inco rp o ra tio n , i f  approved b y  the  Powers th a t  signed 
the  T ang ie r C onvention, w o u ld  necessarily be made sub­
je c t to  an agreem ent n o t to  fo r t i f y  i t  o r to  use th e  p o r t 
as a na va l o r a ir  base, to  respect freedom  o f trade , and 
to  estab lish an a d m in is tra tio n  g iv in g  equal jus tice  to  
a ll. The Spanish G overnm ent had  never con tem pla ted 
rece iv ing a m andate fro m  th e  League o f N a tion s  over 
Tangier. I n  la te r discussions, S pa iii has m od ified  her 
fo rm er cla im s, the  m a in  ob ject now  be ing to  secure a 
p repondera ting  r ig h t  in  the  in te rn a l a d m in is tra tio n .

F I N A N C  E
Revenue Returns for July.— The sums collected b y  

the  T reasury in  J u ly , the  f irs t m o n th  o f th e  cu rre n t 
fina nc ia l year, exceeded b y  ap p ro x im a te ly  Ptas. 10 m ill,  
the  to ta l fo r  J u ly  1925. The tab le  be low  shows the  
am ounts y ie lded  b y  the  d iffe re n t t r ib u ta ry  sources in  
J u ly  1926 as com pared w ith  those collected in  J u ly  1925
(in  m illio n s  o f pesetas) :—

1926. 1925.
Territorial taxes ... 3.6 4.5
Industrial taxes 3.8 3.0
Profits taxes 25.0 25.1
Royalty dues 16.5 12.7
Customs 47.4 49.0
Tobacco monopoly 22.7 21.6
Stamp duties 24.1 18.2
Other taxes, etc. 40.5 . 39.2

Total (in pesetas) ••• 183,813,017 173,622,822
Increases were registered m  in d u s tr ia l taxes, ro y a lty  

dues, the  tobacco m onopo ly, th e  stam p, sugar, tra n s p o rt 
and m atches duties, the  m ines ta x  and  also in  the  m isce l­
laneous im positions. Customs receipts receded b y  
a p p ro x im a te ly  Ptas. 1.6 m ill. ,  w h ile  the re  was likew ise 
a decline in  the  receipts o f th e  te r r ito r ia l and  p ro fits  
taxes, in  a d d itio n  to  those o f personal b ills , th e  p ro p e rty  
taxes, th e  a lcohol and beer duties, and the  consum ption  
ta x . (E l Traba jo N a tio n a l, Septem ber.)

Current Taxation.— The Spanish G overnm ent has 
pub lished a N o te  g iv ing  a general o u tlin e  o f th e  ta x a tio n  
to  be in  force fo r  th e  second h a lf o f the  cu rre n t year, 
w h ich  pe riod  is to  be o f a p ro v is io n a l character, pend ing 
the  in tro d u c tio n  of a new fina nc ia l year com m encing 
on Jan ua ry  1 nex t. W ith  regard to  d ire c t ta x a tio n , the  
p ro fits  ta x  w i l l  rem ain as h ith e rto , w h ile  th e  m ethods of 
co llec ting  the  in d u s tr ia l ta x  w i l l  be s im p lifie d  and re n ­
dered m ore flexib le , w ith o u t, however, increasing its  
incidence. The te r r ito r ia l ta x  w i l l  be increased, b u t 
n o t in  a general m anner, as the  augm en ta tion  w i l l  on ly  
affect non-assessed p ro p e rty  and  p ro p e rty  assessed



392 THE ECONOMIC REVIEW [October  29, 1926

p r io r  to  1914. O f th e  o th e r d ire c t taxes, o n ly  the  
R o y a lty  dues w i l l  be m od ified  and collected under the  
Decree L a w  o f A p r i l  las t. The in d ire c t taxes w il l  
rem a in  th e  same as heretofore, w ith  th e  exception  of 
th e  s tam p ta x , w h ich  w i l l  be adm in is tered under the  
Decree L a w  o f M ay 11. The ta x  on artic les o f lu x u ry , 
as i t  is s t i l l  unde r in ves tiga tion , w i l l  n o t be p u t  in to  
force fo r  th e  tim e  being, and, except fo r  a s lig h t m od ifica ­
t io n  in  th e  m a tch  ta x , the re  w i l l  bo no changes in  th e  
G overnm ent m onopo ly  taxes, w h ile  o n ly  u n im p o rta n t 
a lte ra tions  w i l l  be made in  ce rta in  State p a rtic ip a tio n s  
in  th e  taxes on p ro p e rty  im provem ents, etc.

F o llo w in g  upon  the  above s ta tem ent b y  the  
Spanish G overnm ent regard ing the  ta x a tio n  to  be 
enforced d u rin g  the  second h a lf o f the  cu rre n t year, a 
T reasu ry  Decree has now  been pub lished, states a 
cabled re p o rt fro m  M a d rid  to  the  A ng lo -S outh  A m erican 
B ank, estab lish ing various m od ifica tions  in  the  te r r i­
to r ia l ta x . The p r in c ip a l changes are as fo llow s : (a) 
an  increase o f 25 per cent, in  the  ne t ta x  payab le on 
ru ra l p ro p e rty  ; (6) a m a x im u m  increase o f 20 per cent, 
on the  ne t ta x  payable on p ro p e rty  in  u rb an  d is tr ic ts  and 
assessed on va lua tions  made p r io r  to  1915 ; (c) an increase 
o f 25 per cent, on the  ta x  payab le on registered b u t non- 
assessed bu ild ings  and approved b u ild in g  s ite s ; (d)
a m a x im u m  increase o f 20 per cent, on the  ne t ta x  
payab le  on registered bu ild ings  and b u ild in g  sites whose 
assessments were made p r io r  to  1917 and have n o t since 
been revised. The above increases, however, w i l l  n o t 
be genera lly applicab le to  p ro p e rty  w h ich , fo r  any 
reason, has been va lued  fo r  ta x a tio n  purposes b y  the  
Revenue A u th o r it ie s  in , o r subsequent to , the  year 1917.

T R A D E
British Steel Trade with Spain.— B rit is h  trade  has 

received a serious b low  b y  the  p rov is ions o f th e  recent 
Spanish R o ya l Decree respecting im p o rts , states the  
J o u rn a l o f the B r it is h  Chamber o f Commerce fo r  S pa in  
(A ugust). T h is  applies m ore especially to  fine  steels, 
w h ich  trade  w ith  Spain has been s tea d ily  increasing and 
has been c u ltiv a te d  b y  a num ber o f Sheffield steel 
m akers fo r  m any years past.

The R o ya l Decree in  question  com p le te ly  p ro h ib its  
th e  im p o rt o f fine steels in to  Spain to  con s titu te  stocks, 
except in  th e  case o f concerns hav ing  con tracts w ith  
Spanish G overnm ent D epartm ents  o r P ub lic  Services, 
b u t  a llow s ac tu a l consumers to  con tinue  b u y in g  fro m  
abroad p ro v id ed  th e y  com p ly  w ith  cond itions  w h ich  
are p ra c tic a lly  im possib le, as anyone who has an y  
know ledge o f Spanish G overnm ent a d m in is tra tio n  
m ethods w i l l  re a d ily  appreciate. The cond itions im ­
posed are sush th a t  th e y  can never be surm ounted, 
ow ing to  th e  d ifficu ltie s  w h ich  w i l l  be p u t  in  th e ir  w ay 
o f be ing carried  ou t.

These a rb itra ry  m ethods have been obta ined , i t  is 
said, b y  th e  o n ly  m aker o f fine steels in  Spain to  p ro te c t 
h is ow n in d u s try , w h ich  in d u s try  has o n ly  been estab­
lished a few  years, and  w h ich  cannot, b y  a v e ry  long 
w ay, adequa te ly  cope w ith  the  demands o f the  Spanish 
m arke t, due to  the  la ck  o f sk illed  la bo u r in  steel m anu­
fac tu re  and th e  m any years’ experience necessary to  be 
able to  produce a first-class p ro du c t, as also to  a lack 
o f th e  necessary “  gates ”  to  ro l l  the  m any special 
sizes and sections w h ich  the  m arke t requires.

The tra d e  genera lly, i.e. the  consumers o f fine  steels, 
have never been consulted in  th e  m a tte r. I n  the  
Revista de Econom ía y  Hacienda  o f A ugust 7 las t is 
reproduced the  p ro te s t sent to  the  Spanish G overnm ent 
b y  the  U n ió n  In d u s tr ia l M e ta lú rg ica  de Barcelona, 
w h ich  is a representa tive  association o f steel users in  
Barce lona. In  th is , th e y  say th a t,  w h ile  app rec ia ting  
the  Spanish G overnm en t’s in te n tio n  to  p ro te c t na tio n a l 
industries, th e y  cannot adhere to  th e  G overnm en t’s 
p o lic y  o f re s tr ic tin g  the  im p o rta t io n  o f raw  m ateria ls .

The present R o y a l Decree is n o t te ch n ica lly  a breach 
o f the  ex is ting  Com m ercia l T re a ty  between the  tw o  
countries, b u t  th e o re tic a lly  i t  is, as i t  res tr ic ts  the  free 
in terchange o f m erchandise, and  is considered b y  the

Sheffield m akers o f fine steels to  be a d is t in c t ly  un frie n d ly  
act on  the  p a r t  o f Spain. Pressure is being b ro u g h t to  
bear on th e  B r it is h  G overnm ent to  get the  m a tte r 
remedied.

The Protection of Industry.— B y  R o ya l Decree the  
recom m endations o f the  C ouncil o f N a tio n a l Econom ics 
are to  be adop ted in  regard  to  measures fo r  the  im m e d i­
ate p ro te c tio n  o f Spanish industries , states a cabled 
re p o rt fro m  M a d rid  to  the  A ng lo -S outh  A m erican Bank.

U nde r th e  Decree in  question ta r if f  p ro te c tio n  and 
o th e r assistance w i l l  bo affo rded to  a g ricu ltu ra l, co tton , 
iro n  and steel and o thor m a n u fa c tu rin g  companies.

The im p o rta t io n  o f fo re ign  w hea t and flo u r is p ro ­
h ib ite d  ; the  G overnm ent w i l l  g ra n t subsidies on exports 
o f wheat-en flo u r ; and sub s tan tia l increases have been 
made in  the  “  f irs t  ”  and  “  second co lum n ”  ta r iffs  on 
im p o rte d  rye, barley, maize, garbanzos and o ther 
a g r ic u ltu ra l produce.

A  com m ittee  is to  be set up  to  co n tro l the  p ro du c tion  
and e x p o rta tio n  o f c o tto n  yarns and tex tile s , and 
assistance w i l l  be g iven  to  the  e x p o rt trade  in  these 
goods b y  means o f long te rm  cred its and cash subsidies, 
the  funds fo r  the  la tte r  being p ro v id ed  o u t o f an  im p o rt 
ta x  o f f ive  centim os per k ilog ra m m e on raw  co tton . 
The b u ild in g  o f new c o tto n  and o ther te x t ile  factories 
is p ro h ib ite d , except b y  special G overnm ent p e rm it.

F o r the  purpose o f p ro te c tin g  the  Spanish iron , 
steel and o ther m an u fac tu ring  industries, va rious 
m od ifica tions  have been made in  the  im p o rt du ties on 
raw  and sem i-m anufactured goods, m ach inery, vehicles, 
etc., b y  in tro d u c in g  v a ria tio n s  in  c lass ifica tion  and b y  
a p p ly ing  increases v a ry in g  fro m  10 to  25 per cont. o f 
th e  cu rre n t rates in  the  Customs ta r if f .  These increases 
also a p p ly  to  im p o rted  co tton , s ilk , lin e n  and w oollen 
goods.

The a d d itio n a l du ties w i l l  no t, however, be applicab le 
to  any item s in  th e  Spanish Customs T a r if f  w h ich  are 
spec ifica lly  covered b y  e x is ting  com m ercia l treaties, 
so long as the  la tte r  rem a in  in  force. [The  present A ng lo - 
Spanish Trade T re a ty  expires on A p r i l  23, 1927, sub ject 
to  e ither o f the  con tra c ting  pa rties  g iv in g  no tice  s ix  
m onths p r io r  to  th a t  date o f its  in te n tio n  to  te rm in a te  
th e  tre a ty . F a ilin g  such notice, the  tre a ty  is to  rem a in  
in  force u n t i l  the  e xp ira tio n  o f s ix  m onths fro m  the  date 
on w h ich  e ithe r o f the  con tra c ting  pa rties  sha ll have 
denounced i t . ]

A  fu r th e r  R o ya l Decree, da ted A ug ust 12, s tipu la tes 
th a t  goods a rr iv in g  in  Spain under con tracts  made p r io r  to  
the  14th o f J u ly  las t m ay  be p ro v is io n a lly  cleared th ro u g h  
the  Customs p rov ided  th a t  (a) doub le the  am oun t of 
im p o rt du ties be deposited as a guarantee, so th a t, 
should im porte rs  n o t sub m it, w ith in  a m a x im u m  pe riod  
o f fo r ty - f iv e  days, the  re la tive  cla im s and docum ents as 
specified in  th e  R o ya l O rder dated the  6 th  o f A ugust, 
one-half o f the  am oun t so deposited w i l l  be fo rfe ite d  ; 
and (b) th a t  the  guarantee above specified be re tu rn ed  
when th e  p rope r p e rm it is presented b y  the  im p o rte r.

A G R I C U L T U R E
Harvest Report.— The la te s t advices fro m  the  

various a g ric u ltu ra l centres o f Spain in d ica te  th a t  the  
w hea t crop w i l l  p ro b a b ly  be som ewhat above the  
average fo r  the  past few  years. I t  is estim ated th a t  the  
to ta l crop w il l  be between 4.25 m il l,  and 4.5 m ill,  tons, as 
against nearly  4 m ill,  tons las t year. The ba rley  crop 
m ay  be be low  th a t  o f las t year, b u t s lig h tly  above the  
average of recent years, y ie ld in g  p ro ba b ly  ra th e r over 2 
m ill.  tons. The oats crop is v e ry  p rom is ing  and w il l  
p ro b a b ly  resu lt in  a to ta l y ie ld  of abou t 650,000 tons. 
The maize harvest, on the  o ther hand, is tu rn in g  ou t 
v e ry  u n sa tis fac to rily , and the  G overnm ent has decided 
to  authorise the  im p o rta t io n  o f 150,000 tons in  order to  
m eet the  needs o f the  c o u n try . (La  Noche, Sept. 28.)

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r­
national News Company Lim ited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt,
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C O M M U N I C A T I O N S THE ECONOMIST’S BOOKSHELF.
River Confederations.-—In  order to  develop de­

cen tra lisa tion  and to  encourage loca l in it ia t iv e  the  
Spanish G overnm ent has in tro du ced  a new regime fo r 
th e  con tro l of the  rive rs  of th e  Pen insula , fo r  w h ich  
purpose R iv e r Confederations are to  be created. Such 
a con federation w i l l  consist o f th e  various bodies th a t 
use th e  r iv e r  basin  fo r  in d u s tr ia l, ir r ig a tio n , hyd ra u lic  
power o r o th e r S tate o r p r iv a te  purposes. A  R o ya l 
Com m issioner w i l l  be appo in ted  a t th e  head o f each 
confederation. The plans fo r  the  e x p lo ita tio n  of the  
r iv e r  E b ro  have a lready been d ra w n  up . I r r ig a tio n  in  
the  r iv e r  basin w i l l  extend over an area o f some th ree 
m illio n  acres, and i t  is proposed to  produce abou t 1.2 
m il l.  h .p . o f e lec trica l energy, o r abou t fo u r tim es the 
present p ro du c tion . T he  w o rk  on th e  E b ro  p ro je c t 
w i l l  p ro b a b ly  take  e ig h t o r n ine  years before com ­
p le tio n  ; the  estim ated to ta l cost is  ap p ro x im a te ly  
Ptas.350 m il l.  I n  a d d itio n  to  the  w o rk  o f ir r ig a tio n  
and the  p ro d u c tio n  o f fu r th e r  e lec trica l energy, the  a im  
o f the  con federation w i l l  be to  render the  r iv e r  m ore 
nav igab le  th a n  a t present. The E b ro  C onfederation 
is an autonom ous concern and is issu ing bonds to  the  
eq u iva len t va lue o f abou t one and a h a lf m illio n  sterling . 
I t  is expected th a t  s im ila r developm ents w i l l  s h o rtly  
take  place in  connection w ith  the  o the r m a in  r ive rs  of 
Spain.

New Spanish Line to South Am erica.—D u rin g  
recent years Spain has been m ak ing  strenuous efforts to  
develop her re la tions  w ith  the  Spanish-speaking re ­
pu b lics  o f South A m erica. The la te s t evidence o f th is  
developm ent is, accord ing to  L a  N ac ión  o f O ctober 18, 
the  decision o f Messrs. Ib a rra  and Com pany, the  we ll- 
kno w n  sh ipp ing  house o f Seville, to  estab lish a new line  
o f regu la r sailings to  B ra z il, A rg e n tin a  and U ruguay. 
A t  the  present t im e  m uch o f th e  goods tra ff ic  between 
Spain and South A m erica  is in  the  hands o f fo re ign 
sh ipp ing  lines. Messrs. Ib a rra  and C om pany hope b y  
th e  in tro d u c tio n  o f ships b u ilt  on the  m ost m odern 
p rinc ip les  and w e ll equipped w ith  co ld  storage com ­
pa rtm en ts , etc., to  be able to  w rest a good p o rtio n  o f 
th is  trade  fro m  th e  fo re ign  lines. I t  is reported th a t 
th e  question o f in tro d u c in g  m o to r vessels is also being 
considered. A  special appeal is to  be made to  Spanish 
in d u s tr ia l and com m erc ia l concerns to  lend every 
possible sup po rt to  th e  new ven tu re , especia lly as the  
Spanish G overnm ent a t present o n ly  subsidises the  
regu la r passenger services between Spain and South 
A m erica , and  n o t th e  lines c a rry in g  goods on ly.

Maritime Transport Returns for 1925.— The Customs 
A d m in is tra tio n  has published p a rticu la rs  o f the  ocean­
going tra ffic  o f Spain and the  tra n s p o rt taxes thereon 
fo r  the  year 1925. The fo llow ing  tab le  o f com para tive  
figures fo r  the  las t qu a rte r and fo r th e  whole year 
shows th a t  there was a considerable reduc tion  in  the  
im p o rts  d u rin g  the  la tte r  p a r t o f the  year. A ltho ug h  
the  to ta l tak ings  of the  las t qua rte r were s lig h tly  below 
the  q u a rte r ly  average fo r the  whole year, the  actua l 
num ber o f passengers and the  vo lum e of goods tra n s ­
po rted  were considerab ly h igher th a n  the average.

1925, last quarter.
Merchandise Number of Transport tax to-

Class. 
First ... 
Second 
Third

(in kilogrammes). 
... 2,455,563,096 
... 5,422,218,514 

513,635,742

passengers.
68,603
14,706
33,927

ta l( in  pesetas). 
1,457,850 
7,683,255 
1,161,712

Total ... 8,421,417,952 117,782 10,302,817

First ...
1925, whole year. 

... 9,405,908,695 135,813 4,580,499
Second ... 15,016,473,494 44,750 29,872,254
Third ... 1,934,420,423 91,413 7,799,293

Total ... 26,356,802,612 271,976 42,252,048
Quarterly

average ... 6,589,200,653 67,994 10,563,012

(.España Económica y  F inanc iera , J u ly  17.

SOME REFERENCE BOOKS ON GERMANY.

Department of Overseas Trade.—Report on the 
'  Economic and Financial Conditions in Germany

1925-28. B y  J . W . F . T h b i w a l i , M.C., assisted b y  
M r. C. J . K a v a n a g h . (London : H .M . S ta tio ne ry  
Office. P rice  4s. 6d. ne t.)

Die Wirtsehaftskurve mit Indexzahlen der Frank­
furter Zeitung. U n te r M itw irk u n g  von  E r n s t  
K a h n , Jahrgang 1926. H e fte  I . - I I I .  (F ra n k fu rt 
a /M . : F ra n k fu rte r Societats D ruckere i, 1926.).

I t  is h a rd ly  necessary to  com m ent on the  excellence of 
the  D e pa rtm en t o f Overseas T rade pub lica tions . The 
care and s k il l w ith  w h ich  these reports are produced has 
w on the m  un iversa l recogn ition , and has made the m  an 
inva luab le  source o f in fo rm a tio n  fo r  business men, 
po litic ia n s  and economists a like. I f  the  la test rep o rt 
on G erm any has a ttra c te d  m ore th a n  usual a tte n tio n  i t  
i t  is n o t o n ly  because i t  reveals in  a s tr ik in g  m anner the 
enormous e ffo rt achieved b y  G erm any on the  w ay to  
reconstruction , b u t also because i t  can servo as a lesson 
to  those responsible fo r  th is  c o u n try ’s we ll-being. In  
the  lig h t  o f recent developm ents in  G reat B r ita in , and 
p a r tic u la lr ly  a fte r the  announcem ent o f the  crea tion  o f a 
pow erfu l B r it is h  Chemical T ru s t, readers w il l  do w e ll to  
s tud y  ca re fu lly  the  pages devoted to  th e  com b ina tion  
and am a lgam ation  m ovem ent in  G erm any. “  T h is  
m ethod o f s treng then ing an in d u s try  to  w h ich  the 
G erm an has always been p a r tic u la r ly  prone has re ­
ceived a fresh im petus under the  d ifficu ltie s  o f s ta b ili­
sa tio n ,”  says the R eport. Since the  p u b lica tio n  o f the  
re p o rt new and ve ry  im p o rta n t developm ents in  the  
same d irec tio n  have occurred, and i t  can be con fide n tly  
asserted th a t  th is  process is b y  no means te rm in a te d  ye t. 
“  G erm any’s chief task, to  the  accom plishm ent o f w h ich  
she w ill devote a ll her energies,”  q u ite  r ig h t ly  rem arks 
th e  R eport, “  is the fo rm a tio n  o f new ca p ita l to  replace 
th a t  w h ich  was destroyed in  in fla tio n . There can be no 
d o u b t th a t  she w il l  com plete i t  successfully ; th a t  she 
has a lready made a good beg inn ing is p roved  b y  her 
ba nk ing  and fo re ign  trade  re tu rn s .”  The ex te n t to  
w h ich  G erm any has recovered fro m  the  effects o f her 
economic, financ ia l and, we are tem pted  to  say, social 
cris is is ve ry  considerable and is depicted in  concise and 
a u th o r ita tiv e  fashion b y  the  tw o  B r it is h  Com m ercia l 
Secretaries a t B erlin .

Those who can read G erm an w ill f in d  some m ore 
ex trem e ly  va luab le  in fo rm a tio n  in  the  q u a rte r ly  sum ­
m aries o f G erm any’s econom ic s itu a tio n  pub lished b y  
the  F ra n k fu rte r Zeitung. The “  W irts ch a ftsku rve  ”  
presents a well com piled sum m ary o f economic develop­
m ents in  Germ any in  the  qu a rte r im m e d ia te ly  preceding 
its  p u b lic a tio n  ; o u t o f a w ea lth  o f m a te ria l i t  ex tracts  
ce rta in  top ics  o f special in te rest and subm its  them  to  a 
care fu l sc ientific  analysis. B u t  the  ed ito rs o f the  “  W ir t ­
scha ftskurve ”  are aware o f the  ve ry  close connection 
o f th e ir  c o u n try  w ith  the  rest o f the  w o rld  and o f the  
economic interdependence o f m ost countries. T h a t is 
w h y  in  every issue th e y  g ive b r ie f “  In te rn a tio n a l 
Reviews ”  w h ich  con ta in  a ll the  sa lien t features in  the  
economic developments o f the  w o rld  in  the  pe riod  under 
review . F u rth e r, rea lis ing the  great im portance  o f the

F O R E IG N  B A N K R A T E S .
Per cent. Per cent. Per cent.

Amsterdam Si Dublin........... 6 Prague .. .... 6
Athens .. 11 Geneva ....... 3è Reval ..... .... 10
Belfast .. 6 Helsingfors .. n Riga ..... .... 8
Belgrade ... .. 7 Kovno........... 7 Rome ..... .... 7
Berlin ....... .. 6 Lisbon........... 8 Sofia ..... .... 10
Brussels ... .. 7 Madrid ....... 5 Stockholm ... 4*
Bucharest . 6 Moscow ....... 8 Tokyo..... .... 6.57
Budapest ... .. 0 New York ... 4 Vienna .. .... 7
Copenhagen .. 5 Oslo ........... 5 Warsaw .. .... 10
Danzig ....... .. 51 Paris .......... n
The official discount rates of the State Bank in  Moscow for 

bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9 | per cent.
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con cen tra tion  m ovem ent in  G erm any and abroad, every 
issue o f th e  “  W irts c h a fts k u rv e  ”  is  accom panied by 
d iagram s p ic tu r in g  some b ig  com bine o f w orld -w ide  
im portance  (e.g. the  S tandard  O il, o r the  German 
Chem ical T ru s t), w ith  sho rt exp la na to ry  artic les bearing 
on them . As we have a lready m entioned, th e  m a tte r is 
dea lt w ith  sc ien tifica lly , and n e x t to  the  usual features, 
such as s ta tis tic a l tab les and indices o f a ll k inds, and 
reports  on the  Bourse, m oney m arke t, fo re ign trade, 
housing, wages, th e  im p o rt o f cap ita l in to  G erm any, the  
in d u s tr ia l s itu a tio n , etc., etc., p ra c tic a lly  in  every issue 
we f in d  an a rtic le  o f g reat theo re tica l in te rest, e.g. “  The 
Psycho logy o f the  In te n s ity  o f L a bo u r in  In d u s tr ia l 
U n de rta k ing s ,”  b y  P au l Lew in , in  V o lum e I . ,  1926. 
The desire fo r  and the  necessity o f acq u iring  some k n o w ­
ledge o f econom ic developm ents is s tro n g ly  fe lt  nowadays 
b y  m any people whose in terests and a c tiv itie s  lie  in  an 
e n tire ly  d iffe re n t sphere. E ven  those w ho have to  face 
econom ic problem s every da y  e ithe r as teachers o r as 
p ra c tic a l business m en o ften  fin d  i t  d if f ic u lt  to  fo rm  an 
o p in ion  o r to  take a decision. I f  such people are 
fo rtu n a te  enough to  be able to  read the  “  W irts c h a fts ­
k u rv e  ”  th e y  w o u ld  f in d  th a t m any o f th e ir  d ifficu ltie s  
have been solved fo r  them , o r a t least th a t  th e y  are 
g re a tly  assisted in  so lv ing  the m  b y  the  v e ry  able body  
o f m en w ho com pile  th e  “  W irtsch a ftsku rve .”

G. S.

SHIPPING.
The Islanders. B y  A r c h ib a ld  H u r d . (L o n d o n : 

Cassell &  Com pany, L td .  P rice, 3s. 6d. ne t.)
A rch ib a ld  H u rd  has a lready established an enviable 

re p u ta tio n  as a w r ite r  on m a ritim e  problem s. H is  
f lu e n t and gracefu l s ty le  has ca p tiva te d  a w ide and 
apprec ia tive  audience. I n  “  The Is landers ”  we fin d  
an adm irab le  p o r tra it  o f B r ita in ’s fundam en ta l economic 
po s itio n  as de term ined b y  th e  in ev ita b le  effects of 
geographical circum stances, and an im pressive rem inder 
th a t  we depend a lm ost e n tire ly  fo r  ou r sustenance on 
foodstuffs carried  fro m  abroad. The ob ject and scope 
o f th is  w o rk  is to  appraise the  services rendered b y  the  
sh ipp ing in d u s try  and to  establish th e  re la tio n  between 
the  enterprise o f shipowners and the  progress o f the  
com m un ity .

The a u th o r po in ts  o u t th a t  th e  sea is the  n a tu ra l 
h ighw ay o f th e  scattered B r it is h  people. Sea tra n s p o rt 
is cheaper th a n  land  transp o rt, as the  sea needs no 
upkeep o r incurs  no overhead charges. O ur is land 
po s itio n  has p roven  to  be a vas t b u t inca lcu lab le  com ­
m erc ia l asset. The B r it is h  E m p ire  is a series of islands 
connected ra th e r th a n  severed b y  w a te r. The accelera­
t io n  o f im p e ria l com m unica tions b y  sea and a ir  w i l l  lead 
to  increased trade  between ourselves and the  D om in ions. 
F ro m  th e  mere fre ig h t p o in t o f v ie w  there  is l i t t le  to  
be said against th is  conclusion, except th a t  the re  seems 
no log ica l g round  fo r  con fin ing  the  conclusion to  the  
D om in ions. T rade  depends upon  exchangeab ility  o f 
com m odities as w e ll as upon com m unications. The 
p o te n tia l va lue o f m arke ts  depends upon  the  consum p­
t io n  o f the  in h a b ita n ts  and the  ex te n t to  w h ich  th is  is 
liab le  to  a lte ra tio n  b y  th e  in tro d u c tio n  in to  th e ir  
m arke ts  o f com m odities fo r  w h ich  th e  dem and can be 
developed. O bv ious ly  th e  prices of these com m odities 
m ust be w ith in  the  reach o f p o te n tia l consumers. In  
a d d itio n  to  th is  weakness, an im p e ria l tra d e  p o lic y  w h ich  
th e  a u th o r seems to  fa v o u r and w h ich  is in  th e  a ir  a t 
th e  m om ent, another obstacle lies in  the  remoteness o f 
ce rta in  p a rts  o f th e  D om in ions. T h is  remoteness, 
w hch  causes tra n s h ip m e n t, long  ra ilw a y  fre igh ts  and 
heavy h a nd lin g  charges, leads one to  th e  in ev ita b le  
conclusion th a t  fo r  num erous com m odities trade  pros­
pects are m ore favourab le  in  fo re ign  countries w ith  
la rger popu la tions  and m ore conven ient d e live ry  po in ts .

M r. H u rd  defends the  p o lic y  o f sh ipp ing  conferences 
and fixed  rates. There is no d o u b t th a t  the  sh ipp ing 
lines w h ich  sa il to  schedule tim es and charge fixed  
rates o f fre ig h t in  p ro sp e rity  and a d ve rs ity  have a r ig h t

to  secure them selves against the  com p e titio n  o f sm all 
owners w ho guarantee no con tinu a l service, b u t who 
are ready to  come in  when p ro fits  are h igh . W hen a ll 
th in g s  are considered th e  conference rates are lo g ica lly  
w orked  o u t and th e ir  a ffix a tio n  resu ltin g  in  the  s tab ilisa ­
t io n  o f the  fre ig h t m a rke t tends to  fa c ilita te  the  tra n s ­
ac tio n  o f business.

A rc h ib a ld  H u rd ’s li te ra ry  s ty le  needs no com m enda­
t io n  here. The arrangem ent o f the  book leaves no th in g  
to  be desired. The book is a pure de lig h t fro m  beginn ing 
to  end. Readers w i l l  w ish  fo r  more.

D . M . S.

PUBLICATIONS RECEIVED.
A View of Sierra Leone. By Frederick W illiam  Hugh Migeod,

F.R.G.S., F.R .A .I. (London : Kegan Paul, Trench, Trubner & 
Co., Ltd. Price, 31s. 6d. net.)

Economics of Production of Grade “  A ”  (Tuberculin-tested) M ilk . 
By V. Liversage, B.Sc., N.D.A. (Oxford : The Clarendon Press. 
Price, 2s. net.)

International Labour Review. October 1926.—International 
Labour Office. (Geneva.—London : George Allen and Unwin, 
Ltd. Price, 2s. 6d. ; annual subscription, 24s.)

Journal des Economistes : Revue mensuelle de la Science Econo­
mique et de la Statistique. October 15, 1926. (Paris : Librairie 
Félix Alcan. Price, Fr.9 ; annual subscription, Fr.70.)

Labour Migration in  England, 1800-50. By A rthur Redford, 
M.A., Ph.D., Sir Ernest Cassel, Lecturer in  Commerce in  the 
University of London, Reader in  Economie H istory in  the 
University of Manchester. (Manchester : The University Press. 
— London : Longmans, Green & Co. Ltd. Price, 15s. net.)

Pitman’s Business Man’s Encyclopaedia and Dictionary of 
Commerce. Third edition. P a r t i.  (London: Sir Isaac Pitman 
and Sons Ltd. Price, Is. 3d. net.)

Report on the Commercial, Economic and Financial Conditions 
in  Japan to June 30th, 1926. By R. Boulter, C.M.G., Commercial 
Secretary, His Majesty’s Embassy, Tokyo.—Department of 
Overseas Trade. (London : H.M. Stationery Office. Price, 
2s. 6d. net.)

Sociala Meddelanden utgiva av K. Socialstyrelsen. 1926, No. 
10. (Stockholm : P. A. Norstedt & Sôner. Price, 50 ore ; 
annual subscription, Kr.5.)

The Calcutta Review. September 1926. (Calcutta.—London : 
Kegan Paul, Trench, Trubner & Co., Ltd. Price, Re.l ; annual 
subscription, 16s.)

The Canada Year Book 1925 : the Official Statistical Annual of 
the Resources, History, Institutions and Social and Economic Condi­
tions of the Dominion. Published by authority of the Honourable 
Jas. A. Robb, M.P., Acting Minister of Trade and Commerce. 
(Ottawa: K ing ’s Printer. Price, $3, post free.)

The English Poor in  the Eighteenth Century : a Study in  Social 
and Administrative History. By Dorothy Marshall, M.A., Ph.D. 
(Cantab.). (London : George Routledge & Sons, L td . Price, 
12s. 6d. net.)

The Islanders. By Archibald Hurd. (London : Cassell & 
Company, Ltd . Price, 3s. 6d. net.)

The Journal of Political Economy. October 1926. (Chicago.— 
London : The Cambridge University Press. Price, 4s. ; annual 
subscription, 22s., post free.)

The Eeo Delia Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads a ll the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in  1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in  his studies and work, since he is kept, without 
worry or exertion, in touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in  the fullest manner. 
Terms of subscription m il be sent on receipt of your card.—Advl.

O f ”  I n  order to avoid delay in  the delivery o f Foreign  
Papers, attention is  drawn to the. change o f 
address o f T h e  E conom ic  R e v ie w , the 
Business and E d ito r ia l Offices o f which are now  
at 6, John Street, A de lph i, London, W .C .2.

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r­
national News Company Lim ited, 5, Bream’s Buildings, London, 
E.C.4. Price 6a. 6d. Annual subscription 26s., post free.—Advl.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides ®aoon-
2 T in 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in the aggregate, and Table I I  the movements of each of them in relation 
to the others We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 10' 
(a t a time when the index in  Table I.  stood at 150). For a fu ll explanation of our index number see The E conom ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1920. 

Jan. 16 
May 14 
July 16 
Dec. 17

1921. 
Jan. 14 
Apr. 15 
July 15 
Oct. 14 
Dec. 16 
Dec. 30

1922. 
Jan. 20 
May 19 
July 14 
Sept. 15 
Dec. 15

10 Com- I 
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde 
Monthly 
Average.

367.9 
391 .2

296.6
325.5

1923. 
Apr. 20 198.5 162.0

1925. 
Jan. 16 174.8 171.0 April 16 148.1 143.6

41 ft 8 316.9 July 20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
257 0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.5

1924. A pril 17 161.9 162.5 July 16 153.9 148.7
244.2 245.9 Jan. 18 178.6 165.4 May 15 158.7 159.0 Aug. 20 155.8 149.1
202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6 11 27 154.7
194.4 194.1 Mar. 14 182.1 165.4 July 17 180.3 157.5 Sept. 3 154.8
170.2 180.7 Apr. 18 177.5 164.7 Aug. 14 158.6 157.0 » 10 151.5

150.9153.2 167.9 May 16 171.2 163.7 Sept. 18 158.3 155.1 It 17 152.6
150 0 June 20 167.8 162.6 Oct. 16 154.1 154.8

Oct.
24 151.5

July 18 167.1 162.6 Nov. 13 153.2 153.7 1 150.9
144.0 164.0 Aug. 15 175.3 165.2 Dec. 18 153.0 153.2 ft 8 151.5
162.1 160.6 Sept. 19 167.9 166.9 ! 1926.

151.3
' ft 15 151.2

165.1 160.3 Oct. 17 172.5 170.2 i Jan. 15 151.6 a 22 149.8
161.2 154.3 Nov. 14 173.3 169.8 ! Feb. 12 148.4 148.8
161.2 155.8 Dec. 12 171.7 170.1 ! Mar. 12 146.1 144.4

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Baoon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921

1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11
1925.
Feb. 27 ... 
Oct. 30 ...
1926.
Feb. 5 ... 
Mar. 26 ... 
June 18 ... 
Aug. 6 ..
Oct. 15 .. 

„  22 ..

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
73.6
77.8
94.3
94.3

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
163.6
176.5
189.5 
184.0

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4 
60.4t 
60.4f 
60.4f 
60.4f

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
121.1 
127.2 
106.1
111.4

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7 
83.5
88.2 
63.1
61.7

111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
109.4
103.1
106.2 
106.2

97.1
96.4

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
89.9
97.1

102.9
102.9

119.0
82.8
91.9 
90.4

102.7 
83.0 
86.2

100.4
111.5

128.9 
97.2

114.6
108.3
127.3
136.8
105.9
106.7

116.5
104.0 
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1

105.1
98.5
91.6 
85.3

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
77.6
78.8 
88.2
85.9

111.15 
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

101.15
104.44 
100.82
99.88

1922.
... July 28 
... Sept. 29 
... Nov. 3 

Dec. 29
1923.

... May 18

... Oot. 12 

... Nov. 16
1924.

... Feb. 15 

... July 11
1925.

... Feb. 27 

... Oct. 30
1926.

... Feb. 5 

... Mar. 26 
June IS  

... Aug. 6 

... Oct. 15 
„  22

•f Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in  New York for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern­
ment selurfties The prices of the last-named have been averaged exclusive, of. accrued m te r^ t In  aU cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in  italics.

I n  N e w  Y o r k . I n  L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7
1921, Jan. 1 89.9 89.0 116.3 88.6

Aug. 20 80.3 90.4 105.4 93.3
Oct. 29 91.1 92.0 91.1 94.4

1922, Jan. 1 100.0 100.0 100.0 100.0
May 13 114.6 102.4 114.9 117.9
Sept. 16 123.8 107.6 115.2 112.5
Oct. 7 123.9 106.1 113.3 111.7

1923, Jan. 1 121.7 102.5 119.5 113.3
Mar. 17 129.2 98.5 129.3 117.0

24 127.3 97.8 129.0 118.1
Apr. 28 124.1 99.3 137.9 122.8
June 9 119.7 100.8 130.6 123.5
Oct. 27 105.7 99.7 126.5 119.7

1924, Jan. 1 117.4 98.4 121.3 114.5
19 119.1 100.1 119.1 112.2

June 21 115.3 103.3 118.2 118.0
N o v . 8 130.1 103.7 133.7 120.4

Week
ending

1925, Jan. 3
» 17

June 6 
„  27

July 18 
Aug. 1 

„  22 
Dec. 19

1926, Jan. 2
„  9

Feb. 13 
Apr. 17 
May 1

„  ® 
Aug. 14 
Oot. 9 
„  16 
.. 23

*  Prices supplied by Messrs. Bernhard Scholle &  Co., Ltd.

Ne w  Y o r k . I n  L o n d o n .

Indus Indus- G il t
tr ia ls . Bonds.* tr ia ls . edged.

150.7 101.6 133.8 117.5
151.8 101.9 137.3 117.5
158.2 105.3 128.0 115.3
160.0 104.7 123.7 113.0
165.9 103.2 120.4 115.5
165.8 101.5 122.2 115.7
176.2 102.5 126.3 117.3
188.9 103.3 130.6 112.8
195.5 103.6 133.3 113.0
196.1 103.6 135.1 113.1
199.9 104.9 132.0 114.8
168.7 106.9 121.8 113.3
176.8 107.6 122.6 114.7
172.9 107.2 119.5 112.5
205.5 106.3 123.9 113.5
186.4 106.5 127.9 111.6
181.1 106.6 127.5 111.6
184.4 107.2 127.9 112.0
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA  
FEDERATION, L IM ITED ,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address : SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Distilled Tar. Solvent Naphtha.
Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid) 

Creosote. Disinfecting Fluid. Green' Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%)

Liquid Ammonia. Sulphate of Ammonia (2 5 Neutral Quality). 

Prussiate of Potash. Prussiate of Soda.

C IT Y  3660 and 3661.
1, “  Blangus, London.’
“ Blangus, Thread, London,

Telephone; < 
. Foreign 

m s* Inland,
BALLOON BRAND

' ;

•usîian *  Bronze Blues
' ' * ■ . . . . . .  ... .'...
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