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COMMENTS
T h e  £ s te rling  is now  quo ted  on th e  P aris  Bourse a t 

abou t 153-154. The statem ents pub lished las t week 
w ith  regard to  th e  conversations w h ich  to o k  place 
between M . F rancq u i and M . Poincare previous to  the 
s ta b ilis a tio n  o f the  B e lg ian franc  lead to  the  conclusion 
th a t  th e  F rench G overnm ent has no in te n tio n  o f s tab ilis ­
in g  th e  F rench franc  in  the  near fu tu re  a t its  present ra te  
o f exchange. M . Poincare ’s p o lic y  is to  revalorise the  
franc  before proceeding to  s tab ilisa tion , b u t  no th in g  has 
y e t been disclosed w ith  regard to  th e  lim its  w ith in  w h ich 
he contem plates reva lo risa tio n . The difference between 
th e  B e lg ian and F rench m one ta ry  po lic ies is in te llig ib le  
in  v ie w  o f the  great im portance o f the  in terests o f the 
fa rm in g  and a n n u ita n t classes in  France, as s tab ilisa ­
t io n  o f the  franc, a t to o  lo w  a ra te  w o u ld  seriously affect 
th e  in te rests o f these tw o  sections o f the  popu la tion . 
I t  is  surm ised th a t  the  speculators, on rea lis ing the 
in te n tio ns  o f th e  G overnm ent, bo ugh t up francs, a move 
m oreover favoured  b y  the  im p roved  financ ia l s itua tion  
in  France as set fo r th  in  ou r la s t week’s issue in  the  
a rtic le  on “  The R ise o f th e  F ranc.”

I n d u s t r ia l  cond itions in  G erm any show signs of 
fu r th e r  im p rovem en t. The G overnm ent scheme fo r the 
a lle v ia tio n  o f unem p loym ent is now  in  fu l l  progress, 
and th e  German R a ilw a y  Com pany and the  Posts and 
Telegraphs have considerab ly enlarged th e ir  reconstruc- 
t io n a l program m es w h ich  are to  be com ple ted before the  
end o f M arch in  n e x t year. I t  is an tic ipa ted  th a t the 
num ber o f unem ployed rece iv ing sta te  assistance w il l  be 
fu r th e r  reduced b y  such means in  sp ite  o f th e  in a b ility  
o f a num ber o f industries to  absorb id le  hands. The 
prospects o f th e  fo rthco m ing  Christm as business are held 
to  be sa tis fac to ry  fo r  those concerned, especially in  the 
te x t ile  trades, b u t ap a rt fro m  such seasonal ac tiv ities , 
business in  general is  fe lt  to  be on the  upw ard  grade. 
F re ig h t car loadings fo r  the  th ird  week in  October show 
new record figures. There was, however, some fear o f a 
possible sca rc ity  o f coal fo r  hom e consum ption. The 
Coal Syndicate, therefore, has taken  the  o p p o rtu n ity  to  
pu b lish  a re-assuring s ta tem ent on th e  pos ition . Coal 
exports  are beginn ing to  d im in ish , ow ing, i t  is said, to  
the  fa c t th a t  reserves are becom ing exhausted. The 
tim e  is n o t fa r  d is ta n t when i t  w i l l  be on ly  possible to  
e xp o rt th e  balance o f each da y ’s p roduc tion . Foreign 
trade  figures fo r  September show an excess o f exports 
over im p o rts  o f th ir te e n  m illio n  R m k. i f  th e  m ovem ent 
° f  go ld  and s ilve r is le ft  o u t o f account. Im p o rts  o f 
m erchandise fe ll b y  96 m illio n  R m k., w h ile  exports  show 
a s lig h t increase. I t  is considered a sa tis fac to ry  feature 
th a t  the  exports  o f raw  m ateria ls  and sem i-finished 
artic les  should have decreased b y  abou t eleven m illio n  
R m k , and th a t, a t  the  same tim e , the  exports  o f finished 
goods should m ore th a n  compensate fo r  th is  loss. 
H ighe r exp o rt figures in  regard to  m ach inery  w ou ld  seem 
to  in d ica te  some re v iv a l in  th is  branch o f trade , and i t  is 
assumed th a t  th e  favourab le  tre n d  in  G erm any’s over­
seas trade  w i l l  be m a in ta ined  fo r  some tim e  to  come

since ow ing to  ris ing  fre igh ts, a considerable vo lum e o f 
merchandise is being w ith h e ld  fo r  the  present.

T h e  M on th ly  Survey o f the  State B a n k  o f the  U .S.S.R . 
announces th a t  the  Soviet G overnm ent has issued a 
decree p ro h ib it in g  the  export, o r d ispa tch abroad, o f 
State B a n k  and o f Soviet T reasury Notes. Persons 
tra v e llin g  abroad can o n ly  take  w ith  them  fore ign 
currencies. The Survey also states th a t, b y  v ir tu e  o f 
th is  decree, chervonetz notes can o n ly  fin d  th e ir  w ay 
abroad in  an illega l way, and fo r  th is  reason banks in  
the  Soviet U n io n  m ay be ob liged to  suspend th e ir  
dealings in  chervonetz notes re tu rned  fro m  abroad, and 
to  d iscon tinue to  accept them  fo r  co llection. W h ile  
on th e  one hand such s tr ic t  measures are taken  in  order 
to  defend th e  chervonetz, on the  o ther hand the  increase 
o f the  no te  c ircu la tio n  continues. The am oun t o f State 
B an k  notes in  c ircu la tio n  was 750,200,000 roubles on 
September 11, as against 604,000,000 roubles tw e lve- 
m onths earlier, w h ile  the  to ta l cu rrency c ircu la tio n  
increased fro m  1,057,500,000 roubles to  1,283,500,000 
roubles. A lth o u g h  the  index num ber o f b o th  wholesale 
and re ta il prices show a s lig h t decline, th e y  are s t i l l  
m uch h igher th a n  a year ago. A t  th e  same tim e  the 
purchasing power o f the  currency remains ba re ly  55 per 
cent, o f w h a t i t  was in  1913.

A c c o r d in g  to  an Exchange Telegraph message the 
League o f N a tions  has ju s t published a m em orandum  
in  the  fo rm  o f a review  o f the  w o rld ’s trade  fro m  1911 to  
1925, w h ich  shows th a t, w h ile  the  to ta l vo lum e o f trade 
has increased, Europe has n o t y e t regained its  pre -w ar 
p ro spe rity . The w o rld ’s trade o f to -d a y  is 5 per cent, 
m ore th a n  i t  was in  1913, b u t E urope ’s share has 
decreased 10 per cent, when com pared w ith  the  pre-war 
vo lum e. The share o f th e  U n ite d  K in g d o m  has s lig h tly  
d im in ished, b u t, says the  m em orandum , its  exports 
have increased, and its  im p o rts  have increased in  re la tio n  
w ith  those o f the  rest o f the  w o rld . The com m ercia l 
s itu a tio n  in  G reat B r ita in  is considered to  have been less 
favourab le  in  1925 th a n  in  1924, a lthough  she w o u ld  
appear to  have re-captured g round lo s t in  certa in  
countries o f La tin -A m e rica . The m em orandum  goes 
on to  say th a t, fo r  exam ple, A u s tra lia ’s im p o rts  to -da y  
fro m  Europe have fa llen  fro m  71 per cent, to  54 per cent, 
as com pared w ith  pre -w ar figures. The greatest com ­
m erc ia l progress du rin g  the  period  under rev iew  is shown 
b y  N o r th  Am erica, Asia  and Oceania, w h ile  th e  centre 
o f the  w o rld ’s com m ercia l g ra v ity , concludes the  
m em orandum , has c learly  been sh ifted  fro m  the  A t la n t ic  
to  the  Pacific.

Sir  St a n l e y  B o is , president o f th e  In s t itu t io n  o f the  
R ubber In d u s try , gave some in te res tin g  in fo rm a tio n  in  
a paper read last Tuesday evening a t the  R o ya l Society 
o f A rts . I llu s tra tin g  th e  e x tra o rd in a ry  g row th  o f the  
rubbe r in d u s try , S ir S tan ley rem arked th a t,  in  1905 
the Federated M a lay States exported  o n ly  104 tons o f 
rubber, w h ile  in  1925 no less th a n  107,000 tons were 
exported. The year 1910, in  w h ich  th e  price o f rubbe r 
reached, the  fan tas tic  figure o f 12s. per pound, m arked 
th e  emergence o f the  p la n ta tio n  in d u s try  in to  one o f



398 THE ECONOMIC REVIEW [N ovember 5, 192C

pu b lic  im portance. The c u lt iv a tio n  on a large scale over 
extensive areas o f a forest tree in vo lve d  extensive 
research, the  expend itu re  o f immense cap ita l, and a b il i ty  
and enterprise on the  p a rt o f the  B r it is h  p lan te r. The 
com b ina tion  o f these had, in  the  com p ara tive ly  sho rt 
period ind ica ted , placed over 70 per cent, o f the  to ta l 
w o rld  p ro du c tion  o f rub be r under B r it is h  con tro l. F o r 
the  rem ainder, the  D u tc h  E ast Ind ies  were responsible. 
S ir S tan ley w ent on to  p o in t o u t th a t  the  price  o f 9 }d . 
per pound, to  w h ich  rubbe r fe ll in  1922, represented in  
m ost cases the  bare cost o f p ro du c tion , and i t  was n o t 
to  be wondered a t th a t  producers were forced to  take  
steps to  re s tr ic t p roduc tion . T o  th is  end an appeal 
was made fo r  G overnm ent assistance, thus g iv in g  rise 
to  the  m uch c ritic ised  Stevenson Scheme. I t  should, 
however, be borne in  m in d  th a t  th is  scheme d id  no t 
l im it  p ro du c tion , b u t on ly  the  q u a n tity  of rubbe r th a t 
m ig h t be exported fro m  the  M a lay  States and Ceylon 
under G overnm ent con tro l, w h ile  B r it is h  producers in 
In d ia , the  D u tch  E ast Ind ies  and Borneo gave v o lu n ta ry  
adherence to  the  scheme. I n  1923 and 1924 th e  scheme 
resu lted in  a price  w h ich  enabled companies to  ca rry  on 
and averted the  ru inous consequences w h ich  w ou ld  have 
resu lted fro m  a continuance o f the  1922 price. I t  cou ld 
n o t be too  s trong ly  emphasised, S ir S tan ley urged, th a t 
the  unexpected increase in  consum ption  in  1925, w h ich  
b ro ug h t the  price  up  to  4s. 6d. per pound, was due n o t 
to  the  Stevenson Scheme, b u t to  the  d iff ic u lty  of p ro ­
p o rtio n in g  supp ly  to  dem and in  a p ro du c t w h ich  to o k  s ix 
years to  come to  bearing, and w h ich  had to  sa tis fy  the  
demands o f an in d u s try  the  fluc tu a tion s  of w h ich , as to  
80 per cent., depended on the  exigencies o f the  m o to r 
ty re . I n  conclusion, S ir S tan ley said the  x'ubber in d u s try  
was an im p o rta n t fa c to r in  the  re la tions o f G reat B r ita in  
and Am erica. The la tte r  c o u n try  was the  largest con­
sum er of ou r raw  m a te ria l, and to o k  nearly  75 per cent, 
o f the  w o rld  p ro du c tion . H e agreed w ith  S ir Josiah 
S tam p th a t  the  ob ject o f the  Stevenson Scheme was a 
general s tab ilisa tion  o f prices and p roduc tion , and th a t 
the  whole p rinc ip le  o f the  scheme d iffe re n tia te d  i t  fro m  
m onopolis tic  exaction . I t  was, therefore, fo rtu n a te  
th a t  producers and consumers were agreed upon the 
d e s ira b ility  of s tab ilisa tion  o f prices a t a p o in t w h ich, 
on the  one hand, w o u ld  y ie ld  a fa ir  re tu rn  to  B r it is h  
cap ita l and enterprise, and on the  o ther hand, w ou ld  no t 
b y  w ild  fluc tua tions  tend  to  re s tr ic t the  use of rubbe r in  
new directions.

T h e  present shortage o f coal w h ich  is being ex ­
perienced on the  P o lish  in te rn a l m a rke t is considered 
to  be e n tire ly  due to  the  inadequate q u a n tity  o f ro llin g - 
stock. F ro m  the  commencement o f the  m iners ’ d ispu te  
in  th is  cou n try , the  m o n th ly  m a rk e t o u tp u t in  Poland 
has s tea d ily  increased, and reached in  the  m o n th  o f 
September 3,769,911 tons. Before the  s tr ik e  in  Great 
B r ita in  th e  figure reached was o n ly  s lig h tly  above
2,000,000 tons per m on th . The Septem ber figures do 
n o t, however, represent the  possible m a x im u m  o u tp u t 
o f P olish resources. I t  has been he ld th a t a m o n th ly  
figure o f 4,500,000 cou ld  be reached. The increased 
p ro d u c tio n  fo llow s, o f course, upon the  great demand fo r 
coal in  the  fo re ign  m arke ts. The P o lish  coal exports, 
w h ich  averaged 600,000 tons m o n th ly , reached d u rin g  
la s t m o n th  th e  figure o f 2,000,000 tons. In  v ie w  o f 
the  exp o rt prices producers neglected the  homo m arke t, 
and w a n t o f coal has been experienced in  a num ber o f 
d is tr ic ts  ; ce rta in  w orks in  G alic ia  have even gone so 
fa r  as to  consider th e  question o f im p o rt in g  coal from  
Czechoslovakia. The com plete O ctober s ta tis tics  are 
n o t y e t ava ilab le , b u t the  figures fo r  September show 
th a t  in  th a t  m on th  Poland consumed over 98,000 tons 
less coal th a n  in  the  corresponding m o n th  o f las t year. 
I n  order to  be assured o f coal supplies fro m  Poland a 
num ber o f fo re ign  countries, in c lu d in g  A u s tria , I ta ly ,  
an d  S w itzerland, are sending en tire  tra in s  fo r  th e ir  
transp o rt, and i t  is th o u g h t probable th a t  F rance w i l l  
fo llo w  th is  exam ple in  the  near fu tu re . F o r the  tim e  
being there  is no re s tr ic tio n  on the  e xp o rt o f coal fro m  
Poland, and the  M in is te r o f C om m unications is o n ly

p e rm itt in g  the  occasional use o f P o lish  ro llin g -s tock  fo r 
the  su p p ly  o f th e  home m arke t.

M r . A . M . Sa m u e l , M .P ., M in is te r fo r  Overseas 
Trade, speaking a t a m eeting in  B ra d fo rd  o f the  T e x tile  
Society, dea lt w ith  the  question o f the  shortage o f the  
supp ly  o f raw  n a tu ra l s ilk . N e a rly  a ll th e  raw  na tu ra l 
s ilk  used in  B r ita in , he said, was o f fo re ign  o rig in , fo r 
w h ich  we p a id  abou t tw o  m illio n s  per annum . W e 
produced, re la tiv e ly  speaking, ve ry  l i t t le  raw  s ilk  in  the  
B r it is h  E m pire , w h ile  th e  whole w o rld  produced o n ly
35,000 tons per year, o f w h ich  q u a n tity  three quarters 
was taken  b y  A m erica. T hey  knew, M r. Samuel w ent 
on to  say, how  seven trees o f B ra z ilia n  rubbe r raised a t 
K e w  and take n  to  Ceylon set up  the  rubbe r in d u s try  o f 
the  East, and he th o u g h t there  were p o te n tia lit ie s  o f the 
same k in d  in  regard to  raw  s ilk . As a  resu lt o f the  
efforts  o f the  s ilk  com m ittee  a t the  Im p e ria l In s t itu te , 
w h ich  was now  lin k e d  up w ith  the  D e pa rtm en t o f O ver­
seas Trade, Cyprus was p roduc ing  some excellent raw  
s ilk , and was ree ling the  cocoons in  Cyprus its e lf instead 
o f sending th e m  to  M arseilles to  be dea lt w ith , as had 
h ith e rto  been the  case. R aw  s ilk  was also being 
exported fro m  K ash m ir, w h ile  M ysore and o th e r pa rts  
o f In d ia  were capable o f p roduc ing  silks o f the  finest 
qua lities. E xperim ents  had shown th a t  p rom is ing  raw  
s ilk  cou ld  be grow n in  Ira q , Jam aica, K enya, Rhodesia, 
and H ongkong. J u s t as the  rub be r p ro d u c tio n  in  
B r it is h  te r r ito ry  was b ro ug h t to  its  present m agnificent 
po s ition  in  the  w o r ld ’s m arke t, so, argued M r. Samuel, 
cou ld  th e  p ro du c tion  o f raw  s ilk  be fostered w ith in  the  
E m p ire  to  the  p ro fit  o f the m  a ll. I ts  p ro d u c tio n  was 
n o t a laborious occupa tion  ; i t  was a p a rt- t im e  occu­
pa tion , and m ig h t prove a boon in  m any lands. There 
was every prospect o f a w o rld  deficiency o f supplies of 
raw  and waste s ilk , and unless rem edied such a state o f 
a ffa irs  w ou ld  have serious results fo r  the  B r it is h  s ilk  
in d u s try , especially as A m erica  w o u ld  ce rta in ly  continue 
to  b id  fo r  th e  b u lk  o f ava ilab le  supplies, p a rtic u la r ly  
those o f h igher q u a lity . W e had, concluded M r. Samuel, 
the  means in  o u r ow n hands o f m eeting the  need and of 
se tting  u p  a va luab le  source o f w ea lth  w ith in  h is M a jes ty ’s 
D om inions.

M r . A . S. P e a r s e , general secretary o f the  In te r ­
na tio n a l Federa tion  o f M aster C o tton  Spinners’ and 
M anufacture rs ’ Associations, Manchester, gave an 
address in  London  la s t M onday to  the  Ang lo-C olom bian 
Chamber o f Commerce. M r. Pearse was one o f the 
members o f the  C o tton  M ission, appo in ted  b y  the 
F edera tion  to  v is i t  Colom bia a t the  in v ita t io n  o f the 
Colom bian G overnm ent, and the  sub ject o f h is address 
was “  Colom bia, w ith  p a rtic u la r reference to  c o tto n ­
grow ing p o te n tia lit ie s .”  H e  said th a t  th e  Colombians 
were bent on v ir i le  progress, and th is  was n o ta b ly  
exem plified in  the  crea tion  o f m odern means o f com ­
m un ica tion . They possessed, among o ther resources, 
w h a t he be lieved to  be one o f the  largest o ilfie lds o f the 
fu tu re . E xpo rte rs  fro m  Europe ought, he tho ugh t, to  
pay m ore a tte n tio n  to  the  Colom bian m arke t th a n  th e y  
had done so fa r. The U n ite d  States was show ing great 
eagerness to  develop trade  w ith  the  cou n try . C o tton 
g row ing on a com m ercia l scale was being carried on on ly  
in  the  departm ents o f Magdalena and A tlá n tic o , though 
co tto n  was grown in  a lm ost every departm ent fo r  
dom estic purposes. There were some excellent cottons 
in  Colom bia, b u t th e y  were m ixed  w ith  in fe r io r ones. 
The M ission had, however, succeeded in  conv inc ing  the 
loca l and n a tio n a l G overnm ents o f the  necessity fo r  
estab lish ing seed farm s in  each departm ent. C otton, M r. 
Peai'se considered, offered great possib ilities, even greater 
th a n  d id  the  m ine ra l w ea lth  o f the  cou n try , and even 
w ith  the  present panic prices there  were m any pa rts  of 
Colom bia w h ich  cou ld  com pete successfully w ith  the  
U n ite d  States. A  guarantee had been asked fo r  th a t  
no export ta x  should be placed on co tto n  fo r  a period of 
years, and im m u n ity  fo r  t h ir t y  years has been granted 
in  response to  the  request.



November 5, 1926] THE ECONOMIC REVIEW 399

SPECIAL ARTICLES
(Whilst the Editor of « «The Economic Review ’ 

controversy, he is
’ welcomes in these columns the expression of all shades of opinion on matters of economie 
not necessarily identified with any particular opinion expressed.)

SOVIET INDUSTRY AND THE OPPOSITION.
(F r o m  o u r  R u s s ia n  Co r r e s p o n d e n t .)

The program m e of the  O pposition in  Russia consists 
m a in ly  o f tw o  claim s, f irs t, the  r ig h t to  fo rm  -groups 
w ith in  the  p a r ty  and to  discuss the  decisions of the  
Centra l Com m ittee of the  p a rty , and secondly, to  ho ld  
w ide differences o f op in ion w ith  regard to  the  
in d u s tria lisa tio n  of the  cou n try  and to  en te rta in  re la tions 
w ith  the  peasantry. I n  its  decla ra tion  o f submission 
the  O pposition gives up the  fig h t fo r the  r ig h t to  fo rm  
groups, or, as the  saying is, to  a im  a t the  dém ocra tisation 
o f the  p a rty . A t  the  same tim e , however, th e  Opposi­
t io n  states th a t  i t  rem ains fa ith fu l to  its  program m e, 
and there fore to  its  conceptions w ith  regard to  the  
question of in du s tria lisa tion .

The P resident o f the  Council o f People’s Commissaries, 
A . T . R y k o ff, in  th e  propositions he enunciated a t the  
F ifte e n th  Conference of the  p a rty , exp la ined as fo llow s 
the  differences o f op in ion  between the  O pposition  and 
the  General C om m ittee o f the  p a r ty  over th e  question 
o f in du s tria lisa tion . “  The dé fa itis te  th e o ry  o f the  
O pposition, w h ich  sees in  th e  s low ing dow n o f the  
developm ent w h ich  the  Soviet economic system  is 
bound to  undergo a check to  in d u s tria lisa tio n  and a 
danger to  the  d ic ta to rsh ip  of the  p ro le ta ria t, is a ltogether 
w rong. The O pposition  does n o t take  in to  account 
the  fa c t th a t  th e  developm ent o f in d u s try , w h ich  is 
based on the  increase o f fixed  cap ita l, cannot be as 
s w ift as the  developm ent o f in d u s try  on the  basis o f the  
m ach inery  a lready in  existence. . . . The Conference 
condemns abso lu te ly  the  p ropos ition  o f the  O pposition 
according to w h ich  in d u s tria lisa tio n  m ust be achieved 
b y  such ta x a tio n  o f the  peasants and such a p o licy  w ith  
regard to  prices th a t, had th e y  been applied, w ou ld  
have in e v ita b ly  arrested the  developm ent o f ag ricu ltu re , 
w ou ld  have exhausted the  sources w h ich  supp ly  in d u s try  
w ith  raw  m a te ria l and w ou ld  have weakened the  m arke t 
fo r  th e  o u tle t o f m anufactured goods, w h ich  w ou ld  
in e v ita b ly  b rin g  abou t the  slow ing dow n o f the  in ­
du s tria lisa tio n  o f th e  cou n try . . . . The proposal o f 
the  O pposition  to  raise the  selling prices to  tradesm en 
o f the  p roducts  o f in d u s try  w ith  a v iew  to  ob ta in ing  
ad d itio n a l resources w h ich  w ou ld  enable the  in ­
du s tria lisa tio n  o f the  c o u n try  to  be accelerated is a 
Proposal ta in te d  w ith  grave errors. The F ifte e n th  
General Conference o f th e  C om m unist P a r ty  reso lu te ly  
rejects th is  proposal. A n  a tte m p t to  industria lise  the  
c o u n try  b y  ra is ing  selling prices w o u ld  be equ iva lent 
to  developing in d u s try  apart a ltoge ther fro m  the  o ther 
branches o f the  economic life  o f th e  cou n try , and to  
weakening the  m arke t fo r  the  o u tle t o f its  p roducts. 
Such a po licy  w o u ld  b rin g  abou t a fresh rise in  re ta il 
Prices and consequently a low ering  o f the  price  level, 
w o u ld  set th e  countrys ide against the  tow n , w ou ld  
m ake in d u s tr ia l p roducts accessible o n ly  to  the  m ost 
W ell-to-do am ong th e  peasantry, w o u ld  have produced 
con d itions  favourab le  to  in fla t io n  and w o u ld  have made 
the  w o rk  o f in d u s tria lisa tio n  abso lu te ly  im possib le o f
a c c o m p lis h m e n t.”

These quo ta tions exp la in  th e  a tt itu d e  o f the  Opposi­
t io n  tow ards th e  in d u s tria lisa tio n  o f th e  coun try . 
A ccord ing to  the  O pposition any check to  the  progress 
° f  in d u s tr ia l p ro du c tion  w o u ld  prove th e  greatest 
danger to  the  S oviet economic system. O n ly  a p o licy  
ca lcu la ted to  d raw  the  greatest possible am oun t of 
revenue fro m  the  peasants b y  increasing th e ir  taxes 
and b y  ra is ing  the  prices o f in d u s tr ia l products could 
ensure the  in d u s tria lisa tio n  o f the  cou n try . A n y  
alliance w ith  the  peasantry' m ust be lim ite d  to  the  ve ry  
Poorest ranks o f th a t  class. The w e ll-to -do  among 
them  m ust be exp lo ited  fo r  the  bene fit o f in d u s try  and 
o f the  working-class. W e have seen the  Centra l Com­
m ittee ’s answer to  the  O pposition. I t  m ust bo a d m itte d

th a t  A . T . RykofE’s argum ents are ve ry  s tro n g : to  
break w ith  the  peasants, to  e xp lo it again the  peasantry 
fo r  the  bene fit o f in d u s try  and o f the  working-class, fa r  
fro m  ensuring the  in d u s tria lisa tio n  o f th e  c o u n try , 
w o u ld  in e v ita b ly  raise insurm ountab le  obstacles to  the  
rea lisa tion  o f th a t  object.

O n o n ly  one p o in t is the  O pposition  r ig h t : the  develop­
m en t o f Soviet in d u s try  is w e ll on th e  w a y  to  being 
arrested, w h ich  invo lves the  greatest danger to  the  ve ry  
existence o f th a t  in d u s try . The present leaders o f the  
C om m unist p a r ty  themselves recognise the  fac t, b u t 
th e y  disguise th e ir  avow al o f the  fa c t b y  exp la in ing  th a t 
the  present pos ition  o f Soviet in d u s try  is due to  its  
ha v in g  accomplished a stage in  the  process o f evo lu tion , 
th a t  o f its  reco ns titu tio n  a t the  pre -w ar leve l o f o u tp u t, 
and o f its  hav ing  entered, beg inn ing w ith  the  fina nc ia l 
year 1926-27, on a new stage, th a t  o f techn ica l recon­
s tru c tio n . T h is  new stage demands th e  inves tm en t in  
in d u s try  o f a large am oun t o f fresh cap ita l, and d u rin g  
i t  th e  developm ent o f in d u s try  w i l l  necessarily slow 
down. Thus the  o u tp u t o f Sovie t in d u s try  increased 
in  1925-26 b y  42 per cent, as com pared w ith  th e  previous 
year. A ccord ing  to  the  forecast fo r  1926-27 th e  increase 
w ou ld  am oun t o n ly  to  17 o r 18 per cent., and th a t  o n ly  
p rov ided  900 m illio ns  o f roubles (no t in c lu d in g  th e  cost 
o f e lec trifica tion ) are invested in  in d u s try  fo r  the  
im p rovem e n t o f p la n t. The B udge t w i l l  have to  p ro ­
v id e  fo r  the  greater p a rt o f th is  sum. A ccord ing to  the  
con ten tion  o f R y k o ff the  u lt im a te  developm ent o f 
in d u s try  w i l l  depend la rge ly  on the  am oun t of a d d itio n a l 
resources th a t  the  B udget w i l l  be able to  supp ly  i t  w ith . 
I t  is surm ised th a t  a p o rtio n  o f th e  900 m illio ns  requ ired 
w il l  be p rov ided  b y  the  in d u s try  itse lf, p a r tic u la r ly  in  
th e  fo rm  o f levies on its  p ro fits  and on its  s in k ing  funds.

B u t is th e  B udget o f the  U n io n  o f S ovie t Socialist 
Republics capable o f supp ly ing  the  greater p a rt o f th a t 
enormous sum  o f 900 m illions , w ith o u t w h ich  Soviet 
in d u s try  w i l l  n o t o n ly  n o t be able to  increase its  o u tp u t, 
b u t w i l l  n o t even be able to  m a in ta in  i t  a t its  present 
leve l ? A ccord ing to  some S ov ie t economists, and 
am ong the m  one o f the  best a u tho ritie s  on m a tte rs  
re la tin g  to  the  B udget, M . R e ingo ld , such an e ffo rt is 
beyond the  power o f th e  B udge t o f th e  U n ion . The 
B udge t fo r  1925-26 aggregated abou t fo u r m illia rd s  
o f roubles. The d ra ft  B udge t fo r  1926-27 prepared b y  
Com m issary o f F inance B ruh an o ff am ounts to  4,644 
m illio n  roubles. B u t th e  increased cred its  w h ich  the  
Council o f People’s Commissaries w a n t to  in troduce  
in to  i t ,  and especially th e  increased cred its  to  be p ro ­
v id ed  fo r in d u s try , w i l l  swell the  B udge t to  a to ta l o f 
some five  m illia rd s  o f roubles. Is  such a B udge t in  
keeping w ith  th e  power o f the  cou n try , asks M . R e ingo ld  
in  a paper published in  No. 226 o f the  Moscow Gazette 
des Finances, and he adds : “  W e answer th a t  question 
in  the  negative.”  W ith o u t in fla t io n  and w ith o u t 
fo re ign loans i t  is  im possible to  see how  th e  Soviet 
G overnm ent w i l l  be able to  o b ta in  th e  necessary funds 
to  m a in ta in  and develop, even s low ly , in d u s tr ia l 
p roduc tion .

T he  danger th a t threatens S oviet in d u s try  is re a lly  
great. L o o k in g  a t the  to ta l figures o f p ro d u c tio n  in  
1925-26 one m ig h t be led to  suppose th a t  in d u s try  is in  
fu l l  developm ent. B u t  i f  we exam ine ce rta in  branches 
on th e ir  ow n i t  w i l l  be fou nd  th a t  th is  s ta tis tic a l w indow - 
dressing serves sometimes to  conceal a m uch  less 
flou rish in g  position. Take fo r  instance th e  fac ts  abou t 
th e  p ro d u c tio n  o f the  iro n  and steel in d u s try  in  the  
U n io n  o f Soviet Socialist R epublics in  1925-26 published 
in  No. 241 o f th e  Economitcheskaya J im  : “  D u rin g  the  
past year ( 1925- 26) the  program m e o f m e ta llu rg ica l 
p ro d u c tio n  was on ly  ca rried  o u t to  th e  ex te n t o f 80 per 
cent., w h ile  the  cost o f p ro d u c tio n  was 21 per cent, 
h igher th a n  the  estim ate. A cco rd ing  to  in fo rm a tio n
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supp lied  b y  the  heads o f th is  in d u s try  no im provem ent 
as regards the  cost o f p ro d u c tio n  o f the  p rin c ip a l 
m e ta llu rg ica l p roducts  is to  be expected in  1926—27.”  
These facts and statem ents, observes the  Economit- 
cheskaya J is n , are o n ly  susceptible o f being a lte red b y  
th e  inves tm en t in  in d u s try  o f a large am oun t o f fresh 
ca p ita l w h ich  w o u ld  enable i t  to  extend  its  p la n t and 
m ach inery.

A p a rt fro m  the  S tate B udget, w i l l  i t  be possible fo r  
in d u s try  its e lf to  f in d  a p o rtio n  o f the  necessary resources 
fo r  its  developm ent, as the  G overnm ent hopes ? C erta in  
Soviet economists appear to  be d o u b tfu l. Thus F . 
S vetlov in  the  Economitcheskaya J is n  o f O ctober 19 
says : “ I n  la y in g  dow n a p la n  fo r  th e  financing of 
in d u s try  th is  year i t  m ust be take n  in to  account th a t 
ce rta in  branches o f in d u s try , and those the  m ost im ­
p o rta n t, w i l l  be ob liged to  m ake the  greatest e fforts 
to  increase th e ir  w o rk in g  cap ita l, and under those 
cond itions th e y  w i l l  n o t be in  a po s itio n  to  set aside the  
v e ry  sm allest p a r t  o f th e ir  resources to  develop th e ir  
p la n t.”  Consequently th e  qu a rre l between the  Centra l 
C om m ittee  o f the  P a rty  and th e  O ppos ition  has b ro ug h t 
to  l ig h t the  ex trem e ly  d iff ic u lt  po s ition  o f S oviet in d u s try . 
T o  cope w ith  the  s itu a tio n  the  O ppos ition  proposes 
measures w h ich , fa r  fro m  im p ro v in g  it ,  w o u ld  have 
m ade i t  s t i l l  m ore d iff ic u lt .  On th e  o th e r hand, the  
program m e la id  dow n b y  the  G overnm ent also appears 
to  be im possib le  o f rea lisa tion , and in  a n y  case i t  exposes 
th e  finances and  currency o f the  U n io n  o f Soviet Socialist 
R epublics to  th e  gravest dangers.

THE DUTCH EAST INDIES.

B R IT A IN ’S P O S IT IO N  I N  T H E  T R A D E  F IG U R E S  

B y  H u b e r t  S. B a n n e r .

F o r f i f t y  years th e  im portance  o f th e  D u tc h  E ast 
Ind ies, b o th  as a m a rke t fo r  European goods and as a 
source o f p la n ta tio n  products , has been s tead ily  on the  
increase, and up  to  1914 G reat B r ita in  had w ith  equal 
re g u la r ity  b u ilt  up  her p o rtio n  in  each, as w e ll as in  the  
resu ltan t augm ented sh ipp ing. To-day, w h ile  com ­
pelled, fo r  reasons w h ich  w i l l  presen tly  appear, to  deplore 
a sad fa llin g  aw ay in  her share o f th e  im p o rt trade , she 
has s t i l l  the  com pensation of seeing herself figu re  ve ry  
c red itab ly , considering th e  d ifficu ltie s  w h ich  have faced 
her, in  the  s ta tis tics  over recent years fo r  the  produce 
business and fo r  shipp ing. I n  the  fo rm er, she p re ­
dom inates in  the  m arke ts fo r  tea  and sugar. I n  the  
la tte r, besides the  regu lar services carried  on b y  such 
lines as th e  Ocean, the  China M u tu a l, the  B r it is h  In d ia , 
the  A s ia tic , and those represented b y  th e  W est A u s tra ­
lia n  J o in t Service, th e  Com m onw ealth G overnm ent 
L ine , th e  U n io n  Steam ship Com pany o f N ew  Zealand, 
and th e  B urns P h ilp  L ine , an immense am oun t o f tra ffic  
is  done b y  sm all ships p ly in g  between D u tc h  E ast 
In d ia n  po rts  and the  S tra its  Settlem ents. I n  1923 the  
num ber o f such vessels cleared was no less th a n  9,904, a 
figu re  w h ich , w h ile  a llow ing  a considerable d iscount to  
cover ships under th e  Chinese flag, compares ve ry  
s ig n if ic a n tly  w ith  th a t  o f o n ly  1,098 s im ila r D u tc h  
vessels.

I t  m ust be borne in  m in d  th a t  in  the  fre ig h t m a rke t 
E ng land  has had to  s trugg le n o t o n ly  against th e  new- 
bo rn  com p e titio n  o f the  U n ite d  States and the  efforts  o f 
G erm any to  reconstruct a connection o u t o f the  wreckage 
le ft  to  her b y  th e  w ar, b u t against a ve ry  strong de te r­
m in a tio n  on H o lla n d ’s p a r t  to  ob ta in  a b e tte r percentage 
o f the  sh ipp ing to  and fro m  her ow n Colonies. The 
fo llo w in g  figures, g iv in g  the  n e t registered tonnage 
engaged in  th e  tra ff ic  d u rin g  1913 and the n  in  th e  years 
1920 to  1922, are in s tru c tiv e  as illu s tra t in g , in  a d d itio n  
to  the  tendencies a lready noted, a m arked  fa ilu i'e  of 
Japan  to  re ta in  the  p o s itio n  w on fo r  herself in  the  w ar 
y e a rs ;—

Flag. 1913. 1920. 1921. 1922.
Dutch 2,065,372 2,173,148 2,544,170 2,667,845
British 2,247,704 1,698,234 1,601,061 1,927,209
Japanese 187,986 616,608 576,325 372,438
American — 276,325 253,004 216,961
German 622,615 7,420 30,389 90,106

Total 5,123,677 4,771,735 5,304,949 5,274,559

I t  was con fide n tly  hoped th a t  1923 w o u ld  show a 
m arked general recovery in  sh ipp ing. Th is , w h ile  
m ate ria lis ing  in  th e  shape o f a renewed a c t iv i ty  so fa r 
as mere tonnage figures were concerned— th e  ne t 
capac ity  cleared increased b y  18 per cent.— and o f an 
increase in  fre igh ts  on exported products, on ly  d id  so a t 
the  cost o f a corresponding decrease in  fre igh ts  on 
im p o rts . A n d  a large num ber of ships s t i l l  rem ained 
la id  up  ow ing to  th e  supp ly  o f cargo be ing insu ffic ien t 
fo r  th e  ava ilab le  space. N o r can th is  be considered a 
m a tte r fo r  wonder, ta k in g  in to  consideration the  fa c t 
th a t  the  w o rld ’s tonnage shows an excess o f one -th ird  
over th a t  in  1914, whereas the  w o r ld ’s trade  is less 
b y  one -fou rth  th a n  was th e  case in  th a t  year. A  
fu r th e r  c o n trib u tin g  fac to r, m oreover, and an im p o rta n t 
one, was the  d ive rs ion  of tra n s p o rt th ro u g h  F rench and 
B e lg ian po rts  ow ing to  the  occupation o f the  R u h r.

W h ile  i t  is sa tis fac to ry  to  note th a t  in  1923 sh ipp ing 
under the  B r it is h  flag rose b y  23 per cent., w h ich  com ­
pares w e ll w ith  H o lla n d ’s increase of 12.5 per cent., the  
g i lt  is d is tin c t ly  x'emoved fro m  the gingerbread b y  the  
fu r th e r  reve la tion  th a t  G erm any’s lines showed the 
phenom enal increase o f 210 per cent., enab ling her 
successfully to  compete w ith  A m erica  fo r  fo u rth  place. 
Japan ’s p ro p o rtio n  sank b y  another 2.5 per cent., w h ich  
b ro ug h t her to  a leve l ve ry  in s ign ifica n t in  v ie w  o f he r 14 
per cent, ju s t a fte r th e  w a r. E ng land ’s share now  stood 
a t 35 per cent., and there fore s t i l l  be low  its  1913 leve l, 
w h ich  was abou t 41 per cent., and gave her a t th a t  tim e  
the  lead ing place over H o lla nd .

Coming back to  th e  sub ject o f th e  produce trade , the  
fo llo w in g  tab le  w i l l  g ive an idea of the  im portance o f the  
B r it is h  E m p ire  and D om in ions among the  countries of 
destina tion  :—

Destination.
1920.

Percentages over
1921. 1922.

Holland 15.9 18.1 15.9
Japan 6.3 9.2 10.2
China and Hong-Kong 7.5 11.6 7.6
United States 13.4 5.9 8.4
Germany 0.4 1.2 1.5
Other countries 6.3 5.0 6.4

Great B ritain 6.5 4.4 5.3
Singapore .......................... 12.3 15.2 19.4
British India 9.7 15.5 6.8
Australia ............... 4.6 2.5 4.7

British total ... 33.1 37.6 36.2

The p a r tic u la r ly  good figures shown b y  Singapore 
deserve a tte n tio n , and are a ttr ib u ta b le  to  a v a r ie ty  of 
causes. A m ong these m ay be m entioned th a t  the  m a jo r 
p o rtio n  o f the  t in  ore fro m  the  B anka  and B il l i to n  m ines 
now  goes to  th e  S tra its  Settlem ents to  be sm elted ; th a t  
m uch  of th e  increase in  general produce has take n  place 
in  E ast Sum atra , w h ich  m arke ts  in  Singapore ; th a t  
Singapore dealers b u y  up m ost o f th e  na tive -g row n  
rub be r fro m  the  O ute r Is la n d  D is tr ic ts  ; and th a t  the  
im portance  o f Singapore as a centre o f d is tr ib u tio n  fo r  
m ine ra l oils is s tead ily  augm enting.

Sugar is the  biggest a rtic le  o f export, and year b y  year 
th e  crops cover a greater acreage. I n  1922 the  area 
under sugar was 398,055 acres ; in  1923, 401,490 ; and 
in  1924, 425,444. A n d  w h ile  the  num ber o f m ills  under 
B r it is h  ownership is sm all, the  preponderance o f B r it is h  
m arke ts  in  th e  lis t  o f destina tions fo r  the  p ro d u c t is 
overw helm ing. I n  th e  f irs t  h a lf o f 1924 th e y  absorbed 
over 60 per cent, o f the  to ta l export.

O f the  w o rld ’s to ta l p ro d u c tio n  o f rubber, th e  D u tc h  
E as t Ind ies  supplies 33.2 per cent., and 12.4 per cent, of 
th is  is na tive  rubber. The fa c t is m entioned because i t
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has its  significance in  the  adverse effect be ing w orked b y  
increased p ro d u c tio n  o f na tive  rubbe r upon the  a ttem p ts  
o f B ritis li-o w n e d  estates to  fa ll in  line  w ith  the  M alaya 
and Ceylon p o lic y  o f re s tr ic tin g  o u tp u t. I t  was hoped 
th a t  an exp o rt d u ty  on n a tive  rubber, proposed some 
tim e  ago b y  G overnm ent in  the  course o f its  search fo r 
p o te n tia l sources o f revenue, w o u ld  have the  effect of 
rem edying the  pos ition , b u t the  p ro je c t was opposed in  
the  V o lksraad  (People’s Council), and, tho ugh  then  
adopted, was abandoned in  1924. The U n ite d  States is, 
i t  need h a rd ly  be stated, the  largest buye r of Java  estate 
rubber— in  1923 its  o fftake  was 22,028 tons as compared 
w ith  E ng land ’s 5,734, o u t o f a to ta l export, o f 34,079—  
and 28,800 tons m ore -was shipped to  th a t  c o u n try  fro m  
Belaw an (Sum atra), besides the  h igh  p ro p o rtio n  of the 
n a tive  rubber, m arke ted  in  Singapore, w h ich  doubtless 
found  its  w a y  there. The great p rob lem  before the  
rubbe r estates is to  w ha t ex ten t the  rub be r trade  wall 
u lt im a te ly  share the  fa te  of the  copra in d u s try  in  
becom ing a n a tiv e  cu ltu re . N o  m ore can be said as ye t 
th a n  th a t  present prices, th e  spectacle o f the  w ealth  
accru ing to  those engaged in  the  trade , and th e  ease w ith  
w h ich  the  co m m o d ity  can be m arke ted are a ttra c tin g  
m ore and m ore na tives to  rub be r grow ing. I t  is a t least 
ce rta in  th a t  the  m arg in  o f p ro fit  a llow s o f a great fa llin g  
in  prices before th e ir  p la n tin g  w i l l  even beg in  to  suffer 
discouragem ent.

Java coffee, o f w h ich  the  B ob us ta  v a r ie ty  form s the 
b u lk , goes p r in c ip a lly  to  H o lla n d  and France, though  
the  U n ite d  States has la t te r ly  figu red conspicuously in  
the  m arke t. The e xp o rt fe ll aw ay b a d ly  in  1923, ow ing 
to  the  depredations o f th e  coffee b e rry  bug, b u t made a 
recovery in  the  fo llo w in g  year.

As regards tea, th e  Java p ro d u c t ho lds an assured place 
in  B r it is h  m arke ts. O u t o f the  40,972 tons exported in  
1923, Great. B r ita in  found  a hom e fo r  12,247, A u s tra lia  
fo r  11,009, Canada fo r  694, B r it is h  South A fr ic a  fo r  163, 
and B r it is h  In d ia  fo r  268. Sum atra  exported 7,493 
tons, and  i t  is in te res ting  to  no te  th a t  the  in d u s try , 
w h ich  o n ly  opened in  th a t  c o u n try  in  1910, was in ­
augura ted there  b y  B r it is h  cap ita l. F ore ign  com peti­
t io n  speedily fo llow ed, b u t in  the  Sum atra  h igh lands 
there is s t i l l  am ple land  o f a su itab le  na tu re  available. 
Good p ro fits  are be ing made b y  the  tea estates, shares 
are a t a prem ium , and there  is every in d ica tio n  o f good 
tim es ahead fo r  the  in d u s try .

O f leaf tobacco space o n ly  pe rm its  th e  observation 
th a t  p ra c tic a lly  a ll shipm ents go to  H o lla n d , though  the 
less im p o rta n t cu t com m o d ity  is m a in ly  sold in  Singa­
pore.

The D u tc h  E as t Ind ies is a p ro lif ic  source o f pe tro leum , 
b u t the  greatest p a r t o f the  p ro d u c t is m arke ted  in  the 
surround ing consum ing countries. P rospecting is in  
active  progress, in  w h ich  b o th  B r it is h  and A m erican 
concerns are in terested. Geologists are convinced th a t 
r ic h  o il reserves y e t rem a in  to  be discovered in  the 
D ja m b i area o f Sum atra.

T in , and th e  effects upon the  in d u s try  o f the  so-called 
B antoeng Agreem ent, m ay be passed over here, as the  
sub ject was a b ly  trea te d  b y  a correspondent in  these 
colum ns in  a recent issue.

W o now  come to  the  less sa tis fac to ry  task  o f exam in ing 
B r ita in ’s share o f the  im p o rt trade . I t  m ust be stated 
a t th e  ou tse t th a t,  fo r  reasons w h ich  no one has y e t 
succeeded in  sa tis fa c to rily  exp la in ing , a boom  th a t  
characterised the  beginning o f 1923 came to  a sudden 
conclusion, and trade  has fro m  the n  onwards sunk 
s tead ily  in to  a worse and worse sta te  o f stagnation. 
The s itu a tio n  is the  m ore d iff ic u lt  to  unders tand in  v ie w  
° f  the  great im p rovem en t in  the  general economic 
Position. A  p lausib le  exp lana tion  is th a t  the  na tive  
Required, d u rin g  th e  “  fa t  years,”  a tas te  fo r  pleasure 
m  the  shape o f the  cinema, ta x i-r id in g , and so fo rth , 
th a t he s t i l l  re ta ins  even to  the  ex te n t o f denying h im self 
m any o f the  essentials to  a good standard  o f liv in g .

The fo llo w in g  figures show the  percentages o f im ports  
B om  d iffe re n t countries o f o r ig in  over th e  years 1920 to  
1922 ;—

Origin. 
Holland 
Great B ritain 
Singapore 
British India 
Australia 
United States 
Japan 
Germany
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1920. 1921. 1922.
23.6 25.0 22.6
18.5 13.4 14.7
11.2 12.5 13.8
1.6 3.6 3.9
3.2 3.5 4.3

14.6 10.1 4.6
12.0 8.0 8.3
3.3 5.3 6.6

F ro m  these i t  w i l l  be seen th a t  th e  E m p ire  and 
D om in ions were in  the  en joym ent o f a p p ro x im a te ly  one- 
th ir d  o f th e  trade. L a te r ta b u la te d  s ta tis tics  are 
u n fo rtu n a te ly  unava ilab le , b u t th e  general figures 
pub lished show th a t im p o rts  fro m  th e  U n ite d  K in gd om , 
a fte r r is ing  to  15.9 per cent, in  1923, sank back to  12.8 
in  the f irs t h a lf o f 1924.

B r it is h  m anufacture rs ho ld  a good place in  the  m arke t 
fo r  m ach inery . Indeed, in  tea and coffee m ach inery 
th e y  have no com petito rs , and dem and is s tea d ily  on 
the  increase. B u t in  m ost lines th e  com p e titio n  is 
becom ing v e ry  strong fro m  a ll the  lead ing C ontinen ta l 
m akers, and  i t  is ev iden t th a t  th e y  are ready to  c u t 
p ro fits  to  a m in im u m  in  o rder to  share in  the  strong 
m a rke t th a t  is prophesied. G erm any’s co m p e titio n  in  
m ach inery  has abated a l i t t le ,  b u t  she has, on the  o ther 
hand, displaced Great B r ita in  fro m  her po s itio n  as 
p rem ie r im p o rte r o f coffee, and A m erican  supplies are 
b id d in g  to  achieve a s im ila r end in  galvanised and  zinc 
sheeting. The prospects fo r  B r it is h  m otor-ears are 
regarded as hopeless. O n ly  12 were im p o rte d  in  1923, 
and 8 in  the  f irs t h a lf o f 1924. The prices are p ro ­
h ib it iv e .

D espite  heavy com pe tition , G reat B r ita in  is b u ild in g  
up an increasing ly  favourab le  connection  in  chem icals 
and chem ical manures. H e r p o s itio n  in  dyes and pa in ts  
is d isappo in ting , and th e  same m ay be said o f p rov is ions 
and d rinks , though  A u s tra lia  does the  lead ing tra d e  in  
f lo u r and b u tte r. H aberdashery is in  th e  hands of 
G erm any and Japan, and the  la tte r  c o u n try  is also the  
chief supp lie r o f k n it te d  w earing apparel.

I t  is in  co tto n  piece goods, th e  b iggest a rtic le  o f im p o rt 
to  the  D u tc h  E ast Ind ies, th a t  G reat B r ita in  is los ing so 
m uch ground. W ith  a dead ly d u ll m a rk e t in  Java , and 
replacing-costs in  Europe a t a p ro h ib it iv e  level ow ing  to  
the  rises in  raw  co tton , i t  was easy fo r  Japan to  s lip  in  
and cap tu re  the  m arke t w ith  her advantages o f cheap 
In d ia n  co tto n  and cheap labour. A t  f irs t  i t  was o n ly  in  
w oven and unbleached goods th a t  Japan  cou ld  com pete, 
fo r  she had n o t ye t learned th e  secret o f m a n u fac tu ring  
cam brics, sh irtings, and p rin ts . B u t  she is now  exp e ri­
m en ting  ha rd  w ith  these, and has in  th e  m eantim e 
converted the  dyers and ba tickers  ”  to  the  use o f a 
bleached v a r ie ty  o f her o rig in a l unbleached c lo ths th a t  
is m ak ing  trem endous encroachm ents upon  th e  m a rke t 
h ith e rto  en joyed b y  cam brics o f lo w  and m ed ium  
qua lities. M ost o f the  D u tc h  houses have chosen the  
lesser e v il b y  themselves im p o rtin g  th e  Japanese a rtic le . 
I n  v a in  th e  B r it is h  firm s have besought th e ir  hom e 
representatives to  send o u t makes th a t  cou ld  com pete. 
T h e ir appeals were m et w ith  s to lid  ap a th y  a t f irs t, and 
f in a lly  w ith  the  news th a t  su itab le  c lo ths cou ld  on ly  be 
m anufactu red  from  In d ia n  co tton , a th in g  w h ich  several 
techn ica l considerations render an im p o s s ib ility , a t  a ll 
events fo r  the  tim e  being. In  the  m eanw hile  the re  seems 
no prospect o f the  po s ition  im p ro v in g , and v e ry  heavy 
losses are be ing made. One B r it is h  f irm  is kno w n  to  
have sacrificed £50,000 du rin g  1925.

Single copies of Foreign Afiairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the Inter­
national News C o m p a n y  Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advt.

The Eeo Della Stamps, Corso Porta Nuova 24, Milan, Ita ly .— 
This office reads for you all newspapers and reviews, and sends 
to you w ith a ll despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your card. Advt.
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AUSTRIA
F I N A N C E

Austrian Proposals and the League oi Nations.—
The proposals su b m itte d  b y  the  R am ek M in is try  to  
the  C ouncil o f th e  League o f N a tions  found  acceptance 
a t  Geneva, the  resu lt being received w ith  m uch satis­
fa c tio n  in  A u s tr ia n  economic circles and also b y  th e  
general Press. The League’s app rova l o f these proposals 
means th a t  the  A u s tr ia n  G overnm ent m ay  issue T reasury 
B il ls  to  the  to ta l va lue o f Sch.75 m ill. ,  payab le in  s ix  
m onths, and th a t  th e  G overnm ent is em powered to  
m o d ify  the  sta tu tes o f th e  A u s tr ia n  N a tio n a l B a n k  to  
enable th is  in s t itu t io n  to  g ra n t loans on these b ills . 
A n o th e r clause o f im portance is th a t  em powering the  
G overnm ent to  augm ent th e  na tion a l estim ates in  order 
to  im p rove  the  salaries o f S tate employees. The 
increase demands an a d d itio n a l Sch.56 m ill. ,  b u t  th is  
sum  m ust n o t burden the  B udge t fo r  1927 and thus 
d is tu rb  the  balance. Besides th e  sum  o f Sch.43.2 m ill,  
g ranted fo r  the  e lec tr ifica tion  o f the  Federa l ra ilw ays, 
th e  League has released the  rem a inder o f the  c red it to  
th e  to ta l am oun t o f Sch.60 m ill,  fo r  va rious pu b lic  
w orks, such as telegraphs and  telephone extensions and 
developm ents, the  con s tru c tion  and im p rovem ent of 
ra i l and h igh  roads. Before December n e x t the  A u s tr ia n  
G overnm ent m us t su b m it to  the  F ina nc ia l Com m ittee of 
th e  League C ouncil a de ta iled  p lan  o f the  p ro du c tive  
investm ents i t  has proposed to  m ake and an account o f 
those a lready executed.

Treasury Returns for June ; Preliminary Estimates 
for August and September.— The A u d it  Office has 
issued th e  fo llow ing  sta tem ent respecting th e  T reasury 
re tu rns  fo r  June, in  com parison w ith  the  estim ated 
figures in  th e  p re lim in a ry  estim ates fo r  the  m on th  (in  
m illio n s  o f s c h illin g s ):—

Estimates.

Current budgetary account—

Actual
results.

Favourable
difference.

Expenditure ............... 62.38 60.90 1.48
Revenue ............... 68.41 73.10 4.69

Surplus ............... 6.03 12.20 6.17
Capital investment expenditure 9.59 9.03 0.56

Deficit 3.56 — —

Surplus ............... — 3.17 6.73

The p re lim in a ry  m o n th ly  estim ates fo r  A ug ust and 
Septem ber show sa tis fac to ry  developm ent, a lthough  
th e  estim ated surp lus o f th e  o rd in a ry  budge ta ry  account
fo r  September is m uch low er th a n th a t  fo r  A ugust.
The figures are as fo llow s (in  m illio ns o f sch illings) :—

August. September.
Current expenditure .......................... 57.80 65.71
Current revenue...................................... 66.26 69.81

Surplus ...................................... 8.46 4.10
Capital investment expenditure 10.94 10.03

Total deficit...................................... 2.48 5.93

Position Of the Banks.— The A u s tria n  bank ing  
w o rld  has been passing th ro u g h  tro u b le d  tim es, y e t 
on the  whole i t  seems to  be emerging successfully. 
The m ost serious menace to  p u b lic  confidence was the 
case o f the  Centra l G erm an Savings B ank, upon w h ich  
a de term ined ru n  was p rovoked  in  the  sum m er b y  
adverse rum ours and Press a ttacks. The troub les o f 
th is  b a nk  were p r im a r ily  a legacy o f in fla tio n , though  
some o f th e  Press accused the  d irec to ra te  o f m ism anage­
m en t o f the  funds. H a d  i t  n o t been fo r  p ro m p t G overn , 
m en t in te rv e n tio n  th e  unpleasant episode w o u ld  have 
led to  a grave crisis th ro u g h o u t the  whole bank ing  
w o rld  o f A u s tria . The s itu a tio n  was aggravated b y  the  
financ ia l d ifficu ltie s  o f th e  V ienna Consum Vere in , an

im p o rta n t co-operative concern also conducting  savings 
bank  business, and som eth ing approaching a pan ic was 
created. As a resu lt o f the  G overnm ent’s ac tio n  pu b lic  
confidence was g ra du a lly  restored and deposits began to  
be d ive rte d  to  o the r in s titu tio n s . I n  connection w ith  
th is  crisis tw o  im p o rta n t financ ia l b ills  were in troduced, 
one establishing a G overnm ent guarantee fo r  the  funds 
he ld on deposit and cu rre n t account b y  the  C entra l 
G erm an Savings B a n k  and g iv in g  a con tro l over the  
b a nk ’s affa irs, th e  second p ro v id in g  fo r  a com pulsory 
guarantee fun d  to  w h ich  banks o r o th e r in s titu tio n s  
rece iv ing m oney on deposit and cu rre n t account are 
ob liged to  con tribu te .

I n  the  W irtschaftsdienst o f O ctober 1 H e rr  W a lth e r 
Federn, th e  e d ito r o f th e  Oesterreichische Volksvnrt, 
exp la ins th a t  th e  Centra l G erm an Savings B a n k  o rig in a lly  
acted as a clearing house fo r  the  m a jo r ity  o f A u s tria n  
p ro v in c ia l savings banks. I t  n o t o n ly  received deposits 
itse lf, b u t also collected th e  deposits fro m  the  p ro v in c ia l 
concerns and re-invested the  funds. L ik e  o ther s im ila r 
in s titu t io n s  i t  suffered fro m  the  cond itions o f the  
in fla t io n  period. The tim es were d iff ic u lt  enough fo r 
a ll banks ; b u t th e  C entra l German Savings B ank, says 
H e rr  Federn, m anaged its  a ffa irs w ith  “  less in g e n u ity  ”  
th a n  m ost o f the  others and consequently suffered ve ry  
severe losses. T o  save the  s itu a tio n  th e  G overnm ent 
p a id  w ith in  a few  days th e  sum  o f Seh.62.5 m ill,  o u t o f 
Federal funds to  the  cred ito rs o f the  bank. T h is  action , 
however, gave th e  O ppos ition  an o p p o rtu n ity  fo r 
a tta c k in g  th e  G overnm ent fo r  spending Federal funds, 
collected fro m  t r ib u ta ry  sources, w ith o u t th e  ap p rova l 
o f P a rliam e n t. T hough th e  ac tio n  o f th e  G overnm ent 
averted a worse crisis, i t  weakened the  M in is te ria l 
pos ition .

The  s itu a tio n  o f th e  A u s tr ia n  banks was also the  
sub ject o f a sho rt a rtic le  in  the  Central European 
Observer o f A ugust 27. The financ ia l san ita tio n  o f the  
A u s tr ia n  currency, w rite s  our con tem porary, m eant fo r  
th e  A u s tr ia n  banks a great process o f e lim in a tio n , 
w hereby o n ly  f ive  o f th e  large banks have been able to  
preserve th e ir  pos ition , p a r tic u la r ly  as regards th e ir  
go ld  balance. The fo rm er p a rtic ip a tio n  o f th e  V ienna 
banks in  th e  new States was g iven to  branch offices o r to  
fr ie n d ly  in s titu tio n s , and new in s titu t io n s  have been 
fo rm ed in  th e  Succession States fro m  th e  branch offices. 
The banks have suffered enormous losses in  the  various 
issues o f w a r loans, and th e  suppo rt o f bonds and the  
guarantee fo r  a deposit bank  have swallowed up  con­
siderable sums. T h a t the  above-m entioned five  V ienna 
banks have preserved th e ir  E uropean character as large 
banks is shown b y  the  fo llo w in g  figures ( in  m illio ns  o f 
schillings) :—

Capital Gold balance Percentage
in  1913. in 1925. of loss. 

Austrian Kreditanstalt ... 350 70 80
Austrian Bodenkreditanstalt 251.5 50 80
Vienna Bankverein ... 242 60 75
Lower Austrian Discount

Company ... ... ... 135 50 61
U n ionbank..........................  129 36 72

I n  v ie w  o f the  fa c t th a t  L i t t le  A u s tr ia  does n o t require  
five  large banks the re  has la te ly  been a tendency 
tow ards an am algam ation  o f financ ia l in s titu tio n s . 
T he  ru m o u r is c u rre n t th a t  a fte r th e  am a lgam ation  o f 
th e  A ng lobank w ith  the  K i ’ed ita n s ta lt the re  w i l l  be a 
fus ion o f the  U n ion ba nk  w ith  th e  Low er A u s tr ia n  
D iscoun t Com pany, and fu rth e r o f the  D a rm sta d te rb ank  
w ith  the  M erku rba nk  and the  V ienna B ankvere in . I t  
appears lik e ly , therefore, th a t  far-reach ing changes are 
being prepared in  th e  V ienna financ ia l w o rld .

A t  the  beginn ing o f A ug ust th e  o ffic ia l bank  ra te  was 
reduced fro m  7-j per cent, to  7 per cent., resu lting  in  
reductions in  th e  general p r iv a te  rates,
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Federal Railways in the Half-year.— The A d m in is ­
tra t io n  o f th e  A u s tr ia n  Federal R a ilw ays  recen tly  
issued a sta tem ent to  the  effect th a t  the  f irs t  h a lf o f the  
present year closed w ith  a de fic it o f a p p ro x im a te ly  
Seh.26 m ill.  T h is  unsa tis fac to ry  resu lt is  o ffic ia lly  
a ttr ib u te d  to  th e  decline o f th e  o rd in a ry  passenger 
tra ffic , to  th e  strong  com p e titio n  now  offered b y  the  
au tom ob ile  and a ir  services and also to  th e  general 
unsa tis fac to ry  economic s itu a tio n  o f th e  cou n try .

The s itu a tio n  o f the  Federa l R a ilw ays  has g iven rise 
to  m uch c r it ic is m  in  the  cou n try . The Neue F reie  
Presse o f September 7, fo r  instance, considers th a t  the  
reasons offered b y  the  A d m in is tra tio n  o f the  ra ilw ays  
concerning the  decline o f tra ffic  are b y  no means con­
v in c ing . I t  suggests, fo r exam ple, th a t  th e  num ber 
o f people w ho tra v e l b y  a ir  in  A u s tr ia  is re la tiv e ly  so 
sm all th a t i t  can scarcely affect the  general re tu rns  of 
the  ra ilw ays  to  any appreciable degree. The pu b lic  
is n o t k e p t w e ll enough in fo rm ed  as to  th e  ac tu a l 
con d ition  o f business th a t  is being done ; the re  m ay ye t 
come a rude awakening. The pu b lic  should be en­
ligh tened  n o t o n ly  as to  th e  causes o f th e  declin ing 
tra ffic , b u t also as to  the  various item s o f expenditu re . 
I n  sho rt, i t  m ust know  q u ite  de fin ite ly  w hethe r the  
ra ilw ays  are being ru n  econom ically, a p o in t th a t  is, 
u n fo rtu n a te ly , a t present obscure.

T R A D E
Foreign Trade Returns for the H a lf-y e a r .— The

value o f goods im p o rted  in to  A u s tr ia  d u rin g  th e  m on th  
o f M ay las t am ounted to  Sch.213 m ill. ,  w h ile  th a t  o f 
exports  was Sch.134.6 m il l.  T h is  resu lt is  a s lig h t 
im p rovem en t on th e  re tu rns  o f th e  preceding m onths of 
th is  year, the  adverse balance of trade  in  M ay being 
Sch.78.4 m ill. ,  as against Seh.80.1 m il l,  in  A p r i l and an 
average adverse balance o f Sch.91.7 m ill,  fo r  the  l i is t  
fo u r m onths o f th e  year.

T h is  favourab le  developm ent received a s lig h t set-back 
in  June, in  w h ich  m o n th  im p o rts  figu red  a t Sch.224 m ill,  
and exports  a t Sch.143 m ill. ,  the  adverse balance being 
iSch.81 m ill.  Nevertheless, th e  June resu lt was m ore 
sa tis fac to ry  th a n  the  average fo r the  f irs t  f ive  m on ths.

The re tu rns  of these m onths b ro u g h t th e  aggregate 
va lue o f im p o rts  du rin g  the  f irs t  h a lf o f the  present year 
to  S c h .l,335.9 m ill,  and th a t  o f exports  to  Sch.609.5 
m ill. ,  resu lting  in  an adverse balance o f trade  to  the  
ex te n t o f ap p ro x im a te ly  Sch.526.5 m il l.  T h is  resu lt is 
less sa tis fac to ry  th a n  th a t of the  f irs t  h a lf of la s t year, 
a t the  end o f w h ich  the  adverse balance stood a t 
ap p ro x im a te ly  Sch.350 m ill.  Im p o rts  fro m  G reat 
B r ita in , th e  U n ite d  States and I ta ly  have on the  whole 
declined, w h ile  consignm ents fro m  France, R u m an ia , 
H u n g a ry  and P o land have shown a tendency to  grow . 
The leading c o u n try  im p o rtin g  goods in to  A u s tr ia  
du rin g  th is  ha lf-yea r pe riod  was Czechoslovakia w ith  a 
to ta l o f Sch.254.7 m ill. ,  o r over 19 pe r cent, o f the  
aggregate va lue o f im ports . The n e x t m ost im p o rta n t 
purchases were made b y  G erm any, P o land and H u n g a ry . 
Czechoslovakia also occupied th e  lead ing po s ition  
am ong fore ign m arke ts fo r  A u s tr ia n  goods, her to ta l 
Purchases am oun ting  to  Scli.101 m ill. ,  o r abou t 12.5 
Per cent, o f th e  aggregate va lue o f exports  fro m  A u s tria . 
E xp o rts  to  G erm any and P o land fe ll o ff v e ry  con­
s iderab ly ; b u t trade  w ith  Russia was m uch b riske r, 
being abou t double th a t  fo r  th e  f irs t  h a lf o f 1925. 
E xp o rts  to  th e  U n ite d  States also increased b y  abou t 
17 per cent.

In  sp ite  o f the  d im in u tio n  o f th e  adverse balance o f 
fo re ign trade  th e  com m ercia l s itu a tio n  is n o t generally 
regarded as sa tis fac to ry . I t  is  being fre q u e n tly  urged 
th a t  the  present burdens on p ro d u c tio n  in  A u s tr ia  are 
fa r  too  heavy to  a llow  free developm ent o f the  na tive  
resources. A u s tr ia n  fo re ign tra d e  has also been g re a tly  
ham pered b y  th e  h igh  ta r if f  rates o f m ost o f th e  ne igh­
bou ring  countries. I t  is  expected, however, th a t  th e  
opera tion  o f the  prov is ions o f the  various com m ercial 
trea ties th a t  have been concluded w ith  several o f these 
States w i l l  do m uch to  ease th e  general s itu a tio n .

Efforts to Restrict Coal Imports.— in  the  endeavour 
to  secure fo r  A u s tria n  in d u s try  re la tiv e ly  inexpensive 
w a te r power and to  increase as m uch as possible the  
p ro d u c tio n  o f A u s tria n  coal, lead ing A u s tr ia n  circles are 
t ry in g  to  re s tr ic t im p o rts  of fo re ign  coal w ith  a v ie w  to  
th e  im p rovem en t o f the  trade  balance. D u rin g  th e  la s t 
tw o  years these efforts  have resu lted  in  im p o rts  of 
Czechoslovak lig n ite  and p i t  coal being considerably 
d im in ished. Since the  beginn ing o f th e  present yea r 
th e  A u s tr ia n  Federal R a ilw ays  have been im p o rt in g  
m a in ly  fro m  Poland, w h ile  supplies fro m  G erm any have 
increased b y  30,000 tons and th e  hom e o u tp u t has 
increased b y  100,000 tons. There is a rem arkab le 
increase o f coal im p o rts  fro m  G erm any, p a rtic u la r ly  
fro m  U p pe r Silesia, and o f b rique ttes  and coal fro m  the  
Saar d is tr ic t.  Between 1924 and 1925 these im p o rts  
increased b y  316,000 tons on a to ta l figu re  of 814,000 
tons. The im p o rts  o f coal fro m  H u n g a ry  increased in  
1925 fro m  8,000 tons to  64,000 tons.

I n  v ie w  of the  fa c t th a t  th e  hom e p ro d u c tio n  o f coal 
cannot be raised w ith in  a m easurable pe riod  to  such an 
ex te n t as to  obv ia te  the  necessity o f im p o rt in g  coal, the  
com p e titio n  o f th e  coa l-exporting  countries fo r th e  
A u s tr ia n  m arke t m ay be expected to  continue. A s fa r  
as Czechoslovakia is concerned, i t  is p robab le  th a t  a fte r 
th e  a b o lit io n  o f the  coal ta x  (on September 1, 1926) 
la rge r supplies o f Czechoslovak coal w i l l  again be 
im p o rte d  b y  A u s tria . (C e n ta l European Observer, 
Sept. 10.)

I N D U S T R Y

Austria and the West of Europe Steel Agreement.—
The Oesterreichische V o lksw irt o f O ctober 9 la s t refers 
in  a leaderette to  the  re la tio n  o f A u s tr ia  to  the  recen tly  
concluded agreement between th e  W est E uropean steel 
concerns. F o r some t im e  the re  have been various 
agreements between the  Succession States in  respect to  
the  p ro d u c tio n  and trade  in  iro n  and steel. The oldest 
o f these agreements is the  A u s tro —Czechoslovak carte l, 
w h ich  has recen tly  been renewed w ith  revised quotas. 
Czechoslovakia’s share o f ba r iro n  sales in  A u s tr ia  has 
been reduced fro m  18 per cent, to  9 per cent., and of 
cast iro n  fro m  50 per cent, to  33 j  per cent. The 
A u s tr ia n  quota  o f exports has been b ro u g h t dow n fro m  
35 to  30 per cent., b u t the  Czechoslovak quo ta  was raised 
fro m  65 to  70 per cent. The H u ng a ria n  w orks have 
also entered th is  ca rte l w ith  va rious quotas fo r  the  
in d iv id u a l sales areas. There is also an agreement 
between th e  A us tria n , Czechoslovak and H u ng a ria n  
firm s on the  one hand and R um an ia  on the  o the r hand, 
regu la ting  th e  supplies to  R um an ia . S im ila r ly  an 
arrangem ent has a lready been made w ith  Y ugo-S lav 
firm s in  respect to  deliveries to  Yugo-S lav ia . The 
new ly  concluded agreement between Czechoslovakia 
and  Po land is res tric ted  to  th e  ren un c ia tio n  o f m u tu a l 
im p o rts  ; .th is  agreement has no im portance fo r  A u s tr ia , 
a lth ou gh  A u s tr ia  has on various occasions exported  
special goods to  Poland. S t il l m ore recen tly  th e  
A us tria n , Czechoslovak and H u ng a ria n  steel concerns 
have come to  an arrangem ent in  order to  m ake a 
u n ited  s tand  against the  W est E uropean steel com bine. 
T his arrangem ent includes an agreem ent concern ing 
the  quo ta  recognised b y  the  W est E uropean com bine 
fo r  th e  Centra l E uropean raw  steel com b ina tion . I f  
negotia tions are taken  up w ith  th e  western group i t  
w i l l  show th a t  the  w orks in  th e  Succession States have 
so fa r  n o t been able to  e x p lo it th e ir  cap ac ity  to  th e  
e x te n t th a t  the  western concerns have been able to  do, 
on  account o f the  various crises in  these countries and 
also because of the  disordered cond itions in  th e ir  leading 
m arke ts. The required share w o u ld  be abou t 10 per 
cent, o f th e  present to ta l con tingen t o f th e  western steel 
com bine. The supposition th a t  has appeared in  
num erous journa ls  th a t  the  quo ta  o f th e  Succession 
States w o u ld  d im in ish  the  quo ta  o f in d iv id u a l members 
o f th e  western group is w ith o u t founda tion . The 
accession o f the Centra l E uropean group m ig h t, h o w ­
ever, necessitate a rev is ion  o f th e  various quotas. The
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com b ina tion  of the  tw o  groups w ou ld  tend  to  con­
solidate th e  s itu a tio n  in  the  w o rld  m arke t, since i t  
w ou ld  d im in ish  com p e titio n  in  the  n a tu ra l sales areas of 
sou thern and eastern E urope. I f  the  to ta l sales o f the  
in d iv id u a l countries and w orks are de fin ite ly  fixed , the  
tendency w ou ld  o f course be to  seek a m arke t in  the  
d is tr ic ts  m ost conven ien tly  s itua ted  in  respect to  
fre igh ts. I n  regard to  specia lly large orders i t  w ou ld  be 
easier th a n  h ith e rto  to  a rrive  a t some agreement w ith  
o th e r com peting firm s. A  com b ina tion  of th is  character 
w ou ld  p ro ba b ly  be of bene fit to  A us tria , w ho a t present 
finds i t  d iff ic u lt  to  m a in ta in  her pos ition  even in  the  
hom e m a rke t on account o f fo re ign com petition .

Critical Situation in the Lace Industry.— The p ro ­
du c tion  o f m achine lace in  A u s tr ia  dates back abou t a 
hundred y e a rs ; in  fac t, o n ly  in  G reat B r ita in  and 
France is th is  in d u s try  older th a n  the  A us tria n . The 
in d u s try  was s ta rted  m a in ly  to  supp ly  th e  needs of the  
fo rm er A u s tro -H u n g a ria n  m onarchy, its  ch ie f p ro du c t 
being the  lace requ ired fo r  the  d iffe ren t na tion a l costumes. 
A fte r  an effective p ro te c tive  ta r if f  had been im posed 
upon fore ign lace the  m a in  d ifficu ltie s  o f the  in d u s try  la y  
in  the  exp o rta tio n  o f lace, fo r  in  th is  branch i t  found  
its e lf con fronted w ith  severe com pe tition . E v e n tu a lly  
the  A u s tr ia n  lace in d u s try  found  its e lf in  the  happy 
po s itio n  of being able to  m a in ta in  its  sales abroad, even 
against a grow ing com pe tition . W ith  the  ou tb reak 
o f the  w o rld  w a r the  lace in d u s try  in  A u s tr ia  collapsed, 
and since the n  i t  has n o t been able to  recover its  fo rm er 
po s ition  ; i f  an y th in g , the  s itu a tio n  has grow n worse. 
The in tro d u c tio n  o f currency s tab ilisa tion  in  A u s tria  
and the im p os itio n  o f h igh  p ro te c tive  ta r iffs  in  the  
ne ighbouring  Succession States resu lted in  an a lm ost 
com plete loss o f a ll fo re ign m arkets. The bad s itu a tio n  
was fu r th e r  aggravated b y  the  deprecia tion o f the  
currency in  France, since F rench  m anufacture rs were 
the n  able to  sell th e ir  lace abroad a t prices w h ich , i f  
reckoned in  go ld  values, were nearly  50 per cent, below 
the  no rm a l figures. The p ro te c tive  im p o rt du ties on 
lace were n a tu ra lly  insu ffic ien t to  p reven t F rench  lace 
en te ring  the  c o u n try  a t such rid icu lo u s ly  low  figures. 
I n  order som ewhat to  im p rove  th e  in te rn a l s itu a tio n  the  
A u s tria n  lace in d u s try  endeavoured las t sp ring  to  
effect a subs tan tia l increase in  th e  respective ta r if f  
item s, so th a t  the  home concerns m ig h t be able to  keep 
going t i l l  such tim es as the  F rench currency should be 
stab ilised and the  F rench costs o f p ro du c tion  the reby  
b ro u g h t m ore o r less to  the  same leve l as the  A us tria n . 
These e ffo rts  have so fa r  n o t been successful, w ith  the  
resu lt th a t  va rious A us tria n  concerns are obliged more 
and m ore to  re s tr ic t th e ir  o u tp u t and to  reduce the  
num ber o f hands em ployed. The s itu a tio n  in  com ­
parison w ith  o the r countries is v e ry  unequal ; Czecho­
slovakia , Germ any, France, and I ta ly  have each imposed 
du ties on lace p roducts th ree  o r fo u r tim es as h igh  as 
th e  A u s tria n . E ven  in  H u ng a ry , where th e  lace 
in d u s try  is of m uch la te r da te and o f fa r  less significance, 
the  d u ty  is th ree tim es as h igh  as th e  A u s tr ia n  ta r if f .

The A u s tr ia n  lace in d u s try  is faced w ith  the  danger 
o f the  em ig ra tion  o f th is  a c t iv i ty  to  the  Succession 
States. A lre a d y  a num ber o f tu lle  machines have been 
transfe rred  abroad and i t  is expected th a t  fu r th e r 
transferences o f lace and c u rta in  m ach inery  w i l l  sho rtly  
fo llow . Unless som eth ing is soon done to  stop th is  
m ovem ent the  A u s tr ia n  lace in d u s try  w i l l  g ra du a lly  die 
ou t. (W irtschaftliche Nachrichten, Oct. 5.)

A G R I C U L T U R E
The General Harvest.-- In  sprite of inclem ent 

w eather d u rin g  the  ha rvesting  period, w h ich  n a tu ra lly  
delayed the  g e ttin g  in  o f the  crops, the  general y ie ld  o f 
the  cereal crops is reported to  be m ore sa tis fac to ry  th a n  
was an tic ip a ted  a few m onths ago. S ta tis tics issued 
b y  the  M in is try  of A g ric u ltu re  show th a t the  to ta l y ie ld  
o f w in te r w heat w ill p ro ba b ly  be abou t 2,590,000 
qu in ta ls  ; o f w in te r rye, 4,520,000 q u in ta ls  ; o f w in te r 
barley, 160,000 qu in ta ls  ; and o f sum m er barley, 1,830,000

qu in ta ls . These figures ind ica te  a decline o f abou t 
7 per cent, in  the  y ie ld  o f w in te r w heat, o f 14 per cent, in  
tho  w in te r rye  crop, and abou t 2 per cent, in  the  sum m er 
ba rley  crop, b u t  an increase of abou t 12.6 per cent, in  
th e  y ie ld  o f w in te r ba rley , as com pared w ith  las t year’ s 
harvest. The w heat crops w i l l  be suffic ient to  meet the  
home dem and to  the  ex te n t o f abou t 50 per cent., w h ile  
the  home consum ption  o f rye  and barley can be fu l ly  
m e t b y  hom e p ro d u c tio n  th is  year. The exact figures of 
the  oats crops are n o t y e t m ade ava ilab le , b u t  i t  is 
expected th a t  th e  crop w i l l  be su ffic ie n tly  large to  
sa tis fy  abou t 90 per cent, of the in la n d  consum ption.

The a g ric u ltu ra l developm ents w ith in  the  c o u n try  are 
g iv in g  sa tis fac tion  to  A u s tr ia n  economists, who consider 
th a t  the  tim e  is n o t fa r  o ff when A u s tr ia  w i l l  be in  a 
po s ition  to  be se lf-supporting  in  respect to  the  g row ing 
o f cereal crops, leaving even a sm all surplus fo r  exp o rta ­
tio n .

Wine Growing.— A ccord ing to  s ta tis tica l reports 
Low er A u s tr ia  psossesses some 30,000 v ineyards and some
360,000,000 v ine-p lan ts . A b o u t 45,000 persons are 
em ployed and the  w ine p ro du c tion  am ounts to  some 
600 m illia rd s  of A u s tr ia n  kronen  (60,000,000 schillings), 
some 40 per cent, o f w h ich  represents a saving of im ­
p o rts  and 60 pier cent, a saving on Customs duties. 
F u rth e r p roducts are some 30,000 tons of d ry  oil-cakes 
and 60,000 tons o f fue l.

The general s itu a tio n  o f the  w ine-g row ing in ­
d u s try  is, however, bad. A f te r  the  war, the  area 
covered b y  v ineyards d im in ished b y  some 10 pier cent., 
the  expenses o f producers increased and receipts fo il, 
so th a t  fo r  some years past there have been h a rd ly  any 
p ro fits . The m a in  d if f ic u lty  is the  insuffic iency of 
m arke ts. There are scarcely any exports  and the  home 
consum ption  has fa llen  to  abou t one h a lf o f w h a t i t  
was before the  w ar. The w ine-growers are requesting 
p ro te c tio n  against the  im p o rta t io n  of fo re ign wines and 
against u n fa ir  com pe tition , an am endm ent o f the  W ines 
A c t, an increase o f p roduc tion , a ra tio n a l m ak ing  use 
o f old supplies, and a m ovem ent in  fa vo u r o f home- 
produced w ines."! (Central European Observer.)

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

Retrenchment Policy of the Government.— The
program m e o f economies in troduced  b y  th e  G overnm ent 
in  a ll branches o f the  B udget has been expounded recen tly  
b y  M . Poincare in  a le tte r  he addressed to  th e  C ha irm an 
o f the  F inance Com m ittee o f the  Chamber. The 
reduc tion  o f expend itu re  does n o t appear v e ry  consider­
able i f  com pared w ith  the  to ta l expend itu re  (39 m illia rds ), 
o r even w ith  th a t  p a r t o f i t  w h ich  is susceptible o f being 
reduced (19 m illia rd s , i.e .|[th e  to ta l expend itu re  less the  
paym ents on account o f pu b lic  debt).

Millions of francs.
M inistry of Finance 7.3
M inistry of Justice 2.6
M inistry of War ... ... 210.8
M inistry of Marine... 6.7
M inistry of Public Instruction ... 3.4
M inistry of Public Works 11.2
Ministry of Liberated regions 5.0
M inistry of Pensions 18.7
Sundry 6.5

Total .............. ... 272.2
B u t the  im p o rta n t re form s w ith  a v ie w  to  reduction  

in  expend itu re  and s im p lifica tio n  in troduced  in  loca l 
a d m in is tra tio n  and courts , w h ich  gave rise to  so m uch 
discussion in  France, requ ire  d u rin g  the  f irs t  year of 
th e ir  ap p lica tio n  ce rta in  fresh expenditu res w h ich  
n u ll i fy  to  a certa in  ex te n t the  effect o f these economies. 
T h is  increase in  expend itu re  is eva luated b y  M . Poincare 
a t  as h igh  a figure as F r. 155.8 m illio n , thus  leaving a ne t 
red uc tio n  o f on ly  F r.116.4 m illio n , w h ich  can in  no w ay 
be regarded as an im p o rta n t am oun t. A ccord ing  to  M . 
Poincare, the  necessary expend itu re  requ ired  b y  the
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re form s being done w ith , subsequent years w i l l  show the  
rea l effects o f h is program m e.

Position at the T re a s u ry .— M eanwhile, the  pos ition  
o f the  T reasury is ve ry  favourab le, ow ing  to  the  im p o rt­
a n t receipts o f revenue in  O ctober and to  th e  consider­
able sums deposited w ith  the  T reasury under various 
form s. W ith  regard to  the  revenue, i t  m us t be no ted 
th a t  m ost o f th e  d ire c t taxes were to  be pa id  up  to  
O ctober 31, w h ich  caused a large in f lu x  o f m oney in to  
the  T reasury d u rin g  th a t m on th .

As to  the  c red it operations o f the  Treasury, i t  is 
po in te d  o u t b y  the  financ ia l Press th a t the  proceeds in  
francs o f the  large sales o f fo re ign exchange o f the  last 
few  weeks have been deposited w ith  the  T reasury (on 
cu rre n t account) o r u tilise d  to  a certa in  ex te n t fo r  sub­
scrip tions to  T reasury B ills . A no the r fa c t in  accord­
ance w ith  th is  s ta tem ent is th a t  deposits and current 
accounts a t th e  B a n k  o f F rance showed d u rin g  October 
a q u ite  unusual rise, fro m  Fr.2 ,886 m illio n  on O ctober 7 
to  F r.3 ,944 m illio n  on O ctober 28. A n  increase o f over
1,000 m illio n s  in  deposits w h ile  “  Notes issued ”  show a 
fa ll o f 1,500 m illio n s  is q u ite  unprecedented. I t  m ay 
possib ly  be exp la ined b y  the  fa c t th a t  th e  francs repre­
senting the  proceeds o f fore ign exchange sales (made to  a 
great ex te n t fo r  fo re ign account) are v e ry  liq u id . F rench 
banks w ith  w h ich  these francs are deposited realise the  
in s ta b ility  o f these deposits and do n o t ven tu re  to  u tilise  
th e m  except b y  depositing th e m  w ith  the  B a n k  of France 
o r the  T reasury. (Subscrip tions to  T reasury B il ls  also 
belong to  th is  k in d  o f opera tion, th e  banks being sure o f 
the  p o s s ib ility  o f red iscounting the m  w ith  the  B an k  of 
F rance in  case o f necessity.)

The favourab le  p o s itio n  o f th e  T reasury enabled i t  to  
b u y  large am ounts o f fore ign m oney, and M . I lu t in  in  
the  Echo de P a ris  estim ates a t 4 m illia rd s  o f francs (or 
m ore than  £25 m illio n )  the  sums be longing to  the  French 
T reasu ry  and em ployed m o s tly  on the  Lond on  m oney 
m arke t.

The favourab le  s itu a tio n  a t the  T reasury was some 
com pensation fo r  th e  ve ry  m oderate resu lts o f the  F r.3  
m illia rd  Conversion Loan  issued b y  the  ' Caisse de 
G estion.”  The am oun t was expected to  be m any tim es 
over-subscribed, b u t  app lica tions on ly  reached F r.3 ,020 
m illio n , o r l i t t le  m ore th a n  the  o rig in a l figure. I t  is 
repo rted  th a t  even th is  resu lt is duo to  a considerable 
ex te n t to  subscrip tions on th e  p a r t o f various o ffic ia l and 
sem i-offic ia l organisations. The d if f ic u lty  w ith  w h ich  3 
m illia rd  francs o f T reasury B il ls  can o n ly  be converted 
in to  a long te rm  loan shows once m ore w h a t an in tr ic a te  
prob lem  i t  is to  deal w ith  the  flo a tin g  debt in  the  present 
circum stances, even w hen the  psycholog ica l cond itions 
are v e ry  favourab le.

The Damages oi the Devastated Areas.—The
fo llo w in g  figures, take n  fro m  a re p o rt issued b y  the  
Office o f th e  L ibe ra ted  Areas, show th e  p o s itio n  of the  
accounts in  respect o f damages suffered b y  the  po pu la tio n  
o f the  devastated areas (in  m illio ns  o f fra n c s ) :—

Total Payments Not
damage. effected. settled.

Department of the Nord 24,422 21,247 3,175
Department of the Aisne 
Department of the Pas-

17,782 13,494 4,288

de-Calais
Other departments and

12,916 9,290 3,625

Alsace-Lorraine 32,880 23,299 9,542

Total .............. 88,000 67,370 20,630

F ro m  th is  i t  w i l l  be seen th a t  abou t 23 per cent, o f the 
damage has n o t y e t been p a id  fo r  and has s t i l l  to  be 
settled b y  the  Treasury.

T R A D E
Restrictions on the Export of Foodstuffs—I n  las t 

week’s issue i t  was reported th a t  th e  M in is try  o f A g r i­
cu ltu re  had taken  certa in  steps in  order to  fa c ilita te  the  
im p o rt o f g ra in  in to  France. I n  re p ly  to  numerous 
com pla in ts  abou t the  h igh  cost o f liv in g , th e  M in is te r 
recen tly  exp la ined the  series o f measures he had taken

w ith  a v ie w  to  res tr ic t the  exports  o f foodstuffs from  
France. The export o f m eat, ca ttle , potatoes, b u tte r, 
cream, as w e ll as wheat, oats and rye , is p ro h ib ite d  (w ith  
ce rta in  exceptions o f no im portance). The exp o rt d u ty  
on eggs has been raised fro m  25 per cent, ad  va lorem  
to  40 per cent. A  ve ry  de lica te question is th a t  o f the  
Sarre te r r ito ry , w h ich  is inc luded in  th e  F rench Customs 
area. I t  has been observed th a t  m any foodstu ffs  are 
leav ing France (no tw iths tan d in g  th e  e xp o rt p ro h ib it io n ) 
th rou gh  the  Sarre and going to^Germany.

The M in is te r!de c la re d  th a t*  the  T re a ty  o f , Versailles 
hav ing  inc luded t he’,Sarre T e rr ito ry  w ith in  the  bounds of 
the  F rench  Customs,^ France is ob liged to  consider th is  
reg ion as a p a r t o f F rance fro m  th e  p o in t  o f v ie w  also 
o f the  food  supply, and th a t  th e  o n ly  th in g  to  be done is 
to  supervise m ore closely the  Sarre G erm an fro n tie r.

D iscussing the  u t i l i t y  o f these decrees, M . Lucien 
R om ier in  the  F igaro  o f O ctober 27 po in ts  o u t th a t  the  
rise in  the  prices o f foodstuffs th is  year has taken  place 
n o tw ith s ta n d in g  th e  smallness o f th e  exports. F o r 
instance, on ly  4 per cent, o f the  eggs produced in  France 
has been exported and o n ly  2 per cent, o f th e  b u tte r. 
The rise in  price is therefore due to  causes o ther th a n  
exports. A  li t re  o f m ilk  used to  be sold in  France before 
the  w a r a t 40 centimes ; the  price is now  Fr.1 .60, w h ich  
■means a rise o f 300 per cent., w h ile  fodder shows an 
increase o f 600 per cent. M eat is now  400 per cent, 
dearer th a n  before th e  w ar, w h ile  m an y  in d u s tr ia l 
p roducts show an increase o f 900 per cent. T h is  means, 
in  the  op in ion  o f M . R om ier, th a t  the  F rench consumer 
has the  bene fit o f co m p ara tive ly  m oderate prices, 
n o tw ith s ta n d in g  th is  yea r’s bad harvest. The rise in  
prices in  France is q u ite  a n a tu ra l phenom enon ; b u t 
the  com pla in ts  are provoked and  ju s tifie d  b y  the  
insu ffic ien t a d a p ta tion  o f incom e b y  a ve ry  large p a rt 
o f the  people to  these ris ing  prices.

The Question oi Coal Deliveries on Account of 
Reparation Payments. —  The questions connected 
w ith  paym ents in  k in d  on account o f repara tions are 
m ost in tr ic a te , and have proved especially d iff ic u lt  w ith  
regard to  coal. The T re a ty  o f Versailles stipu la tes th a t  
the  deliveries o f coal to  be made b y  G erm any up  to  1930 
are to  be cred ited  to  her a t th e  price  p re va ilin g  in  the  
G erm an hom e m arke t. I n  pursuance o f the  London 
Agreem ent (1924) and the  W allenberg  regulations coal 
cou ld  also be b rough t fro m  G erm any fo r  R eparations 
account over and above the  q u a n tity  to  be de livered in  
accordance w ith  the  T rea ty , these operations to  be based 
on free com m ercia l contracts. N o w  th a t  the  exte rna l 
p rice o f German coal, as fixed  b y  th e  K oh lensynd ica t, 
is m uch  low er th a n  the  home price, F rance is in terested in  
developing her free purchases and in  d im in ish ing  the  
com pulsory  deliveries w h ich  are invo iced  b y  G erm any a t 
the  h igh  home price. B u t the  K oh le n syn d ica t refuses 
to  sell coal on export term s fo r  R eparations and th e  ques­
t io n  has been subm itted  to  an a rb itra to r. The K o h le n ­
synd ica t and the  French Coal Office fo r  th e  devastated 
regions have now  a rrived  a t an agreement w h ich  is to  be 
ra tif ie d  b y  b o th  governm ents. T h is  agreem ent estab­
lishes a fixed p ro po rtion  between the  q u a n tity  to  be 
de livered in  accordance w ith  the  T re a ty  and th a t  to  be 
bough t on the  free m arke t. O n the  o ther hand, the  
difference o f p rice is d e fin itiv e ly  fixe d  : th e  free m arke t 
price  o f coal is to  be increased fo r  R e pa ra tion  deliveries 
b y  M k.1.15 per to n  and th a t o f coke b y  M k.1.50. F rench 
sh ipp ing on the  R h ine  is to  be supplied w ith  a  la rger 
q u a n tity  o f coal th a n  before. The agreem ent is con­
c luded fo r  one year fro m  date o f ra t if ic a tio n  b y  b o th
G overnm ents.

Coal Output in the Devastated Areas in September.
— The coal o u tp u t in  the  N o rd  and Pas-de-Calais in  
September, as com pared w ith  A ugust, is  shown in  the  
fo llo w in g  tab le  (in  to n s ) :

September. August. Decrease.
Coal ... 
Briquettes 
Coke ...

2,742,757 2,755,453 12,696
213,269 221,169 7,900
239,982 246,612 6,630

3,196,008 3,223,234 27,226
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The average d a ily  o u tp u t also shows a decrease as com ­
pared w ith  the  preceding m o n th  (105,490 tons as against 
105,979 tons).

The coal o u tp u t d u rin g  th e  f irs t  n ine m on ths o f the  
yea r as com pared w ith  the  corresponding pe riod  o f 1913, 
1924 and 1925 was as fo llow s (in  to n s ) :—

1926 ............... 23,888,959
1925 ............... 21,200,201
1924 ............... 18,893,757
1913............... 20,543,481

GERMANY
F I N A N C E

The Boom on the Stock Exchange.—I t  fa lls  to  th e
lo t  o f the  Bourse to  supp ly  th e  dem and fo r  ca p ita l of 
th e  economic system , th e  dem and being corresponding ly 
greater as the  system  is m ore in te ns ive ly  occupied. The 
Bourse acts as in te rm e d ia ry  between seekers a fte r 
ca p ita l and cap ita lis ts  and th e  fu tu re  prospects o f eco­
nom ic developm ents are in d ica ted  in  th e  q u o ta tio n  
rates. The aspect o f th e  Bourse a t the  present m om ent 
is n o t u n lik e  th a t  presented b y  i t  d u rin g  the  in fla t io n  
period, the  boom  a t present p re va ilin g  being l i t t le  in fe r io r 
to  th a t  o f the  m ost an im a ted  days. The sole change 
lies in  the  character o f the  business done. T hough some 
p ro p o rtio n  of i t  m ay be o f a speculative na ture , serious 
buyers fo rm  th e  basis on w h ich  the  m a in  vo lum e o f 
transactions is b u ilt  up . D u rin g  th e  in fla tio n  period 
th e  a c t iv i ty  on the  Bourse was duo to  an endeavour to  
o b ta in  secu rity  against deprecia tion o f c a p ita l; now 
people are bu y in g  in  th e  expecta tion  o f fu r th e r apprecia­
tio n . The steady upw ard  m ovem ent o f th e  quo ta tions 
w h ich  has been observed fo r several m onths has o n ly  
been te m p o ra rily  in te rru p te d  b y  sm all set-backs due 
to  paym en t o f d iv idends, and th e  num ber o f securities 
d ra w n  in to  the  ris in g  cu rre n t has grow n con tinuous ly . 
The d iv idends pa id  have awakened a desire in  the  pu b lic  
to  secure in  th is  w a y  an a d d itio n  to  th e ir  reduced 
incomes. The e x te n t o f th e  up w a rd  m ovem ent on the  
Boui'se since the  beginn ing o f the  year is shown in  the  
fo llow ing  tab le , w h ich  includes th e  m ore im p o rta n t 
securities :—

Last divi-
dend. Jan. 2. Ju ly 1. Oct. 1. Oct. 15.

Deutsche Bank 10 104.50 152.50 172.25 187
Disconto Gesellsch. 10 102.50 146.50 163.50 173
Darmstadter Bank 10 104.25 170 234 239.20
Dresdner Bank 8 102 130 143.75 157.50
Reichsbank ... 
Commerz und Privat

10 140 158 156 166.50

Bank 8 96 122.75 140.50 158.25
Vereinsbank 8 80.25 113.75 130.50 137.75
Deutsch-Luxemburg 0 56 138 154 165.50
Gelsenkirchen 0 61 162.25 173 176
Phoenix 0 54.25 115 118.50 132.50
Harpener ............... 0 84 143 174.25 179
Bochumer ............... 0 57 138 153 165.50
United Steelworks ... — — — 144.50 159.60
A.E.G. (Electrical) ... 6 83.50 142 161.50 168
Schuckert ............... 4 51 126 137.50 146
Siemens & Halske ... 6 63.25 168.50 201.25 208.37
Packetfahrt 0 94 146.75 163.50 179
Nordd. Lloyd 
Hamburg-South Am­

0 95.50 144 162.25 171.75

erica 8 80.75 122.75 143 170.50
Deutsch-Austral. ... 0 84.50 136 152.25 189.50
Kosmos ............... 0 74 136.50 152 193.50
Dyes (Baden Aniline) 8 104.50 249 292 324
Nobel Dynamite 0 75.50 123.75 139.50 157
New Guinea shares ... 0 170 535 652.50 850

There are several cases in  w h ich  th e  rates have 
doub led and even treb led  since the  beginn ing o f the  year, 
fo r  instance in  ce rta in  m in in g  and e lectrica l securities. 
T he  avei’age ra te  has increased fro m  85.70 a t the  beg in­
n ing  o f th e  year to  203 on O ctober 15, w h ich  date 
represents abou t th e  m ax im um  up  to  the  present. 
T h is  phenom enal increase leads n a tu ra lly  to  the  question 
w hethe r G erm any’s econom ic p o s itio n  is su ffic ie n tly  
good to  ju s t i fy  such a h igh  q u o ta tio n  ra te , o r w hethe r 
th e  Bourse has n o t h u rr ie d  a l i t t le  too  fa r  ahead of 
economic developm ent. T he  rea l basis o f th e  q u o ta ­

t io n  ra te  m ust always be the  actua l o r expected ra te  o f 
in te res t. A m ong th e  securities quoted above, o n ly  the  
ba nk ing  shares, e lec trica l securities, one sh ipp ing  com ­
pany and the  dye shares have a c tu a lly  p a id  any d iv id e n d  
d u rin g  the  la s t few  years. The fa c t th a t  m in in g  shares, 
w h ic h  have p a id  no d iv id e n d  fo r  th e  past fina nc ia l year, 
have y e t experienced th e  greatest p ro p o rtio n a l increase 
is exp la ined b y  the  pecu lia r circum stances o f the  case. 
The economic s itu a tio n , tha nks  to  th e  B r it is h  s t r ik e , 
has ce rta in ly  shown decided im provem ent, though  
lead ing in d u s tria lis ts  have recen tly  counselled reserve 
and issued a w a rn ing  against ove r-estim a tion . N e ve r­
theless th e  num ber o f unem ployed is un de n ia b ly  on the  
wane and th e  p ro d u c tio n  o f iro n  and steel is r is ing  
stead ily , the  in te rn a tio n a l agreem ent in  th e  steel 
in d u s try  ha v in g  g iven a strong  im petus to  th e  up w a rd  
m ovem ent. I n  order to  b rin g  the  present q u o ta tio n  
leve l in to  line  w ith  the  ac tu a l financ ia l s itu a tio n  the  
d iv idends ough t to  am oun t to  a t least 10 to  15 per cent. 
I t  is, however, h ig h ly  d o u b tfu l w hethe r th e y  can reach 
such a s tandard  fo r  the  financ ia l year ju s t ended on 
September 30, p a r tic u la r ly  i f  th e  recent d iv idends 
declared b y  Hoesch and the  Cologne N ew  Essen o f 5 
and 51 per cent, respective ly are to  be taken  as examples.

The m aintenance o r fu r th e r  increase o f th e  present 
h ig h  ra te  of q u o ta tio n  w il l  depend sole ly on w hethe r the  
fu tu re  re tu rn s  can accom m odate themselves to  them . 
I n  order to  b ring  th is  about, however, economic recovery 
w o u ld  have to  m ake m uch  m ore ra p id  progress th a n  is 
a t present ind ica ted , a lth o u g h  i t  canno t be denied th a t  
the  ca rry in g  o u t o f ra tio n a lisa tio n  measures has im ­
proved  the  s itu a tio n  considerab ly in  th e  in d iv id u a l 
undertak ings. I t  w ou ld , however, be advisable n o t to  
leave the  prospect o f set-backs on th e  Bourse o u t o f the  
rea lm  o f po ss ib ility . (Ham burger Fremdenblatt, Oct . 16.)

Internal Loans January to October.— A fte r  the  stag­
n a tio n  o f th e  tw o  prev ious s tab ilisa tion  years, loan 
issu ing a c t iv i ty  experienced a d is tin c t im petus in  
G erm any du rin g  the  cu rre n t year. F ro m  Jan ua ry  t i l l  
the  m idd le  o f O ctober a to ta l o f K m k . 1,210.02 m il l,  
( in c lud in g  R m k.370 m ill.  T reasury b ills ) was invested 
in  loans alone. T h is  to ta l was d is tr ib u te d  as fo llow s 
(in  m illio n s  o f Reichsm arks) : G overnm ent and o ther 
loans, in c lud in g  T reasury b ills , 363 ; provinces and 
d is tr ic ts , 51.60 ; m un ic ipa lities  and d is tr ic t  councils 
( inc lud ing  R m k.42  m ill.  T reasury b ills ), 269.80 ; pu b lic  
enterprises, 212.50 ; and p riv a te  enterprises, 313.12. 
The to ta l sum  o f Rm k.1,210 m ill,  invested in  in te rn a l 
loans was apportioned, according to  a co llective rev iew  
b y  the  Deutsche B ank, to  117 issues, in c lud in g  14 to  
the  G overnm ent, 11 to  provinces and d is tric ts , 33 to  
m un ic ip a litie s  and d is tr ic t  councils, 15 to  pu b lic  en te r­
prises and 44 to  p r iv a te  enterprises. O f the  to ta l 
am oun t the  purposes fo r  w h ich  were made know n, v iz . 
R m k . l,  172.37 m il l,  in  respect o f 108separate issues, R m k . 
482.12 m ill,  was fo r  p ro du c tive  purposes (the G overn­
m en t alone be ing responsible fo r  R m k.258 m il l. )  and 
R m k.381.45 fo r  the  increase o f w o rk in g  cap ita l, p r iv a te  
enterprise alone accounting fo r  R m k.266.45 m ill,  under 
th is  heading. (Deutsche Allgemeine Zeitung, O ct. 22.)

T R A D E
Development of Trade with Italy. —  I ta ly  is 

am ong the  countries o f greatest im portance to  G erm any 
where fore ign trade  is concerned. I n  1925 I ta ly  to o k  
s ix th  place as source o f supp ly , and seventh place in  re ­
spect o f G erm any’s to ta l fo re ign  trade. Before the  w a r 
the  balance o f trade  between the  tw o  countries was a l­
w ays favourab le  to  G erm any. A ccord ing to  G erm an 
s ta tis tics  th e  ne t exchange o f goods was as fo llow s (in  
thousands o f R e ichsm a rks ):—

Imports. Exports. Surplus in
Germany’s favo

1910 274,539 323,519 48,980
1911 284,785 347,957 63,172
1912 304,612 401,162 96,550
1913 317,644 393,431 75,787
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T h is  favourab le  sta te  of a ffa irs  fo r  G erm any was 
la rge ly  due to  the  tra d in g , Customs and sh ipp ing agree­
m en t of December 6, 1891, m od ified  b y  the  subsequent 
agreement o f Decem ber 3, 1904, w hereby G erm any 
en joyed general p re fe ren tia l tre a tm e n t and exceptiona l 
ta r if f  reductions fo r her m ost im p o rta n t artic les o f 
export.

D u rin g  the  f irs t few  years a fte r the  w a r th is  fa v o u r­
able s itu a tio n  changed to  G erm any’s disadvantage. On 
the  basis o f the  Versailles T re a ty  I ta ly  en joyed in  Ger­
m any a one-sided ap p lica tio n  o f the  m ost favoured 
n a tio n  p rinc ip le , w h ile  German goods in  I ta ly ,  en tire ly  
unpro tected  b y  any rig h ts , were in  a worse po s ition  
th a n  those o f an y  o f the  com peting countries, m ost o f 
w hom  had concluded trade  agreements w ith  I ta ly .  
T h is  was p a r tic u la r ly  the  case a fte r I ta ly  had in troduced  
her revised ta r if f  in  1921, w h ich  app lied  m uch higher 
du ties th a n  fo im e rly , and placed G erm any in  a s t i l l  less 
favourab le  pos ition  in  regard to  her riva ls  in  the  I ta lia n  
m arke t.

A  fu rth e r obstacle was presented b y  th e  im p o rt and 
export p ro h ib itio n s  w h ich  a t th a t  tim e  existed in  I ta ly  
and in  G eim any. T hey  p ro v id ed  th e  f irs t  occasion fo r 
an econom ic settlem ent, and in  1921 a tem po ra ry  under­
stand ing  was a rrived  a t, in v o lv in g  a m u tu a l am e lio ra­
t io n  of the  im p o rt and expo rt p ro h ib itio n s  and se ttling  
quotas fo r  the  m ore im p o rta n t artic les exchanged. I n  
sp ite  o f th is  understand ing , however, trade  between the 
tw o  countries rem ained fa r fro m  satis fac to ry . The 
fo llow ing  tab le , based on I ta lia n  s ta tis tics  converted in to  
Reichsm arks, represents the  developm ent fro m  1920 to
1924 (in thousands o f Reichsm arks) :—

Exports from Imports from German export 
Ita ly  to Germany into balance. 

Germany. I ta ly .
1920 119,306 228,214 +  108,908
1921 146,493 232,784 +  86,291
1922 194,381 249,202 +  54,821
1923 133,738 250,726 +  116,988
1924 286,152 277,910 — 8,242

I n  Jan ua ry  1925 the  I ta lia n  G overnm ent became 
desirous o f p lac ing  com m ercia l re la tions w ith  Germ any 
on an agreement foo ting , and a p ro v is io na l tre a ty  was 
concluded a p p ly ing  the  m ost favoured n a tio n  clause on 
b o th  sides. A fte r  wearisome negotia tions the  fina l 
tre a ty  was concluded in  Rom e on O ctober 31, 1925, 
and a fte r ra t if ic a tio n  on December 16 a t la s t came in to  
force. I n  a d d itio n  to  general m u tu a l ap p lica tio n  of the  
m ost favoured n a tio n  p rinc ip le , num erous exceptional 
ta r if f  reductions were made on bo th  sides.

E ven  the  p rov is iona l tre a ty  had a favourab le  effect 
° n  the  com m ercia l re la tions in  1925, and trade  between 
G erm any and I ta ly  developed as fo llow s in  th a t  year, 
according to  Germ an s ta tis tics  ( in  thousands o f Reichs-
---- xvo j ;----

Imports from Exports from Ita lian export
Ita ly  into 
Germany.

Germany to 
Ita ly .

surplus.

1924 366,745 239,388 127,357
1925 498,236 366,177 132,059

E rom  th is  tab le  i t  w i l l  be seen th a t  th e  p re -w ar values 
Were p a r t ly  a rrived  a t and p a r t ly  exceeded, and th a t the 
year 1925 lik e  1924 closed w ith  a heavy exp o rt surplus 
in  fa vo u r o f I ta ly .

H a p p ily  th is  sta te  o f a ffa irs  changed in  the  f irs t 
h a lf o f 1926, when th e  German balance o f trade  w ith  
I ta ly  once m ore shows an e xp o rt surp lus in  G erm any’s 
favour. I t  w i l l  be seen fro m  th e  fo llo w in g  tab le , g iv ing  
Hie s ta tis tics  fo r  th e  f irs t  h a lf o f 1926, th a t  th e  p re -w ar 
standard  has been regained :—

Imports from Exports from German export 
Ita ly  into Germany to balance. 
Germany. Ita ly .

In s t  half of 1926 155,509 244,998 +  89,489
hirst half of 1925 245,688 164,946 — 80,742
These figures show th a t  the  re la tive  positions have 
P rac tica lly  been reversed. G erm an exports  to  I ta ly  
have increased b y  nearly  50 per cent., w h ile  I ta lia n  
exP °rts  to  G erm any have dropped b y  nearly  38 per cent.

In  regard to  the  la tte r  figu re  i t  m ust be po in te d  o u t th a t  
I t a ly ’s exports  to  o ther countries have also fa llen  off 
considerab ly in  the  f irs t h a lf o f 1926.

The decline in  im p o rts  fro m  I ta ly  affects foodstu ffs , 
raw  m ateria ls , sem i-m anufactured goods and m anu fac­
tures, tho ugh  th e  heaviest fa l l  has occurred in  ra w  
m ateria ls  and sem i-m anufactured goods, w h ich  m ay be 
exp la ined b y  the  reduc tion  o f business in  th e  Germ an 
w o rk ing -up  industries ow ing  to  the  econom ic crisis.

A lm o s t th e  whole o f th e  G erm an e x p o rt surp lus 
consists o f w heat, coal and coke. I t  is to  be hoped th a t 
the  com m ercia l re la tions between I t a ly  and G erm any 
w il l  con tinue  to  develop fa v o u ra b ly  d u rin g  th e  second 
h a lf o f 1926. The p rin c ip le  o f re fus ing  to  b u y  fo re ign  
goods is, however, now  being fostered in  I ta ly ,  and i f  i t  is 
acted upon  th e  resu lt w i l l  be fe lt  n o t o n ly  b y  countries  
accustom ed to  supp ly  I t a ly  w ith  goods, b u t in  exports  
fro m  I ta ly .  Signs o f reaction  in  I ta l ia n  exports  are n o t 
w a n tin g  even now . Tw o o f th e  m ost im p o rta n t I ta lia n  
e x p o rt industries , the  a rt if ic ia l s ilk  and au tom ob ile  in ­
dustries, are com p la in ing  o f e xp o rt d ifficu ltie s . The va lue 
o f the  a r t if ic ia l s ilk  exports  dropped in  the  f irs t  h a lf o f 
1926 fro m  L.268 m il l,  to  L .205 m ill. ,  and  the  w e ll-kn o w n  
F ia t  au tom ob ile  fa c to ry  has been ob liged to  dism iss 
several thousand hands. The I ta lia n  G overnm en t m ust 
n o t de lude itse lf th a t  i t  can ba r the  im p o rt o f fo re ign  
goods and increase I ta lia n  exports  a t one and th e  same 
tim e . I t  is ju s t  as im possib le in  economics as in  m a th e ­
m atics  to  square the  circ le . I t  is to  be hoped th a t 
I t a ly  w i l l  awaken to  th is  fa c t in  t im e  and  th a t 
the  re la tions  between her and G erm any w i l l  con tinue 
to  develop along favourab le  lines. ( Ib id ., O ct. 19.)

I N D Ü S T R Y
The German Aluminium Industry in Relation to 

the World Market. — The G erm an a lu m in iu m  in d u s try  
hąs cons iderab ly  s trengthened and extended its  p o s itio n
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am ong in te rn a tio n a l a lu m in iu m  producers o f la te . The 
V ere in ig te  A lu m in iu m  A .G ., w h ich  belongs to  the  Reich, 
has recen tly  effected a great increase in  its  o u tp u t 
poss ib ilities  b y  the  in au gu ra tion  o f its  large new w a te r­
power w o rks  a t T og ing -on -the -Inn , so th a t G erm any, 
w ith  a ye a rly  p ro d u c tio n  o f nea rly  25,000 tons, w i l l  
now  p a rtic ip a te  to  the  ex te n t o f abou t 12 per cent, in  the  
w o r ld ’s p roduc tion .

The o u tp u t o f a lu m in iu m  in  the  year 1925 was d is tr i­
bu ted  am ong the  various countries ap p ro x im a te ly  as 
shown in  the  fo llow ing  tab le , in  w h ich  a com parison w ith  
th e  1913 figures is also g iven (in  thousands o f tons) :—

1913. 1925.
Germany 0.8 20-25
Switzerland ... ... 11.0 25
France ... 14.5 20
England 7.6 12
Norway 1.5 22
Ita ly  ... 0.8 2
Austria ... --- 2.2

Europe ... 36 103-108
United States and Canada ... 29 90-100

Total world’s production ... ... 65 193-208
Whereas in  recent years, before the  opening o f the  

w orks on the  In n , the  p ro d u c tio n  o f a lu m in iu m  in  G er­
m any was ch ie fly  effected b y  means o f e lec trica l power 
generated fro m  lig n ite , abou t 40 pe r cent, o f th e  to ta l 
o u tp u t is now  based on w a te r power. The German 
crude a lu m in iu m  in d u s try  is hence in  a po s itio n  to  w o rk  
m ore fa vo u ra b ly  and to  come into, line  w ith  the  industries 
o f o ther lands. F o r  i t  m ust be taken  in to  consideration 
th a t the  whole o f th e  in te rn a tio n a l a lu m in iu m  in d u s try  
is, w ith o u t exception, based upon w a te r power. The 
f irs t  resu lt o f the  favourab le  s itu a tio n  in  w h ich  the  G er­
m an in d u s try  has been placed b y  the  in au gura tion  
o f the  In n  w orks has been th e  reduc tion  on the  p a r t o f 
the  V ere in ig te  A lu m in ium w erke  o f th e  price  o f o rig in a l 
fo u n d ry  a lu m in iu m — fo r 98 to  99 per cent, ro lled  bars 
fro m  R m k.2 ,400 per to n  to  Rm k.2,140 per to n , and fo r 
b locks fro m  R m k.2,360 to  R m k .2 ,100 per ton . In  the  
endeavour to  reduce prices the  Germ an a lu m in iu m  
in d u s try  goes hand in  hand w ith  th e  Swiss and A u s tria n  
industries, w ith  w h ich  the  G erm an group stands in  close 
and fr ie n d ly  re la tions. L in k s  also ex is t between the 
G erm an in d u s try  and the  largo F rench concerns, w h ich  
in  th e ir  tu rn  are in  close re la tio n  to  the  Swiss in d u s try , 
and e ffo rts  are be ing made to  extend them . E n ­
deavours are being made in  the  a lu m in iu m  in d u s try  to  
fo llo w  the  exam ple set b y  th e  iro n  and steel in d u s try , 
a lthough  m any d ifficu ltie s  rem a in  to  be overcome, 
above a ll the  currency s itu a tio n  and the  F rench Customs 
po licy . I t  is to  be hoped, however, th a t  the  obstacles 
w i l l  be overcom e before long, and the w ay opened fo r  
fr ie n d ly  co-operation.

W ith  regard to  th e  reduc tion  o f prices, th is  is in  no 
sense the  resu lt o f a fa il in g  m arke t. On th e  c o n tra ry  
i t  is hoped b y  th is  means to  fin d  new fields o f u t i l i t y  
fo r  a lum in ium , and to  increase its  pow er o f com p e titio n  
w ith  o ther m etals in  the  m ost va ried  d irec tions (copper, 
w h ite  t in ,  enamel, etc.). Sales cond itions in  Central 
E urope are lik e ly  to  im prove , tho ugh  the  p ro h ib it iv e  
d u ty  o f 25 per cent, in  F rance acts as an obstacle in  th a t 
d irec tio n . C om pe tition  on the  A m erican  m arke t is 
rendered extrem e ly  d if f ic u lt  b y  a 20 per cent, d u ty , 
w h ich  res tric ts  im p o rt on the  one hand and renders the  
price  p o lic y  o f the  A m erican  producers autonom ous. I t  
is, however, n o te w o rth y  th a t  th e  e x tra o rd in a ry  g ro w th  
o f re c e p tiv ity  on the  A m erican  m arke t has made i t  
possible to  e xp o rt to  the  U n ite d  States considerable 
qu an titie s  o f a lu m in iu m  b o th  fro m  G erm any and fro m  
Sw itzerland.

The u til is a t io n  possib ilities o f a lu m in iu m  appear to  be 
s tea d ily  extending, p a r tic u la r ly  in  th e  e lectrica l branch, 
where a lu m in iu m  is be ing su b s titu te d  fo r  copper in  
conducting  s trong cu rre n t. The consum ption  o f 
a lu m in iu m  in  the  m o to r in d u s try  continues to  increase, 
and the  same m ay  be said o f th e  dem and fro m  the  
a irc ra ft in d u s try . N ew  and im p o rta n t m arke ts are

opening up  in  the  b rew ing  and chem ica l industries , 
where u tensils and cauldrons o f a lu m in iu m  have p roved  
h ig h ly  sa tis fa c to ry  and are be ing increas ing ly  used. 
R ecen tly  m ore a tte n tio n  has been g iven  to  a lu m in iu m  
in  th e  tra n s p o rt b ranch, where i t  fa c ilita te s  th e  en­
deavour to  reduce the  w e igh t o f vehicles w ith o u t lessen­
in g  th e ir  s ta b ility .  A n  increasing use should be m ade o f 
a lu m in iu m  in  s h ip b u ild in g  also.

The recent liq u id a tio n  o f the  G erm an A lu m in iu m  
R o llin g  M ills  U n io n  does n o t in  an y  w a y  a ffec t th e  
general s itu a tio n  as to  th e  fu tu re  prospects o f the  
in d u s try  as a whole. The Germ an a lu m in iu m  ro llin g  
m ills  in d u s try  experienced d u rin g  the  w a r and in  the  
in fla tio n  pe riod  an e x tra o rd in a r ily  sudden boom , c a rry ­
ing  i t  fa r  beyond no rm a l cond itions. The resu lt was 
ove r-cap ita lisa tion , w h ich  cou ld  no longer be m a in ­
ta ined  a fte r s tab ilisa tion . N o  p o s s ib ility  cou ld  thu s  be 
afforded to  th e  28 w orks c o n s titu t in g  th e  R o llin g  M ills  
U n io n  o f u t il is in g  th e ir  p la n t to  a fu l l  ex te n t. One- 
fo u r th  o f the  to ta l cou ld  easily cope w ith  the  ex is ting  
dem and. The d iff ic u lt  cond itions  b ro u g h t ab ou t b y  
fore ign co m p e titio n  have also co n trib u te d  to  th e  fa c t 
th a t  the  w o rk in g -u p  a lu m in iu m  in d u s try  can o n ly  fin d  
em p loym ent fo r  a p ro p o rtio n  o f its  capac ity . I n  a d d i­
t io n  to  th is , ce rta in  Germ an firm s rem ained outside the  
synd ica te  and practised  u n d e rcu ttin g . A l l  these causes 
b ro ug h t abou t the  liq u id a tio n  o f the  un ion, and i t  is 
p robab le  th a t  a tho ro ug h  ra tio n a lis a tio n  w i l l  take place 
in  th e  in d u s try . Once th is  has take n  place i t  is lik e ly  
th a t  the  w o rk in g -u p  a lu m in iu m  in d u s try  w i l l  receive 
a new im petus, as increased consum ption  is reckoned 
upon  w ith  c e r ta in ty  in  th e  fu tu re . (Ham burger 
Frem denblatt, O ct. 14.)

The Internal Goal Supply.— The B r it is h  m in in g  s tr ike , 
and the  consequent increase in  the  e xp o rt o f G erm an coal, 
has once m ore b ro u g h t to  the  fo re  the  p rob lem  o f 
G erm any’s fue l supp ly . As long as the  w arm  w eather 
lasted the  question o f a coal shortage was n o t o f g reat 
im portance, b u t in  v ie w  o f approaching w in te r and the 
scant prospects o f an e a rly  te rm in a tio n  o f the  s tr ik e  
i t  is tim e  to  take  up th is  question in  a ll seriousness. 
B r it is h  coal exports  to  the  c o n tin e n t o f E urope  alone 
am ounted in  1925 to  40.6 m ill,  tons, o r ne a rly  3.5 m il l,  
tons a m on th , a q u a n tity  w h ich  fo r  the  last few  m onths 
has had to  be supp lied  b y  the  o th e r coal p roduc ing  coun­
tries , ch ie fly  b y  G erm any, Po land and A m erica , q u ite  
a p a rt fro m  the  supplies sent to  E ng land . A  certa in  
am oun t o f coal shortage has always to  be reckoned w ith  
in  E uropean countries in  the  w in te r, and the  ra tio n in g  
measures a lready adop ted in  South G erm an consum ing 
circles fo r  th e  de live ry  o f coal show p la in ly  th a t  the  
question o f th e  coal sup p ly  has again begun to  be acute.

G erm any’s coal supp ly  in  the  com ing w in te r  is in  the  
f irs t place a question o f th e  dem and, w h ich  can o n ly  be 
gauged b y  estim ate, th o u g h  th e  deve lopm ent o f coal 
consum ption  in  the  past gives a useful basis to  go upon. 
The G erm an coal consum ption  has fa lle n  o ff to  a con­
siderable e x te n t as com pared w ith  p re -w ar tim es, as 
shown in  th e  fo llo w in g  tab le  in  w h ich  a ll va rie ties  o f 
coal are reckoned on a ha rd  coal basis ( in  thousands o f 
tons) :—

Output. Imports. Exports. Consumption.
1913* ... 209,494 16,099 46,065 179,528
1925 ... 163,793 9,348 33,564 136,020

* Pre-war area.
The difference between th e  qu an titie s  consumed is 

sm aller i f  th e  new area is taken  in to  consideration fo r  
1913. I n  th is  year the  consum ption  in  the  in d iv id u a l 
d is tr ic ts  was as fo llow s :—

Alsace-Lorraine
Tons.

8,400,000
Saar district 5,800,000
Luxemburg 3,900,000
Posen 2,600,000
West Prussia, Pomerania, Schleswig, Eupen, 

Malmedy 1,500,000
Eastern Upper Silesia 9,135,000

Total ............... ... ... 31,335,000
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The to ta l consum ption  o f G erm any in  1913 w ith in  
th e  present boundaries am ounted according to  th e  above 
tab le  to  148.2 m il l,  tons, o r a m o n th ly  average of
12,350,000 tons as com pared w ith  11,325,000 tons in  
1925 and 10,458,000 tons in  th e  f irs t  q u a rte r o f 1926.

The developm ent o f G erm any’s coal sup p ly  since the  
ou tb rea k  o f th e  B r it is h  s tr ik e  has been as shown in  the 
fo llo w in g  tab le  (in  m illio n s  o f to n s ) :—

Stocks.
Output. Imports. Exports. Coal. Coke.

Monthly average
1913.............. 11.73 0.881 3.073

1926, A pril ... 10.09 0.331 1.282 2.2 3. (>
May ... 10.68 0.176 1.825 2.104 3.587
June ... 11.76 0.120 2.772 1.731 3.519
Ju ly  ... 13.07 0.118 3.640 1.100 3.400
August 12.88 0.239 3.974 0.700 3.000
A pril ... 100% 100% 100% 100% 100%
August 128% 72% 309% 33% 83%

I t  w i l l  be seen th a t  exports  have m ore th a n  treb led . Ac-
cord ing  to  la test reports  the  increase is even greater. 
T h is  is one o f th e  m ost g ra tify in g  signs o f G erm any’s 
la tes t economic developm ent, w h ich  is spreading, even 
tho ugh  s low ly , over the  whole econom ic system  and is 
he lp ing  her to  overcome the  severe crisis th ro u g h  w h ich  
she has been passing du rin g  the  la s t few  years. I f  the  
g reat a rm y  o f unem ployed is sh rin k in g  week b y  week 
and in d u s try  is beg inn ing to  rev ive , th is  is to  a great 
ex te n t the  resu lt o f th e  B r it is h  s trike , w h ich  fe tte rs  
B r it is h  co m p e titio n  in  the  w o rld  m a rke t. I t  is n o t a 
question o f a mere te m p o ra ry  advantage, b u t w i l l  
in vo lve  the  fu tu re  re la tive  positions in  the  E uropean 
coal m a rke t and w i l l  decide who is to  p la y  f irs t  fidd le  
in  the  fu tu re  coal carte l, w h ich  is ju s t as m uch  a c e rta in ty  
as th e  steel carte l. I f  th is  h ig h ly  im p o rta n t and fa v o u r­
able resu lt o f the  B r it is h  m in in g  s tr ik e  is ex tend ing  
beyond Germ an coal m in in g  to  th e  G erm an economic 
system  as a whole, i t  is im possib le to  come to  any o ther 
conclusion th a n  th a t  every possible advantage m ust be 
taken  o f the  s itu a tio n , and th a t  the  German coal export, 
m us t be m a in ta ined  a t a ll costs and i f  possible increased 
y e t fu rth e r.

On the  o ther hand, since the  p ith ea d  stocks are m ore 
o r less exhausted, a ce rta in  am oun t of h a rd  coal shortago 
is bound to  occur w ith in  the  c o u n try , and m ust be ac­
cepted as p a r t o f th e  bargain. As d u rin g  the  w a r and 
in  the  po s t-w ar period, the  lig n ite  m in in g  in d u s try  
m ust come to  the  rescue. The fo llo w in g  tab le  shows 
the  developm ent o f the  in d u s try  in  question since 
M arch (in  m illio n s  o f tons) :—

Lignite Briquette Briquette Imports of
output. manufacture . stocks. Bohemian coal

A pril ... 9.83 2.40 0.776 0.160
May ... 9.71 2.45 0.903 0.159
June ... 10.71 2.80 0.621 0.144
Ju ly  ... 11.10 2.88 0.913 0.175
August 11.12 2.85 0.891 0.194
A p r i l ... 100% 100% 100% 100%
August I I 30/l i t ,  /o 119% 114% 121%
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Stocks in  the  m eantim e have decreased he av ily , so th a t 
the reserves w i l l  soon be exhausted in  the  com ing w in te r. 
As the  sale o f lig n ite  and b rique ttes  has g re a tly  increased 
ow ing to  th e  re v iv a l o f in d u s try  consequent upon  the  
B r it is h  s trike , the  prospects fo r  pu n c tu a l and adequate 
supplies o f th is  fue l to  the  broad masses o f the  pu b lic  
fo r  dom estic consum ption are som ewhat meagre. I t  is 
a l l the  m ore regrettab le  th a t  the  po p u la tio n  as a whole 
has n o t la id  in  adequate stocks o f household coal. The 
w arm  weather in  September made th e  m a jo r ity  p u t o ff 
a ll idea o f p ro v id in g  coal fo r  the  w in te r, and the  sudden 
co ld  has come as an unpleasant surprise to  consumers. 
I f  a sudden rush o f orders is given, i t  is n o t a t a ll u n lik e ly  
th a t, ow ing to  shortage o f stocks and la ck  o f transp o rt, 
the re  w i l l  be scant p o s s ib ility  o f m eeting  the  demand. 
(Ham burger Fremdenblatt, O ct. 14.)

HUNGARY
P O L I T I C A L  A N D  G E N E R A L

Third Report oi the Minister of Finance.—The H u n ­
garian M in is te r o f F inance has issued h is th ird  rep o rt 
on the  financ ia l cond itions o f H u n g a ry  since the  a b o litio n  
o f financ ia l con tro l b y  the  League o f N a tions. The 
docum ent deals w ith  the  m o n th  o f September and po in ts  
to  con tinued sa tis fac to ry  cond itions fro m  the  p o in t o f 
v ie w  o f the  State Budget.

E stim ates fo r  O ctober show gross expend itu re  a t 45.1 
and gross revenue a t 50.3 m illio n  go ld  crowns, thus 
leav ing  a surplus o f 5.2 m illio n  go ld  crowns, w h ich  
however is be low  the  surp lus fo r  O ctober 1925 (v iz. 8.4 
m il lio n  go ld  crowns), ow ing m a in ly  to  increased expend i­
tu re  in  respect o f State debts. A  sum  o f 1.3 m illio n  
pengos had  to  be inc luded in  the  B udge t fo r  O ctober in  
respect o f paym ents to  be made pu rsuan t to  the  Prague 
Agreem ent w ith  regard to  the  F o u r per cent. H ungarian  
G old Rente.

The estim ates fo r  the  f irs t fo u r m onths o f the  fiscal 
year 1826-27 show the  fo llo w in g  to ta ls  (in  m illio ns  of

Estimates for Estimates for 
July 1 to Oct. 31, Ju ly  1 to Oct. 31, 

1926. 1925.
211.5 198.7
208.7 195.6

2.8 3.1

gold c ro w n s ):—

Gross expenditure 
Gross revenue ...

Deficit

The estim ated de fic it of 2.8 m il lio n  go ld  crowns fo r  
the  f irs t fo u r m onths im m e d ia te ly  fo llo w in g  the  a b o litio n  
o f fina nc ia l con tro l compares favo u ra b ly  w ith  the  resu lt 
fo r  the  corresponding pe riod  o f the  prev ious year. There 
is no reason to  d o u b t th a t  th is  s tead ily  decreasing 
de fic it w i l l  disappear a ltoge ther fro m  the  estim ates in  
the  course o f the  ne x t few  m onths.

A cco rd ing  to  re turns recen tly  published, th e  to ta l 
State revenue collected in  A ugust exceeded the  estim ate 
b y  7.8 m il lio n  pengos. T h is  shows an increase o f 10.6 
m il lio n  pengos as com pared w ith  the  resu lts fo r  A ugust 
1925. D ire c t ta x a tio n  and depa rtm enta l receipts show 
th e  greatest increase, whereas the  y ie ld  o f the  tu rn o v e r 
ta x  and certa in  taxes on consum ption  has s lig h tly  de­
creased, ow ing to  reductions in  the  rates o f ta x a tio n .

The aggregate revenue in  J u ly  and A u g u s t exceeded 
th e  estim ates b y  9.4 m illio n  pengos. Com pared w ith  
the  corresponding period o f 1925, th e  increase am ounts 
to  16 m il l io n  pengos. M ore th a n  h a lf o f the  increase in  
respect o f ta x a tio n  is derived fro m  d ire c t taxes.

O n ly  one change in  the  balance o f th e  accounts o f 
the  League of N a tions Loan  has to  be recorded. The 
am o un t o f £33,119 13s. 8d. was ta ke n  fro m  the  B r it is h  
slice fo r  the  purchase o f s ilve r necessary fo r  the  m in tin g  
o f the  new Pengo coinage. T h is  in  a d d itio n  to  sums 
p re v io us ly  draw n fo r  the  same purpose brings the  to ta l 
am oun t taken  fro m  the  League o f N a tions  Loan  fo r 
m in tin g expenses up to  13.3 m illio n  go ld  crowns (15.4 
m illio n  pengos), w h ich  w i l l  be repa id  a fte r the  issue of 
the  new pengo coinage.
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B o th  passenger and goods tra ffic  on the  State R a ilw ays 
show considerable im p ro v e m e n t; the  surp lus, ho w ­
ever, is 1.6 m illio n  pengos less th a n  in  September 1925, 
ow ing  ch ie fly  to  increased m anagem ent expenses and to  
extensive recons truc tion  and developm ent o f the  ra ilw a y  
system.

The deeds o f ra t if ic a tio n  o f a com m ercia l tre a ty  w ith  
th e  U n ite d  States were exchanged on September 4, the  
p rov is ions o f the  tre a ty  being fixe d  to  come in to  force on 
th e  th ir t ie th  da y  a fte r the  exchange. Com m ercia l 
nego tia tions w ith  Czechoslovakia are be ing pursued, b u t 
cou ld  n o t be te rm in a ted  ow ing to  the  great num ber of 
questions to  be settled.

F ore ign trade  re turns fo r  A ug ust show im p o rts  to  
the  va lue o f 68 m illio n  and exports  to  the  va lue o f 70.4 
m illio n  go ld  crowns, leav ing  a favourab le  trade  balance 
o f 2.4 m illio n  go ld  crowns. The aggregate results fo r  
the  m onths o f Jan ua ry  to  A ugust are : im p o rts  499.4 
m illio n  and exports  416.8 m illio n  go ld  crowns, showing 
an adverse trade  balance o f 82.6 m illio n  go ld  crowns. 
T h is  is ch ie fly  due to  increased im p o rts  o f fue l, especially 
coal, the  m arke t price  o f w h ich  has risen considerab ly 
ow ing to  the  E ng lish  coal s trike . On the  o ther hand, 
im p o rts  o f w oollen te x tile s  show a considerable decrease. 
On the  e xp o rt side, w heat, p o u ltry , la rd , m eat and w oo l 
show a subs tan tia l advance, whereas flo u r, rye, liv e  
s tock  and several m anu fac tu red  artic les  show some 
decrease.

There was a fu r th e r fa ll in  the  num ber o f insolvencies, 
to  103, w h ile  the  num ber o f unem ployed is again on the  
decline, the  figures being 21,332, o r ne a rly  3,000 less 
th a n  in  A ugust.

LA TV IA
P O L I T I C A L  A N D  G E N E R A L

Statement of Foreign Policy.—The M in is te r fo r  
F ore ign  A ffa irs , M r. K .  U lm an is , has recen tly  g ranted 
an in te rv ie w  to  the  Press in  w h ich  he e luc idated the  
fo re ign p o lit ic a l s itu a tio n . H e  la id  m uch stress on the  
necessity fo r  B a ltic -S cand inav ian  s o lid a r ity  w ith  a v ie w  
to  securing representation fo r  th is  com bined group in  
the  Council o f the  League o f N a tions  n e x t year. A cco rd ­
in g  to  M r. U lm an is  the  great p o lit ic a l a c t iv i ty  w h ich  
m arks the  year 1926 has been insp ired  b y  tw o  m otives, 
secu rity  and economics, and in  dealing w ith  L a tv ia n  
fo re ign p o lic y  he d iv ides his problem s under s im ila r 
headings. L a tv ia ’s desire to  co n trib u te  to  E uropean 
secu rity  is shown b y  the  nego tia tions fo r  the  conclusion 
o f a non-aggression tre a ty  w ith  Soviet Russia. F in ­
land, E s ton ia  and L a tv ia  are desirous o f fo rm in g  a jo in t  
com m ission to  discuss th is  m a tte r w ith  Russia, b u t up  
to  th e  present th e  Soviet U n io n  refuses to  countenance 
such a com m ission. I t  is  expected th a t  negotia tions 
w i l l  re-open on the  re tu rn  o f the  E s ton ian  and F inn ish  
fo re ign  m in is te rs  fro m  Geneva. The la test developm ent 
in  th is  d ire c tio n  is th e  sign ing o f the  L ith ua n ia n -S o v ie t 
Russian non-aggression pa c t on  September 28. The 
m ost im p o rta n t po in ts  in  th is  tre a ty  are its  co n fo rm ity  
w ith  th e  League’s pact, and the  recogn ition  b y  the  
S oviet G overnm ent o f L ith u a n ia ’s sove re ignty  in  respect 
o f the  V iln a  region.

The economic problem s now  engaging th e  a tte n tio n  
o f the  L a tv ia n  fo re ign  office are o f g reat im portance. 
W ith  regard to  the  proposed Customs U n io n  w ith  
E s ton ia , i t  is hoped th a t  th a t  c o u n try  w i l l  agree to  a t r ia l  
un ion, w ith  a com plete a b o litio n  o f Customs fron tie rs , 
and  in s titu t in g  fro n tie r  re g is tra tio n  fo r  a ll goods so as 
to  ascerta in th e  resu lt o f such a un io n  in  p ractice . As 
regards L ith u a n ia , w h ile  the  present Customs ta r if f  is 
in  force, a d m ittin g  rye  du ty -free , i t  is im possib le fo r  
L a tv ia  to  fu lf i l  L ith u a n ia ’s dem and fo r  a m a rke t 
guarantee in  th a t c o u n try  u n t i l  L ith u a n ia  is ready 
to  com p ly  w ith  the  L a tv ia n  requirem ents. L a tv ia n  
exporters in  P o land a t present experience great d if f i­
cu lties in  consequence o f the  qu o ta  system  and the  
general im p o rt res tric tions. These d ifficu ltie s  are n o t 
lik e ly  to  be overcome t i l l  th e  P o lish -G erm an trade

agreement is s igned. The conclusion o f a s im ila r tre a ty  
between Poland and L a tv ia  is im peded b y  the  ob je c tion  
raised b y  th e  P o lish  F ore ign  Office to  th e  B a ltic  and 
Russian clause inserted in  a ll L a tv ia n  agreements. In  
th is  d ire c tio n  the  new L a tv ia n  Customs ta r if f  w i l l  
exercise a m arked  influence, fo r  i f  P o lish im p o rt goods, 
fo r  w h ich  there  is a large dem and in  L a tv ia , are assessed 
according to  L a tv ia n  m a x im a l scales the re  w i l l  n a tu ra lly  
be a greater incen tive  tow ards th e  conclusion o f a com ­
m erc ia l t re a ty  w ith  L a tv ia . The proposed com m ercia l 
agreement w ith  the  S oviet U n io n  is in  course o f nego tia ­
tio n . The pecu lia r na tu re  o f R u ss ia n -L a tv ia n  trade  
necessitates the  greatest care in  d ra ft in g  such a tre a ty  
i f  i t  is to  ensure a p ra c tica l purpose and n o t rem a in  a 
mere theo re tica l docum ent. The tre a ty  w ith  G erm any 
w ill be ra tif ie d  b y  b o th  countries th is  au tum n, so th a t  
there w i l l  the n  be no obstacles in  the  w ay o f its  enforce­
m en t. A g ric u ltu re  w i l l  p ro f it  b y  the  te rm s o f th is  
tre a ty , fo r  on the m ost favoured  n a tio n  p rin c ip le  L a tv ia n  
a g ric u ltu ra l produce and t im b e r exports  w i l l  en jo y  the  
same fac ilit ie s  as those g ran ted  to  F in la n d  and Sweden 
b y  v ir tu e  o f s im ila r trea ties rece n tly  concluded w ith  
Germ any.

L a tv ia n  e xp o rt trade  w ith  South E aste rn  Europe is a 
com p ara tive ly  new departu re , in v o lv in g  some fresh and 
n o t e xa c tly  easy w o rk . The Jugo-S lav de ju re  recog­
n it io n  has rem oved the las t p o lit ic a l obstacle fro m  the 
course o f L a tv ia n  a c t iv i ty  w ith  the  B a lkan  States. 
G reat technica l d ifficu ltie s  s t i l l  rem a in, however, in  
consequence o f the  d istance and the  lack  o f e ffic ien t 
representation. The same applies to  R um an ia  and 
T u rkey , w ith  w h ich  countries nego tia tions fo r  the  
conclusion o f tra d e  agreements were s ta rted  long ago, 
though  the  progress has been b u t  slow  fo r  s im ila r 
reasons. The F ore ign Office contem plates fo llo w in g  th e  
exam ple o f F in la n d  in  sending a special de legation to  the  
countries o f South E as te rn  E urope  to  conclude the 
necessary trea ties. The conclusion o f a f in a l trade  
agreement w ith  the  U n ite d  States is o n ly  a m a tte r  o f 
tim e , there  be ing p ra c tic a lly  no reason to  defer the  
conversion o f the  p ro v is io na l tre a ty  now  in  force in to  
a new and fo rm a l agreement.

The scheme fo r  fro n tie r  con s tru c tion  has now  been 
com pleted, and a fte r the  d ra ftin g  o f plans and o ther d ocu ­
m ents the  S tate fro n tie rs  w i l l  be enforced, w ith  E s ton ia  
p ro b a b ly  on Jan ua ry  1, 1927, and w ith  L ith u a n ia  on 
A p r i l 1. In  the  course o f tw o  years fro m  the  fina l 
acceptance o f fro n tie rs  a ll exchange o f land  and  l iq u i­
d a tio n  opera tions have to  be com pleted, as s tip u la te d  
in  th e  respective conventions.

The general econom y cam paign n a tu ra lly  affects th e  
B udge t o f th e  F ore ign  M in is try , and  the  G overnm ent is 
there fore ob liged to  defer the  fo rm a tio n  o f new Legations, 
however necessary th is  m ay be fo r  estab lish ing L a tv ia n  
re la tions  -with South E as te rn  Europe . The Legations 
in  W arsaw  and  Rom e serve too  large a group o f States, 
and w ith  the  lim ite d  resources a t th e ir  disposal can 
h a rd ly  cope w ith  the  bu rden  o f du ties th a t  fa ll to  th e ir  
share. There has recen tly  been m ore in te r-d e p a rt­
m en ta l co-operation w ith in  th e  G overnm ent, p a r­
t ic u la r ly  between the  F ore ign O ffice and  the  M in is tries  
o f T ransp o rt and F inance, w ith  g ra tify in g  results. 
(R iga Times, O ct. 9.)

F I N A N C E
Development of the Currency.— O f a ll the  new

States th a t  came in to  be ing as a re s u lt o f th e  w a r, 
L a tv ia  was the  f irs t  to  s tab ilise  her currency. T h is  
to o k  place as ea rly  as 1921, and in  th e  fo llo w in g  year 
go ld  secu rity  was in s titu te d  fo r  T reasu ry  notes.

I t  w i l l  be rem em bered th a t  a t th e  tim e  o f L a tv ia ’s 
p ro c la m a tion  in  1918, the re  were in  c irc u la tio n  in  the  
co u n try  O ccupation Ost roubles, m arks, and Russian 
paper m oney a t the  ra te  o f 1 O st-roub le  to  M k .2  o r 
1 T sa ris t rouble. F u rthe rm o re  there  was in  c irc u la tio n  
the  legal tender o f the  m un ic ip a litie s  o f R iga, L ib a u  and 
Jelgava. In  1919 th e  L a tv ia n  G overnm en t began to
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issue L a tv ia n  roubles, paper m oney w h ich  was secured 
b y  a ll th e  p ro p e rty  o f the  S tate and was equal to  one 
O st-roub le, tw o  m arks o r tw o  Im p e ria l roubles, fo r  
Russian currency had begun to  depreciate a t th a t  tim e .
A  special cu rrency departm ent was the n  organised a t 
the  M in is try  o f F inance fo r crea ting  th e  requ is ite  fun d  
fo r  guarantee ing the  ra te  o f the  L a tv ia n  roub le . A ll 
S tate c re d it opera tions were en trus ted  to  the  State 
T reasu ry  and Savings B ank, w h ich  to o k  the  place of the  
present B an k  o f L a tv ia . W ith  a v ie w  to  crea ting  the  
above m entioned currency fu n d  d iffe re n t form s o f 
cu rrency taxes were in troduced , as w e ll as a licence 
system  and th e  exaction  o f Customs d u ty  ad valorem, 
w h ile  a Jo in t o rgan isa tion  adm in is te red  the  State 
m onopolies and  S tate supplies.

A l l  these measures, however, fa iled  to  m a in ta in  the  
va lue  o f the  L a tv ia n  rouble, w h ich  showed a m arked 
decline. In  Jan ua ry  1921 the  ra te  was 750 L a tv ia n  
roubles to  the  £ s te rling  as com pared w ith  200 in  
1919. In  J u ly  1921 the  ra te  d ropped to  2,800 in  
p r iv a te  c ircu la tio n . M oreover, in  consequence o f the  
exigencies o f those tro u b lo u s  tim es (w ar w ith  the  
Bolshevists and B e rm o nd t’s coup), the  G overnm ent was 
forced to  increase the  issue o f paper m oney. The ra te  
o f th e  L a tv ia n  roub le  was s im u ltaneous ly  affected b y  
the  rise and in flu x  o f Im p e ria l roubles. The G overn­
m en t there fore  enforced the  la w  o f M arch 18, 1920, 
decla ring  th e  L a tv ia n  rouble the  o n ly  legal tender and 
a ffo rd ing  th e  p o ss ib ility  to  settle  debts in  Im p e ria l 
roubles a t the  ra te  o f 66J L a tv ia n  roubles to  one Tsar 
roub le . I n  M ay  1920, when the  la s t issue o f L a tv ia n  
roubles to o k  place, these were in  c irc u la tio n  to  the  
e x te n t o f tw o  m illia rd s . The ra te  o f th e  L a tv ia n  rouble 
con tinued  to  decline and i t  became obvious th a t  severe 
measures w o u ld  have to  be taken  to  reduce expenditu re , 
check speculation and s tab ilise  th e  ra te  o f th e  currency. 
A  fina nc ia l d ic ta to r  was appo in ted  in  th e  person o f 
R in g o ld  K a ln in g , who, aided b y  th e  favourab le  a tt itu d e  
o f th e  pu b lic , enforced a b r i l l ia n t  fina nc ia l re form . 
H is  measures were seconded b y  successive good crops 
and L a tv ia ’s recogn ition  b y  and ad m itta nce  in to  the  
League o f N a tion s . A l l  lim ita t io n s  a ffecting  the  c ircu ­
la tio n  o f th e  currency were im m e d ia te ly  resc ind ed ; 
th e  S tate m on op o ly  in  respect o f lea the r and linseed 
and the  M in is try  o f Supplies were abolished, and a new 
Customs ta r if f  was d ra fte d . T hen a  b a nk  o f issue was 
organised and  th e  m one ta ry  system  revised. These 
measures soon led to  a m arked im p rovem e n t in  economic 
con d itions  and b y  O ctober 1, 1921, th e  G overnm ent 
had a t its  disposal cu rrency to  th e  va lue  o f 58 m illio n  
go ld  francs, besides go ld in  ba r and co in  to  the  va lue o f 
34 m il l io n  roubles. Thus b y  N ovem ber 1921 the  ra te  
o f th e  L a tv ia n  roub le  had been stab ilised  a t 1,250 to  
the  £ s te rling . These p re pa ra to ry  measures, w h ich  
lasted over a year, were fo llow ed  b y  the  la w  o f A ugust 3, 
1922, in tro d u c in g  the  ideal m on e ta ry  u n it ,  th e  “  la t , ”  
equal to  one go ld  franc  o r 50 L a tv ia n  roubles. The 
w hole  p o p u la tio n  g ra du a lly  became accustom ed to  the  
new u n it .  The law  in  regard to  th e  new bank  o f issue, 
the  autonom ous B a n k  o f L a tv ia , was pub lished on 
Septem ber 19, 1922. The new bank to o k  over from  the 
liq u id a te d  fina nc ia l in s t itu t io n  a balance o f 2,418,974,481 
L a tv ia n  roubles and  th e  S ta te ’s go ld  fu n d  va lued a t 
30 m illio n  go ld  francs. B y  th is  means the  ra te  o f the  
L a tv ia n  roub le  was fu l ly  assured and  th e  B an k  o f 
L a tv ia  sh o rtly  a fte rw a rds  began to  issue bank-notes w ith  
go ld  secu rity  and con ve rtib le  in to  go ld . A p a rt from  
issu ing bank-notes the  B a n k  assumed th e  functions o f 
the  T reasu ry  and effected opera tions o f a general 
com m ercia l character. Thus the  L a t  came in to  being 
w ith  a pa r va lue o f 5.18 la ts  to  the  d o lla r o r 25.22 la ts  
to  the  £ s te rling . Rates are quoted d a ily  on the  
R iga  and L ib a u  exchanges and also in  th e  leading 
financ ia l centres o f the  w o rld , such as London, B e rlin , 
N ew  Y o rk , A m sterdam , Moscow and H els ing fors. 
The completeness o f the  s tab ilisa tion  o f the  la t  is shown 
b y  the  fo llo w in g  tab le  ;—

$
£

A pril 1, A pril 1, A pril 1, A pril 1, 
1923. 1924. 1925. 1926.
6 10 5.18 5.19 5.18

23.95 22.26 24.76 25.21
The B a n k  o f L a tv ia  en joys th e  sole r ig h t  to  issue b a nk­
notes as s tipu la te d  b y  law . The a ffa irs  o f the  B a n k  are 
adm in is te red  b y  a board  w ith  M r. E dg a r Schwede as 
govern ing d ire c to r and a counc il w ith  M r. R ingo ld  
K a ln in g  as cha irm an, appo in ted  b y  the  Cabinet fo r  a 
pe riod  o f three years. A  special a u d itin g  com m ittee  
is a ttached to  the  bank, composed o f tw o  representatives 
fro m  the  State C ontro l and one fro m  th e  M in is try  of 
Finance.

The fo llo w in g  ta b le  shows th e  currency in  c ircu la tio n  
d u rin g  th e  past three years ( in  L a t s ) :

Treasury Specie. 10-Lat 50-Lat 100-Lat Total in
Jan. 1. notes. notes. notes. notes. Lats.
1924... 64,400,000 200,000 22,964,500 — 3,500 77,600,000
1925 39,774,000 13,191,000 24,507,000 — 6,400,000 83,392,000
1926.”  31,871,000 23,400,000 6,393,800 14,141,400 8,098,800 83,016,000

B ank-notes represent 32.7 per cent, o f th e  en tire  sum in  
c ircu la tio n , T reasury notes 38.9 per cent, and specie 
28.4 per cent. The secu rity  o f th e  bank-notes am ounts 
to  over 200 per cent., and i t  is n o te w o rth y  th a t  the  r ig h t 
o f issue has o n ly  been m ade use o f to  the  ex te n t o f 25 
per cent. As regards the  T reasury notes, w h ich  are 
secured b y  a ll th e  p ro p e rty  o f th e  State, i t  should be 
observed th a t,  fa r  fro m  m ak ing  new issues o f these, a 
ce rta in  percentage is w ith d ra w n  fro m  c irc u la tio n  every 
year. Specie com pris ing  2 and  1 la t  pieces in  s ilver, 
50, 20 and 10 centim e pieces o f n icke l and 5, 2 and 1 
centim e pieces o f bronze are issued in  lieu  o f the  o ld  
T reasury notes, \ fy ith  a po p u la tio n  o f 1.8 m illio n  and a 
State B udge t foo ted w ith  L a ts  165 m illio n  i t  is  in te res ting
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to  no tice  th a t  the re  is o n ly  ab ou t L a ts  84 m illio n  
in  c ircu la tio n . (R iga  Tim es, N o . 30.)

T R A D E
Transit Traffic Returns for the Half-year.—I n

th e  f irs t h a lf o f the  cu rre n t yea r tra n s it tra ff ic  th rou gh  
L a tv ia  com prised 114,664 tons o f ra w  m ateria ls , 30,937 
tons of m anufactu red  goods, 35,122 tons o f foodstuffs  
and 71 head o f liv e  stock. O f th is  to ta l Soviet Russia 
accounted fo r 115,359 tons, L ith u a n ia  fo r  39,134 tons and 
Po land fo r  23,444 tons. The Soviet U n io n  exported  
v ia  L a tv ia  78,920 tons o f goods, L ith u a n ia  17,994 tons 
and P o land 21,809 tons. The tra n s it  im p o rts  were 
as fo llow s :—

Tons.
Soviet Russia 36,439
Lithuania 21,160
Poland 1,635

The fo llo w in g  were the  p r in c ip a l Russian exports  
th ro u g h  L a tv ia  in  th e  pe riod  under rev iew  :

F la x , hem p and tow , 17,070 tons ; rags, 1,493 to n s ; 
c o tto n  waste, 577 tons ; linseed, 12 to n s ; lum ber, 2,448,600 
cubic fe e t ; sa lt, 273 tons ; fish, 80 tons ; caviare, 208 
tons ; buckw heat, 49 tons ; an im a l products, 2,198 tons ; 
b u tte r, 8,018 tons ; m eat, 3,791 tons ; eggs, 17,425 cases ; 
and o ther goods.

Russia’s tra n s it  im p o rts  in  the  f irs t  h a lf o f th is  year 
show an increase o f 100 per cent, over the  resu lt regis­
te red  in  the  same pe riod  o f las t year. Russia’s tra n s it  
im p o rts  com prised 12,514 tons o f raw  m ateria ls , 23,819 
tons o f m anufactu red  goods and 108 tons o f foodstu ffs .

Goods sent to  L a tv ia  fo r  im provem ent and e xp o rt 
am ounted to  23,885 tons, 73 per cent, o f th is  to ta l 
com ing fro m  Russia, 13 per cent, fro m  Poland and 12 
per cent, fro m  L ith u a n ia . T im be r m ate ria ls  con s titu ted  
81 per cent, of a ll these goods. A m ong varie ties o f 
goods trea te d  in  L a tv ia  before exp o rt were 491 tons o f 
hides and skins fro m  Poland, L ith u a n ia  and  S ovie t 
Russia, 383 tons o f f la x  fro m  Soviet Russia, 66 tons o f 
linseed fro m  L ith u a n ia , 70 tons o f caviare fro m  Soviet 
Russia, 176 tons o f pigs fro m  S oviet Russia, 327 tons o f 
sa lt fro m  P oland and a q u a n tity  o f vetches fro m  
L ith u a n ia . (R iga  T imes, N o . 30.)

A cco rd ing  to  the  L a tv ia n  Consul’s Weekly B u lle tin  
(No. 37) the  fo llo w in g  qu an titie s  o f Russian, P o lish  and 
L ith u a n ia n  t im b e r were sent in  tra n s it th rou gh  L a tv ia  
d u rin g  the  las t tw o  years : I n  1924, deals and boards, 
54,239 standards (in  1925 42,785 s ta n d a rd s ); square 
tim b e r and sleepers, 52,814 loads (in  1925 33,788 loads) ; 
p itp rop s , 16,835 cubic fa thom s ( in  1925 4,005 c .fm s .}; 
pu lpw ood, 16,017 cub ic  fa thom s (in  1925 10,600 
c .fm s .) ; poles, baulks and aspen logs, 2,810,270 cub ic  
fee t (in  1925 2,337,225 cub ic feet).

Latvian-Polish Trade Revelations.— in d ica tio n s  of 
keener in te rest in  the  estab lishm ent o f closer com m ercia l 
con tact w ith  L a tv ia  have been noticeable o f la te  in  
W arsaw. P o lish  in d u s tr ia l circles have been co llec ting  
in fo rm a tio n  w ith  regard to  L a tv ia n  economic cond itions, 
and there is an earnest desire to  develop com m ercia l 
re la tions w ith  L a tv ia .

R eve rting  to  the  in cep tive  pe riod  o f the  independence 
o f the  tw o  countries, i t  transp ires th a t  p ra c tic a lly  no 
business was conducted between the  respective m anu­
fa c tu rin g  and com m ercia l enterprises up  to  1920. The 
figures in  the  tab le  be low  are o f in te res t as dem on­
s tra tin g  the  g radua l developm ent o f L a tv ia n -P o lis h  
trade  in  recent years. P o land ’s exports  to  L a tv ia  in  
1920 to ta lle d  La ts  119,420, o r 0.49 per cent, o f the whole, 
w h ile  in  1925 P o land ’s exports  to  L a tv ia  to ta lle d  L a ts  
16,093,434, o r 5.73 per cent, o f L a tv ia ’s en tire  im p o rts . 
The figures fo r  the  in te rm e d ia te  years axe: —

Lats. Per cent.
1921 467,488 0.5
1922 2,568,885 2.39
1923 12,856,907 6.07
1924 12,738,851 4.98

L a tv ia ’s exports  to P o land  re tu rn e d La ts  23,737 in
1920, o r 0.11 per cent. o f L a tv ia ’s e n tire exports. The
figures fo r  the  subsequent years are :—

Lats. Per cent.
1921 177,290 0.45
1922 185,525 0.18
1923 6,242,758 4.86
1924 4,596,016 2.95
1925 4,495,122 2.50

Judg ing  fro m  these figures trade  was m ost b r isk  between 
these countries in  1923, dec lin ing  la te r  to  rev ive  o n ly  in  
1926. The no rm a l developm ent o f trade  between 
Poland and L a tv ia  is g re a tly  im peded b y  the  absence of 
a de fin ite  com m ercia l tre a ty . There is some divergence 
o f op in ion  as to  th e  p r in c ip le  on w h ich  such a tre a ty  
should be concluded. There can be no doub t, however, 
as to  the  general benefits w h ich w o u ld  accrue to  Polish- 
L a tv ia n  commerce. A n o th e r d if f ic u lty  is presented b y  
im p o rt res tric tio ns  in  force in  P oland, and i t  is hoped 
th a t  these m ay  sh o rtly  be rescinded.

Po land supplies L a tv ia  w ith  coal, naph tha , fe r­
tilise rs , sa lt, m ach inery  and o ther goods, w h ile  L a tv ia  
supplies Poland w ith  flax , lum ber, fresh and salted fish, 
va rious m e ta l ware and  rub be r goods. S trange though  
i t  m ay seem in  v ie w  o f P o land ’s b ig  industries, th is  
c o u n try  im p o rts  fro m  L a tv ia  large qu an titie s  o f nails. 
There is a good m a rk e t fo r  L a tv ia n  produce in  Poland, 
m ost o f th e  business be ing done b y  p r iv a te  firm s and 
n o t b y  b ig  associations o r co-operatives. (R iga Times, 
N o . 30.)

A G R I C U L T U R E
Agricultural Development.— L ik e  L ith u a n ia , L a tv ia  

is an ag rarian  State, 80 per cent, o f its  p o p u la tio n  being 
engaged in  a g r ic u ltu re ; hence, as in  L ith u a n ia , a g ri­
cu ltu re  is also the  m a in  support o f the  economic 
system. The s im ila r ity  between the  tw o  countries is 
also noticeable in  the  g radua l tra n s fo rm a tio n  fro m  
g ra in  c u lt iv a t io n  to  ca ttle  breeding, in  w h ich  L a tv ia  is 
keen ly in te rested in  in tro d u c in g  new m ethods and 
in tens ive  processes. The success w h ich  has a ttended 
these efforts is dem onstra ted b y  the  s tea d ily  increasing 
exp o rt o f b u tte r. F ro m  2.9 m illio n  k ilogram m es in  
1923, the  e xp o rt o f th is  a rtic le  increased to  3.7 m illio n  
kg. in  1924 and in  1925 a tta in e d  a to ta l o f 7.1 m illio n  
kg., o f w h ich  G erm any to o k  74 per cent. The b u tte r  
exp o rt in  A ugust 1926 was estim ated a t 1.15 m illio n  kg., 
o f w h ich  82.25 per cent, w en t to  Germ any. The 
e xp o rt o f m eat has also g re a tly  increased o f la te , and 
com pla in ts  are lo ud  in  R iga  and K o v n o  o f the  d if f i­
cu lties raised b y  G erm any in  th is  respect.

The great preference g iven to  c a ttle  breeding is no 
do ub t due to  the  recent fa llin g  o ff in  fla x  sales, w h ich  
up  to  a sho rt tim e  ago con s titu ted  th e  chief ite m  in  
the  lis t  o f L a tv ia n  exports. T h is  developm ent m ust 
have been a ll the m ore unwelcom e to  th e  T reasu ry  in  
th a t  the  fla x  trade  is a State m onopo ly  in  L a tv ia . 
The suggestion o f abolish ing th is  m onopo ly  seems to  
have been e n tire ly  abandoned. The las t tw o  years 
have been e q ua lly  un favou rab le  to  ano the r im p o r t­
a n t exp o rt a rtic le , v iz . tim b e r. A b o u t 29 per cent, 
o f L a tv ia ’s to ta l area is covered w ith  forest, w h ich  is 
fo r  the  m ost p a r t  S tate p ro p e rty , tho ugh  the  lo ts  
destined fo r  fe llin g  are usua lly  sold to  th e  h ighest b idder 
am ong p r iv a te  con tractors. The g ra in  ha i'vest has 
been none too  favourab le  in  the  past tw o  years, and even 
th is  year i t  is expected th a t large quan tities  o f g ra in  
w i l l  have to  be im ported , though  the  harvest is described 
as above the average. The question o f agrarian  re fo rm  
is in d ire c tly  responsible fo r  th is  s tate o f affa irs. A cco rd ­
in g  to  th is  re fo rm  a ll large landowners in  L a tv ia  had to  
surrender any la nd  owned b y  them  in  excess o f 50 
hectares, and i t  rem ains to  be seen, in  L a tv ia  as in  the  
o th e r B a ltic  States, how  fa r  the  new farm ers recen tly  
established on the  s p lit up  estates (as fro m  Janua ry  1, 
1926, the  num ber o f a g ric u ltu ra l u n its  is estim ated a t 
206,000) w i l l  be able to  achieve a surplus. (Hamburger 
Fremdenblatt, No. 264.)
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Flax Cultivation and this Year’s Crop.—A ccord ing 
to  the  da ta  o f the  B oa rd  o f S ta tis tics  the re  was a record 
crop o f f la x  las t year, am oun ting  to  30,000 tons. 
T hrough  258 rece iv ing  s ta tions the  M onopo ly  D e p a rt­
m en t purchased 25,000 tons o f th is  to ta l fo r  the  sum  of 
L a ts  32.5 m illio n . On A p r i l 1, 1925, there  was a residue 
o f 9,000 tons fro m  the preceding year. Despite  u n ­
favourab le  business cond itions 22,000 tons o f th is  
en tire  q u a n tity  were sold, leaving a balance o f 12,000 
tons in  s tock a t the  beg inn ing o f the  cu rre n t budget year. 
B y  the  end o f A ug ust o n ly  5 per cent, o f la s t year’s 
balance was le ft  unsold, w h ich  is a v e ry  sm all q u a n tity  
com pared w ith  the  25 to  30 per cent, of f la x  le f t  unsold in  
Russia. A  p ro fit  o f L a ts  4.012 m illio n  was derived fro m  
the  sale o f the  flax  instead o f La ts  4.5 m illio n  as estim ated 
in  th e  B udget. Purchase prices were h igher in  L a tv ia  
th a n  in  the  ne ighbouring  countries, and on an average 
h igher th a n  in  fo rm er years, w ith  the  exception of 
the  B udge t year 1924-25, averaging 10,483 roubles 
per 10 poods in  1925-26 as com pared w ith  9,770 
roubles in  1923-24 and 9,161 roubles in  1922-23. As 
a lready observed, the  B udge t year 1924-25 was an 
exception, when 15,724 roubles was p a id  fo r  10 poods of 
flax . T h is  year’s figures exceeded th e  cost o f p ro du c tion  
and le ft  a sm all m a rg in  o f p ro fit  fo r  the  growers.

A d m in is tra tiv e  expenses accounted fo r  L a ts  2.5 m ill., 
o r s lig h tly  less th a n  5 per cent, o f th e  tu rn o ve r. The 
purchase charges, salaries to  warehouse employees, ren t 
and tra n sp o rt charges were the  p r in c ip a l item s of 
expend itu re . The s ta tis tics  show th a t  52 per cent, of 
the  L a tv ia n  flax  exports  w en t to  Prance and Belg ium , 
36 per cent, to  E ng land , 10 per cent, to  G erm any and 2 
per cent, to  o ther countries.

In  considering the  prospects o f th is  yea r’s fla x  crop 
i t  should be borne in  m in d  th a t  th e  c u ltiv a te d  area has 
been reduced b y  abou t 20 per cent. The fo llow ing  
tab le  is in s tru c tiv e  as show ing th e  sow ing area fo r  flax  
d u rin g  recent years ( in  hectares) :

1920 ... 30,499 1924 60,500
1921 ... 34,129 1925 78,100
1922 ...
1923 ...

37,705
55,783

1926 50,000

d im in u t io n th is  y e a r is a  d ire c t re s u lt  o f
unfavou rab le  m a rke t la s t year.

F la x  is one o f L a tv ia ’s p r in c ip a l e x p o rt item s, and a 
decrease in  sow ing is there fore the  reverse o f desirable. 
I t  is the re fore to  be hoped th a t  an increase in  prices w il l  
lead to  m ore in tens ive  c u ltiv a tio n . A lth o u g h  th is  year s 
crop w i l l  be sm aller, a h igh  s tandard  o f excellency 
is expected. (R iga Times, N o . 31.)

RUMANIA
P O L I T I C A L  A N D  G E N E R A L

The Treaty with I ta ly .— On September 16 last a 
T re a ty  of F riendsh ip  and C onc ilia tion  between I ta ly  
and R um an ia  was signed a t Rom e. I n  th e  pream ble 
the  tw o  con tra c ting  States exp la in  th a t  the  present 
tre a ty  is to  s trengthen th e ir  fr ie n d ly  re la tions and to  
ensure the  m aintenance of general peace and the  safety 
o f th e  tw o  nations, in  a d d itio n  to  consolida ting the  
p o lit ic a l s ta b ility  of E urope. The tre a ty  provides fo r 
m u tu a l support and cord ia l co llabo ra tion  in  the  event 
o f th e ir  com m on in terests being threatened b y  in te r ­
na tiona l com plica tions. To the  d isappo in tm en t of large 
sections o f the  R um an ian  pu b lic  there  is no m en tion  
o f the  Bessarabian question, th is  m a tte r having 
been dealt w ith  separately in  le tte rs  exchanged 
b y  the  I ta lia n  and R um an ian  P rim e M in isters. The 
general R um an ian  Press had en terta ined the  hope th a t 
I ta ly  w ou ld  b y  th is  agreement recognise the  annexation 
of Bessarabia b y  R um an ia. The tre a ty  is v a lid  fo r  
five  years.

W hen the  fu l l  te x t  o f the  tre a ty  became know n  in  
Bucharest the re  were signs of the  g ro w th  o f a fo rm idab le  
opposition to  it .  W ith  the  exception o f th e  G overnm ent 
organ, Ind rep ta ria , and a few o ther jou rna ls , the  Press

is conducting  a v igorous cam paign against th e  p ro ­
vis ions o f the  tre a ty . The leading L ib e ra l and 
N a tio n a lis t organs, the  V iito ru l and Rom ania, declare 
th a t  the  pa rties  th e y  represent w i l l  u n ite d ly  oppose the 
ra t if ic a tio n  of the  tre a ty  when i t  is la id  before P a rlia ­
m ent.

The Central European Observer of O ctober 1 also 
reports th a t  R um an ian  pu b lic  op in ion  m anifests grow ing 
d issatis faction  w ith  the  tre a ty  ju s t concluded b y  
General Averescu w ith  M ussolin i. T h is  feeling has 
become so pronounced th a t  the  R u m an ian  G overnm ent 
have deemed i t  necessary to  issue a special com m uniqué 
in  w h ich  i t  is asserted th a t  the  p u b lic  in d ig n a tio n  
expressed a t the  tre a ty  is e n tire ly  o u t of place, the  
agreement em bodying a m ax im um  o f concessions on the  
p a rt of I ta ly ,  besides con ta in ing  a clear un de rta k ing  b y  
the  I ta lia n  Governm ent to  ra t ify  the  Bessarabian 
agreement as soon as such ra t if ic a tio n  w o u ld  ca rry  w ith  
i t  no danger fo r  I ta ly .  T h is  com m uniqué, however, has 
also fa iled  to  satisfy. The O pposition  p o in t o u t th a t  
F rance ra tif ie d  the  Bessarabian agreem ent w ith o u t 
hes ita tion , and guaranteed the  in te g r ity  o f R um an ia ’s 
te rr ito ry . T hey  ask how  i t  is possible th a t  the  head of 
the  R um an ian  G overnm ent cou ld conclude a tre a ty  
w ith  I ta ly  in  w h ich  these fundam enta l demands o f the 
R um an ian  na tion  are n o t conceded. The O pposition  
declare th a t  R um an ia  w il l  n o t derive the  s lightest 
benefit fro m  th is  tre a ty  and th a t, in  the  long run , i t  
w i l l  do no good to  I ta ly  e ither, fo r i t  has seriously 
harm ed th a t  cou n try  a lready in  the  eyes o f the  broad 
masses o f R um an ia . The tre a ty , say the  O pposition, 
is m ere ly  ca lcu la ted to  increase R u m an ian  sym pa th y  
fo r  and g ra titu de  tow ards France. Stress is la id  upon 
th e  fa c t th a t  the  b itte re s t oppos ition  is offered to  the  
new tre a ty  b y  the  L ibera ls , whose leader, the  fo rm er 
Prem ier, s t i l l  continues to  be a tru s te d  adviser o f the  
K in g . I t  is n o t impossible th a t i t  w i l l  seriously th rea ten  
the  existence of the  Averescu G overnm ent.

F I N A N C E
Financial Policy.— The present G overnm ent of 

R um an ia  is adop ting  a new financ ia l p o lic y  in  order 
to  effect economic restora tion . W hereas the  fo rm er 
M in is te r o f F inance hoped to  a tta in  the  same desired 
end b y  a process of gradual reva lu a tion  of the  currency, 
the  present p o licy  o f the  Averescu G overnm ent is to  
effect an early  s tab ilisa tion  o f th e  leu. The fina nc ia l 
experts of the  cou n try  appear fo r th e  m ost p a r t to  be 
m ore favo u ra b ly  inc lined  to  th is  new p o lic y  th a n  to  the  
course fo llow ed b y  M . B ra tia n u . The deva lua tion  co­
effic ient has been p ro v is io na lly  fixed  a t 40, so th a t  the  
new u n it  w ill,  when in troduced , stand in  the  re la tio n  
o f 1 : 40 to  the  present one. A n o th e r p o in t o f de­
p a rtu re  fro m  the o ld  p o lic y  is the  be lie f o f the
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present M in is try  o f F inance th a t the  na tiona l finances 
cannot be com p le te ly  restored w ith o u t the  a id  of 
fo re ign loans. I t  is recognised th a t  there is a dearth  
o f cap ita l and c red it w ith in  the  cou n try  and th a t 
th e  s itu a tio n  can o n ly  be eased b y  the  in tro d u c tio n  
o f fo re ign  m oney. T h is  fa c t has d ic ta te d  the  nego tia ­
tions fo r  fo re ign  loans, fo r  a s ta rt w ith  France and 
I ta ly .  I t  is be lieved th a t  fu r th e r negotia tions w i l l  
s h o rtly  be opened w ith  o ther countries w ith  a s im ila r 
ob ject in  v iew . The financ ia l p o licy  o f the  G overnm ent 
is m ee ting  w ith  fa ir ly  general support, p a r tic u la r ly  o f 
th e  lead ing in d u s tr ia l, a g ric u ltu ra l and com m ercia l 
circles.

T R A D E
Foreign Trade Returns January to August.— A

welcome change has taken  place in  the  organ isation 
o f o ffic ia l s ta tis tics  ; whereas fo rm e rly  the  fo re ign trade 
re tu rns  and o th e r da ta  o f im portance to  th e  economic 
life  o f the  c o u n try  were ever be la ted in  pu b lica tio n , 
th e y  are now  made ava ilab le  w ith  b u t l i t t le  de lay. The 
la test s ta tis tics  o f the  com m ercia l exchanges w ith  o ther 
countries cover the  period fro m  Jan ua ry  to  A ugust 
(inc lus ive ) o f th e  present year. The figures in d ica te  a 
rem arkab le  developm ent. The ne t resu lt o f fore ign 
trade  d u rin g  the  f irs t e igh t m onths o f the  present year 
is a favourab le  balance o f over Le i 1,819 m ill.  ; b u t the  
balance fo r  the  corresponding pe riod  o f 1925 was an 
adverse one to  th e  e x te n t o f over L e i 1,867 m il l.  The 
course o f trade over the  e igh t m onths is shown in  the  
fo llo w in g  tab le  (in  le i) :—

Imports. Exports. Balance.
January ... 2,739,209,079 2,402,980,588 — 336,228,491
February ... 2,987,459,489 2,143,253,952 — 844,206,537
March 4,074,596,424 2,716,349,606 — 1,358,246,818
A pril 2,469,055,230 2,969,511,011 + 500,455,781
May 2,830,359,051 4,075,393,698 + 1,245,034,647
June 2,934,999,357 3,935,750,635 + 1,000,751,278
July 2,534,557,392 3,354,665,547 + 820,108,155
August 2,552,127,646 3,344,031,195 + 791,903,549

Total 23,122,363,668 24,941,935,232 + 1,819,571,564

W ith  the  exception  o f th e  m o n th  o f M arch, im p o rts  
have rem ained m ore o r less stable, w h ile  exports  show 
a tendency w ith  s lig h t va ria tio n s  to  increase. The 
unusual figu re  fo r  M arch  was due to  im p o rts  being 
forced, in  v ie w  o f the  p ro te c tive  ta r iffs  to  be imposed. 
Since th a t  m o n th  im p o rts  have been k e p t dow n b y  
the  opera tion  o f these ta r iffs . On the  o the r hand, the  
im p rovem en t o f exports  m ay  be a ttr ib u te d  to  the  
rem ova l o f the  expo rt du ties on im p o rta n t com m odities. 
(Bursa, O ct. 3.)

I N D U S T R Y
The Petroleum Industry.— S tatis tics  fo r the  f irs t seven 

m on ths  o f th e  present year show th a t  the  to ta l o u tp u t 
o f crude o il am ounted to  1,806,102 tons, as against 
1,258,520 tons fo r the  corresponding pe riod  la s t yea r. 
I t  appears th a t  the  expecta tion  o f a record o u tp u t o f
3,000,000 tons fo r  the  year w i l l  be realised. N o tw ith ­
s tand ing  these encouraging figures the  in d u s try  is 
w o rk in g  under great d ifficu ltie s . The Bursa  o f O ctober 
10 po in ts  o u t th a t, in  sp ite  o f a v e iy  recent and s lig h t 
im p rovem en t in  prices ob ta ined  fo r  refined products , 
th e  s itu a tio n  o f the  pe tro leum  in d u s try  is precarious. 
There is a c ry in g  need o f c red it, especially in  the  case 
o f th e  sm aller concerns. The exp o rt trade  is s tagnating , 
and the  representatives o f the  in d u s try  have addressed 
a m em oria l to  th e  M in is try  o f F inance in  w h ich  i t  is 
s ta ted th a t  th e  stocks on hand  am oun t to  a to ta l va lue 
o f over L e i 2,500 m il l.  The sm aller industries are 
com pelled to  sell th e ir  p roducts to  the  refineries a t 
r id icu lo u s ly  lo w  figures ; and th e  refineries, in  th e ir  
tu rn , canno t o ffe r b e tte r prices, since th e y  are e xp e ri­
encing th e  greatest d if f ic u lty  in  fin d in g  su ffic ien t 
m arke ts  fo r  th e  disposal o f the  re fined products.

Com m enting upon the  un favou rab le  s itu a tio n  in

w h ich  the  R um an ian  pe tro leum  in d u s try  now  finds 
itse lf, th e  Bucharest correspondent o f the  Central 
European Observer w rites , in  the  issue o f September 24, 
th a t  great a n x ie ty  is fe lt  am ongst pe tro leum  companies 
ow ing  to  the  unprecedented fa ll in  the  prices o f o i l 
products. Crude o il o f the  best q u a lity  (B ustenari) is 
offered a t L e i 19,000 per tru c k  (of 10 tons) w ith o u t fin d in g  
ready buyers, whereas in fe r io r qua lities  can h a rd ly  
fe tch  L e i 15,000. The apprecia tion  o f the  leu has m uch 
to  do w ith  th is  unsa tis fac to ry  s ta te  o f affairs. The 
price o f crude o il is regulated b y  th e  fo re ign exchange 
m arke t ra th e r th a n  b y  the  in te rn a l dem and. I t  is 
estim ated th a t  th ree -fou rths  o f the  decline is due to  
th e  im p rovem ent in  th e  va lue o f the  leu, b u t q u ite  an 
appreciab le p a r t is the  resu lt o f ove r-p roduction . A t  
the  beginning of th is  year a ll the  o il companies, b u t 
m ore especially those undertak ings w h ich  had ob ta ined 
concessions o f o il-bearing  S tate lands under th e  new 
M in in g  A c t, em barked upon a vas t d r ill in g  program m e. 
I n  consequence, the  p ro d u c tio n  has g ra du a lly  increased, 
reaching q u ite  la te ly  the  unprecedented figu re  o f 1,000 
tru cks  a day. The s to ring  capac ity  is taxed  to  the  
m ax im um  and the  fac ilit ie s  fo r  tra n sp o rt to  the  sh ipp ing 
p o rts  are to ta l ly  inadequate to  cope w ith  the  ever 
increasing exp o rt requirem ents.

The Council o f M in is ters has in  p rinc ip le  approved 
the  scheme p u t fo rw a rd  b y  a group o f o il companies 
fo r  the  b u ild in g  o f a new p ipe-line , 300 k ilom etres in  
leng th , to  connect the  o ilfie lds w ith  the  p o rt o f Con- 
s tantza . A  jo in t  s tock com pany w il l  be fo rm ed under 
the  C om m ercia lisa tion o f State Enterprises Law , in  
w h ich  bo th  the  State and the  o il companies w il l  be in te r ­
ested. The  new enterprise w i l l  take  over fro m  the  
S tate the  ex is ting  B aico i-C onstantza and the  B a ico i- 
G iu rg iu  P ipe-L ines and w i l l  have a  r ig h t  o f p re -em p tion  
on a ll the  new p ipe-lines w h ich  m ay be b u ilt  in  fu tu re . 
The scheme is to  be la id  before P a rliam e n t fo r  ra t if ic a ­
t io n  du rin g  the  com ing session and the  execution  o f the  
p ro je c t w i l l  commence a t an e a rly  date.

A G R I C U L T U R E
The Cereal Harvest and the Agricultural Situation.—

O w ing to  th e  un favou rab le  w eather in  J u ly  the  o rig in a l 
estim ates o f the  cereal crops (see T h e  E c o n o m ic  
R e v ie w , A ug us t 20) have n o t been realised. The 
B ursa  o f O ctober 10 subm its  the  la tes t eva lua-
t io n , as pub lished b y the  R um an ian M in is try  o f
A g ricu ltu re . The figures are as fo llow s (in  q u in ta ls ) :—

Area under Average Total
cultivation yield production.

(in hectares). per hectare.
Wheat 3,327,487 9.1 30,444,810
Rye 295,623 9.8 2,909,567
Barley 1,551,567 10.7 16,632,936
Oats 1,078,419 10.7 11,603,649

Total 6,253,096 — 61,590,962

A lth o u g h  these figures are d isap po in tin g  w hen com ­
pared w ith  th e  fo rm er estim ates, th e y  are y e t an  im ­
provem ent on the  re tu rn s  fo r  las t year, when the  to ta l 
area under cereal c u lt iv a t io n  produced b u t a to ta l of 
48,131,427 q u in ta ls . The m aize crop is also b e tte r th a n  
la s t year, th e  la tes t estim ate  be ing a to ta l o f 51,657,155 
qu in ta ls  fro m  an area o f 4,075,432 hectares, o r  an 
average y ie ld  o f 12.7 q u in ta ls  per hectare, as against 
a  to ta l o f 41,591,467 q u in ta ls  fro m  an area o f 3,930,780 
hectares, o r an  average o f 10.6 qu in ta ls  per hectare in  
1925.

The B ucharest correspondent o f the  Prager Presse 
po in ts  o u t in  its  issue o f O ctober 13 th a t  th e  q u a lity  
o f the  R u m an ian  w heat th is  yea r is unsa tis fac to ry , 
being tw o  po in ts  under th e  w o rld  s tandard  and m easuring 
o n ly  72 k ilogram m es per 100 litre s . I n  n o rm a l tim es 
Bessarabia exports  abou t h a lf o f her cereal p ro d u c tio n , 
o r abou t 100,000 tru ck lo a d s  per annum , in  a d d itio n  to  
a ye a rly  average o f 115 tru ck lo a d s  o f apples, 432 
o f nu ts , 27 o f pears, 242 o f peaches, 144 o f p lum s, 450
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o f grapes, and abou t 1,000 truck lo ad s  o f ea rly  fru it ,  
such as cherries and berries. F o rm e rly  th e  chief m arkets 
were in  Russia and Po land ; b u t th is  yea r exports  to  
the  E as t w i l l  be p ra c tic a lly  im possible, w h ile  th e  nego tia ­
tions  w ith  P oland, w h ich  i t  was hoped w o u ld  b r in g  
abou t an im p rovem en t in  trade, have been so p ro tra c ted  
th a t l i t t le  benefit w i l l  accrue th is  season. There is, 
however, a p o s s ib ility  o f an arrangem ent be ing made 
to  fa c ilita te  th e  tra n s it trade  to  D anzig  fo r  exp o rta tio n  
to  the  n o rth e rn  countries. The prospects o f good bus i­
ness w ith  G erm any are fa ir ly  b r ig h t, b u t bad packing 
and insu ffic ien t so rtin g  m ay again p rove  dam aging fo r  
R um an ian  exporters.

D iscussing th is  same question o f the  d isappo in ting  
vo lum e and q u a lity  o f the  R um an ian  w heat crop th is  
year, the  Bucharest correspondent o f the  Central 
European Observer states in  his re p o rt published on 
September 24 las t th a t  the  g ra in  is shrive lled  and 
lacks in  s treng th , and th a t i t  w i l l  w ith  d if f ic u lty  find  
an o u tle t in  those countries where R um an ian  wheat 
is genera lly  bought fo r  m ix in g  w ith  so ft w heat. Prices 
are there fore v e ry  lo w  ; in  num erous cases farm ers have 
accepted L e i 70,000 per tru ck lo a d  (of 10 tons) de livered 
a t ra ilw a y  sta tion . The barley  crop is n o t m uch better. 
F o r the  tim e  being, however, prices are m a in ta ined  a t 
a com para tive ly  h igh  level ; b u t i t  is feared th a t as soon 
as the  abundant U k ra in ia n  crop begins flood ing  the  
western E uropean m arkets prices are bound to  fa ll. 
Maize is the  o n ly  b r ig h t spot in  the  a g ricu ltu ra l s itua tion . 
The weather cond itions have been favourab le  to  its  
developm ent ; the  y ie ld  is large, the  q u a lity  excellent, 
and i t  w i l l  p ro b a b ly  fo rm  the  b u lk  o f the  g ra in  expo rt 
th is  year.

The farm ers have y e t another reason fo r  com p la in t. 
The recent im p rovem ent in  the  va lue o f the  leu, w h ich  
was n o t fo llow ed b y  an im m edia te  and corresponding 
decrease in  the  price  o f o the r com m odities, m arks a dead 
loss fo r  them . O f a ll classes o f R um an ian  producers 
the  farm ers suffer the  m ost fro m  seasonal exchange 
fluc tua tions . In  th e  spring, when the leu is generally 
a t its  lowest, the  fa rm er borrows the  m oney necessary 
fo r  fie ld  w o rk  a t a ra te  o f in te rest w h ich  ra re ly  fa lls  
be low  25 per cent, per annum , and is com pelled to  sell 
his crop in  order to  p a y  his debts ju s t a t the  tim e  when 
th e  leu stands a t its  highest, ow ing to  th e  e xp o rt trade 
be ing in  fu l l  sw ing. The lack  o f cheap c re d it is keenly 
fe lt  b y  the  a g ric u ltu ra l com m u n ity , w h ich  was bad ly  
h i t  b y  the  exp ro p ria tio n  o f arable lands. The fo rm a­
t io n  o f a Crédit Agricole  on the  lines o f the  Crédit Ind us trie l 
w ou ld  do m uch to  ease the  s itua tion .

A u tu m n  sowings have been made under adverse 
weather cond itions. O w ing to  a pro longed d rough t the  
ground is h a rd  and p lough ing  is rendered extrem e ly 
d iff ic u lt.

S O C I A L  A N D  L A B O U R  C O N D I T I O N  S
Labour Conditions in Rumania.— The rep o rt on the 

en qu iry  conducted b y  the  In te rn a tio n a l La bo u r Bureau 
a t Geneva respecting the  labour cond itions in  R um an ia  
bas now  been published. The en qu iry  was restricted 
to  the  cond itions p re va ilin g  in  b ig  in d u s try , and covered 
537 in d u s tr ia l concerns em p loying a ltoge ther 143,695 
workers, o r abou t one-half o f the  en tire  in d u s tr ia l 
P opu la tion  o f R um an ia . I t  is shown th a t the  fo r ty - 
e igh t ho u r week has been in troduced  in  281 concerns, 
in  w h ich  89,859 workers are em ployed. The rem ain ing 
undertak ings em p loy a to ta l o f 45,169 workers w ho are 
occupied fo r  m ore th a n  e igh t hours a day. A p p ro x i­
m a te ly  63 per cent, o f the  workers in  b ig  in d u s try  w o rk  
e igh t hours per day ; 6 per cent, w o rk  less th a n  eight 
hours, w h ile  31 per cent, are em ployed fo r m ore th a n  
e igh t hours per day. N ig h t w o rk  is carried  on regu la rly  
in  181 and occasionally in  32 enterprises ; 109 concerns 
w o rk  w ith  tw o sh ifts , and 58, p r in c ip a lly  m ines, w ith  
three sh ifts.

Labour Conflicts in 1925.—'The M in is try  o f Labour 
has issued s ta tis tics  respecting labour con flic ts  in  
R um an ia  d u rin g  the  year 1925. There were in  a ll 318

such conflic ts in v o lv in g  a to ta l o f 80,243 wage earners, 
as com pared w ith  385 con flic ts  w ith  74,777 pa rtic ip a n ts  
in  1924. B y  law , s tr ik in g  in  S tate undertak ings is 
v is ite d  w ith  severe penalties ; as a resu lt the  num ber of 
con flic ts  in  State undertak ings is in v a r ia b ly  low . In  
1925 there  were o n ly  14 con flic ts  in v o lv in g  4,668 workers 
in  undertak ings ru n  b y  the  State. M ost o f the  con flic ts  
occurred in  the  m eta l in d u s try , to ta llin g  46 w ith  20,366 
pa rtic ip an ts  ; in  com m ercial concerns there  were 23 
con flic ts  in v o lv in g  3,317 workers. D u rin g  the  year a 
to ta l o f 209,891 w o rk ing  days were los t th rou gh  strikes 
and lock-ou ts. The m a jo r ity  o f the  con flic ts  were in  
S iebenbiirgen, num bering in  a ll 233 ; in  th e  O ld  K in g d o m  
o f R um an ia  there were 57 conflic ts , in  B uko v in a  18, 
and in  Bessarabia 10. In  56 per cent, o f the  to ta l 
conflic ts w o rk  was stopped as a resu lt o f wage disputes ; 
in  35 per cent, in  consequence o f disagreem ent as to  
w o rk in g  hours. S a tis facto ry m u tu a l agreements were 
a rrived  a t in  185 cases o n ly  ; in  64 cases the  workers 
succeeded in  enforcing th e ir  demands ; and in  69 cases 
th e  w orkers were com pelled to  resume under th e  
cond itions imposed b y  the  employers.

The p o rt o f Constantza continues in  a s tate o f con­
fusion, ow ing to  the  lack  o f system atic hand ling  of 
goods, lack  o f load ing and un load ing  equipm ent, 
shortage o f warehouse room , and the  in a b il i ty  o f the  
ra ilw ays to  m ove a rr iv in g  goods p ro m p tly  to  the  
in te r io r. Merchandise a rr iv in g  fo r  in te r io r  po in ts  
sometimes lies in  the  open yards fo r  m onths before 
cars are ava ilab le  fo r  sh ipm ent. One large 40-fon 
crane is in  place, b u t is cumbersome and ra re ly  used. 
There is also one lig h t  crane capable o f hand ling  artic les 
weigh ing 3 tons, b u t i t  appears to  be in  bad con d ition  
and is n o t em ployed a t present. A l l  heavy artic les 
are hand led and loaded on the  cars b y  means o f jacks, 
pu lleys and ro llers. Cases necessarily are rou gh ly  
hand led and are fre q u e n tly  broken open o r staved. 
The p o rt au tho rities  are considering plans fo r extensive 
im provem ents a t the  p o rt, in c lud in g  th e  in s ta lla tio n  of 
tw e n ty -fiv e  o r m ore cranes.

FOREIGN BANK RATES.
Per cent] Per cent. Per cent.

Amsterdam 3 i Dublin......... 6 Prague ...... . 5t
Athens ....... 11 Geneva ..... n Reval ....... .. 10
Belfast ....... 6 Helsingfors • 7 i Riga ....... .. 8
Belgrade ....... 7 Kovno......... . 7 Rome ........ .. 7
Berlin ........... 6 I Lisbon......... . 8 Sofia ........ . 10
Brussels ....... 7 Madrid ..... . 5 Stockholm . .. 4*
Bucharest ... 6 Moscow ... 8 Tokyo ........ .. 0.57
Budapest ....... 6 New York . . 4 Vienna .... .. 7
Copenhagen .. 5 Oslo ........ . 44 Warsaw __ .. 10
Danzig ......... Si Paris ........ • 7 i
The official discount rates of the State Bank in  Moscow for 

bills at two months is 8 per oent., for bills at four months 9 per 
cent, and for bills at six months 9.J per oent.

A “Noise-proof" Telephone—
The T.M.C. “ LARYNGAPHONE ” gives an 
absolutely noise-proof telephone service. It 
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new Motor Ships “ Asturias” and “ Car­
narvon Castle.”
It is in use aboard ships belonging to
Peninsular X Oriental Steam navigation Co. B ritish Ind ia  SUam 
Namoation Co Ltd Canadian Pacific Steamships Ltd. Royal M a il 
S U am P ^ke tC oU n ion -C as tle  M a il Steamship Co., Ltd. Ellerman 

Ltd Atlantic Transport Line. Western Union Telegraph Co. 
Teleoravh Construction A Maintenance Co., Ltd. Red Star Line. 
Rotterdam U m d llo g a l M a il Line. Union Line of New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth Works, West Dulwich, 

London, S.E.21
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THE ECONOMIST’S BOOKSHELF.

FINANCIAL INDEPENDENCE.
Financial Independence: How to Win It. B y  H a r v e y

A . B l o d g e t t . (London and New  Y o r k :  D .
A pp le to n  &  Com pany. P rice, 5s. ne t.)

I n  the  in tro d u c tio n  o f th is  w o rk  the  a u th o r po in ts  o u t 
th a t  a t the  outset the  road to  fina nc ia l independence is 
s trew n w ith  d ifficu ltie s , b u t w ith  every m ilestone passed 
the  w a y  becomes sm oother and easier. H e  lays dow n 
de fin ite  rules fo r  the  guidance o f those w ho w ish  to  a tta in  
a competence. N o  trea tise  can be o f assistance to  people 
who m ere ly  w ish, and e n tru s t th e ir  hopes to  tic ke ts  in  a 
sweepstake o r some s im ila r A rcad ian  happening. The 
book applies o n ly  to  those who are prepared to  pursue 
con s tan tly  th e  set purpose o f ach iev ing and consolida ting 
th e ir  fina nc ia l pos ition . I n  E ng land  the  great mass o f 
m an k in d  have n o t the  character to  pursue any set course 
fo r  a su ffic ie n tly  long tim e  to  achieve such an end. 
T h is  defect in  the  m a jo r ity  is a consequence la rge ly  o f 
env ironm en t. The E ng lishm an ’s be lie f in  and love fo r 
s ta b ility , h is s trong  desire fo r  c o n tin u ity  and his d is tru s t 
o f change tends to  l im it  the  am b itions  especially o f those 
w ho s ta rt a t the  b o tto m . Despite the  hum ble  beginning 
made b y  m any financ ia l m agnates and in d u s tr ia l leaders, 
the  great mass o f w orkm en in  factories, shops and offices 
never ha rbou r the  th o u g h t th a t  w ith  co n tinu a l e ffo rt i t  
is possible th a t  th e y  m ay become fina n c ia lly  indepen­
dent. T h e ir ou tloo k  on life  tends to  be on a w eekly 
basis. T hey  consider income and expend itu re  over 
sho rt periods. Conscious efforts  a t  saving are seldom 
d irected  beyond the  sum m er ho lidays. “  ’T is  tru e  ’t is  
p i ty  and p i ty  ’ t is  ’t is  tru e .”  H a p p ily  in  the  N o r th  and 
p a rtic u la r ly  in  Scotland there  is a keener financ ia l 
perception.

As the  a u th o r po in ts  ou t, saving does n o t s tifle  the  
pleasure o f life  no r confine the  scope o f the  in d iv id u a l. 
E v e ry  sum  saved produces in te res t and the  prospect of 
con tinu a l en largem ent o f incom e fro m  th is  source 
ce rta in ly  expands th e  am b itions  o f those who set o u t 
on the  road to  independence. The au tho r’s suggestion 
o f regu lar budgets is adm irab le  : a w eekly rev iew  of 
expend itu re  m ust t ra in  th e  m in d  to  compare the  fru its  
o f expend itu re  on various item s. These comparisons 
w il l  lead to  beneficial conclusions.

The a u th o r expresses the  old-fashioned v ie w  th a t 
incom e m ust be the  ob ject looked a t and expend itu re  
pared dow n to  show a favourab le  budget balance. 
The m ore m odern v ie w  w h ich  one sometimes hears 
expressed, th a t  th e  in d iv id u a l m ust spend ce rta in  sums 
to  m a in ta in  h is s tandard  o f life  and po s ition  in  society 
and th a t  h is earnings m ust there fore  a tta in  a figure 
w h ich  am p ly  covers these item s, finds no expression. 
C e rta in ly  b y  m a in ta in in g  a h igh s tandard  o f life  one is 
m ore lik e ly  to  hear o f op po rtu n itie s  o f em p loym ent o r 
inves tm en t, b u t incom e cannot be expanded to  a n y ­
th in g  lik e  th e  same degree as expend itu re  can be con­
trac ted . F o r a ll b u t  th e  exce p tio na lly  g ifte d  the  older 
v iew  m ust be the  sound one.

The goal can be reached b y  a ll who t r y  conscientiously, 
g ran ted  good he a lth  and freedom  fro m  accident. The 
e ffo rt requ ired  w i l l  impose a serious s tra in  upon  th e  great 
m a jo r ity .  Carefu l budge ting  and close finance w i l l  
co rrect expend itu re . Incom e can o n ly  be affected b y  
con tinuous e ffo rt to  im p rove  one’s earn ing capac ity . 
I t  is  up  to  each in d iv id u a l w ho wishes to  become fin a n ­
c ia lly  independent to  w o rk  a t b o th  sides s im u ltaneous ly  
and w ith  constant endeavour. I n  developing ea rn ing 
cap ac ity  one w i l l  unconsciously develop financ ia l acumen. 
A fte r  a ll, when m oney is earned and saved there  lies the  
p rob lem  o f inves tm en t. W ith o u t developing a f la ir  fo r 
th e  m a rk e t o r even learn ing  th e  ja rgon  o f the  m a rk e t­
place an y  in d iv id u a l can develop a capac ity  to  ap p ly  
p ru d e n t com m ercia l p rinc ip les  to  the  balance-sheets and 
p u b lic  s tatem ents o f any com pany before purchasing 
stock.

The a u th o r’s d iv is io n  o f the  sub ject resu lts fro m  the  
p a rtic u la r lessons he wishes to  incu lca te. The n a tu ra l 
d iv is io n  in to  th e  th ree essentials o f earning, saving and 
in ves tin g  m ig h t have been s im p ler and m ore sa tis fac to ry . 
T h is  tr ip le  prob lem  con fronts  a lm ost every m an and 
nowadays num erous women. The a u th o r prescribes 
the  safe course, b u t is care fu l to  dem onstra te th a t  one 
m ay  go in to  deb t w ise ly. The book is m ore applicab le 
to  A m erican  th a n  to  E ng lish  cond itions. The prob lem  
in  E ng land  is n o t so m uch how  to  achieve financ ia l 
independence b u t to  establish the  w i l l  to  become fin a n ­
c ia lly  independent.

D . M . Sa n d r a l .

SHORT NOTICES.
Zum Problem elner Rentenaufwertung in Oesterrelch. (The 

Problem of the Revalorisation of the Consolidated Debt in 
Austria.) A  study by Dr. Paul Stiassny. (Vienna, 1926.) The 
study by Dr. Stiassny, who is an authority on Austrian finance, 
is devoted to the question of the future fate of the Austrian 
public debt. In  i t  he analyses the different ways in  which the 
public debt of the former Austro-Hungarian Empire was dealt 
w ith in  the Treaty of Versailles and in  subsequent agreements, 
as well as the various forms of veiled bankruptcy indulged in  by 
different States. The general principles on which revalorisation 
of the public debt after inflation is to be based must be decided 
according to the special circumstances of the country in question 
and in  accordance w ith its financial possibilities. The numerous 
drafts fo r revalorisation w ith a view to helping the small holders 
are, in the opinion of Dr. Stiassny, an insufficient remedy. 
Revalorisation in Austria must be general, just as i t  was in Ger­
many. This study is a most interesting contribution to a question 
which is of special importance for countries which have suffered 
by inflation.

Finance et Comptabilité dans l ’Industrie. By M. Julhiet. 
(Paris : Librairie de l ’Enseignement technique.) This book is 
w ritten for the purpose of giving the manager of an enterprise a 
large view of his task, and, in particular, of giving engineers the 
requisite knowledge of financial operations necessary for the 
management of an industrial enterprise. The book contains 
chapters on Accountancy, Banking, Company regulations, Insur­
ance operations, and the Stock Exchange. The principles of a ll 
these operations are clearly explained, and the book w ill be found 
of great use to persons engaging in them. So far as the legal 
features of these operations and the commercial ruleB are con­
cerned, the book, of course, is entirely based on methods pre­
vailing in France.

PUBLICATIONS RECEIVED.
The Calcutta Review. October 1926. (Calcutta.—London : 

Kegan Paul, Trench, Trubner & Co., L td . Price, Re.l ; annual 
subscription, 16s.)

The Economic Revolution in  British West Africa. By Allan 
McPhee, M.A., B.Com. (Edin.), Ph.D. (Lon.). (London : George 
Routledge & Sons, Ltd. Price, 12s. 6d. net.)

The Medical Who's Who. Eighth edition, 1927. (London : 
Grafton Publishing Company Limited.)

The Eco Della Stamps, Corso Porta Nuova 24, Milan, Ita ly , 
reads a ll the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in 1901, and since tha t year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since he is kept, without 
worry or exertion, in  touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.—  Advt.

UNIVERSITY OF LONDON.

A  CO URSE o f T w o  Lectures on “ A M A L G A M A ­
T IO N S  ”  w i l l  be g iven b y  M r. A . E . C U T F O R T H , 

C .B .E ., F .C .A ., a t the  L O N D O N  S C H O O L OF 
ECO NO M ICS, L O N D O N  ( H o u g h t o n  St r e e t , A l d - 
w y c h , W .C. 2) on F R ID A Y S , N O V E M B E R  19th and 
26th, a t 5 p .m . A t  the  F irs t  Lec tu re  the  C hair w i l l  be 
taken  b y  S ir W ill ia m  P lender, B a rt.,  G .B .E .

A D M IS S IO N  F R E E , W IT H O U T  T IC K E T . 

E D W IN  D E L L E R , Academ ic R eg is tra r,
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them m relation 
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in Table I .  stood at 150). For a fu ll explanation of our index number see The E conomic R b v ie w , Aug. 
29, 1924, page 194.

TABLE 1.

Date.
1920. 

Jan. 16 
May 14 
July 16 
Dec. 17

1921. 
Jan. 14 
Apr. 15 
July 15 
Oot. 14 
Dec. 16 
Dec. 30

1922. 
Jan. 20 
May 19 
July 14 
Sept. 15 
Deo. 16

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde 
Monthly 
Average.

367.9
391.2
418.8
257.0

244.2
202.8 
194.4
170.2
153.2
150.0

144.0
162.1
165.1
161.2 
161.2

296.6
325.5 
316.9
263.8

245.9
204.8 
194.1
180.7
167.9

164.0
160.6
160.3
154.3 

1 155.8

1923. 
Apr. 20 
July 20 
Oot. 19

1924. 
Jan. 18 
Feb. 15 
Mar. 14 
Apr. 18 
May 16 
June 20 
Ju ly 18 
Aug. 15 
Sept. 19 
Oct. 17 
Nov. 14 
Dec. 12

198.5 
177.3 
166.0

178.6 
187.9 
182.1
177.5
171.2
167.8 
167.1
175.3
167.9
172.5
173.3
171.7

162.0
156.5
158.1

165.4
167.0
165.4
164.7
163.7
162.8
162.6
165.2 
166.9
170.2 
169.8
170.1

1925. 
Jan. 16 
Feb. 13 
Mar. 13 
A p ril 17 
May 15 
June 19 
Ju ly 17 
Aug. 14 
Sept. 18 
Oct. 16 
Nov. 13 
Dec. 18

1926. 
Jan. 15 
Feb. 12 
Mar. 12

174.8
175.2
172.8
161.9 
158.7 
160.6
160.3
158.6
158.3
154.1
153.2
153.0

151.6
148.4
146.1

171.0 
168.9 
166.3
162.5
159.0
157.6 
157.5
157.0
155.1 
154.8
153.7
153.2

151.3
148.8
144.4

April 16 
May 21 
June 18 
July 16 
Aug. 20 
Sept. 17 

„  24 
Oct. 1 

„  8 
„  15 
„  22 
„  29

148.1
150.2
151.7 
153.9
165.8 
152.6
151.5
150.9
151.5
151.2 
149.8
152.2

143.6
144.9 
146.«
148.7 
149.1
150.9

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Baoon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11 ...
1925.
Feb. 27 ... 
Oct. 30 ...
1926. ]
Feb.] 5 ... 
Mar. 26 ... 
June 18 ... 
Aug. 6 ...
Oct. 22 ... 

_  „  29 ..

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
73.6
77.8
94.3 

108.5

»4.5
95.2

107.6
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
! 165.7

163.6 
I 176.5 
! 184.0 
1 181.0

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4 
60.4| 
60.4f 
60.4f 
60.4 f

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
121.1 
127.2
111.4 
115.8

110.1
105.9
119.9
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7 
83.5
88.2
61.7 
59.0

111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
109.4
103.1
106.2 
106.2

97.1
96.4 

106.6
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
89.9
97.1

102.9
102.9

119.0
82.8
91.9 
90.4

102.7 
83.0 
86.2

100.4
111.5

128.9 
97.2

114.6
108.3
127.3
136.8
106.7
108.3

116.6
104.0 
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1

105.1 
98.5
85.3
85.3

119.2
134.6
134.6
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
77.6
78.8
85.9 
87.1

111.15 
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

101.15
104.44
99.88

101.45

1922.
... July 28 
... Sept 29 
... Nov. 3 
... Deo. 29

1923.
... May 18 
... Oot. 12 
... Nov. 16

1924.
... Feb. 15 
... July 11

1925.
... Feb. 27 
... Oot. 30

1926.
... Feb. 5 
... Mar. 26 
... June 18 
... Aug. 6 
... Oot. 22 

„  29

t  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York, for twenty representative industrial ordinary stocks in London, and for a selected number of long-dated B ritish Govern­
ment securities The prices of the last-named have been averaged exclusive of accrued interest In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures m italics.

I n N ew  Y o ke . | I n L ondon. I n N ew  Y ork. I n L ondon .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1
1921, Jan. 1 

Aug. 20 
Oet. 29

1922, Jan. 1 
May 13 
Sept. 16 
Oct. 7

1923, Jan. 1 
Mar. 17

„  24 
Apr. 28 
June 9 
Oet. 27

1924, Jan. 1
19

June 21 
— Nov, g

128.5 
89.9 
SO. 3 
91.1

100.0
114.6
123.8
123.9
121.7
129.2
127.3
124.1
119.7
105.7
117.4
119.1 
115.3
130.1

94.1
89.0
90.4
92.0 

100.0
102.4
107.6 
106.1
102.5
98.5 
97.8
99.3 

100.8
99.7
98.4 

100.1 
103.3
103.7

172.4
116.3
105.4 
91.1

100.0
114.9
115.2
113.3
119.5
129.3
129.0
137.9
130.6 
126.5
121.3
119.1 
l i t .2
133.7

99.7
88.6
93.3
94.4 

100.0 
117.9
112.5
111.7
113.3
117.0
118.1
122.8
123.5 
119.7
114.5 
112. 2 
118.0
120.4

1925, Jan. 3 
17

J une 6 
27

July 18 
Aug. 1 

22
Dec. 19 

1928, Jan. 2
9

Feb. 13 
Apr. 17 
May 1 

„  8 
Aug. 14 
Oct. 16
„  3*„  30

150.7
151.8
158.2 
160.0
165.9
165.8
176.2
188.9
195.5
196.1
199.9
1 6 8 .7
176.8
172.9
205.5
181.1
184.4
185.4

101.6
101.9 
105.3 
104.7
103.2
1 0 1 .5
102.5
103.3
103.6
103.6
104.9
106.9
107.6
107.2
106.3
106.6 
107.2
107.4

133.8
137.8
128.0
123.7
120.4 
122.2
126.3
130.6
133.3 
135.1 
132.0
121.8
122.6
119.5
123.9
127.5
127.9
126.9

117.5
117.5
115.3
113.0
115.5
115.7
117.3
112.8
113.0
113.1
114.8
113.3 
114.7
112.5
113.5
111.6 
112.0
111.9

* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E
BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address : SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

ussian. £' B ronze Blues
Distilled Tar. Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluoie. Bleaching Powder (35/37%)*

Sulphate of Ammonia (25$% Neutral Quality). 

Prussiate of Soda.
Liquid Amcponla.

Prussiate of Potash.

\eGAS IIG H T PCOKE CO.
DAUNTSEY HOUSE 
TREDERICK'5 PLACE 
OLD JEW RY  

» LO N D O N -E -C '2
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