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COMMENTS
A t  the  m eeting o f the  R o ya l S ta tis tica l Society he ld  

on Tuesday evening, the  President, L o rd  D ’A bem on , 
de live red his in au gura l address, ta k in g  as h is  sub ject 
“  G erm an Currency : I t s  Collapse and Recovery, 1920 
to  1926.”  The pe riod  was d iv id e d  in to  tw o  po rtions, 
nam ely, th e  years o f decline 1920 to  1923, and the  years 
o f recovery 1923 to  1926. I n  the  a u tu m n  o f 1923 the  
va lue o f the  o ld  G erm an currency had  fa lle n  to  one 
m illio n -m illio n th  o f its  o r ig in a l va lue, and  the  o ld  
Paper m a rk  was no longer accepted in  paym en t. Grave 
P o litica l tro u b le  threatened th e  S tate, and a ra p id  
Process o f d is in te g ra tio n  appeared probable . The 
progress o f recovery since th a t da te ha d  been re m a rk ­
able. T o -da y  currency s ta b ility  was f irm ly  established, 
the  B udge t was in  eq u ilib riu m , and, w h ile  the  fina nc ia l 
W orld in  G erm any was n o t y e t prosperous, i t  was 
w o rk ing  on no rm a l lines tow ards p ro spe rity . The rea l 
causes o f the  ca tastroph ic fa ll in  the  G erm an m a rk  were, 
as ou tlin e d  b y  L o rd  D ’A bernon, (1) an inadequate 
apprec ia tion  o f the  danger in vo lve d  in  an unregu la ted 
issue o f bank-notes, and (2) the  demands m ade fo r repa ra ­
t io n  paym ents, w h ich  in vo lve d  forced p u b lic  expend i­
tu re  b y  th e  G erm an G overnm ent w ith o u t regard to  the  
effect o f those paym ents on S tate finance. The p re ­
v a ilin g  v iews he ld  on currency in  G erm any up  to  1923 
Were pecu lia r. I t  was generally he ld  th a t  th e  am oun t 
o f in te rn a l cu rrency in  c ircu la tio n  had  b u t l i t t le  influence 
upon its  ex te rna l value, the  la tte r  be ing de term ined 
m a in ly  b y  th e  pa ss iv ity  o r a c t iv i ty  o f th e  trade  balance. 
A c tin g  on th a t  erroneous the o re tica l v iew , the  German 
G overnm ent considered th a t  th e  o n ly  m ethod  o f curing  
m one ta ry  sca rc ity  was to  increase the  c ircu la tio n . 
Consequently, th e  issue of notes increased w ith  ra p id ity .  
The resu lt o f those g igan tic  issues was th a t  th e  va lue of 
the  m a rk  fe ll fro m  771 m arks to  th e  £ a t th e  end o f 1921 
to  18J m illio n  m illio n s  to  the  £ in  N ovem ber 1923. 
L o rd  D ’A be m on  th o u g h t i t  even m ore in te res tin g  th a t  
the  fa ll in  go ld  va lue  proceeded a t a greater ra te  th a n  the  
increase in  the  notes in  c ircu la tio n . The resu lt of th is  was 
th a t, w h ile  th e  to ta l va lue o f m arks in  c ircu la tio n  a t the  
end o f 1921 was £147,000,000 s te rling , i t  sank g ra d u a lly  
th rou gh  1922 and 1923, so th a t  in  O ctober 1923 the  to ta l 
va lue o f th e  no te  c ircu la tio n  in  G erm any was less th a n  
£10,000,000.

T h e  pe riod  o f recovery began a t the  end o f September 
1923, and its  progress was lu c id ly  described b y  L o rd  
D ’A bem on . The p rin c ip a l lesson to  be learned, h is  
Lo rdsh ip  affirm ed, was th a t  a fte r  a pe riod  o f in fla t io n  
the  s ta b ility  o f a currency cou ld o n ly  be restored i f  the  
fo llow ing  pre -cond itions were present. The issue of 
Paper notes m us t be s tr io t ly  lim ite d , and s tr ic t  l im ita -  
ta t io n  m ust be proc la im ed in  such a m anner as to  insp ire  
confidence in  th e  pu b lic . Large and un res tric ted  issues 
d id  n o t increase the  aggregate go ld  va lue of the  currency 
m edium  in  c ircu la tio n , b u t reduced i t .  Those classes in  
G erm any w h ich  in  th e  end suffered th e  m ost heavy 
fosses th ro u g h  in fla t io n  were those w ho were m ost 
favourab le tow ards i t  in  the  ea rly  stages. They im ag- 
m ed th a t  loans contracted on a g iven date and repayable 
six  m onths la te r in  paper w o u ld  the n  be repa id  on ve ry  
«advantageous term s, and th e y  n o t u n n a tu ra lly  he ld  th a t

a currency dispensation w h ich  fa c ilita te d  such pleasant 
business cou ld n o t be w h o lly  v ile . A s long as currency 
deprecia tion  rem ained w ith in  m odera te l im its  th e ir  
ca lcu la tion  was sound, b u t  cu rrency deprecia tion  d id  n o t 
rem a in  m oderate, and a ll the  p ro fits  w h ich  th e y  had  
acquired were destroyed when the  u lt im a te  crash 
a rrived . One o f the  in te res tin g  facts s ingled o u t b y  
L o rd  D ’A bernon regard ing the  in fla t io n a ry  pe riod  was 
th a t,  w h ile  the  State p ra c tic a lly  de fau lted  upon  its  
p u b lic  debt, and w h ile  the  to ta l loss to  cred itors, p u b lic  
and p riv a te , was no t less th a n  £10,000,000,000 s te rling , 
the  effect had  n o t been to  d im in ish  the  h a b it  o f saving. 
F ro m  a ll p a rts  o f G erm any i t  was now  reported  th a t  the  
desire to  p u t m oney b y  and to  place i t  in  savings banks 
and o ther in s titu tio n s  was w ide r th a n  i t  was before the  
w ar. The fear th a t  the  deb to r m ig h t n o t observe his 
engagements was overpowered b y  the  consideration th a t  
he had  n o t m uch to  repay, ha v in g  cleared o ff a l l h is 
ea rlie r indebtedness. A n o th e r observa tion  d ra w n  b y  
L o rd  D ’A bernon fro m  the  G erm an experience concerned 
the  v ie w  th a t  fore ign exchange is fu n d a m e n ta lly  depen­
dent upon  balance o f trade . T h is  v iew , he considered, 
fou nd  no support in  any pa ra lle lism  between the  la rge r 
curves o f exchange and trade  balance, b u t i t  has been 
responsible fo r  m uch W hich is erroneous and  indeed 
disastrous in  the  financ ia l po lic ies o f countries in v o lv e d  
in  currency d ifficu lties . I n  G erm any the  prevalence of 
be lie f in  th is  the o ry  p ro b a b ly  re ta rded  s ta b ilisa tio n  fo r  
nearly  tw o  years. The th e o ry  is, th o u g h t L o rd  D ’A b e r­
non, based upon a confusion between th e  influences 
w h ich  affect the  wave m ovem ent on th e  surface w ith  the  
m ore po w erfu l forces w h ich  govern th e  t id a l ac tio n  
below. The surface m ay  be ru ffled— the  t id e  flow s on.

T h e  conclusion of an in te rn a tio n a l a lu m in iu m  
agreem ent has been greeted in  m ost countries w ith  
considerable enthusiasm . T he  agreem ent does n o t 
in vo lve  the  fo rm a tio n  o f a “  t ru s t  ”  to  th e  same e x te n t 
as the  recen tly  concluded steel pact. The B r it is h  
a lu m in iu m  in d u s try  has jo in e d  the  in te rn a tio n a l 
synd ica te thus  form ed, w h ich  covers a ll E uropean 
countries except a p o rtio n  o f th e  in d u s try  s itua te  in  
N o rw a y  and w h ich  is repu ted  to  be con tro lled  b y  
A m erican  interests. The countries ch ie fly  concerned 
are S w itzerland, G reat B r ita in , F rance and G erm any. 
The I ta lia n  branch o f the  in d u s try  is in v o lv e d  th ro u g h  
strong F rench influence, and th e  A u s tr ia n  th ro u g h  
Swiss influence. The agreem ent concerns its e lf m a in ly  
w ith  the  regu la tion  o f prices, th e  exchange o f processes 
and th e  expansion o f m arke ts. N o  quotas have been 
fixe d  fo r p ro du c tion  and no reg u la tion  o f m arke ts  has 
been a ttem p ted . I t  is con tem pla ted th a t  i f  im p o rta n t 
changes in  p roduc tion  and m arke ts  occur, th e  members 
o f the  synd ica te sha ll m ake the  necessary ad justm ents  
am ong themselves. W ith  regard to  m arke ts, i t  is  un de r­
stood th a t  the  members o f the  synd ica te  agree to  leave 
each o the r’s na tio n a l m arke ts  alone. There is no ques­
t io n  fo r  the  m om ent of Customs changes, so th a t  the  
p ro h ib it iv e  I ta lia n  d u ty , th e  F rench  85 per cent, d u ty ,  
and the  German im p o rt p ro h ib it io n  w il l ,  a l l o f them , 
rem a in  in  force. The G erm an p ro te c tio n  is regarded 
as l i t t le  m ore th a n  a measure against dum ping . The
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G overnm ent is forced to  g ra n t an im p o rt p e rm it fo r  
an y  genuine fo re ign offer w h ich  is b e tte r th a n  home 
offers, i f  the  home in d u s try , a lm ost a S tate m onopo ly , 
is  n o t prepared to  o ffer the  same term s. The system 
enables a com plete reg is ter o f offers to  be k e p t and 
affords the  G overnm ent an o p p o rtu n ity  of ascerta in ing 
w hethe r fo re ign  exporters are seeking to  enter the  
G erm an m arke t b y  du m p ing  m ethods. The new 
synd ica te  represents abou t 47 per cent, o f the  w o rld  
p ro d u c tio n  o f raw  a lum in iu m . The rem a inder o f i t  is 
con tro lled  m a in ly  b y  the  A lu m in iu m  Com pany o f 
A m erica . I t  is  understood to  be th e  p o licy  o f the  new 
E uropean synd ica te  to  s tab ilise  th e  price o f raw  
a lu m in iu m  a t its  present price  o f abou t £105 per to n . 
The agreement, as i t  stands a t present, has been con­
cluded, in  th e  f irs t  instance, fo r  tw o  years.

T h e  T a x  Commissioners in  Sweden have decided to  
rem ove the  lien  w h ich  th e y  placed some tim e  ago upon 
the  d iv id e n d  m oney now  accru ing fo r  paym en t to  Messrs. 
H igg inson  &  Co. on beha lf o f B r it is h  shareholders in  
th e  Swedish M a tch  T ru s t, th e  reason g iven fo r  th is  being 
th a t  th e y  have received a certifica te  fro m  chartered 
accountants show ing th a t  d u rin g  the  pe riod  in  question 
Messrs. H igg inson  d id  n o t possess an y  shares in  the  
M a tch  T ru s t, and th a t,  therefore, th e y  found  i t  o n ly  
reasonable to  raise th e  embargo. The whole question 
o f th e  ta x a tio n  o f fo re ign  shareholders in  the  M a tch  
T ru s t stands where i t  was before th is  ac tio n  was m ooted. 
Some o f the  names o f shareholders have been obta ined , 
b u t th e  am oun t re la tin g  to  those know n  is n o t m ore 
th a n  300,000 Swedish crowns, in  o the r w ords, a mere 
fra c tio n  o f th e  d iv id e n d  paym en t w h ich  came to  th is  
cou n try . F u rth e r e fforts  are now  to  be made in  order 
to  get as m any o f these shareholders taxe d  th is  year 
as possible. Messrs. H igg inson ’s own am oun t o f ta x  
fo r  the  cu rre n t yea r has been fixed  a t abou t 12,000 
Swedish crowns, w h ich  corresponds to  the  am oun t of 
d iv ide nd  in  the  M a tch  T ru s t w h ich  th e y  have draw n 
fo r  th e ir  ow n account.

T h e  annua l re p o rt o f th e  Commissioners o f Customs 
and Excise fo r  th e  year ended M arch  31 la s t was issued 
on Tuesday. The to ta l revenue in  1925-26 am ounted 
to  £237,758,000 as against £235,007,000 in  1924-25, an 
increase o f £2,750,000. The new du ties im posed in  
1925, in c lu d in g  th e  rev ived  M cK enna D uties, produced 
ju s t over £4 m illio n . A p a rt fro m  th is  there  were in ­
creased receipts fro m  tobacco, beer, and some m in o r 
item s, w h ile  th e  receipts fro m  a num ber of o ther duties, 
n o ta b ly  s p ir its , sugar and en terta inm ents, showed a 
decline. The sources o f our im p o rts , fro m  the  aspect 
o f Im p e ria l preference, d iffe re n tia tin g  between E m p ire  
and fo re ign  goods, are b r ie fly  set ou t. The p rin c ip a l 
p roduc ts  ob ta ined  w ith in  th e  E m p ire  are rum , 94.7 per 
cent. ; raw  cocoa, 91.9 per cent. ; tea, 87.1 per cent. ; 
coffee, 49.9 per cent. ; raisins, 36.4 per cent. ; m o to r 
cars, etc., 36.9 per cent. ; and sugar, raw  and refined, 
22.6 pe r cent. Tobacco is o n ly  10.9 per cent., c inem ato­
g raph  film s  0.5 per cent., and s ilk  and a rt if ic ia l s ilk
0.7 per cent. D u ty  was p a id  on 20,517,402 barre ls o f 
beer. The am oun t o f tea on w h ich  d u ty  was pa id , 
406,194,158 lb ., has o n ly  been tw ice  exceeded. W ith  
th e  red uc tio n  o f th e  sugar d u ty  a b ig  increase in  con­
sum p tion  ensued, th e  to ta l o f 35,407,734 cw ts., w h ich  
inc luded  1,473,690 cwts. o f hom e-grown sugar, being 
th e  h ighest recorded in  the  tables. D u r in g  th e  year 
the re  were 7,897 seizures o f smuggled goods, w h ile  the  
num ber o f persons conv ic ted o f sm uggling was 3,412. 
The to ta l am oun t recovered in  pena lties was £12,176. 
I n  the  non-revenue w o rk  o f the  D e pa rtm en t is inc luded 
o ld  age pensions. I n  G reat B r ita in , d u rin g  the  year, the  
cla im s to  o ld  age pensions were 225,000 as against
247.000 in  th e  preceding year, and the  num ber of 
“  questions ”  raised was 32,000 as against 94,000 in  the 
preceding year. A s a I'esult o f th e  enquiries made
29.000 cla im s were n o t allowed, and 18,000 pensions 
g ran ted  a lready were revoked. The to ta l num ber of

pensions payab le a t the  end o f the  year was 1,071,000 
as com pared w ith  1,011,000 a t the  end o f the  year 
1924-25.

A n  agreem ent between the  A ir  M in is try  and Im p e ria l 
A irw a ys  L im ite d  fo r  the  estab lishm ent o f a C iv il A ir  
T ra n sp o rt Service between E g y p t and In d ia  has been 
made pu b lic . I n  the  course o f an  e xp la n a to ry  s ta te ­
m en t the  Secretary o f State fo r  A ir  states th a t  the  agree­
m ent, w h ich  is fo r  a pe riod  o f five  years fro m  the  date o f 
the  f irs t  f lig h t, p rov ides fo r  the  estab lishm ent b y  the  
Com pany n o t la te r th a n  Jan ua ry  1, 1927, o f a regu lar 
fo r tn ig h t ly  service w ith  three-engined m achines in  each 
d ire c tio n  between E g y p t and In d ia , v ia  B agdad and 
Basrah, fo r  the  carriage o f m ails, goods and passengers. 
W h ile  th e  agreem ent contem plates th e  even tua l in s t i tu ­
t io n  o f a w eek ly  service as a n a tu ra l developm ent, i t  
has n o t been fou nd  p ra c ticab le  to  prescribe th e  fu l l  
service. The survey o f the  rou te  carried  o u t in  Septem ­
ber 1925 po in te d  to  th e  necessity o f em p loy ing  three- 
engined m achines in  o rder to  m in im ise  the  r is k  o f forced 
landings, and the  num ber o f such m achines requ ired  fo r 
a w eek ly  service w o u ld  have ca lled fo r  a greater cap ita l 
expend itu re  th a n  the  Com pany fe lt  ju s tifie d  in  in c u rr in g  
fo r  th e  subsidy offered them . The m a x im u m  annual 
subsidy th a t  can be earned is £93,600. I f  th is  is earned 
in  f  u ll in  each o f the  fiv e  years, and  should th e  cost o f 
the  g round organ isa tion  fa llin g  on the  A ir  M in is try  
reach the  estim ate o f ab ou t £65,000 ove r th e  whole 
period, the  to ta l cost o f the  scheme w i l l  be b rough t 
s lig h tly  above the  figu re  o f £500,000 m entioned in  the  
Supplem entary E s tim a te . A n y  p ro fit  on th e  w o rk in g  
o f the  service, be ing carried  in to  the  p ro fit  and loss 
account o f the  Com pany, w i l l  accrue tow a rds  repaym ent 
to  the  G overnm ent o f the  subsidies received b y  the  
Com pany under the  E uropean Agreem ent o f M ay  15, 
1924, to  the  ex te n t th a t  th e  p ro fits  earned under th a t 
A greem ent are repayable in  accordance w ith  its  term s.

The in s titu t io n  o f th is  service w i l l  m ake i t  possible to  
te rm in a te  the  fo r tn ig h t ly  m a il service between E g y p t 
and Ira q  h ith e rto  pe rfo rm ed b y  the  R o ya l A ir  Force, 
and arrangem ents have been made acco rd ing ly  (sub ject 
to  o ve rrid ing  m il i ta ry  necessities) to  w ith d ra w  fro m  
Ira q  a squadron o f the  R o ya l A ir  Force w ith  a substan­
t ia l  ne t saving to  the  State.

A n  order fo r  a huge flo a tin g  dock a t Singapore, 
es tim a ted  to  cost £1,200,000, has been received b y  
Messrs. Swan, H u n te r  and W igh am  R ichardson , L im ite d , 
o f W allsend. The w o rk  w i l l  create m uch  em p loym ent 
on the  Tyneside, where prospects have become m uch 
b r ig h te r since Ja rro w  received an o rder fo r  th e  con­
s tru c tio n  o f a new cru iser and several o the r orders have 
been placed elsewhere. The de ta ils  o f the  Singapore 
D o ck  scheme have n o t y e t been made know n , b u t i t  w i l l  
in  a l l p ro b a b ility  p rove to  be one o f the  largest o f its  
k in d  a floa t. Some idea o f w h a t the  size w i l l  be m ay  be 
gathered fro m  the  dim ensions o f th e  b a ttle sh ip  Nelson, 
now  nearing com p le tion  on the  T yne . T h is  vessel is 
702 feet long  and has a d isplacem ent o f 35,000 tons. 
A t  S ingapore the  dock fa c ilit ie s  fo r  rep a ir w ill,re q u ire  to  
be equal to  the  demands o f the  Nelson, and, i t  m ay  be, 
s t i l l  la rge r vessels in  the  fu tu re . W o rk  w i l l  be begun 
on the  new dock when the  coal s tr ik e  is over, and i t  is 
probab le  th a t  i t  w i l l  fo llo w  the precedent o f the  S ou th ­
am p to n  flo a tin g  dock and be b u ilt  in  sections. Thousands 
o f tons o f steel w i l l  be required, and th is  w i l l  mean m uch 
to  the  steel w orks in  the  ne ighbourhood, w h ich  have 
been id le  fo r  some t im e  past. F u rth e r con tracts  
bene fiting  B r it is h  in d u s try  have been received du rin g  
the  past few  days. Messrs. Sumner, M ayoh  and H a ley , 
L im ite d , o f London, have secured a con tra c t fo r  the  con­
s tru c tio n  o f 26 m iles o f tube  ra ilw a y  in  Buenos A ires. 
I t  is es tim ated th a t  th is  w i l l  cost £10,000,000, w h ile  the  
requ is itions fo r  the  jo b  w i l l  cover a w ide fie ld . The new 
tub e  w i l l  l in k  up  the  m a in  ra ilw a y  sta tions and business 
centres in  Buenos Aires.
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FIFTEENTH CONFERENCE OF THE RUSSIAN 

COMMUNIST PARTY.

E C O N O M IC  C O N D IT IO N S  I N  S O V IE T  R U S S IA .

(F rom  our Russian Correspondent.)

The F ifte e n th  Conference o f th e  C om m unist P a r ty  
in  th e  U n io n  o f Soviet Socialist R epublics sealed the  
v ic to ry  o f the  C entra l Com m ittee o f th e  p a r ty  over the  
oppos ition . The strugg le w ith  the  opposition , however, 
was o n ly  a p a r t  o f the  w o rk  o f th e  Conference. A t  the  
back o f th is  effective stage d isp lay  the re  lu rke d  th e  fa r  
less e d ify in g  p ic tu re  o f the  econom ic s itu a tio n  o f the  
c o u n try  as revealed in  the  various reports  and speeches. 
These made a p re tty  bad im pression on the  m inds of 
the  delegates, w ho re tu rn ed  to  th e ir  respective provinces 
w ith  s lig h t renewed confidence in  the  im m edia te  economic 
fu tu re  o f the  cou n try . A l l  the  speakers ins is ted th a t the  
tim es were serious and even c rit ic a l, th a t  the  d ifficu lties  
before the m  were enormous, and th a t  the  question w h ich  
overweighed a ll others a t the  present m om ent was the  
economic question, and p a r tic u la r ly  the  in d u s tr ia l 
question. The figh t, o f the  oppos ition  against the  p o lic y  
o f the  G overnm ent is, to  a ce rta in  exten t, a m a tte r o f 
personalities ; b u t a t the  b o tto m  of i t ,  as has been made 
clear b y  R y k o ff, is  the  economic s itu a tio n  o f the  U n io n  
and th e  question o f the  r ig h t p o lic y  to  be pursued in  
order to  grapp le w ith  the  crisis. The delegates have 
gone home th e n  deeply im pressed b y  the  economic 
con d ition  o f th e  U n io n  o f Soviet Socia list Republics as 
p ic tu re d  to  the m  b y  the  Conference. T hey  realise th a t  
the  S oviet S tate system  has come to  the  end o f one stage 
o f its  career, th a t  i t  is on the  th resho ld  o f a fresh stage, 
and th a t  th e  d ifficu ltie s  to  be overcome in  the  fu tu re  are 
fa r  greater th a n  those o f the  past.

A  s itu a tio n  such as th is  demanded, a t the  hands of the 
leaders o f the  p a r ty  and o f the  G overnm ent, a strong and 
Well defined p o lic y  and remedies the  efficacy o f w h ich  
Was beyond question. F ro m  th is  p o in t o f v ie w  the  
Conference le ft  a bad  im pression on the  delegates, o r a t 
any ra te  on those delegates w ho do n o t belong to  the  
herd o f b lin d  fo llow ers b u t are able to  lo o k  the  s itu a tio n  
in  the  face. The leaders o f the  p a r ty  re jected the  p ro ­
posals of th e  opposition , w h ich  aim ed a t ob ta in ing  the  
necessary resources fo r  the  in d u s tr ia lis a tio n  o f the  
c o u n try  b y  increasing the  taxes w h ich  lie  heavy on the  
peasants and b y  ra is ing  the  prices o f goods produced 
h y  S oviet in d u s try . Succeeding speakers then  
enum erated one a fte r the  o the r the  various sources 
th a t  m ig h t be capable o f sup p ly ing  the  necessary 
revenue, and concluded th a t  none o f these cou ld supp ly  
the  G overnm ent w ith  the  enormous sums requ ired  fo r 
the  developm ent o f p roduc tion , even on a m uch sm aller 
scale th a n  in  previous years. I n  the  circum stances 
w h a t is to  be done ? W here is the  m oney to  come 
fro m  ? I n  the  f irs t  place, the  B udge t w i l l  have to  
p rov ide  i t : th e  G overnm ent w i l l  have to  begin, in  order 
to  sa tis fy  the  m ost u rgen t requirem ents, b y  a fu r th e r 
red uc tio n  o f cred its, inadequate as these a lready are ; 
and i f  i t  i s to  secure the  necessary resources fo r the  
u id u s tr ia lisa tio n  o f the  c o u n try  i t  w i l l  have to  ca rry  o u t 
a p o lic y  of lo w  wages and increase the  financ ia l burden 
a c tu a lly  borne b y  the  in d u s tr ia l p ro le ta r ia t (seeing th a t 
fh© ta x a tio n  o f the  peasantry is n o t to  be increased and 
th a t th e  a tten ua te d  bourgeoisie has a lready been b led 
^ h ite ) .

L e t us now  see a l i t t le  m ore closely how  the  various 
speakers described the  present stage o f developm ent o f 
fhe  economic life  o f Soviet Russia and  exam ine the 
remedies th e y  p u t  fo rw a rd  in  order to  cope w ith  ex is ting  
d ifficu ltie s . A l l  the  delegates to  the  Conference who 
®Poke on the  economic s itu a tio n  o f the  U n io n  o f Soviet

©oialist R epublics were agreed th a t  the  c o u n try  had 
now reached the  close o f the  stage o f e vo lu tio n  w h ich

and, secondly, th a t  the  m ach ine ry  in h e rite d  fro m  the  
previous régim e is now  com p le te ly  u tilised . T o  m a in ­
ta in  and develop p ro du c tion , even i f  o n ly  s low ly, the  
ex is ting  m ach inery  w i l l  have to  be renewed and  re ­
in forced. R yko ff, in  h is speech, stressed the  fa c t th a t  
the  U n io n  of Soviet Socia list R epub lics d u rin g  the  
re co n s titu tio n  stage has equalled the  p re -w ar vo lum e 
o f o u tp u t, b u t th a t, m oreover, a ll the  cond itions govern­
in g  p roduc tion , as com pared w ith  those w h ich  ob ta ined 
under the  previous régime, have been changed under the  
S oviet régime. T h is  is undeniable. I t  is  o n ly  necessary 
to  show th a t  under these a lte red  cond itions the  economic 
equ ipm ent o f the  c o u n try  has been strengthened and 
th a t  th e  means o f developing its  econom ic life  have 
been increased. B u t, on the  o ther hand, i t  m ust n o t be 
fo rg o tte n  th a t  p re -R evo lu tion  Russia ha d  a mass o f 
liq u id  cap ita l and enormous stocks o f goods such as the  
U n io n  o f Soviet Socia list R epublics does n o t possess.

B ouharine , R y k o ff and o th e r speakers made m uch o f 
the  fa c t th a t  the  o ther E uropean countries also have 
o n ly  ju s t  now  reached th e ir  p re -w ar leve l o f p roduc tion . 
T h is  s ta tem ent can o n ly  be accepted sub ject to  reserva­
tions. Take France as an exam ple. I t  is tru e  th a t  
the  in d u s tr ia l and a g ric u ltu ra l o u tp u t o f F rance a t th e  
present t im e  bare ly  come u p  to  her p re -w ar o u tp u t. 
B u t  w h a t is fa r  more im p o rta n t is th a t  d u rin g  the  period  
im m e d ia te ly  fo llow ing  the  w a r France g re a tly  re in forced 
the  techn ica l and economic founda tions on w h ich  the  
whole o f her economic a c tiv itie s  rest. A s M r. R . 
C ahill, Com m ercia l C ouncillo r to  the  B r it is h  Em bassy 
in  Paris, ve ry  ju s t ly  rem arked in  h is  recent “  R e po rt 
on the  Econom ic and In d u s tr ia l C ond itions in  F rance ,”
“  The founda tions o f the  economic power o f present- 
day France are d is tin c t ly  stronger and broader th a n  
those o f the  France o f 1914.

The pe riod  o f recons titu tion , then, is over. The 
U n io n  of Soviet Socialist Republics now  enters on a new 
stage, the  stage o f techn ica l reconstruction . Enorm ous 
resources w i l l  be requ ired to  realise th is  reconstruction . 
W h a t are the  possible sources fro m  w h ich  th e  G overn­
m en t w i l l  be able to  p rov ide  these resources ? R y k o ff 
enumerates them  as fo llow s : (1) A  new issue o f
Chervonetz ? B u t R y k o ff deems th is  im p rac ticab le , 
fo r  a lready now, as a resu lt o f the  va rious  issues in  
1925-26, the  c ircu la tio n  is in  excess o f the  requirem ents 
o f th e  cou n try , w h ile  the  effects o f in fla t io n  were m a n i­
fest in  th e  course o f the  past fina nc ia l year. (2) The 
p ro fits  o f in d u s try  ? B u t R y k o ff  has shown th a t  up  to  
the  present in d u s try  con tribu tes  to  th e  B udge t fa r  less 
th a n  i t  takes under i t : according to  th e  estim ates fo r  
1924-25, 1925-26 and 1926-27 R ussian in d u s try
con trib u te d  733 m illio n s  and to o k  1,300 m illions . (3) 
The savings o f the  c o u n try  ? B u t  R y k o ff has shown 
th a t  the  deposits in  the  savings banks are in s ign ifican t 
and represent no more th a n  6 per cent, o f the  to ta l p re ­
w a r savings bank  deposits.

I f  a la rger share o f the  p ro fits  o f in d u s try  is im ­
m ob ilised in  new p la n t, th e  co n trib u tio n s  o u t o f p ro fits  
w h ich  in d u s try  w i l l  be capable o f m a k in g  to  the  S tate 
m ust necessarily d im in ish . On th e  o th e r hand, th e  
cred its  a fforded b y  the  S ovie t banks to  in d u s tr ia l 
unde rtak ings are re a lly  n o th in g  m ore n o r less th a n  
cam ouflaged B udget subventions. Consequently the  
question of find in g  resources w h e re w ith  to  m a in ta in  and 
develop p ro du c tion  is essentia lly  a  B udge t question.. 
I f  the  Soviet G overnm ent does n o t succeed in  o b ta in ing  
fo re ign  loans, i t  w i l l  be forced to  tu rn  to  th e  B udge t fo r 
the  necessary resources. B u t  in  the  o p in ion  o f com ­
pe ten t Soviet economists such as R e ingo ld  th e  receipts 
under the  B udget have reached a m ax im um , and i t  w i l l  
be v e ry  d iff ic u lt  to  increase th e m  in  the  im m edia te  
fu tu re .

These circum stances as a whole a m p ly  ju s t i fy  the  
fee ling o f a n x ie ty  w ith  regard to  th e  economic fu tu re  
o f the  U n io n  o f Sovie t Socia list R epublics disclosed in  
the  reports  and discussions o f the  F ifte e n th  Conference 
o f the  Russian C om m unist P a rty .



444 THE ECONOMIC REVIEW [November 19, 1926

ECONOMIC SURVEY
(The following Survey Is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.!

AUSTRIA
P O L I T I C A L  A N D  G E N E R A L

Economic Conditions at the Beginning o£ November.
— A lth o u g h  th e  com plica tions of th e  in te rn a l p o lit ic a l 
s itu a tio n  w h ich  fo llow ed p a r t ly  in  the  wake o f the  
Z e n tra lba nk  a ffa ir and p a r t ly  arose in  consequence of 
th e  dem and fo r  an increase o f salaries p u t fo rw a rd  b y  
th e  S tate employees, lead ing f in a lly  to  a change o f 
G overnm ent, are in tim a te ly  connected w ith  questions 
o f an econom ic na tu re , th e y  cannot overshadow the 
fa c t th a t  a m arked  im p rovem en t o f th e  in d u s tr ia l 
s itu a tio n  has take n  place. The p u b lica tio n  o f the  
proceedings o f th e  P a rlia m e n ta ry  Commission w h ich  
in q u ire d  in to  th e  causes w h ich  led to  th e  breakdow n of 
th e  Z en tra lb a n k  has been im m odera te ly  exp lo ited  fo r  
pa rtisa n  purposes, b u t w h ile  these exaggerations o f a 
reg re ttab le  event have c e rta in ly  done no good to  
A u s tr ia n  economics, th e y  have had no d irec t in fluence 
on in d u s try  and trade  so fa r. A c t iv i ty  in  A u s tr ia n  
in d u s try  does n o t depend so m uch on the  op in ion  w h ich  
m ay  be he ld  here and abroad o f some iso la ted inc idents 
connected w ith  pu b lic  life  in  A u s tr ia  as on a num ber 
o f m a te ria l facts  such as the  leve l o f prices, o f Customs 
du ties here and abroad, and o f the  general a b il i ty  to  
compete w ith  fo re ign  countries. W h ile  i t  is  ce rta in  
th a t  un restra ined p a r ty  s tr ife  m ay in  course of t im e  
lead to  undesirab le consequences w ith  regard to  the  
c re d it o f th e  cou n try , a contingency w h ich  w o u ld  have 
p re ju d ic ia l effects on the  economic life , no such con­
sequences have so fa r  been noticeable, and if ,  as is 
genera lly expected, th e  Cabinet under the  leadership 
o f D r. Seipel prom ises a ce rta in  s ta b ility , no an x ie ty  
need be fe lt  lest the  p o lit ic a l com plica tions w i l l  have an 
un favou rab le  in fluence on the  economic life .

State F inances .— The p o s itio n  o f the  S tate household, 
on  th e  o th e r hand, exercises a d irec t in fluence on the  
econom ic life  and cannot be d ivorced fro m  a considera­
t io n  o f th e  above questions, as th e  leve l a t w h ich  a 
balance is achieved between expend itu re  and re ­
ceipts reacts s tro n g ly  on th e  p ro d u c tive  cap ac ity  o f 
the  cou n try . I n  th is  connection tw o  m a in  questions, 
w h ich  have n o t been settled  so fa r, m ust be take n  in to  
account w hen rev iew ing  th e  bu dg e ta ry  pos ition , nam ely 
th e  disbursem ents in cu rre d  in  connection w ith  the  
Z en tra lba nk  der Deutschen Sparkassen, fo r  the  recovery 
o f w h ich  no de fin ite  arrangem ent has y e t been made, 
and th e  dem and p u t fo rw a rd  b y  th e  S tate employees 
fo r  an increase o f th e ir  pay. The new G overnm ent has

“ ®fje Central Cnropean ”
A  W e e k l y  R e v ie w  o e  P o l it ic s , F in a n c e  

a n d  Co m m e r c e .

T he C e n tra l E u ro p e a n  Observer supp lies  
u p - to -d a te  a n d  re lia b le  in fo rm a t io n  o n  C e n tra l 
E u ro p e . I t  c o n ta in s  v a lu a b le  re p o r ts  o n  a l l 
business m a tte rs  a n d  assists in  p ro m o t in g  m u tu a l 
tra d e  re la t io n s .

A n n u a l S u b sc rip tio n , 10s. p o s t free.

S pec im en Copies a n d  A d v e r t is e m e n t R a te s  
sen t p o s t fre e  o n  a p p lic a t io n  to —

“ The Central European Observer,”
Prague X II., Fochova 62,

Czechoslovakia.

a t onoe entered in to  nego tia tions w ith  th e  representatives 
o f th e  c iv i l service. The la te  Federal Chancellor m en­
tion ed  80 m illio n  schillings as th e  m ax im um  th a t cou ld 
be a llo tte d  to  m eet th e  requirem ents o f a read jus tm ent 
o f salaries. The demands o f th e  c iv i l servants, i f  com ­
p lie d  w ith  fu lly ,  w o u ld  necessitate an o u tla y  consider­
a b ly  in  excess of th a t  figure, b u t i t  is lik e ly  th a t  a 
com prom ise w i l l  be effected round  abou t the  figu re  
m entioned b y  the  fo rm er G overnm ent. I t  is  also 
probab le  th a t  th e  a d d itio n a l expend itu re  can be m et 
w ith o u t an increase o f ta x a tio n , as th e  p re lim in a ry  
accounts pub lished  so fa r show a v e ry  favourab le  
developm ent o f revenue, w h ich  compares as fo llow s w ith  
th e  m o n th ly  estim ates (in  m illio ns  o f schillings)

January 1 to Ju ly 31.
Monthly

estimates.
Preliminary

accounts.
Current expenditure .. . 
Receipts

473.03
497.83

473.90
557.87

Excess of receipts over cur­
rent expenditure .. . 

Capital expenditure ...
24.80
83.23

83.97
81.86

Total deficit
Total surplus ..............

58.43
2.11

I t  should be no ted th a t  these figures do n o t inc lude  the  
disbursem ents made in  connection w ith  the  Z en tra lbank , 
as these figu re  as repayable advances in  the  C urren t 
A ccount. O n th e  supposition  th a t,  b y  v ir tu e  o f a 
leg is la tive  act based on an agreement between the  
G overnm ent and the  financ ia l in s titu tio n s , th is  o u tla y  
cou ld  be ap p ro x im a te ly  balanced b y  a special ite m  on 
the  revenue side, i t  is lik e ly  th a t, in  sp ite  o f the  large 
sums set dow n fo r cap ita l expend itu re , the  year 1926 
w il l  close w ith  a surp lus, as was the  case in  1925. As 
fa r  as i t  is possible to  d raw  inferences fro m  the  develop­
m en t o f revenue in  the  cu rre n t year as to  the  budgeta ry  
p o s itio n  in  1927, there  is every p ro b a b ility  th a t  an in ­
crease of the  salaries o f p u b lic  servants to  the  a p p ro x i­
m ate ex te n t in d ica ted  b y  the  la te  G overnm ent w i l l  be 
fou nd  possible w ith o u t recourse to  fresh ta x a tio n . 
The fo llow ing  tab le  shows th e  developm ent o f gross 
receipts fro m  federa l taxes, as com pared w ith  the  
m o n th ly  estim ates and w ith  th e  figures fo r the  co r­
responding m onths of 1925 (in  m illio ns  o f schillings) :

Preliminary estimates. Actual receipts.
1926. 1926. 1925.
75.34 75.9 72.8
71.54 83.7 62.2
71.55 77.1 67.4
71.92 85.4 72.4
70.19 80.4 73.4
67.75 77.3 64.7
66.51 82.9 80.8
65.43 75.2 75.7

ta x a tio n d u rin g  the firs t  e igh t

January
February
March
A pril
May
June
July
August

m onths o f the  cu rre n t year are there fore n o t o n ly  fa r 
in  excess o f the  estim ates, b u t also o f the  figures fo r the
corresponding pe riod  o f 1925. I t  should be no ted, 
however, th a t  the  revenue fro m  ta x a tio n  in  J u ly  a p p ro x i­
mates v e ry  closely to  the  figu re  fo r  the  corresponding 
m o n th  o f 1925, w h ile  th a t  fo r A ugust has dropped to  
the  leve l o f A ugust 1925 o r even s lig h tly  below.

B anking  and the Bourse.— A  stiffen ing  of p r iv a te  
rates to o k  place in  th e  m oney m a rke t a t the  end of 
September, w h ich  led to  a na rrow ing  o f the  m arg in  
between the  b a nk  ra te  and the  p r iv a te  ra te  o f d iscount,
th e  la tte r  ha v in g  been 5 f  to  5 f  per cent, fo r  finest 
bankers’ acceptances in  the  course o f September. 
Since th e  end o f th a t  m o n th  the  p r iv a te  ra te  o f d iscount 
has flu c tu a te d  between and 6 |  per cent. I t  should 
be no ted, however, th a t  b y  the  m id d le  o f October 
abundant m oney was a lready on offer a t these rates. 
The am oun t o f d iscounts he ld  b y  the  N a tio n a l B a n k  is 
s t i l l  ra th e r low . A ccord ing  to  the  B a n k ’s re tu rn  of
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O ctober 15 th e y  stood a t 86.5 m illio n  schillings, 
am oun ting  thu s  to  less th a n  10 per cent, of the  note 
c ircu la tio n  p lus cu rre n t account lia b ilit ie s , w h ich  
together figu red a t 900 m illio n  schillings, o f w h ich  m ore 
th a n  58 per cent, are covered b y  go ld  and fore ign 
exchange reserve. The aggregate am oun t o f savings 
deposits is s t i l l  on the  increase, tho ugh  the  g ro w th  was 
sm aller in  September th a n  in  previous m onths. The 
w ith d ra w a l o f deposits fro m  ce rta in  in s titu tio n s  against 
w h ich  ce rta in  organs of the Press had  waged a v io le n t 
cam paign was responsible fo r  reducing the  ra te  of 
progress. A ccord ing  to  the  la tes t re tu rn  (M itte ilungen  
des D ire k to r iu m s  der Oesterreichischen N a tion a lb an k) 
savings deposits to ta lle d  832 m illio n  schillings. A  
re fo rm  o f th e  Posta l Savings B a n k  has been resolved 
upon, w h ich  is necessary, as th a t  establishm ent is s t i l l  
w o rk in g  on m uch th e  same lines as in  pre -w ar tim es. 
The P resident o f the  N a tio n a l B a n k  has been entrusted 
w ith  the  reorganisation, as a resu lt o f w h ich  a sphere 
o f ac tio n  in  accordance w ith  present requirem ents w i l l  
be c u t o u t fo r  th e  Post Office Savings B an k , w h ile  the  
p o lic y  o f th a t  in s t itu t io n  in  regard to  c re d it questions 
w i l l  be b ro ug h t m ore in to  line  w ith  th a t  o f the  N a tio n a l 
B ank.

Business on the  Exchange, w h ich  up  to  the  f irs t week 
o f September had been ve ry  ac tive  a t ris in g  quo ta tions, 
has been m o s tly  qu ie t since. The reaction  was o rig in a lly  
caused b y  the  weaker tone w h ich  the n  preva iled  on the  
B e rlin  Bourse, b u t the  recovery w h ich  set in  there  sh o rtly  
a fte rw ards has n o t g iven any m arke d  im petus to  the  
V ienna m arke t. The th re a t o f a s tr ik e  of c iv i l servants, 
w h ich  fo r some tim e  has been in  the  a ir, and the  a r t i f i ­
c ia lly  fostered ag ita tio n  over the  resu lts o f the  investiga­
tions  o f the  Commission o f In q u iry  have had  a som ewhat 
depressing in fluence on the  Bourse. The general leve l 
o f quo ta tions is now  low er th a n  i t  was in  the  m idd le  of 
September, b u t the  Bourse has shown great power o f 
resistance, w h ich  allows one to  in fe r th a t  the  m arke t 
is in  a sound techn ica l position.

Production and Labour M arke t.— I n  m ost branches 
o f in d u s try  cond itions have recen tly  im p roved  and th is  
observation is corroborated b y  th e  decrease o f u n em p loy ­
m en t, w h ich  fro m  the  m idd le  o f Septem ber to  the  end 
o f O ctober am ounted to  over 6,000. T h is  phenomenon 
is q u ite  unpara lle led  in  the  economic h is to ry  o f the  
pe riod  since the  s tab ilisa tion  o f the  currency, as in  
fo rm er years a slow rise o f unem p loym ent set in  as 
ea rly  as the  end o f J u ly . I n  accordance w ith  the  
seasonal flu c tu a tion s  observed in  preceding years, i t  
was an tic ip a ted  th a t  the  degree o f occupation in  
in d u s try  w o u ld  be sm aller in  th e  a u tum n  th a n  a t the  
beginn ing o f sum m er, w h ile  th e  reverse has been the  
case. The favourab le  developm ent in  the  cu rre n t year 
is due to  a com b ina tion  o f circum stances. I n  the  f irs t 
place, th e  increase of to u ris t tra ffic  has s tim u la ted  
business, especially in  V ienna. D u rin g  the  pe riod  fro m  
M ay to  O ctober abou t t h ir t y  large conventions were 
he ld  here, some o f w h ich  were o f an in te rn a tio n a l 
character. I n  the  second place, the  C om m ercia l 
Agreem ent w ith  H u ng ary , w h ich  came in to  force in  
the  m idd le  of A ugust, has enabled several branches o f 
in d u s try  to  extend th e ir  exports. F in a lly , the  s tr ik e  
in  G reat B r ita in  has n o t been w ith o u t effect on the  
economic life  o f A us tria , as several countries w h ich  are 
keen com petito rs  o f A u s tr ia  are now  busy on E ng lish  
account. Some firm s in  th e  steel in d u s try , the  ta r  
in d u s try  and even lig n ite  m ines have benefited fro m  
these circum stances, the  in fluence o f w h ich  has n o t 
been lim ite d  to  these branches, however, b u t has 
extended to  others in  w h ich  no d irec t reaction  o f the  
facts re la ted above is traceable. The fu rn itu re  in d u s try , 
f ° r  instance, w h ich  had been depressed fo r  a long tim e , 
has been able to  engage fresh hands and the  tu rn o ve r 
° f  the  foodstuffs in d u s try  has increased. I n  v iew  o f 
these facts i t  has been possible to  f ix  th e  co n trib u tio n  
° f  in d u s try  to  th e  U nem p loym en t Insurance F u n d  a t 
10 per cent, be low  the  m ax im um  am oun t established b y  
iaw , a contingency w h ich  few  people were o p tim is tic

enough to  an tic ipa te  fo r  th is  tim e  o f the  year, when 
the  amended U nem p loym ent A c t came in to  force. U p  
to  the  beginning o f the  cold season the  b u ild in g  trade  w i l l  
also be occupied, and in  v ie w  o f the  constructions 
p lanned b y  the  m u n ic ip a lity  o f V ienna th is  branch o f 
th e  economic life  w i l l  be p ro v id ed  w ith  w o rk  also n e x t 
year.

I n  sp ite  o f un favourab le  w eather cond itions in  the  
ea rly  sum m er, the  la te s t ha rvest estim ates in d ica te  
v e ry  sa tis fac to ry  results, w h ich  are l i t t le ,  i f  a t a ll,  
in fe r io r to  those ob ta ined las t year, when bum per crops 
were recorded. I t  w ou ld  appear th a t  the  hom e req u ire ­
m ents o f rye  and ba rley  are covered to  the  ex te n t o f 
ne a rly  100 per cent., and those o f oats to  th e  ex te n t o f 
abou t 90 per cent., b y  th is  yea r’s crop, w h ich  w o u ld  
appear also to  have furn ished 50 per cent, o f the  wheat 
consumed in  A us tria . A  com parison in  percentages o f 
las t year’s figures o f the  areas under cereals, th e  to ta l 
y ie ld  and the  y ie ld  per acre gives the  fo llow ing  results :—

Area under Total Yield per
cereals. yield. acre.

Winter wheat 101.4 92.3 91.4
Summer wheat 99.1 120.2 120.6
W inter rye ... 100.7 88.7 87.8
Summer rye 101.1 107.0 106.7
W inter barley 101.6 110.2 109.2
Summer barley 101.9 107.4 105.6
Oats............... 100.1 116.9 116.7

Fore ign Trade.— I t  is g re a tly  reg re tted  in  economic 
quarters here th a t the  opening o f nego tia tions w ith  a 
v iew  to  th e  rev is ion  o f th e  T re a ty  o f Commerce between 
A u s tr ia  and Czechoslovakia is being c o n tin u a lly  p u t o ff. 
The Czechoslovak G overnm ent has repea ted ly declared 
its  readiness to  enter in to  such negotia tions, b u t w h a t­
ever m ay have been the  m o tive  o f the  delay-—there  are 
no do ub t good reasons fo r  i t — the  fa c t th a t  the  Czecho­
s lovak G overnm ent has a lw a y s , excused its e lf fro m  
opening pourparle rs on th a t  sub ject is considered here 
as a serious obstacle to  a favourab le  developm ent o f 
econom ic cond itions, as a rev is ion  o f th e  A u s tro - 
Czechoslovak T re a ty  is u rgen t. A lth o u g h  in  th e  la s t 
m onths fo r  w h ich  re tu rns  are ava ilab le  the  surplus 
o f im p o rts  has come near the  m o n th ly  average o f the  
preceding year and was even low er in  J u ly , the  trade  
balance fo r 1926 w ill,  no do ub t, be s tro n g ly  affected b y  
th e  h igh  de fic it in  the  f irs t m onths o f th e  cu rre n t year. 
I n  1925 the  surplus o f im p o rts  was lowest in  th e  f irs t 
m onths o f the  year, and, fro m  th e  p o in t o f v ie w  o f the  
fo re ign  trade  balance, the  year 1925 was there fore 
re la tiv e ly  sa tis facto ry. Judg ing  b y  th e  figures a v a il­
able so fa r, the  adverse balance in  th e  cu rre n t year w i l l  
be o f no rm a l ex ten t, i.e. the  surp lus o f im p o rts , tho ugh  
in  excess o f the  surplus fo r  the  preceding period, w i l l  be 
m uch below  th a t fo r  1924. I n  oppos ition  to  v is ib le  
exports , in v is ib le  exports  seem to  have been th is  year 
in  excess o f those fo r  the  corresponding periods o f 1924 
and 1925. T h is  is due to  a large e x te n t to  the  increase 
o f th e  to u ris t tra ffic  referred to  above. T h is  source of 
n a tio n a l revenue is w e ll w o r th  c u ltiv a tin g , as i t  m ay 
c o n trib u te  in  a large measure to  im p rove  the  A u s tr ia n  
balance o f paym ents. (Association o f A u s tr ia n  Banks  
and Bankers' Report.)

T o t a l  u n fille d  orders o f the  co tto n  spinners a t the  
end o f A ugust am ounted to  7,700,000 lb . as con trasted 
w ith  8,400,000 lb . a t the  end o f June. The A lp in e  M in in g  
C om pany reports u n fille d  orders a t the  end o f September 
am o un ting  to  27,000 tons, thu s  show ing no change fro m  
th e  s itu a tio n  a t the  close o f J u ly . T h is  com pany’s p ro ­
d u c tio n  o f p ig  iro n  and o f steel ingo ts  fo r  th e  m o n th  of 
September to ta lle d  24,000 tons each. J u ly  figures fo r  
th is  p ro du c tion  were 23,000 and 28,000 tons respective ly . 
The p ro du c tion  o f lig n ite  d u rin g  A ugust was 220,000 
tons, an increase o f 10,000 tons over th e  June figure. 
Paper p ro du c tion  fo r J u ly  am ounted to  16,700 tons and 
fo r  A ugust to  15,800 tons ; p ro d u c tio n  o f chem ical wood 
p u lp  fo r  the  same tw o  m on ths to ta lle d  15,700 and 
15,200 tons respective ly.
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BULGARIA
F I N A N C E

Alteration of the Statutes of the National Bank.—
I n  connection w ith  th e  g ra n tin g  o f the  In te rn a tio n a l 
Refugee L o an  to  B u lga ria  a B i l l  is be ing la id  before the  
B u lg a ria n  P a rlia m e n t fo r  the  a lte ra tio n  o f the  statutes 
o f the  N a tio n a l B an k , based on the  recom m endations 
o f the  F inance C om m ittee o f the  League o f N a tions 
Council. The B a n k  is to  re ta in  its  pu b lic  character, 
b u t w i l l  become independent o f th e  State. The B i l l  
prov ides fo r  an  increase o f its  ca p ita l fro m  Leva  500 m ill, 
to  Leva  1,000 m il l.  A l l  hypo theca ry  and long te rm  
loans are to  be transfe rred  to  a new bank, the  M ortgage 
B an k , th e  estab lishm ent o f w h ich  th e  G overnm ent is 
pledged to  undertake  w ith in  the  near fu tu re . The 
deta ils re la tin g  to  th e  ca p ita l and  o rgan isa tion  o f th is  
b a nk  have n o t y e t been made know n  ; b u t i t  is  unde r­
stood th a t  th e  M ortgage B a n k  w i l l  n o t encroach upon 
th e  N a tio n a l B a n k ’s p riv ile ge  as sole issuer o f notes. 
The N a tio n a l B a n k  w i l l  also re ta in  its  priv ileges w ith  
regard to  sho rt te rm  operations, p a r tic u la r ly  d iscounting 
and re -d iscoun ting  business. The g ra n tin g  o f c red it 
to  in d u s try  has been trans fe rred  b y  a recent la w  from  
th e  N a tio n a l B a n k  to  an independent and new ly  founded 
In d u s tr ia l B ank .

Foreign Bank Pressure on Bulgaria.— A lth o u g h  the  
In te rn a tio n a l Refugee Lo an  has, on account o f the  na ture  
o f its  ap p lica tio n , been g ran ted  to  B u lga ria  on com ­
p a ra tiv e ly  favourab le  term s, the  E uropean banks to  
w h ich  the  loan ope ra tion  has been en tru s ted  have 
succeeded in  bu rde n in g  B u lg a ria  in  another w ay, v iz . 
in  respect of th e  p re -w ar loans, w rite s  M . J l. Janu lo ff, 
o f Sofia, in  the  Oesterreichische V o lksw irt o f O ctober 30. 
These banks, w h ich  are e ith e r holders themselves o r 
representatives o f th e  holders of the  p re -w ar loan stock, 
have m anaged d u rin g  th e  course o f the  nego tia tions to  
effect an  appreciab le im p rovem e n t in  th e  assessment of 
go ld  s to t in k i to  p re -w ar go ld  leva. F o r the  in te rest on 
the  1902, 1904 and 1907 loans, the  holders o f w h ich  are 
exc lus ive ly  B r it is h , D u tc h  and F rench banks, a succes­
sive increase in  the  go ld  s to t in k i as against the  le v  has 
been fixed , so th a t  as fro m  A p r i l  1, 1927, to  A p r i l 1, 
1948, th e  go ld  p a r ity  (100 go ld s to t in k i =  1 lev) m ust 
be reached, beg inn ing w ith  49 go ld  s to t in k i fro m  1927 
to  1930, and a fte rw a rds  ris in g  b y  7 go ld  s to t in k i every 
th ree  years. A  s im ila r procedure has been arranged fo r 
o th e r S tate p re -w ar ob liga tions (1892, 1896 and 1909) 
o f w h ich  fu l l  pa ym en t in  go ld  m ust be effected a fte r 
A p r i l  1, 1951. Ana logous cond itions have also been 
s tip u la te d  fo r  th e  annua l am o rtisa tio n  of the  rem a in ing 
S tate loans. The sole consolation fo r  B u lga ria  is the  
fa c t th a t  p ro v is io n  is made fo r  a rev is ion  o f the  agree­
m en t should th e  economic s itu a tio n  in  B u lga ria  render 
such v a lu a tio n  im possib le. N o tw ith s ta n d in g  th is  
saving clause, the  te rm s are p a r tic u la r ly  onerous fo r  
B u lg a ria  in  her present s trugg le fo r  econom ic recon­
s tru c tio n .

T R A D E
Foreign Trade Returns for the Half-Year.—The

course o f B u lg a ria ’s com m ercia l exchanges w ith  fo re ign 
countries d u rin g  the  f irs t  s ix  m onths o f the  present year 
m arks a decided im p rovem e n t on the  figures fo r  the  
corresponding pe riod  o f la s t year, in  sp ite  of th e  con­
t in u e d  excess o f im p o rts  „o v e r exports . The da ta  
pub lished  b y  the  o ffic ia l S ta tis tic a l Bureau a t Sofia 
show th a t  im p o rts  d u rin g  the  above-m entioned pe riod  
were va lued  a t Leva  2,931,044,000 and exports  a t Leva
2.626.733.000, resu lting  in  an adverse balance o f Leva
304.311.000, as com pared w ith  im p o rts  a t Leva
3,694,394,000 and exports  a t Leva  2,544,693,000 and 
an adverse balance o f Leva  1,149,701,000 fo r  the  
corresponding pe riod  o f 1925. The adverse balance 
w o u ld  n o t have been so heavy had  th e  vo lum e o f in ­
com ing goods n o t been un usu a lly  augm ented d u rin g  
the  la s t tw o  o r three m on ths o f the  ha lf-yea r on account

o f the  execution  o f num erous S tate deliveries. As a 
ru le  the  a u tu m n  m onths are favourab le  to  th e  exp o rt 
trade , so th a t  the  balance fo r  the  year w i l l  p ro b a b ly  be 
fa r  b e tte r th a n  th a t  o f las t year.

A m ong im ports , te x t ile  goods, m etals and m e ta l 
wares, m ach inery and ins trum en ts  occupy the  m ost 
im p o rta n t positions in  respect o f va lue. The figures 
fo r  th e  m a in  categories o f im p o rts  are as fo llow s (in  
leva) : T e x tile  goods, 1,043,040; m etals and m e ta l 
wares, 581,017,000 ; m ach inery  and ins trum en ts , 
353,275,000; chem icals, 107,037 ; o ils  and  fats,
103.467.000 ; leather, 99,897,000 ; t im b e r and artic les 
o f wood, 95,202,000 ; au tom obiles and general vehicles,
95.202.000. A lth o u g h  te x tile s  s t i l l  h o ld  the  lead ing 
p o s itio n  th e y  have som ewhat receded in  com parison 
w ith  prev ious periods, and the  present vo lum e o f these 
im p o rts  m ay  be regarded as fa ir ly  no rm a l. There 
has been, on the  o th e r hand, a no tab le  increase in  the  
im p o rta t io n  o f au tom obiles and vehicles, chemicals, 
m etals and m e ta l wares.

G erm any was easily f irs t am ong the  countries sup p ly ­
in g  goods to  B u lga ria  d u rin g  the  ha lf-yea r, her to ta l 
consignm ents being va lued a t L e va  736,447,000. I ta ly  
came second w ith  de liveries va lued  a t L e va  448,109,000, 
and G reat B r ita in  th ird  w ith  a to ta l o f Leva  380,110,000. 
The figures fo r  the  rem a in ing ch ie f countries o f o rig in  
are as fo llow s (in  leva) : A u s tria , 247,504,000 ; France,
234.034.000 ; Czechoslovakia, 183,078,000 ; R um an ia ,
139.360.000 ; B e lg ium , 138,629,000 ; and S w itzerland,
40.896.000. G erm any has considerab ly im p roved  her 
po s ition  in  th e  B u lg a ria n  m a rk e t ; th e  to ta l va lue o f 
goods purchased the re  am ounted to  Leva  292,239,000, 
as against L e va  153,556,000 in  June 1925. Consign­
m ents fro m  G reat B r ita in  show b u t a s lig h t increase in  
these tw o  m onths, the  figures be ing Leva  81,498,000 
fo r  June 1926 and L e va  70,678,000 fo r  June 1925. 
Im p o rts  fro m  B e lg ium  were m ore th a n  doubled, w h ile  
those fro m  I ta ly ,  A u s tr ia , F rance, Czechoslovakia and 
R um an ia  show a dec lin ing  tendency. G erm any’s 
favourab le  po s itio n  was la rge ly  the  resu lt o f heavy 
purchases in  m etals and m e ta l wares, w h ich  am ounted 
to  L e va  173,786,000 fo r  the  ha lf-yea r, and also in  
m ach inery , to  th e  ex te n t o f Leva  34,474,000.

The m a in  exports  d u rin g  the  ha lf-yea r were (in  leva) : 
Tobacco, 1,042,017,000; eggs, 395,616,000; wheaten 
flou r, 230,588,000 ; cereals, 212,824,000; liv e  stock,
129.653.000 ; and a t ta r  o f roses, 84,991,000. The 
e xp o rta tio n  o f eggs fe ll o ff tow ards th e  end o f the  period, 
w h ile  th a t  o f tobacco, a t ta r  o f roses and flo u r was m uch 
brisker. The ch ie f fo re ign  m arke ts  fo r  B u lga rian  
produce d u rin g  the  pe riod  under survey were, w ith  the  
to ta l va lue of the  respective exports, as fo llow s (in  
leva) : Greece, 528,782,000 ; G erm any, 479,022,000 ; 
I ta ly ,  285,340,000; Czechoslovakia, 193,910,000; 
A us tria , 166,225,000 ; France, 137,104,000 ; S w itze r­
land, 126,650,000 ; Poland, 114,542,000 ; and R um an ia,
16.283.000. E x p o rts  to  Greece, consisting a lm ost 
e n tire ly  o f g ra in , were forced d u rin g  th e  la tte r  m onths 
o f the  ha lf-yea r, in  v ie w  o f the  proposed changes in  th e 
duties to  take  effect as fro m  the  beginn ing o f October.

The present G overnm ent is ad op ting  th e  p o lic y  of 
g ra n tin g  concessions to  fo re ign ca p ita l w ith  a v ie w  to  
m ore th o ro u g h ly  e x p lo it in g  the  c o u n try ’s n a tu ra l 
resources. Im p o r ta n t agreements have a lready been 
made w ith  German, B r it is h  and A u s tr ia n  groups, and 
i t  is  con fide n tly  expected th a t  the  resu ltan t a c tiv itie s  
w i l l  e ve n tu a lly  s tim u la te  th e  e xp o rt trade  and possib ly 
open up fresh m arke ts  abroad fo r  B u lg a ria n  produce. 
A n  o p tim is tic  fee ling p reva ils  in  com m ercia l circles ; 
i t  is considered th a t  th e  m a in  prob lem s concerning the  
developm ent o f B u lga rian  trade  are approaching 
so lu tion .

Imports of Automobiles. —  A ccord ing  to  the  
M itteleuropäische W irtschaft, Neue F re ie  Presse of 
Septem ber 11 las t, the  au tom ob ile  tra ff ic  in  B u lg a ria  is 
s tea d ily  grow ing. The fo llow ing  tab le  o f im p o rts  of 
cars and lo rries  fro m  th e  chief countries o f o rig in
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d u rin g  the  past th ree  years and also in  the  f irs t quarte r 
of 1926 gives a fa ir  idea of the p o s itio n  of th is  trade  :—

1923. 1924. 1925.
Jan.-March 

1926.
Ita ly 15 98 240 42
France 9 39 62 24
United States 7 20 41 15
Austria 35 22 18 6
Germany ... 18 13 14 1
Other countries ... 17 27 27 G

Total 101 219 402 94

The heavy increase in  th e  num ber o f cars and lo rries 
of I ta l ia n  m ake th a t  have been im p o rted  d u rin g  the  
pe riod  under survey is v e ry  s tr ik in g . F rance has also 
en joyed a m uch im p roved  m arke t in  B u lga ria . A u s tr ia  
has los t her fo rm er leading pos ition , and the  German 
trade  appears to  be declin ing. M ost o f the  autom obiles 
were de livered b y  the  F ia t and S teyr firm s.

The num ber o f B r it is h  cars im p o rted  is so neglig ib le  
th a t  i t  is inc luded  in  those o f “  o the r countries.”  Th is 
prov ides a fu r th e r  instance o f th e  neglect o f fo re ign 
m arke ts on the  p a r t  of B r it is h  m anufacture rs. U n ­
doub ted ly , b o th  I t a ly  and France have o f la te  been 
g re a tly  assisted in  th e ir  expo rt trade  b y  the  deprecia tion 
of th e ir  respective currencies. B u t th is  cannot be 
regarded as the  sole cause o f the  great increase in  th e ir  
consignments to  B u lga ria , fo r the  U n ite d  States, w ith  a 
stab le and go ld  s tandard  currency, has been able to  
increase sales to  B u lga ria  fro m  7 cars in  1923 to  41 in  
1925, and, i f  the  present ra te  be m a in ta ined , the  trade 
fo r the  present as com pared w ith  las t year w i l l  be 
fu r th e r increased b y  50 per cent.

A G R I C U L T U R E
The Cereal and Tobacco Crops .— The general cereal 

crop th is  year was s lig h tly  m ore abundant and m uch 
b e tte r in  q u a lity  th a n  th a t  o f las t yea r and m ay be 
regarded as sa tis fac to ry , reports  M . J l.  Jam u lo ff, of 
Sofia, in  the  W irtschaftsdienst o f O ctober 1 last. The 
to ta l area b ro u g h t under c u lt iv a tio n  was abou t 16.7 
m ill,  hectares, as against 16.6 m ill,  hectares las t season ; 
b u t w h ile  the  area sown was o n ly  J per cent, greater, the  
increase in  th e  vo lum e o f the  crops, exc lud ing maize, 
represents 1 |  per cent, m ore th a n  las t year. In c lu d in g  
the  m aize crop the  increase was abou t 5 per cent. 
There is s t ill ,  however, m uch room  fo r  im provem ent, 
since w ith  in tensive  c u ltiv a tio n  the  y ie ld  o f the  crops 
cou ld be treb led . D u rin g  the  economic year A ugust 1, 
1923, to  J u ly  31, 1924, the  e x p o rta tio n  o f g ra in  and 
flo u r am ounted to  abou t 61,000 tons ; in  the  economic 
year 1924-25 n o t on ly  were the re  no exports  o f these 
com m odities, b u t  a considerable vo lum e had to  be 
im ported . I n  th e  year 1925-26 B u lga ria  exported 
some 60,000 tons o f w heat and 40,000 tons o f wheaten 
flou r. Considering th a t the  present ha rvest is s lig h tly  
be tte r th a n  th a t  o f las t year, the  even tua l trade  results 
m ay be expected to  be q u ite  sa tis fac to ry . The m a in  
obstacle w i l l  p ro b a b ly  be the  com p e titio n  o f R um an ia , 
where the  ha rvest th is  year has been excep tiona lly  
good. Yugo-S lav ia , H u n g a ry  and Russia have also 
been favou red  w ith  a good harvest, and th e ir  com pe tition  
in  the  fo re ign m arke ts m ay be keenly fe lt  b y  B u lgaria .

The tobacco crop in  B u lga ria , as in  T u rk e y  and 
Greece, has fa llen  below expectations, states the  
M orgenblatt o f O ctober 26. The to ta l y ie ld  of the  crop 
is o n ly  abou t 20 m ill,  k ilogram m es, w h ich  is rou gh ly  
50 per cent, be low  the  average fo r  the  past five  years. 
The usual annua l dem and fo r  O rien ta l tobacco in  the 
foreign m arke ts is abou t 120 m ill.  kg. ; b u t th is  year 
B u lga ria , T u rk e y  and  Greece w i l l  toge the r be able to  
export no  m ore th a n  abou t 78 m ill,  kg., as the  aggregate 
p ro du c tion  w orks o u t a t 98 m ill,  kg., o f w h ich  20 m ill,  
kg- w i l l  be requ ired fo r  in la n d  consum ption. A lth o u g h  
th is  resu lt is m ost unsa tis fac to ry  fo r  B u lga ria , i t  has 
the  redeem ing feature o f p ro v id in g  th e  B u lga rian  
tobacco growers and exporters w ith  an o p p o rtu n ity  of 
disposing a t a good price of the  unsold stocks rem a in ing  
°ve r fro m  la s t year.

A  group o f German cap ita lis ts  is said to  have recently  
acquired a large in te rest in  the  B u lga rian  tobacco 
grow ing in du s try .

Development of Silk Growing.—The ag ricu ltu ra l 
correspondent of the  D èmocvatitcfiasIc't Zgovor has 
recen tly  d raw n  a tte n tio n  to  the  vas t possib ilities th a t  
ex is t in  B u lga ria  fo r the  developm ent o f the  s ilk -g row ing  
in d u s try . D u rin g  the  past few  years th is  in d u s try  has 
been allow ed to  decline, w ith  th e  resu lt th a t,  w h ile  
L o m b a rd y  w ith  a to ta l area o f abou t 16,000 square 
k ilom etres and a po pu la tio n  o f 4 m illio n s  produces 
annua lly  about 18 m ill. kg. o f cocoons, B u lga ria  w ith  an 
area of some 103,000 square k ilom etres and a p o p u la tio n  
o f 5 m illio n  in hab itan ts  produces no m ore th a n  1.8 m ill, 
kg. o f cocoons, or on ly  one-ten th  th a t  o f Lo m ba rdy . 
U nde r the  fo rm er T u rk is h  régim e the  s ilk -g row ing  
in d u s try  in  B u lga ria  was in  a flou rish ing  con d ition  ; 
the  ravages o f disease, however, p roved  disastrous, and 
since the n  l i t t le  or no th in g  has been done to  rev ive  the 
in d u s try . B u lga ria  is a c o u n try  p e cu lia rly  su ited  
to  the  c u ltiv a tio n  o f the  s ilkw orm , and experts 
acquainted w ith  the  in d u s try  in  L o m b a rd y  assert th a t 
w ith in  a few  years sericu ltu re  in  B u lga ria  cou ld  be 
developed to  such an ex te n t as to  produce 15 m ill.  kg. 
o f cocoons, equ iva lent in  va lue to  Leva  1,500 m ill,  to
2,000 m ill,  per annum . W ith  due cap ita lisa tio n  and 
p rope r a tte n tio n  th is  y ie ld  cou ld  be g ra d u a lly  aug­
m ented up to  30 m ill. kg. per year. The experim ents 
th a t have a lready been made in  c u lt iv a t in g  fro m  
I ta lia n  s ilkw o rm  eggs have p roved  em in e n tly  successful. 
I t  is  hoped th a t  when the  refugee prob lem  has been 
d e fin ite ly  se ttled  the  a c tiv itie s  o f the  peasants and  the 
a g ric u ltu ra l co-operative societies w i l l  again be d irected 
to  th is  rem unerative  in d u s try .

FRANCE
G E N E R A L  A N D  F I N A N C I A L

The Question of the Floating Debt.—The forced con­
so lida tion  o f the  sho rt te rm  lia b ilit ie s  o f I ta ly  fo llow ing  
a fte r a sho rt in te rv a l the  same measure take n  b y  
B e lg ium  has provoked m uch com m ent in  the  F rench 
Press. A t  the  present m om ent the  flo a tin g  and the 
sho rt te rm  debt, n o tw ith s ta n d in g  th e ir  enorm ous 
volum e, do n o t represent an y  im m ed ia te  danger to  the  
T reasury. The atmosphere o f confidence as w e ll as 
certa in  special circumstances ind ica ted  in  preceding 
issues have n o t on ly  checked any tendency to  dem and 
repaym ent, b u t have con trib u te d  to  produce a s trong flow  
o f new subscrip tions to  T reasury B il ls  and an increase 
of deposits w ith  the  T reasury. B u t i f  th e  p o s itio n  of 
in d u s try  and trade becomes worse as the  n a tu ra l con ­
sequence o f a sharp rise in  th e  franc  the  revenue from  
in d ire c t as w e ll as fro m  d ire c t ta x a tio n  w i l l  fa ll. The 
G overnm ent w i l l  then be ob liged e ithe r to  increase the  
ra te  o f ta x a tio n  or to  d iv e r t  fo r  B udge t purposes a 
p a r t o f the  resources devoted to  D e b t redem ption . The 
la tte r  a lte rn a tive  w ou ld  un do ub te d ly  have an u n fa v o u r­
able in fluence on pu b lic  confidence and consequently 
ten d  to  increase the dem and fo r  paym en t o f sho rt te rm  
and flo a tin g  Treasury lia b ilit ie s . I n  th a t  case, says M . 
R om ier in  the  Figaro, we w i l l  experience the  same 
state o f a ffa irs th a t the  Belgians and  th e  I ta lia n s  have 
a lready experienced. The o the r a lte rn a tive , an  increase 
in  the  burden o f ta x a tio n , w o u ld  on ly  increase the  
tigh tness o f m oney, w h ich  is the  usual consequence of 
a decline o f business a c t iv ity .  O n ly  absolute confidence 
w i l l  p reven t people in  need o f m oney fro m  asking fo r  
repaym ent of th e ir  B ills  a t m a tu r ity .

The economic and fina nc ia l Press is a lm ost u n a n i­
m ously  opposed to  the  forced conso lida tion  o f the  sho rt 
te rm  and floa ting  debt. The In fo rm a tio n  lays p a r t ic u ­
la r  stress on the  fa c t th a t  the  F rench  s itu a tio n  is qu ite  
d iffe re n t fro m  th a t of I ta ly  and B e lg ium . I n  ne ithe r of 
these countries has the  flo a tin g  deb t a tta in e d  such 
dimensions • in  ne ither is the  w o rk in g  o f the  bank ing  
system  based to  such an ex te n t on ho ld ings of T reasury
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B ills . P ro f. Jeze, a m em ber o f the  Com m ittee o f 
E xpe rts , repeats in  the  Jou rna l des F inances  (No. 45) 
th a t  forced conso lida tion  w o u ld  mean in  France general 
b a n k ru p tc y  o r a general m oi’a to rium .

The present rise in  the  franc makes the  question a 
v e ry  im p o rta n t one because, as a lready stated, a decrease 
in  business a c t iv i ty  is lik e ly  to  provoke  large demands 
fo r  repaym ent, especially i f  a possible fa llin g  o ff in  
pu b lic  revenue be taken  in to  account. W e find , th e re ­
fore, the  same idea in  various artic les  on the  sub ject 
(see M . A u b a in  in  th e  Europe Nouvette and M . R om ie r 
in  the  F iga ro ) th a t the  G overnm ent in  s tr iv in g  fo r  a 
rise in  the  franc  m ust n o t fo rge t the  reaction  i t  m ay 
have on the  flo a tin g  debt and on th e  y ie ld  o f ta x a tio n . 
I t  m ust be no ted th a t  fo r  the  n e x t m a tu rin g  ba tch  
o f T reasury Bonds (abou t F r.3 ,000 m illio n  on F ebru a ry  1, 
1927) the  q u a n tity  o f Bonds repaym ent o f w h ich  has 
been asked fo r  is F r.1 ,350 m illio n , and n o t F r.800 
m il lio n  as erroneously reported in  the  Press.

T R A D E
Franco-German Agreement on the Sarre Trade.

— A  v e ry  im p o rta n t agreem ent was concluded between 
France and G erm any on N ovem ber 6 w ith  regard to  
the  e xp o rt and im p o rt o f m e ta llu rg ica l p roducts  in  the 
Sarre te r r ito ry .  The B e r lin  correspondent o f the  
Temps describes th is  agreem ent as a necessary com ple­
m en t o f the  in te rn a tio n a l steel conven tion  recen tly  
signed in  Brussels. B y  v ir tu e  o f th is  agreement, the  
Sarre m anufacture rs are g iven the  r ig h t  to  exp o rt to  
G erm any d u ty  free 1,700,000 tons o f m e ta llu rg ica l 
p roducts  enum erated in  a special lis t  (various k in ds  of 
steel, 1,310,000 tons ; p ig  iro n , 30,000 tons ; Thom as- 
G ilc h ris t slag, 125,000 tons ; tubes, 40,000 tons, etc.). 
I t  m us t be rem em bered th a t  fro m  the  economic p o in t 
o f v ie w  th e  Sarre te r r ito ry  was always closely connected 
w ith  the  Lo rra in e  area w h ich  i t  was u tilis in g , the  o u tp u t 
o f the  Sarre in d u s try  be ing exported to  G erm any. 
D u rin g  the  years 1920 to  1923, when the Sarre p roducts 
were exported to  G erm any d u ty  free (in  accordance 
w ith  the  T re a ty  o f Versailles), tw o -th ird s  o f the  Sarre 
m e ta llu rg ica l p ro d u c tio n  used to  be sold in  G erm any 
and o n ly  on e -th ird  in  France. N o w  th a t  th is  clause 
o f the  T re a ty  is no longer va lid , th e  Sarre p roducts  
have had to  contend w ith  the  h igh  Germ an Customs 
duties, and, being inc luded in  the  F rench Customs 
fron tie rs , th e  Sarre has had to  e xp o rt its  m e ta llu rg ica l 
o u tp u t to  France. The prospects o f the  F rench m e ta l­
lu rg ic a l in d u s try  becom ing less b r i l l ia n t  w ith  the  
eventua l s tab ilisa tion  o f the  franc, i t  became o f v ita l 
in te res t to  i t  to  d iv e r t  Sarre exports  fro m  the  home 
m a rke t. The T h o iry  m eeting as w e ll as the  in te r ­
n a tio n a l steel agreem ent made the  se ttlem ent o f th is  
question easier.

I t  m ust be no ted  th a t  even before th is  agreem ent the  
G erm an G overnm ent used to  a llo w  to  Sarre exporters 
a de lay fo r  the  paym en t o f the  du ties in  order n o t to  
sever th e  econom ic ties between G erm any and the  
Sarre. The agreem ent s tipu la tes th a t  a ll these o u t­
s tand ing  paym ents are to  be cancelled, w h ile  dem ands 
fo r  the  re fund  o f du ties a lready p a id  are to  be exam ined 
fa vo u ra b ly . M oreover, G erm any is guarantee ing the  
m aintenance o f the  rates o f d u ty  on m e ta llu rg ica l 
p roduc ts  as w e ll as the  observa tion  o f the  m ost favoured 
n a tio n  clause fo r  a 100,000 tons con tingen t o f Lo rra ine  
exports  to  G erm any, th is  con tingen t be ing established 
b y  p r iv a te  agreements. T h is  is s tipu la te d  in  order th a t  
these exports  m ay  be realised in  the  cond itions th a t  
p reva iled  when these p riv a te  agreements were con ­
cluded. I n  th a t  w ay, the  idea o f th e  in te rn a tio n a l 
steel agreem ent receives fu r th e r  developm ent, the  
lim ita t io n  o f m u tu a l m arke ts  be ing supported b y  leg is­
la tiv e  measures. I n  p a rtic u la r, F rance secures her 
hom e m a rk e t fo r  the  F rench m e ta llu rg ica l in d u s try . 
B y  w a y  o f com pensation G erm any ob ta ins the  r ig h t  to  
im p o rt in to  the  Sarre te r r ito ry  a t th e  m in im u m  ta r if f  
(and in  ce rta in  cases even w ith  a fu r th e r  30 per cent.

rebate) machines and apparatus w h ich  are to  be inc luded 
in  a system o f German made machines o f the  same typ e . 
I t  m ust be rem em bered th a t  a lm ost th e  w hole o f the  
Sarre in d u s try  is w o rk in g  w ith  G erm an machines. I t  
is there fore n a tu ra l th a t  i t  o ften  needs fo r  the  develop­
m en t o f its  m ach inery  o r fo r  the  rep lacem ent o f o ld  
m ach inery  o the r m achines o f the  same type . The 
agreem ent s tipu la tes th a t  the  im p o rt o f such m achines 
on m in im u m  ta r if f  cond itions can be a d m itte d  o n ly  i f  
a techn ica l in q u iry  proves th a t  machines o f F rench 
o r Sarre o rig in  w i l l  d is tu rb  the  w o rk in g  o f the  in d u s try . 
The same fa c ilit ie s  are s tipu la te d  w ith  regard to  the  
sm aller p a rts  o f machines, the  re -expo rt o f these wares 
being p ro h ib ite d . A n  o ffic ia l s ta tem ent pub lished on 
th is  m a tte r b y  the  M in is try  o f Commerce lays special 
stress on the  fa c t th a t  th is  agreement fa c ilita te s  the  
rea lisa tion  o f p r iv a te  agreements (such as th a t  o f the  
steel m anufacture rs) and regrets th a t  the  v a l id i ty  of 
th is  agreement m us t be lim ite d , th e  general F ranco- 
G erm an trade  agreem ent being s t i l l  a p ro v is io na l one.

The Movement of Prices in October.— The general 
index  num ber o f wholesale prices o f the  General S ta tis ­
t ic a l Office, a fte r a recovery in  September, again shows 
a sharp fa ll, as the  fo llo w in g  tab le  ind ica tes :—

General Goods. Average
index Home Im ­ exchange rate

number. produced. ported. (for the £).
June 754 082 883 165.92
July 854 733 1,074 199.03
August ... 785 722 902 172.11
September 804 743 912 170.07
October 767 744 808 165.55

I t  m ay be seen fro m  th is  tab le  th a t the  fa ll in  the  general 
index  num ber is due o n ly  to  a fa ll in  im p o rte d  goods, 
w h ile  hom e produced goods are steady (7 4 3 to  744). The 
decline in  im p o rted  goods is due n o t o n ly  to  the  rise in  the  
franc (165.55 to  170.07), b u t also to  the  fa ll o f ce rta in  
wares on the  w o rld  m a rke t (especially c o tto n  and co tto n  
goods). I f  one compares the  m ovem ent o f prices w ith  
th a t  o f the  ra te  o f exchange, one m ust no te  th a t  w h ile  
the  leve l o f the  exchanges was in  O ctober abou t the  
same as in  June (165.55 as against 165.92) the  hom e 
produced goods showed a rise o f 62 po in ts , or m ore th a n  
9 per cent., thu s  m ov ing  tow ards p a r ity  w ith  th e  w o rld  
m arke t.

As to  goods im ported , th e y  show a t the  same leve l o f 
exchange a fa l l  o f 75 po in ts  o r abou t 9 per cent., a fa ll 
w h ich  is due ch ie fly  to  a fa ll in  c o tto n  and co tto n  goods 
on the  w o rld  m arke t.

The m e ta l prices in  O ctober show a rise o f 34 po in ts
June ... 544 September . 590
July ... 574 October ,. 624
August ... ... 587

I t  m ay  be seen th a t re ta il prices (w h ich  determ ine 
th e  cost o f l iv in g )  in  O ctober com pared w ith  those in  
June (when the  ra te  o f exchange was abou t the  same) 
show an increase o f 80 po in ts , o r abou t 15 per cent.

I N D U S T R Y
The Coal Output in September.—The to ta l o u tp u t of 

coal in  September am ounted to  4,392,123 tons fo r  26 
w o rk in g  days, as against 4,364,831 tons in  A ug ust fo r 
the  same num ber o f w o rk in g  days. The to ta l o u tp u t 
fo r  th e  f irs t  n ine  m on ths o f the  year reaches 38,616,059 
tons, corresponding to  an annua l o u tp u t o f over 51 m illio n  
tons, as against 48 m illio n  in  1925 and 45 m illio n  in  
1924. The d a ily  o u tp u t w orks o u t as fo llow s com pared 
w ith  the  prev ious m on ths (in  to n s ) :—

Daily output. Number of hands.
Average 1913 ... 136,147 203,208
January 1925 ... 160,445 311,911

„  1920 ... 170,048 315,204
July „ 168,514 311,957
August ,, 167,878 312,363
September ,, 168,927 314,442

A fte r  deduc tion  o f th e  A lsace-Lorra ine o u tp u t (16,244 
tons) the  d a ily  o u tp u t o f th e  m ines s itua ted  w ith in  the  
confines o f p re -w ar France is 152,683 tons, 105,491 tons
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of w h ich  was co n trib u te d  b y  the  N o rd  and Pas-de-Calais 
m ines (devastated areas) and 47,192 tons b y  the  M id la n d  
and Southern mines.

New Quotas o£ Production under the International 
Steel Pool. — A t  a m eeting o f the  members o f the  P oo l 
he ld  in  Luxem b urg  a decision was a rrive d  a t fix in g  new 
quotas o f p ro d u c tio n  fo r  the  n e x t three m onths. The 
o u tp u t is to  be based on an annua l con tingen t o f
29,287,000 tons as against 27,287,000 heretofore. A
proposal to  raise th is  figure to  32,000,000 was n o t 
agreed to . On the  basis o f 29,287,000 tons a year the  
d is tr ib u tio n  of the  quotas w il l  be as fo llow s (in  thousands 
o f to n s ) :—

Actual quota. Former quota.
Germany ... 12,644 11,342
France 
Belgium 
Luxemburg 
Sarre

9,132
3,385
2,431
1,693

8,726
3,240
2,325
1,654

O ther questions were se ttled  a t the  same m eeting, 
n o ta b ly  th a t  o f the  Lo rra ine  and Luxem b urg  exp o rt o f p ig  
iro n  to  G erm any (the Sarre te r r ito ry  does n o t a t present 
e xp o rt p ig  iro n ). These regions are a llow ed to  expo rt 
respective ly  3.75 per cent, and 2.75 per cent, o f the  
to ta l G erm an p roduc tion . As to  the  crude steel trade , 
a decision was a rrived  a t regu la ting  exports  fro m  the  
Sarre te r r ito ry  : 500,000 tons o f crude steel are to  be 
taken  b y  France, w h ile  the  rem a in ing  steel exports  are 
to  be d irected to  Germ any.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

Economic Improvement in October.— A ccord ing 
to  th e  reports  o f th e  Prussian Chamber o f Commerce 
and In d u s try  the  general economic s itu a tio n  in  G erm any 
shows considerable im provem ent. A  fu r th e r increase 
has take n  place in  the  m in in g  o u tp u t, th e  p ith ea d  stocks 
have been com p le te ly  exhausted in  the  case o f coal and 
reduced to  a v e ry  sm all p ro p o rtio n  in  th a t  o f coke. 
The p ro d u c tio n  o f p ig  iro n , crude steel, and sem i­
m anu fac tu red  and m anufactu red  goods has increased 
on an average m ore th a n  25 per cent, since Janua ry  1926. 
The m achine and m eta l in d u s try  alone rem ains u n ­
touched b y  the  general re v iva l, w h ile  th e  depression in  
the  au tom ob ile  in d u s try  has increased. The te x t ile  
in d u s try  developed ve ry  favo u rab ly , and  th e  s itu a tio n  
° f  the  ha nd ic ra fts  also im proved . I f  i t  is taken  in to  
consideration th a t  the  waggon supp ly  to  th e  Reichsbahn 
has increased 40 per cent, per w o rk in g  da y  as com pared 
w ith  the  beginn ing o f the  year, and th a t  th e  num ber o f 
unem ployed has decreased considerab ly, even i f  i t  is 
s t i l l  re la tiv e ly  great, i t  appears th a t  the  economic 
developm ent is sa tis fac to ry . Nevertheless th e  fa c t th a t  
the  im p rovem e n t is la rge ly  due to  th e  s tr ik e  in  G reat 
B r ita in  and the  circum stance th a t  wage disputes on a 
large scale are brew ing, com bined w ith  the  bu rden of 
the  Dawes P la n  and the  heavy load  o f ta x a tio n , ca ll fo r  
cau tion  in  forecasting fu r th e r developm ents. I n  the  
chem ical in d u s try  orders came in  w e ll and consignments 
Were sa tis fac to ry , w ith  the  exception  o f dyes and heavy 
chemicals, in  w h ich  business was here and there inade­
quate. I n  th e  do ckya rd  in d u s try  th e  favourab le  con­
d itio n s  are unchanged, and the re  is adequate occupation 
m  th e  e lectro-technica l in d u s try . H om e con tracts  
increased w ith  the  com m encem ent o f th e  au tum n  
season. F ore ign con tracts are s t i l l  d if f ic u lt  to  secure. 
C onditions in  the  c o u n try  are m uch  worse th a n  in  the  
tow ns, as th e  un favou rab le  w eather cond itions have 
c ripp led  the  economic forces o f the  a g ric u ltu ra l po pu la ­
tio n . L a c k  o f cap ita l in  the  ha nd ic ra fts  o ften  prevents 
u t il is a t io n  o f favourab le  op po rtu n itie s  fo r  th e  purchase 
°f raw  m a te ria l. R e ta il trade  showed general im p ro ve - 
n ie n t in  O ctober, a lthough  th e  tu rn o v e r o f O ctober 1925 
Was n o t a tta ined . The te x t ile  goods b ranch  showed the  
argest share in  the  im provem ent, and the  foo tw ear 
usiness reg istered a good tu rn o ve r. The po s itio n  of

the  b u ild in g  m arke t con tinued  to  im p rove  in  the  R u h r 
and n o rth e rn  Silesia, w h ile  Breslau com pla ins o f a 
fa llin g  off. I n  B e rlin  the  con s tru c tion  a lready com ­
menced is be ing pushed on and b ro u g h t to  com p le tion , 
b u t no fresh b u ild in g  has been undertaken . There is a 
sca rc ity  o f p r iva te  b u ild in g  a c t iv i ty  b o th  in  dom estic 
and  in d u s tr ia l construction . The s itu a tio n  o f th e  o il 
in d u s try  showed no change as com pared w ith  the  
previous m on th . H om e trade  was s lig h tly  m ore liv e ly , 
b u t fo re ign  contracts were few  and fa r between. The 
m argarine in d u s try  suffered fro m  the  reduced price  o f 
b u tte r  and the  am ple supplies o f f r u it .  R h ine  sh ipp ing 
cond itions rem ained th o ro u g h ly  favourab le . As in  the  
prev ious m on th , large shipm ents o f coal were des­
patched to  the  D u tc h  and B e lg ian  po rts . The w a te r 
level, w h ich  was un favourab le  a t the  beg inn ing o f the  
m on th , im p roved  tow ards the  end. The qu an titie s  o f 
goods shipped fro m  H a m b u rg  v ia  the  E lb e  rem ained 
v e ry  m uch below  estim ate . The leve l o f th e  Oder 
f luc tu a ted  so m uch th a t  m an y  deep d ra ug h t c ra ft had 
to  lig h te n  cargo a fte r leav ing  Breslau, and  i t  was o n ly  a t 
the  v e ry  end o f the  m o n th  th a t  an  im p rovem e n t set in . 
T ra ffic  was active  b o th  a t S te ttin  and  E m den. (H a m ­
burger Fremdenblatt, N o v . 4.)

F I N A N C E
Improved Bourse Quotations in  October.— The

fo llo w in g  tab le  gives a rev iew  o f the  developm ent o f 
o ffic ia l quo ta tions on th e  B e r lin  Bourse as com pared
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w ith  September. I t  w i l l  be seen th a t  one-half o f a ll 
shares quoted are a t o r over p a r i t y :—

Number of shares. Percentage of total.
Gold parity. End of End of End of End of

Oct. Sept. Oct. Sept.
1926. 1926. 1926. 1926.

Under 50 per cent. 91 128 10.6 14.9
From 50 to 75 per cent. 133 186 15.5 21.7
From 75 to 100 per cent. 203 186 23.7 21.7
From 100 to 150 per cent. 243 244 28.4 28.4
From 150 to 200 per cent. 145 89 16.8 10.4
Over 200 per cent. 43 25 5.0 2.9

Total 858 858 100.0 100.0
T h is  tab le  shows th a t  a fu r th e r  considerable im provem ent 
has taken  place in  the  leve l o f quo ta tions  d u rin g  the  
m o n th  o f October. I n  d raw ing  deductions, however, i t  
should be borne in  m in d  th a t  a large num ber o f shares 
are never quoted ow ing to  la ck  o f demand. The increase 
o f securities quoted a t over 150 and over 200 per cent, is 
rem arkab le, and the  group ly in g  between 75 and 100 
per cent, has also increased a t the  expense o f the  low er 
quo ta tions . B ank ing , sh ipp ing and lig n ite  shares con­
tr ib u te d  m ost to  the  upw ard  m ovem ent. (Hamburger 
Fremdenblatt, N o v . 2.)

I N D U S T R Y
The Coal Output in September.— A ccord ing  to  the 

re p o rt o f th e  R e ich S ta tis tica l Office, the  fo llo w in g  
qu an titie s  o f coal were produced in  G erm any (exclusive 
o f the  Saar te r r ito ry )  d u rin g  September and in  the  pe riod  
Jan ua ry  to  September 1926, as com pared w ith  the  
corresponding periods in  1925 and 1913 (in  to n s ) :—

Hard coal
L ig n ite .........................
Coke
Hard coal Briquettes .. 
Lignite Briquettes

Sept. 1926. 
12,875,747 
11,713,259 
2,142,199 

445,920 
2,923,941

Sept. 1925. 
11,355,415 
11,949,347 
2,063,634 

434,396 
2,910,608

(Deutsche Allgemeine Zeitung, O ct. 31.)

The Ham burger Frem denblatt (O ct. 30) learns th a t  
d u rin g  th e  la s t few  weeks abou t 80,000 tons o f lig n ite  
b rique ttes  destined fo r  E ng la nd  a rrive d  a t H a m bu rg  
and  o th e r N o r th  G erm an po rts , w h ich  is a ll the  m ore 
rem arkab le as E ng la nd  has h ith e rto  adopted a negative 
a tt itu d e  in  regard o f th is  v a r ie ty  o f fue l. The S yndicate 
has nevertheless decided, in  v ie w  o f the  shortage a t 
home, to  re s tr ic t th e  e xp o rt o f lig n ite  to  E ng land . 
The price  per to n  o f lig n ite  brique ttes  was o rig in a lly  
R m k.9 , b u t  was la te r increased to  R m k.14  in  the  
contested area. I t  appears th a t  on a rr iv a l in  E ng land , 
in  consequence o f dealers’ fees and fre ig h t charges, the 
p rice  is enorm ously increased. The low est price  
charged in  E as t o f S cotland po rts  is reported to  be 60s. 
pe r to n . B riq ue ttes  fo r  in d u s tr ia l use are said to  be as 
m uch  in  dem and as those fo r  dom estic purposes.

C O M M U N I C A T I O N S
Norddeutscher Lloyd’s Further Increase of Capital.

— Transactions fo llo w  one another th ic k  and fas t in  
G erm an sh ipp ing . Before th e  d o ub lin g  o f ca p ita l b y  
th e  H ansa and N e p tu n  Companies, and the  R m k.55  m ill,  
c a p ita l increase on th e  p a r t  o f the  H a m b u rg -A m e rica  
L in e  consequent upon  the  am a lgam ation  w ith  the  
Kosm os and D e u ts c h -A u s tra l Companies, have had 
t im e  to  be passed in  general m eeting, th e  A d m in is tra ­
t io n  o f th e  N orddeutscher L lo y d  announces a  second 
an d  v e ry  considerable increase in  ca p ita l th is  year, 
a m o un ting  to  R m k.50  m il l. ,  in  a d d itio n  to  a sm all 
increase in  th e  preference share cap ita l. The purpose 
to  w h ich  th is  increased ca p ita l is  to  be app lied  is n o t 
q u ite  clear fro m  th e  o ffic ia l announcem ent. The 
question rem ains open as to  w hethe r th is  sum  is to  be 
devoted to  th e  developm ent o f th e  u n d e rta k in g  b y  
means o f new construc tion , o r if ,  as rum oured  in  Bourse 
circles, i t  is  to  be u tilis e d  fo r  the  ta k in g  over o f o ther 
B rem en sh ipp ing  companies b y  means o f am a lgam ation. 
The  H ansa com pany is suggested in  th is  connection, 
toge ther w ith  the  N e p tu n  C om pany w h ich  is con tro lled

b y  i t .  I n  any case the  increase in  cap ita l w i l l  restore the  
balance between the  H a m bu rg  and Brem en giants, 
w h ich  threa tened to  be som ewhat d is tu rbed  b y  the  las t 
transa c tion  o f th e  H am burg -A m erica  L ine , a develop­
m en t w h ich  w i l l  n o t be w ith o u t significance in  v ie w  o f 
th e  fr ie n d ly  agreement exc lud ing  com p e titio n  w h ich  is 
p lanned to  come in to  force on Janua ry  1, 1927. The 
fo llo w in g  tab le  shows th e  cap ita l s treng th  o f th e  in d i­
v id u a l g reat sh ipp ing companies, p ro v id ed  th e  new cap ita l 
o f the  N orddeutscher L lo y d  is n o t app lied  to  fus ion 
purposes (in  m illio n s  o f Reichsm arks) :—

Capital. Reserve. Bonds.
Hamburg-America Line... 131.1 12.7 4.8
Norddeutscher Lloyd ... 128.9 11.5 3.2
Hansa Dampfschiffahrtsgesell-

schaft ... 32.0 3.6 —

Hamburg-South America Line 25.5 3.0 —

Neptun ... .............. 7.0 0.9 —
German East Africa Line 4.0 1.4 0.1
Woermann L in e .............. 4.0 1.4 —

332.5 34.5 8.1
I n  a d d itio n  to  the  above ca p ita l the re  are various

loans, o r long  te rm  cred its  in  the  na tu re  o f loans, he ld  
b y  th e  H a m b u rg -A m e rica  Com pany, th e  Norddeutscher 
L lo y d  and H ansa aggregating abou t R m k.70  m ill. ,  so 
th a t  th e  to ta l sum  invested in  the  great sh ipp ing com ­
panies am ounts to  ab ou t R m k.450 m il l.  O f th e  to ta l 
share ca p ita l o f R m k.332.5 m ill. ,  R m k.170 m ill,  o r m ore 
th a n  one h a lf o rig ina ted  th is  year. (Deutsche A llge ­
meine Zeitung, N o v . 3.)
N ora :— In  the article on Shipping Amalgamations appearing in our last 

issue reference was made three times in error to  the Hamburg 
South-American Company when the Hamburg-America was the 
company concerned.

January to September 
1925.Sept. 1913. 

11,990,948 
7,473,246 
2,444,898 

467,555 
1,909,156

1926.
104,575,020
100,826,105
18,492,467
3,941,866

25,109,230

98,222,320
102,377,754
20,349,146
3,656,225

24,894,029

1913. 
106,571,793 
64,132,226 
22,074,181 
4,174,712 

15,993,722

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Labour Market in the Third Quarter.— I f  the

reports  o f the  p ro v in c ia l labou r offices are re liab le , a new 
phase has been entered upon  in  the  s itu a tio n  o f the  
la bo u r m a rke t. U nem p loym en t reached its  h ighest 
p o in t abou t the  m id d le  o f F ebruary , and the n  a seasonal 
re v iv a l set in , la s ting  up  t i l l  abou t th e  m id d le  o f M ay, ex ­
pressing its e lf  p a r tic u la r ly  in  a m arked  decrease in  unem ­
p lo ym e n t am ong a g ric u ltu ra l labourers and bu ilde rs ’ 
hands. D u rin g  th is  pe rio d  the  d e te rio ra tion  in  the  
degree o f em p loym ent in  im p o rta n t in d u s tr ia l branches 
such as th e  m e ta l in d u s try  and sp inn ing  m a te ria l trade 
con tinued  unabated, and the  num ber o f o ffic ia ls  th ro w n  
o u t o f posts also rose considerably. I n  the  f irs t  few  
weeks fo llo w in g  upon  th is  pe riod  th is  tendency slowed 
dow n to  a m arked  exten t, so th a t  a t  the  end o f June the  
unem p loym ent figures had  become s ta tio n a ry . Then 
began the  re v iva l, w h ich  has been cons is ten tly  m a in ­
ta in ed  up  to  th e  beginn ing o f O ctober and g row ing in  
force, so th a t  w ith in  three m onths 350,000 unem ployed 
persons fou nd  w o rk . D u rin g  th e  la s t few  weeks u n ­
em p loym ent con tinued  to  decrease, b u t a t a considerably 
slower pace. T h is  slackening is due to  th e  te rm in a tio n  
o f seasonal w o rk  am ong a g ric u ltu ra l labourers and 
b u ild in g  hands. The new phase has n o t te rm in a ted , 
b u t there are no s ta tis tics  ava ilab le  as to  the  recent 
red uc tio n  in  the  num bers o f unem ployed fin d in g  re ­
engagements. The pe riod  fro m  J u ly  to  th e  beg inn ing o f 
October, however, is rip e  fo r  analysis.

The re v iv a l o f the  la bo u r m a rke t d u rin g  th is  period, 
in  sp ite  o f the  num erous categories o f la bo u r affected, 
was n o t a general one. F o r instance th e  red u c tio n  in  
the  num ber o f unem ployed m e ta l w orkers is neglig ib le , 
tho ugh  in  th e  la s t few  weeks the re  has been m arked  
im p rovem e n t in  th is  group. The p o s itio n  o f com m ercia l 
offic ia ls  and  techn ica l employees has n o t been affected. 
A  recen tly  pub lished  rev iew  gives fo r  th e  end o f A ugust 
255,583 offic ia ls  w ith o u t em p loym ent as com pared w ith
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256,366 in  J u ly , and  9,219 (9,577) under notice. The 
seasonal dem and fo r  labour in  ag ricu ltu re , w h ich  was 
one o f the  largest factors in  the  reduced unem ploym ent, 
has been s tead ily  fa llin g  off since the  m id d le  o f Septem­
ber. I t  is im possib le to  ascerta in the  ex te n t to  w h ich  
the  ha rvesting  o f th e  crops absorbed labour, as the  
harvest hands are classified p a r t ly  under th e  heading of 
ag ricu ltu re , b u t  also under several o ther headings, 
in c lud in g  “ various piece w o rk .”  The re-engagement 
o f m iners in  the  R u h r d is tr ic t, w h ich  o n ly  began tow ards 
the  end o f June in  sp ite  o f th e  long d u ra tio n  o f the  
B r it is h  s trike , is another fa c to r in  decreasing unem p loy­
m en t, and f in a lly  the  increased b u ild in g  a c t iv i ty  in  the  
second b u ild in g  season o f the  year decreased the 104,746 
s k ille d  labourers ava ilab le  a t the  beginn ing o f J u ly  b y
30,000 b y  the  end o f September. The num ber o f unsk illed  
labourers inc luded  under the  heading “ various piece 
w o rk  ”  was also the reby  reduced. U nde r the  influence 
o f th e  re v iv a l in  the  b u ild in g  trade , the  num ber o f 
unem ployed in  th e  w ood and carv ing  in d u s try  dropped 
fro m  116,000 to  abou t 100,000, w h ile  occupa tion  in  the  
stone and ea rth  branch has also been s lig h tly  increased 
d u rin g  th e  la s t few  weeks. The red uc tio n  in  the  
num bers o f unem ployed tra n sp o rt w orkers am ounts to  
abou t 10,000, and m ay be equa lly  a ttr ib u te d  to  a ll the  
above causes. A p a rt fro m  these industries, the  te x tile  
in d u s try  has engaged large num bers o f fresh hands. 
The unem ployed in  the  sp inn ing m a te ria l in d u s try  were 
d im in ished  b y  a th ird , w h ile  in  the  c lo th in g  in d u s try  
the  red uc tio n  am ounted to  25,000 hands, o r abou t 20 
Per cent. The large num ber o f hands re-engaged in  the  
te x tile  in d u s try  effected a m arked red uc tio n  in  the  to ta l 
num ber o f female hands o u t o f w o rk . The num ber of 
w orkers on p a rt- t im e  em p loym ent decreased ra the r 
m ore q u ic k ly  th a n  th a t  o f th e  unem ployed, p a r tic u la r ly  
in  industries p roduc ing  goods fo r  consum ption. The 
greater p ro p o rtio n  o f unem p loym ent in  th e  industries 
supp ly ing  means o f p ro d u c tio n  as com pared w ith  
industries p roduc ing  goods fo r  consum ption  continues 
una lte red, ow ing  to  the  heavy percentage o f unem ployed 
in  the  m e ta l in d u s try , whereas p a rt- t im e  w o rk  is greater 
in  the  consum ption  industries, consequent in  th is  case 
upon the  large num ber o f te x t ile  w orkers w ho are 
W orking sho rt hours.

The fo llo w in g  tab le  shows in  th e  percentage o f m em ­
bers o f th e  various un ions the  progress made in  th e  
various industries between M ay  and A u g u s t:—

fa llen  considerab ly (the average decrease th ro u g h o u t the  
R e ich  am ounts to  16.6 per cent, as com pared w ith  the  
prev ious m on th ). Potatoes also decreased in  p rice  b y  
13.7 per cent, as com pared w ith  A ugust. Eggs became 
dearer in  September (11.7 per cent.), and  prices fo r  
bread, flou r, m eat and m eat goods con tinued  th e  s lig h t 
b u t  s teady upw ard  m ovem ent w h ich  has characterised 
th e m  fo r  some m onths.

The fo llo w in g  tab le  shows the  developm ent o f the  
R e ich  index  num ber fo r  the  cost o f l iv in g  based on the

(Monthly average):

Total cost of liv ing 
Total cost of living 

w ithout rent
Food ..............
Rent
Heating & lighting
Clothing ..............
Other requirements, 

including travel 
Food, rent, heat, ligh 

and clothing

( 1 0 0 ) : -
Increase com-

June. July. August. Sept. pared w ith 
August.

140.5 142.4 142.5 142.0 — 0.4

150.8 152.0 152.0 151.4 — 0.4
143.3 145.3 145.7 144.9 — 0.5
99.9 104.4 104.9 104.9 —

140.3 141.1 141.3 142.8 +  1.1
164.2 162.7 160.8 159.6 — 0.7

187.5 186.8 186.3 185.9 — 0.2
Lt

135.7 137.8 138.0 137.5 — 0.4
E xp e n d itu re  fo r  c lo th in g  has decreased b y  7 per cent, as 
com pared w ith  the  p rev ious m on th . Nevertheless, in  
the  la tte r  h a lf o f th e  m on th , fo r  th e  f irs t  t im e  since las t 
N ovem ber there was a s lig h t increase in  price  th ro u g h o u t 
in  m en’s and boys’ , wom en’s and  g ir ls ’ c lo th in g  and also 
in  foo tw ear. The cost o f hea ting  has increased w ith  the  
in tro d u c tio n  o f w in te r prices fo r  dom estic coal, w h ile  
ren ts  rem a in  unchanged. (W irtschaft, und S ta tis tik ,
October. )

LITHUANIA
P O L I T I C A L  A N D  G E N E R A L

General Economic Conditions.—Perhaps there  is no 
c ity  in  the  w o rld  where m ore d ive rg en t accounts o f the  
economic conditions o f a c o u n try  can be heard th a n  
in  K o vn o . “  Im m in e n t collapse o f the  w hole c o u n try  ”  
and “  the  m ost econom ica lly sound and the  best o f a l l 
the  B a ltic  States ”  are the  extrem es, and th e  t r u th  
p ro ba b ly  lies somewhere between the  tw o . I t  m ust be 
a d m itte d  th a t  the  eoonomic po s itio n  is d iff ic u lt ,  and 
the  fa c t th a t th is  year’s ha rvest is  be low  the  average, 
p a r tic u la r ly  in  the  case o f rye, is n o t ca lcu la ted  to  im ­
prove m atters . Th is is a ll the  m ore serious as the  balance

Industries supplying means of production.
Metal industry ...
Chemical and paper industry 
Building industry 
Timber industry 
Leather producing industry ...

May.
19.8
15.7
22.3
28.4
25.4

Unemployed. 
June. July. 
20.5 20.6
15.2 14.8
21.2 19.3
28.1 28.5
24.2 21.5

August.
19.8 
15.1
17.9
26.7
19.7

May.
24.9
13.2 
0.4

18.5
29.3

Part-time workers 
June. July.
26.4 25.6
12.0 11.5 
0.3 0.2

17.4 18.3
25.1 21.8

August.
23.6
9.7
0.2

16.4
19.8

Total 21.2 21.1 20.5 19.6 16.0 16.0 15.4 13.9

Industries producing goods for consumption. 
Textile industry 
Clothing trade ...
Leather industry (working up) ...............
Foodstuffs and delicacies
Printing and bookbinding
China and glass industry ..........................

18.9
25.8 
32.2 
15.4
9.9

15.9

18.5 
32.3 
30.9 
14.8 
11.2
17.6

17.2
34.5
30.1
14.0
10.9
18.4

15.2
33.3 
29.5
12.3
11.4 
17.0

52.2 
20.7
34.1
13.3
13.2 
16.6

48.2
22.2 
27.0 
10.9 
12.6 
14.6

43.9
30.1 
22.7
11.2 
13.0 
15.2

38.9
25.7
20.4
10.8
11.5 
10.8

T o ta l ......................................
Transport 
Other branches

18.4
9.7
5.7

18.9
8.7
6.0

18.3
8.7
6.6

17.0
8.5
5.7

30.4
4.6
3.0

27.7
3.6
3.0

26.5
4.1
3.0

24.1
4.0
2.3

T o ta l ...................................... 18.1 18.1 17.7 16.7 18.2 17.2 16.6 15.0

The num ber o f unem ployed is s t i l l  fa r  above the 
average ; in  G reater B e r lin  th e  present s ta tis tics  are 
even h igher th a n  a t the  beg inn ing o f the  year, and in  
*be R h ine  provinces the  figures are v e ry  l i t t le  low er th a n  
those fo r  Jan ua ry  last. ( W irtschaftsdienst, O ct. 29.)

The Cost of Living .— The R e ich  index num ber fo r  
the  cost o f liv in g  (food, re n t, heating , lig h tin g , c lo th in g  
fiWl(t  o the r requirem ents) averaged 142.0 in  Septem- 
io r> show ing a decrease o f 0.4 per cent, as com pared 

w i th  the  A ugust average o f 142.5 per cent. I n  the  
exP enditu re co lum n fo r food  the  price  o f vegetables has

o f trade , w h ich  has shown a de fic it fo r  the  la s t tw o  years, 
depends on the  resu lt of th e  harvest. I t  is d iff ic u lt  
to  decide how  fa r the  decline in  recent harvests is due 
to  the  resu lt o f the  agrarian  re form , b y  w h ich  a ll the  
large estates were s p lit up , m ost o f them  be ing in  Polish 
hands. The o rig ina l owners were allow ed to  keep 
abou t 80 hectares and the  rem a inder was d iv id e d  in  
lo ts  o f abou t 20 hectares am ong th e  fo rm er fa rm  hands. 
There is b u t l i t t le  doub t p re va ilin g  in  K o v n o  th a t  th is  
re form , w h ich  was d ic ta te d  b y  p o lit ic a l considera­
tions, was a m istake, and th e  new G overnm ent is in  no
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h u rry  to  enforce i t  where i t  has n o t a lready been 
carried o u t.

The G overnm ent, however, is a c tiv e ly  endeavouring 
to  assist ag ricu ltu re  b y  p ro v id in g  supplies o f fe rtilise rs , 
a g ric u ltu ra l m ach inery, etc., w h ich  shows the  c o u n try ’s 
desire to  m ake good. In  ag ricu ltu re  as a whole the re  is 
a decided tendency to  tu rn  fro m  g ra in  c u lt iv a tio n  to  
f la x  g row ing  and d a iry  fa rm in g . The area under f la x  
has increased fro m  52,000 hectares in  1923 to  abou t
80,000 hectares in  1926, and fla x  fib re , linseed and ya rn  
to  the  va lue o f abou t L its  70 m illio n  were exported and 
co n s titu te d  abou t o n e -th ird  o f the  to ta l L ith u a n ia n  
exports. A t  the  same tim e  th e  exports  o f b u tte r  rose 
fro m  103,735 kg . in  1922 to  abou t a m illio n  k ilogram m es 
in  1925. E ffo rts  are also be ing made to  increase the  
exp o rt o f fresh and preserved m eat. On the  o ther hand 
th e  t im b e r trade  is on the  decline, ow ing to  excessive 
fe llin g  in  fo rm er years. L ith u a n ia  exported a to ta l of 
394,400 cub. m . o f t im b e r in  1922, b u t o n ly  293,100 
cub. m . in  1923, and in  1925 the  figure fe ll as lo w  as 
171,500 cubic metres.

G erm any p lays the  m ost im p o rta n t p a rt in  L ith u a n ia ’s 
fo re ign  trade  sta tis tics . I n  1925 L ith u a n ia  sold goods 
va lued a t abou t L its  60 m illio n  to  Germ any, whose 
share in  the  fo re ign trade  o f the  c o u n try  represents 
abou t 50 per cent, o f the  to ta l. I n  th e  m eantim e the  
G erm an -L ithuan ian  trade  agreement w h ich  was ra tif ie d  
on M ay  5 placed com m ercia l re la tions between th e  tw o  
countries on a f irm  foo ting , and a ta r if f  accom m odation 
is due to  come in to  force in  October. I t  w o u ld  be ad v is ­
able fo r  G erm any, however, n o t to  overestim ate the  
va lue  o f trade  w ith  L ith u a n ia . W ith  he r tw o  m illio n  
in h a b ita n ts  L ith u a n ia  is n o t capable o f absorb ing an 
u n lim ite d  am oun t o f merchandise. The c o u n try  and 
its  people are in  m any respects backw ard, as th is  fo rm er 
Russian border p rov ince  was e n tire ly  neglected in  p re ­
w a r days. M oreover, the re  is th e  deplorab le shortage 
o f m oney. The d irec to r o f the  B a n k  o f Issue made i t  
the  chief ob ject of his financ ia l p o licy  to  secure the  
s ta b ility  o f the  currency. T h is  ob ject has been a tta ined , 
b u t th e  L ith u a n ia n  economic system  is characterised 
b y  a severe shortage o f cap ita l. I n  th is  respect, too , 
op in ions are w id e ly  d ive rgen t. One side clam ours fo r  
a s ta tem ent as to  the  num ber o f p ro tested b ills , th e  o ther 
declares th a t  th e ir  num ber is o f no consequence because 
i t  is im possib le to  trace the  num ber o f b ills  th a t  rem ain 
unpro tested ow ing to  the  fa c t th a t the  cost o f p ro tes ting  
is n o t w o rth  in cu rrin g , w h ile  y e t a th ird  lead ing personage 
in  the  L ith u a n ia n  economic w o rld  m a in ta ins  th a t  in  
v ie w  o f the  large tu rn o v e r the  losses are negligible.

A l l  th is  goes to  prove th a t  in  order to  do business in  
L ith u a n ia  i t  is necessary to  have a ve ry  tho rough  k n o w ­
ledge o f the  c o u n try  and o f the  m e n ta lity  o f its  in h a b i­
tan ts . Representatives o f G erm an firm s  in  K o v n o  
oom pla in  th a t  G erm an in d u s try , w h ich  is c o n tin u a lly  
c lam ouring  abou t the  la ck  o f orders, is v e ry  slow in  
de live ring  and th a t  the  de liveries m ore o ften  th a n  n o t 
fa il to  come up  to  sample.

I n  the  m eantim e L ith u a n ia  has g iven m uch a tte n tio n  
to  b u ild in g  up  her ow n industries, tho ugh  prospects 
do n o t seem v e ry  b r ig h t in  th is  d irec tio n . A t  present 
th e  in d u s tr ia l unde rtak ings consist o f a n a il and lo ck  
fa c to ry  ; a few  w ool w eaving and glass factories, in  
w h ich  la tte r  i t  has been decided to  take  up  th e  m an u ­
fac tu re  o f w indo w  glass instead of, as fo rm erly , con­
fin in g  th e ir  a c tiv itie s  to  th e  m anufacture  o f bo ttles  fo r 
th e  m onopolised b ra n d y ; a few  saw ing m ills , some 
gra in  m ills , and w orks fo r  the  tre a tm e n t o f f la x  and 
hem p— in  sho rt, a b o dy  o f industries w h ich  in  the  
aggregate is s t i l l  q u ite  u n im p o rta n t. H o w  fa r  the  
wholesale slaughter-house recen tly  erected in  K o vn o  
w i l l  a ffect exports  rem ains to  be seen. (Hamburger 
Fremdenblatt, No. 257.)

The Russo-Lithuanian Non-Aggression Pact.—The
R usso-L ithuan ian  Non-Aggression P ac t was signed in  
Moscow on September 28 b y  Ch icherin and the  Soviet 
M in is te r in  K o vn o , A lexandravsk i, as representing the

Soviet U n ion , and b y  the  L ith u a n ia n  M in is te r o f Fore ign 
A ffa irs , S leczevitcius, and the  P le n ip o te n tia ry  to  M oscow, 
B a ltru sh n itis , as representing L ith u a n ia . M . Slecze­
v itc iu s  in  his speech on the  occasion s ta ted  th a t 
Chicherin ’s v is it  to  K o vn o  las t year fo rm ed a basis fo r  
the  nego tia tions w h ich  u lt im a te ly  had led to  the  s igning 
o f the  pact, and th is  w o u ld  doubtless be fo llow ed in  the  
near fu tu re  b y  a fo rm a l trade  agreement. The S oviet 
Com m issary fo r  F ore ign A ffa irs  expressed h is de lig h t 
a t the  w o rk  ju s t b ro ug h t to  fru it io n , p a r tic u la r ly  as 
the  pact d id  n o t affect the  in terests o f any o the r c o u n try . 
A p a rt fro m  its  speoifio p o lit ic a l im portance, the  Russo- 
L ith u a n ia n  Non-Aggression Paot m ay be regarded as a 
d ip lo m a tic  m ove in  the  d ire c tio n  o f V iln a . W h ile  
Professor Rein is, the  fo rm er M in is te r o f F ore ign A ffa irs , 
was y e t in  ofiioe, nego tia tions w ith  Russia were s ta rted  
w ith  a v ie w  to  conclud ing a guarantee agreement. 
Subsequent rad ica l changes in  L ith u a n ia ’s in te rn a l 
a ffa irs in te rru p te d  the  negotia tions, b u t o n ly  fo r a sho rt 
tim e . H a v in g  fa iled  to  m ake good th e ir  case in  the  
W est, th e  L ith ua n ia ns  were ben t on securing suppo rt in  
the  East. I n  the  R usso-L ithuan ian  peace tre a ty  the  
Soviet G overnm ent d e fin ite ly  recognised L ith u a n ia ’ s 
r ig h t to  V iln a . T h is  ju r id ic a l basis was som ewhat 
weakened b y  the  Russo-Polish peace tre a ty , w h ich  
determ ined the  Russo-Polish fro n tie r  ly in g  east o f the  
V iln a  region. The L ith ua n ia ns  saw the  po ss ib ility  of 
Russia discountenancing th e ir  r ig h t to  V iln a  in  con­
c lud ing  a guarantee tre a ty  w ith  Poland and a t once 
decided to  fo res ta ll the  Poles. P o land ’s e lection to  
the  Council o f the  League s tim u la ted  th is  in te n tio n , and 
the  L ith u a n ia n  de legation proceeded to  Moscow as soon 
as the  conference o f the  League came to  an end. A l ­
tho ugh  Russia’s support o f th e  L ith u a n ia n  c la im  m ay 
seem b u t sm a ll com fo rt, i t  is nevertheless an  im p o rta n t 
fa c to r to  a s trugg ling  c o u n try  a t the  end o f its  resources 
in  th e  endeavour to  regain w h a t i t  f irm ly  believes to  be 
its  righ ts . (R iga Times, O ct. 2.)

Izvestiya, com m enting  upon  the  new tre a ty , states 
th a t  the  te rm  o f five  years fo r  w h ich  the  tre a ty  is con­
c luded dem onstrates the  f irm  na tu re  o f the  fr ie n d ly  
re la tions ex is ting  between the  U n io n  o f Soviet Socia list 
Republics and L ith u a n ia . The tre a ty  does n o t to u ch  
L ith u a n ia ’s re la tions w ith  the  League o f N a tions , o f 
w h ich  she is a m em ber, o r the  V iln a  question. Those 
questions were dea lt w ith  in  special notes w h ich  were 
exchanged between the  tw o  G overnm ents on the  occasion 
o f the  s igning o f the  tre a ty . I n  the  note on th e  V iln a  
question, w h ich  was due to  L ith u a n ia ’s in it ia t iv e ,  the  
S oviet G overnm ent con firm ed its  fo rm er a tt itu d e . 
A ccord ing  to  th e  Moscow T re a ty  o f 1920 the  Soviet 
G overnm ent recognised the  V iln a  reg ion as be longing 
to  L ith u a n ia . A ccord ing  to  the  R iga  T re a ty  the  Soviet 
G overnm ent declared its  readiness to  recognise any 
agreement between Po land and L ith u a n ia  regard ing the  
fa te  o f the  te r r ito ry  west o f the  new P o lish  fron tie rs , i.e. 
in c lud in g  the  V iln a  region. I n  c o n fo rm ity  w ith  th is  
tre a ty  th e  S oviet G overnm ent tendered its  p ro tes t 
against th e  Conference o f Ambassadors in  decid ing the  
fa te  o f V iln a  w ith o u t the  p a rtic ip a tio n  o f L ith u a n ia , 
b u t renounced its  negative a tt itu d e  to  th is  act o f the  
G reat Powers on A p r i l 5, 1923. The S oviet G overn­
m en t is s t i l l  prepared to  recognise any decision w h ich  
m ay  be reached th rou gh  v o lu n ta ry  agreement between 
Poland and L ith u a n ia , and so long as the re  is no such 
agreement the  Moscow T re a ty  o f 1920 w ith  regard to  
the  V iln a  question ho lds good.

A ccord ing  to  Izvestiya  the  tre a ty  signed between 
Soviet Russia and L ith u a n ia  n o t o n ly  strengthens 
fr ie n d ly  re la tions between the  tw o  con tra c ting  countries, 
b u t fu rthe rs  to  a considerable degree the  peace o f E astern 
E urope. T h is  guarantee pa c t should convince Russia’s 
nearest neighbours, and p a r tic u la r ly  the  B a ltic  na tions, 
th a t  the  tru e  p a th  to  peace lies th ro u g h  the  conclusion 
o f guarantee trea ties w ith  S oviet Russia.

The E lta  Agency B u lle tin  (O ct. 15) learns th a t  the  
L ith u a n ia n  M in is te r in  B e rlin , M . Sidzikauskas, s ta ted 
to  representatives o f the  German Press th a t  the  con-
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elusion o f the  R usso-L ithuan ian  tre a ty , a p a rt fro m  its  
general p o lit ic a l significance, w o u ld  b r in g  to  the  fore 
various p ra c tica l questions such as the  res to ra tion  to  
L ith ua n ia ns  o f deposits in  savings banks rem oved fro m  
L ith u a n ia , the  re s titu t io n  o f valuables, archives, 
lib ra ries , etc., and the  paym en t o f com pensation fo r  
p ro p e rty  o f L ith u a n ia n  citizens w h ich  i t  is  im possible 
to  restore. The question o f the  100,000 hectares o f 
fo rest g ranted to  L ith u a n ia  under th e  fo rm er peace 
tre a ty  w i l l  also come up  again fo r  discussion, and i t  is 
probable th a t  soon a fte r the  conclusion o f the  pac t 
L ith u a n ia  w i l l  tender to  the  League o f N a tion s  a note 
emphasising her in te n tio n  to  fu lf i l  a ll he r ob ligations as 
a m em ber o f th e  League. The proposed com m ercia l 
t re a ty  w i l l  be on th e  lines o f the  Russo-Germ an tre a ty . 
A ccord ing to  re liab le  in fo rm a tio n  in  th e  possession of 
M . Sidzikauskas, b o th  L a tv ia  and E s ton ia  w i l l  soon 
sign a guarantee tre a ty  w ith  th e  S oviet G overnm ent. 
The L ith u a n ia n  M in is te r is assured th a t  th e  League of 
N a tions  is now  su ffic ien tly  pow erfu l to  settle  the  V iln a  
question and the  P o lish -L ith u a n ia n  con flic t generally.

f i n a n c e

The Budget for 1927.— On September 25 the  M in is te r 
o f F inance su b m itte d  to  the  Cabinet a d ra ft  s ta tem ent 
o f revenue and expend itu re  fo r  1927. The B udget 
provides fo r  L i ts  226,000,000 o f o rd in a ry  and L its
3.000. 000 o f e x tra o rd in a ry  revenue, o r a to ta l o f L its
229.000. 000. I n  the  d ra ft  B udge t fo r  1926 the  estim ate 
fo r  o rd in a ry  revenue was L its  238,000,000 and fo r  
e x tra o rd in a ry  revenue L its  4,000,000. E s tim a te d  ex ­
pe nd itu re  fo r  1927 is a llo tte d  as fo llow s as com pared
w ith  1926 (in  l i t s ) :—

President of the Republic 
The Seim 
The Cabinet 
The Home Office 
M inistry of Finance 
M inistry of Agriculture 
M inistry of Education ... 
Ways and Communications 
M inistry of Foreign Affairs 
M inistry of Justice 
National Defence 
State Control ...............

1927. 1926.
221,000 258,000

1,380,000 1,550,000
1,370,000 1,720,000

19,217,000 22,474,000
17,690,000 17,860,000
17,167,000 18,910,000
32,816,000 30,544,000
76,642,000 60,417,000
3,683,000 3,999,000
8,085,000 8,148,000

40,150,000 41,814,000
1,131,000 1,110,000

F o r the  f irs t  tim e  the  d ra ft  includes special expenditu re , 
v iz . se ttlem ent w ith  the  M em el T e r r ito ry  L its  6,600,000 
and a pension fu n d  o f L its  869,000. A f te r  due con­
s idera tion b y  the  Cabinet the  B udge t w i l l  be in troduced  
in to  the  Seim. (E lta  Agency B u lle tin , O ct. 15.)

T R A D E
Foreign Trade Returns ior the First Eight Months.

— In  the  f irs t h a lf o f th e  cu rre n t year L ith u a n ia ’s exports  
re tu rned  L its  125,167,000, w h ile  im p o rts  in vo lve d  a sum 
° f  L its  108,979,000. The balance o f trade  thus showed 
an e xp o rt surp lus am oun ting  to  L its  16,188,000. R aw  
m ateria ls  and  sem i-m anufactured goods such as flax , 
t im b e r, cellulose, linseed, leather, etc., were exported 
to  a va lue o f L its  83 m ill.  Foodstuffs, in c lud in g  eggs, 
b u tte r, m eat, etc., re tu rn ed  L its  20 m illio n . The expo rt 
° f  bread g ra in  was sm all, w heat was exported to  the 
ex te n t o f L its  838,000, w h ile  rye  d id  n o t figure as an 
exp o rt ite m  a t a ll. The e xp o rt o f liv e  stock re turned 
F its  15 m ill.

M anufactu red  goods ra n k  fo rem ost am ong the  im ports , 
in v o lv in g  a sum  o f L its  59 m il l.  R a w  m ateria ls  and 
sem i-m anufactured goods were im p o rte d  to  the  exten t 
° f  L its  26 m il l.  Sugar, he rring , sa lt and o ther com ­
m od ities were im p o rte d  to  a va lue o f ab ou t L its  21 m ill.

G erm any topped the  e xp o rt lis t,  accoun ting  fo r  35 
Per cent, o f the  to ta l,  G reat B r ita in  bought 28.37 per 
cen t., L a tv ia  10 per cent., Czechoslovakia 4.92 per 
°en t., and Sweden 3.87 per cent. On the  im p o rt side 
Germany accounts fo r  51.9 per cent., G reat B r ita in  fo r 
10 per cent., Czechoslovakia for 7.9 per cent., the  U n ite d  
fates fo r  4.7 per cent., L a tv ia  fo r  3.24 per cent., and 

Sweden fo r  3.12 per cent.

F o r A ugust L ith u a n ia n  exports  am oun ted  to  L its
18.800.000, w h ile  im p o rts  aggregated L its  25,200,000, 
thu s  exceeding exports b y  L its  8,400,000. In  com ­
parison w ith  J u ly  exports  declined b y  L its  2,300,000, 
w h ile  im p o rts  decreased b y  L its  6,000,000. The heaviest 
fa llin g  o ff was in  the e xp o rt o f b u tte r, g ra in  and boards, 
w h ile  th e  im p o rt o f superphosphates, a g r ic u ltu ra l 
m ach ine ry  and w oollen te x tile s  increased. F o r the  
f irs t e igh t m onths o f the  year, L ith u a n ia n  exports  
am ounted to  L its  165,000,000 and im p o rts  to  L its
153.000. 000, so th a t  the  balance o f trade  fo r  e igh t m onths 
shows an exp o rt surp lus o f L its  11,700,000. (E lta  
Agency B u lle tin , O ctober.)

C O M M U N I C A T I O N S
The Port Of Memel.—A  rep resen ta tive  o f L ie tuva  

rece n tly  in te rv iew ed  the  C ha irm an o f the  M em el 
H a rb o u r B oard, who s ta ted  th a t  the  m ovem ent of 
sh ipp ing in  the  p o r t and the  p o r t  tu rn o v e r were con­
s ta n tly  increasing. D u rin g  A ug us t 94 vessels entered 
the  ha rbour, w h ich  is a record fo r  M emel. I n  A ugust 
1925 the  entries were 79, in  1924 77. As regards 
tonnage the  figures are as fo llow s : 1926, 42,833 n .r .t.  ; 
1925, 33,787 n .r .t. ; 1924, 25,000 n .r . t.  D u r in g  the
f irs t e igh t m onths o f 1926 th e  entries num bered 510, 
aggregating 239,870 n .r .t.  ; in  1925 520, aggregating 
217,043 n .r .t.  ; and in  1924, 168,031 n .r . t .  S h ipp ing 
las t year reached the  1913 figures.

W ith  the  g ro w th  o f sh ipp ing  and the  im portance o f 
M em el i t  has become abso lu te ly  necessary to  expand 
the  p o rt, w h ich  cannot even now  cope w ith  th e  ex is ting  
vo lum e o f tra ffic . There have been days when there  
was no room  fo r some o f the  vessels to  m oor alongside, 
so th a t  th e y  were forced to  lie  off in  th e  stream . The 
Customs warehouses were qu ite  inadequate to  cope w ith  
the  goods, and p riv a te  warehouses had to  be ren ted. 
A  cold storage depot is now  being erected to  deal w ith  
perishable goods. The absence o f e levators and  cold 
storage is acu te ly  fe lt. The a c tiv itie s  o f th e  p o r t,  
w h ich  before the  w ar served the  needs of tim b e r-flo a tin g  
a lm ost exc lus ive ly , have g re a tly  increased. I t  is  b u t 
l i t t le  adapted to  piece goods o r a g ric u ltu ra l p roduc ts , 
and there is thus  an urgen t need o f extension on a large 
scale. The H a rbo u r B oard  considers th is  its  f ir s t  task  
and investiga tions are being energetica lly  pushed fo rw a rd . 
The la ck  o f funds, however, preven ts some o f even th e  
m ost u rgen t w o rk  fro m  being p u t in to  execution.

L ith u a n ia n  fore ign trade  and th e  tra n s it  tra ffic  
between E ast and W est th ro u g h  the  P o rt o f M em el 
impose special duties upon the  ha rbour, especially in  
v ie w  of the  fa c t th a t an im p rovem en t o f the  p o r t  w i l l  
render L ith u a n ia  m ore independent o f ne ighbouring  
States. T h is  year the  cons truc tion  o f the  southern  mole 
was com pleted, b u t there is u rg en t need fo r  the  con­
s tru c tio n  o f a breakw ater a t th e  o u tle t to  th e  sea, w h ich  
w o u ld  g re a tly  p ro te c t sh ipp ing. P lans fo r  its  cons truc­
t io n  have been prepared and an o u tla y  o f between 
tw e n ty -fiv e  and tw enty-seven m illio n  l i ts  is  con tem ­
pla ted .

I n  a financ ia l sense the p o r t suffers great loss fro m  the  
absence o f tim be r-floa ting , as th e  saw m ills are s ta tio n a ry  
and en ta il losses. The t im b e r p o r t  has nevertheless 
been p u t in to  repair.

The purchase o f tw o  o r three vessels fo r  com m ercia l 
purposes is absolute ly necessary, and one f irm  has offered 
to  b u y  several ships in  con ju nc tion  w ith  th e  G ove rnm en t. 
I f  the  G overnm ent had a num ber o f vessels in  its  pos­
session i t  w ou ld  be possible to  reduce the  cost o f tra n s ­
p o rt, fo r  w h ich  in  the  m eantim e i t  is necessary to  
depend on outside help.

E ffo rts  are being made to  in troduce  d ire c t com m un ica­
t io n  b y  sea w ith  F in land , E ston ia , F rance and  B e lg ium . 
A tte m p ts  to  establish d ire c t com m un ica tion  between 
L ith u a n ia  and A m erica have y ie lded  good results, as 
L ith u a n ia  o f a ll the  B a ltic  States has the  largest num ber 
o f trave lle rs  to  and fro m  A m erica. G reat im portance 
attaches to  the  bu ild in g  o f a ra ilw a y  th ro u g h  Z e m a itija
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w h ich  w il l  l in k  Mem el b y  a d irec t line  w ith  th e  rest of 
L ith u a n ia , thu s  cheapening tra n s p o rt and economising 
in  t im e . I t  is a t present cheaper fo r  m erchants in  
m any d is tr ic ts  to  ship goods v ia  L ib a u , R iga  o r Koenigs - 
berg. There is also a great la ck  o f coastal defence 
against sm uggling, and the  S tate suffers heavy losses 
in  th is  w ay. H ere  again the  purchase o f su itab le  vessels 
is a c ry in g  necessity. {E lta  Agency B u lle tin , O ctober.)

R U S S IA
G E N E R A L

The Grain Campaign, Foreign Trade and the
Chervonetz.—T h is  yea r’s g ra in  co llec tion  seems lik e ly  
to  prove as great a d isappo in tm en t to  the  Soviet G overn­
m en t as the  previous one. A ccord ing  to  recen tly  
pub lished o ffic ia l statem ents, o n ly  648,000 tons were 
produced in  the  Soviet U n io n  in  th e  m onths o f J u ly  and 
A ugust, as com pared w ith  806,500 tons in  the  same 
pe riod  o f la s t year. The estim ates o f the  State 
O rgan isa tion  Com m ittee give the  re tu rns  fo r  these tw o  
m onths as 956,000 tons, as com pared w ith  1,177,000 in  
the  same m onths o f th e  previous year. W h ile  p u r ­
chases o f w heat have risen fro m  272,500 tons to  380,000 
tons, those o f rye  have decreased fro m  277,000 tons 
to  70,000 tons. As th e  g ra in  prices had  a lready 
risen in  A ugust, and were s t i l l  r is ing  s tead ily  in  the  f irs t 
weeks o f September, th is  yea r’s f in a l resu lts are lik e ly  
to  be even poorer th a n  la s t year’s. U p  to  the  present 
the  greater p a r t o f th e  g ra in  collected has come fro m  the  
N o rth e rn  Caucasian d is tr ic t.  The peasants in  the  
U kra ine  are h o ld ing  back th e ir  gra in . T h is  is easily 
exp la ined b y  p r iv a te  reports  to  the  effect th a t  th e  
harvest in  th is  d is tr ic t is to  a large ex te n t a poor one. 
Corn has grown u p  v e ry  ba d ly , and is so m uch m ixe d  
w ith  weed th a t  in  m any places i t  is im possib le to  harvest 
i t  a t a ll, and th e  to ta l resu lt, in  sp ite  o f re la tiv e ly  good 
s traw , is unexpected ly  poor.

A lth o u g h  th e  re la tiv e ly  poor ha rvest re tu rns, the  ris ing  
prices and  the  reticence o f the  peasants in d ica te  a 
re p e tit io n  o f las t yea r’s cond itions, th e  g ra in  co llecting  
organisations, in  sp ite  o f the  experience gained, are 
repeating las t yea r’s m is take  b y  ex tend ing  th e  system  
of purchasers and com peting fu r io u s ly  one against the  
other. The resu lt o f th is  is a speculative atmosphere 
on the  g ra in  m arke t. The cost o f m a in ta in in g  the  
cum brous a d m in is tra tio n  o f co llec tion  is increasing the  
in c ide n ta l expenses, w h ich  la s t year were so h igh  th a t  
the  exp o rt of g ra in  was rendered q u ite  im p racticab le  
a n d  had to  be abandoned.

The fa ilu re  o f Russian fo re ign  trade  in  the  fina nc ia l 
year 1925-26 is c learly  p roved  in  a recen tly  pub lished 
re p o rt fro m  the  Inspecto ra te  o f L a b o u r and Peasantry. 
I t  is here sta ted  th a t  fo re ign trade  d u rin g  the  cu rre n t 
year has reached o n ly  28 per cent, o f the  p re -w ar 
standard , w h ile  in d u s try  w ith  90 per cent, and a g r i­
cu ltu re  w ith  95 per cent, were fa r  in  advance o f it .  
E xp o rts  are 11 per cent, be low  the  m any tim es reduced 
estim ate am oun ting  in  the  f irs t  th ree  quarters to  
R.493.4 m ill.  The re p o rt devotes a great deal o f space 
to  th e  fa ilu re  o f the  g ra in  export. T h rough  u n p ro fit ­
able u t ilis a t io n  o f the  tonnage ava ilab le  and ow ing to  
excessive in c id e n ta l expenses (from  40 to  60 per cent, 
o f th e  purchase price) in c lud in g  the  h igh  cost o f fo re ign 
cred its th e  exp o rt trade  suffered losses am oun ting  to  
R .14.4 m ill.  The e xp o rt estim ate fo r  g ra in  was 
reduced dow n to  R .143 m ill. ,  b u t i t  is now  reported th a t 
n o t even th is  estim ate is capable o f fu lf ilm e n t. The 
rye  and w heat exports  are 6 m illio n  poods be low  estim ate 
(up to  O ctober I ) .  The g ra in  exp o rt o f th e  year 
J u ly  1, 1925, to  J u ly  1, 1926, am ounts to  23 per cent, o f 
th a t  of 1913 and to  88 per cent, o f the  g ra in  exp o rt of 
the  year 1923-24.

As im p o rts  d u rin g  the  f irs t  three quarters o f the  cu rre n t 
economic year a lready am oun t to  84.4 per cent, o f the  
yea r’s estim ate (about R .578 m ill. ) ,  a ll e fforts  a t 
s trang ling  im p o rts  to  the  desired ex te n t ha v in g  proved

fru itless, a de fic it in  the  balance o f trade  is inev itab le . 
I n  J u ly  there was a de fic it o f R.3.7 m ill,  and in  A ugust 
one o f R .2.6 m ill.  I n  v ie w  o f th is  unsound develop­
m en t in  fo re ign trade , w h ich  w i l l  prove q u ite  in s u p p o rt­
able fo r  Russia in  the  long run , the  People’s Com ­
m issa ria t proposed a num ber o f measures w h ic h  to  a 
certa in  ex ten t concern a ll fo re ign countries desiring to  
trade  w ith  Russia. Thus no fo re ign firm s m ay  in  fu tu re  
h o ld  the  sole r ig h t  to  the  sale o f Russian exp o rt goods, 
and un favou rab le  fo re ign cred its (40, 50 o r 100 per cent, 
per annum ) are no longer to  be take n  up. I t  is 
hoped b y  do ing aw ay w ith  com p e titio n  among 
economic organs on the  fo re ign m arke t, b y  re s tr ic tin g  the  
c irc le  o f in fluence o f the  in d iv id u a l representatives o f the  
Soviet G overnm ent and b y  f ix in g  im p o rt quotas fo r  
in d u s tr ia l needs th rou gh  the  Supreme People’s E conom ic 
Council, to  b r in g  a greater degree o f o rder in to  the  
a d m in is tra tio n  o f fo re ign trade .

I n  v ie w  o f the  d iff ic u lt  economic s itua tion , w h ich  
brings w ith  i t  serious a n x ie ty  fo r  the  s ta b ility  o f the  
chervonetz, one m ust be prepared fo r  c lum sy and 
p re c ip ita te  in terfe rence w ith  the  econom ic system  on 
the  p a r t o f the  Soviet G overnm ent. A t  a jo in t  m eeting 
o f the  Council o f People’s Commissaries fo r  La bo ur 
and Defence a t th e  end o f September, the  p la n  fo r  the  
com ing economic year 1926-27 was discussed, and 
among o the r th ings  increased ta x a tio n  o f p r iv a te  c a p ita l 
was suggested. N o t o n ly  th e  re tu rns  fro m  p r iv a te  
commerce, b u t the  workers themselves are to  be affected 
as fa r  as possible. T h is  p ro ba b ly  heralds ye t another 
crusade against the  s trugg ling  economic forces o f the  
cou n try . As the  economic p lan  ho lds s tr ic t ly  to  the  
basis o f th e  present economic p o lic y  o f th e  Soviet 
G overnm ent, nam ely  an increase o f the  financ ing  o f 
in d u s try  th rou gh  the  B udge t w ith  th e  idea o f recon­
s tru c tio n  and augm ented o u tp u t, im p o rts  fo r  a l l n o n ­
in d u s tr ia l purposes m ust be cu t dow n to  a m in im u m . 
O n the  o ther hand  prices fo r  a g ricu ltu ra l produce and 
m anufactures are to  be forced dow n to  fa c ilita te  exp o rt 
and increase the  bu y in g  power o f the  chervonetz a t 
home. A n x ie ty  fo r  the  chervonetz has recen tly  become 
acute in  th e  lead ing economic circles, and also in  the  
economic Press o f the  S oviet U n ion .

I n  the  sum m er o f 1925 there were a lready signs o f 
in fla t io n  w h ich  occasioned the  S oviet G overnm ent to  
re s tr ic t th e ir  issues. Between Decem ber o f la s t year 
and M ay  la s t a to ta l o f 146.4 m illio n  chervonetz roubles 
were w ith d ra w n  fro m  c ircu la tio n . The extrem e need 
o f c red it in  the  cou n try , however, preven ted the  con­
t in u a tio n  o f th is  de fla tion  po licy . U p  to  September 1 
la s t new issues to  th e  ex te n t o f R .152.7 m illio n  had  taken  
place. The greater p a r t o f these new issues to o k  place 
in  the  las t qua rte r o f th e  cu rre n t economic year and were 
destined to  a id  th e  g ra in  cam paign. I t  was hoped th a t  
th e  good ha rvest w o u ld  increase th e  bu y in g  power of 
th e  chervonetz. As a m a tte r o f fa c t the  va lue o f the  
chervonetz d id  increase in  the  th ir d  qu a rte r (A p r i l to  
June 1926) b y  36 kopecks as com pared w ith  18 kopecks 
in  the  corresponding pe riod  o f the  previous year. B u t  
since the  m idd le  o f A ugust i t  has been q u ite  clear th a t 
hopes in  respect o f the  ha rvest were doom ed to  d is ­
appo in tm en t. The purchase o f g ra in , fo r  w h ich  R.130 
m il l,  had  been set aside, requ ired even less funds th a n  
la s t year. I n  J u ly  the  bu y in g  power o f the  chervonetz 
dropped b y  50 kopecks and on A ugust 1 reached a 
leve l w h ich  was 15 per cent, low er th a n  a t th e  same 
date la s t year. U nde r these circum stances th e  p la n  o f 
issuing R.170 m ill,  in  the  fo u rth  qu a rte r has been 
reduced b y  R .20 to  50 m ill. ,  w hereby th e  issue o f the  
rem a in ing R .25 to  50 m ill,  is to  be he ld  solely a t the  
disposal o f the  co llec tion  o f gra in . F o r th e  com ing 
year the  greatest possible econom y and th e  m ost extrem e 
reserve w i l l  be observed in  m ak ing  fu rth e r issues.

The re p e tit io n  o f the  errors c o m m itte d  la s t yea r in  
respect of the  a d m in is tra tio n  and financ ing  of the  harvest 
does n o t augur fa vo u ra b ly  fo r  economic developm ent m  
the  new year opening in  O ctober. ( lievulev Bote, O ct. 6.)
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I N D U S T R Y
The Supply of Fuel Oil to Industry .— A ccord ing to  

statem ents made b y  the  President o f the  F ue l O il Com ­
m ittee  o f the  Supreme E conom ic Council, th e  prospects o f 
the  supp ly  o f fue l o il to  the  Russian industries o f 1926-27 
are considerab ly worse th a n  was a t f irs t  supposed. 
The gross naph tha  p ro du c tion  o f the  Soviet U n io n  w i l l  
o n ly  am oun t to  9,386,000 tons, o r 1,770,000 tons less 
th a n  was o rig in a lly  estim ated. Thus th e  p ro du c tion  of 
fu e l o il in  the  pe riod  in  question w i l l  also be sm aller, 
and w ith  a dem and o f 4,600,000 tons o n ly  4,350,000 tons 
w i l l  be ava ilab le  fo r  de live ry . I n  com parison w ith  the  
previous year th e  o u tp u t o f naph tha  w i l l  be 2.6 per cent, 
sm aller. T h is  shortage o f fue l o il w i l l  force the  chief 
consumers in  Russia ( in d u s try  and ra ilroads) to  re ve rt 
to  a ce rta in  ex te n t to  the  use o f coal. I n  1926—27 the  
sup p ly  o f fue l o i l to  the  ra ilw ays w i l l  be 1.3 per cent, 
less th a n  in  1925-26, w h ile  the  reduc tion  in  th e  supp ly  
to  in d u s try  w i l l  be on an average 8 p e r cent. The 
m ost m arked reductions as com pared w ith  1925-26 w i l l  
be in  the  case o f the  te x tile  in d u s try , b y  39 per cent., 
and in  th a t  o f the  chem ical in d u s try , b y  20 per cent. 
(Ham burger Fremdenblatt, N o . 257.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
The Standard Wage.— In  consequence o f th e  close 

re la tionsh ip  between the state o f p ro d u c tio n  and the  
leve l o f wages, th e  years o f W a r Com m unism  were a 
period  o f s ta rva tio n  wages, m ise ry  and degradation fo r  
Russian workers. Whereas before the  w a r wages 
represented fro m  95 to  100 per cent, o f th e  labourer’s 
income, under the  régime of W a r Com m unism  the wage 
percentage was reduced to  20 per cent. ; indeed wages as 
such were e n tire ly  destroyed b y  State organisations. 
In  an endeavour to  m ake bo th  ends m eet the  workers 
em barked on com m ercia l speculation o r p u t  th e ir  goods 
and chatte ls up  to  auction  and rem oved to  the  villages, 
where there  was some po ss ib ility  o f find in g  em ploym ent.

The re tu rn  to  regu lar a d m in is tra tio n  o f m oney and 
goods and the  reorganisa tion o f in d u s try  on a “  com ­
m erc ia l ”  fo o tin g  induced th e  S oviet G overnm ent to  
em bark upon a new wages p o licy . Ins tea d  o f the  
un ive rsa l ob lig a to ry  State p rov is ion , the  new social 
p o lic y  w en t g ra du a lly  over to  the  system  o f pay ing  
wages according to  co llective  w o rk in g  contracts. As a 
general ru le  the  wage s tandard is fixed  on the  basis o f 
the  ta r if f  system  and according to  the  m in im u m  ra te . 
V arious ta r if f  systems ex is t w ith  d iffe ren t rates and 
coefficients fo r  each rate. As regards the  wage u n it  the  
Soviet U n io n  has been d iv ide d  in to  f ive  zones since 
1924. A ccord ing  to  A r t ic le  59 o f th e  L a b o u r Code the  
Wage m ust n o t be fixed  low er th a n  th e  o b lig a to ry  State 
m in im um , w h ich  is fixed  fro m  t im e  to  t im e  b y  the  
com petent au tho rities , i.e. th e  People’s Com m issariat

A "Noise-proof" Telephone—
The T.M.C. “  LARYNGAPHONE ” gives an
absolutely noise-proof telephone service. I t  
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new M otor Ships “  Asturias ”  and “  Car­
narvon Castle.”
I t  is in use aboard ships belonging to
Peninsular &  Oriental Steam Navigation Co. B ritish Ind ia  Steam 
Navigation Co , Ltd. Canadian Pacific Steamships Lid. Royal M a il 
Steam Packet Co. Union-Castle M a il Steamship Co., Ltd. Ellerman 
Lines Ltd. Atlantic Transport Line. Western Union Telegraph Co. 
Telegraph Construction &  Maintenance Co., Ltd. Red Star Line. 
Rotterdam Lloyd Royal M a il Line. Union Line of New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth Works, West Dulw ich, 

London, S.E.21

fo r  L a bo u r and Finance. In  a d d itio n  to  th is  there  are 
a few  in d iv id u a l wage groups.

The developm ent o f the  average m o n th ly  wage in  the  
f irs t  years o f the  new econom ic po lio y  is shown in  the  
fo llow ing  tab le  (in  go ld ro u b le s ):

Wage. Percentage.
1913
1920-21
1921- 22
1922- 23

25 100
3 12
7.3 29.2

11.7 46.8
I n  com parison w ith  the  ca tastroph ic  period  o f W ar 

Com m unism , decided progress has been made. Thus 
the  wage in  1921-22 was 2 \ t im e s  as large as th a t  o f 1920, 
and b y  1923 i t  had risen b y  60 per cent.

A cco rd ing  to  in d u s tr ia l groups, the  wage fo r  a ll 
Russia d u rin g  the  f irs t  s ix  m onths o f 1923 developed as 
fo llow s (in  goods roubles) :—

1923.

Average for all in ­
1913. January.

First
June, quarter.

Second
quarter.

dustries .......... 22 11.30 12.64 12.10 12.06
Metal industry ••• 33 11.71 14.29 12.89 13.60
Textile industry ... 18 9.38 9.78 10.05 9.50
Chemical industry 20 11.95 12.67 12.75 12.42
Leather industry... 25 12.98 17.68 15.06 16.68
Printing industry 29 18.26 17.80 19.19 17.21
Foodstuffs industry 16 14.87 14.79 15.30 13.92
Paper industry ... 18 15.40 16.20 14.83 15.84

A s shown b y  the  above tab le  th e  average m o n th ly  wage
in  a ll industries  am ounted in  1913 to  R .22, in  June 1923
to  R .12.64 ; in  the  m e ta l in d u s try  the  corresponding 
figures are R .33 and R.14.29 ; in  th e  te x t ile  in d u s try  
R .18 and  R.9.78. Wages in  th e  G overnm ent o f Petro - 
grad and in  Moscow are considerab ly h igher th a n  in  the  
provinces. T h is  fa c t is  n o t o n ly  due to  the  m in im u m  
cost o f l iv in g  in  the  cap ita ls be ing h igher th a n  in  o ther 
tow ns ; p o lit ic a l considerations m ust also be reckoned 
w ith . I n  P etrograd and M oscow are concentra ted 
those masses of la bo u r on whose lo y a lty  th e  S oviet 
G overnm ent la rge ly  depends. The average wage in  
M oscow reached 70 per cent, o f the  1913 figu re  in  
Jan ua ry  1923, and in  June 79.2 per cent. ; in  P e trograd  
59.6 per cent, and 67.3 per cent.

I t  m ust a lways be rem em bered th a t  the  s tandard  o f 
liv in g  o f the  Russian w o rke r before the  w a r was a ve ry  
lo w  one. I t  was considerab ly be low  the  cond itions o f 
life  o f the  W estern European w orker. The idea o f 
social leg is la tion  in  the  European sense o f the  w o rd  was 
unknow n. T h is  s ta te  o f a ffa irs  made la bo u r an easy 
p re y  to  cap ita lism . F ore ign ca p ita l was so la rge ly  
engaged in  Russia because la bo u r was so cheap there. 
I t  is th u s  clear th a t in  sp ite  o f the  increase in  wages 
under the  new economic p o lic y  i t  was s t i l l  fa r  fro m  
representing a m in im u m  liv in g  wage, no r was i t  even a 
de fin ite  resu lt o f Russian social po licy . I t  m ay  m ore 
ju s tly  be a ttr ib u te d  to  the  b lin d  p la y  o f forces. I n  the  
pe riod  th a t fo llowed, when the  advice o f the  o ld  experts 
was increasing ly consulted, the  fo rm er chaos began 
g ra du a lly  to  disappear. U n fo rtu n a te ly , however, the  
em ployers declared against an y  increase in  wages in  the  
m idd le  o f 1923. The m ovem ent o f wages in  1923 and 
1924 is shown below (in  roubles)

1922-23, First quarter 13.56
Per cent. 

100
Second quarter ... 16.54 122
Third quarter 16.46 99.5
Fourth quarter 16.95 103

1923-24, First quarter 19.33 114
Second quarter ... 20.39 105.5
Third quarter 20.42 100
Fourth quarter ... 22.36 109

W h ile  in  the  second qu a rte r o f 1922-23 the  average wage 
experienced a considerable increase o f 22 per cent., in  
th e  th ird  quarte r there was a heavy  drop. A t  the  end 
o f the  year an im provem ent set in  and the  wage rose b y  
14 per cent., b u t in  the  second qu a rte r of 1923-24 i t  fe ll 
again and rem ained unchanged th ro u g h o u t the  th ir d  
quarte r. I n  the  same pe riod  th e  in de x  fo r  a l l necessaries 
rose s tead ily  and a ll measures take n  b y  the  au tho ritie s  
to  keep prices a t a reasonable leve l were fru it le s s .



456 THE ECONOMIC REVIEW [November 19, 1926

E ven  the  s tab ilisa tion  o f the  currency fa iled  to  keep the 
soaring prices w ith in  bounds. A f te r  a s lig h t increase 
in  the  f irs t  h a lf o f 1924-25 the  s tandard  wage began 
to  s ink  s tead ily  in  the  f irs t qu a rte r o f 1925—26. A cco rd ­
in g  to  statem ents o f th e  Centra l S ta tis tica l D epa rtm en t 
o f th e  Supreme People’s Econom ic C ouncil the  average 
wage in  in d u s try  changed as fo llow s in  the  f irs t s ix  
m on ths o f 1925-26 ( in  ro u b le s ):—

1925, October ... 28.63 1926, January ... 25.08
November 25.92 February ... 25.05
December ... 26.82 March ... 25.06

I t  m ay be seen fro m  these figures th a t  th e  s tandard  wage 
has fa llen  b y  12.5 per cent. T h is  process, classified 
accord ing to  th e  in d iv id u a l in d u s tr ia l branches, developed
as fo llow s :—

Hard coal industry 
Metal industry 
Textile industry ... 
Chemical industry 
Timber industry ... 
Paper industry 
Glass industry 
Leather industry ... 
Tobacco industry ...

October March Percentage of
1925. 1926. decrease.

26.77 25.19 5.9
35.98 29.96 16.7
25.21 21.42 15.0
37.89 30.84 18.6
31.42 23.74 24.5
31.94 27.47 14.0
26.65 23.69 11.1
36.34 33.56 7.6
40.12 31.31 22.0

A cco rd ing  to  the  cen tra l organ o f the  Russian trade  
un ions o f M ay  28, 1926, the  average wage in  O ctober 
1925 was R.29.38 and in  M arch 1926 R.25.06, w h ich  
represents a decrease in  the  wage o f 14.7 per cent. As 
a m a tte r o f fa c t the  decrease was greater, as the  o ffic ia l 
B udge t index  is a lways reckoned to o  low . D r . Schwartz 
estim ates the  drop in  th e  s tandard  wage w ith in  the  
f irs t  s ix  m onths in  question a t fro m  15 to  20 per cent. 
A t  the  same tim e  the  leve l reached in  O ctober 1925 was 
s t i l l  be low  the  pre -w ar s tandard  wage in  every one o f the  
in d u s tr ia l branches. O n ly  workers in  Moscow and 
P etrograd are re la tiv e ly  speaking fa vo u ra b ly  p laced in  
th is  respect. T h e ir average wage reached and even 
exceeded pre -w ar level, w h ich , however, was v e ry  low . 
The present wage is so m uch fa rth e r fro m  c o n s titu tin g  
a m in im u m  liv in g  wage seeing th a t  the  prices o f a ll 
necessaries have in  the  m eantim e m u ltip lie d  several 
tim es. La s t year the  workers pawned m ost o f th e ir  
household goods and wore th e ir  c lo th in g  to  rags. I t  
has there fore become im p e ra tive  to  m ake extensive 
new purchases, tho ugh  w ith  wages a t the  present leve l 
i t  w i l l  be im possib le to  effect the  expend itu re  invo lved . 
(D ie  A rbe it, Sept.)

SWITZERLAND
P O L I T I C A L  A N D  G E N E R A L

Economic Policy and Situation.—The effects o f the  
economic p o lic y  th a t  S w itze rland has fo llow ed du rin g  
th e  course o f the  past few  years are now  beginn ing 
g ra du a lly  to  be reflected in  the  economic life  o f the  
cou n try , w rites  D r. S. Schneider in  the  I I  irtschaftsdienst 
o f O ctober 8 las t. The figures su b m itte d  in  th e  fo llo w ­
in g  tab le  enable an estim ate to  be fo rm ed as to  the  
economic s itu a tio n  o f th e  R epub lic  ( in  Swiss francs)

Period. 1925. 1926.
Customs re c e ip ts ............... Jan .-Ju ly 109,773,000 115,794,000
Value of im p o r ts .............. ,, 1,432.5 mill. 1,404.3 mill.
Value of exports .............. „ 1,222.5 m ill. 1,017.9 mill.
Y ield of stamp duties „ 27,322,000 31,028,000
Goods transport receipts of

the Federal Railways ... „ 202,146,000 198,121,000
Surplus of the Federal

Railways .............. » 63,169,000 60,847,000
Revenue of Post Office „ 70,039,000 71,753,000
Revenue of Telegraph and

Telephone department... „ 35,321,000 37,300,000
Post Office cheque and de-

posits tu rn o v e r.............. July 1,936.5 mill. 1,928.5 mill.
Clearing house turnover ... Jan.-July 8,495.8 m ill. 8,981.6 mill.
Note circulation ............... July 824.4 m ill. 803.4 m ill.

„ ......... August 819.1 m ill. 802.8 m ill.
Proportion of cover of note

circulation July 72.43% 63.24%
D itto August 73.14% 63.57%

Period.

Gold imports and exports 
(specie and bullion) ... -Tan.-du ly  

Wholesale prices index
number (Lorenz) ... August

D itto  September
Stocks and shares index 

number (Lorenz) ... July
D itto  August

Unemployed applications per
100 vacancies ..................  June

D itto  July
D itto  August

A  d isqu ie ting  fea tu re  is th a t  the  adverse balance o f 
fo re ign trade  has been grow ing fro m  year to  year and 
fro m  m o n th  to  m on th . The adverse balance fo r the  
f irs t  seven m onths o f 1925 was F r .210.0 m ill.  ; fo r  the  
s im ila r pe riod  o f 1926, F r.386.4 m ill.  The g radua l 
augm enta tion  o f the  adverse balance over so long 
a pe riod  testifies m ore con v in c ing ly  to  the  c r it ic a l 
state o f the  economic life  o f the  c o u n try  th a n  do the  
various in d iv id u a l reports  o f d iffe re n t industries , 
unsa tis fac to ry  as these m ay be. I n  fac t, th e  adherents 
to  the  balance o f paym ents th e o ry  m ust be a larm ed a t 
th is  developm ent. The decline o f th e  exp o rt trade  is, 
o f course, p a r t ly  due to  the  currency cond itions in  the  
ne ighbouring  countries, I ta ly  and France ; b u t a cause 
o f m ore o r a t least equal consequence m ay be fou nd  in  
th e  economic p o lic y  th a t  S w itze rland has fo llow ed, a 
p o lic y  th a t  is based upon  ag rarian  p ro te c tio n  and the  
a rt if ic ia l s tim u la tio n  o f a g ric u ltu ra l p roduc tion . Such 
a po licy  necessarily results in  keeping up  the  cost of 
l iv in g  a t a ve ry  h igh  leve l, lead ing fu r th e r  to  in d u s tr ia l 
s tagnation , w h ich  is o n ly  m o llif ie d  b y  pa llia tive s  in  the  
fo rm  o f unem p loym ent benefits, etc. M eanw hile 
in d u s try  its e lf m ust rem a in  in  the  same un favou rab le  
cond itions o f p roduc tion . The fa c t th a t  the  d im in u tio n  
o f exports  is n o t m ere ly  confined to  the  trade  in  lu x u ry  
artic les  such as lace and em bro idery, w h ich  are so 
dependent upon  the Customs ta r if fs  of fo re ign  countries, 
b u t  also concerns such well-established branches as 
th e  te x t ile  and m achine industries, suggests th a t  the  
e v il has eaten its  w a y  in to  the  v e ry  heart o f the  c o u n try  s 
economic life . I n  short, the  c o u n try  is passing th ro u g h  
a crisis w h ich  m ay  necessitate an a lte ra tio n  of its  eco­
nom ic  s truc tu re , and w h ich  w i l l  in  any case e n ta il 
enormous losses.

The significance of the  un sa tis fac to ry  figures re la tin g  
to  fo re ign trade  is b u t confirm ed b y  the  s ta tis tics  of 
o th e r branches of na tio n a l econom y. These m ay be 
d iv id e d  in to  tw o  g ro up s : in  a d d itio n  to  the  pu re ly  
economic indices, such as com m ercia l tra ffic , tra n sp o rt 
receipts, etc., the re  is the  group o f a c tiv itie s  w h ich , 
a p a rt fro m  re flec ting  the  general economic cond itions, 
are also in fluenced b y  leg is la tion  and b y  the  w a y  in  
w h ich  n a tio n a l economy is m an ag ed : surpluses o 
S tate undertak ings, Customs receipts, the  y ie ld  o f 
s tam p duties, etc. The course o f the  developm ent of 
the  tw o  d iv is ions is in  opposite d ire c tio n  : the  decline 
o f fo re ign trade  is accom panied b y  an increase in  the  
Customs receipts, and th e  d im in u tio n  o f the  tra n sp o rt 
re tu rns  b y  an im p rovem en t in  the  surp lus o f State unde i - 
tak ings , such as the  Post Office. I n  themselves, these 
surpluses o f the  S tate undertak ings are v e ry  welcome ; 
b u t when th e y  are ob ta ined d u rin g  a c r it ic a l period 
in  the  economic life  o f the  cou n try , when the  wholesale 
prices index and the  cost o f l iv in g  index are b o th  w e ll 
above the  leve l of the  w o rld  m a rke t, i t  is questionable 
w hether th e y  are o f bene fit to  the  cou n try . The present 
tendency is fo r  the  S tate to  secure fo r  itse lf an ever 
increasing p o rtio n  o f the  n a tio n a l incom e ; i f  such a 
tendency becomes pronounced and continues fo r  any 
le n g th  of t im e , i t  m ay prove in  the  end disastrous to  
th e  cou n try , p a r tic u la r ly  fo r  p r iv a te  enterprise upon 
w h ich  the  welfare of the  c o u n try  v ir tu a lly  depends.

The s itu a tio n  in  the  Swiss labour m a rke t is to -day  
m uch worse th a n  i t  was a year ago, when the  in tro ­
du c tio n  o f the  h igher duties in  G reat B r ita in  cause a 
catastrophe in  the  Swiss te x t ile  in d u s try . The o ffic ia l 
reports  s tate th a t  the  unem p loym ent is due to  seasonal

1925. 1926.

56,991,000 33,887,000

158.6 145.5
159.4 146.0

133.4 154.0
137.9 159.8

353 587
396 569
420 000
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influences ; i t  is, however, o f fa r  greater significance. 
The s itu a tio n  is g ra du a lly  and s tea d ily  becom ing worse, 
and th a t  is m ore de trim e n ta l to  the  c o u n try  th a n  a 
q u ic k ly  developing crisis in  single industries. The sym p­
to m  is general and suggests th a t, in  a d d itio n  to  the  
m a rke t s truc tu re  being fa u lty , p ro d u c tio n  itse lf has 
become enfeebled.

The com p ara tive ly  s ligh t m ovem ent o f in ta c t fo re ign 
currencies d u rin g  the  past few  m onths has shown th a t the  
s tab ilisa tion  is progressing favo u rab ly , a fa c t th a t can 
be seen fro m  the  d im in u tio n  in  th e  average m o n th ly  
flu c tu a tion s  fro m  p a r ity .  I t  is to  be expected, too , th a t  
th e  proposed conso lida tion  o f the  flo a tin g  debt w i l l  
exercise a favourab le  reaction  upon the  fo re ign exchange. 
The m a rke t fo r  sho rt-dated c red it showed b u t l i t t le  
v a r ia t io n  d u rin g  th e  sum m er m onths, since the  m oney 
l iq u id i ty  rem ained fa ir ly  considerable. I n  the  m arke t 
fo r  long te rm  loans there  was a sustained dem and fo r 
stocks and shares, p a rtic u la r ly  o f ba nk ing  concerns, 
and m ore recen tly  o f in d u s tr ia l unde rtak ings. In  
general there was a pronounced rise in  the  average 
price  level, as com pared w ith  the  indices o f the  corre­
spond ing m onths las t year (June 131.0, J u ly  133.4, 
A ugust 137.9). The upw ard  m ovem ent was 2.8 per 
cent, in  these m onths las t year, and 15.4 per cent, th is  
year. The developm ent o f the  single indices is shown 
in  the  fo llo w in g  tab le  :—

End of January. March. June. August
Large banks . 128.4 131.6 135.0 143.8
Trust banks ... . 128.7 130.4 133.1 137.3
Industrial banks . 171.6 174.9 177.9 184.2

Total index .. . 137.9 152.4 153.3 159.8
The ra te  o f th e  upw ard  m ovem ent has somewhat 

slackened since the  beginn ing o f the  year. The m arke t 
con d ition  o f the  las t few  weeks m ay  even b rin g  th is  
m ovem ent to  a s tan ds till.

Issues have been s ligh t since the  beginn ing o f the  
present year and in  sum m er showed no m arked  increase 
in  a c t iv ity .  In d u s try  he ld  a loo f fro m  the  few  in te rn a l 
issues th a t  were made. Fore ign issues, on the  o ther 
hand, resu lted in  b r isk  business tow ards the  end o f 
A ugust, p a r tic u la r ly  the  slice o f the  B e lg ian R a ilw ays 
stock (200 m ill.  B e lg ian francs preference shares) th a t  
was placed on th e  Swiss m arke t. H o lde rs  o f these 
stocks have a c la im  to  a fixed  in te res t o f 6 per cent, 
and a d iv ide nd  o f |  per cent, on the  ne t p ro fits  of the  
un de rtak ing , th e  in te rest be ing guaranteed b y  the  
State. A b o u t the  same tim e  a 7 per cent, loan o f the  
F rench  S tate R a ilw ays, to  the  am oun t o f 60 m ill.  Swiss 
francs a t 94, was placed on the  Swiss m arke t. These 
issues have again raised the  question o f the  e xp o rta tio n  
o f ca p ita l and o f the  in te rest cond itions w ith in  the  
coun try .

T R A D E
Foreign Trade Returns for August.— There was a 

s lig h t im p rovem en t in  S w itze rland ’s fo re ign  trade  d u rin g  
the  m o n th  o f A ugust, im p o rts  ha v in g  receded w h ile  
exports  rem ained p ra c tic a lly  s ta tio n a ry , in  com parison 
w ith  trade  in  J u ly . The to ta l va lue o f im p o rts  was 
F r.194.9 m ill,  and th a t  o f exports  F r .148.0 m ill. ,  as 
against im p o rts  a t Fr.220.4 m ill,  and exports  a t Fr.147.7 
d i l l ,  in  J u ly . The adverse balance o f trade , w h ich  has 
been pers is ten t th rou gh ou t th e  year, was thus reduced 
fro m  Fr.72.7 m ill,  to  Fr.46.9 m il l.  The va lue o f exports  
in  A ug ust was 75.9 per cent, o f th a t  o f im p o rts  ; in  
J u ly  exports  were on ly  67 per cent, o f th e  to ta l va lue o f 
id p o r ts .  The figures fo r  A ugust la s t year were : 
im p o rts , Fr.212.1 m ill.  ; exports, 153.3 m ill.  ; adverse 
balance, F r.58.8  m ill.  Im p o rts  in  A ug ust las t were 
low er th a n  in  any previous m o n th  d u rin g  the  present 
year w ith  th e  exception o f A p r i l and M ay  ; and exports 
Were h igher w ith  the  exception o f th e  m onths o f M arch, 
A p r i l and June. A ugust im p o rts  were classified as 
fo llow s (in  m illio n s  o f francs) : foodstuffs, 43 ; raw  
m ateria ls  fo r  ag ricu ltu re , 10 ; fue l, etc., 15 ; general 
raw  m ateria ls , 42 ; m anufactu red  goods, 44 ; o ther 
com m odities, 41. These figures in d ica te  a g ro w th  in

the  im p o rta tio n  of ra w  m ateria ls  fo r ag ricu ltu re , a 
s ligh t increase in  general raw  m ateria ls  and m anufactured 
goods, a considerable d rop  in  foodstuffs and in  “  o ther 
com m odities,”  w h ile  fue l, etc., rem ained a t the  same 
leve l in  com parison w ith  J u ly . The ou ts tand ing  fea ture 
o f exports  was the  g ro w th  o f consignments abroad of 
w oo l and woollen goods, skins, lea ther and foo tw ear, 
etc., ins trum en ts  and apparatus, chem ical p roducts , 
and m edicam ents and pe rfum ery. E xp o rts  to  Great 
B r ita in  to ta lle d  F r.23.0 m ill. ,  and those to  G erm any 
F r.25.5 m ill.  Consignments to  o the r in d iv id u a l countries 
were in  every case be low  these figures. (Rapports  
Economiques de la  F eu ille  O ffic ie lle  Suisse du Commerce, 
Septem ber.)

Benzine and Coal Imports.— The developm ent o f 
S w itze rland ’s h yd ra u lic  forces has n a tu ra lly  led to  a 
d im in u tio n  o f coal im p o rts  ; b u t th e  in fluence o f th is  
decline on the  com m ercial balance is offset b y  the  
heavy increase in  the  im p o rta t io n  o f benzine, fo r  w h ich  
com m o d ity  S w itzerland is becom ing m ore and m ore 
dependent upon fore ign countries. The e lec trifica tion  
o f the  Federa l R a ilw ays has resu lted in  a m arked  reduc­
t io n  in  the  consum ption o f fue l, th e  to ta l fo r  1925 being 
o n ly  422,400 tons, as against 462,500 tons in  1924,
464,000 tons in  1923, 451,000 tons in  1922, 454,000 tons 
in  1921, 520,400 tons in  1920, and 701,100 tons in  1913. 
F ro m  1913 to  1925 the  consum ption  o f coal b y  the  
Federal R a ilw ays has dropped b y  abou t 40 per cent., a 
developm ent th a t  is n a tu ra lly  reflected in  th e  im p o rt 
re tu rns. The general consum ption  o f benzine, on the  
con tra ry , has been several tim es m u ltip lie d  d u rin g  the  
same period, im p o rts  o f th is  com m o d ity  hav ing  increased 
b y  nea rly  fo u r and a h a lf tim es th e  vo lum e im p o rted  in  
1913. The fo llow ing  tab le  gives the  figures o f benzine 
and coal im p o rts  in to  S w itze rland in  1913 and in  the  
d iffe re n t years fro m  1920 to  1925 ;—

Benzine. Coal.
Tons. Index No. Tons. Index No.

Imports. (1913 =  100) (1913 =  100).
1913 ... 161 100 33,775 100
1920 ... 349 217 26,381 78
1921 ... 230 143 16,237 38
1922 ... 391 243 21,945 65
1923 ... 448 278 27,536 81
1924 ... 477 296 25,654 76
1925 ... 698 434 27,007 80

I n  1913 benzine im p o rts  were o n ly  5.3 per cent, of
the  va lue o f coal im p o rts  ; in  1925 the  p ro p o rtio n  o f 
benzine im p o rts  was 23.3 per cent, o f the  va lue o f coal 
im ports . S w itzerland is now  pa y in g  fo r  benzine 
im p o rts  abou t the  same sum  as she pa id  fo r  coal im p o rts  
some fo r ty  years ago. (Rapports Economiques de la  
F eu ille  O ffic ie lle  Suisse du Commerce, September.)

a g r i c u l t u r e

Decline of Agricultural Activity.— The f lig h t  fro m  the  
land , th a t  has been a general w o rld  fea tu re  d u rin g  the  
past hundred  years, has been m ore pronounced in  
S w itze rland  th a n  in  m ost o the r countries. T o-day  
abou t tw o -th ird s  o f the  en tire  po p u la tio n  o f S w itze rland 
are engaged in  in d u s try , commerce o r the  tra n s p o rt 
trade , whereas the  m a jo r ity  o f these fo rm e rly  fo llow ed 
a g ric u ltu ra l pursu its . I t  is estim ated th a t  in  S w itze r­
la nd  27 per cent, of the  to ta l p o p u la tio n  is em ployed 
in  a g ric u ltu ra l w o rk  o f various k inds , as against 32 per 
cent, in  Germ any, 41 per cent, in  France, 56 per cent, 
in  I ta ly ,  56 per cent, in  Spain, 37 per cent, in  Czecho­
slovakia , 28 per cent, in  H o lla nd , 39 per cent, in  Sweden, 
31 per cent, in  D enm ark, 36 per cent, in  N o rw a y  and 33 
per cent, in  the  U n ite d  States. A m ong lead ing countries 
the  percentage o f a g ricu ltu ra l w orkers is low er o n ly  in  
G reat B r ita in  (12 per cent.) and in  B e lg ium  (17 per cent.). 
The w a r showed the  great im portance  o f developing 
na tio n a l ag ricu ltu re  and e ffo rts  were made in  S w itze r­
land  to  rev ive  th is  a c t iv ity .  B u t  in  sp ite  o f the  p o licy  
o f p ro te c tion  th a t has been adopted w ith  a v ie w  to  
encouraging ag ricu ltu re  and w h ich  is genera lly  believed 
to  have been o f p a rtic u la r benefit to  th e  sm all and m idd le - 
class c u ltiv a to r, the  prob lem  o f th e  conservation of the
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a g ricu ltu ra l p o p u la tio n  in  S w itze rland has b y  no means 
been solved. The existence of a large p ro p o rtio n  o f 
a g ric u ltu ra l workers in  th is  c o u n try  depends upon 
th e  e x p o rta tio n  o f m ilk  ; when th is  commerce recedes 
the re  is n a tu ra lly  a fu r th e r decline in  the  a g ric u ltu ra l 
po pu la tion . U nde r such circum stances i t  is p a r tic u la r ly  
im p o rta n t th a t  the  c u lt iv a tio n  o f w heat should be 
encouraged to  the  v e ry  u tm os t. The fo llow ing  tab le , 
prepared b y  V o lk a rt,  shows th a t  in  general the  
a g ric u ltu ra l po p u la tio n  increases in  p ro p o rtio n  to  the  
acreage o f p ro d u c tive  la nd  b ro u g h t under wheat

Number Agricultural population
of employed per 100 hec­

districts. tares of productive
land.

85 42.0
23 48.4
26 53.9
28 59.4
21 61.4
33 68.4

c u ltiv a tio n  :—

Proportion of wheat land to 
total productive area.

0 — 5 per cent.
5.1— 10 „

10.1— 15 „
15.1— 20 „
20.1— 25 „  „
25.1 „  „  and over

I t  is clear th a t  S w itze rland ’s p o lic y  should be to  
s tim u la te  th e  c u lt iv a tio n  o f w heat and thu s  re inforce 
th e  a g ric u ltu ra l po pu la tio n . T h is  is, o f course, n o t the  
o n ly  means th a t  m ig h t be adopted. There has been a 
pronounced em ig ra tion  o f the  h igh land  po pu la tio n , 
la rge ly  on account o f the  disappearance o f cottage 
industries. A t  the  present m om ent, however, i t  w ou ld  
be d iff ic u lt  to  rev ive  th is  home a c t iv ity ,  since its  success 
also depends la rge ly  upon  a b r is k  exp o rt trade . The 
ra p id  developm ent o f h y d ra u lic  forces in  S w itze rland 
has fu rth e r commandeered a large p o rtio n  o f the  la nd  
fo rm e rly  devoted to  a g ric u ltu ra l e xp lo ita tio n . The 
d ifficu ltie s  w ith  w h ich  Swiss a g ricu ltu re  is faced are 
doubtless fo rm idab le  ; b u t i f  the  economic s ta b ility  of 
th e  c o u n try  is to  be m a in ta ined  some means m ust be 
found  to  rev ive  and foster w o rk  upon th e  land. 
(Rapports Economiques die la  F eu ille  O ffic ie lle  Suisse du 
Commerce, September.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Increase in Unemployment—The g ro w th  o f the  

num ber o f unem ployed in  S w itze rland th a t  became 
noticeable du rin g  th e  course o f J u ly  con tinued a t abou t 
th e  same ra te  th ro u g h o u t A ugust. A t  th e  beginn ing 
o f September the  to ta l num ber o f registered ap p lica ­
tions fo r  w o rk  was 11,818, w h ich  is the  h ighest num ber 
since th e  m o n th  o f M arch th is  year, and an increase o f 
abou t 2,000 on the  preceding m on th . As against th is  
num ber o f unem ployed there  were o n ly  1,909 vacancies, 
so th a t  the  app lica tions fo r  w o rk  represented 691 per 
cent, o f th e  vacancies, w h ich  is th e  h ighest percentage 
since F eb ru a ry . I n  a d d itio n  the re  were 3,542 unsk illed  
labourers a p p ly ing  fo r w o rk . The s itu a tio n  o f the  labour 
m a rke t in  A ugust was worse th a n  in  the  corresponding 
pe riod  la s t year, when the  to ta l num ber of app lica tions 
was 9,895 and the  num ber o f vacancies 2,489, the  
app lica tions representing 396 per cent, o f the  vacancies. 
T h is  increase in  unem p loym ent was com m on to  a 
branches o f in d u s tr ia l and com m ercia l a c t iv i ty  w ith  
th e  exception o f the  w a tch -m ak ing  in d u s try  and the 
tra n s p o rt trade . The s itu a tio n  in  th e  c lo th in g  and 
lea the r w o rk in g  branches and in  th e  b u ild in g  trades 
is p a r tic u la r ly  bad, th e  num ber o f unem ployed m  the 
fo rm er be ing 56 per cent, and in  th e  las t-m entioned  66 
per cent, h igher th a n  a year ago. I n  v ie w  o f the  
approach o f the  w in te r m onths the  s itu a tio n  m  the  
Swiss la bo u r m a rke t is regarded as v e ry  grave ; last 
December th e  num ber o f unem ployed was nearly  double 
th a t  o f th e  preceding A ugust, and i t  is probab le  th a t 
a s im ila r backw ard  m ovem ent w i l l  again take  place
th is  w in te r. .

The fu l l  de ta ils  o f the  m ovem ents m  the  d iffe ren t 
in d u s tr ia l and com m ercia l branches d u rin g  the  course 
o f th e  present year, in  com parison w ith  the  figures fo r 
the  corresponding m onths la s t year, are pub lished in  
the  Rapports Economiques de la  F eu ille  O ffic ie lle  Suisse 
du Commerce of September last.

YUGOSLAVIA
P O L I T I C A L  A N D  G E N E R A L

The Steel Cartel and Yugo-Slav National Economy.
— One o f the  f irs t  measures th a t  the  new Steel C arte l 
has in  v ie w  is a general increase o f prices b y  20 per 
cent. The econom ic life  o f countries ob liged to  im p o rt 
m e ta llu rg ica l goods w i l l  accord ing ly  suffer as a re s u lt of 
th is  measure ; am ong these countries Y ugo-S lav ia  m ust 
be inc luded . Y ugo-S lav industries  th a t  consume iro n  
in  the  sem i-m anufactured state w i l l  be com pelled to  
raise th e ir  selling prices. M oreover, the  im p o rts  fro m  
G erm anv on rep a ra tion  account consist m a in ly  o f 
m e ta l w a re s ; under th e  new cond itions  the  annua l 
quo ta  w i l l  n a tu ra lly  be apprec iab ly  d im in ished. As an 
exam ple o f th e  general effect upon  Y ugo-S lav economic 
li fe  i t  m ay  be m en tioned  th a t  th e  m e ta l constructions 
fo r  the  Pantchevo bridge w i l l  now  cost the  c o u n try  some 
tens o f m illio n s  o f d inars m ore th a n  o r ig in a lly  estim ated.

On the  o the r hand, th e  c o n s titu tio n  o f th e  Carte l m ay 
have a favourab le  reac tion  on a t least one section o f the  
n a tio n a l economic life . The Y ugo-S lav b las t furnaces 
a t Varech and the  m e ta l w o rks a t Yessenitse, Zentisa, 
S to ri and Gouchtagne have a ll suffered v e ry  considerably 
fro m  fo re ign  com p e titio n , ow ing  to  fo re ign  prices being 
up  to  now  v e ry  m uch be low  the  pre -w ar level. F o r th is  
reason these w orks have been ob liged to  re s tr ic t th e ir  
o u tp u t to  an am o un t g re a tly  be low  th e ir  capacity . I f  
the  Carte l imposes a 20 per cent, increase in  price on 
goods de live red to  Y ugo-S lav ia , th is  co u n try  s en te r­
prises, a lready p ro tec ted  b y  the  Customs ta r if f ,  w o u ld  be 
able to  augm ent th e ir  p ro d u c tio n  and cover the  req u ire ­
m ents o f the  c o u n try . B u t  the  s itu a tio n  w o u ld  become 
disastrous i f  the  Carte l, instead o f ex tend ing the  20 per 
cent, increase to  th is  cou n try , were n o t o n ly  to  m a in ta in  
the  present ra te  b u t also proceed to  c u t prices w ith  a v iew  
to  crush ing th e  Y ugo-S lav in d u s try . Such an eve n tu ­
a l i t y  w o u ld  b r in g  the  hom e enterprises to  a com plete 
s tan ds till. Should th e  C arte l show th a t  its  in te n tio ns  
lie  in  th is  d irec tio n , i t  w o u ld  be the  d u ty  o f the  c o u n try  
to  ag ita te  fo r  the  im p o s itio n  of m uch heavier du ties on 
fo re ign  goods o r even fo r  a p ro h ib it io n  o f m e ta llu rg ica i 
im p o rts . The s itu a tio n  w o u ld  assume an a ltoge ther 
d iffe re n t aspect i f  the  Carte l a d m itte d  the  Y ugo-S lav 
enterprises in to  its  ow n group. Prices w o u ld  then  
n a tu ra lly  rise so m e w h a t; b u t hom e in d u s try  w o u ld  be 
assured b y  the  Carte l o f the  supplies requ ired  b y  the  
Y ugo-S lav m arke t. (T rgov insk i G lasnik, O ct. 26.)

F I N A N C E
Provisional D raft of the Budget for 1927-28.

On O ctober 18 the  M in is te r o f F inance su b m itte d  to  the  
Cabinet C ouncil the  p ro v is io na l d ra ft  o f th e  B udge t fo r  
the  fina nc ia l year 1927-28. A s p re v io us ly  reported . 
D r . P erich attaches great im portance  to  the  necessity of 
ca rry ing  o u t h is p o lic y  o f d ras tic  re tre n c h m e n t; h is 
present estim ates show th a t  he is dem anding fro m  various 
M in is tries  a red uc tio n  o f fro m  10 to  20 per cent, in  th e ir 
respective budgets as com pared w ith  the  figures o f the  
preceding estim ates. The M in is te r o f F inance is fu r th e r 
de term ined to  m eet a l l  expend itu re  o u t o f cu rre n t 
revenue. A  m is take  o f prev ious budgets has been th a t  
the  estim ated revenue o f ce rta in  M in is tries  was m uch 
h igher th a n  th e  am oun t a c tu a lly  realised. The revenue 
accru ing to  th e  account o f th e  M in is tr ies  o f C om m uni­
cations and o f F o res try  is rece iv ing the  special a tte n tio n  
o f the  M in is te r o f F inance, as the  budgets o f these 
departm ents show a de fic it. A  sum  o f 490 m il l,  d inars 
was o r ig in a lly  estim ated fo r  pensions, b u t i t  now  appears 
th a t  a fu r th e r  120 m illio ns  are requ ired. The incom e of 
the  M in is try  of C om m unications was estim ated in  the 
las t B udge t a t 3,500 m ill,  d inars, b u t a c tu a lly  fe ll abou t 
500 m ill,  to  600 m il l,  d inars be low  th is  figure.

V arious item s in  the  p ro v is io na l d ra ft m ay  y e t be 
revised ; b u t the  fin a l estim ates w i l l  p ro b a b ly  be m uch 
the  same on the whole as those now  subm itted . T h is  
w i l l  mean th a t  the  to ta l expend itu re  w i l l  figure a t abou t
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11,000 m ill,  d inars, o r abou t 2 m illio ns  below the  
preceding estimates. I t  is in te res ting  to  note th a t fo r  
the  f irs t  t im e  since the  w a r the  d ra ft o f the  B udge t fo r  
the  ensuing financ ia l year has been prepared and sub­
m it te d  w ith in  the  prescribed period. (P o lit ik a , Oct. 17 ; 
Morgenblatt, Zagreb, Oct. 19.)

Budgetary Situation April to June.— The offic ia l 
re tu rn s  of n a tio n a l expend itu re  and revenue fo r  the  
qu a rte r A p r i l to  June of the  present year show a ve ry  
sa tis fac to ry  developm ent. The to ta l am oun t o f expen­
d itu re  was 2,120.4 m ill,  d inars, w h ile  the  to ta l revenue 
collected was 2,463.6 m ill,  d inars, thu s  resu ltin g  in  a 
surp lus o f abou t 343.25 m ill,  d inars. The item s of 
expend itu re  o f the  d iffe re n t M in is tr ies  and departm ents 
over th is  qu a rte r were as fo llow s (in  d inars) :—

Expenditure.
Supreme State Administration 
Pensions ...
Public Debt ... ..............
M inistry of Justice

„  „  Public Instruction ...
„  ,, Religious Affairs
„  „  Public Health
„  „  Foreign Affairs
„  ,, Finance ..
„  ,, War and Marine
,, ,, Public Works
,, „  Communications
„  „  Posts and Telegraphs
,, ,, Agriculture and Waterway
,, ,, Forests and Mines ...
„  „  Commerce and Industry
,, ,, Social Welfare
,, ,, Land Reform
,, for the Unification of Laws

Budget reserves ... ..............
Various obligations 
Provisionary payments

48,265,857.02
130,450,987.17
79,489,860.48
54,647,530.39

155,569,801.72
21,889,880.80

155,327,006.44
41,514,603.56

250,277,315.68
283,381,368.00

14.537.456.37 
407,406,018.30

72,943,867.86
17.934.591.37
83.940.584.46 
9,976,498.93

25.424.832.46 
5,436,868.91

105,368.00
73,539,517.15

1,500,000.00
42,012,235.23

fo lio  o f th e  banks is v e ry  l ig h t  ; the re  w i l l  consequently 
be a liv e ly  dem and on the  p a r t  o f th e  banks fo r  com ­
m erc ia l b ills , w h ich  should lead to  a cheapening o f the  
rates o f in te res t and also o f the  w hole c re d it business. 
The new c re d it business w i l l  likew ise resu lt in  a severe 
con tro l of c re d it capacity .

The c re d it o f the  N a tio n a l B a n k  has h ith e r to  been 
ava ilab le  a lm ost exc lus ive ly  fo r  the  financ ing  o f in d u s try  ; 
under th e  new arrangem ent b o th  commerce and p ro ­
du c tio n  w i l l  be served im m e d ia te ly . Long  te rm  fina nc ­
in g  business w i l l  be converted in to  sho rt te rm  c re d it bus i­
ness in  the  narrow er sense. The m oney m a rke t w i l l  
become b riske r and m uch s tagnan t cash w i l l  be re ­
leased. F o r th e  financ ing  o f in d u s try  i t  w i l l  be neces­
sary g ra du a lly  to  f in d  some fresh means. I n  th is  respect 
the  issue o f in d u s tr ia l ob liga tions m ay  come in to  con­
sidera tion , fo r  the  G overnm ent has long since been g iv ­
ing  a tte n tio n  to  th is  p a rtic u la r question, a lth ou gh  so fa r 
no th in g  has been done tow ards its  rea lisa tion . I n  con­
nection  w ith  such a developm ent the  banks w o u ld  have 
to  d ire c t m ore of th e ir  a tte n tio n  to  the  hyp o the ca ry  
business, w h ich  has so long been neglected ; b u t  th is  
could n o t be considered w ith o u t a cheapening o f in terest. 
The d irec t p a rtic ip a tio n  o f fo re ign  cap ita l in  Y ugo-S lav 
in d u s try , w hether fo r  the  purpose o f financ ing  o r o f 
increasing ex is ting  cap ita l, is another m a tte r th a t  m ust 
n o t be overlooked.

B y  the  new p o lic y  th a t  i t  is now  ad op ting  th e  N a tio n a l 
B a n k  reverts  to  its  rea l task  o f ac tin g  as m oney g ive r 
and regu la to r o f the  m oney m arke t. B o th  commerce 
and in d u s try  are un do ub te d ly  in  g reat need o f sho rt te rm  
c red it fo r  fostering  th e ir  a c tiv itie s  to  b e tte r p ro du c tive  
ends. The decision of the  N a tio n a l B a n k  w i l l  doubtless 
be received m ost co rd ia lly  b y  these and, indeed, b y  a ll 
econom ic circles. (M orgenblatt, Zagreb, O ct. 30.)

Total ... 2,120,410,410.01
The various receipts co llected d u rin g  th e  qu a rte r are 

classified as fo llow s (in  d inars) :—

Revenue.

General direct taxes and super-tax 
Direct taxes and special super-tax 
Consumption tax 
General taxes, tolls, etc.
Customs receipts
Monopolies ... ...............
M inistry of Communications 

„  „  Posts and Telegraphs
,, ,, Forests and Mines ...

State domains 
Agricultural properties ...
Capital and stock ...
State printing works 
Trade and industrial institutions 
Miscellaneous receipts, general 

,, ,, special

162.771.721.93 
143,957,171.00 
157,214,617.83 
246,304,041.57 
418,623,422.81
617.679.311.93 
476,636,125.59 
116,820,541.13
92,330,049.60

559,177.84
2,507,282.32
1,365,768.08
5,799,959.70

99,807.22
12,858,335.36
8,136,357.84

Total 2,463,663,691.75

New Credit Policy of the National Bank.—D u rin g  
the  m o n th  o f O ctober several conferences were he ld b y  
D r. N o vako v ich , th e  d irector-genera l o f th e  Y ugo-S lav 
N a tio n a l B a n k , w ith  va rious financ ia l experts and 
representatives o f na tio n a l econom y w ith  a v ie w  to  
in tro d u c in g  a new c re d it p o licy . U p  to  th e  present the  
N a tio n a l B a n k  has fo r  the  m ost p a r t g ran ted  c re d it to  
p r iv a te  banks, fo r  w h ich  the  banks transfe rred  in  m ost 
eases acceptances o f industries w ith  w h ich  th e y  had 
re la tions o r w h ich  were con tro lled  b y  these banks. 
The N a tio n a l B a n k  now  wishes g ra d u a lly  to  do aw ay 
w ith  th is  class o f business and to  m ake th e  m oney th a t 
w ill the reby  become liq u id  m ore ava ilab le  fo r  commerce 
and in d u s try . T h is  w i l l  mean the  g ra n tin g  of cred its 
in  la rge r measure against com m ercia l b ills , n a tu ra lly  
on su ffic ien t guarantees. W hen the  tra n s fo rm a tio n  of 
the  p o lic y  is com pleted the  N a tio n a l B a n k  w i l l  n o t 
receive any m ore acceptances, b u t  on ly  com m ercia l b ills , 
e ithe r o u t o f the  p o rtfo lio  o f the  banks o r fro m  firm s of 
undoub ted ly  good standing.

T h is  change o f p o lic y  is bound to  have a  pronounced 
effect on th e  Y ugo-S lav m oney m arke t. O w ing to  the  
Peculiar s itu a tio n  p re va ilin g  a fte r the  w a r the  b i l l  p o rt-

I t  is reported  th a t the  Belgrade branch  o f the  B r it is h  
Trade C orpo ra tion  is to  be g iven up.

T h e  Y ugo-S lav G overnm ent is expected s h o rtly  to  
g ra n t a concession fo r the  erection of a F o rd  M o to r Car 
w orks on the  A d r ia t ic  coast.

F O R E IG N  B A N K  R A T E S .

Per cent.
Amsterdam 3J
Athens ....... 11
Belfast ....... 6
Belgrade ....... 7
Berlin ........... 6
Brussels ....... 7
Bucharest ... 6
Budapest ....... 6
Copenhagen... 5
Danzig ...........

Per cent.
Dublin........... 6
Geneva ....... 3J
Helsingfors .. 1\
Kovno........... 7
Lisbon........... 8
Madrid ....... 5
Moscow .......  8
New York ... 4
Oslo ........... 4J
Paris ........... 7 |

Per cent.
Prague ....... 5J
Reval ........... 10
Riga ........... 8
Rome ...........  7
Sofia ...........  10
Stockholm ... 4J
T okyo ........... 6.57
Vienna .......  7
Warsaw ....... 10

The official discount rates of the State Bank in  Moscow for 
bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9^ per oent.
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THE ECONOMIST’S BOOKSHELF.

ENGLAND’S ECONOMIC CRISIS.
Der W eltmarkt 1913 und heute. B y  D r. H“ NN

L e v y . (L e ip z ig : Verlag B. G. Teubner. 19260
Die Englische Wirtschait von heute %  &

K a u fm a n n  D r. T h . M e r t e n . (M . G la d b a c ii.
V o lksvere ins-V erlag . 1926.)

There is no th in g  new in  these tw o  G erm an p u  - 
tion s , one o f w h ich  is a w e ll w r it te n  pam ph ie t and th e  
o ther a b a d ly  com piled book. W e a ll kno w  the  m ost 
g la rin g  features of E ng la nd ’ ŝ  economic p b g h t . 
un sa tis fac to ry  p o s itio n  o f agncu ltu re , the  g i 
im p o rts  and the  red uc tio n  of exports, the  shrinkage 
ce rta in  m arke ts  and increased fo re ign  c o m p e tit io n :,a  
general worsening n o t o n ly  of the  balance of trade  b u t 
also reduced “ in v is ib le ”  item s in  th e  balance o f p a y ­
m ents and there fore a de fic it even m  the  la t  ;e . 
v e ry  un favou rab le  features affect p r im a r ily  th e  exp o rt 
industries , w h ich  are com pelled to  reduce *hel1. ‘
duc tion , suffer severe losses and ca rry  the  largest 
num ber o f unem ployed. W e observe as a cons® ^  
o f th is  th a t  the  centre o f g ra v ity  o f E ng lish  in d u s try  
is sh ift in g  fro m  exp o rt trade  to  ca te ring  fo r  the  in te rn a l 
m arke t, and i t  is ex trem e ly  sym p to m a tic  th a t  so™ 
th e  industries  w o rk in g  fo r  the  la tte r  are in  an exce llent

1 These industries  en joy  “  p ro te c tio n  ”  a t the  expense 
o f those w h ich  depend e n tire ly  on the  fo re ign  m arke - 
Since, however, in  sp ite  o f the  encouragement g iven to  
th e  developm ent o f in te rn a l and im p e ria l trade , 
c o u n try  cannot do w ith o u t the  w o r ld s  m arke ts  fo r  
goods and  m ust strugg le fo r  the  expansion o f th e  la tte r , 
the  exp o rt industries are face to  face w ith  th e  Pro™e™ °  
reducing th e ir  cost o f p ro du c tion  and increasing th,eir 
com p e titive  power. T h a t th is  prob lem  can on ly  be 
solved b y  close and lo y a l co-operation between cap ita  
and la bo u r the re  can be no doub t. A n d  b it te r  as> o <a 
fee ling m ay be a t th e  present m om ent, p a r tic u la r ly  m  
th e  coal m in in g  in d u s try  o f course, in  one respect 
perhaps the  coal s tr ike  w i l l  in  the  long ru n  p rove  to  
have been a blessing in  disguise. I t  w if i  m ake the  
owners and the  w ork ingm en  realise th a t  w ith o u t t l  
co-operation and unders tand ing  B r it is h  in d u s try  cannot 
be p u t  on its  legs again. W h ile  th e  w o rk ing m an  w i l l  
have to  agree to  ce rta in  n o t inconsiderable sacnfices, 
th e  ca p ita lis t m ust m ake i t  w o r th  h is  w h ile  
H e  m ust show his readiness and capac ity  o p  
good organ isation, e ffic ien t m anagem ent and up -to -da te  
p la n t. A  p i t i fu l  d isp lay  has recen tly  been ^ ven “  
th is  respect b y  m any a w e ll-kn ow n  h m u  L 0^ ' d m  
those o f V ickers, W olse ley, A rm s trong  W h itw o r th  ito 
m en tion  ju s t a few , show th a t  the  m anagem ent of these 
unde rtak ings  was unsa tis fac to ry . Adverse trade  c - 
d itio n s  are n o t a su ffic ien t exp la na tio n  o f these co - 
panies’ m isfortunes. N o r can i t  be denied th a t  m  m ost 
indus tries  fo r  years and generations too  m u c h J  
has been p a id  o u t in  d iv idends and bonuses, and n o t 
enough p u t  aside fo r  re -equ ipp ing the  factories W1\  
m odern p la n t and  keeping m ach inery  up  to  d a t .
£ °  s t i l l  possible to  f in d  lead ing B r it is h  firm s  w ith  
m ach inery  e ig h ty  years o ld, and n o t under a glass case 
in  th e  entrance lo b b y ! M eanw hile G erm any, the  
U n ite d  States and even F rance have in s ta lle d  o r are 
in s ta llin g  a ll the  m ost m odern  techn ica l devices, thus  
p ro v id in g  th e ir  industries  w ith  a com p e titive  power 
q u ite  unkno w n  in  th e  B r it is h  Isles. , f

G reat B r ita in ,  w h ich  in  p ra c tic a lly  every b ranch  of 
in d u s tr ia l a c t iv i ty  has fo r  a long t im e  been a pioneer 
is to -d a y  backw ard , and m us t m ake a supreme e ffo rt 
to  re ta in  th a t  p o s itio n  am ong the  lead ing in du s t 
countries o f the  w o rld , to  w h ich  she is e n tit le d . W  
are o ften  to ld  th a t  she is incapable o f do ing  th is  and 
th a t  th e  race is degenerating. T h is  g loom y v ie w  is 
s tr ik in g ly  con tra d ic te d  b y  some o f the  facts. A n  even 
lik e  the  great am a lgam ation  in  the  chem ica l indus ry  
is a m ost hope fu l sym p to m  and  shows th a t  the  m uch 
delayed process o f ra tio n a lis a tio n  in  B r it is h  in d u s try

has begun. Then  again the re  are a num ber o f firm s 
whose pe rfec t o rgan isa tion  and  care fu l sc ien tific  m anage­
m en t ough t to  set an  exam ple to  th e  others.

W hen  the  coal s tr ik e  has ad jus ted  its e lf, as no do ub t 
i t  w il l,  the re  is no reason w h y  there  should n o t be a 
g reat im p rovem e n t in  E n g la n d ’s econom ic p o s itio n  
I ta t ic a l ly  i t  w i l l  be worse, fo r  the  c o in V ry  w d l have to  
c a rry  the  large num ber o f those th ro w n  o u t o f the  coal 
in d u s try . D y n a m ic a lly  i t  w i l l  be b e tte r, fo r  these su r­
p lus  coal m iners, o r a t least th e ir  ch ild ren  w i l l  g ra du a lly  
be absorbed b y  o ther trades. F ro m  the  p u re ly  eco­
nom ic p o in t o f v ie w  E n g la n d ’s s itu a tio n  is un favourab le , 
b u t  o the r fac to rs  m ust be ta ke n  in to  cons idera tion  and 
these are in  the  f irs t  place the  essential characteris tics 
o f the  B r it is h  race. A n d  these have n o t changed since

1913.
B o th  G erm an au thors  fu l ly  realise th a t,  and th e ir  

books are fu r th e r  evidence th a t  the re  is no reason to  
despair. W h ile  D r. M erten ’ s pa m ph le t is l im ite d  to  
sum m aris ing th e  changes th a t  have take n  place in  the  
econom ic li fe  o f E ng la nd  since 1913, Professor H e rm ann  
L e v y  a tte m p ts  to  cover a m uch  la rger ground. T h is  
book, w h ich  is p ro u d ly  ca lled “  The W o rld  M arke  in  
1913 and T o -da y ,”  does n o t a ltoge ther ju s t i fy  its  t it le .
I t  is d isa p p o in tin g ly  devo id  o f o r ig in a lity  and  fo llow s 
v e ry  closely the  “  S urvey o f Overseas M arke ts. Those 
G erm an readers w ho are n o t fa m ilia r  w ith  th is  exce llent 
B r it is h  p u b lic a tio n  m ay  f in d  Professor L e v y  s book 
q u ite  use fu l and  in te res ting . U n fo r tu n a te ly  th e  le - 
v iew er is n o t in  the  same po s itio n , and m us t fra n k ly  
g ive  h is  preference to  D r. M e rten ’s pam ph le t. I t  does 
n o t a im  so h ig h  and there fore does n o t fa l l  so sho rt of 
the  reader’s expectations. B u t i t  does g ive a b r ie f and 
fa ir  sum m ary o f E ng la nd ’s economic p o s itio n  th a t  cou ld  
h a rd ly  be im p roved  upon. A lso i t  b rings o u t w h a t m ust 
be fe lt  b y  m an y  people in  E ng land , and i t  is th is  . 
th e  pessim ists s ta te  w ith  great vehemence th a t  th is  
c o u n try  is doom ed and the  o p tim is ts  assert v e ry  em ­
p h a tic a lly  th a t  “ the  good o ld  c o u n try  is go ing to  
m udd le  th ro u g h .”  N e ith e r o f these op in ions is ju s t,-  
fied  There is no reason to  believe m  th e  im m in e n t 
d o w n fa ll o f th e  U n ite d  K in g d o m  or the  E m p ire , b u t 
the re  is s t i l l  less reason to  re ly  on “  m u d d lin g  th ro u g h  
as a s o lu tio n  fo r  th e  v e ry  severe crisis a t p resent 
a ff lic tin g  th e  B r it is h  race. O n m an y  occasions G reat 
B r ita in  has shown th a t  she fu l ly  possesses the  qua lities  
th a t  are necessary to  overcome her d ifficu ltie s . I n  
m an y  w ays she is show ing th is  even now . H ow ever, 
i t  is n o t “  m u d d lin g  ”  th a t  is w anted— there  has been 
enough o f i t  in  the  past— b u t courage, w isdom  and 
leadership. ^  g

PUBLICATIO NS RECEIVED.

wf5s% Ht ri  W m riir fc is r g s
George Aden and Unwin, Lim ited, and the Labour Publishing

C0E % Z U M  a l T o e L T L k i n g  Terms Phrases and 
ConZvondenee arranged in  Parallel D ictionary Form, including  
an Avvendix of the Lesser-known French and German F inancial 
T e rrZ  and their English Equivalents together . 
from French and German into English Compiled by Herbert 
Scott Foreign Correspondent, B ritish Overseas Bank, Lim ited. 
Second^revised edition. (London : Effingham Wilson. Price,

10Lanp rL io n e  Tributaria  e la Variazione del
d i Torino, 1880-1925. By Francesco Antonio Rèpaci. (Turin .

T lLa \^s°tau ra tion  Monétaire et Financière de l'Autriche. By 
G TT Bousauet (Paris : Marcel Riviere. Price, br.8.)
G U tv fa a n d  Rvcsà : One Problem o f the ^ f d - P e ^ e C o n s M  
By Arved Berg, Member of the National Council of Latvia.
/London • J. M. Dent & Sons Ltd.)

Money : Its  Connexion w ith Rising and F a lling  Pnces. By 
Edwin Cannan, M.A., LL .D ., Professor of Political Economy m 
tee University of London. F ifth  edition revised. (London:

P ' ^ ^ ^ n a e ^ J ^ c i a l ^ M t J l r i a l ' a T d  Economic Situation

By 0. W e  His Majesty’s Consul at 
Dairen.-Departm ent of Overseas Trade. (London. H.M. 
Stationery Office. Price, 2s. net.)
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STATISTICAL SECTION
THE TRADE BAROMETER

Our w eekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I.  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in  relation 
to  the  others. We have chosen December 30, 1921, as our base, the price of each commodity on tha t day being represented by 100 
(a t a time when the index in Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E conom ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE I.

Date. 
1920. 

Jan. 16 
May 14

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

367.9
391.2

296.6
325.5

1923. 
Apr. 20 198.5 162.0

1925. 
Jan. 16 174.8 171.0 April 16 148.1 143.6

July 16 418.8 316.9 July 20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.5

1921. 
Jan. 14 244.2 245.9

1924. 
Jan. 18 178.6 165.4

A pril 17 
May 15

161.9
158.7

162.5
159.0

July 16 
Aug. 20

153.9
155.8

148.7
149.1

Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6 Sept. 17 152.6 150.9
July 15 194.4 194.1 Mar. 14 182.1 165.4 July 17 160.3 157.5 „  24 

Oct. 1
151.5

Oot. 14 170.2 180.7 Apr. 18 177.5 164.7 Aug. 14 158.6 157.0 150.9
Dec. 16 153.2 167.9 May 16 171.2 163.7 Sept. 18 158.3 155.1 „  8 151.5
Dec. 30 150.0 June 20 167.8 162.6 Oct. 16 154.1 153.9 >> 15 151.2 152.1

1922. 
Jan. 20 144.0 164.0

July 18 
Aug. 15

167.1
175.3

162.6
165.2

Nov. 13 
Dec. 18

153.2
153.0

153.7
153.2

„  22 
„  29

149.8
152.2

May 19 
July 14

162.1
165.1

160.6
160.3

Sept. 19 
Oct. 17

167.9
172.5

166.9
170.2

1926. 
Jan. 15 151.6 151.3

Nov. 5 
„  12

151.3
152.9

Sept. 15 
Dec. 15

161.2
161.2

154.3
155.8

Nov. 14 
Dec. 12

173.3
171.7

169.8
170.1

Feb. 12 
Mar. 12

148.4
146.1

148.8
144.4

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Baoon. Sugar. Mean. Date.

B ee . 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921

1922.
July 28 ... 92.9 94.5 97.2 157.9 110.1 111.1 97.1 119.0 118.5 119.2 111.15

1922.
... July 28

Sept. 29 ... 94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
Nov. 3 ... 95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3
Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 Dec. 29
1923.
May 18 ... 110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08

1923.
... May 18

Oct. 12 ... 93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oot. 12
Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924, 
Feb. 15

July 11 ... 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... July 11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926. 
Feb. 6 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1920. 
Feb. 5

Mar. 26 ... 72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
A ug . 6 ... 77.8 176.5 60.4f 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 ... Aug. 6
Oct. 22 ... 94.3 184.0 60.4f 111.4 61.7 106.2 102.9 106.7 85.3 85.9 99.88 ... Oct. 22
Nov. 5 108.5 179.4 60.4f 109.6 62.7 100.0 102.9 111.5 86.8 87.1 100.89 ... Nov. 5

_ „  12 ... 110.8 184.3 60.4f 109.6 61.5 100.0 102.9 117.0 85.7 87.1 101.93 „  12
t  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York, for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern­
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 

1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in  italics.

I n  N e w  Y o r k . I n  L o n d o n .

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

Week
ending

Indus­
trials. Bonds.*

Indus­
trials.

G ilt
edged.

1920, Jan. 1 128.5 94.1 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan. 1 89.9 89.0 116.3 88.6 „  17 151.8 101.9 137.8 117.5

Aug. 20 80.3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.3
Oct. 29 91.1 92.0 91.1 94.4 „  27 160.0 104.7 123.7 113.0

1922, Jan. 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 117.9 Aug. 1 165.8 101.5 122.2 115.7
Sept. 16 123.8 107.6 115.2 112.5 „  22 176.2 102.5 126.3 117.3
Oct. 7 123 9 106.1 113.3 111.7 Dec. 19 188.9 103.3 130.6 112.8

1923, Jan. 1 121.7 102.5 119.5 113.3 1926, Jan. 2 195.5 103.6 133.3 113.0
Mar. 17 129.2 98.5 129.3 117.0 „  9 196.1 103.6 135.1 113.1

„  24 127.3 97.8 129.0 118.1 Feb. 13 199.9 104.9 132.0 114.8
Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9 121.8 113.3
June 9 119.7 100.8 130.6 123.5 May 1 176.8 1 0 7 .6 122.6 114.7
Oct. 27 105.7 99.7 126.5 119.7 „  8 172.9 107.2 119.5 112.5

1924, Jan. 1 117.4 98.4 121.3 114.5 Aug. 14 205 .5 106.3 123.9 113.5
„  19 119.1 100.1 119.1 112.2 Oct. 16 181.1 106.6 127.5 111.6

June 21 115.3 103.3 118.2 118.0 Nov. 6 188.7 107.2 128.2 112.1
—. Nov. 8 130.1 103.7 133.7 120 .4 „  13 190.6 107.4 127.3 112.2

I n  N e w  Y o r k . I n  L o n d o n .

*  Prices supplied by Messrs. Bernhard Soholle &  Co., L td .
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SULPHATE OF AMMONIA.
The Best a n d  Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Prussian Bronze Blues

DAUNTSEY HOUSE
J  a  a a  » I a wj 11 FREDERICK 5 PLACE.¿GAS LIGHT é>C0KE CO., «SS^Ui

^ . ' t  j ______ Foreign, “  Blangua.London." .
^T e le g ra m s  | nlanci t "  Blangus, Thread, London.

D istilled  T a r . Solvent Naphtha.
Crystal Carbolic Acid (39/40° C). Liqu id  Carbolic Acid (Cresylio Acid). 

Creosote, Disinfecting F lu id . Green' O il.
P yrid in e. P itch . Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluo le. Bleaching Powder (35/37%).

Liqu id  A m qjon la . Sulphate of A m m onia (25!% Neutral Quality). 
Prusslate of Potash. Prusslate of Soda.
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