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COMMENTS
I n  an a rtic le  e n title d  “ A  Law  th a t  was ba d ly  made 

pub lished in  the  Agence Economique et F inancière  of 
Novem ber 9 we f in d  some in te res ting  com m ents on the  
m uch discussed question w hethe r a secret in fla tio n  is 
ac tu a lly  ta k in g  place in  France. The Agence em p h a tic ­
a lly  con trad ic ts  the  sta tem ent made b y  M . Jacques 
B a in v ille  in  the  A ction  Française  th a t  the  B a n k  o f 
F rance has been able under the  L a w  o f A ugust 7, b y  means 
of h idd en  in fla t io n  to  issue as m any paper francs as i t  
w anted, w ith o u t accounting fo r  them , in  order to  
purchase gold and fore ign currency. A ccord ing  to  the  
Agence n o t o n ly  has there  been no in fla t io n  o f th is  k in d , 
b u t the  B a n k  o f F rance has n o t even used the  r ig h t 
g iven to  i t  under the  new L a w  o f issu ing any paper 
m oney fo r  such purposes a t a ll since the  L a w  in  question 
is an unsa tis fac to ry  one. F o r the  L a w  does n o t s tate 
fo r  whose account the  B a n k  o f F rance is empowered 
to  b u y  go ld and fo re ign  currency, and who therefore is 
to  c a rry  the  losses o r en joy the  benefit o f such tra n s ­
actions. S trangely enough, the  usual clause “  fo r  the  
S tate ’s A ccoun t ”  is o m itted , w h ich  means th a t  a l l 
the  respons ib ility  w o u ld  rest w ith  the  B a n k  itse lf. 
Recent developm ents in  the  exchange va lue o f the  F ranc 
c learly  show how  wise i t  was on the  B a n k ’s p a r t n o t 
to  have assumed th is  respons ib ility , thu s  avo id ing 
severe losses. E ve ryb o d y  w i l l  agree w ith  the  Agence 
th a t  a La w  w h ich  could possib ly resu lt in  such a s itu a ­
t io n  is a bad one and th a t  in  m a tte rs  financ ia l i t  is 
P a rticu la rly  im p o rta n t th a t  laws should be clear and 
w orkab le. B u t, w h ile  accepting the  Agence’s assertion 
th a t  no secret in fla tio n  is ta k in g  place and th a t  the  
Law  o f A ugust 7, bad tho ugh  i t  m ay be, does n o t rea lly  
w a rra n t the  issue o f paper m oney w ith o u t accounting 
fo r i t ,  we f in d  i t  ex trem e ly  d iff ic u lt  to  understand the 
m irac le  o f w h ich  we are a ll witnesses. W e feel sure th a t 
i t  w ou ld  be in  the  pu b lic  in te rest i f  some a u th o rita tiv e  
exp lana tion  were g iven as to  how  i t  has been possible 
n o t o n ly  to  replace the  M organ F u n d  and to  accum ulate 
a v e ry  large q u a n tity  of fo re ign  currencies and gold in  
a d d itio n  to  th a t, b u t also how  i t  is th a t  the  French 
Treasury, w h ich  o n ly  qu ite  recen tly  seemed to  be e m p ty , 
seems to  have been suddenly filled .

T h e  R t .  H on . E d w a rd  S h o rtt, K .C ., has consented to  
act as cha irm an o f th e  P rov is iona l C om m ittee o f B r it is h  
Holders o f F rench W a r Bonds issued in  London and 
R u b lin . M r. A lfre d  B a rn a rd  has been appo inted 
Secretary. The C om m ittee has made an exhaustive 
s tud y  o f the  u n fo rtuna te  po s itio n  in  w h ich  those who 
invested in  F rench  W a r Bonds f in d  themselves, and is 
arrang ing to  h o ld  a pu b lic  m eeting o f bondholders in  
London in  th e  course o f the  n e x t few  weeks. I t  is con­
sidered th a t the  m eeting should be as fu l ly  representative 
as possible, and bondholders are urged to  m ake every 
e ffo rt to  a ttend . N o tice  o f the  m eeting, together w ith

a m em orandum  prepared b y  the  P rov is ion a l Com ­
m ittee , and a copy o f the  reso lu tion  to  be su b m itte d  a t 
th e  m eeting, w i l l  be sent to  a ll bondholders w ho fo rw a rd  
th e ir  names and addresses and p a rticu la rs  o f the  bonds 
th e y  h o ld  to  the  secretary o f the  com m ittee , 15-17, 
K in g  Street, S t. James’s, London , S .W .l.  Those 
holders who have a lready fo rw arded  such p a rticu la rs  
to  th e  com m ittee ’s fo rm er office in  W a lb ro o k  w i l l  
receive no tice  o f the  m eeting in  due course and need n o t, 
therefore, send th e ir  names to  the  new address. The 
members o f the  P rov is iona l C om m ittee  are : L o rd  
Doverdale , S ir A rc h ib a ld  Earle , S ir H e rb e rt Russell, 
Messrs. F . R . B e llam y, W . H . N e v ille  Bagot, J . de 
Cordova, C. Cursons, C. G reenhil], R . E . H irc h , C. A . 
H opk inson , C. R . K in g  and E . S tan ley. T hey  have 
been fo rtu n a te  in  persuading M r. S h o rtt to  act as th e ir  
chairm an.

A n  agreement was reached and signed la s t week 
between M . Lafargue, cha irm an o f the  F rench Compagnie 
A nnexe d ’A rm em ents M a ritim e  and the  P o lish  M in is te r 
of In d u s try  and Commerce, b rin g in g  to  an end the  
nego tia tions w h ich  have been in  progress fo r  th e  sale o f 
f ive  n e w ly  b u ilt  m erchan t vessels to  Poland. These 
vessels, w h ich  i t  is hoped m ay  become th e  nucleus o f a 
m erchan t service, have been acquired fo r  £150,000, p a y ­
able b y  five  annua l insta lm ents. As each has a d isp lace­
m en t o f 3,000 tons, the  P o lish  G overnm ent is regarded 
as ha v in g  ob ta ined an excellent ba rga in . Three o f the  
vessels have fo r several m on ths pas t been engaged in  
ca rry ing  coal between France and  G reat B r ita in . The 
rem a in ing tw o  are on the  stocks a t Caen. A  P olish 
com m ission has le f t  fo r  F rance in  order to  take  d e live ry  
a t th e  ra te  o f one vessel per week, and a S tate tra d in g  
com pany, the  Polska Zegluga Panstowowa, w ith  its  
head offices in  Danzig, is being fo rm ed fo r  the  purpose of 
run n ing  the  fleet. The crews, each consis ting o f three 
officers and nineteen men, w i l l  be e n tire ly  P o lish , there 
being a c tu a lly  a greater num ber o f Poles tra in e d  fo r  the  
sea th a n  can fin d  em ploym ent. I t  is in tended th a t  the  
vessels sha ll ca rry  coal in  the  f irs t  instance to  G reat 
B r ita in , and a fte r the  end o f the  B r it is h  stoppage to  
p o rts  in  the  B a ltic  Sea.

I t  is understood th a t  the  B u lga rian  Refugee Loan, 
w h ich  is to  y ie ld  a ne t sum  o f £2,250,000, w i l l  be floa ted  
in  th is  and  o ther countries in  th e  course o f th e  ensuing 
m on th . A ccord ing to  the  in fo rm a tio n  issued b y  the  
League o f N a tions, i t  is to  be secured b y  a f irs t  charge 
upon  the  Excise duties on sa lt and  alcohol, the  ne t 
receipts o f th e  m a tch  m onopoly, and  a ll sums received 
a fte r September 1, 1928, in  respect o f re n t o r in te rest 
due b y  the  refugees. O ther a d d itio n a l revenues are to  
be assigned i f  the  above-m entioned revenues should a t 
an y  tim e  fa ll below 150 per cent, o f the  annua l sum 
requ ired to  m eet the  service o f the  loan. D u rin g  the  las t 
fina nc ia l year, the  f irs t three assigned revenues produced 
533,000,000 leva, in  o ther te rm s, 19,700,000 gold 
francs, a sum  w h ich  is s lig h tly  m ore th a n  on e -th ird  o f 
the  to ta l y ie ld  o f the  new loan. The assigned revenues 
are to  be con tro lled  b y  a com m issioner appo in ted  b y  the  
League, w ho w i l l  also ap po in t trustees to  represent the
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-nterest o f th e  bondholders. O ver and above the  
securities set a p a rt specifica lly  fo r  th is  loan, tw o  p re ­
cautions have been taken  to  p ro te c t the  s ta b ility  o f the 
B u lga rian  currency against a deprec ia tion  w h ich  m ig h t 
d im in ish  th e  go ld va lue o f the  assigned revenues. The 
powers o f th e  N a tio n a l B a n k  have been ca re fu lly  
exam ined, and new d ra ft  s ta tu tes w h ich  are in  ha rm ony 
w ith  cen tra l ba nk ing  p rinc ip les  have been agreed to . 
The o ther p recau tion  take n  is th ro u g h  an arrangem ent 
made w ith  the  R e pa ra tion  Commission w h ich  provides 
fo r  the  ap po in tm en t o f a trans fe r com m ittee— should 
such a th in g  become necessary— and i t  w i l l  be respon­
sib le fo r  regu la ting  rep a ra tion  paym ents so as to  p re ­
serve the  s ta b il ity  o f the  exchange. The scheme, i t  
should be po in te d  ou t, is one o f refugee settlem ent, as in  
Greece, and n o t o f financ ia l reconstruction , as in  A u s tr ia  
and  H u n g a ry , and th e  d ire c t resp on s ib ility  o f the  League 
o f N a tions  w ith  regard to  the  general finances o f B u l­
garia is ne ithe r called fo r  n o r undertaken . Since 1922 
th e  B u lg a ria n  B udge t has been able to  show a surplus, 
and its  u n it  o f currency, th e  leva, has rem ained stab le fo r 
ab ou t the  same period.

T h e  A m erican sister com pany o f the  Swedish M atch  
Com pany (the In te rn a tio n a l M a tch  C orpo ra tion ) is 
issu ing 450,000 preference shares fo r  subscrip tion  a t 
$50, th e  nom ina l va lue be ing $35. The price  o f the  
la s t issue, in  J u ly  1925, was $45. Messrs. Lee, H ig g in - 
son &  Co., the  N a tio n a l C ity  Com pany, the  G uaran ty  
Com pany, Messrs. B row n  B ro the rs  &  Co., Messrs. 
D illo n , Read &  Co., and Messrs. C lark, Dodge &  Co. 
are again the  guarantors. The shares are offered to  the  
o ld  shareholders in  the  p ro p o rtio n  o f one new to  tw o  
o ld  shares. The subscrip tion  l is t  w i l l  be open u n t i l  
N ovem ber 24 a t the  offices o f Messrs. Lee, H igg inson  & 
Co., N ew  Y o rk , Boston and Chicago, and Messrs. 
H igg inson  &  Co., London. The las t d iv ide nd  on the  
C orpo ra tion ’s preference shares was $3.20, its  ne t p ro fits  
— w ith  the  subsid iary undertak ings— being $10,696,603 
in  1925 and $10,500,000 in  the  f irs t n ine m onths o f 1926. 
Since the  recent increase the  cap ita l o f the  In te rn a tio n a l 
M a tch  C orpora tion  consists o f 1,350,000 preference 
shares w ith o u t v o tin g  power and 1,000,000 shares w ith  
v o tin g  power, the  m a jo r ity  o f w h ich  are he ld  b y  the  
Swedish com pany. The la tte r, w h ich  have no n o m in a l 
va lue , have a book va lue o f $30,033,000. The reason 
o f the  new issue is the  need fo r  cap ita l in  connection 
w ith  fu r th e r expansion. The m onopo ly  agreement 
w ith  Greece came in to  opera tion  on A ugust 1 th is  year 
and runs fo r tw e n ty -e ig h t years. The Greek G overn­
m en t a t the  same tim e  received a loan o f £1,000,000 
against ce rta in  State revenues as security . A  com pany 
has also been established b y  the  C orpora tion  in  P o rtuga l, 
fo r  the  purpose o f ta k in g  over the  m onopo ly h ith e rto  
he ld  b y  the  Com panhia P ortugueza de Phosphoros, the  
Portuguese G overnm ent h o ld ing  one-fou rth  o f the  
shares. I n  A lg ie rs the  factories o f Messrs. Caussemille 
Jeune have been taken  over ; these are the  largest in  
A fr ic a  and en joy Customs preferences in  a ll the  F rench 
colonies. F o r th is  purpose a synd ica te has been form ed 
in  con junc tion  w ith  F rench cap ita l. The P h ilip p ine  
M a tch  F a c to ry  in  M an ila , w h ich  is the  o n ly  m a tch  
fa c to ry  in  the  P h ilipp ines, has also been acquired 
recently . D u rin g  the  la s t few  days a w o rk in g  agreement 
has been concluded w ith  the  N ite d a l M a tch  F a c to ry  
in  Oslo, w h ich  is the  largest concern o f the  k in d  in  
N o rw ay . I n  a ll p ro b a b ility  the  Swedish-Am erican 
shareholders w i l l  a t th e  same tim e  take  over a consider­
able b lock  o f N ite d a l shares.

M r . Ca r l  T h a l b i t z e r , e d ito r o f the  D anish F in a n c ia l 
Tim es and a d irec to r o f the  N a tio n a l B a n k  o f D enm ark, 
made some in te res ting  observations on the  prospects 
o f A ng lo -D an ish  tra d e  a t a reception  g iven in  London 
la s t Tuesday evening b y  th e  A ng lo -D an ish  Society. M r. 
T h a lb itz e r’s po s itio n  is an  em inent one, and enables 
h im  to  speak w ith  some a u th o r ity  on the  com m ercia l 
re la tions between G reat B r ita in  and D enm ark. I n  the

course o f h is rem arks he contended th a t  the  m arg in  of 
£40,000,000 on the  jo in t  A ng lo -D an ish  com m ercia l 
tu rn o v e r ough t to  be s t i l l  fu r th e r u tilise d  in  favo u r of 
B r it is h  trade  and commerce. H e  agreed th a t  i t  w ou ld  
n o t be easy fo r  the  B r it is h  m erchan t to  cap ture the  
m arke ts a lready in  the  hands o f G erm any and Am erica, 
o r con tractors fro m  any o the r cou n try , b u t, in  h is v iew , 
th is  was the  r ig h t m om ent, and he be lieved i t  w e ll w o rth  
the  w h ile  o f E ng lish  people to  reciprocate the  wave of 
sym pa th y  and understand ing to  be found  passing over 
D enm ark. H e  w en t so fa r  as to  suggest a conference 
between E ng lishm en and Danes fo r  the  discussion of 
m u tu a l in terests, and po in ted  o u t th a t  there had  even 
been a question m ooted fo r  th e  crea tion  o f an A ng lo- 
D an ish  B ank, the  aim s o f w h ich  w o u ld  be to  finance 
business between th e  tw o  countries.

T h e  B ra z ilia n  O ffic ia l Gazette o f N ovem ber 6 p u b ­
lished a Decree cancelling th e  concession o f the  Deutsch- 
Sudam erikanishe B ank, ow ing to  ce rta in  irre gu la rities  
in  some o f its  fo re ign  exchange transactions. In  
B ra z il severe exchange res tric tions  are in  force, b y  v ir tu e  
o f w h ich  the  banks are n o t a llow ed to  b u y  fore ign 
currencies fro m  th e  Banco do B ra z il unless th e y  are 
requ ired bona f id e  fo r  trade  purposes. A ccord ing  to  a 
re p o rt fro m  R io  de Janeiro, w h ich  has received con firm a­
t io n  in  B e rlin , incases the  transactions in  question were 
o f a speculative na ture , thus, i t  was considered, con­
tr ib u t in g  to  th e  recent weakening o f th e  m ilre is . The 
bank  is m ak ing  every e ffo rt to  re ta in  its  p o s itio n  in  
B ra z il, and i t  has asked th e  B ra z ilia n  G overnm ent to  
m ake fresh investiga tions. I n  th e  m eantim e i t  has 
dismissed th e  m anager and some o f th e  leading employees 
w ho were he ld  responsible fo r  th e  irre gu la rities . A l ­
tho ugh  i t  has branches also in  A rgen tine , Chile, M exico, 
and  Spain, the  closing o f its  three B ra z ilia n  branches—  
w h ich  have been fa ir ly  ac tive  since th e y  have been re ­
opened a fte r th e  w a r— w o u ld  be a serious b lo w  to  its  
prestige. Possib ly, th in k s  th e  F in a n c ia l News, an 
in te rm ed ia te  so lu tio n  w i l l  be fou nd  b y  w h ich  the  bank  
w i l l  be a llow ed to  con tinue its  operations under another 
name.

A t  Geneva, S ir H e n ry  Dobbs, the  B r it is h  H ig h  
Commissioner in  Ira q , gave some in te res ting  in fo rm a tio n  
concern ing the  c o u n try  fo r  whose a d m in is tra tio n  he is 
responsible. H e  po in te d  ou t, am ong m any o ther th ings, 
th a t  the re  had been no de fic it in  the  I ra q  B udge t since 
1922, b u t th a t  a surp lus had  been ob ta ined since th a t  
date, p a r t  o f w h ich  was to  be he ld  in  reserve in  order to  
m eet I ra q ’s eventua l share in  the  O ttom a n  D eb t. Asked 
regard ing the  much-discussed question o f o i l in  Ira q , 
S ir H e n ry  said th a t, a lth ou gh  unab le to  speak w ith  

, c e rta in ty  as to  the  resu lts o f the  bo ring  tests be ing carried 
o u t b y  the  T u rk is h  P etro leum  Com pany, there  was every 
reason to  believe th e y  w o u ld  p rove  successful, b u t 
w hether the  o u tp u t w o u ld  ju s t i fy  th e  cons truc tion  o f a 
p ipe line  to  the  sea, costing  £10,000,000 sterling , i t  was 
im possib le to  say. H e  w ished to  m ake i t  p e rfe c tly  
clear th a t  the  T u rk is h  P etro leum  Com pany was an 
in te rn a tio n a l co rpo ra tion , and th a t  its  concession 
lim ite d  i t  to  24 p lo ts  o f e igh t square m iles each, th a t  the  
rem ainder o f th e  te r r ito ry  w o u ld  be th ro w n  open to  
in te rn a tio n a l com p e titio n , and th a t  the  T u rk is h  P e tro ­
leum  Com pany was bound to  place a t the  disposal o f the  
G overnm ent o f I ra q  the  results o f its  researches, w h ich  
w o u ld  be ava ilab le  fo r  o ther exp lo ite rs. I n  re p ly  to  
questions p u t  to  h im  concerning th e  measures em ployed 
fo r  th e  pa c ifica tion  and p ro te c tio n  o f a ll classes in  Ira q , 
S ir H e n ry  said th a t  the re  had been excitem ent b u t no d is ­
turbances as a resu lt o f th e  v is i t  o f the  M osu l Com ­
m ission. As m ig h t have been expected, th is  exc item ent 
had disappeared, and a ll persons punished fo r  p o lit ic a l 
a g ita tio n  in  favo u r o f T u rk e y  had  been am nestied. In  
the  m a tte r o f the  fo re ign  trade  o f M osul, the  T u rks  had 
closed the  fron tie rs  to  commerce, b u t nego tia tions fo r  
re-opening the m  were in  progress.



N ovember 12, 1926] THE ECONOMIC REVIEW 421

SPECIAL ARTICLES
(Whilst the Editor of “  The Economic Review ”  welcomes in these columns the expression of ail shades of opinion on matters of economic 

controversy, he is not necessarily identified with any particular opinion expressed.)

T H E  R IS E  O F  T H E  F R A N C .

B y  P a u l  A p o s t o l .

The rise o f th e  franc  con tinued las t week. On the  
Paris Bourse the  ra te  o f th e  £ fe ll on O ctober 4 to  
Fr.143.50 and stood a t the  end o f the  week a t Fr.146.10. 
As com pared w ith  th e  highest quo ta tions  recorded in  
J u ly  the  £ s te rling  has los t Fr.100, o r abou t 41 per cent. 
I n  F rench  fina nc ia l circles there  is a fee ling o f u n ce rta in ty  
as to  the  probable m ovem ent in  th e  ra te  o f th e  franc in  
the  im m ed ia te  fu tu re . T h is  arises fro m  tw o  causes, 
the  u n c e rta in ty  as to  the  p o licy  o f the  G overnm ent w ith  
regard to  the  question o f s tab ilisa tion , and the  influence 
o f speculation on the  present rise o f th e  franc.

The F rench P rem ier refuses to  g ive an y  in d ic a tio n  o f 
the  app rox im a te  tim e  o r o f the  approx im ate  ra te  a t w h ich  
he proposes to  realise s tab ilisa tion . F o r instance, in  
the  B udge t B i l l  fo r  1927, re fe rring  to  th e  currency 
question, he said : “  W hen th e y  ask us to  disclose our 
program m e beforehand th e y  seriously m isapprehend the  
e lem entary circum stances o f the  p rob lem  and o f its  
so lu tion . I n  order to  re h a b ilita te  and stab ilise a c u r­
rency i t  is abso lu te ly  essential th a t  th e  p lan  to  be 
pursued should on no account be com m unicated before­
hand to  speculators. W e are fo llow ing , step b y  step, 
the  road we have la id  o u t fo r  ourselves, and we w i l l  on ly  
be able to  sa tis fy  the  som ewhat restless cu rio s ity  o f the  
pu b lic  w hen the  favourab le  m om ent has come. F o r the  
present we are con ten t to  prepare fo r  th a t  t im e .”  On 
the  o the r hand, according to  the  Agence Economique et 
F inancière, M . Poincaré in  th e  course o f h is  rem arks 
before th e  F inance C om m ittee o f th e  Chamber o f 
Deputies on N ovem ber 5 is reported  to  have declared 
th a t  “  in  fo re ign financ ia l circles th e  o p in ion  is p reva len t 
th a t  th e  franc  is s t i l l  depreciated.”  A n d  again, accord­
in g  to  the  F iga ro , when asked b y  one o f th e  members o f 
the  C om m ittee w hethe r he th o u g h t i t  w o u ld  be possible 
to  reva lue the  franc, M . Poincaré is said to  have answered 
th a t  he had  b y  no means g iven up  s ta b ilisa tion , b u t th a t  
i t  should be accom plished a t the  p rope r tim e .

R e a lly , we do n o t unders tand th is  answer. I t  is 
ce rta in  th a t  the  F rench  G overnm ent w an ts  to  stab ilise , 
b u t w h a t is n o t ce rta in  is the  ra te  a t w h ich  i t  in tends 
s tab ilis ing  th e  franc. Does i t  mean f irs t  to  reva lue the  
franc, o r does i t  w ish  to  stab ilise i t  a t somewhere near 
the  actua l ra te  (Fr.150 to  the  £ s te rling )?  As po in ted 
ou t in  T h e  E c o n o m ic  R e v i e w  las t week, F rench  financ ia l 
circles are in c lin ed  to  believe th a t  M . Poincaré considers 
th e  actua l ra te  to  be be low  the  rea l va lue o f th e  franc, 
cud  th a t  he is anxious to  reva lue i t ,  to  an ex te n t w h ich  
he h im se lf perhaps is unable y e t to  specify, before 
s tab ilis ing  i t .  A n o th e r reason fo r  th e  u n c e rta in ty  in  
financ ia l circles w ith  regard to  th e  prospective m ovem ent 
o f th e  exchange is the  fa c t th a t  th e  ac tua l fa ll o f the  franc 
is due p r in c ip a lly  to  speculation , as speculators take  
advantage of th e  favourab le  op po rtu n itie s  afforded 
h y  an im p rovem e n t in  the  financ ia l s itu a tio n  o f the  
cou n try . B u y in g  o f francs b y  F rench  cap ita lis ts  who 
have exported th e ir  ca p ita l and now  desire to  reca ll i t  is 
appa ren tly  on a sm all scale. One o f those best 
acqua inted w ith  th e  F rench  m oney m arke t, M . M aron i, 
Writes to  th e  Jo u rn a l des Débats : “  I t  is beyond do ub t 
th a t  the  bu y in g  o f francs b y  fo re ign  m arke ts  is s t i l l  the  
P rinc ipa l cause o f the  decline o f the  £ and th e  do lla r. 
There have also been sales o f b ills  on  F rench  account, 
h u t few  o f these represent a de fin ite  trans fe r o f ca p ita l 
hack to  F rance.”  I t  was o n ly  d u rin g  th e  second h a lf of 
last week th a t  sales o f fo re ign exchange were ascertained 
to  have take n  place w h ich  were n o t speculative tra n s ­
actions.

F rench p u b lic  op in ion  is ex trem e ly  g ra tifie d  a t the  
o p tim is tic  v ie w  now  taken  in  fo re ign  m arke ts  w ith  regard 
to  the  fu tu re  o f the  F rench  currency. A l l  th e  same, the  
fac t th a t  th e  rise o f th e  franc  is p r in c ip a lly  due to

speculation occasions some uneasiness in  financ ia l circles 
M . M aron i, in  a s tr ik in g  a rtic le  in  th e  Jou rna l des Débats, 
exposes the  tw o -fo ld  danger a ris ing  o u t o f th e  s itu a tio n  
produced b y  the  in te rv e n tio n  o f speculation. W hen 
fo re ign  speculators b u y  francs th e y  leave the m  on 
deposit in  F rench banks. The banks e ither u tilis e  the m  
fo r  the  purchase o f N a tio n a l Defence Bonds o r deposit 
the m  on cu rre n t accounts a t th e  Treasury. Speculators 
o n ly  b u y  francs to  sell the m  again. W henever specula­
to rs  w ith d ra w  th e ir  m oney fo r the  purchase o f b ills , the  
banks w i l l  be forced to  w ith d ra w  th e  francs th e y  have 
placed on cu rren t account a t th e  T reasury and  to  
dem and repaym ent o f N a tio n a l Defence Bonds. T h is  
m ay  create d ifficu lties  fo r  the  T reasu ry  and provoke  a 
s itu a tio n  favourab le to  the  fa ll o f the  franc.

The o ther danger consists in  an excessive rise in  the  
ra te  o f the  franc. I t  is to  the  in te rest o f speculators to  
b rin g  th is  abou t in  order to  enable the m  to  b u y  back a t a 
p ro fit  the  pounds and do lla rs th e y  are now  selling. 
The rise o f the  franc, occasioned and s tim u la te d  b y  
speculation, m ay lead cap ita lis ts  and the  p u b lic  to  sell 
the  b ills  in  th e ir  ho ld ing . W ith  th e  he lp  o f genuine 
sales o f exchange, speculators w o u ld  be in  a po s itio n  to  
aggravate th e  m ovem ent, and th e  rates o f the  £ and the  
d o lla r m ig h t be b rough t dow n fa r  be low  the  ac tu a l level, 
to  the  serious de trim en t o f in d u s try  and trade . A  crisis 
m ig h t th e n  easily fo llo w  w h ich  w o u ld  paralyse expo rt, 
upset th e  trade  balance, and react un fa vo u ra b ly  on 
pu b lio  finances. Foreigners, b a d ly  impressed, w o u ld  
begin to  resell th e ir  francs and the  F rench  currency 
w o u ld  again experience a ra p id  fa ll. Consequently the  
m ovem ent fo r  a rise, w h ich  is p u re ly  speculative in  
character, bears w ith in  i t  the  germs o f a reac tion  in  a 
co n tra ry  d irec tion . I t  m ust, however, be borne in  m in d  
th a t,  thank«  to  the  ris ing  m arke t, th e  F rench  G overn­
m en t has been able to  b u ild  up  unde r v e ry  favourab le  
cond itions an extrem e ly  subs tan tia l s tock o f currency, 
w h ich  w i l l  enable i t  to  contend against excessive specula­
t io n , and p a rtic u la r ly  against any a tte m p t to  provoke  a 
fa ll o f th e  franc.

A t  the  ra te  o f abou t F r.145 to  th e  £, the  reduced p u r ­
chasing pow er o f th e  franc  in  F rance w o u ld  seem to  be 
in  keeping w ith  the  low er ra te  o f the  go ld  franc. Does 
th is  mean, however, th a t  th e  ra te  o f th e  franc  is to  be 
fixe d  a t th is  level ? M . M aron i, in  th e  a rtic le  a lready 
referred to , says : “  I t  is  a m is take  to  th in k  th a t  i t  is 
enough to  reckon the  difference between th e  index 
num ber o f prices and cost o f l iv in g  in  France and  the  
in d e x  num ber of, say, th e  U n ite d  States in  o rder to  be 
able to  determ ine m a the m a tica lly  th e  ra te  a t w h ich  the  
exchange can be fixed. T o  begin w ith , s ta tis tics  o n ly  
g ive averages, and the  in fo rm a tio n  to  be de rived fro m  
th e m  is fa r  fro m  being accurate. B u t even a d m it­
t in g  i t  to  be accurate, the  price leve l is  n o t th e  o n ly  p o in t 
to  be ta ke n  in to  consideration. W h a t we have go t to  
f in d  o u t above a ll is the  leve l o f th e  exchange a t w h ich  
F rench  industries, ta k in g  in to  account th e  o u tp u t o f the  
w o rke r and the  charges th e y  have to  bear, w o u ld  be able 
an y  longer to  expo rt th e ir  products. I t  w i l l  th e n  be 
realised th a t  th is  leve l is fa r  fro m  corresponding w ith  the  
leve l g iven  b y  certa in  so-called m a the m a tica l ca lcu la­
tio n s .”

A n yw a y , in  the  op in ion  o f F rench  in d u s tr ia l and 
com m ercia l circles the  leve l a t w h ich  th e  ra te  o f th e  franc  
is to  be stab ilised should n o t be g re a tly  rem oved fro m  the  
leve l o f the  average o f the  prices. I f  th e  leve l appo in ted 
fo r  th e  va lue o f the  franc is too  h igh , hom e prices w il l  
soon exceed the  w o rld  prices, and n o t o n ly  w o u ld  F rench 
exports  be g re a tly  reduced, b u t  a p re m ium  w o u ld  be p u t 
upon in jp o rts . I n  a recent num ber o f th e  F ra n k fu rte r  
Zeitung  i t  is  exp la ined th a t  the  rise in  th e  shares of 
G erm an in d u s tr ia l concerns was b ro u g h t a b o u t b y  the  
rise o f the  franc, w h ich  enables th e  b ig  G erm an industries 
to  compete w ith  F rench exports in  th e  w o rld  m arkets.
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T o sum  up  : f irs t, th e  p o lit ic a l and financ ia l s itu a tio n  
in  France has g re a tly  im p roved  d u rin g  the  las t few  
m onths. I n  the  w o rld  o f po litics , th e  Bordeaux Con­
gress po in ts  to  a p ro found  change in  the  d r i f t  of the  
R ad ica l Socialist P a rty . M . Poincare enjoys great 
a u th o r ity  in  P a rliam en t and in  th e  cou n try . I n  the  
w o rld  o f finance rem arkab le progress has been achieved 
fro m  the  p o in t o f v ie w  o f the  B udge t e q u ilib r iu m  and of 
the  p o s itio n  o f the  Treasury. T h is  progress was fu l ly  
exp la ined in  the  a rtic le  published in  T h e  E c o n o m ic  
R e v ie w  o f O ctober 23. The in fo rm a tio n  pub lished in  
th e  course o f las t week strengthens our conclusions. 
Thus the  F inance Com m ittee o f th e  Chamber has fixed  
the  B udge t fo r  1927, w ith  a surp lus o f 699 m illio n s  
(revenue, F r.39,959 m illio n  ; expend itu re , Fr.39,260 
m illio n ). The independent S ink ing  F u n d  loan produced 
3,020 m illio ns , and has made i t  possible to  consolidate 
N a tio n a l Defence Bonds to  the  ex te n t o f Fr.2 ,500 
m illio n . The to ta l o f these Bonds has been reduced to  
45,695 m illio ns , 70 per cent, o f w h ich  are one-year Bonds. 
H ow ever, as we have a lready exp la ined in  th is  a rtic le , 
the  s itu a tio n  cannot be considered as d e fin itiv e ly  made 
r ig h t  and sound fro m  e ither p o in t of v iew , e ithe r o f the  
B udget o r the  Treasury. N e ith e r have the  whole o f the  
cond itions essential to  s tab ilisa tion  been realised, and in  
p a rtic u la r the  question of the  in te ra llie d  debts is fa r  fro m  
being f in a lly  settled.

Secondly, th e  ra p id  rise o f the  franc is ch ie fly  due to  
the  ac tion  o f speculators, w ho take  advantage o f the  
im p rovem en t in  the  p o lit ic a l and economic s itu a tio n  in  
France. T h is  rise, w h ich  the  G overnm ent considers to  
have been too  rap id , is  however a p pa ren tly  in  keeping 
w ith  its  p o licy . M . Poincar6 does n o t appear to  desire 
ra p id  s tab ilisa tion  a t abou t the  ac tua l rates, w h ich  he 
does n o t consider as representing the  rea l va lue of the  
franc. The G overnm ent refuses to  g ive the  least in d ic a ­
t io n  as to  the  ra te  deemed desirable in  order to  realise 
stab ilisa tion .

T h ird ly ,  the  fa c t th a t the  rise o f the  franc is due to  
speculation gives rise to  some uneasiness. Too ra p id  a 
rise and the  rese lling o f francs b y  speculators m ay lead 
to  a crisis and to  a fa ll of th e  franc. I t  m ust be rem em ­
bered, however, th a t  the  G overnm ent is now  in  posses­
sion o f im p o rta n t reserves o f currency, and th a t  i t  is 
consequently fu l ly  equipped to  com bat speculation and 
the  fa ll o f the  franc.

ECONOMIC CONDITIONS IN  CHINA.
A  re p o rt on the  com m ercial, in d u s tr ia l and economic 

s itu a tio n  in  China b y  M r. A . H . George, A c tin g  Com ­
m erc ia l Secretary, Shanghai, has ju s t been issued b y  
the  D e pa rtm e n t o f Overseas T rade*. The re p o rt bears 
th e  date o f June 30, 1926, and surveys a pe riod  covered 
b y  the  preceding tw e lvem onths. I n  his general rem arks 
upon  the  s itu a tio n  in  China M r. George rem inds us th a t 
th e  las t re p o rt was made when fore ign trade , p a r­
t ic u la r ly  B r it is h  and Japanese trade , was in  the  g rip  o f 
a com p ara tive ly  well-organised s tr ik e  and b o y c o tt 
ex tend ing  over large areas o f the  c o u n try  and in v o lv in g  
sh ipp ing , in d u s try  and commerce a like . H ow ever, the  
past tw e lvem onths have w itnessed a great im p rovem en t 
in  these pecu lia r cond itions in  so fa r  as n o r th  and cen tra l 
China are concerned, tho ugh  the  in tens ive  b o y c o tt of 
eve ry th in g  B r it is h  continues in  the  south, p a r tic u la r ly  
a t Canton and Swatow, and th e  losses a lready incu rred  
b y  H ongkong firm s  are v e ry  considerable. I n  th is  area 
there  is b u t scant hope o f any im m ed ia te  change in  the  
s itu a tio n . I n  Shanghai, where the  b o y c o tt o rig ina ted , 
and in  th e  provinces fo rm in g  its  h in te rland , there  is 
considered to  be l i t t le  o r no h indrance now  to  fore ign 
trade  fro m  th is  cause, though  la bo u r a g ita tio n  in  loca l 
industries, b o th  fo re ign and Chinese owned, is s t i l l  r ife , 
resu ltin g  in  num erous strikes, and there  is a ve ry  
a rtic u la te  elem ent, p a rtic u la r ly  am ong the students, 
w h ich  is always ready to  fan  th e  flam e of n a tio n a lis t 
fee ling in to  p ra c tica l oppos ition  to  fo re ign  commerce
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and fore ign priv ileges o f a ll k inds. B r ita in  and Japan, 
as hav ing  the  biggest share o f the  trade  and the  m ost 
pow erfu l vested interests, are the  ta rge ts o f the  greater 
p a r t  o f th is  ag ita tio n , w h ich  consis ten tly  ignores the  
economic welfare o f the  c o u n try  itse lf.

The t ra d it io n a l friendliness o f the  com m ercia l re la tions 
between the  B r it is h  and Chinese s t i l l  counts fo r some­
th in g , b u t, considers M r. George, th e  goodw ill and 
com m on sense, even the  self-in terest, o f the  na tive  
tra d e r are a p t to  be swept aside b y  the  flood o f th is  
new ly  awakened na tio n a l sen tim ent w h ich  is, on  the  
o the r hand, powerless to  stem  the  t id e  of n a tio n a l 
d is in teg ra tion . N ever before in  the  b r ie f h is to ry  o f the  
R epub lic  has the  d isorganisation o f the  m ach inery  of 
governm ent reached such a p itc h  as i t  has d u rin g  the  
tw e lvem onths covered in  M r. George’s present rep o rt. 
A t  the  m om ent o f w r it in g , the re  was to  a ll in te n ts  and 
purposes no cen tra l a d m in is tra tio n  capable o f exercising 
an y  degree o f con tro l over the  provinces, the  lead ing 
m il ita ry  figures be ing unable to  compose th e ir  personal 
differences su ffic ie n tly  to  agree upon the  fo rm a tio n  o f a 
cab inet o r even a fu tu re  fo rm  o f na tio n a l governm ent. 
Large areas o f China have become v ir tu a lly  independent 
States under m il ita ry  ch ie fta ins  con s tan tly  a t w a r w ith  
one another, and dependent upon subord ina te  generals 
whose lo y a lty  can o n ly  be com m anded so long as there 
are a su ffic ien t num ber o f lu c ra tive  posts to  bestow 
am ong them . I n  such circum stances i t  is o n ly  the  
Chinese genius fo r  loca l governm ent w h ich  saves the  
c o u n try  fro m  com plete chaos, and i t  is p la in  th a t, as 
long as these cond itions rem ain, the  evils th a t  have 
ham pered fo re ign  trade  fo r  years past are o n ly  l ik e ly  to  
increase.

The im p o s itio n  o f countless form s o f loca l ta x a tio n  
has assumed unprecedented p ropo rtions  in  several 
provinces, exceeding in  some areas the  va lue o f the  
goods themselves. The ra ilw ays have, a lm ost w ith o u t 
exception, become a p re y  to  the  m ilita r is ts , o r ra th e r 
to  the  subord ina te  commanders, w ho, unrestra ined b y  
an y  co n tro llin g  organ isation, h a b itu a lly  use the m  fo r 
the  carriage of troops and m a te ria l w ith o u t a tte m p tin g  
to  pay fo r such ■ service. M oreover, th e y  p u t up  to  
auc tion  any cars and tru cks  in  surp lus o f m il ita ry  
purposes. The priv ileges accru ing to  fo re ign trade  in  
China under tre a ty  and agreement are everywhere a t 
the  m ercy o f the  m il ita ry  leaders, w ho are scarcely 
bound b y  lo y a lty  even to  a p a rtic u la r fac tion , m uch less 
to  any fo rm  o f na tion a l governm ent, and i t  is perhaps a  
m a tte r fo r  congra tu la tion , adds M r. George, th a t  under 
these circum stances the  resu lts have n o t been m ore 
serious.

W ith  such a p ic tu re  in  m ind , the  surp ris ing  fa c t once 
m ore rem ains to  be sta ted th a t  the  revenues derived from  
th e  le g itim a te  ta x a tio n  o f fo re ign  trade  th rou gh  the  
Customs a d m in is tra tio n  in  1925 again exceeded a ll 
previous records, a lthough  the  ra te  o f progress was n o t 
so great as in  recent years. W h a t ce rta in  of th e  m a in  
po rts  o f im p o rt and export, such as Shanghai, H a nko w , 
Canton and Swatow, lo s t in  revenue ow ing to  loca l 
d isturbance, was gained b y  others, such as T ien ts in  
and the  M anchurian  po rts . The question a t once 
arises as to  how  the fo re ign  trade  of China can m a in ta in  
its  level in  the  face o f such adverse conditions. The 
answer is th a t,  in  the  f irs t place, th e  d isturbances are 
m o s tly  local, a ffecting  f irs t  one and the n  another p a r t  
o f the  cou n try , b u t ra re ly  in v o lv in g  th e  whole c o u n try  
a t once, and secondly, th a t  a large p ro p o rtio n  o f the  
trade  is carried  on in  and th rou gh  the  so-called tre a ty  
ports , where there is com para tive  s ta b ility , la rge ly  
due to  the  presence o f well-organised fore ign se ttle ­
m ents. A lth o u g h  o n ly  a co m p ara tive ly  sm all fra c tio n  
o f the  to ta l n a tive  po p u la tio n  of the  c o u n try  resides in  
these po rts , recent expert estim ates have p u t the  

■ p ro p o rtio n  o f fo re ign  im p o rts  consumed in  the m  a t 
between 35 and 50 per cent, o f the  whole. The d is ­
tu rb e d  con d ition  o f the  c o u n try  in  recent years has also 
led n o t on ly  to  the  concen tra tion  in  these areas of m ost 
o f, the  m odern in d u s tr ia l organisations w h ich  im p o rt
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considerable qu an titie s  o f raw  m ateria ls , b u t also o f 
the  w ea lth ie r classes of Chinese, and the re  is l i t t le  do ub t 
th a t  a fa ir  p ro p o rtio n  o f im p o rte d  goods go to  supp ly  
th e  w ants  o f these classes, since th e y  have accustomed 
themselves in  m any respects to  fo re ign modes o f life . 
F in a lly , i t  can on ly  be supposed th a t  the  present dem and 
fo r  fo re ign  goods is in  the  na tu re  of an irreduc ib le  
m in im u m , w h ich  loca l disorders cannot fu r th e r affect, 
and in  th is  connection i t  is of in te res t to  note th a t  the  
fo re ign  techn ica l advisers a t the  Customs conference 
he ld  in  P eking came to  the  conclusion th a t  o n ly  20 pe r 
cent, o f the  present fo re ign im p o rts  cou ld p ro pe rly  be 
classed as luxu ries . The present s ta te  o f a ffa irs , 
however, w ith  vas t quan tities  o f n a tive  produce fo r 
exp o rt p iled  u p  along the  ra ilw ays, and no secu rity  fo r  
fo re ign  goods in  th e  in te r io r  e ith e r in  tra n s it  o r a t 
destina tion , m us t necessarily have a depressing in fluence 
on th e  purchasing power of th e  people, and the  p re ­
sum p tion  is ju s tifie d  th a t  w ith  any im provem ent in  
cond itions the re  w i l l  be a no tab le  and im m ed ia te  
increase in  fo re ign  trade . J u s t how  such an im p ro ve ­
m en t is to  be b ro u g h t abou t in  a c o u n try  w h ich  appears 
fo r  th e  tim e  being to  be incapable o f estab lish ing a 
reasonably s trong  cen tra l a d m in is tra tio n  is a question 
w h ich  in terests the  tra d e r as m uch as th e  p o litic ia n , b u t 
i t  is  n o t one w h ich  M r. George ven tures to  answer in  
th is  report.

M r. George has some in te res ting  rem arks to  m ake 
upon  th e  pecu lia r p a r t  th a t finance p lays  in  the  develop­
m en t o f in d u s try  in  China. A t  the  present m om ent 
and  under present circum stances the  p a r t  o f finance is 
n o t genera lly  appreciated, and the  fo llo w in g  rem arks 
m ay  be o f in te rest as showing ro u g h ly  how  in d u s tr ia l 
unde rtak ings are conceived and how  th e  necessary 
financ ia l arrangem ents are negotia ted. G enerally 
speaking, Chinese prom oters  kno w  l i t t le  o r no th in g  of 
the  techn ica l side o f the  in d u s try  th e y  w ish  to  launch. 
T hey  m ay have learned fro m  im p o rt s ta tis tics  th a t  there 
is a good dem and fo r  a p a rtic u la r p ro du c t in  a p a rtic u la r 
lo c a lity  ; possib ly  th e y  themselves o r th e ir  friends are 
engaged in  selling im p o rte d  goods o f the  same k in d . 
H a v in g  conceived the  p ro jec t, th e y  proceed to  approach 
a fo re ign  m erchan t f irm  hav ing  a techn ica l s ta ff fo r  a 
p re lim in a ry  estim ate, w h ich  gives th e m  some idea o f 
the  to ta l ca p ita l costs on w h ich  th e y  can base th e ir  
fina nc ia l arrangem ents. T hey  m ay  f in d  th e y  can get a 
prom ise o f su ffic ien t cap ita l among themselves to  pay 
fo r th e  im p o rte d  m ach inery  ; bu ild in gs  and la nd  w il l  be 
p a r t ly  financed b y  shares, and loca l banks w i l l  supp ly a t 
e x o rb ita n t rates o f in te rest the  necessary finance fo r  
th e  purchase o f raw  m a te ria l and ca rry ing  o f stocks. 
The shareholders are w e ll aware o f the  la ck  of experience 
o f the  prom oters, and are correspond ing ly  d is tru s tfu l. 
T hey  w i l l  advance as l i t t le  cash as possible a t the  outset 
and th e y  lik e  to  have p roo f fro m  actua l opera tion th a t 
p ro fits  can be made before th e y  w il l  ac t up  to  a ll th e ir  
promises. The difference between th e  E as t and the  
W est is th a t  the re  are in  practice  no such th ings as 
jo in t  s tock companies as th e  te rm  is understood in  
E ng land. The whole o f the  cap ita l requ ired  is ra re ly  
p rov ided  a t once, n o r can a prom ise to  take  up  shares be 
enforced. E ven  p u b lic  u t i l i t y  companies are seldom 
founded on share cap ita l o r the  secu rity  o f a p a rtic u la r 
tow n , b u t on m oney borrow ed fro m  banks a t rates 
va ry in g  fro m  12 to  20 per cent., w h ich  has to  be repaid 
a t every China New  Year, the  Chinese se ttlin g  day. 
The resu lt is  th a t  w h ile  Chinese in d u s tria lis ts  are fu l ly  
aware o f the  re la tive  m erits  o f d iffe re n t types o f p la n t 
and m ach inery, th e  question o f a lo w  f irs t  cost is of 
pa ram ount im portance to  the m  in  order to  reduce the  
heavy in te res t charges, a fa c t w h ich  B r it is h  m anufac­
tu re rs  are sometimes slow to  appreciate when th e ir  
term s are underquoted, as th e y  fre q u e n tly  are, as m uch 
as 20 to  25 per cent. I t  o ften  happens th a t  the  on ly  
source ava ilab le  fo r  financ ia l fac ilit ie s  is the  fo re ign 
m erchan t, and he is requested to  finance such unde r­
tak ings  on te rm s o f paym en t deferred fo r  any pe riod  
fro m  one to  ten  years a t a ra te  o f in te res t usua lly  1 per 
cent, h igher th a n  the  bank  ra te . H e  m ay  ob ta in  a

m ortgage on the  m ach inery  he has supplied, b u t i t  can 
ra re ly  be enforced in  case o f de fau lt. I n  an y  case he 
has h im se lf ne ithe r the  s k il l no r the  organ isation to  ru n  
th e  concern, nor cou ld  he count on th e  suppo rt o f the  
loca l au tho ritie s  should he a tte m p t to  do so. I f  he 
endeavours to  hand the  business over to  another n a tive  
com pany, th e y  are lik e ly  to  d rive  a h a rd  ba rga in  w ith  
h im . The m anufacturers who supp ly  the  p la n t w i l l  o n ly  
assist to  a lim ite d  exten t, and the n  sole ly on a guarantee 
o f paym en t a t a g iven date. I t  is h a rd ly  to  be expected 
th a t  firm s hav ing  th e ir  head offices thousands o f m iles 
aw ay w i l l  accept such risks. A n d  so, in  order to  get the  
con tract, the  m erchant is d rive n  to  undertake  to  finance 
th e  scheme on h is ow n respons ib ility . H e  can o n ly  do 
i t  i f  he has an experienced s ta ff and i f  th e  p a rtic u la r 
business is sm all com pared to  h is to ta l tu rn o ve r. The 
measure o f r is k  varies, o f course, w ith  th e  na tu re  o f the  
in d u s try , b u t even a m onopo ly such as a m un ic ipa l 
e le c tr ic ity  un de rta k ing  in  a Chinese c ity  is o ften  a t the  
m ercy o f loca l o ffic ia ls who e ith e r dem and service 
w ith o u t paym en t o r seek to  raise revenue b y  in te r ­
ference w ith  the  finances o f the  concern. O n ly  such 
firm s as have long experience o f loca l cond itions can 
hope to  assess the  risks w ith  any degree o f accuracy, 
and i t  is n o t surp ris ing th a t  firm s n o t possessing these 
qua lifica tions have fre q u e n tly  m e t w ith  d isaster in  
recent years. M r. George finds i t  v e ry  d iff ic u lt  to  
suggest any rem edy fo r th is  state o f a ffa irs. I f  in d u s tr ia l 
expansion in  China is to  be p rom oted  w ith  fo re ign 
assistance, i t  c learly  demands, he says, the  closest co­
opera tion  between m anufactu re r and m erchan t, and 
a b il i ty  on the  p a r t o f the  la tte r  to  streng then h is  con­
tra c ts  b y  casting the  ne t o f resp on s ib ility  as w ide as 
possible and be securing whenever possible th e  support 
o f re liab le  Chinese o f good financ ia l s tanding.
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CZECHOSLOVAKIA
P O L I T I C A L  A N D  G E N E R A L

The New Government.— On O ctober 12 la s t the  
Czechoslovak M in is try  was reconstructed under the  
presidency o f M . Svehla, a fte r p ro tra c ted  nego tia tions 
to  effect a coa litio n  on a w id e r basis. Com m enting on 
th is  change th e  Prager Presse o f O ctober 13 po in ts  o u t 
th a t  the  new and th ir d  Cabinet o f M . Svehla is the  
n in th  since th e  c o n s titu tio n  o f th e  Czechoslovak 
R epub lic . Com pared w ith  o the r countries the  m in is ­
te r ia l changes in  Czechoslovakia have n o t been ve ry  
num erous, a fa c t th a t  reflects th e  s te a d ily  increas­
in g  s ta b il ity  o f th e  c o u n try . W h ile  previous Cabinets 
have been fo rm ed exc lus ive ly  fro m  the  Czech 
and S lovak n a tion a litie s , th e  new M in is try  includes 
tw o  representatives o f th e  G erm an m in o r ity ,  w h ich  
is  an event o f no sm all p o lit ic a l im portance . The 
change is, in  fac t, a fu r th e r  step tow ards na tio n a l 
consolida tion . T h a t i t  has become possible to  nom inate  
G erm an M in is te rs  is in  its e lf p ro o f th a t  th e  fo rm er 
antagonism s have been considerab ly d im in ished  and 
th a t  th e  g row ing m u tu a l unders tand ing is g ra du a lly  
lead ing to  the  p u rs u it o f a com m on purpose. T h is  
tra n s itio n  to  a concrete p o lic y  has received the  ap p ro va l 
o f th e  m a in  b o dy  o f th e  G erm an electors ; th e  change is 
n o t m ere ly  o f bene fit to  th e  G erm an section o f the  
R epub lic , b u t  should also prove o f great na tio n a l 
consequence, since i t  e lim inates the  obstacle to  p ro ­
gressive w o rk  th a t  w o u ld  otherw ise ex is t i f  the  Germans 
were u n ite d  in  oppos ition . A n  im p o rta n t fea tu re  is 
th a t  th e  m in o r ity  problem s w i l l  now  be re ferred to  the  
sphere o f in te rn a l po litie s , whereas fo rm e rly  a ttem p ts  
were m ade to  se ttle  the m  b y  irreden tism  o r in te rn a tio n a l 
judgm en t.

A  fu r th e r  p o in t o f in te res t in  th e  cons truc tion  o f th e  
new G overnm ent is th a t  th e  M in is try  is also assured o f 
th e  suppo rt o f the  S lovak P op u la r C a tho lic  P a rty , 
w h ich  has been in  oppos ition  to  th e  G overnm ent since 
1921. T h is  developm ent prom ises w e ll fo r  th e  satis­
fa c to ry  se ttlem ent o f th e  S lovak question.

T he  foregoing Cabinet was composed la rge ly  o f offic ia ls 
and was genera lly  regarded in  th e  c o u n try  as o f a p u re ly  
p ro v is io na l character. The present M in is try  is m ore 
P a rlia m e n ta ry , n ine  o f th e  Cabinet m embers being 
members o f P a rliam e n t. F iv e  o f th e  M in is te rs  re ta in  
th e ir  fo rm er p o rtfo lio s , th is  num ber in c lu d in g  D r. 
Benesh, the  M in is te r o f F ore ign A ffa irs , and D r. E ng lish , 
th e  M in is te r o f F inance. The tw o  new Germ an M in is te rs  
are Professor F ranz  Spina, as M in is te r o f P u b lic  W orks , 
and  Professor R o be rt M a y r-H a rtin g , as M in is te r o f 
Justice . The Socialists, w ho fo rm e rly  co-operated 
w ith  the  G overnm ent, are now  in  opposition , as a 
resu lt o f the  M in is te r ia l reconstruction .

Important Legislative Measures.—The present P a r­
lia m e n ta ry  session in  Czechoslovakia prom ises to  be 
one o f m uch  im portance  in  respect o f fina nc ia l and 
general leg is la tion . A p a rt fro m  th e  B udge t fo r  the  
financ ia l yea r 1927, the re  is the  fo rthco m ing  T a x a tio n  
R e fo rm  B il l,  the  ob je c t o f w h ich  is n o t o n ly  to  cod ify  
th e  la w  on th is  sub ject b u t also to  reduce th e  burdens 
th a t  w e igh h e a v ily  on th e  ta x p a y in g  co m m u n ity  and 
are a drag on p ro d u c tio n  and enterprise. I n  the  
op in ion  o f the  Central European Observer o f O ctober 15 
las t, th is  measure is one o f fa r-reach ing  im portance  
and  w i l l  p ro b a b ly  b r in g  considerable re lie f to  the  
industries  and trade  o f the  c o u n try  in  th e ir  present 
s ta te  o f depression. Besides a la rge num ber o f p r iv a te  
m embers’ b ills , tw e n ty -fiv e  G overnm ent b ills  w i l l  be 
su b m itte d  to  the  Cham ber o f Deputies and e igh t in tro ­
duced in  th e  Senate. These re late, am ong o th e r th ings, 
to  the  housing prob lem , s tab ilisa tion  balances, u n fa ir

com p e titio n , ta x a tio n  exem ption  fo r  new undertak ings 
o f ou ts ta nd ing  econom ic im portance  to  the  c o u n try , 
o ld  age pensions, reorgan isa tion  o f th e  S tate com m ercia l 
colleges, a b o lit io n  o f th e  soldiers’ r ig h t  to  vo te  a t 
P a rlia m e n ta ry  elections, ca p ita l inves tm en t program m e 
fo r  the  A rm y , reorgan isa tion  o f the  ju r y  system, the  
ra t if ic a tio n  o f com m ercia l and o th e r treaties w ith  
several fo re ign States, c o p y rig h t law , labour courts, 
procedure o f th e  c iv i l courts, and Customs ta r iffs . 
These measures w i l l  be discussed a t the  outset o f the  
session, w h ile  subsequent B il ls  w i l l  be in troduced  
re la tin g  to  the  a b o lit io n  o f the  M in is tries  o f Food S upp ly  
and P ub lic  H e a lth  and the  trans fe r o f the  essential 
w o rk  o f these departm ents to  the  M in is try  o f Social 
W elfare , to  housing accom m odation fo r  S tate employees, 
to  an am endm ent o f the  M ines Insurance A c t, and to  
c le rks ’ insurance. I t  w i l l  be observed th a t  th e  p ro ­
gram m e is composed la rge ly  o f measures o f general 
socia l and economic character. The absence o f h ig h ly  
con ten tious p o lit ic a l m a tte r should g re a tly  fa c ilita te  a 
sm ooth w o rk in g  o f th e  new co-operation am ong the  
parties now  fo rm in g  the  P a rlia m e n ta ry  m a jo r ity , and 
te n d  generally to  stab ilise the  d iv is io n  o f th e  leg is la tive  
Chambers in to  tw o  m a in  groups representing social 
and economic in te rests w ith o u t regard to  rac ia l 
differences.

The d ra ft  o f the  proposed re fo rm  o f the  taxes has 
a lready been issued and su b m itte d  to  the  various 
corpora tions th ro u g h o u t the  c o u n try  p a rtic u la r ly  in te r­
ested in  th e  measure. The re fo rm  is in tended n o t on ly  
to  u n ify  the  laws re la tin g  to  ta x a tio n , b u t  to  co d ify  them , 
to  s im p lify  th e  system  o f assessment, to  reduce the  
bu rden o f ta x a tio n  genera lly  and to  spread i t  m ore 
e q u ita b ly  over th e  various classes o f taxpayers. A  fa r- 
reaching am endm ent o f th e  incom e ta x  assessment is 
proposed. The ex is ting  annua l m in im u m  o f taxab le  
incom e is raised fro m  C .K r.6 ,000 to  C .K r.7 ,000 w ith  
extension, fo r  households where the re  are num erous 
ch ild ren, up  to  C .Kr.13,000. The scale rises fro m  1 per 
cent, to  23 per cent., and represents a ltoge ther a reduc­
t io n  o f 39 per cent. The general ta x  on earnings varies 
fro m  5- pe r cent, to  4J per cent, and is assessed ro u g h ly  
on ne t p ro fits . A  red uc tio n  o f 20 per cent, is a llow ed 
where th e  ta xp a ye r persona lly  pa rtic ip a tes  in  the  
ca rry ing  on o f th e  concern taxed. The special ta x  on 
earnings is reduced genera lly  fro m  10 pe r cent, to  8 per 
cent. The la n d  ta x , h ith e r to  d iffe re n tly  assessed in  
d iffe re n t pa rts  o f th e  c o u n try , is m ade u n ifo rm  fo r 
th e  w hole R epub lic . The house ta x  w i l l  be s lig h tly  
reduced. The ta x  on d irec to rs ’ fees and bonuses w i l l  
be 10 per cent. Salaries over C .Kr.100,000 per annum  
w i l l  pa y  a special 3 pe r cent, on the  am oun t in  excess 
o f C .Kr.100,000. A n  im p o rta n t section o f the  re fo rm  
is the  re s tr ic tio n  p laced on th e  charges and rates im posed 
b y  th e  provinces, th e  zupy  (counties), th e  d is tr ic ts  and 
th e  parishes. The d ra ft  o f th e  measure as issued m ay 
undergo some am endm ent a fte r th e  bodies in terested 
have su b m itte d  th e ir  op in ions to  the  M in is te r o f F inance. 
I t  is p ra c tic a lly  ce rta in , however, th a t  th e  m a in  ou tlines 
o f the  measure w il l  n o t be changed.

F I N A N C E
The Budget for 1927 .— D r. E ng lish , M in is te r o f 

F inance, sub m itte d  his B udge t B i l l  fo r  the  year 1927 
to  the  Czechoslovak Cham ber o f Deputies on O ctober 14. 
I n  h is exposé, a fu l l  re p o rt o f w h ich  is pub lished in  the  
Prager Presse o f O ctober 15, D r. E ng lish  re ferred f irs t  
o f a ll to  th e  new s tru c tu ra l features o f the  B udget, w h ich  
is now  d iv id e d  in to  fo u r sections, v iz . a d m in is tra tive , 
S tate undertak ings, accounts between the  S tate and the  
various p ro v in c ia l autonom ous bodies, and the  N a tio n a l 
D e b t.
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The B udge t fo r  the  year 1927 is balanced and results 
in  a sm all surp lus o f abou t C .K r.20.4 m ill. ,  the  to ta l 
revenue being C .K r .9,723,914,485 and th e  to ta l expend i­
tu re  C .Kr.9,703,505,151. The figures o f the  d iffe re n t 
M in is tries  and D epartm ents are as fo llow s (in  Czecho-
s lovak kronen) :—

Estimates.
President of Republic and Presi­

dent’s O ff ic e ..........................
Legislative bodies ...............
Cabinet Council..........................
M inistry of Foreign Affairs

„  „  National Defence ...
„  „  the Interior
„  „  Justice and Supreme

Court ..............
Items of M inistry of Unification 
Administrative and Electoral

Court ... ..............
M inistry of Public Instruction 

„  „  Agriculture
Land Office ... ..............
M inistry of Commerce..............

„  Public Works 
„  ,, Postä and Telegraphs
„  „  Railways ................
„  „  Social Welfare
„  „  Food Supply
„  ,, Public Health

Pensions, etc.................................
M inistry of Finance ..............
General items, Public Treasury 
Supreme Audit Office ..............

Expenditure. Revenue.

16,446,495 2,654,527
39,665,288 202,000
32,904,677 18,545,450

136,004,660 30,005,000
1,370,000,000 43,716,500

554,363,850 7,820,830

286,881,280 25,874,833
1,573,693 —

4,944,774 64,000
782,382,452 21,190,093

.  204,600,000 29,224,077
26,694,355 27,126,355
34,429,038 11,924,860

662,373,549 48,349,620
15,282,300 15,282,300
25,978,000 25,978,000

838,204,641 14,730,139
10,994,748 580,000

126,726,606 25,625,386
620,880,000 86,087,000
483,746,085 7,674,961,030

3,424,359,979 1,623,972,455
4,371,681 —

Compared w ith  the  figures of the  preceding B udge t, 
expend itu re  has been induced b y  the  P resident o f the  
R epub lic  and the  P resident’s Office, b y  the  M in is tries  o f 
F o re ign  A ffa irs , N a tio n a l Defence, th e  In te r io r , Justice 
and Supreme C ourt, U n ific a tio n , A g ricu ltu re , Social 
W elfare , Food  S upply, and b y  the  L a n d  Office. „

The surp lus is sm aller th a n  i t  w o u ld  otherw ise be 
on account o f the  new s truc tu re  of the  B u d g e t; had  the  
estim ates been d ra w n  up  on the  lines _o f prev ious 
Budgets the  surp lus w o u ld  have figu red  a t abou t 
C .K r.557 m ill.  The present B udge t inc luded , fo r  the  
f irs t  tim e , the  whole o f the  ca p ita l in ves tm en t expend i­
tu re , and also had  to  p rov ide  fo r  an  a d d itio n a l expend i­
tu re  o f some C .K r.800 m ill. ,  o f w h ich  C .K r.450 m il l,  
was fo r  increased pa y  fo r  S tate employees, C .K r .37 m il l,  
fo r  augm ented pensions, C .K r .109 m ill,  fo r  the  consolida­
t io n  o f the  p re -w ar debt, C .K r.70 m ill,  fo r  the  d im in u tio n  
o f th e  ta x  on coal, and C .K r.84  fo r  miscellaneous item s.

I n  analysing th e  various item s o f the  B udge t D r . 
E ng lish  la id  stress on some im p o rta n t reductions in  
expend itu re . The ite m  fo r  na tio n a l defence (b u t in c lu d ­
in g  the  o u tla y  on the  d ip lo m a tic  and consular services) 
ha d  been reduced fro m  on e -fifth  to  b u t one-seventh o f 
th e  to ta l expend itu re . Social expend itu re , th a t  is, o f 
the  M in is tries  of H e a lth  and Food S upp ly  and Pensions, 
accounted fo r  17 per cent, o f th e  to ta l,  w h ile  the  ite m  
fo r  in te rn a l p o lit ic a l a d m in is tra tio n  (M in is tries  o f the  
In te r io r  and Justice) dem anded ap p ro x im a te ly  9 per 
cent. F in a n c ia l a d m in is tra tio n  and th e  n a tion a l deb t 
service requ ired  o n e -th ird  o f the  to ta l B udge t figu re . 
The en tire  na tio n a l deb t am ounted to  abou t C .K r.
35,000 m ill. ,  the  in te rest on  w h ich  requ ired  a fu r th e r  
C .K r.1 ,900 m i l l . ; am ortisa tion , 600 m il l io n s ; and 
a d m in is tra tio n , 50 m illio ns . The in te rn a l deb t stood 
a t C .Kr.24,000 m il l,  and the  ex te rna l deb t a t C .Kr.6,500 
m ill. ,  besides a deb t o f abou t 4,400 m illio n s  accru ing 
fro m  ob liga tions im posed b y  th e  Peace T re a ty  (Czecho­
s lovak ia ’s share o f the  p re -w ar de b t o f the  fo rm er 
A us tro -H u n g a ria n  m onarchy). The m ost burdensome 
p a r t  o f the  na tio n a l deb t was the  flo a tin g  debt o f C .K r. 
4,600 m ill.  B u t  d u rin g  th e  course o f 1926 the  floa ting  
deb t had been reduced b y  a p p ro x im a te ly  C .Kr.1,000 
m ill. ,  being consolida ted a t th e  tim e  o f the  con tra c ting  
o f th e  C onso lidation Loan . The one-year T reasury 
b ills  had  p roved  a d iff ic u lty  fo r  the  F in a n c ia l A d m in is tra ­
tio n , b u t these had  now  e n tire ly  disappeared. The 
M in is try  of F inance proposed to  effect a fu r th e r con­
so lida tion  o f th e  flo a tin g  debt.

W ith  regard to  revenue D r. E ng lish  showed th a t  the  
receipts o f the  ¡State undertak ings covered one-e ighth

o f the  en tire  na tion a l revenue ; when, however, the  fa c t 
was take n  in to  consideration th a t  b y  fa r  th e  greater 
p o rtio n  o f these receipts was ob ta ined  fro m  the  tobacco 
m onopo ly and the  S tate lo tte ries, th e  rece ipts o f S tate 
undertak ings appeared o f b u t l i t t le  significance, since the  
tobacco m onopo ly was re a lly  a fo rm  of consum ption  
ta x . The to ta l rece ip ts of the  tobacco m onopo ly  and 
the  S tate lo tte ries  am ounted to  some C .K r.1 ,100 m il l . ,  
w h ile  th e  receipts o f o ther S tate undertak ings am ounted 
in  a ll to  b u t C .K r.50 m ill.  The n e t revenue o f th e  r a i l ­
w ays and  the  Post Office was swallowed up  b y  c a p ita l 
investm ents. Customs du ties shou ld  y ie ld  abou t C .K r .
1,000 m il l.  ; stam p du ties and j'ees , C .K r.1 ,600 m il l.  ; 
and general ta x a tio n  should produce the  rem a in ing  
60 per cent, o f th e  to ta l revenue. I f  th e  rece ipts o f the  
tobacco m onopo ly  were added to  those o f general 
ta x a tio n , the  la tte r  ite m  w o u ld  th e n  correspond to  abou t 
70 per cent, o f the  to ta l n a tio n a l revenue.

D r. E ng lish  makes no d is tin c tio n  between d ire c t and 
in d ire c t ta x a tio n . I n  the  f irs t  place, science has n o t, 
in  h is op in ion , a rrived  a t an y  de fin ite  c r ite r io n  as to  th e  
difference ; and secondly, such a c lass ification serves 
no useful purpose. The s itu a tio n  o f th e  R epub lic  in  
respect to  go ld  and currency reserves was, he contended, 
exceeding ly sa tis fac to ry . H e  considered th a t  the  
s ta b ility  o f a currency should n o t be based upon  a system  
th a t  w o u ld  underm ine the  c o u n try ’s capac ity  to  compete 
successfully in  fo re ign  com m ercia l m arke ts. I t  w o u ld  be 
necessary to  re fo rm  the  fina nc ia l system  so as to  rem ove 
those t r ib u ta ry  burdens th a t  weighed fa r  too  h e a v ily  
upon  the  free developm ent of trade . H e  be lieved th a t  
Czechoslovakia had  now  advanced in  fina nc ia l con­
so lida tion  su ffic ie n tly  n o t to  fear fu tu re  developm ents. 
The present pe riod  m ig h t be te rm ed  one o f fin a n c ia l 
c o n s o lid a tio n ; b u t th e  com p le tion  o f th is  w o rk  o f 
conso lida tion  la y  n o t m ere ly  w ith  the  G overnm ent and 
P arliam ent. I t  assumed th e  ac tive  co-opera tion  o f the  
whole na tion .

T R A D E

Foreign Trade Returns for August.— The course o f
Czechoslovakia’s com m ercia l exchanges w i th  fo re ign 
countries du rin g  the  m o n th  o f A ug ust was v e ry  sa tis ­
fa c to ry , resu lting  in  a favourab le  balance o f a p p ro x i­
m a te ly  C .K r.442.7 m ill. ,  as against a favourab le  balance 
o f b u t  C .K r.8  m ill-  in  A ugust 1925. The to ta l vo lum e 
o f im p o rts  was 455,287 tons and  75,791 pieces to  an 
aggregate va lue o f C .Kr.920,101,450, w h ile  th a t  of 
exports  was 989,907 tons and 595,938 pieces to  a  va lue 
o f C.Kr.1,362,813,562, as against im p o rts  va lued  a t 
C .Kr.1,330,124,479 and exports  a t C .K r .1,338,309,430 
in  A ugust las t year. These re tu rn s  are also a consider­
able im provem ent on those o f J u ly , w hen the  favourab le  
balance was abou t C .K r.170 m ill. ,  im p o rts  in  A ug ust 
ha v in g  declined b y  abou t C .K r.245.5 m il l. ,  w h ile  
exports  showed a no tab le  rise. The general im p ro v e ­
m en t in  fo re ign trade  d u rin g  the  past few  m on ths is 
la rge ly  due to  the  con tinued  tendency o f a g ro w th  o f 
exports.

The to ta l va lue o f goods im p o rte d  d u rin g  th e  f irs t  
e igh t m onths o f the  present year now  am ounts to  C .K r. 
9,595,429,493 and th a t  o f exports  to  C.Kr.10,605,277,054, 
as com pared w ith  im p o rts  a t C .Kr.10,322,432,707 and 
exports  a t C.Kr.11,735,201,069 d u rin g  th e  corresponding 
pe riod  o f 1925. The favourab le  balance fo r  th e  pe riod  
Jan ua ry  to  A ugust th is  year is the re fo re  ap p ro x im a te ly  
C .Kr.1,009.8 m ill- , w h ich  is n o t so sa tis fa c to ry  as th a t  
fo r  the  s im ila r pe riod  las t yea r, w hen the  e xp o rt 
surp lus was C.Kr.1,412.7 m il l.  I t  is be lieved, however, 
th a t  the  present tendency tow a rds  im p rovem e n t w i l l  
con tinue du ring  the  com ing m on ths o f the  year, in  w h ich  
case th e  balance fo r  the  whole year shou ld  n o t be 
in fe r io r to  th a t  of 1925.

Foreign Competition in Automobiles.— A  v is it  to  the  
In te rn a tio n a l A u to m ob ile  E x h ib it io n , w h ich  was he ld  in  
Prague fro m  September 18 to  28, was p a rtic u la r ly  
in s tru c tiv e  fro m  tw o  po in ts  o f v ie w  : th e  capac ity  o f the  
loca l in d u s try  in  re la tio n  to  the  home m arke t, and th e
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successful com p e titio n  o f F rench and A m erican m a n u ­
facturers.

I n  the  n a tive  section a ll the  s ix  factories w h ich  are 
in  opera tion  in  Czechoslovakia exh ib ite d  extens ive ly . 
A lth o u g h  a considerable num ber o f large and h igh - 
powered cars were on v iew , sm all cars a t popu la r prices 
preponderated. Prices ranged fro m  abou t £1,800 to  
£200, th e  la tte r  figu re  representing the  b o tto m  l im it ,  
a t w h ich  a lo c a lly  made run -ab ou t can be purchased.

The annua l capac ity  o f the  hom e in d u s try  is u t te r ly  
in su ffic ie n t to  cope w ith  th e  ra p id ly  increasing re q u ire ­
m ents o f the  cou n try . The o u tp u t o f m o to r cars has 
been com puted ap p ro x im a te ly  a t 500 in  1920, 600 in  
1921, 700 in  1922, 1,500 in  1923, 3,000 in  1924 and
5.000 in  1925 ; w h ile  th e  p ro d u c tio n  in  1926 is estim ated 
a t 4,500 cars. I n  com paring  these figures, however, 
i t  should be taken  in to  consideration th a t  in  the  f irs t 
tw o  years under rev iew  o n ly  large and expensive cars 
were m anufactured.

The to ta l requirem ents o f the  hom e m arke t d u rin g  
th is  period , as evidenced b y  the  sales effected, were 
abou t 1,100 cars a year fo r  1920 to  1922, 2,000 fo r  1923,
4.000 fo r  1924 and 7,000 fo r  1925 ; the  figure fo r  1926 
is es tim ated a t 9,000.

The difference between the  loca l p ro d u c tio n  and re ­
qu irem ents was made u p  b y  im p o rts , fo r  w h ich  th e  fo l­
low ing  figures m ay  serve as a guide : in  1920, 700 cars, 
w ith  a dec lin ing  tendency up  to  the  end o f 1923 when 
th e  figu re  fo r  the  year was 400 cars ; in  1924, 1,200 cars ; 
in  1925, 2,200 ; and in  1926, 5,000 cars (estim ated).

Czechoslovakia m ay  there fore be classed as a good 
and g row ing  m arke t fo r  m o to r cars. T h is  p o s itio n  
is n o t l ik e ly  to  experience an y  appreciab le change in  
th e  near fu tu re , as the  loca l w o rks are lim ite d  to  a 
co m p ara tive ly  sm all o u tp u t, and the re  are a t present 
no fa c ilit ie s  fo r  serial m anufactu re  on a large scale. 
The reorgan isa tion  o f th e  in d u s try  w o u ld  necessarily 
ta ke  a few  years and in vo lve  a la rge cap ita l expend itu re  
w h ich , in  th e  op in ion  o f th e  m anufacture rs, w o u ld  
o n ly  be w a rran te d  i f  an o u tle t fo r  the  surp lus p ro ­
d u c tio n  cou ld  be assured abroad. The exp o rt figures, 
however, are n o t v e ry  encouraging u p  to  the  present : 
13 cars in  1924, 138 in  1925, and 39 in  the  f irs t h a lf 
o f 1926.

I n  these circum stances i t  is n o t aston ish ing th a t  
fo re ign  m o to r cars were w e ll represented a t th e  recent 
show. There were on v ie w  28 d iffe re n t F rench makes, 
each com pris ing  several models, 24 A m erican , 5 I ta lia n ,  
2 B r it is h , 2 A u s tria n , one B e lg ian and one Germ an 
m ake. A n  in te res tin g  fea tu re  o f the  A m erican  e x h ib it  
was th e  absence o f cheap types, a ll th e  models be ing 
o f a h igh  standard .

The sm all share o f B r it is h  m anufacture rs  in  th e  
m o to r ca r tra d e  in  th is  c o u n try  has been repea ted ly 
com m ented upon. I t  is perhaps w o rth  m en tion ing  
th a t  the re  is an  e n tire ly  unfounded n o tio n  abroad 
th a t,  however exce llent B r it is h  cars m ay  be fo r use 
on first-class roads, such as are th e  ru le  in  E ng land , 
th e ir  con s tru c tion  makes them  unsu itab le  fo r  C o n ti­
ne n ta l com m unica tions. I n  th is  connection we w o u ld  
re fe r to  an a rtic le  rece n tly  published in  a B e rlin  d a ily  
newspaper, th e  a u th o r o f w h ich  cla im s in tim a te  k n o w ­
ledge o f B r it is h  and C ontinen ta l m o to r car construction , 
w ith  p a rtic u la r reference to  road cond itions. A ccord ing  
to  h is account, every experienced B r it is h  m o to ris t gives 
th e  C on tinen ta l purchaser o f a B r it is h  car the  advice to  
leave i t  beh ind  w hen going to  the  C ontinent, because a 
m o n th ’s wear and te a r on C ontinen ta l roads is equal to  
tw e lve  m on ths ’ deprecia tion  on E ng lish  roads ; o r to  
take  along a fu l l  set o f spares, because the  num ber o f 
pa rts  o f a B r it is h  car w o rn  o u t b y  th e  bad roads is 
as ton ish ing ly  large.

T he  fa c t th a t  B r it is h  cars have stood the  test, n o t 
o n ly  in  E ng la nd  b u t  in  the  Colonies and elsewhere, 
under th e  m ost t ry in g  cond itions need n o t be stressed. 
Users o f B r it is h  cars a ll over th e  w o r ld  te s t ify  to  th e ir  
excellence, and ra re ly , i f  ever, b u y  an y  o ther. A t  the  
same tim e , th e  pern ic ious effect o f such statem ents

as quoted above should n o t be underra ted , p a r tic u la r ly  
since th e y  are re p rin te d  b y  a num ber o f newspapers 
in  va rious countries, and thu s  ob ta in  a w ide  c ircu la tio n . 
The B r it is h  M o to r Car T rade can easily p rove th a t  the  
con ten tion  p u t  fo rw a rd  is w rong, and, in  our op in ion , 
th is  should be done w ith o u t de lay. (Czechoslovak 
M arke t, September.)

I N D U S T R Y
The Sugar Cartel.— The decon tro l o f the  selling price o f 

sugar in  the  hom e m arke t as fro m  O ctober 1 has le d  to  the  
conclusion o f a ca rte l agreement fo r  an in it ia l pe riod  
o f one year. The practice  o f f ix in g  the  prices o f the  
various qua lities  fo r  the  whole te r r ito ry  o f the  R epub lic  
w i l l  be con tinued  ; b u t in  fu tu re  the  carte l, ac ting  in  
agreem ent w ith  the  G overnm ent, w i l l  be the  com petent 
a u th o r ity . The task  o f f ix in g  the  prices w i l l  lie  w ith  a 
com m ittee  on w h ich  the  raw  sugar factories and the  
refineries are to  be represented b y  an equal num ber o f 
members. A  com m on com m ittee , consisting o f 12 
representatives o f the  raw  sugar factories and 12 rep re ­
sentatives o f the  refineries, w i l l  decide th e  qu an titie s  
o f sugar to  be released fo r  the  hom e m arke t.

The con tingen t fo r  the  refineries and m ixe d  factories, 
in  w h ich  raw  sugar is made and the n  refined, in  Bohem ia, 
M orav ia  and Silesia, has been fixe d  a t 2,842,913 q u in ta ls  ; 
w h ile  the  con tingen t fo r  th e  factories in  S lovak ia  is 
be ing assessed on the  basis o f th e ir  sales in  the  home 
m arke t fro m  O ctober 1, 1925, to  September 30, 1926. 
The new con tingen t w i l l  am oun t to  120 per cent, o f th is  
q u a n tity .

The ra w  sugar factories and those m ixe d  factories 
w h ich  m ust sup p ly  the  re fin e ry  con tingen t in  B ohem ia, 
M orav ia  and Silesia have a to ta l con tingen t o f 3,240,921 
qu in ta ls . T h is  q u a n tity  has been fixed  on the  basis o f 
th e  p ro d u c tio n  in  th e  season 1925-26, and i t  is be ing 
apportioned  am ong th e  various factories in  accordance 
w ith  th e ir  ac tu a l p ro d u c tio n  d u rin g  th is  period. W h ile  
th e  re fine ry  con tingen t rem ains una lte red  when com pared 
w ith  las t season, the  raw  sugar con tingen t w i l l  show 
ce rta in  discrepancies in  th e  d is tr ib u tio n  am ong the  
factories, tho ugh  the  to ta l q u a n tity  w i l l  h a rd ly  be 
affected.

N o decision has as y e t been take n  w ith  regard to  
a u n ifo rm  selling price  o f sugar fo r  hom e consum ption . 
I n  th is  respect th e  new increase in  the  ta x  on sugar 
sold in  Czechoslovakia, w h ich  takes effect on O ctober 1, 
1926, w i l l  be the  decisive fac to r. N o  change in  th e  loca l 
sugar trade  w i l l  take  place th ro u g h  th e  adven t o f the  
carte l. Prices in  Czechoslovakia are bound to  rise fo r 
a t least one year, ow ing to  th e  supp lem enta ry ta x a tio n . 
E x p o rt prices, o f course, w i l l  be in  no w ay affected ; 
b u t the  firm e r tendency in  th e  w o rld  m arke ts  w h ich  
has set in  recen tly  is expected to  exercise a s tim u la tin g  
effect on  th e  va lue  o f sugar exports. (Czechoslovak 
M arke t, September.)

W t

C^ecfjosilobak
iBarfeet

A  M onth ly  Review

Published on the 1 st of 
Every Month.

Publishing Offices : 25, Havlickovo nam. Prague I I .
Annual Subscription, including postage, 10 /-.

Advertisement Rates on application.



N ovember 12, 1926] THE ECONOMIC REVIEW 427

ESTONIA
P O L I T I C A L  A N D  G E N E R A L

Economic Bulletin ol the Bank ol E s to n ia — The
B a n k  o f E s ton ia  (Eesti P ank) has issued a B u lle tin  
con ta in ing  in fo rm a tio n  regard ing the  economic and 
financ ia l developm ent o f Eston ia , and w i l l  con tinue to  
issue such bu lle tins  pe rio d ica lly  in  fu tu re . The E ston ian  
Consul General in  London  publishes a sho rt sum m ary o f 
the  f irs t  issue in  his F ortn ig h tly  B u lle tin  (O ct. 1), accord­
in g  to  w h ich  general business has developed in  E ston ia  
on a pe rcep tib ly  la rger scale in  the  course o f the  f irs t 
seven m onths o f th e  cu rren t year th a n  in  the  three 
preceding ones. F o r the  f irs t t im e  in  the  seven years of 
E s ton ia ’s independent economic life  the  trade  balance 
fo r  th e  f irs t seven m onths has shown an excess o f ex­
po rts  over im ports , to  the  va lue o f E m k.202 m ill.  
In d u s try  has been ve ry  ac tive  and in  June the  num ber 
o f w o rk in g  hours was 16.3 per cent, h igher th a n  in  the  
preceding m o n th  and 13.6 per cent, h igher th a n  in  the 
corresponding m o n th  o f las t year. H ie  num ber o f 
unem ployed d im in ished b y  42.9 per cent, in  June, beiiq? 
43.5 per cent, less th a n  in  the  same m o n th  of 1925. 
O w ing to  the  increased earnings o f farm ers and w o rk ­
men, deposits w ith  the  J o in t S tock banks developed 
favo u rab ly , showing an advance o f 13.6 per cent, du ring  
the  f irs t  ha lf-yea r and 44.9 per cent, since June 1925. 
The greater abundance o f m oney enabled the  B a n k  to  
m eet the  demands fo r  loans so fa r  as cu rre n t com m ercia l 
cred its  were concerned, w hereby the  p ro p o rtio n  between 
liq u id  loans and investm ents has no ticea b ly  im proved. 
In  respect o f the  easier tone pe rvad ing  the  m oney 
m arke t th e  am oun t o f p ro tested b ills  fe ll b y  31.3 per 
cent, du ring  J u ly  and b y  21.3 per cent, as compared 
w ith  the  corresponding m on th  las t year.

The State financ ia l year closed w ith  a surp lus o f E m k. 
33 m ill,  on the  revenue side. The receipts fo r  each 
m o n th  o f th is  year are in  excess o f those fo r  the corre­
sponding m onths in  the previous year. The cost o f 
l iv in g  fluc tu a ted  between 139.6 and 140.7 and in  June 
fe ll fro m  140.7 to  140.3.

The im provem ent in  th e  balance o f trade  m ay be 
considered as a d irec t resu lt o f increased p ro du c tion  
and o f the resu ltan t increase in  th e  exp o rt o f such 
p roducts  as E s ton ia  is pe cu lia rly  f it te d  to  prov ide. 
In  ag ricu ltu re  as w e ll as in  in d u s try  a tendency has 
been no ticed  fo r  some years past tow ards a fu lle r  
e x p lo ita tio n  o f th e  c o u n try ’s p ro du c tive  powers, and 
a lthough  th is  end is as y e t fa r  fro m  being a tta ined , the  
resu lts o f the  a tte m p t have a lready become apparent 
in  the  trade  balance fo r  1925.

The tim b e r in d u s try  was favoured  b y  weather con- 
d itio n s  du rin g  the  w in te r m onths, w h ich  fa c ilita te d  the  
c u tt in g  and tra n sp o rtin g  o f t im b e r to  th e  sawm ills, 34.9 
per cent, m ore w o rk in g  hours be ing requ ired fo r  the  
w o rk in g  o f the  m ills  as com pared w ith  the  year before. 
The estab lishm ent o f t im b e r prices on a steady basis 
was favourab le  to  good sales, w h ich  were, however, 
ham pered la te r on b y  the  B r it is h  coal s trike , w h ich  
resu lted in  a shortage o f tonnage fo r  shipm ents to  
E ng land . E xpo rte rs  were assisted b y  the  opening of 
sho rt te rm  cred its fo r  fo re ign purchasers, the  to ta l sum 
o f such advances to  th e  E s ton ian  t im b e r in d u s try  
am oun ting  to  abou t £250,000. E x p o rts  of boards 
increased b y  30 per cent., props and  beams b y  70 per 
cent., m atchw ood b y  22 per cent., and the  to ta l value of 
t im b e r exported b y  32 per cent.

The lea ther in d u s try  tow ards the  end o f 1925 com ­
menced to  execute orders received fro m  Soviet Russia, 
and began even a t th a t  t im e  to  w o rk  in tens ive ly . 
E xp o rts  o f dressed skins increased in  th e  f irs t ha lf-yea r 
to  354 tons va lued a t E m k . 148 m ill,  as com pared w ith  
3.6 tons representing E m k . 1.1 m ill,  in  the  corresponding 
pe riod  las t year. . . .

The te x t ile  in d u s try  has also increased its  ac tiv ities . 
The num ber o f w o rk in g  hours in  the  pe riod  Janua ry  to  
June reached 8,185,100 as com pared w ith  7,703,500 
hours d u rin g  the  corresponding m onths o f 1925. The

advance in  the  w o rk ing  o f th e  te x t ile  in d u s try  is a t t r i ­
bu tab le  in  p a rt to  the  increased dem and in  the  dom estic 
m arke t, w h ile  fore ign purchases have declined a li t t le .  
The m odern isa tion  o f th e  p la n t is shown b y  th e  fa c t 
th a t  the  K raenho lm  co tto n  fa c to ry  has established 
dye-w orks specia lly fo r  th e  dyeing o f ya rn  m anufactured
in  the  fac to ry .

U nde r the  foodstuffs expo rt group, d a iry  and m eat 
p roducts are the  m ost notable. The va lue  o f bacon 
exported in  the  ha lf-yea r ended June 30 to ta ls  E m k .
99.7 m ill,  as com pared w ith  E m k .53.4 m ill,  d u rin g  the  
f irs t s ix  m onths of las t year, o r an increase o f 85 per 
cent. The q u a n tity  o f bacon exported d u rin g  the  same 
pe riod  am ounts to  613.5 tons, exceeding th e  q u a n tity  
exported du ring  the  whole o f 1925, v iz . 426.3 tons. 
B r it is h  purchases fo r  th is  pe riod  were also in  excess of 
those effected du ring  the  past year, am oun ting  to  558.1 
tons to  the  va lue o f E m k.90 .4  m ill,  as com pared w ith
424.7 tons in  1925.

The m oney m arke t, w ith  no rm a l demands fo r  cred it, 
continues ve ry  qu ie t, on account o f the  sca rc ity  o f 
business usual a t th is  tim e  o f th e  year and th e  abundant 
supp ly  o f fo re ign m oney consequent upon b ris k  e x p o rt 
ac tiv itie s . Deposits w ith  J o in t S tock banks du rin g  
the  f irs t  fo u r m onths o f the  year increased b y  5.5 per 
cent, and d u rin g  the  ha lf-yea r b y  13.6 per cent. A t  
the  end o f las t year deposits to ta lle d  E m k . 1,898.4 m ill,  
as com pared w ith  E m k . 1,445.8 m il l,  a t th e  end o f 1924, 
b u t on J u ly  1 th e y  am ounted to  E m k .2,157.8 m ill,  as 
com pared w ith  E m k. 1,489.4 m il l,  on the  corresponding 
date o f la s t year, showing an increase o f E m k.259.4  m ill,  
as com pared w ith  E m k.43 .6  m il l,  a year ago. The 
increase in  deposits is a fu r th e r  p ro o f o f the  accum u­
la tio n  o f cap ita l w h ich  is go ing on in  the  c o u n try , and 
evidences the  g row ing confidence in  the  banks and the 
s ta b ility  o f the  currency. The present increase in  
deposits m ay  be looked upon as th e  recom m encem ent 
o f the  pre -w ar accum ula tion  o f n a tio n a l savings in  
E ston ia , w h ich  was ve ry  rem arkab le  fo r  a p o p u la tio n  o f 
abou t one m illio n . A t  the  beg inn ing o f the  w a r the  
funds owned b y  the  po p u la tio n  in  th e  fo rm  o f deposits 
and securities, ca lcu la ted in  gold, am ounted to  a rou nd
sum o f 115 m illio n  do llars.

Loans granted b y  the  banks, aggregating on June 30, 
1926, E m k .3 ,650.7 m ill. ,  had expanded b y  E m k.338.9 
m il l . 'o r  10.2 per cent, as com pared w ith  the  beginn ing 
of the  year. The excess of loans on th e  corresponding 
date las t year reached E m k.236.8 m ill,  o r 9 per cent., 
i.e. abou t 100 m ill,  less, ch ie fly  due to  a sm aller increase 
in  deposits.

The ac tiv itie s  of the  B a n k  o f E ston ia  d u rin g  the  f irs t 
seven m onths of the  year have developed m ore fa v o u r­
ab ly  th a n  in  the  previous year. The reserve fu n d  o f 
the  B a n k  w h ich  b y  subsequent a llocations fro m  the  ne t 
p ro fits  was b ro ug h t up to  E m k.207.9 m ill,  las t year, has 
increased to  Em k.250 m ill. ,  thu s  reaching th e  am oun t of 
the  p a id  up cap ita l. Deposits rose fro m  E m k.4 ,681 
m il l  to  Em k.4,763.2 m ill. ,  i.e. b y  Emk.82.1 m ill. ,  w h ile  
th e  c ircu la tio n  of bank-notes fe ll fro m  E m k . l,899.9 m il l ,  
to  E m k . l ,841.6 m ill.

F I N A N C E
Reduction of the Discount Rate.—The B a n k  of 

E s ton ia  has decided upon the  red uc tio n  of the  d iscount 
rates as fro m  October 1 as fo llow s : on b ills  o f exchange 
of n o t over 90 days to  8 per cent, per annum , on b ills  
fo r  91 days to  8J per cent., and fo r  loans on cu rre n t 
account to  9 per cent. The corresponding fo rm er rates, 
10 per cent 10§ per cent, and 10J per cent., had  been 
in  opera tion  since J u ly  1925. I n  connection w ith  the  
red uc tio n  of the  d iscount rates th e  B a n k  o f E s ton ia  has 
reduced the  in te rest on cu rre n t accounts fo r p r iv a te  
banks fro m  3 per cent, to  2 per cent., on cu rre n t accounts 
of p r iv a te  persons fro m  4 per cent, to  3 per cent., on 
s ix  m onths deposits fro m  6 per cent, to  5 per cent., and 
on deposits of over s ix  m onths fro m  7 per cent, to  6 per 
cent, per annum . (Eston ian Consul General's F o r t­
n igh tly  B u lle tin , O ct. 1.)
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The red uc tio n  o f th e  d iscount ra te  has been favo u r- 
a b ly  rece ived b y  the  Press, and has g iven general 
sa tis fac tion  th ro u g h o u t th e  c o u n try . The general 
re jo ic ing  is n o t su rp ris ing  in  v ie w  o f the  fa c t th a t  60 
per cent, o f th e  po p u la tio n  is d ire c tly  in te rested in  the  
reduction . The greatest force in  E ston ia , th e  fa rm er, 
is  in  a p riv ileged  pos ition , as he can get c red it a t 6 per 
cent., and a reduc tion  thus became a necessity fo r  the  
rest. U n de r closer exam ina tion , however, th e  s itu a tio n  
appears in  another lig h t. The obvious m o tiv e  fo r  the  
measure was th e  exam ple set b y  th e  B a n k  o f L a tv ia . 
N ow , says the  Revaler Bote (Sept. 30), i t  is a w e ll-know n  
fa c t th a n  in  a ll its  economic measures, w hethe r r ig h t o r 
w rong, L a tv ia  is in v a r ia b ly  a year beh ind Eston ia. 
The B a n k  o f L a tv ia  is a t the  p o in t o f developm ent a t 
w h ich  E s ton ia  found  herself in  1923 and 1924. I f  she 
has now  fo llow ed a d iffe re n t p o lic y  b y  reducing her 
d iscount ra te  in  sp ite  o f ca p ita l and c re d it shortage 
instead o f ra is ing  i t ,  such a  step should n o t serve as an 
exam ple fo r  E ston ia . The B a n k  o f E s ton ia  w o u ld  have 
done b e tte r to  lo ok  fu r th e r  fo r  her exam ple, fo r  instance 
to  G erm any, where the  d iscount ra te  a t th e  beginn ing 
o f the  ra tio n a lisa tio n  pe riod  was le ft  to  develop n a tu ra lly  
and reached g id d y  he ights. The tro u b le  does n o t lie  
in  the  h ig h  leve l o f th e  d iscount ra te , b u t in  the  shortage 
o f cap ita l, and th is  tro u b le  m ust be cured.

F ro m  th e  s tan dpo in t o f ca p ita l th e  red uc tio n  o f the  
d iscount ra te  is a false step, w h ich  o n ly  aggravates the  
d ifficu ltie s  o f the  present s itu a tio n . The B a n k  of 
E s ton ia  w orks exc lus ive ly  w ith  S tate cap ita l. I f  the  
S tate were to -d a y  to  dem and even a sm all re im burse­
m ent, th e  B a n k  cou ld  n o t pay. A t  the  same tim e  the  
A d m in is tra tio n  declares th a t  the  B a n k  is autonom ous 
and independent o f the  State. The red uc tio n  o f the  
d iscount ra te  afforded an unpleasant surprise to  the  
F inance M in is te r, as the  B a n k  has chosen a m om ent 
when nego tia tions are pend ing fo r  a fo re ign  loan and the 
E s ton ian  m one ta ry  system  is in  process o f reorganisa­
t io n , so th a t  th e  M in is te r ’s financ ia l p o lic y  has been 
considerab ly d is tu rbe d  b y  the  measure.

The o p in ion  o f th e  expert called o u t fro m  E ng land  to  
advise the  B a n k  o f E s ton ia  was n o t asked. The expert 
has been ca lled in  as a consu ltan t doctor, whose chief 
task  is to  effect the  recovery o f th e  B a n k  o f E ston ia . 
H is  trea tm e n t, however, is n o t l ik e ly  to  be successful 
w h ile  th e  p a tie n t sets to  w o rk  to  tre a t h im se lf and acts 
“  au tonom ously  ”  w ith o u t asking advice.

Proposed Customs Union with Latvia. —  The
E s ton ian  proposal concern ing a L a tv ia n -E s to n ia n  
Customs U n io n  was handed to  th e  L a tv ia n  M in is te r 
o f F o re ign  A ffa irs , M . U lm an is , on September 13 
b y  th e  representative o f the  E s to n ia n  M in is te r o f 
F o re ign  A ffa irs , M . T o fe r. The N o te  is to  th e  effect 
th a t  E s ton ia  is prepared to  conclude a Customs U n ion  
sub ject to  fu lf ilm e n t o f the  fo llo w in g  c o n d itio n s :
(1) The w o rk in g  o u t o f a m u tu a l Customs ta r if f  
is to  be s ta rted  and b ro u g h t to  com ple tion . T h is  
Customs ta r i f f  is  th e n  to  be p u t  in to  effect.
(2) The la w  in  regard to  Customs in  th e  tw o  States 
is to  be made u n ifo rm , as w e ll as a ll leg is la tion  in  
regard to  S tate m onopolies and  Excise. T a xa tio n  
le g is la tio n J  a ffecting  in d u s try  and  commerce in  b o th  
States is also to  be placed on a com m on basis. (3) 
T ransp o rt ta r if fs  and leg is la tion  fo r  the  p ro te c tio n  o f 
labour in  b o th  States m ust s im ila r ly  be placed on the  
same foo ting .

A  pe riod  o f three years is fixe d  fo r  the  com p le tion  o f 
these processes and th is  pe riod  can o n ly  be extended 
w ith  th e  consent o f b o th  G overnm ents. I f  these con­
d itio n s  are carried  o u t th e  fro n tie r  between E s ton ia  
and L a tv ia  w i l l  be opened fo r  a ll goods, irrespective  o f 
th e ir  o rig in . L a tv ia ’s and E s ton ia ’s revenue fro m  
th e ir  Customs w i l l  be cred ited  to  b o th  countries and 
d iv id e d  according to  th e  num ber o f in h a b ita n ts  in  each 
State. A s th e  p re lim in a ry  labours in  respect o f the  
Customs U n io n  are lik e ly  to  take  a considerable tim e , 
th e  E s ton ian  G overnm ent proposes to  in s titu te  nego tia ­
tions  fo r  a  te m p o ra ry  trade  agreem ent in  o rder to

regulate the  com m ercia l re la tions between th e  tw o  
States in  the  m eantim e. A lth o u g h  no o ffic ia l s ta tem ent 
has y e t been made, the  op in ion  p reva ils  in  L a tv ia  th a t  
th is  proposal w i l l  con s titu te  a sa tis fac to ry  basis fo r  the  
reg u la tion  o f economic re la tions between the  tw o  
countries. (Revaler Bote, O ct. 16.)

T R A D E
Foreign Trade Returns for July and August.—The

fore ign trade  re tu rns  fo r  J u ly  were ve ry  sa tis fac to ry . 
Im p o rts  reached 36,599 tons o f an estim ated va lue of 
E m k.831.2 m ill. ,  w h ile  exports  aggregated 50,190 tons 
va lued a t Em k.914.8 m ill. ,  the  excess o f exports fo r J u ly  
being E m k.83  m ill,  and the  e xp o rt surp lus fo r th e  f irs t 
seven m onths o f the  year E m k.202 m il l.  Thej*_chief 
artic les o f exp o rt consisted o f d a iry  produce (Em k.363.5 
m ill.) , t im b e r (Em k.234.7 m ill.) ,  te x tile s  (Em k.97.8 
m ill.) , lea ther and lea the r goods (E m k.63.0 m ill.) ,  
cement (Em k.57.1 m ill.) ,  and paper (Em k.31.6 m ill.) .  
Im p o rts  consisted ch ie fly  o f cereals and flo u r (Em k.103.5 
m ill.) ,  o ther foodstuffs (Em k.163 m ill.) ,  c o tto n  (E m k. 
87.1 m ill.) ,  and machines (E m k.63.0 m ill. ) .  The 
p re lim in a ry  figures o f th e  E s ton ian  C entra l S ta tis tic a l 
B ureau  show a surp lus o f exports  over im p o rts  to  the  
va lue o f Em k.88 .7  m il l,  fo r  the  m o n th  o f A ugust, the  
to ta l va lue o f im p o rts  in  th a t  m o n th  being E m k . 
872,125,780 and th a t  o f exports  Em k.960,870,290. 
(Economic B u lle tin  o f the B ank o f Eston ia  and Estonian  
Consul General's F o rtn ig h tly  B u lle tin , O ct. 1.)

Trade with Great Britain in 1925. - -T h e  to ta l va lue 
o f im p o rts  fro m  th e J J n ite d  K in g d o m  in  1925 am ounted 
to  E m k . l , 184.4 m ill,  o r 12.2 per cent, o f the  to ta l va lue 
o f E ston ian  im ports , as com pared w ith  E m k . l ,147.2 m il l,  
o r 14 pe r cent, in  1924. The fo llow ing  tab le  shows the  
value o f th e  im p o rts  fro m  th e  AU m te tL K i ngdom  in  
m illio ns  o f E stm arks, and also the  p ro p o rtio n  o f these 
to  the  to ta l im p o rts  o f various classes o f goods :—

Total imports ... ............... 1,184.4
Per cent. 

12.2
Wheat ............... 209.6 53.8
Herring .................................................. 141.4 43.8
Coal .................................................. 132.3 55.5
Engines, machinery, electrical appliances, 

etc. ... .......................... 99.2 14.0
Cotton goods ...................................... 84.1 26.2
Cotton, raw ...................................... 73.9 4.4
Wool, raw 53.1 51.5
Jute ... ...................................... 44.9 76.1
Woollen materials ... ............... 32.6 22.1
Cotton yarn 23.1 40.9
Bicycles and other vehicles 14.7 15.8
The to ta l va lue o f E s ton ian  exports  to  th e  U n ite d  

K in g d o m  in  1925 am ounted to  E m k .2,412.7 m il l,  o r 
25 per cent, o f the  to ta l E ston ian  exports, as com pared 
w ith  Em k.2,632.8 m il l,  o r 33.5 per cent, in  1924. The 
fo llo w in g  tab le  shows the  va lue o f the  exports  to  the  
U n ite d  K in g d o m  in  m illio n s  o f E s tm a rks , and also the  
p ro p o rtio n  o f these to  th e  to ta l exports  o f various 
classes o f goods :—

Total exports ... ............... 2,412.7
Per cent. 

25.0
Red and white sawn goods 753.8 75.1
Butter ...................................... 396.8 18.6
Plywood and plywood articles 347.6 78.0
Max ...................................... 340.4 26.5
Props ...................................... 139.0 83.8
Bacon ... ... ............... 74.4 99.5
Eggs ...................................... 64.8 42.9
M a tc h e s ...................................... 71.7 61.1
Cotton goods .......................... 37.3 3.8
Canvas ... .......................... 32.1 33.9
Joinery and turnery goods 22.8 81.3
(E ston ian Consul General's F o rtn ig h tly  B u lle tin , N o . 70.)

Commercial Relations with Russia and Germany.
— V arious ind ica tions  have recen tly  been apparen t o f 
th e  grow ing influence o f S ovie t Russia on the  E ston ian  
m arke t. Russia exports  to  E s ton ia  ch ie fly  rye  and 
various oils, and the re by  encounters com p e titio n  m a in ly  
fro m  th e  U n ite d  States and P oland. So fa r  as the
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Russian g ra in  exp o rt is concerned, i t  m ay be affirm ed 
th a t  Russia sells g ra in  to  E s ton ia  a t low er prices th a n  to  
W estern Europe. A  re p o rt fro m  N a rva  states th a t  th e  
Russians have erected a large warehouse there  fo r  the  
s to ring  o f rye , o il and sugar. A  Russian tra d in g  ship 
is s h o rtly  expected in  R eva l w ith  a sh ipm ent o f 3,500 
tons o f pe tro leum  and benzine fro m  th e  B la ck  Sea 
destined fo r th e  N a p h th a  Synd ica te established there . 
These reports p o in t to  increased a c t iv i ty  on the  p a r t 
o f th e  Russians in  respect o f E ston ia , w h ich  is n o t 
w ith o u t sym p tom a tic  im portance. The quan tities  o f 
rye  and o il sold to  E ston ia  are b u t sm all item s to  Russia, 
and any losses incu rred  in  selling the m  below the  
un ive rsa l price  are m ore th a n  compensated b y  the  
streng then ing o f economic in fluence in  E ston ia , w h ich  
is o f p a rtic u la r va lue to  Russia. The flood ing o f E ston ia  
w ith  cheap goods is lik e ly  to  disorganise the  m arke t and 
b rin g  abou t a pan ic w h ich  m ay p rove  m ost h a rm fu l to  
the  c o u n try . I n  an y  case great a tte n tio n  should be 
pa id  to  the  fu tu re  a c tiv itie s  o f the  Russian trade  repre­
sen ta tive , w h ich , according to  K a ja ,  are n o t sub ject to  
ta x .

A ccord ing  to  th e  s ta tis tics  ava ilab le , G erm any’s 
share in  E s ton ia ’s im p o rts  am ounted to  36 per cent, in  
1924 and to  o n ly  29.5 per cent, in  1925. T h is  drop is 
accounted fo r  b y  the  g ra n tin g  o f c re d it on m ore fa v o u r­
able te rm s b y  o th e r countries, and the re  is no do ub t 
th a t  the  re la tions between the  tw o  countries are suffering 
fro m  th e  absence o f a regu lar com m ercia l agreement. 
There are, however, m any d ifficu ltie s  in  the  w ay of 
conclud ing such an agreement. A lth o u g h  E ston ia  is a 
v e ry  sparsely popu la ted  cou n try , the re  are trem endous 
obstacles in  the  w ay o f ob ta in ing  a d o m ic ilia ry  p e rm it, 
and the  exp ro p ria tio n  of land  has n o t made m atte rs  any 
easier. E v e ry  e ffo rt is being made fro m  th e  German 
side to  overcome the  d ifficu ltie s  and a rrive  a t a w o rk ing  
com m ercia l understand ing , b u t E s ton ia  is of op in ion  th a t  
the  conclusion o f a tre a ty  on m ost favoured  n a tio n  lines 
w ith  G erm any w o u ld  be in  E s ton ia ’s d is favour, as no 
p re fe ren tia l tre a tm e n t has y e t been accorded b y  G erm any 
to  any o ther c o u n try  in  respect o f those goods w h ich  she 
w ou ld  be lik e ly  to  im p o rt fro m  th a t  cou n try . B u tte r, 
te x t ile  goods and cement w o u ld  be th e  chief artic les 
concerned. I n  exp o rtin g  these goods to  G erm any 
E s ton ia  w o u ld  ga in  E m k.20  m il l,  in  a year, whereas she 
w o u ld  lose over E m k.50  m ill,  in  Customs revenue on 
Germ an im p o rt goods. T h is  dead loss w o u ld  have to  
be made good b y  means of special p re fe ren tia l rates. 
G erm any, however, is ex trem e ly  lo th  to  g ra n t excep­
t io n a l preferences, as she w o u ld  be forced to  app ly  them  
to  o the r States, such as France and  H u n g a ry . N ego tia ­
tions  are a lready pend ing w ith  G erm any on th is  subject. 
(Jicvaler Bote, O ct. 8, 14 ; Ham burger Fremdenblatt, 
O ct. 13.)
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FRANCE
g e n e r a l  a n d  f i n a n c i a l

The Budget.— The Finance Com m ittee o f the  Chamber 
has a lready vo ted  the  B udge t w ith o u t hav ing  in troduced  
in  i t  an y  im p o rta n t m od ifica tions. I ts  e q u ilib r iu m  is 
s t i l l  be tte r assured since the  surp lus o f revenue a fte r 
ve ry  care fu l ca lcu la tion  am ounts to  abou t 700 m illio n s , 
w h ich  is even m ore th a n  was foreseen in  the  o rig in a l 
d ra ft  subm itted  b y  M . Poincare. The B udge t figures 
are now  as fo llow s :—

Revenue   Fr.39,959 m illion
Expenditure ............... 39,260 ,,

Surplus ..............  Fr.699 m illion

I t  m ust also be remembered th a t  beyond th e  B udge t 
figures there  are s t i l l  ab ou t F r.6 ,700 m illio n  o f re ­
ceipts, specia lly a llocated to  deb t redem ption  and to  
operations in  connection w ith  th e  flo a tin g  debt. I n  his 
speech before the  F inance C om m ittee  M . Poincare la id  
stress once m ore on the  necessity o f redeem ing the pub lic  
deb t n o t in  sm all ins ta lm ents  b u t in  a “  massive ”  w ay. 
Touch ing the  prob lem  o f de b t redem ption , M . Poincare 
po in te d  o u t th a t  the  am ounts o f T reasury Bonds m a tu r­
ing  in  1927 am oun t to  o n ly  5,100 m illio ns . A s p re ­
v io u s ly  po in te d  o u t in  th is  co lum n, th e  m a tu rin g  
indebtedness, w h ich  in  1925-26 was th e  p r in c ip a l cause 
o f in fla tio n , includes n e x t year a sum  o f 3,000 m illio ns  
fa llin g  due on F ebrua ry  1, and some 4,300 m illio n s  fa llin g  
due on September 25, o r a to ta l o f F r.7 ,300 m illio n . The 
fo rm er repaym ent is “  o p tio n a l,”  in  o ther words the  
holders o f th is  series o f Bonds who w a n t repaym ent o f 
th e ir  Bonds m ust deposit the m  w ith  th e  T reasury three 
m onths before th e y  m a tu re  ; those n o t so deposited w i l l  
be a u to m a tic a lly  extended. I n  h is sta tem ents before 
the  F inance C om m ittee M . Poincare disclosed th e  fa c t 
th a t  o n ly  800 m illio ns  o f the  F eb ru a ry  Bonds have been 
lodged w ith  a v ie w  to  repaym ent, w h ich  is a m uch 
sm a lle rvp ropo rtion  th a n  on prev ious occasions. As to  
th e  September Bonds, the  fu l l  am o un t w i l l  be m e t b y  
the  T reasury, b u t measures are to  be take n  to  conve rt 
them .

I n  th is  connection, i t  m ay be po in te d  o u t as cha racter­
is tic  o f th e  a lte red s itu a tio n  th a t  whereas in  th e  preced­
in g  year the  Press had m uch to  say ab ou t these m a tu rin g  
lia b ilit ie s , w h ile  in fo rm a tio n  as to  th e  am o un t o f the  
demands fo r  repaym ent was aw a ited  w ith  considerable 
an x ie ty , in  the  present instance th e  m a tte r has a ttra c ­
te d  no p u b lic  a tte n tio n  w hatever. The same m ust be 
said o f the  discussions o f th e  F inance C om m ittee. I t  
w i l l  be remembered th a t  fo rm e rly  these debates were 
every day com m ented on b y  the  Press, and th a t  th e  ra te  
o f exchange always reflected Press op in ion . T h is  absence 
o f com m ent is v e ry  characteris tic  o f the  present a tm o ­
sphere in  France.

M . Poincare, speaking before the  F inance C om m ittee 
o f the  Chamber on the  va lue o f the  franc, declared th a t  
s tab ilisa tion  was abso lu te ly  indispensable. B u t, accord­
in g  to  h im , s tab ilisa tion  cou ld  o n ly  be accom plished 
a fte r th e  w o rk  o f recovery ( “  redressement ” ) had  been 
achieved, and  com plete recovery, in  h is op in ion , has n o t 
y e t been a tta ined . I n  Bourse quarters  i t  has been 
repo rted  th a t  i t  is  th s  in te n tio n  o f th e  G overnm ent to  
pursue the  steady recovery o f th e  franc  u p  to  125, and 
m an y  people see in  M . Poincare ’s dec la ra tion  a p ro o f o f 
th is  tendency.

The T reasury and the  B a n k  o f F rance con tinue  to  bu y  
fo re ign  exchange, and a lth ou gh  M . P oincare has refused 
to  say w h a t financ ia l resources th e  G overnm ent is u t i l is ­
in g  fo r  th e  purpose, i t  is genera lly  supposed, as m en­
tion ed  la s t week, th a t  these are supp lied  b y  an a fflu x  o f 
deposits a t the  T reasury and b y  subscrip tions to  T rea­
s u ry  b ills . B u t  th e  fina nc ia l Press po in ts  o u t th a t  as 
these resources belong ch ie fly  to  sellers o f fo re ign ex ­
change, th e y  m ay be w ith d ra w n  fro m  th e  T reasury i f  
the  tendency o f the  exchange ra te  becomes inverse. On 
the  o th e r hand, a great deal is heard o f th e  influence o f
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th e  rise in  th e  va lue o f the  franc  on F rench exports, 
w h ich  is beginn ing to  m ake its e lf fe lt.

T R A D E
Imports oi Russian Coal into France.— Tho Jo u rn a l 

de la  M a rin e  Marchande  (No. 391) reports  th a t  the  
increase in  the  im p o rts  o f Russian an th ra c ite  (v ia  Rouen) 
is becom ing v e ry  im p o rta n t. The a n th ra c ite  is o f good 
q u a lity , and o ften  approxim ates to  the  best q u a lity  of 
E ng lish  an th ra c ite  ; the  cargoes are c e rta in ly  m uch 
b e tte r th a n  those landed las t year, when the  a n th rac ite  
was n o t homogeneous, and con ta ined too  m uch su lphu r 
and n o t su ffic ien t v o la tile  m a tte r. As fa r  as p rice  is 
concerned, the  Russian an th ra c ite  competes successfully 
w ith  the  G erm an k in d , the  o r ig in a l p rice ha v in g  been 
fixed  on the  basis o f Swansea quo ta tions  before the  
s trike .

The Russian coal is be ing sold b y  a p r iv a te  firm , 
w h ich  has in s tru c tion s  to  proceed w ith  great cau tion  in  
o ffe ring  on ly  qu an titie s  w h ich  are capable o f being 
absorbed b y  the  loca l dem and and d iv e rtin g  th e  excess 
to  o th e r countries. I t  is reported  th a t  th e  Russian 
au tho ritie s  have decided to  increase and even double the  
actua l o u tp u t o f coal in  the  D onetz basin.

N o w  th a t  F rance is suffering fro m  shortage o f coal, 
n o tw ith s ta n d in g  increased im p o rts  fro m  G erm any and 
P oland, the  question is being m ooted o f organising coal 
im p o rts  even fro m  the  U n ite d  States. Russia, therefore, 
is also t ry in g  to  take  advantage o f the  E ng lish  s tr ike  and 
establish so lid  re la tions in  th e  F rench  coal m a rke t. I t  
m ust be rem em bered th a t  F rance is la rge ly  a coal 
im p o rtin g  c o u n try , its  consum ption  being rou gh ly  75 
m illio n s  o f tons as com pared w ith  a home o u tp u t of 
abou t 50 m illio n  tons (exclusive o f the  Sarre T e rr ito ry ) . 
A s a sign o f th e  coal shortage in  F rance i t  m ay  be m en­
tio n e d  th a t  the  G overnm ent has been obliged to  increase 
the  p ro p o rtio n  o f preference deliveries o f coal to  the 
p u b lic  u t i l i t y  w orks fro m  30 to  40 per cent, o f the  to ta l 
o u tp u t o f th e  home mines.

I N D U S T R Y

The Iron and Steel Industry in September.— On
O ctober 1 las t the re  were 153 b las t furnaces in  opera tion, 
30 furnaces were ready to  w o rk  and 34 in  course of 
con s tru c tion  o r undergo ing repairs. The o u tp u t of 
p ig  iro n  in  September was 785,070 tons (or a d a ily  aver­
age o f 26,160 tons) as against 813,503 tons (or a d a ily  
average o f 25,600 tons) in  A ugust, made up as fo llow s (in  
thousands o f tons) :—
Thomas Foundry Conversion Special Bessemer Total pig 
Gilchrist. iron. pig. iron. pig. iron.

585 151 36 11 2 785
The p ig  iro n  o u tp u t d u rin g  the  f irs t  n ine  m onths of 

1926 as com pared w ith  the  corresponding pe riod  o f 
1925 was as fo llow s (in  thousands o f to n s ) :—

Thomas Foundry Con- Special Bes­ Total Average
G il­ iron. version iron. semer pig monthly

christ. Pig- Pig- iron. output.
1926 5,157 1,347 296 150 15 6,960 773
1925 4,559 1,189 292 167 37 6,244 694
I t  w i l l  be seen fro m  these figures th a t, n o tw ith s ta n d in g  a 
decrease in  th e  p ro d u c tio n  o f Bessemer p ig  and special 
iro n , the  p ig  iro n  o u tp u t continues to  show on the  whole 
great progress, the  increase being abou t 11.6 per cent, 
in  excess o f th a t  fo r  the  corresponding pe rio d  las t year.

The p ro d u c tio n  o f crude steel in  September was 
706,126 tons (693,854 tons in  ingo ts  and 12,274 tons in  
fo u n d ry  steel) o r a d a ily  average o f 23,530 tons, as 
against 704,747 tons in  A ugust (692,384 tons in  ingo ts 
and 12,063 tons in  fo u n d ry  steel) o r a d a ily  average of 
22,700 tons, made up as fo llow s (in  thousands o f tons)
Thomas Open Electric Bessemer Crucible Total crude
Gilchrist. hearth. steel. steel, cast steel. steel.

493 199 8 5 1 706
The p ro d u c tio n  o f crude steel d u rin g  the  f irs t n ine 

m onths o f 1926 as com pared w ith  the  corresponding 
pe riod  o f 1925 is shown in  th e  fo llo w in g  sta tem ent (in  
thousands o f to n s ) :—

Thomas Open Electric Bes- Crucible Total Average
G il­

christ.
hearth. steel. semer cast 

steel, steel.
crude monthly 
steel, product’n.

1926 4,276 1,799 60 44 10 6,189 689
1925 3,788 1,528 54 62 9 5,441 605
I t  w i l l  be seen fro m  these figures th a t  the  increase in  
steel p ro du c tion , v iz . 14 per cent., was even h igher than  
th a t  o f iron . T h is  year there fore  has been ex trem e ly  
favourab le  to  France as the  resu lt o f the  quota  o f 
p ro du c tion  fixed  under the  in te rn a tio n a l steel carte l.

G E R M A N Y
F I N A N C I A L  A N D  G E N E R A L

Buying Power and Price Formation.—A p a rt fro m  
the rm o m etric  ind ica tions, the  conferences of the  R e ichs­
ta g  Com m ittee fo r Social A ffa irs  and the  R e ich Cabinet 
its e lf w ith  regard to  the  labour p ro v id in g  program m e 
and th e  unem p loym ent p rob lem  show p la in ly  th a t  
w in te r is a t the  door. A lth o u g h  th e  num ber of unem ­
p loyed has fa llen  fro m  the  F eb ru a ry  m ax im um  o f
2,058,000 b y  over 660,000 to  1,395,000, the  re tu rn  o f 
the  seasonal workers fro m  a g ric u ltu ra l pu rsu its  is 
slackening th e  ra te  a t w h ich  the  labour m a rke t has 
been re-absorbing th e  ou t-o f-w orks since the  spring 
and the  bu rden is again becom ing a heavy one.

There is, m oreover, the  prob lem  o f the  average and 
sm all in d u s tr ia l concerns w h ich  s t i l l  fo rm  the backbone 
o f G erm an in d u s try  and have n o t been able to  p rov ide  
themselves w ith  fo re ign cred its, and fo r  w h ich  ca p ita l 
fo r new departures has been conspicuous b y  its  absence. 
I t  has been proved  th a t  w h ile  the  shares of the  b ig  
concerns and loans ca rry ing  a h igh  ra te  o f in te res t are 
ve ry  easy to  place, the  issue of shares in  sm all concerns 
comes up  against w e ll-n igh  insurm ountab le  obstacles, 
whereas th e  average sm all businesses w h ich  are n o t 
carried on in  the  fo rm  o f a com pany are received w ith  
even less favour.

D r. C u rtius  in  h is recent speech in  the  Reichstag 
C om m ittee fo r  Social A ffa irs , w h ile  asserting th a t  the  
G erm an economic crisis had touched b o tto m  and was 
now  on the  up w a rd  trend , declared th a t  the  present 
economic s itu a tio n  was fa r  fro m  being a favourab le  one, 
basing his s ta tem ent on the  fa c t th a t  the  bu y in g  power 
o f w ide masses o f the  p o pu la tio n  in  Germ any, in c lud in g  
the  m idd le  class, p a r tic u la r ly  in  ag ricu ltu re , has been 
seriously reduced, and also on the  heavy burden o f 
unem p loym en t.

I n  his s ta tem ent D r. C u rtius  touched on the  na tiona l 
weakness o f the  G erm an economic system, reduced 
bu y in g  power. The appeal recen tly  made against 
the  fe tte rin g  o f in te rn a tio n a l trade  has been illu s tra te d  
b y  the  m ap of Europe reproduced in  the  Ham burger 
Fremdenblatt, and d isp layed a t the  B a n k  o f E ng land, 
w h ich  dem onstrates the  evils of the  h igh  w a lls  o f p ro ­
te c tive  du ties erected rou nd  the  States o f Centra l and 
E aste rn  E urope, w h ich  are spreading so fas t to  the  
W est. The p o lic y  o f p ro te c tive  du ties in  C entra l 
European countries is h ind e rin g  to  an unreasonable 
ex te n t th e  economic recovery o f the  w o rld . The vas t 
arm ies o f unem ployed in  the  in d u s tr ia l countries o f 
Europe are the  d irec t resu lt o f th is  p o licy , and i t  is 
obvious how  great w o u ld  be the  im p rovem en t o f general 
cond itions i f  a ll Europe were transfo rm ed in to  a u n ifo rm  
m arke t, whose bu y in g  power w o u ld  m ost c e rta in ly  
be greater th a n  th a t  o f the  present s p lit-u p  in d iv id u a l 
m arke ts. There are, no d o ub t, g igan tic  d ifficu ltie s  in  
the  w ay o f a European Customs un ion, b u t none o f those 
who have come to  see the  necessity o f the  Customs 
un ion  im agine th a t  g reat schemes can be w orked  o u t 
w ith  a tu rn  o f the  hand, least o f a ll such as in vo lve  
a reversal o f the  economic po licy  o f the  w o rld . The 
a im  o f the  m ovem ent is to  increase th e  re c e p tiv ity  
o f the  in te rn a l E uropean m a rke t and th is  can o n ly  be 
b ro ug h t abou t b y  the  c o n s titu tio n  o f free m arke t 
conditions.

The endeavours tow ards in te rn a tio n a l tru s t fo rm a tio n  
w il l  n o t a lte r th e  s itua tion . T h is  m ovem ent is re a lly  due
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to  reduced consum ption. I t  is an e ffo rt to  accommodate 
p ro du c tion  b y  means o f ra tio n in g  to  d im in ished  sales 
and reduced prices. I n  dead ly fear of com p e titio n  the  
rem a in ing  sales are ra tioned  in  a m anner su ited  to  the  
w orks p a rtic ip a tin g , b u t in  no w a y  serviceable to  the  
consumer. H ow ever welcome th e  steel pa c t m ay be 
fro m  a p o lit ic a l s tandpo in t, i t  w i l l  have th e  effect of 
ra is ing  prices in  G erm any and the re by  reducing her 
power o f com p e titio n  in  the  w o rld  m a rke t as fa r  as 
her w o rk ing -up  industries are concerned. Thus is a 
short-s igh ted p o lic y  fo llow ed to -d a y  in  w o rld  economics.

The ju s tific a tio n  o f economic reform s is afforded o n ly  
th rou gh  increased consum ption. T h is  in  its  tu rn  is the  
expression o f the  price m ovem ent. R a tio n a lisa tio n  is 
desired because i t  revives p roduc tion , b u t ra tio na lisa ­
t io n  m ust f irs t  be expressed in  a red uc tio n  o f prices, o r i t  
is  based upon  th e  supposition o f an extension o f m arkets. 
A n y  p rice  po licy , however, w h ich  is b u ilt  up  on the  
red uc tio n  o f wages and does n o t p rom ote  hom e consum p­
t io n  can never ten d  to  the  developm ent o f the  p roduc tive  
forces o f in d u s try .

I f  to -d a y  in te r-E u ropean  endeavours are to  be directed 
tow ards the  fo rm a tio n  o f extended in te rn a l m arkets 
(and th a t  is th e  sense o f the  London  Appea l and the 
M an ifesto o f the  In te rn a tio n a l Cham ber o f Commerce), 
and i f  b u y in g  pow er can on ly  be increased a t the  present 
m om ent b y  cheapening p ro du c tion , th e  s truc tu re  of 
na tio n a l p ro d u c tio n  m ust n o t p u t obstacles in  the  w ay 
b y  showing price-increasing tendencies. (Hamburger 
Fremderiblatt, O ct. 23.)

T R A D E
Foreign Trade Returns for September.— The im ­

provem ent in  the  balance o f trade , w h ich , leaving ou t o f 
account go ld  and silver, shows a sm all exp o rt surp lus, 
is e n tire ly  due to  a sharp drop in  the  im p o rt o f foo d ­
stuffs. The balance o f trade  in  the  exp o rt in d u s try  has 
nevertheless fu r th e r  depreciated, and o n ly  shows fo r 
September an exp o rt surplus o f Itm k .1 5 6  m il l,  as 
com pared w ith  R m k . 196.5 m ill,  in  A ug ust and B m k .
211.8 m ill,  in  J u ly . The balances fo r  foodstuffs  (exc lu­
sive o f o ils  and fa ts  w h ich  are reckoned in  the  balance 
o f the  o il in d u s try ), fue l (inc lud ing  m inera l o ils) and the 
e xp o rt in d u s try  are shown in  th e  fo llow ing  tab le  (in  
m illio n s  o f m arks) :—

June. July. August. September. 
Foodstuffs ... — 265.8 — 384.3 — 365.9 — 236.5
Fuel ................. +  43.7 +  64.8 - f  83.6 +  93.5
Export industries +  188.9 +  211.8 -j- 196.5 +  156.0

Total ... — 33.2 — 107.7 — 85.8 +  13.0
The fo llow ing  tab le  gives the  o ffic ia l c lassification o f 

im p o rts  and exports  fo r  the  past three m onths and 
lo r  th e  f irs t  n ine m onths o f the  year, (a) present value, 
(&) p re -w ar va lue  ( in  m illio ns  o f Reichsm arks) :—

Total Foodstuffs Raw mate- Manu- Gold
trade. and rials and factured and

beverages. semi-manu- goods. silver.
factured goods.

Imports.

July (») . . 935.90 404.14 411.85 103.95 6.94
(ft) . 743.00 291.78 349.47 86.46 6.47

August (a) ... 971.27 383.61 420.55 103.46 51.54

Sept.
(ft) . 794.45 284.85 357.86 88.51 50.69
(a) . 930.44 255.89 438.30 114.79 107.02
(6) . 787.10 202.29 366.93 96.83 106.13

Jan. to Sept.
(a) ... 7,206.93 2,577.82 3,377.65 884.80 306.22
(ft) . . 5,783.42 1,909.50 2,789.13 705.19 302.57

Exports.
July (a) . . 823.19 22.88 215.79 581.86 1.91

August
(ft) . .. 635.64 19.48 183.03 430.60 1.88
(a) . .. 836.01 26.30 235.35 571.78 2.51

Sept.
(ft) . 637.30 20.01 190.14 422.33 2.58
(a ) . 839.88 28.95 224.18 582.45 3.51
(ft) . .. 640.53 24.59 182.87 429.19 3.62

Jan. to Sept.
(a) ... 7,289.24 320.74 1,680.02 5,250.86 29.69
(ft) ... 5,515.09 271.89 1,405.86 3,804.73 29.24

Balance.

July («) — 112.,71 — 381.26 — 196..06 + 477.90 — 5.,03
(ft) — 107..36 — 272.25 —  166..44 + 344.14 —  4..59

August («) — 134. 80 — 357.51 — 185. 20 + 468.32 — 49.,03
(ft) — 157. 15 —  264.84 —  167. 72 + 333.82 —  48..16

Sept. (a) — 90. 50 — 226.94 —  214. 12 + 467.66 — 103.,51
(ft) — 145..57 — 177.70 — 184..11 + 332.36 — 102,.51

Jan. to Sept.
(a) + 8S:.2 •—2,257.08 -—1,697. 63 + i ,366.06 —276.,53
(ft) 268. 33 —1,638.11 -—1,385.,27 +  3,099.54 — 273..33

The h igh  go ld im p o rt consists fo r  the  greater p a r t o f a 
go ld  deposit w ith d ra w n  fro m  abroad b y  th e  Reichsbank 
as in  the  previous m on th . I t  is n o t ju s t, however, to  
inc lude such a w ith d ra w a l in  the  balance of trade , as 
no equ iva len t fo r i t  goes abroad.

In  the  foods tu ff im p o rts  group, the  im p o rt o f g ra in  
has g re a tly  fa llen  off ; th a t  o f w heat fro m  R m k .93.9 
m ill,  to  R m k .40 m ill. ,  th a t  o f ba rle y  fro m  R m k .30.8 
m ill,  to  R m k . 18.4 m ill. ,  th a t  o f oats fro m  R m k . 11.8 m ill,  
to  R m k . 1.1 m ill. ,  and th a t  o f maize fro m  R m k . 15.1 m il l,  
to  R m k.5 .0  m ill.  The im p o rt o f rice fe ll fro m  R m k.11 .5  
m ill,  to  R m k .2.9 m ill,  and th a t  o f coffee fro m  R m k .19.8 
m il l,  to  R m k .13.8 m ill.

The balance o f trade  in  the  fue l group shows an even 
m ore favourab le  developm ent in  September th a n  in  
A ugust, a lthough  exports  o f ha rd  coal dropped fro m  
R m k .90.1 m ill,  to  R m k.79 .8  m ill.  The im p rovem en t is 
ch ie fly  due to  the  reduc tion  in  m ine ra l o il im p o rts  fro m  
R m k.22.1 m ill,  to  R m k .12.9 m ill,  and to  the  increase 
in  the  exp o rt of coke fro m  R m k.14 .9  m ill,  to  R m k.22.2 
m ill.

N o  de fin ite  tendency tow ards general im p rovem ent or 
the  reverse has occurred in  the  balance o f trade  o f the  
various industries. As shown in  th e  fo llow ing  tab le  
th e y  have im p roved  in  some cases and de te rio ra ted  in  
others :—

1923. 1926.
Monthly
average. July. August. Sept.

Cotton industry — 21.5 + 7.6 + 1.6 — 16.8
Wool industry — 13.6 — 31.6 — 1.6 — 3.3
Silk industry ... — 5.3 — 5.8 + 4.3 — 1.5
Other textile industries — 8.3 + 0.4 + 1.9 — 1.2
Ready-made clothing

industry + 9.3 + 3.5 + 9.9 + 13.0

Textile industry — 39.4 — 12.3 + 5.5 — 9.8

Iron in d u s try .............. + 85.0 + 99.3 + 92.3 + 82.8
Copper industry — 10.4 + 2.4 — 2.8 — 3.9
Other metal industries — 2.0 — 8.9 — 14.9 — 13.7
Machine industry 43.8 + 43.5 + 37.8 + 49.1
Electro-technical in-

dustry .............. + 23.1 + 25.2 + 27.0 + 28.0

Metal industry +  139.6 +  161.6 +  139.4 +  142.3

Leather and currying
industry + 9.4 + 2.1 + 0.3 — 10.1

Paper industry + 16.3 + 25.4 ■+ 21.1 + 18.0
Chemical and dye in-

dustry + 40.1 + 72.7 + 64.6 + 56.2
Timber industry — 22.0 — 14.7 — 13.5 — 12.9
Clay, china and glass ... + 19.0 +  26.1 + 26.9 + 25.0
Rubber industry — 1.3 — 5.8 — 5.0 — 4.4
Motors and motor cycles + 6.0 — 3.8 — 4.6 — 4.4
Bicycle industry + 1.1 + 2.0 + 1.6 + 1.7
Shipbuilding industry — 1.1 + 4.8 + 1.2 + 3.8
Fine mechanical industry + 10.9 + 13.9 + 14.1 + 15.8
Children’s toy industry + 8.5 + 9.8 + 13.3 + 13.9
Oil industry ... — 49.0 — 55.8 — 60.8 — 68.0
Tobacco industry — 11.9 — 13.9 — 12.6 — 12.5
Other industries — 15.0 0.3 + 5.0 + 1.4

Total ..........................  +  92.3 +211.8 +196.5 +156.0

The te x t ile  in d u s try  shows th is  t im e  a sm all im p o rt 
surplus. The increasing im p o rts  o f raw  c o tto n  have 
occasioned a heavy de fic it in  th e  c o tto n  in d u s try , to  
w h ich  the  fa llin g  o ff in  the  e xp o rt o f m anufactu red  
goods has also con tribu ted . The s ilk  in d u s try  also shows 
increased im p o rts  o f raw  s ilk  and a decrease in  th e  exp o rt 
o f s ilk  fabrics. The exp o rt o f w oo llen  fabrics has fa llen  
off, b u t as the  im p o rt o f raw  w oo l has also decreased 
considerably the balance of trade  in  th e  w o o l in d u s try  
has im proved . The balance o f tra d e  in  th e  ready-m ade 
c lo th in g  in d u s try , w h ich  is ca lcu la ted  b y  deducting
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the  im p o rts  of c lo th in g  and underlinen  fro m  the  to ta l 
exports  ( te x tile  raw  m ateria ls  be ing inc luded under the  
c o tto n  in d u s try , the  w oo l in d u s try , etc.), shows an 
exp o rt surp lus o f R m k.13  m il l,  as com pared w ith  
K m k.9 .9  m ill,  in  A ug ust and R m k.5 .5  m ill,  in  J u ly .

N o  rad ica l change has occurred in  the  m eta l, m achine 
and e lectrica l industries, tho ugh  the  balance o f trade  in  
th e  iro n  in d u s try  shows a fu r th e r  deprecia tion, w h ile  
there  has been a s lig h t im p rovem e n t in  the  m achine 
in d u s try . There has been an increase in  th e  im p o rts  o f 
iro n  ore fro m  R m k.13  m il l,  to  R m k.17 .2  m il l,  coupled 
w ith  a s lig h t increase in  th e  im p o rt o f iro n  goods, 
whereas the  exp o rt of tubes and ro lled  and cast iro n  has 
fa lle n  off. The lea the r in d u s try  records an increasing 
im p o rt o f hides and skins, so th a t  the  balance o f trade  
in  th is  in d u s try  shows a de fic it o f R m k.10.1 m il l.  The 
po s ition  has fu rth e r depreciated in  the  chem ical and  dye 
in d u s try . The m ost im p o rta n t d rop is in  th e  exp o rt o f 
sulphate o f am m onia, w h ich  fe ll to  R m k.7 .5  m ill,  fro m  
R m k.12 .3  m ill,  in  A ug ust and R m k.17 .2  m ill,  in  J u ly . 
The exp o rt of po tash salts and o ther chem ica l raw  
m ateria ls  has also fa llen  off, tho ugh  th a t  o f dyes and 
dyestuffs has s lig h tly  increased. ( Deutsche Allgemeine  
Zeitung, O ct. 23.)

C O M M U N I C A T I O N S
Further Shipping Amalgamations.—In  considering 

the  processes w h ich  have fo r  some tim e  been developing 
in  Hanseatic sh ipp ing circles, a d is tin c t io n  m ust be made 
between plans w h ich  a im  a t a com bine in v o lv in g  a ll the  
b ig  sh ipp ing  companies, p a r tic u la r ly  the  tw o  m ost 
pow erfu l ones, the  H a m bu rg -A m erica  and th e  N o rd ­
deutscher L lo y d , and the  endeavours o f in d iv id u a l 
sh ipp ing companies to  am algam ate w ith  one another. 
A lth o u g h  the  in c lin a tio n  tow a rds  a general t ru s t  does 
n o t appear great on the  side o f th e  pa rties  ch ie fly  
in terested, in  sp ite  o f th e ir  fr ie n d ly  re la tions  and c a rte l­
lik e  agreements, and a lthough  a l l  such in te n tio n s  were 
fo rm a lly  denied b y  the m  as rece n tly  as O ctober 24, a 
far-reach ing transaction , i.e. th e  am a lgam ation  o f the  
D eutseh -A ustra l and Kosm os L ines w ith  th e  H a m bu rg - 
South A m erica  L ine , is nevertheless ob v io us ly  on the  
verge o f conclusion. T h is  m ovem ent, however, d id  n o t 
o rig ina te  w ith  the  con tra c ting  pa rties, b u t was ins tiga ted  
b y  one o f the  g reat B e r lin  banks, w h ich  purchased a 
large parce l o f D eu tseh -A ustra l and  Kosm os shares and 
the n  offered the m  to  the  H am burg -S ou th  A m erica  L ine .

M ys te ry  s t i l l  surrounds the  sudden rise in  th e  shares 
o f th e  W oerm ann L in e  and th e  G erm an E as t A fr ic a  
Com pany in  H am burg , w h ich  have increased in  va lue 
w ith in  a few  days b y  50 to  60 per cent. I t  is assumed, 
w ith  some ju s tific a tio n , th a t  events are developing 
w ith in  these companies likew ise in  the  d ire c tio n  o f 
am a lgam ation  w ith  the  H a m burg -A m erica  group. In  
th is  connection i t  m ust be po in te d  o u t th a t  the  H am burg - 
A m erica  line  is augm enting its  c a p ita l b y  R m k.50  m ill.  
E ven  i f  the  exchange o f shares w ith  the  Deutseh- 
A u s tra l and Kosm os were to  be effected a t the  ra t io  
o f 1 : 1, the re  s t i l l  rem ains R m k.20  m illio n  unaccounted 
fo r  up  to  the  present.

In  o rder to  fo rm  an op in ion  o f the  tru s t m ovem ent in  
G erm an sh ipp ing  i t  is necessary to  fo llo w  th e  course o f 
con cen tra tion  w ith in  H anseatic  sh ipp ing du rin g  the  
la s t few  years. The N orddeutscher L lo y d  am algam ated 
w ith  the  R o land  L in e  and the  H am burg -B rem en A fr ic a  
L ine . The R o land  L in e  was a lready in  re la tions w ith  
the  Kosm os com pany, and  the  H am burg -B rem en 
A fr ic a  L in e  w ith  the  H a m b u rg -A fr ic a  sh ipp ing  com ­
panies. The H a m burg -A m erica  L in e  was also im p lica te d  
in  th e  la tte r  in te rest, w h ile  th e  N orddeutscher L lo y d  
undertakes the  A u s tra lia n  service together w ith  the  
D eutseh-A ustra l. A n  am a lgam ation  o f the  Deutseh- 
A u s tra l and  Kosm os lines w ith  th e  H a m burg -A m erica  
L in e  brings the  la tte r  in to  close touch  w ith  the  N o rd ­
deutscher L lo y d , and  i f  the  W oerm ann L in e  and  the 
G erm an E as t A fr ic a  L in e  are inc luded  in  th e  scheme o f 
am a lgam ation, the  sh ipp ing  tru s t  between th e  H am burg - 
A m erica  L in e  and th e  N orddeutscher L lo y d  w i l l  be

com plete. F o r the  B rem en A rgo  L ine , w h ich  together 
w ith  the  G erm an L e v a n t L in e  supplies the  O rien ta l 
service also, a lready  belongs to  the  N orddeutscher 
L lo y d , w h ile  th e  G erm an L e v a n t L in e  is in  the  hands o f 
the  H am burg -A m erica  Com pany.

The po s itio n  o f th e  G erm an S h ipp ing  Com pany 
“  Hansa ”  in  B rem en and the  H am burg -S ou th  A m erica  
L ine  in  th e  com ing com bine s t i l l  rem ains d o u b tfu l. 
These companies c o n s titu te  tw o  e n tire ly  independent 
sh ipp ing lines, w h ich  up to  the  present are com ple te ly  
w ith o u t connections. T h e ir in c lus ion  in  th e  new tru s t  
w i l l  n o t be so easily b ro u g h t abou t b y  the  purchase o f 
a m a jo r ity  o f th e ir  shares.

The Deutsche A llgem eine Zeitung  (O ct. 26) accepts 
the  H a m b u rg  op in io n  w ith  reserve, a lth ou gh  the 
rapprochem ent between th e  tw o  great sh ipp ing groups 
w i l l  unden iab ly  become closer in  consequence o f the  
im m in e n t fus io n  between th e  A ustra l-K osm os and 
H am burg -S ou th  A m erica  Companies. I t  is no d o u b t 
tru e  th a t  the  t ru s t  tendency w h ich  is m an ifes ting  itse lf 
th rou gh ou t the  econom ic system  is spreading to  the  
sh ipp ing w o rld , and  w i l l  in e v ita b ly  be v ic to r io u s  in  the  
end. Denia ls are a lways the  pre lude to  g reat tra n s ­
actions and are o f m ere ly  trans ien t w o rth . I t  is, h o w ­
ever, rum oured  th a t  th e  R m k.20  m il l,  o f new ca p ita l 
rem a in ing to  the  H am burg -A m erica  L ine  a fte r  the  
purchase o f R m k.18  m il l,  o f shares o f th e  Deutseh- 
A u s tra l and  R m k.12  m il l,  shares o f th e  K osm os L ine  
a t the  ra t io  o f 1 : 1 w i l l  be u tilis e d  to  pa y  o ff th e  D u tch  
m ortgage on th e  Stinnes flee t rece n tly  taken  over b y  
th e  Kosm os D eutseh -A ustra l com pany.

The Ham burger Frem denblatt (O ct. 23) in  com m enting  
on the  expected am a lgam ation  po in ts  o u t th a t  a group 
w h ich  includes th e  H am bu rg -A m erica , the  Deutseh- 
A u s tra l, the  Kosm os an d  the  Stinnes lines w i l l  have a t 
its  disposal 800,000 g .r .t.  as against abou t 600,000 g .r.t. 
be longing to  the  N orddeutscher L lo y d . There can no 

■ longer be an y  d o u b t th a t  an am a lgam ation  o f such d im en­
sions w i l l  exercise a  strong  in fluence over th a t  p o rtio n  
o f Germ an sh ipp ing  w h ich  s t i l l  rem ains independent. 
I t  is nevertheless p re m atu re  to  speculate as to  w h ich  of 
the  m a in  groups w i l l  absorb the  rem a in ing  independent 
un its .

ITA LY
F I N A N C E

Monetary Reforms and Banking Measures.— The
de te rm in a tion  o f the  I ta lia n  G overnm ent to  restore and 
m a in ta in  th e  lira  is c lea rly  reflected in  th e  currency 
measures th a t have recen tly  been passed. A  f u l l  account 
o f these res to ra tive  measures is g iven  in  the  September 
issue o f th e  R iv is ta  d i F inanza  M oderna  and in  the  
Corriere della Sera under dates September 1, 2, 3 and 9.

The new laws fo rm  b u t a p a r t  o f th e  extensive p ro ­
gram m e th a t  has been adopted fo r  th e  com plete san ita ­
t io n  o f the  I ta lia n  na tio n a l finances. The f irs t  p a r t  o f 
th is  program m e, th e  estab lish ing o f a stab le and balanced 
budget, has a lready been successfully ca rried  o u t. The 
n e x t task  was to  prepare th e  w a y  fo r  the  reva lu a tion  o f 
the  lira  ; the  present measures are welcom ed b y  the  
I ta l ia n  Press as the  f irs t  step tow ards th is  desired end. 
S ignor M usso lin i has long advocated a severe de fla tio n is t 
p o lic y  and the  measures fo r  fina nc ia l and m one ta ry  
re fo rm  in troduced  b y  th e  M in is te r o f F inance g ive  fu l l  
expression to  th is  lead ing m o tive .

The m a in  p rov is ions o f th e  new measures m ay be 
sum m arised as fo llow s. The M organ 90 m il l,  do lla r 
loan, p re v io us ly  a t the  disposal o f the  I ta lia n  Treasury, 
is  to  be transfe rred  fro m  th e  T reasu ry  to  th e  Banca 
d ’ l ta l ia ,  w h ile  the  B a n k  in  its  tu rn  w i l l  annu l a c re d it o f 
L.2,500 m ill,  a ris ing  fro m  c irc u la tio n  issued on beha lf of 
th e  State. E v e ry  year a sum  o f L .500 m ill,  m ust be ear­
m arked fo r  the  g radua l red uc tio n  o f the  bank  c ircu la tio n  
o f the  S tate. The 25 -lira  notes are to  be generally 
w ith d ra w n  fro m  c irc u la tio n  and s ilve r coins w i l l  be 
su b s titu te d  fo r  th e  te n  and fiv e  l ira  notes. The th ird
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a rtic le  fixes th e  c ircu la tio n  fo r  com m ercia l purposes a t 
L.7,000 m ill. ,  to  be increased to  L . 8,000 m ill,  o n ly  in  ex­
cep tional circumstances. T h is  p rov is ion  w i l l  in  effect 
abolish concealed in fla t io n  fo r  com m ercia l purposes. 
The Giornale d 'l ta l ia  adds th a t a sum  o f L.455 m ill,  
(gold) has been placed to  the  reserves o f th e  B a n k  of 
I ta ly ,  th e  to ta l reserves being L.2,400 m ill.  (gold).

Several sm aller fina nc ia l measures were also in tro ­
duced a t th e  same tim e , one being the  extension to  
fore ign Consular o ffic ia ls in  I ta ly  o f exem ption  fro m  the 
ta x  on personal p ro pe rty .

T he  O ctober Report o f the Association o f I ta lia n  
Corporations states th a t  the  trans fe r o f the  do lla r loan 
Was made on September 15 las t and th a t  b y  th is  trans ­
action  th e  note c ircu la tio n  on account o f the  State was 
reduced fro m  L.6,728 m ill. ,  a t w h ich  i t  stood on J u ly  31, 
to  L.2,229 m ill.  The resu lt has been to  reduce Treasury 
indebtedness and to  im p rove  the  q u a lity  o f th e  currency, 
Which, fo r  the  am oun t in  question, no longer represents 
a T reasury debt, b u t  is offset b y  a go ld  cover.

The G overnm ent in tends w ith in  th ree m onths to  w ind  
up the  autonom ous section o f th e  C onsortium  fo r 
subventions on in d u s tr ia l securities.

M uch  com m ent and some a la rm  has been caused b y  
the  measure w h ich  sets a l im it  to  the  note issue availab le  
fo r d iscounts and advances requ ired b y  in d u s try  and 
commerce. As a m a tte r o f fa c t i t  en ta ils  no im m edia te 
reduction , b u t po in ts  to  a p ru de n t p o lic y  in  g ran ting  
cred its  and w i l l  ten d  to  re s tr ic t new investm ents, and 
to  b r in g  abou t a h e a lth y  rev is ion  o f p ro du c tive  and 
c re d it a c tiv itie s . The supervis ion o f the  m a rke t and 
the  regu la tion  o f c re d it operations w i l l  centre in  the  
B an k  o f I ta ly ,  w h ich  is in  a po s ition  to  judge o f business 
needs and to  regulate currency re h a b ilita tio n  and 
de fla tion  w ith  due regard to  th e  requirem ents o f p ro ­
du c tive  enterprise. The M in is te r o f F inance has 
po in ted  o u t th a t  m uch can be done to  ease the  s itu a tio n  
h y  increasing th e  v e lo c ity  o f c ircu la tio n , and b y  a more 
general use o f cheques fo r  e ffecting paym ents.

As was c lea rly  foreseen, these measures have neces­
s a r ily  reacted ra p id ly  upon  th e  general economio 
s itua tion . On th e  one hand, the  l i r a  has gained m any 
Points on the  in te rn a tio n a l exchange m arke ts  ; b u t on 
the  home stock m arke t there  has been a general decline, 
a ffecting  b o th  governm ent and in d u s tr ia l securities. 
Here the  tendency is to  d iscount ra p id ly  th e  necessarily 
slow process o f reva lu a tion  ; and w h ile  th e  wholesale 
price index  shows so fa r  no m arked tendency to  a decline, 
the  S tock Exchange quo ta tions  in d ica te  a fa ll in  a ll 
securities. I n  th e  case o f governm ent bonds the  decline 
is un do ub te d ly  tem po ra ry , as reva lu a tion  o f th e  lira  
m ust necessarily increase th e ir  va lue ; b u t p ro fits  
realised la rge ly  as a resu lt o f cu rrency deprecia tion  are 
destined to  disappear now  th a t  th e  process has been 
reversed.

W h ile  f irm ly  pu rsu ing  its  m one ta ry  p o lic y  the  G overn­
m en t is ta k in g  ac tive  steps to  relieve, as fa r  as possible, 
the  fiscal burdens placed on p ro du c tive  enterprise. I t  
has m e t th e  wishes long expressed b y  jo in t  s tock and 
° th e r  companies th a t  incom e ta x  be assessed fo r  them  on 
the basis o f the  p ro fits  a c tu a lly  earned d u rin g  th e  year 
fo r w h ich  the  ta x  is lev ied  ; another and m ore im p o rta n t 
measure is th a t  w h ich  exem pts fro m  incom e ta x , now 
levied a t th e  ra te  o f 24 per cent., in te res t payab le on new 
debentures issued b y  provinces, m un ic ip a litie s , jo in t  
stock companies, and  o th e r corpora tions. T h is  w i l l  
fa c ilita te  th e  financ ing  o f in d u s try  and th e  fo rm a tio n  in  
I ta ly  o f a large m a rke t fo r  such securities w h ich  the  re ­
va lu a tio n  process w i l l  favo u r. A  s im ila r exem ption  has 
been g ranted to  in te res t on bonds issued b y  la nd  c red it
hanks.

Incom e ta x  on th e  wages o f w orkers em ployed b y  the  
Cen tra l o r loca l governm ent bodies has been reduced 
fro m  10 to  4 per cent., and exem ption  is g ranted to  a ll 
° n  the  f irs t  1,000 lire  o f incom e ; in  1929 th is  l im it  w i l l  
he raised to  2,000 lire . The ta x  on ho te l b ills  and the  
T reasury tu rn o v e r ta x  lev ied  on th e  rece ipts o f spas and

hyd ros have been repealed, as also the  ta x  on bicycles. 
The cost o f these measures to  th e  T reasu ry  is estim ated 
a t 50 m illio n  lire .

E ve r since the  w ar the  need o f leg is la tion  to  safeguard 
savings deposited w ith  banks has been discussed b y  the  
pu b lic  and th e  Press. H ith e r to  banks have been the 
ob ject o f no special leg is la tion, beyond the  general 
requirem ents la id  down in  th e  Com m ercia l Code. 
H ence fo rth  au tho risa tion  to  open a b a nk  m ust be 
ob ta ined fro m  the  M in is try  o f F inance, ac ting  jo in t ly  
w ith  the  M in is try  o f N a tio n a l E conom y, on th e  advice 
o f the  b a nk  o f issue. A l l  banks w i l l  be requ ired to  set 
aside n o t less th a n  one-ten th  o f th e ir  annua l p ro fits  to  
fo rm  a reserve fu n d  u n t i l  such tim e  as said reserve 
am ounts to  40 per cent, o f th e ir  cap ita l and th e y  m ust 
fo rw a rd  th e ir  m o n th ly  statem ents and annua l balance- 
sheets to  th e  bank  o f issue to  w h ich  are en trusted the  
func tions  o f supervision and inspection. The regu la­
tions w h ich  the  G overnm ent w i l l  pub lish  fo r  the  enforce­
m en t o f th is  decree w i l l  de term ine am ong o the r m atte rs  
the  m in im u m  cap ita l requ ired in  the  case o f new banks 
w h ich  accept deposits, ta k in g  in to  due account th e ir  
fie ld  o f ac tio n  and special characteristics, and the  
requ ired ra t io  o f cap ita l and reserves to  deposits.

First Consolidated Statement of the Bank of Italy,
— The f irs t  s ta tem ent o f the  B a n k  o f I ta ly  under the  new 
cond itions b y  w h ich  i t  has become the  sole bank  o f issue 
was recen tly  published in  the  general Press and d is ­
closes some in te res ting  changes com pared w ith  the  
preceding sta tem ent. The recogn ition  o f th e  B a n k  of 
I ta ly  as the  sole issuing bank  in vo lve d  the  trans fe r to  i t  
o f the  issues o f the  o ther tw o  I ta lia n  banks o f issue, 
v iz . the  B a n k  o f Naples and th e  B a n k  o f S ic ily . The 
f irs t consolidated re tu rn  refers to  th e  s itu a tio n  as a t the  
end o f J u ly  last, the  sum m ary o f w h ich  is shown in  
sum m arised fo rm  in  th e  fo llow ing  tab le , in  com parison 
w ith  the  aggregate o f the  three banks a t the  end o f June 
(in  m illio ns  o f paper lire , except fo r  “  to ta l reserve ”  
w h ich  is in  m illio ns  o f gold l i r e ) :—

Aggregate of Bank of
three banks, Ita ly ,

Liabilities. June 30. Ju ly 31.
Notes in  c irc u la t io n .......................... 18,342.8 18,319.0
Public deposits . • ■ .............. 1,970.4 1,321.0
Other deposits 2,359.5 2,392.3

Assets.
Interior b i l l s ...................................... 6,662.2 6,174.5
Advances to Treasury ............... 6,729.4 6,729.4
Other advances .......................... 3,517.1 2,855.9
Credit w ith  Special Independent Sec­

tion of Syndicate for advances
against industrial securities 3,420.8 3,408.5

Investments (Government securities) 459.6 357.7
Total reserve (millions of gold lire) ... 1,977.2 1,946.6

The note c ircu la tio n  o f the  B a n k  of I ta ly  alone as a t 
June 30 was L.14,098.6 m ill.  The no te  c irc u la tio n  o f 
the  rem a in ing  tw o  banks am ounted to  ap p ro x im a te ly  4 
m illia rd s , o f w h ich  some 620.5 m illio ns  have a lready 
been replaced b y  B a n k  o f I ta ly  notes. The ta k in g  over 
o f the  en tire  note issue b y  the  B a n k  o f I t a ly  was accom­
panied b y  the  transfe r to  i t  o f a reserve o f L.310.9 m ill,  
(gold). The advances to  the  T reasu ry  b y  the  B a n k  of 
I ta ly  are considerably la rge r th a n  those th a t  figu red  in  
the  B a n k ’s previous s ta te m e n t; b u t th e  to ta l as a t the  
end o f J u ly  is the  same as the  com bined to ta l o f th e  three 
banks as a t the  end o f June, since th e  B a n k  o f I ta ly  
s im p ly  to o k  over en bloc the  item s o f the  o the r tw o  banks 
to  th is  account. There appears in  th e  s ta tem ent a b ig  
d rop  in  p u b lic  deposits, b u t th is  is m a in ly  due to  the  
redem ption  o f debt b y  th e  T reasu ry  to  th e  am oun t of 
L . 1,449 m ill,  du ring  the  m o n th  o f J u ly . A ccord ing  to  a 
m in is te ria l announcem ent th a t  accom panied th e  in tro ­
du c tio n  o f the  m onetary  reform s re ferred to  in  th e  above 
a rtic le , the  Special Independent Section o f th e  Syndicate 
fo r  advances against in d u s tr ia l securities m ay  s h o rtly  be 
dissolved, since i t  was established to  liq u id a te  frozen 
assets and i t  is estim ated th a t  th is  w i l l  be com pleted 
w ith in  tw o  o r three m onths.
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Geographical Distribution of Italian Banks.— A n
in te res ting  s tu d y  o f the  d is tr ib u tio n  o f I ta lia n  banks 
according to  the  d iffe re n t provinces and of the  general 
developm ent o f these banks up  to  the  end o f the  year 
1924 is co n trib u te d  to  th e  September issue o f the  
l l iv is ta  B ancaria  b y  Signor M a rio  Segre. The w r ite r  
subm its  a deta iled tab le  o f s ta tis tics  il lu s tra t in g  the  
difference in  th e  course o f the  developm ent of the  banks 
th a t  have th e ir  head office in  th e  ch ie f to w n  o f the  
respective provinces and those th a t  have th e ir  head 
office in  some o ther to w n  in  the  provinces. Sum m aris ing 
these figures we have d raw n  up  th e  fo llow ing  tab le  
show ing th e  num ber o f banks (a) w ith  head office in  the  
cap ita l, (6) w ith  head office elsewhere, a t th e  end o f 1924 
as com pared w ith  the  s itu a tio n  in  1918 and 1913 :—

Province. 
Piedmont (a)

1913. 1918.
2

1924.
9

(b) ... 7 7 13
Liguria (a) 5 4 9

(b) 3 2 3
Lombardv (a) 11 16 38

(b) ... 23 28 37
Venice (ft) — — 4

(6) 9 11 18
Em ilia (a) 4 5 7

(b) 10 11 14
Tuscany (a) 2 3 5

(6) 1 2 6
The Marches (a) ... 1 1 1

(b) ... 1 2 5
Latium (a) 4 10 22

(b) — — —
Umbria (a) — — 1

(b) — — —
Abruzzi (a) — — —

(b) 2 2 4
Campania (a-) 3 3 7

w  ... 3 5 8
Apulia (a) — — 2

(b) — — 3
Basilicata (a) and (6) — — —
Calabria (a) — — 1

— 1 1
Sicily (a) ... 1 1 2

(b ) ................. 1 1 3
Sardinia (a) 1 1 1

(b) — — —
New provinces (a) 3 4 6

(b) 1 4 7

Total (a) ... 35 50 115
(b) ... 61 79 122

Grand total 96 129 237
These figures show th a t  the re  is a tendency fo r  the  

banks w ith  head offices in  th e  p ro v in c ia l cap ita ls  to  
m u lt ip ly  m ore ra p id ly  th a n  those w ith  the  head offices 
in  o ther im p o rta n t centres, the  num ber o f the  fo rm er 
hav ing  been m ore th a n  treb led  d u rin g  the  pe riod  under 
survey, w h ile  the  num ber o f the  la tte r  has been e xa c tly  
doubled. I n  b o th  cases the  g ro w th  was m uch m ore 
pronounced between 1918 and 1924 th a n  between 1913 
and 1918.

Sum m aris ing S ignor Segre’s figures according to  the  
respective share ca p ita l o f the  d iffe re n t banks in  a ll 
provinces, we a rrive  a t th e  resu lts shown in  the  tab le  
be low  :—

Number of banks in the year 1913. 1918. 1924
w ith capital below L . l m ill. 49 52 14
w ith capital between L . l  and L.5 m ill. 38 60 146

,, „  „  L.5 m ill, and L. 10
m ill. ... 5 8 35

,, ,, ,, L.10 m ill, and
L.25 m ill. 1 5 28

,, ,, ,, L.25 m ill, and
L.50 m ill. ... — — 4

,, ,, ,, L.50 m ill, and
L.100 m ill. ... 1 1 3

w ith capital above L .100 m ill. ... 2 3 7

Total 96 129 237

I t  w i l l  be no ted th a t  th e  large increase in  the  num ber 
o f banks in  I ta ly  is ch ie fly  due to  the  g ro w th  o f banks 
w ith  fa ir ly  b ig  cap ita l, the  m ost rem arkab le develop­
m en t be ing th a t  o f the  banks w ith  a cap ita l o f between 
L .10 m ill,  and L .25 m ill.  The banks w ith  a cap ita l

be low  a m illio n  lire  a c tu a lly  declined in  num ber fro m  49 
in  1913 to  14 in  1924, a lthough  th e y  had risen to  52 b y  
the  end o f 1918. The num ber o f banks w ith  a ca p ita l o f 
between one and five  m illio n s  was ap p ro x im a te ly  
treb led , and th a t  o f banks w ith  a ca p ita l o f between five  
and ten  m illio n s  increased sevenfold between the  years 
1913 and 1924. M oreover, whereas there  were o n ly  
fo u r banks in  1913 w ith  a cap ita l o f over te n  m illio n  lire , 
in  1924 there  were 42 banks o f th is  status.

The n o te w o rth y  g i’o w th  o f ca p ita l in  I ta lia n  banks 
is n o t m ere ly  a re flec tion  o f the  depreciated currency ; 
i t  also dem onstrates th e  de term ined and con tinuous 
progress th a t  has been made in  the  o rgan isa tion  of 
I ta lia n  bank ing . I t  should be no ted th a t  the  figures 
quoted above do n o t take  in to  account the  num ber of 
b ranch banks in  the  d iffe re n t provinces, w h ich  in  m any 
cases pe rfo rm  the  w o rk  o f independent local banks.

T R A D E
Foreign Trade Returns for the Third Quarter.—

D u rin g  the  course o f the  th ir d  qu a rte r of the  present year 
I t a ly ’s com m ercia l exchanges w ith  fo re ign  countries 
have made a v e ry  no tab le  progress. The pe rs is ten tly  
heavy adverse balance d u rin g  the  f irs t  h a lf o f the  year 
occasioned grave concern in  economic circles, despite 
the  fa c t th a t  the  p o lic y  o f “  tem po ra ry  im p o rta t io n  ”  
was being fo llow ed w ith  a v ie w  to  a ffo rd ing  I ta l ia n  in ­
d u s try  an easy access to  the  requ is ite  raw  m ateria ls . 
The encouraging re tu rns  fo r  J u ly , A ugust and September 
have, however, s tim u la ted  expectations th a t in  the  near 
fu tu re  the  fo re ign  trade  balance w i l l  a t las t be a fa v o u r­
able one.

The va lue o f im p o rts  and exports  d u rin g  the  m onths 
o f J u ly , A ugust and September is shown in  th e  tab le  
below, in  re la tio n  to  the  resu lts fo r the  f irs t  s ix  m onths 
o f the  year. The re tu rns  fo r A ugust and Septem ber 
(extracted fro m  the  Corriere della Sera o f O ctober 20 
last) are a d m itte d ly  p ro v is io na l ; the  fin a l re tu rns , 
however, w i l l  p ro b a b ly  d iffe r b u t l i t t le  i f  an y th in g  fro m  
these advance figures (in  m illio n s  o f lire ) :—

Imports. Exports. Adverse 
balance.

July
August
September

2,059.1 1,322.9 736.2
2,026.0 1,634.0 392.0
1,766.7 1,694.4 72.3

Total ............... 5,851.8 4,651.3 1,200.5
Total for the first

half-year ... 14,356.5 8,270.5 6,086.0
Average monthly adverse balance for the first

half-year ... ... ... ... ... ... 1,014.3
Average monthly adverse balance for the th ird

quarter ... ... ... ... ... ... 400.16
The va lue o f exports  in  September was the  highest 

and th a t  o f im p o rts  th e  lowest o f an y  m o n th  du rin g  
the  course o f the  present year. F ro m  th e  figures sub­
m itte d  above i t  w i l l  be no ted  th a t  the  average m o n th ly  
balance fo r  th e  th ir d  qu a rte r has been d im in ished  b y  
a p p ro x im a te ly  60 per cent, as com pared w ith  the  
average fo r  th e  f irs t  s ix  m onths. The im provem ent 
was a lready v e ry  m arked  in  J u ly , the  adverse balance 
fo r  w h ich  m on th  declined to  736 m illions . A  favourab le  
fea tu re  is th a t  the  adverse balance fo r  A ug ust was 
s lig h tly  and th a t  fo r  September considerab ly be low  the  
average adverse balance fo r  the  whole o f the  th ird  
qu a rte r. The Septem ber balance was also less u n ­
favourab le  th a n  th a t  o f September 1925.

There has o f la te  been a d im in u tio n  in  the  im p o rta t io n  
o f liv e  stock, foodstuffs and tobacco, b u t the  va lue of 
im p o rts  o f oils, fa ts  and oleaginous seeds show a m arked 
increase. The la tte r  com m odities are, however, fo r  
the  m ost p a r t  im p o rte d  as raw  m ateria ls  fo r  ce rta in  
home industries. There has th is  year been a v e ry  p ro ­
nounced rise in  the  im p o rta t io n  o f peanuts fo r  the  
purpose o f m an u fac tu ring  ed ib le  oils, th e  to ta l va lue of 
such im p o rts  so fa r  th is  yea r be ing ne a rly  double th a t  
fo r  th e  corresponding pe riod  of 1925, and n e a rly  f ive  
tim es th a t  fo r  the  s im ila r period o f 1924. The trade  in  
chemicals, etc., does n o t show up  ve ry  favo u rab ly , and 
there is a tendency fo r the  adverse balance in  th is  branch
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to  increase. O n th e  o the r hand, th e  trade  in  te x tile  
fibres and goods is proceeding qu ite  sa tis fa c to rily  and 
the  favourab le  balance o f the  exchanges is s tead ily  
grow ing. The business in  ores, m etals and m e ta l goods 
shows b u t l i t t le  change on the  s itu a tio n  las t year ; the  
general s itu a tio n  in  th is  branch is n o t regarded as 
a ltoge ther sa tis fac to ry .

A lth o u g h  I ta ly  has had a com m ercia l agreem ent w ith  
Russia since 1924, the re  was u n t i l  qu ite  recen tly  b u t 
l i t t le  business transacted between th e  tw o  countries. 
A  change has now  taken  place and there  are signs th a t  
the  in c ip ie n t a c t iv i ty  w i l l  be fu r th e r developed w ith in  
the  near fu tu re . I n  1925 I ta ly  purchased o n ly  abou t 
50 truck loads  o f coal fro m  Russia, b u t the  to ta l of such 
consignments th is  year has a lready reached the  figure o f 
ap p ro x im a te ly  45,000 tons. A n  Ita lia n -B e lg ia n  concern 
is now  w o rk in g  a pe tro leum  concession in  South Russia 
and considerable supplies o f naph tha  and o ther products 
are assured to  I t a ly  fro m  th is  quarte r. A ccord ing  to  
th e  la test re tu rns  abou t 350,000 tons of pe tro leum  p ro ­
ducts have a lready been im p o rted  in to  I ta ly  th is  year 
fro m  th e  o ilfie lds belonging to  th e  above-m entioned 
concern. To counterbalance these augm ented im p o rts  
fro m  Russia I ta l ia n  m anufacture rs are m ak ing  strenuous 
efforts  to  extend and in te n s ify  th e ir  sales in  th e  Russian 
m arke t, and are a p pa ren tly  being rew arded w ith  a fa ir  
measure o f success.

Turnover of Goods at the Port of Trieste in 1925.—
-—The fo llo w in g  figures have recen tly  been issued to  the 
Press respecting the  to ta l im p o rts  and exports  th a t  
passed th ro u g h  th e  p o r t  of T rieste  d u rin g  the  d iffe ren t 
m onths o f 1925 (in  hundredw eights) :—

Incoming goods. Outgoing goods.
January 2,646,146 1,987,288
February 2,872,379 1,946,856
March ... 3,068,194 2,085,158
A pril .............. 3,176,083 2,219,044
May .............. 2,604,776 1,794,831
Juno 2,589,744 1,706,695
July 2,805,580 1,584,133
August ... 2,340,979 1,559,529
September 2,478,391 1,453,969
October 3,016,956 1,710,226
November 2,538,550 1,621,808
December 2,963,486 1,888,987

Total 33,101,264 21,558,524

I N D U S T R Y
Production of Light Metals.— Hopes fo r I ta ly ’s 

in d u s tr ia l fu tu re  are based la rge ly  on the  developm ent 
o f in d u s tr ia l chem is try , w h ich  is con s tan tly  p o in tin g  the  
tvay to  means w hereby countries poor in  n a tu ra l resources 
m ay m ake the  best use o f those th e y  possess and u tilise  
a p pa ren tly  valueless m a te ria l. A n  instance o f th is  is 
a fforded b y  the  uses to  w h ich  th e  vo lcan ic  p ro du c t 
leucite , o f w h ich  vas t quan tities  ex is t in  I ta ly ,  can be p u t 
fo r  the  p ro d u c tio n  o f potash fe rtilise rs  and a lum ina , 
"which, ob ta ined  b y  the  B lanc process, can be u tilise d  fo r 
the  m anufactu re  o f a lum in iu m .

The g ro w in g  in d u s tr ia l im portance  o f such lig h t 
m etals as a lu m in iu m  and m agnesium  a lloys (e lektron, 
dow -n ie ta l, etc.) is a m a tte r of economic im portance to  
I ta ly  in  so fa r as th e y  m a y  offer a sub s titu te  in  th e  fu tu re  
fo r im p o rted  iro n  and copper.

The a lu m in iu m  in d u s try  s ta rted  in  I ta ly  in  1907 and 
before th e  w a r th e  annual o u tp u t am ounted to  some 900 
Ions. D u rin g  th e  w a r years i t  rose to  1,740 tons, b u t 
fe ll again in  1922 below  the  p re -w ar level. I n  1924 the 
° u tp u t  am ounted to  3,000 and in  1925 i t  exceeded 7,000 
tQns. I t a ly ’s sources o f supp ly  o f raw  m a te ria l fo r  th is  
in d u s try  consist in  the  ba ux ite  deposits in  th e  Centra l 
Apennines and in  Is tr ia  and the  Is tr ia n  archipelago. 
U n t i l  recen tly  the  ba u x ite  ob ta ined fro m  the  la tte r  d is ­
t r ic t  was exported a lm ost e n tire ly  to  Germ any, as 
scarc ity  o f e lectric  power and the  absence o f coal made i t  
inadvisab le to  tra n s fo rm  th e  ore in to  a lu m in iu m  on the  
spot. N ow , however, the  possib ilities of u t ilis in g  the 
coal fro m  the  ne ighbouring  A rsa m ines o r o f securing 
cheap e lectric  pow er are being- s tud ied, and m eantim e

the  M in is try  o f N a tio n a l E conom y has regulated p ro ­
du c tion  and exp o rt o f th is  ore in  the  in terests o f the  
hom e a lu m in iu m  in d u s try .

So fa r magnesium alloys have n o t been produced in  
I ta ly ,  b u t the  po ss ib ility  o f u t ilis in g  the  ch loride  o f 
m agnesium  obta ined fro m  the  hom e and co lon ia l sa lt 
m ines fo r  th e ir  p ro du c tion  is now  being stud ied. The 
r ic h  deposits o f magnesite (carbonate of m agnesium ) 
w h ich  I ta ly  possesses cou ld also supp ly  th e  ox ide o f 
m agnesium  now  used fo r the  p ro du c tion  o f the  m e ta l b y  
a new process of e lectro lysis recen tly  in tro du ced  in to  
Am erica.

The Superior Council of N a tio n a l E conom y recen tly  
exam ined the whole question, and is ha v in g  an exhaustive 
s tud y  made w ith  a v iew  to  measures fo r encouraging and 
developing the  a lu m in iu m  in d u s try  in  I ta ly  and to  re p o rt 
on the  u tilis a tio n  of I ta lia n  raw  m a te ria l in  th e  p roduc­
t io n  o f magnesium.

I n  1925 I ta ly  im p o rted  6,694 tons o f a lu m in iu m  and 
its  a lloys, va lued a t some 97 m illio n  lire . D u rin g  the  
f irs t  h a lf o f 1926 these im p o rts  am ounted to  2,286 tons, 
va lued a t some 33 m illio n  lire . (Report o f the General 
Fascist Confederation o f I ta lia n  Industries, O ctober.)

U N ITE D  STATES
The Business Outlook.— In  a tte m p tin g  a fo rw a rd  look 

in to  the  prospects of business fo r  the  las t q u a rte r of 
1926, and fo r  any pe riod  beyond th a t b o un da ry  m ark , 
w rite s  M r. B en ja m in  B ake r in  the  N ew  Y o rk  A n n a lis t 
of O ctober 15, the  coo l-m inded observer can h a rd ly  fa il 
to  be im pressed b y  the  p ra c tic a lly  com plete absence of 
any in d ica tion s  such as in  the  past have seemed the 
signs o f m arked changes. I t  is tru e  th a t  the  price of 
co tto n  has suffered a ve ry  serious decline, w h ich  p ro b ­
a b ly  w i l l  a ffect the  purchasing power o f the  Southern 
States, and t ie  up a considerable cap ita l in  w ith h o ld in g  
the  excess fro m  m arke t. I t  is also tru e  th a t  th e  in d u s try  
of N ew  E ng la nd  is, genera lly speaking, in  an unprosper- 
ous con d ition . I t  is fu r th e r a p pa ren tly  tru e  th a t  the  
W estern  fa rm in g  regions are suffering a m easurably 
un favourab le  fa llin g  o ff in  the  purchasing power of th e ir  
p roducts  in  the  term s o f m anu fac tu red  goods. B u t 
none o f these s itua tions  gives, a t present, any clear 
in d ic a tio n  o f e ithe r being o r developing in to  a m a jo r 
depressing force on the  business o f the  c o u n try  a t large.

In  th e  shape of d irec t and p o w e rfu l suppo rting  
influences, we f in d  such th in gs  as a tre n d  of b u ild in g  
con tracts up w a rd  and a t a h igh  level, where a ll logic 
seemed to  forecast a decline ; we have unusual a c t iv ity  
b o th  as to  p ro du c tion  and as to  sales in  the  au tom ob ile  
in d u s try  ; we have unexam pled a c t iv i ty  and p ro spe rity  
in  the  ra ilro a d  tra n sp o rta tio n  in d u s try  ; we have e v i­
dence th a t  the  re ta il d is tr ib u tio n  o f goods las t m o n th  
was some 8 o r 10 per cent, la rge r th a n  in  the  same 
m o n th  of 1925— an increase ra th e r la rge r th a n  was to  be 
expected fro m  the mere g ro w th  of the  c o u n try ’s po pu la ­
tio n . A n d  in  the  e x tra o rd in a rily  h igh  level o f steel p ro ­
du c tio n  we have a fa ith fu l re flec tion  of the  great a c t iv i ty  
o f a ll lines of business w h ich  consume steel-—b o th  the  
m anufacture rs  o f steel p roducts  and the  u lt im a te  
consumer-users o f steel p roducts. F in a lly , in  the  spend­
in g  b y  in d iv id u a ls  of every grade o f economic po s ition  
we see an ou tflow  o f purchasing power q u ite  u n p a ra l­
le led in  the  past. E ven  the w a r-tim e  days o f the  
“ s ilk  s h i r t ”  extravagance are in  no sense pa ra lle l to  
the  present conditions ; fo r  tvh ile  th a t  o u tb u rs t rep re­
sented a leve l of artisans’ wages above a n y th in g  p re ­
v io u s ly  experienced, the  whole scale of la bo u r compensa­
t io n  has now  risen fa r  to w a rd  th a t  ea rlie r leve l— n o t 
to  its  extrem e heights, b u t to  a genera lly  h igh  level 
w h ich  shows itse lf in  purchases o f a range and q u a lity  
such as were p ra c tic a lly  im possib le fo r  the  masses of 
the  c o u n try  up  to  a v e ry  few  years ago. A n d  i f  we 
tu rn  fro m  wage earners to  the  so-called w h ite  co lla r class 
we f in d  the  same increased ta le  o f expend itu re . The 
young m an and his bride-to -be, w ho used to  accum ulate 
funds fo r s ta rtin g  housekeeping, no w  m a rry  o u t of hand
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and go to  th e " “  budget ”  section o f some departm ent 
store ; and a p pa ren tly  th e ir  m a rried  elders fo llow ed a 
s im ila r p lan . Seem ingly eve rybody buys a lm ost eve ry­
th in g  th a t  he wants, and business hum s in  consequence.

T h a t a large p a r t  o f th is  accelerated spending, and 
the  p ro d u c tio n  w h ich  supplies its  ob jects, are sustained 
b y  the  c o u n try ’s e x tra o rd in a ry  sup p ly  of bank cred it, 
w h ich  is based on a likew ise e x tra o rd in a ry  supp ly  of 
m on e ta ry  gold, is a fa c t w h ich  has been ra th e r d ra s tic ­
a lly  d r ive n  hom e to  th e  consciousness o f th e  business 
forecaster in  the  past yea r and a ha lf.

The observer of business w ho has reasoned b y  analogy 
fro m  the  ups and downs o f business up  to  the  s lum p in  
1921 has fe lt  h im se lf ju s tifie d  b y  th e  log ic  o f past events, 
b u t  has found  h im se lf v e ry  la rge ly  th ro w n  o u t o f his 
supposed reckon ing b y  the  new sup po rting  pow er o f 
u n lim ite d  b a nk  c red it. H e  has seen such an essentia lly  
serious débâcle as the  collapse of the  F lo r id a  la nd  boom  
cushioned and robbed o f m ost o f its  shocks b y  the  
abundance o f c red it. H e  sees a now  a lm ost un ive rsa l 
system  o f se lling e ve ry th in g  under th e  sun on tim e  
paym ents engaging the  ac tive  in te res t o f the  banks a ll 
over the  co u n try  to  such an ex te n t th a t  these in s t i tu ­
tions are in  a v e ry  considerable degree co m m itte d  to  
conserving th e ir  assets in  the  shape o f in s ta lm e n t paper 
b y  the  measures w h ich  la rge lenders u su a lly  f in d  m ost 
p reserva tive  o f the  assets beh ind  th e ir  loans. I t  
w ou ld  be ove rs ta ting  the  case, o f course, to  say th a t  the  
banks in  general are ready to  send an y  am oun t o f good 
m oney a fte r the  in s ta lm e n t paper m oney w h ich  m ay  la te r 
p rove to  be bad ; b u t  i t  does appear to  be th e  case th a t  
shaky investm ents o f every sort— in c lud in g  tim e  p u r­
chases o f consum ption  goods— fin d  i t  unp recede iitly  
easy to  secure the  rescuing he lp o f s t i l l  m ore c red it.

I n  lo o k in g  fo rw a rd  to  n e x t year in  business we appa r­
e n tly  m ust s ta rt on th e  assum ption th a t  the re  w i l l  be 
u n lim ite d  m oney o r c red it, n o t o n ly  fo r  n e x t year, b u t 
v e ry  p ro b a b ly  fo r  several years. A n d  w ith  th e  lesson 
of the  la s t tw o  years’ dexterous app lica tions  o f c red it 
to  purchasing in  m ind , we sha ll a p p a re n tly  have to  look 
fo r  ano the r m arked  decline in  ou r present p ro spe rity  
(exclud ing, o f course, p u re ly  seasonal changes) to  the  
developm ent in  th is  in tens ive  a p p lica tio n  o f c re d it to  
th e  w hole range o f ou r consum ption, o f m a lad justm en ts  
w h ich  e ith e r in d iv id u a lly  o r take n  toge ther w i l l  d is tu rb  
the  c re d it balance as between indus tries  so seriously as 
to  necessitate an a ll-ro u n d  rev is ion  o f the  g ra n tin g  of 
c red it.

I f  one adopts th is  v ie w  he m ust take  th e  pos ition , 
w h ich  seems to  th is  w r ite r  reasonable, th a t  in  the  course 
o f some years m ore o f th e  present expand ing use of 
c red it fo r  consum ption  purposes th e  suggested develop­
m en t o f weaknesses aggregating a re fo rm a tive  force 
is a p ra c tica l ce rta in ty . B u t  w hen such a developm ent 
w i l l  show its e lf seems now  im possib le to  forecast, even 
in  th e  vaguest term s. I t  is  even arguable th a t  the 
business and ba nk ing  w orlds  have now  reached such a 
p itc h  o f sagacity th a t  th e y  w i l l  be able to  c a rry  o u t the  
present great scale o f consum ption-in -advance-o f-pay- 
m en t fo r  an  in de fin ite  period . In  c red it, however, 
appears to  lie  the  secret of the  business ou tlook.

Bankers and Instalment Buying.—Some t im e  ago, 
says the  N ew  Y o rk  Jo u rn a l o f .Commerce, the re  was 
prepared fo r  th e  A m erican  B ankers ’ Associa tion a 
general re p o rt on in s ta lm e n t b u y in g  and selling. The 
contents o f th e  re p o rt became kn o w n  in fo rm a lly , b u t 
the  docum ent its e lf was fo r  some reason no t a llow ed to  
become p u b lic . A t  th e  recent conven tion  in  Los 
Angeles, however, its  te x t  was d e fin ite ly  g iven o u t and 
was approved b y  w h a t is ca lled the  “  E conom ic P o licy  
Commission ”  o f th e  association. T h is  ac tio n  repre­
sents re a lly  a re v o lu tio n a ry  step in  A m erican  banking, 
due to  the  fa c t th a t  th e  re p o rt in  question gives a k in d  
o f le ft-handed  endorsem ent o f th e  in s ta lm e n t bu y in g  
p lan, and w h ile  i t  does n o t recom m end the  purchase of 
in s ta lm e n t paper b y  bankers, its  find ings, i f  ta ke n  a t 
face value, w o u ld  c e rta in ly  sanction  such purchase. I t

was doubtless because o f the  recogn ition  th a t  the  rep o rt 
had th is  re v o lu tio n a ry  q u a lity  th a t  i t  was so long he ld 
back.

W h a t is o f m ore in te rest, however, th a n  the  change 
in  fro n t on the  p a r t o f the  B ankers ’ Associa tion is the  
m ethod  o f approach w h ich  is em ployed. The associa­
t io n  adm its  th a t  in s ta lm e n t b u y in g  “  s tim u la tes tra d e ,”  
b u t i t  goes on to  note th a t  “  over-extension of in s ta lm e n t 
se lling w o u ld  n o t o n ly  a ffect those in te rested d ire c t ly  in  
the  deferred paym ents b u t w o u ld  also cause a c u r ta i l­
m en t o f the  p ro d u c tio n  o f those indus tries  w h ich  had 
been g re a tly  s tim u la te d  b y  in s ta lm e n t se lling .”  I t  
the re fore  “  recommends to  a ll those who are genu ine ly  
in te rested in  in s ta lm e n t se lling  th a t  th e y  ca re fu lly  guard 
against an y  departu re  fro m  recognised sound business 
p rinc ip les  and against any undue extension o f th is  
p ractice .”  A bove a ll, i t  suggests “  cau tion  ”  and 
refusal o f c red it unless e ve ry th in g  is p e rfe c tly  “  sound ”  
and conservative. E lem ents o f soundness w h ich  are 
m entioned are the  establishm ent o f sa tis fac to ry  “  dow n ”  
paym en t and a sho rt “  m ax im um  tim e  ”  fo r  the  e x t in c ­
t io n  o f the  debt.

N o w  w ith  a ll due respect to  the  grave and learned 
seigniors w ho g o t o u t th is  “  re p o rt,”  th e ir  find ings are 
the  m ost a rra n t nonsense th a t  has been pe rpe tra ted  fo r  a 
long tim e  in  the  c re d it fie ld . T hey  represent, m oreover, 
the  sort o f good-Lord -good-D evil a t t itu d e  w h ich  does so 
m uch to  v it ia te  the  prac tice  o f ba nk ing  and to  b ring  
to  the  f ro n t cond itions o f unsoundness w h ich  never are 
rec tifie d  u n t i l  i t  is  too  la te . The re p o rt also embodies 
the  pharisaism  w h ich  is so cha racte ris tic  o f m any of our 
bankers, because i t  endeavours to  te ll th e  business m an 
exa c tly  w h a t he ough t to  do w h ile  i t  fa ils  to  a p p ly  the  
same m edicine to  the  bank ing  profession itse lf. B u t 
w h a t is sauce fo r  the  goose is also sauce fo r  the  gander, 
and the  bankers o f the  c o u n try  w o u ld  do v e ry  w ise ly  
to  take th e ir  own advice on m any subjects m ore seriously 
to  heart.

O f course, the re  is no h a rm  in  in s ta lm e n t bu y in g  and 
selling i f  i t  is “  n o t carried  too  fa r .”  There is no m ora l 
code e ith e r in  ba nk ing  o r business th a t  makes i t  w rong 
to  “  t ru s t  ”  another m an o r g ive h im  “  t im e .”  The 
whole question is w hethe r i t  is r ig h t  fo r  the  banks to  bu y  
the  paper of those w ho are engaged in  g iv in g  th is  k in d  
o f c red it and thu s  to  finance the m  and enable the m  to  
c a rry  on the  trade . A n d  th a t  question  comes dow n to  
w hethe r th e  banks have engaged themselves to  pay 
depositors on demand.

I t  is w e ll enough to  g ive the  business m an sober-faced 
advice ab ou t the  eth ics o f in s ta lm e n t tra d in g , b u t  the  
rea l m an who needs th e  advice is the  lend ing  officer of 
the  bank. There have been m any banks heretofore 
th a t  have abso lu te ly  refused to  take  on any o f th is  
paper, an a tt itu d e  w h ich  in  its e lf was ra th e r rid icu lous. 
There are others th a t  are hopelessly overloaded w ith  i t  
a t th e  present m om ent, a s itua tion , w h ich  is n o t o n ly  
unsound b u t dangerous. W h a t ough t to  be done to  
clean up  th e  present ba nk ing  s itu a tio n  in  th is  regard ? 
T h a t is the  rea l p rob lem , and i t  is one w h ich  the  B ankers ’ 
Association does n o t s trugg le w ith  a t a ll.

The Cotton Crop.— The to ta l area p lan te d  to  co tton  
th is  year exceeds even the  rem a rka b ly  h ig h  figu re  o f
48.090.000 acres p lan te d  in  1925, says The G uaranty  
Survey pub lished b y  th e  G ua ra n ty  T ru s t Com pany of 
N ew  Y o rk  on Septem ber 27. There were 48,898,000 
acres in  c u lt iv a t io n  on June 25. The p re lim in a ry  
estim ate  o f abandonm ent fo r  the  season is 1,691,000 
acres. T h is  abandonm ent w o u ld  leave fo r  ha rves t
47.207.000 acres, w h ich  compares w ith  46,053,000 acres 
a c tu a lly  p icked a year ago.

I n  sp ite  o f th is  record acreage, however, th is  yea r’s 
crop of co tto n  is n o t l ik e ly  to  equal the  to ta l o f 16,103,679 
bales produced in  1925. The cu rre n t crop has been la te  
and ex trem e ly  backw ard, whereas la s t yea r’s crop had 
an ea rly  s ta r t  and th e  bene fit o f a long open season. 
U n favou rab le  w eather cond itions, damage b y  the  b o ll 
weevil and the  c o tto n  hopper and the  fa c t th a t  the  p lan ts
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are n o t f ru ite d  as h e a v ily  as is usua l a t th is  tim e  o f the  
season, a ll p o in t to  a crop som ewhat be low  the  am ount 
harvested a year ago.

The D e pa rtm e n t o f A g ric u ltu re  in  its  rep o rt o f 
Septem ber 16 estim ated th is  yea r’s crop o f co tto n  a t
15,810,000 bales o f 500 pounds gross w e igh t. T h is  com ­
pares w ith  15,166,000 bales in d ica ted  on September 1 
and 16,103,679 bales produced in  1925. The im m ed ia te  
resu lt o f the  G overnm ent’s re p o rt was a sharp decline of 
abou t $5 a bale in  the  price o f co tton , since a m uch 
sm aller figu re  was looked fo r  b y  operators. The o ffic ia l 
es tim a te  was perhaps 500,000 bales above general 
expectations. The fa c t th a t  range forecasts in d ica tin g  
m a x im u m  and m in im u m  y ie lds  under va rious c lim a tic  
cond itions were o m itte d  m ay  have been responsible to  
some ex te n t fo r  the  sharp break in  prices. The G overn­
m en t estim ated the  co n d itio n  o f the  crop on September 
16 a t 53.8 per cent, o f no rm a l and the  average y ie ld  per 
acre a t 167.2 pounds.

Since th e  beginn ing o f th is  m o n th  the  w eather has 
been generally favourab le  in  the  C o tton  B e lt, and i t  was 
considered lik e ly  th a t  the  re p o rt o f the  G overnm ent 
w o u ld  p u t  the  fin a l crop a t a figu re  above the  previous 
estim ate , a lthough  no such s tr ik in g  im p rovem ent was 
expected. The be tte rm en t in  c lim a tic  cond itions has 
fa c ilita te d  the  p ic k in g  and g inn ing  o f co tto n  and has 
im p roved  the  prospect o f the  fin a l y ie ld .

Shipm ents d u rin g  the  tw e lve  m onths ended J u ly  31 
am ounted to  8,154,370 bales, as against 8,195,826 bales 
exported  in  1924-25. T h is  decrease in  exports, h o w ­
ever, was m ore th a n  offset b y  the  increase in  dom estic 
consum ption , 6,450,987 bales ha v in g  been consumed las t 
season, as com pared w ith  6,193,417 bales a year earlier. 
T o ta l consum ption  and to ta l exports, however, have n o t 
been su ffic ie n tly  large to  absorb the  increased y ie ld  in  
1925. As a resu lt, stocks o f A m erican  c o tto n  are la rger 
th a n  in  an y  o th e r recent year. The D e pa rtm en t of 
Commerce reports  2,636,537 bales as he ld  in  consum ing 
establishm ents, in  p u b lic  storage and a t compresses on 
A u g u s t 31, as against 1,720,705 bales in  1925. The 
effect o f these large stocks on the  price  o f co tto n  is offset 
som ewhat b y  th e  fa c t th a t  p ra c tic a lly  every c o u n try  in  
E urope reports  a s lig h t decrease in  stocks.

I t  is  s t i l l  to o  e a rly  to  speak w ith  any degree o f cer­
ta in ty  abou t the  probable price  levels fo r  th e  com ing 
season, since w eather cond itions m ay  m a te r ia lly  a lte r 
the  present ou tlook . I t  w i l l  take  several weeks o f good 
w eather to  overcome the  damage done ea rlie r in  the  year, 
and i t  is  n o t lik e ly  th a t  th is  year’s crop w i l l  be as large 
as the  record y ie ld  produced in  1925. I t  m ust be 
rem em bered th a t  la s t year the  to p  crop was unusua lly  
good, w h ile  a t present even the  chances fo r  a good m idd le  
crop are som ewhat do ub tfu l.

E ven  i f  the  G overnm ent’s figures are realised, there 
seems to  be no ju s tific a tio n  fo r  a fu r th e r m arked  decline 
o f prices, since i t  is  reasonable to  suppose th a t the  
consum ption  o f co tton  th is  year w i l l  be greater tha n  a 
year ago. B o th  exports  and m il l  tak ings  are runn ing  
w e ll ahead o f la s t year. E xp o rts  in  the  m o n th  o f A ugust 
to ta lle d  391,000 bales, as against 356,000 bales in  J u ly  
and 313,000 bales a year ago. C onsum ption re turns in  
A ugust show gains of 8.7 per cent, over J u ly  and 11.6 
Per cent, over A ugust la s t year. T h is  increase in  con­
sum p tion  and exports  resu lted in  a decline o f nearly
400,000 bales in  stocks d u rin g  A ugust. I t  w o u ld  n o t be 
wise, however, to  lo o k  fo r  any m a te ria l strengthen ing 
° f  prices in  the  im m ed ia te  fu tu re , considering th a t 
stocks are am ple and a good-sized crop is p ra c tic a lly  
assured.

A fte r  cu rta ilm e n t in  p ro d u c tio n  d u rin g  the  spring and 
ea rly  sum m er, th e  c o tto n  te x t ile  in d u s try  is g radua lly  
r esuming fu ll- t im e  operations. Orders are com ing in  
ra p id ly  as a resu lt of the  sharp cu t in  prices o f raw  
co tton  in  J u ly  and A ugust. I t  is  expected th a t  some of 
the  m ills  w i l l  soon be forced to  ru n  ove r-tim e. The 
Problem  fac ing th e  co tto n  m il l  in d u s try  is to  sell goods 
a t la rge r gross p ro fits , since the  tendency o f jobbers, 
re ta ile rs, cu tte rs  and converters is to  avo id  th e  ca rry in g

o f large inventories, thus th ro w in g  th is  bu rden back 
upon the  m ills .

A l l  th in gs  considered, the  o ffic ia l Septem ber rep o rts  
o f crop conditions prom ise w e ll fo r  the  im m edia te  fu tu re  
o f ag ricu ltu re , in  sp ite  o f the  fa c t th a t  the  purchasing 
power o f fa rm  products shows a decline in  the  average fo r 
the  e a rly  p a r t o f th is  year fo r  the  f irs t  t im e  since 1921. 
W ith  b o u n tifu l crops of good q u a lity  and a fa ir  demand, 
A m erican  farm ers m ay reasonably an tic ip a te  gross p ro ­
f its  n o t m uch below those of la s t season. The m ovem ent 
o f crops has already begun to  swell the  vo lum e o f r a i l­
w ay  tra ffic  and s tim u la te  trade  a c t iv i ty  ; and a fu rth e r 
m oderate increase in  the  vo lum e of consum ption o f m anu­
factured products in  ru ra l d is tr ic ts  m ay be expected.

Since the  above was w r it te n  the  D e pa rtm e n t o f A g r i­
cu ltu re  has produced th ree  m ore reports  w h ich  upset a l l 
previous calcula tions. The f irs t  o f these (O ctober 2) 
estim ated the  y ie ld  a t 16,627,000 bales, w h ich  w ith  
lin te rs  w o u ld  give a crop o f 17,500,000 bales, the  largest 
co tton  crop so fa r on record ; the  second, on O ctober 25, 
p u t  i t  a t 17,454,000 bales, w h ich  w ith  lin te rs  w o u ld  give 
a crop of w e ll over 18,000,000 bales ; th e  th ird ,  on N o v ­
em ber 8, now  estim ates i t  a t 17,918,000 bales. I n  v ie w  
o f th is  e x tra o rd in a ry  s tock  increase— fro m  15,166,000 
bales on Sept. 1 to  15,810,000 on Sept. 16, to  16,627,000 
on O ct. 8, to  17,454,000 on O ct. 25 and  to  17,918,000 
on N o v . 8— i t  m ay be o f in te res t i f  we re fer the  
reader to  the  a rtic le  on “  C o tton  Crop R e p o rtin g  ”  
b y  M r. Secretary Jard ine, o f th e  D e pa rtm e n t o f 
A g ric u ltu re , reproduced in  T h e  E c o n o m ic  R e v i e w  of 
Decem ber 18 and 25, 1925. The re p o rt o f O ctober 8, 
says the  A n n a lis t (Oct. 15), confirm s th e  m ost bearish 
p r iv a te  estim ates. T h is  la te s t estim ate, i t  proceeds to  
say, is appa ren tly  borne ou t b y  the  present unprece­
dented ginn ings and m ovem ent o f the  crop, and is 
larger, b y  a w ide m arg in , th a n  th e  q u a n tity  we can 
expect to  m a rke t in  one year. As a resu lt o f the  e s ti­
m ate, prices dropped to  the  lowest leve l in  f ive  years, 
w hen Decem ber contracts sold a t 12.36 cents. H o w ­
ever, i t  was n o t the  G overnm ent re p o rt alone th a t  
b ro u g h t abou t the  distress prices. The la tte r  have been 
m e ltin g  aw ay fo r m any weeks. As a m a tte r of fa c t the  
G overnm ent estim ate m ere ly  coincided w ith  the  lowest 
price. Spot co tton  on the  farm s in  Texas sold a t 11.5 
cents per pound fo r a sho rt tim e .

I t  is n o t necessary to  d raw  upon  th e  va s t am oun t of 
h is to rica l facts  to  ven tu re  the  op in ion  th a t  th e  present 
prices o f co tto n  cannot las t. T h is  does n o t m ean th a t  
prices cannot go a cent o r pernaps as m uch as tw o  cents 
lower. I n  a pa n icky  state o f th e  m a rke t prices m a y  be 
carried to  levels d is tress ing ly  be low  th e ir  in tr in s ic  va lue 
and no one can p re d ic t a t w h a t leve l th e y  m ay  s tr ike  
b o tto m . B u t even tho ugh  the  lows reached several 
days ago m ay  n o t prove to  be a t th e  absolute b o tto m , 
th e y  m ost ce rta in ly  w i l l  p rove to  be be low  the  average 
leve l w h ich  can reasonably be expected to  p re va il d u rin g  
the  n e x t year. _______________________

A "  Noise-proof ”  Telephone—
The T.M.C. “  LARYNGAPHONE ” gives an 
absolutely noise-proof telephone service. It 
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new M otor Ships “ Asturias”  and “  Car­
narvon Castle.”
I t  is in use aboard ships belonging to
Peninsular Sc Oriental Steam Navigation Co. B ritish Ind ia  Steam 
n S a u Z  Co Ltd Canadian Pacific Steamships Ltd. Royal M a il 
Steam  P m M  Co Union-Castle M a il Steamship Co., Ltd. m erm an  
Lines Ltd Atlantic Transport Line. Western Union Telegraph Co. 
Telearavh Construction Sc Maintenance Co., Ltd. Red Star Line. 
Rott J rZ m  Lloyd Roved M a il Line. Union Line of New Zealand. 
m S Z s t Z m s h ip  Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth Works, West Dulw ich, 

London, S.E.21
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F ro m  a longer p o in t o f v ie w  i t  is  im m a te ria l w hethe r 
financ ia l assistance to  co tto n  growers on a large scale w i l l  
be fo rth co m in g  o r no t. I f  i t  does come, the  process of 
ad ju s tm e n t o f prices to  in tr in s ic  values m ay be m ore 
ra p id  and less pa in fu l. I f  i t  does n o t come, th e  resu lting  
fina nc ia l em barrassm ent w i l l  b r in g  abou t th e  same 
results ; acreage w i l l  be c u t d ra s tica lly  n e x t year, 
perhaps an im p o rta n t p o rtio n  o f th e  present crop w ill 
rem a in  unp icked  ; w h ile  on th e  o th e r hand  the  w o rld  
consum ption  o f ou r c o tto n  is bound to  increase a t an 
unprecedented ra te  under such a p rice  level.

I n  the  m eantim e th e  South and L iv e rp o o l rem a in  
bearish. The fo rm er because i t  is b linded  b y  the  
im m ed ia te  distress o f th e  people, the  la tte r  because as 
a fo re ign  custom er i t  expects to  get the  com m o d ity  a t a 
s t i l l  low er price. N e ith e r o f the  tw o  is a good judge of 
the  s itua tion . The sm all speculator in  the  E ast who 
is lo ok in g  o u t fo r  bargains has perhaps a b e tte r pe r­
spective o f the  s itu a tio n  th a n  the  co tto n  people. H e 
reasons th a t  som eth ing is bound to  happen sooner or 
la te r th a t  w i l l  l i f t  up  prices, and he is w illin g  to  exercise 
patience.

Signs o f s lackening in  the  speed o f business have 
made th e ir  appearance, and th is  is also find in g  re flection  
in  th e  re p o rt of M arsha ll F ie ld  th a t  “  road  sales m a in ­
ta ined  abou t the  same vo lum e as las t week, b u t fa iled  
to  equal the  figure recorded d u rin g  th e  same week a 
year ago.”

W eather in  the  b e lt continues favourab le , b u t as 
w in te r is approach ing we are lik e ly  to  hear m ore of 
k il l in g  frosts. I n  the  m eanw hile the  “  b ro u g h t in to  
s igh t ”  m ovem ent is a t record p ro po rtion , show ing as 
y e t l i t t le  d ispos ition  to  ho ld  c o tto n  fro m  th e  m arke t, 
w h ich  w o u ld  lead one to  believe th a t  suppo rt is com ing 
ch ie fly  fro m  the speculator, the  m uch abused speculator 
who saved m an y  a s itu a tio n  before.

E stim ates have appeared assigning as m uch  as 
$500,000,000 loss in  purchasing power on the  p a r t  of the  
co tto n  b e lt people. Such estim ates are h ig h ly  hazardous. 
To s ta rt w ith , a ve ry  sm all p ro p o rtio n  o f the  crop is 
m arke ted  up to  the  m idd le  o f O ctober. Texas, fo r  
instance, g inned to  O ctober 1 2,000,000 bales, o r less 
th a n  40 per cent, o f her to ta l es tim ated crop. N o t a ll 
co tto n  g inned is c o tto n  sold, and o f th a t  sold n o t a ll is 
sold ou ts ide  the  co tto n  be lt. The S outhern spinners, 
i f  th e y  bought a t the  lo w  price, w i l l  have substan tia l 
p ro fits , w h ich  w i l l  redound to  the  purchasing power of 
the  com m u n ity .

The m ost im p o rta n t consideration, however, is the  
fac t th a t  the  phys ica l w e a lth  o f the  c o u n try  is bound to  
increase m a te ria lly , since ou r stocks o f c o tto n  w il l  
increase, as i t  is u n lik e ly  th a t  foreigners w i l l  s tock up 
to  an y  large exten t. T h is  w i l l  m ean so m uch m ore rea l 
w e a lth  in  the  U n ite d  States, m uch o f i t  in  th e  South. 
O f course in d iv id u a l sufferers m ay n o t bene fit d ire c tly  
fro m  such conditions.

As an index  o f the  p o s itio n  of th e  in d iv id u a l States, i t  
m ay be sta ted  th a t  V irg in ia , Georgia, F lo rida , M issouri, 
Tennessee, A labam a, M ississippi, Louis iana, O klahom a, 
Arkansas and A rizona  w i l l  have a crop sm aller th a n  las t 
year, w h ile  the  Carolinas and Texas w i l l  have m uch 
la rger crops. Thus th e  C entra l Southern States w ill 
have a sm alle r crop, the  South-eastern States a la rger 
crop, and the  S outh-west w ill,  on the  whole, have a 
la rger crop. The South-east, en jo y ing  a m ore d ive rs ified  
a g ric u ltu ra l econom y th a n  the  South-west, w i l l  f in d  
com pensation in  the  good size and fa ir  prices o f th e ir  
o ther crops.

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r­
national News Company Lim ited, 5, Bream’s Buildings, London, 
E.C.4. Price 6s. 6d. Annual subscription 26s., post free.—Advt.

The Eeo Della Stampa, Corso Porta Nuova 24, Milan, I ta ly .— 
This office reads for you a ll newspapers and reviews, and sends 
to you w ith a ll despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your card.—Advt.

THE ECONOMIST’S BOOKSHELF.

SHORT NOTICES.
Pitman’s Business Man’s Encyclopaedia and Dictionary o! 

Commerce. P a r t i.  (London: Sir Isaac Pitman & Sons Ltd. 
Price, Is. 3d. net.) This is the first instalment of the th ird  edition 
of a work of reference which in its previous issues has earned for 
itself a deservedly high reputation for accuracy and comprehen­
siveness in  its alphabetical survey of the whole range of business 
and commercial affairs. A  Publisher’s Note informs us that the 
work has been subjected throughout to revision at the hands of 
men whose practical knowledge of their own particular subjects 
can be absolutely relied on. Many new articles have been added 
and many more entirely re-written and brought up to date, while 
a ll extraneous and irrelevant matter has been religiously ex­
cluded. Apart altogether from business and commercial men 
for whom the publication was actually designed, the Encyclo­
pedia may be recommended also as a useful work of reference to 
students of economics, journalists and politicians. The new 
edition w ill consist of th ir ty  parts, issued fortnightly.

The Canada Year Book 1925. Edited by S. A. Cudmore, M.A. 
(Oxon.), F.S.S., F.R. Econ. Soc. (Ottawa : The K ing’s Printer. 
Price, S3 post free.) The present issue of this comprehensive 
survey of the resources, history, institutions and social and 
economic conditions of the Dominion of Canada is, 'as usual, a 
distinct improvement on previous volumes, including as i t  does a 
host of new features of distinct use to anyone really interested in 
this important division of the Empire. Among these special 
attention is directed to a new map of the southern portion of the 
Dominion, showing railways and ocean trade routes ; census 
statistics showing the citizenship of the foreign-born population 
and the mother-tongue and language spoken ; an enlarged and 
improved treatment of v ita l statistics ; a sketch of the history of 
the Canadian lumber trade ; new trade statistics showing by 
articles the trade of Canada w ith twenty-seven leading countries 
other than the United States and the United Kingdom ; an out­
line of the organisation of Provincial Departments and Bureaus 
of Labour; a special article on the co-operative movement in 
Canada; wages statistics based on the census of indus try ; an 
explanation of the Bureau’s new index number of security prices ; 
statistics of Dominion finance and the Bureau’s latest co-ordinated 
statistics of provincial and municipal finance; a new table 
showing the age-sex-grade distribution of pupils in  elementary 
and secondary grades in  eight provinces ; an article on the 
Dominion Council of Health ; permanent rates of war pensions ; 
and new statistics relative to the Dominion civil service. Through­
out the volume the latest available information is included in  
each section, tables generally including figures for the fiscal year 
1924-25 and the letterpress supplying supplementary figures 
extending in  some eases to the end of the calendar year 1925. 
On the whole, an eminently useful and readable production.

PUBLICATIONS RECEIVED.
Foreign Trade and World Politics : a Study of the International 

Foundations of Prosperity with Particular Reference to American 
Conditions. By Herbert F. Fraser, Associate Professor of 
Economics, Swarthmore College. (New York and London : 
Alfred A. Knopf. Price, 14s.)

The Motor Industry of Great Britain  192G. (London : The 
Society of Motor Manufacturers and Traders, Ltd., Statistical and 
Information Department. Price, 2s.)

F O R E IG N  B A N K  R A T E S ,
Per cent. Per cent. Per cert.

Amsterdam H Dublin.......... 6 Prague .... .. 54
Athens ....... l i Geneva ....... 3* Reval ....... .. 10
Belfast ....... 6 Helsingfors . U Riga ........ .. 8
Belgrade ....... 7 Kovno........... 7 Rome ........ .. 7
Berlin .......... 6 Lisbon......... 8 Sofia ..... . .. 10
Brussels ....... 7 Madrid ..... 5 Stockholm .. 44
Bucharest ... 6 Moscow .... .. 8 Tokvo........ .. 6.57
Budapest ....... 6 New York .. 4 Vienna ....
Copenhagen ... 5 Oslo ........... 4 i Warsaw .... .. 10
Danzig ........... 5 i Paris ......... n
The official discount rates of the State Bank in Moscow for 

hi!Is at two months is 8 per cent., for hills at four months 9 per 
cent, and for bills at six months 9k per cent.

UNIVERSITY OF LONDON.

A  CO UR SE o f T w o  Lectures on “  A M A L G A M A ­
T IO N S  ”  w i l l  be g iven b y  M r. A . E . C U T F O R T H , 

C .B .E ., F .C .A ., a t the  L O N D O N  SCH O O L OF
ECO NO M ICS, L O N D O N  ( H o u g h t o n  St r e e t , A l d - 
w y c h , W .C . 2) on F R ID A Y S , N O V E M B E R  19th and 
26th, a t 5 p .m . A t  the  F irs t  Lectu re  the  Chair w i l l  be 
take n  b y  S ir W ill ia m  P lender, B a rt., G .B .E .

A D M IS S IO N  F R E E , W IT H O U T  T IC K E T . 

E D W IN  D E L L E R , Academ ic R eg is tra r.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index ia composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 1. H jdes- ^ ac°n-
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in relatl° “  
to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 10U 
(at a time when the index in Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E conom ic  R e v ie w , Aug. 
29, 1924, page 194.

T A B L E  !.

Date.
10 Com­

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

1920. 
Jan. 16 
May 14

367.9
391.2

296.6
325.5

1923. 
Apr. 20 198.5 162.0

1925. 
Jan. 16

July 16 418.8 316.9 July 20 177.3 156.5 Feb. 13
Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13

1921. 
Jan. 14 244.2 245.9

1924. 
Jan. 18 178.6 165.4

A pril 17 
May 15

Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19
July 15 194.4 194.1 Mar. 14 182.1 165.4 1 July 17
Oot. 14 170.2 180.7 Apr. 18 177.5 164.7 i Aug. 14
Dec. 16 153.2 167.9 May 16 171.2 163.7 | Sept. 18
Dec. 30 150.0 June 20 167.8 162.6 ] Oct. 16

1922. 
Jan. 20 144.0 164.0

July 18 
Aug. 15

167.1
175.3

162.6
165.2

| Nov. 13 
j Dec. 18

May 19 162.1 160.6 Sept. 19 167.9 166.9 ! 1926.
July 14 
Sept. 15

165.1 160.3 Oct. 17 172.5 170.2 | Jan. 15
161.2 154.3 Nov. 14 173.3 169.8 1 Feb. 12

Dec. 15 161.2 155.8 Dec. 12 171.7 170.1 I Mar. 12

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

174.8 171.0 April 16 148.1 143.6
175.2 168.9 May 21 150.2 144.9
172.8 166.3 June 18 151.7 146.5
161.9 162.5 July 16 153.9 148.7
158.7 159.0 Aug. 20 155.8 149.1
160.6 157.6 Sept. 17 152.6 150.9
160.3 157.5 „  24 151.5
158.6 157.0 Oct. 1 150.9
158.3 155.1 „  8 151.5
154.1 154.8 „  15 151.2
153.2 153.7 „  22 149.8
153.0 153.2 „  29 152.2

Nov. 5 151.3
151.6 151.3
148.4 148.8

| 146.1 144.4

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Baoon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30,1921

1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11 ...
1925.
Feb. 27 ... 
Oct. 30 ...
1926.
Feb. 5 ... 
Mar. 26 
June 18 ... 
Aug. 6 
Oct. 22 ... 
Nov. 5

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
73.6
77.8
94.3 

108.5

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
163.6
176.5 
184.0 
179.4

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4 
60.4t 
60.4f 
60.,4-j-

1 60.4 f

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9
131.6

114.0
108.8
121.1 
127.2
111.4
109.6

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7 
83.5
88.2
61.7
62.7

111.1
117.8
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
109.4
103.1
106.2 
100.0

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
89.9
97.1

102.9
102.9

119.0
82.8
91.9 
90.4

102.7 
83.0 
86.2

100.4
111.5

128.9 
97.2

114.6
108.3
127.3
136.8
106.7 
111.5

116.5
104.0 
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1

105.1 
98.5 
85.3 
86.8

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
77.6
78.8
85.9 
87.1

111.15 
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

101.15
104.44 
99.88 

100.89

1922.
... July 28 

Sept. 29 
... Nov. 3 

Dec. 29
1923.

... May 18 

... Oot. 12 

... Nov. 16
1924.

... Feb. 15 

... July 11
1925.

... Feb. 27 
Oct. 30
1926.

... Feb. 5 

... Mar. 26 
June 18 

... Aug. 6 
Oct. 22 

... Nov. 5

t  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York fo rtw enty representative industrial ordinary stocks in London, and for a selected number of long-dated British Govern­
ment securitiL S  prices of the last-named have been averaged exclusive of accrued in te re s t . In a U  cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type and minimum iigures in  italics.

I n  N e w  Y o k k . I n  L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1925, Jan. 3 150.7 101.6 133.8 117.5
„  17 151.8 101.9 137.8 117.5

June 6 158.2 105.3 128.0 115.3
„  27 160.0 104.7 123.7 113.0

July 18 165.9 103.2 120.4 115.5
Aug. 1 165.8 101.5 122.2 115.7

,,~ 22 176.2 102.5 126.3 117.3
Dec. 19 188.9 103.3 130.6 112.8

1926, Jan. 2 195.5 103.6 133.3 113.0
9 196.1 103.6 135.1 113.1

Feb. 13 199.9 104.9 132.0 114.8
Apr. 17 
May 1 

8

168.7 106.9 121.8 113.3
176.8 107.6 122.6 114.7
172.9 107.2 119.5 112.5

Aug. 14 
Oct. 16

205.5 106.3 123.9 113.5
181.1 106.6 127.5 111.6

30 185.4 107.4 126.9 111.9
Nov. 7 188.7 107.2 128.2 112.1

I n  N e w  Y o r k . I n  L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7
1921, Jan. 1 89.9 89.0 116.3 88.6

Aug. 20 80.3 90.4 105.4 93.3
Oct. 29 91.1 92.0 91.1 94.4

1922, Jan. 1 100.0 100.0 100.0 100.0
May 13 114.6 102.4 114.9 117.9
Sept. 16 123.8 107.6 115.2 112.5
Oct. 7 123.9 106.1 113.3 111.7

1923, Jan. 1 121.7 102.5 119.5 113.3
Mar. 17 1292 98.5 129.3 117.0

24 127.3 97.8 129.0 118.1
Apr. 28 124.1 99.3 137.9 122.8
June 9 119.7 100.8 130.6 123.5
Oct. 27 105.7 99.7 126.5 119.7

1924, Jan. 1 117.4 98.4 121.3 114.5
19 119.1 100.1 119.1 112.2

June 21 115.3 103.3 118.2 118.0
Nov. 8 130.1 103.7 133.7 120.4

*  Prices supplied by Messrs. Bernhard Scholle
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 
T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address : SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Prussian e- Bronze Blues
D istilled  T a r . Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liqu id  Carbolic Acid (Cresylic Acid).
Creosote. Disinfecting F lu id . G reen 'O il. H
P yrid ine. P itch . B lack V arn ish. Anthracene.

N aphthaline (in various forms). Toluo le. Bleaching Powder (35/37%). I

Liquid  A m m onia . Sulphate of A m m onia (25$% Neutral Quality). 

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

eCAS LIGHT &>COKE CO., S E ? “
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