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COMMENTS
N o bo dy  w ill  deny the  ve ry  considerable ab ilitie s  o f 

the  la te  Soviet E n vo y  to  London. H ow ever, M r. 
K rass in  was to o  m uch o f a business m an to  be unreser
ve d ly  tru s te d  b y  the  Com m unists and to o  m uch o f a 
C om m unist to  en joy the  confidence o f business people. 
K rass in  was ne ithe r a w ild  ru ffia n  n o r a m ad fana tic . 
H e  was a m an o f cu ltu re  and education , and th is  is 
perhaps the  m a in  reason w h y  he became one o f the  f irs t 
Sovie t d ip lom ats  abroad. I t  can h a rd ly  be said th a t  
K rass in ’s d ip lo m a tic  career was successful : as Am bassa
do r to  Paris he achieved no th in g , and in  th is  c o u n try  
h is nam e came in to  p a rtic u la r p rom inence f ir s t  in  con
nection  w ith  the  U rq u h a rt nego tia tions and la te r d u iin g  
Z in o v ie ff’s “ red le t t e r ”  episode. B u t in  R ussia  fo r 
some considerable tim e  he p layed  a great and m ost 
des truc tive  rôle. The fo re ign  trade  m onopo ly  w ith  a ll 
its  consequences rem ains a p icturesque m em oria l to  th a t 
period o f his a c tiv itie s . La te r, backed b y  Le n in , he tr ie d  
to  exercise a m odera ting  influence over the  extrem is ts  of 
h is ow n p a r ty  ; b u t soon he lo s t th e  u n riv a lle d  stand ing  
he had  en joyed am ong h is fe llow -com m unists , and his 
power began to  van ish . I t  w i l l  h a rd ly  be an exaggera
t io n  to  say th a t  fo r the  la s t eighteen m onths he had 
become q u ite  in s ign ifican t and th a t  Iris influence in  
Moscow had com p le te ly  gone. T h is  Com m unist, who 
th ro u g h o u t h is life  had  liv e d  lik e  a tho ro ug h  c a p ita lis t, 
f irs t in  h is  capac ity  of d irec to r o f th e  Siemens W orks  in  
Russia, the n  as one of the  B o lshev ik  d ic ta to rs , and 
eve n tua lly  as S oviet E n vo y  to  th e  lead ing oapita ls of 
Europe, was re a lly  dead a long tim e  ago.

D u r in g  a recent v is i t  to  B e r lin  we were g re a tly  s tru ck  
b y  the  changes th a t  have taken  place in  th a t  c ity .  Once 
again, B e rlin , w h ich  fo r  several years im m e d ia te ly  
fo llow ing  th e  w a r offered a p i t i fu l  s igh t of m ora l, 
economic and even phys ica l decom position, and w h ich  
had rea lly  ceased being one of the  lead ing cap ita ls of 
E urope, has entered on a period  o f p ro sp e rity  and has 
la rge ly  regained its  o ld  po s itio n . T o  the  s tuden t o f 
G erm an cond itions du rin g  the  years 1918 to  1924, and 
p a rtic u la r ly  in  1922 and 1923, the  fea tu re  b y  fa r m ore 
im p o rta n t th a n  the  collapse o f the  m a rk  o r p o lit ic a l and 
o ther d ifficu ltie s  was the m ora l crisis. G erm any has 
become unrecognisable since then. Hopelessness, g loom  
and depression have g iven w ay to  a wave o f energy, 
be lie f in  a b e tte r fu tu re  and desire to  w o rk . A n d  th e y  
do w o rk  h a rd  in  G erm any ! W e a rrive d  in  B e r lin  ea rly  
on a F r id a y  m orn ing . A t  9 a.m . some of the  capta ins of 
German in d u s try  and finance cou ld  a lready be reached 
a t th e ir  offices, and we were able to  have a num ber o f 
in te rv iew s on th e  day o f ou r a rr iv a l and  th ro u g h o u t 
S a tu rday w h ich  in  th is  c o u n try  w o u ld  c e rta in ly  have

been im possib le before M onday. A l l  the  d is tingu ished  
gentlem en we saw expressed th e ir  supreme am azem ent 
a t the  coal s tr ike  and the  w ay i t  had  been hand led b y  a ll 
pa rties  concerned. T hey  were unan im ous on the  p o in t 
th a t  i t  is im possib le to  understand how  a n a tio n  so wise 
and so p ra c tica l as th e  B r it is h  cou ld  have d r ifte d  in to  
the  present deadlock. W ith  equal u n a n im ity  th e y  
confirm ed th a t  G erm any has p ro fite d  enorm ously b y  the  
coal s tr ik e  and th a t th e ir  present wave o f p ro sp e rity  is 
ve ry  la rge ly  due to  the  economic crisis o f th is  c o u n try . 
The G erm an S tock Exchange boom , w h ich  has now  lasted 
fo r v e ry  nea rly  a year and d u rin g  w h ich  the  va lue o f cer
ta in  securities has risen to  th ree  o r fo u r tim es w h a t i t  was 
a t the  outset, has also g re a tly  c o n trib u te d  to  the  general 
im provem ent. These are the  tw o  m a in  fac to rs  ; b u t 
the re  are also some others. R a tio n a lis a tio n  has become 
the  slogan of the  day in  every branch  o f in d u s tr ia l 
a c t iv ity .  I n  trade the  system  of paym en t b y  ins ta lm ents  
has been in troduced  on a v e ry  large scale and is ach ieving 
a g reat and ever-grow ing success. E ven  on th e  S tock 
Exchange a new and labour-saving device has been estab
lished and is find in g  new adherents every day : i t  is  the  
crea tion  o f cen tra l clearing-houses where a ll th e  stocks 
are deposited, so th a t  buyers and  sellers m ere ly  exchange 
a special k in d  o f t ic k e t o r cheque. W e are g lad to  say 
th a t  some o f the  p r in c ip a l p ro tagon is ts  of these ideas and 
im provem ents have k in d ly  prom ised to  p u t th e ir  v iews 
before ou r readers, and we hope to  begin w ith  the  
p u b lica tio n  o f th e ir  artic les a t an ea rly  date.

T h e  effeots of the  approaching te rm in a tio n  o f the  coal 
d ispu te  were ou tlin ed  b y  the  Secretary of th e  Lond on  
I ro n  and Steel Exchange in  h is w eek ly  re p o rt issued on 
Tuesday. Am ong o th e r th ings, he states th a t  th e  be lie f 
th a t  w o rk  w i l l  soon be fu l ly  resumed in  the  coalfie lds 
has had  l i t t le  effect so fa r  upon  th e  iro n  and steel trades. 
A t  the  w eekly m eeting o f th e  Lond on  I ro n  and  Steel 
Exchange i t  was reported  th a t  the re  was a fa ir  en qu iry , 
b u t th e  knowledge th a t  i t  m ust be several weeks before 
no rm a l cond itions can o b ta in  in  th e  steel in d u s try  has 
checked any in c lin a tio n  trade rs  m ay  have ha d  to  enter 
in to  com m itm ents. I t  is  n o t now  expected th a t  a c t iv i ty  
w i l l  develop in  the  iro n  and steel m arke ts  u n t i l  a fte r 
Christm as ; b u t b y  th a t  t im e  the re  are in d ica tio n s  th a t  
a considerable dem and w i l l  m ake its e lf  fe lt ,  as the re  is no 
do ub t th a t  a considerable tonnage o f orders has 
been he ld  back ow ing to  th e  coal s tr ike . D ire c tly  
steel m anufacture rs can o b ta in  coal th e y  w i l l  get busy 
on orders th e y  have in  hand , w h ich  are unders tood to  be 
suffic ient to  p rov ide  several weeks o f w o rk  fo r  m ost o f the  
steel p lan ts . The p rob lem  o f po s t-s tr ike  costs, however, 
has y e t to  be solved, and  u n t i l  m anufacture rs and 
dealers are in  a p o s itio n  to  judge  th e  fu tu re  course o f 
prices a large vo lum e o f new business cannot be a n t ic i
pa ted. The tone o f the  C on tinen ta l m a rke t has w eak
ened som ewhat, p ro ba b ly  as th e  resu lt o f th e  sm aller 
dem and fro m  th is  cou n try . C o n tin en ta l w o rks  seem to  
be keener in  com peting fo r  any business going, and there  
are instances o f C on tinen ta l m erchants qu o tin g  low er 
prices fo r  fo rw a rd  d e live ry  th a n  can be ob ta ined  fro m
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our w orks. G enerally, however, the  s itu a tio n  is one in  
w h ich  b o th  buyers and sellers are con ten t fo r  the  tim e  
being to  m a rk  tim e .

T h e  re p o rt on the  A m erican c o tto n  crop issued 
d u rin g  the  week b y  the  W ash ing ton  D e pa rtm e n t of 
A g ric u ltu re  ind ica tes th a t  there w i l l  be a y ie ld  th is  year, 
exclusive o f lin te rs , o f 18,399,000 bales— a figu re  con
s iderab ly  above previous estim ates. The estim ate  made 
b y  the  Bureau tw o  weeks since was 17,918,000 bales and 
th a t  made tw e lve  m onths ago 15,295,000 bales, w h ile  
the  fin a l g inn ing  re p o rt fo r  the  season 1925-26 gave a 
to ta l o f 16,104,000 bales. The crop to ta l now  given 
does n o t inc lude 80,000 bales, th e  estim ated g ro w th  in  
Lo w e r C a lifo rn ia . The average y ie ld  per acre, ca lcu
la ted  a t N ovem ber 15, is estim ated to  be 186.3 lb ., as 
against 181.4 lb . in  the  las t re p o rt and 165.5 lb . in  the  
re p o rt made in  N ovem ber o f la s t year. The increase of
481.000 bales on the  p re v io us ly  made estim ate  is con
sidered to  be m a in ly  due to  the  ra is ing  o f the  expected 
Texas y ie ld  b y  300,000 bales to  5,800,000 bales. O the r 
increases rang ing fro m  25,000 to  100,000 bales have been 
made in  M ississippi, Louis iana, O klahom a and Arkansas. 
R eductions w o u ld  appear to  have been made in  the  
estim ates o f the  crop in  S ou th  C aro lina and A labam a. 
The re p o rt o f the  Census Bureau shows th a t  up  to  the  
close o f business on N ovem ber 13 a to ta l of 12,954,000 
bales o f the  cu rre n t crop had been ginned. T h is  com 
pares w ith  12,260,000 bales to  th e  same date la s t year,
11.162.000 bales tw o  years ago and 8,369,000 bales in  
1923. The q u a n tity  g inned since the  B ureau  made its  
la s t re p o rt a t the  end o f O ctober is 1,695,000 bales, as 
against 1,053,000 bales in  th e  same period las t year,
1.446.000 bales in  1924 and 814,000 bales in  1923. 
R e tu rns  fro m  Texas show an increase o f 873,000 bales 
over la s t year. Gains are also in d ica ted  in  th e  re tu rn s  
fro m  A labam a, A rizona , Arkansas, C a lifo rn ia , Georgia, 
M ississipp i and M issouri, w h ile  reductions are shown in  
reports  fro m  F lo rid a , Lou is iana, N ew  M exico, N o r th  and 
South Carolina, O klahom a, Tennessee and  V irg in ia . 
The ne t resu lt, however, is a to ta l crop 694,000 bales 
la rger th a n  th a t  o f la s t year.

M r . J .  M . K e y n e s  m et the  General C om m ittee  of the  
M aster Spinners’ F edera tion  in  M anchester on M onday 
and discussed w ith  the m  ce rta in  po in ts  he had raised in  
an a rtic le  c r it ic is in g  the  p o lic y  o f the  Lancash ire  c o tto n 
sp inn ing in d u s try . The m eeting  was p riv a te , b u t  an 
o ffic ia l s ta tem ent was issued a fte rw ards. M r. Keynes, 
accord ing to  th a t  sta tem ent, said th a t  w h ile  he d id  n o t 
m a in ta in  th a t  Lancashire ’s d ifficu ltie s  were m a in ly  due 
to  sho rt t im e , h is  p o in t was th a t,  ou r com p e titive  p o s itio n  
ha v in g  a lready been worsened b y  o th e r causes, the  
p a llia tiv e  o f sho rt t im e  was su ic ida l, because i t  aggra
va ted  the  in fe r io r ity  o f Lancashire ’s po s itio n . H e  d id  
n o t c la im  th a t fu l l  t im e  should have been w orked  always. 
There were tim es when he w o u ld  have vo te d  fo r  sho rt 
t im e  him self, b u t d ire c tly  i t  became pa lpab le  th a t  the  
d if f ic u lty  w ith  w h ich  the  trade  was faced was due to  o ther 
causes th a n  pos t-w ar currencies and a shortage o f c o tto n  
he w o u ld  have become suspicious. S hort t im e  had the  
effect o f increasing every d iff ic u lty  w ith  w h ich  th e y  were 
faced, and s tea d ily  worsened the  finances o f the  in d u s try . 
I f  Lancashire cou ld  n o t w o rk  her spindles fu l l  t im e  when 
c o tto n  was a t its  present lo w  prices she never w o u ld  be 
able to  w o rk  them . M r. Keynes w en t on to  te ll them  
th a t  he favoured  some ad ap ta tion  o f the  system  know n  
in  G erm any as “  carte ls,”  in  w h ich  in d iv id u a l businesses 
m a in ta ined  th e ir  separate id e n t ity  and w o rk  was d is 
tr ib u te d  b y  the  carte l managers in  quotas w h ich  were 
transfe rab le  fro m  one to  another. H e  w ou ld , he said, 
lik e  to  see a ll sp inn ing m ills  fo rm ed in to  a single carte l 
under a m anagem ent w h ich  m ig h t presum ably  be the  
present sho rt t im e  com m ittee . T h is  w o u ld  g ive a w ide r 
scope to  the  m ost e ffic ient, vigorous and far-s igh ted 
leaders o f the  in d u s try , i t  w o u ld  standard ise products , 
and lead to  the  fo rm a tio n  o f m ore e ffic ien t selling 
organisations. T hey  w o u ld  be in  a po s itio n  the n  to

ob ta in  fa r  b e tte r c red it, and the  business ava ilab le  could 
be d is tr ib u te d  on v e ry  p racticab le  lines. I f  jo in t  ac tion  
on some such lines as these was im possib le, M r. Keynes 
concluded b y  asserting th a t  he w o u ld  abandon sho rt 
t im e  a ltoge ther, and leave un res tric ted  com p e titio n  to  
do its  w orst.

T h e  in fo rm a tio n  w h ich  reached th is  c o u n try  fro m  
Cuba a t the  end o f la s t week regard ing the  sugar crop 
has caused a cei’ta in  am oun t of a la rm  in  M in c ing  Lane, 
and am ong o the r firm s who are com pelled to  take  an 
in te i'es t in  th e  sugar in d u s try . The decision o f the  
Cuban P resident to  re s tr ic t the  com ing sugar crop in  
Cuba to  4,500,000 tons, w hen added to  the  o the r reduc
tions  made in  various o the r crops, means a d im in u tio n  
in  the  w o rld ’s p ro du c tion  o f sugar o f over 1,000,000 tons. 
I t  is  suggested th a t  the  present proposal fo r  re s tr ic tio n  
has been insp ired b y  the  Stevenson scheme fo r  rubber. 
The decision o f the  Cuban P resident is lik e ly  to  have a ll 
the  m ore effect on prices as the  C ontinen ta l beet crop is 
a ffo rd ing  d isappo in ting  resu lts in  ce rta in  quarters. 
There is a p ro b a b ility  th a t the  sugar beet crop w il l  be 
sho rt b y  250,000 tons o f th a t  o f las t year. I t  is con
sidered lik e ly  in  some quarters th a t  prices w i l l  advance, 
since present quo ta tions are on ly  a t a m oderate level. 
H ow ever, i t  is contended th a t  the  pu b lic  are n o t lik e ly  
to  suffer, because there are am ple stocks o f sugar in  th is  
c o u n try  and because the  hom e crops have p roved  a 
success. Forecasts p re d ic t no change in  price th is  side 
o f the  N ew  Year.

H  S in c e  ta k in g  over the  office o f H ig h  Com m issioner fo r  
In d ia  S ir A tu l Chatterjee has in s titu te d  the  p u b lic a tio n  
o f an annual re p o rt on the  w o rk in g  of the  In d ia n  Store 
D e pa rtm en t in  London , and his second rep o rt, dealing 
w ith  the  year 1925-26, has ju s t  been issued (Office o f 
the  H ig h  Commissioner fo r  In d ia . Price, 2s. 6d. ne t). 
The cu rre n t docum ent, w ith  S ir A tu l C hatterjee ’s cove r
in g  le tte r, th row s  some lig h t  on the  circum stances in  
w h ich  the  B r it is h  p ro p o rtio n  o f the  d irec t purchases o f 
the  D e pa rtm en t has fa llen  du rin g  the  course o f fo u r 
years fro m  a share am oun ting  to  93.68 per cent, to  one 
o f 82.57 per cent. O ver the  same pe riod  the  G erm an 
share o f these orders has risen fro m  1.18 to  7.77 per cent., 
the  F rench fro m  0.39 to  2.71 per cent., and th e  B e lg ian 
fro m  0.68 to  1.38 per cent. The share o f th e  U n ite d  
States, w h ich  had  fa llen  d u rin g  the  la s t year o r tw o , 
stands now  a t 3.14 per cent., a figu re  s lig h tly  h igher th a n  
th a t  o f fo u r years ago. These figures fo llo w  on a decision 
o f the  In d ia n  Leg is la ture , accepted b y  the  G overnm ent of 
In d ia , to  m ake th e ir  purchases on s tr ic t ly  business lines in  
th e  cheapest m a rke t com patib le  w ith  q u a lity  and speedy 
de live ry . L t.-C o l. S. W . Paddon, the  D irector-G enera l 
o f the  D epa rtm en t, states th a t  B r it is h  m anufacture rs 
have come to  realise th a t  fo re ign  com p e titio n  fo r  the  
requirem ents of the  In d ia n  G overnm ent m ust be m e t on 
its  m erits , and th a t  the  factors o f price, q u a lity  and 
d e live ry  alone determ ine th e  a lloca tion  o f orders. H e , 
m oreover, ascribes the  increased p ro p o rtio n  o f fo re ign 
orders to  various reasons. A m ong the m  Colonel Paddon 
cites the  fa c t th a t  experience has proved  th e  re lia b il ity  
o f fo re ign  m anufacture rs and ju s tifie d  the  p lac ing  o f 
con tracts  w ith  them . The representation o f fo re ign 
firm s  in  In d ia  has increased in  recent years. On the  
whole, i t  appears th a t  fo re ign  firm s o b ta in  the  m a jo r 
p o rtio n  o f .orders fo r  ra ilw a y  wheels and axles, steel 
ty res, dog spikes, ga lvanised iro n  ware and steel bo ile r 
tubes. B r it is h  m anufacture rs con tinue to  be successful 
fo r  such im p o rta n t requirem ents as locom otives, bridge- 
w o rk , dredgers and o ther vessels, e lec trica l p la n t, tex tile s , 
and th e  b e tte r qua lities  o f paper. As fa r  as possible, in  
order to  p rom ote  In d ia n  in d u s try , sim ultaneous tenders 
are advertised in  In d ia  and th is  c o u n try  fo r  ce rta in  
requirem ents, such as, fo r  instance, ra ilw a y  wagons. 
D u rin g  th e  year under rev iew  orders fo r  2,377 wagons 
were placed b y  the  Store D e pa rtm e n t in  London, and 
3,244 wagons were ordered in  Ind ia .
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STABILISATION OB REVALUATION OF THE 
FRANC?

B y  Pa u l  A postol.

A s recen tly  as th ree m onths ago s ta b ilisa tio n  was 
a p pa ren tly  the  end th a t  F rench m one ta ry  po licy  had in  
v iew . N ow , however, ce rta in  a u th o r ita tiv e  statem ents 
a llow  i t  to  be said m ore and m ore con fide n tly  th a t  the  
a im  o f the  G overnm ent’s m one ta ry  p o licy  is the  re 
v a lu a tio n  o f th e  franc. Thus on N ovem ber 13 M. 
Poincare s ta ted  in  the  Chamber th a t  h is  p o lic y  consisted 
“  in  reva lu ing  th e  franc to  the  fu lle s t ex te n t possible and 
so he lp to  b r in g  dow n the  cost o f l iv in g .”  Seeing th a t 
the  process o f s ta b ilisa tio n  does n o t preclude previous 
reva lua tion , w h a t the n  is the  difference e xa c tly  between 
s ta b ilisa tio n  and reva lu a tion  ? The ch ie f difference, in  
ou r op in ion , between s ta b ilisa tio n  and reva lu a tion  
consists in  th e  choice o f the  leve l to  w h ich  i t  is  sought 
eve n tua lly  to  b rin g  the  franc. On th e  o th e r hand, when 
speaking of s tab ilisa tio n  one is supposed to  re fer to  an 
opera tion  th a t  is to  take  place w ith in  the  im m edia te  
fu tu re . L e t us there fore endeavour to  ascerta in w h a t is 
understood b y  s tab ilisa tion  in  the  R e po rt o f the  E xpe rts .

I n  the  Seventh Section o f th a t  R e po rt, under th e  
head ing “  s tab ilisa tio n ,”  we read : the  choice to  be made 
o f a ra te  o f s tab ilisa tion  lies between tw o  extrem e lim its  
— the  ra te  o f th e  franc as a resu lt o f th e  index num ber 
o f th e  cost o f l iv in g  reached a t the  decisive m om ent o f 
the  opera tion  (th is  m om ent, according to  the  E xperts , 
to  be the  earliest possible), and the  ra te  o f the  franc 
a c tu a lly  reached a t th a t  m om ent on th e  exchange 
m arke t. I f  we h o ld  to  th is  d e fin itio n  a ll e ffo rts  to  b rin g  
back th e  ra te  o f the  do lla r and o f the  £ on the  F rench 
m arke t to  the  actua l leve l o f the  re ta i l prices, and even 
m ore so in  th e  case o f a low er level, m ay  be regarded as 
a p o lic y  o f franc reva lua tion . O n th e  o th e r hand, re 
v a lu a tio n  a t a de fin ite  leve l somewhere between the  
actua l leve l o f prices and th a t  o f th e  exchange could 
o n ly  be a p re lim in a ry  step to  s tab ilisa tion . .

I f  now we exam ine the re la tio n  between the  present 
level o f the  exchange and the  present leve l o f prices we 
a rrive  a t the  conclusion th a t  the  present ra te  o f the  £ 
(135-137), even were i t  to  come dow n s lig h tly , m ig h t 
■well be accepted as the  ra te  fo r  s tab ilisa tion . As a 
m a tte r o f fa c t, the  index num ber o f wholesale prices fo r  
O ctober is 767, w h ich  corresponds to  th e  £ a t 137, w h ile  
the  index num ber o f re ta il prices in  P aris  is 624, w h ich  
corresponds to  the  £ a t 112 francs. G iven th a t  the  re ta il 
prices in  France, where m ost o f the  people’s requirem ents 
are m e t o u t o f hom e p roduc tion , w i l l  a lways be be low  
the  w o rld  prices, and th a t,  on  th e  o th e r hand, the  ra te  
o f s ta b ilisa tio n  should lie  between th e  present leve l o f 
prices and the  leve l o f the  exchange, the  actua l rates a t 
the  m om ent o f w r it in g  (135 to  140) do n o t appear to  be 
to o  lo w  fo r  s tab ilisa tion .

W e leave fo r  th e  m om ent w h o lly  o u t o f consideration 
the  question as to  w hethe r a ll the  p re lim in a ry  conditions 
requ is ite  fo r  ac tu a l s tab ilisa tion , and even m ore so fo r 
legalised s tab ilisa tion , do a t th e  present m om ent ob ta in  
in  France. T h is  question has been answered in  previous 
artic les. B u t  i f  the  present ra te  o f the  franc  is in  no w ay 
abnorm al fro m  th e  p o in t o f v ie w  o f the  p o lic y  o f s ta b ili
sation, w h a t is i t  th a t  is responsible fo r  th e  uneasiness 
and fo r  a ce rta in  s ta te  o f nerves th a t  are d iscern ib le in  
in d u s tr ia l, com m ercia l and fina nc ia l circles in  v ie w  o f the  
m ovem ents in  the  rates o f exchange th a t  have taken  
place d u rin g  th e  past few  weeks ? T h is  fee ling is due
(1) to  th e  a b ru p t and in o rd in a te  rise o f the  franc, and
(2) to  a sense o f u n c e rta in ty  as regards the  in te n tio ns  of 
the  G overnm ent, who, as we have seen, are cred ited  w ith  
t lie  in te n tio n  o f reva lu ing  the  franc, i.e. o f ra is ing  its  
ra te  to  a leve l sub s ta n tia lly  h igher th a n  th a t  w h ich  m ig h t 
a c tu a lly  be regarded as no rm a l fo r  the  purpose o f
stab ilisa tion ,

B u t even in  France th e  p o licy  o f franc reva lu a tion  
encounters opposition  fro m  m en o f considerable 
a u th o r ity . D e p u ty  Chappedelaine, fo r  instance, w rites  
in  h is General R e po rt on the  B udge t fo r 1927 w h ich  
has ju s t  been published : “  E xp e rts  are n o t w anting
to -d a y  w ho declare th a t  we m ust n o t stabilise. W e are 
f la t ly  opposed to  th is  th e o ry  ; on  the  con tra ry , we believe 
th a t  i t  is im possib le an y  longer to  pro long the  sta te of 
feverishness in  w h ich  we have been liv in g  fo r  several 
years. B u t  a t w ha t ra te  are we to  stab ilise. I t  appears 
to  us th a t  i t  w ou ld  be rash to  go be low  a ra te  a t w h ich  
ou r franc had  m a in ta ined  its e lf fo r  a fa ir ly  le ng th y  
space o f tim e , and th a t  i t  w o u ld  u n do ub te d ly  be best 
to  f ix  the  legal ra te  o f the  currency s lig h tly  above th a t 
ra te .”  A ga in , Senator Lou is  Dausset w ro te  recently  
in  the  In fo rm a tio n : “  N o th in g  appa ren tly  cou ld be
m ore s im ple o r m ore te m p tin g  th a n  to  get the  franc 
revalued. C reditors o f th e  S tate and  p r iv a te  cred itors 
have the  greatest in te rest in  seeing th e ir  coupons and b ills  
as th e y  fa ll due pa id  a t a ra te  as near go ld  as possible. 
B u t  in  dealing w ith  th is  m a tte r we m us t n o t consider 
an nu itan ts  on ly , however deserving these m ay be o f 
ou r a tte n tio n  and so lic itude. I t  is the  whole o f the  
people and the fu tu re  o f F rench finance th a t  have above 
a ll th ings  to  be considered- . • - F ro m  th e  n a tion a l 
p o in t o f v iew , who w o u ld  n o t be de ligh ted  to  see the  £ a t 
120, a t 100 o r even low er ? B u t fro m  a pu re ly  m oneta ry  
and economic p o in t o f v ie w  i t  is perhaps q u ite  a d iffe ren t 
m a tte r. . . . The advance o f the  franc, b y  being 
hence fo rth  p rec ip ita ted , w o u ld  prove a rea l danger to  
o u r finances. I t  w o u ld  in vo lve  a d is tu rbance o f the  
e q u ilib r iu m  o f our fiscal, budge ta ry  and social economic 
system .”  Senator Dausset considers th a t  reva lu a tion  
is o n ly  desirable i f  i t  can be realised s low ly  and cau tiously , 
w h ile  a t the  same tim e  increasing p ro d u c tio n  and re s tr ic t
ing  consum ption. I f  i t  is im possib le to  ca rry  o u t 
reva lu a tion  under those cond itions s ta b ilisa tio n  m us t be 
enacted, b u t as fa r as possible on ly  a fte r a pe rio d  o f 
ac tua l s tab ilisa tion .

L e t us quote y e t another op in ion , th a t  o f M . Loucheur. 
Addressing the  R epub lican C om m ittee  o f Commerce, 
In d u s try  and A g ricu ltu re  a t L ille , M . Loucheur said : 
“  Judg ing  fro m  the  th e o re tica l p o in t o f v ie w  alone, th a t 
w o u ld  ap pa ren tly  be n o th in g  against even a com plete 
reva lu a tion  o f the  franc. B u t w h a t w o u ld  become of the  
com m ercial, in d u s tr ia l and a g ric u ltu ra l life  of the  cou n try  
d u rin g  th a t  period  ? I t  w o u ld  m ean the  stoppage of 
business, perm anent in s ta b ility ,  an accum ula tion  of 
ru in , and in  the  end an annua l B udge t o f 22 o r 23 
m illia rd s  o f gold francs, over fo u r- fifth s  o f w h ich  w ou ld  
have to  be assigned to  th e  service o f the  N a tio n a l 
D e b t.”  M . Loucheur is s tro n g ly  in  fa v o u r o f ea rly  
s ta b ilisa tion . “  On th is  p o in t,”  he says, “  everyone 
w o u ld  appear to  be agreed th a t  the  s ta te  o f general 
u n c e rta in ty  in  w h ich  we liv e  m us t he b ro ug h t to  an end. 
B u t in  ca rry ing  o u t the  con tem pla ted opera tion , F rench 
in d u s try  m ust re ta in  its  fu l l  cap ac ity  o f exp o rt, w h ich , 
le t  us n o t fo rge t i t ,  is necessary i f  we do n o t w ish  our 
franc  to  lose the  value th a t  we w i l l  have fixed . The 
ra te  o f s tab ilisa tion  cannot be se ttled  ou ts ide  these 
considerations.”

As we rem arked a t th e  beg inn ing  o f th is  a rtic le , 
the  ou ts tand ing  fea ture o f th e  present s itu a tio n  is the  
atm osphere o f u n ce rta in ty  in  w h ich  we liv e . I t  is  im 
possible fo r  those who are n o t beh ind th e  scenes to  discern 
to  w h a t ex te n t the  ra p id  rise o f th e  franc  is due to  
speculation and to  w h a t ex te n t i t  is th e  resu lt o f the  
m one ta ry  po licy  of the  G overnm ent. A nd , on the  
o th e r hand, i t  is im possible fo r  the  G overnm ent to  make 
clear its  in ten tions  w ith  regard to  th e  ra te  o f the  franc  
i t  wishes to  reach, as an y  such in fo rm a tio n  w ou ld  
g re a tly  fa vo u r speculation,



466 THE ECONOMIC REVIEW [N o v e m b er  26, 1926

ECONOMIC SURVEY
(Tht following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

FINLAND
F I N A N C E

Disposal of the New Government Loan.—On Oct. l
the  G overnm ent received the  new loan o f 15 m illio n  
do lla rs raised in  N ew  Y o rk . A ccord ing  to  the  ra te  o f 
exchange th is  represents a sum  o f ap p ro x im a te ly  
Fm k.595.5 m ill.  The ca p ita l rebate con s titu ted  10 per 
cent, in  a ll and the  ne t am oun t of the  loan comes to  
Fmk.535,410,000.

There has been m uch discussion as to  how  th is  loan 
should be em ployed. I n  th e  agrarian  Press i t  has been 
urged th a t  the  c re d it requirem ents o f the  farm ers should 
be satisfied in  the  f irs t instance. O f las t yea r’s G overn
m e n t loan ra th e r m ore th a n  Fm k.200 m ill,  was used fo r 
g ra n tin g  cred its  to  farm ers. These funds cost the  
farm ers 81 per cent, in  in te rest. I t  is ve ry  open to  
do ub t w hethe r i t  is sound financ ia l p o licy  on the  p a r t 
o f the  G overnm ent to  raise m oney in  th is  w ay to  be 
d is tr ib u te d  d ire c tly  to  such a branch o f 1 a c t iv i ty  as 
ag ricu ltu re , w h ich  brings in  l i t t le  re tu rn . As the  
m a jo r ity  in  the  present G overnm ent consists o f agrarians, 
the  v iews expressed in  the  agrarian  Press in  fa vo u r o f 
de vo tin g  the  new loan p r in c ip a lly  to  ag ricu ltu re  have 
considerable w e igh t.

M ercator (O ct. 29) is, however, o f op in ion  th a t  the  
loan should be u tilise d  sole ly fo r  purposes o f con
so lida tion . In  accordance w ith  the  decision o f the  
R iksdag  o f December 1925 on e -fifth  o f the  loan should 
be em ployed in  redeem ing G overnm ent bonds in  the  
B an k  o f F in lan d . The rem a inder o f the  loan should, 
in  the  op in ion  o f M ercator, be u tilise d  fo r  redeeming the  
N orw eg ian bonds be longing to  ve ry  un favourab le  
loans w h ich  the  G overnm ent to o k  up  in  1919 and 1921. 
These loans w i l l  cons titu te  a heavy burden on the  S tate 
B udge t fo r  some years to  come, and there  are strong 
financ ia l reasons fo r  a conso lida tion  such as th a t sug
gested above.

The G overnm ent proposals w ith  regard to  th e  loan 
are as fo llow s : F m k.80  m ill,  fo r  bu y in g  ground and 
financ ing  se ttlem ent, F m k.80  m ill,  fo r  im p ro v in g  c re d it 
cond itions in  ag ricu ltu re , F m k.80  m ill,  fo r  com ple ting  
the  Im a tra  Pow er S ta tion , Fm k.65.5  m ill,  fo r  am ortisa 
t io n  o f the  N orw egian G u tze it loan, and F m k.8  m il l,  
fo r  estab lish ing a broadcasting s ta tio n . The n e t am oun t 
o f the  new loan to  be u tilise d  fo r  redeem ing Bonds o f 
the  B a n k  o f F in la n d  is F m k.107 m ill. ,  and th e  balance 
o f abou t F m k .l 15 m ill,  w ou ld , according to  the  proposals 
o f the  G overnm ent, be em ployed in  redeem ing bonds 
be longing to  o ld  un favou rab le  loans, such as the  1921 
loan re ferred to  above, w h ich  is a 61 per cent, loan , 
b u t th e  in te res t on w h ich , ow ing to  losses on exchange, 
am ounts to  m uch more. ^

A ccord ing  to  th e  G overnm ent proposals, there fore, 
abou t F m k.280 m ill,  o f the  new loan w il l  be u tilised  
fo r  purposes o f consolida tion , w h ile  abou t Fm k.255 
m ill,  w i l l  be app lied  to  va rious undertak ings, thu s  p lac ing  
a considerable sum  in  c ircu la tio n  on the  m oney m arke t.

The Money Market in September.—The heavy seasonal 
im p o rts  exercised a considerable in fluence over the  
cond itions o f the  m oney m arke t d u rin g  September, 
p a r t ly  ow ing to  an accidental circum stance, v iz . the  
liq u id a tio n  o f exporters ’ d o lla r b ills , w h ich  are sho rt 
c red its  o f a year’s d u ra tio n . The balance-sheets o f the  
banks, therefore, ind ica te  a s lig h t tigh tness a t the  end 
o f September. The cred its  o f th e  J o in t S tock banks 
were increased du rin g  th e  m o n th  b y  Fm k.109.3 m il l,  
to  F m k .7,066.9 m ill. ,  w h ile  deposits and cu rre n t accounts 
o n ly  rose b y  Fm k.30.5  m ill,  to  F m k .5 ,906.9 m il l.  
C redits thus exceed deposits b y  F m k .1,160 m ill. ,  o f 
w h ich  to ta l re-d iscounts w ith  th e  B a n k  o f F in la n d  
come to  o n ly  F m k.54  m ill.  The excess consists ch ie fly  
o f the  banks’ ow n funds and foreigners’ cu rre n t accounts.

The fore ign balances o f th e  J o in t S tock banks on the  
la s t da y  o f September am ounted to  F m k . 193 m ill,  and 
th e  fo re ign  indebtedness to  Fm k.342 .6  m il l.  Since the  
beg inn ing o f the  year the  cred its  g ranted b y  the  banks 
to  th e  p u b lic  have increased b y  526.7 m ill. ,  w h ile  th e ir  
hom e deposits have been raised b y  F m k .442.1 m ill.

The. to ta l balance-sheets o f th e  J o in t S tock banks, 
w h ich  o n ly  once before (in  O ctober 1924) had  exceeded 
F m k .8  m illia rd , rose d u rin g  Septem ber fro m  Fm k.7,917 
m ill,  to  F m k .8 ,050 m ill.  The wave m ovem ent th a t  the  
com bined balance-sheets have exh ib ited  d u rin g  the  past 
tw o  years reached its  lowest p o in t as ea rly  as F ebru a ry  
1925, when th e  am oun t o f the  balance-sheets was 
F m k .7,406 m il l.  The exp lana tion  o f the  fa c t th a t  the  
earnings o f the  banks in  in te rest and com m ission du ring  
th e  f irs t three quarters o f the  year were nearly  Fm k.20 
m ill,  h igher th a n  in  the  corresponding pe riod  o f 1925 
m ust also be sought in  the  increase o f business, fo r 
the  reduced rates o f in te rest on cred its w o u ld  otherw ise 
have b ro ug h t abou t a d im in u tio n  in  p ro fits .

The G overnm ent’s new fifteen  m illio n  d o lla r loan w il l  
p ro b a b ly  s lig h tly  increase the  supp ly  o f m oney, even 
i f  i t  is used ch ie fly  fo r  purposes o f consolida tion . D u rin g  
the  f irs t week in  O ctober the  fo re ign exchange balances 
rose b y  F m k .95.8 m ill,  to  Fm k.937.3 m ill.  I n  a d d itio n  
to  these o rd in a ry  c red it balances w ith  fo re ign corre
spondents the  B a n k  o f F in la n d  has a tem po ra ry  c red it 
in  the  fo rm  o f an ove rd ra ft a t the  B a n k  o f E ng land . 
Thus th e  B a n k  o f F in lan d , w h ich  also possesses a go ld 
reserve o f Fm k.329 m ill. ,  is in  a v e ry  s trong  pos ition  
as regards its  cu rrency po licy .

I t  should be m entioned th a t  the  m ortgage banks 
g ran ted  new loans on rea l estate am oun ting  to  F m k . 16 
m ill,  d u rin g  September, due to  the  fa c t th a t  a couple 
o f m ortgage banks to o k  up sm all loans. Thus the  
R ea l E sta te  B a n k  in  F in la n d  recen tly  nego tia ted a 
loan o f tw o  m illio n  crowns in  Sweden fo r  three years, 
h a lf o f w h ich  was d raw n  in  September. F u rthe rm o re , 
the  B a n k  o f South F in la n d  is abou t to  sell bonds fo r 
a loan o f F m k.20  m ill.  The large t im b e r f irm , the  
K e m i Com pany L td .,  is ta k in g  up  a bond loan of F m k . 
30 m ill. ,  w h ich  is being taken  over e n tire ly  b y  F inn ish  
banks and o ther financ ia l in s titu tio n s . T h is  loan bears 
in te res t a t the  ra te  o f 8 per cent. I t  is announced th a t 
th e  K e m i Com pany is abou t to  erect a sulphate p u lp  
m il l  w ith  an annua l o u tp u t  o f 20,000 tons and to  
extend its  su lph ite  p u lp  m il l  b y  abou t 8,000 tons to
38,000 tons. I n  the  spring th is  com pany issued p re fe r
ence shares to  the  am oun t o f F m k .15 m ill. ,  guaranteed 
to  y ie ld  a re tu rn  o f 10 per cent. The easier tendency 
o f th e  m oney m arke t is evidenced b y  the  fa c t th a t 
th is  com pany is now  rece iv ing cheaper m oney th a n  in  
the  spring.

T R A D E
Foreign Trade Returns.— I n  the no rm a l developm ent 

o f F inn ish  fo re ign trade  im p o rts  are largest d u rin g  the  
spring  and au tum n, the  cu lm in a tin g  po in ts  being 
reached abou t M ay and September. The heaviest 
im p o rt surp lus usua lly  occurs abou t the  end o f M ay 
and the n  several m onths fo llo w  in  w h ich  exports  exceed 
im p o rts , so th a t  the  balance o f trade  is equalised.

T h is year heavy exports  in  the  sum m er m onths 
q u ic k ly  leve lled up  the  balance. A t  the  end o f M ay 
th e  im p o rt surp lus am ounted to  F m k .736 m ill.  : by  
the  end o f September th is  surp lus had been reduced to  
F m k.29  m ill,  fo r  th e  f irs t nine m onths o f the  year. 
The surp lus o f exports  d u rin g  the  last few  m onths was 
as fo llow s : June, F m k .67.8 m ill.  ; J u ly , 379.5 m ill.  ; 
A ugust, Fm k.149.8 m ill.  ; and September, Fm k.109.8 
m ill.

A t  th is  pe riod  o f last year the  balance o f trade  was 
fa r m ore favourab le  th a n  i t  is now, the  exp o rt surplus
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fo r  the  f irs t  nine m onths o f 1925 am oun ting  to  Fm k.400 
m ill,  as com pared w ith  an im p o rt surp lus of Fm k.29 
m ill,  th is  year. L a s t year’s balance o f trade , however, 
was com ple te ly  upset b y  mass im p o rts  in  December, 
consequent upon increased duties on sugar, coffee and 
wheaten flo u r w h ich  gave rise to  speculation. Ins tead  
o f the  expected exp o rt surplus, las t yea r’s balance o f 
trade  ended in  a surp lus o f im p o rts  am oun ting  to  
F m k.54  m ill.  As there  is no like lih o o d  o f an increase 
in  Customs du ties th is  year, i t  m ay be expected th a t  
th is  yea r’s balance o f trade  w i l l  be q u ite  as favourab le 
as th a t  o f 1925. E xp o rts  are consis ten tly  b risk , w h ile  
im p o rts  reached th e ir  h ighest p o in t in  September. A  
surp lus o f exports  m ay be expected d u rin g  October, and 
even du rin g  N ovem ber i f  the  w in te r does n o t set in  
too  early .

D u rin g  September im p o rts  am ounted to  F m k.53.2 m ill. ,  
a lm ost e xa c tly  equa lling  the  figures fo r  September 1925. 
E xp o rts , on the  o the r hand, am ounted to  Fm k.647 
m ill. ,  w h ich  is F m k.55  m ill,  less th a n  in  September o f 
la s t year. F o r the  f irs t nine m onths o f the  curren t year 
im p o rts  to ta lle d  Fm k.3,930.9 m ill,  and exports F m k .
3,901.9 m ill.  ; fo r  the  corresponding pe riod  o f las t 
year im p o rts  were F m k . 3,745 m il l,  and exports  F m k .
4,145.7 m ill.  (M ercator, O ct. 22.)

I N D U S T R Y
The Industrial Situation.— The offic ia l s ta tis tics  o f 

labour cond itions d u rin g  the  th ird  qu a rte r o f the  curren t 
year in d ica te  a con tinued im p rovem ent b o th  in  com 
parison w ith  th e  corresponding qu a rte r o f 1925 and 
w ith  the  second qu a rte r of 1926. These s ta tis tics  are 
based on in fo rm a tio n  w ith  regard to  th e  num ber o f 
workers and th e  num ber of w o rk ing  hours ob ta ined fro m  
154 places, the  m a jo r ity  o f w h ich  belong to  the  saw m ill 
in d u s try , the  m eta l in d u s try , the  paper in d u s try  and 
the  te x t ile  in d u s try , b u t w h ich  also inc lude  some o th e r 
groups. The greater p ro p o rtio n  o f th e  increase in  
p ro d u c tio n  is a ttr ib u ta b le  to  the  usual increase o f 
labou r in  the  saw m ill in d u s try  d u rin g  th e  sum m er. In  
th is  branch o f in d u s try  the  num ber o f hands rose b y  
m ore th a n  23 per cent. I n  the  glass and stone industries 
a g ro w th  o f 8.8 per cent, is  recorded, w h ile  the  increase 
in  th e  paper in d u s try  am ounts to  4.3 per cent. I n  
the  chem ical in d u s try  there was also a sm all increase in  
the  num ber o f employees. The lea ther and foo tw ear in 
d u s try  was the  o n ly  branch to  suffer a d ire c t reduction , 
and th is  was a re la tiv e ly  heavy one am oun ting  to  13.7 per 
cent. The num ber o f persons em ployed in  the  m eta l, 
te x t ile  and foodstuffs industries also fe ll o ff, though  
no actua l change fo r  the  worse was the reby  effected in  
the  la bo u r m a rke t except in  the  la s t case.

A  com parison w ith  1925 shows th a t  the  im provem ent 
in  F in n ish  in d u s try  no ticed a t the  beg inn ing o f the  year 
has been m a in ta ined . The to ta l num ber o f persons 
em ployed d u rin g  la s t sum m er was 7.3 per cent, la rger 
th a n  in  th e  corresponding period  o f the  previous year, 
and the  im provem ent affects m ost o f the  in d u s tr ia l 
branches. The fa llin g  o ff in  the  foodstuffs  branch was 
due to  d ifficu ltie s  experienced in  th e  p ro du c tion  of 
sweetstuffs.

The fo llo w in g  ou ts tand ing  events in  the  w o rld  o f 
in d u s try  ca ll fo r  notice. The G overnm ent recen tly  
placed its  f irs t o rder fo r a nava l vessel, a subm arine, w ith  
a F in n ish  sh ipya rd , A .B . C rich ton -V u lcan , a t A bo . 
The Russian T sa ris t G overnm ent had  various nava l 
v essels b u ilt  a t th is  sh ipya rd  in  fo rm er days and the  
Arm  is o f op in ion  th a t  w ith  the  a d d itio n  o f some special 
m ach inery i t  can v e ry  w e ll cope w ith  the  new order, 
the  great im portance  o f w h ich  lies in  the  fa c t th a t  i t  
encouAges F in n ish  sh ipbu ild ing . A ga in , the  m a jo r ity  
° f  the  shares in  the  K a ja n a  W ood C om pany L td .,  w h ich  
was h ith e rto  owned b y  the  U lea Com pany, have been 
Purchased b y  a synd ica te fo rm ed fro m  the  shareholders 
° f  the  fo rm er com pany. The K a ja n a  W ood Com pany 
Was founded in  1907 and has a share ca p ita l o f F m k.20  
m ill.  T h is  com pany has also purchased fro m  the  U lea

Com pany an estate near K a ja n a  and the  w o rk in g  righ ts  
over ce rta in  forests belonging to  th a t  f irm  on th e  Sot- 
kam o road. The U lea Com pany is engaged in  con
so lida ting  its  pos ition  and is selling its  K a ja n a  in terests 
in  order to  effect greater concen tra tion . (M ercator, N o . 
4 L )

The Question o£ Restrictions on Timber Production.
The d e s ira b ility  o f im posing restric tions on F in la n d ’s 
t im b e r o u tp u t has recen tly  been w id e ly  discussed. 
A ccord ing  to  H e rr  A d o lf B urgm an , th e  head o f the  
State T im b e r LTndertak ings, whose views on th e  sub ject 
are pub lished in  M ercator (Oct. 15), w h ile  there  is m uch 
th a t ind ica tes a lack  o f p ro p o rtio n  between p ro du c tion  
and consum ption  in  th e  t im b e r in d u s try , a general 
re s tr ic tio n  o f p ro du c tion  in  the  t im b e r exp o rtin g  
countries o f Europe can scarcely be achieved. I f  
F in la n d  and Sweden were the  o n ly  exporters in  Europe 
i t  w o u ld  be easy to  settle  the  m a tte r, b u t as Poland, fo r 
instance, has raised her exports  b y  abou t 200,000 
standards and Russia is lik e ly  to  be soon in  a pos ition  
to  w o rk  up  her o u tp u t the  question becomes consider
a b ly  invo lved .

F ro m  a p u re ly  F inn ish  p o in t o f v iew , i f  saw ing were 
to  be reduced on a considerable scale, F in la n d  w o u ld  
assuredly experience great d iff ic u lty  la te r on in  recover
in g  her lo s t m arkets, fo r  she is s t i l l  a newcomer in  some 
countries where the  Swedes and Norwegians have a lo ng 
s tand ing rep u ta tio n . W h ile  F in n ish  exports  o f wood 
goods have been doub led in  th e  course o f tw e n ty  years, 
Sweden has stood s t ill ,  N o rw a y ’s exports  have been 
reduced b y  h a lf and Russia’s to  a ra th e r greater ex te n t, 
as seen fro m  the  fo llo w in g  tab le  o f exports  fro m  no rth e rn  
countries (in  standards) :—

1902 ... 
1912 ... 
1925 ...

Norway.
265.000
175.000
133.000

Sweden.
1,100,000
1,100,000
1,015,000

Finland.
570.000
690.000 

1,030,000

Russia.
660,000

1,300,000
405,000

T o th is  m ust be added the  fa c t th a t,  as the  saw m illing  
in d u s try  in  F in la n d  so fa r works on s lig h tly  low er wages 
and cheaper raw  m ateria ls  th a n  the  saw m illing  in d u s try  
in  Sweden, F in la n d  is perhaps placed a l i t t le  m ore 
fa vo u ra b ly  th a n  her ne ighbour to  th e  west as regards 
com p e titio n . Such heavy e x p lo ita tio n  o f s tock tim b e r 
has a lready taken  place in  Sweden th a t  th e  saw m ills 
in  N o rr la n d  have been forced fo r  some tim e  past to  
im p o rt considerable q u an titie s  o f logs (abou t 400,000 
cub ic m etres annua lly ) fro m  N o r th  F in la n d , where 
there  are s t i l l  large stocks o f over-age t im b e r in  the  
S tate forests. The q u a n tity  fe lled  in  F in n ish  State 
forests d u rin g  the  pe riod  1921 to  1924, when fe llin g  was 
a t its  he igh t, represented a ye a rly  average o f 3.7 m il l,  
cub ic metres, whereas the  annua l increm en t is estim ated 
a t 8.8 m il l,  cub ic metres. T h is  shows th a t  th e  tim b e r 
cap ita l o f the  State forests is n o t be ing consumed and 
th a t  some decades w il l  pass before the  fe llin g  in  these 
forests equals the  new grow th .

I n  sp ite  o f the  large surp lus o f fu l ly  grow n t im b e r in  
th e  S tate dom ains F in la n d ’s large exports  o f sawn 
goods cannot be m a in ta ined  fo r  an y  le ng th  o f t im e . 
There is considerable excess fe llin g  o f heavy t im b e r 
in  p r iv a te  forests, w h ile  i t  is im possib le to  increase 
fe llin g  in  th e  extensive desolate forests o f no rth e rn  
F in la n d  except as means o f com m un ica tion  there im 
prove, opening up new sites fo r  the  w o rk in g  up  o f t im b e r 
where in fe r io r varie ties  can be hand led . I t  is n o t 
com patib le  w ith  a po licy  o f sound fo res try  to  force 
fe llin g  in  F inn ish  forests w h ile  depression p reva ils  in  
th e  m arke t, as in  v ie w  o f th e  g row ing  prospect o f a 
t im b e r shortage in  m ost c iv ilised  countries a sharp rise 
in  the  prices o f wood goods m ay be reckoned upon  w ith  
c e rta in ty  in  the  near fu tu re . On the  o ther hand , as 
F in la n d ’s balance o f trade  depends so la rge ly  on the  
e xp o rt o f wood goods, a re s tr ic tio n  o f p ro du c tion  on 
a large scale is m uch m ore d iff ic u lt  to  c a rry  o u t in  
F in la n d  th a n  in  Sweden. A t  th e  same tim e  i t  is 
advisable to  a im  a t close co-operation w ith  th e  Swedes 
in  order to  m a in ta in  a com m on p o lic y  in  regard to  prices,
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I t  w i l l  o n ly  be b y  means o f persistent developm ent o f 
th e  paper in d u s try , however, th a t  F in la n d  w il l  be able, 
when no longer e n tire ly  dependent on the  m oney 
b rough t in  b y  the  sale o f wood goods, to  regulate saw ing 
according to  the  po s ition  o f the  m arke t and e x tra c t 
fro m  a sm aller q u a n tity  o f t im b e r th a n  is now  exported 
an equal o r perhaps a greater re tu rn .

The Match Industry.— A  F inn ish  in d u s try  w h ich  on ly  
developed in to  an exp o rt in d u s try  d u rin g  the  w a r is 
the  m a tch  m ak ing  in d u s try . As ea rly  as 1850 tw o  
m a tch  factories were established in  F in lan d , and a t the  
ou tb reak o f the  w a r there  were s ix  factories in  the  
c o u n try  w h ich  supplied the  home m arke t exc lus ive ly , 
w h ile  exports  in  1913 were q u ite  ins ign ifican t. F in la n d  
possesses a p le n tifu l supp ly  o f aspen, w h ich  affords 
n a tu ra l fac ilit ie s  fo r  the  m anufactu re  o f matches, and 
d u rin g  th e  w a r the  possib ilities o f the  in d u s try  un de r
w en t ra p id  developm ent. I n  1917 fo r  the  f irs t t im e  
exports  exceeded 3,000 tons, th e  greater p a r t o f th is  
o u tp u t going to  Russia. N ew  m arke ts such as Serbia 
and Greece were g ra du a lly  secured, b u t oppos ition  was 
soon m et w ith  fro m  the  Swedish-Am erican tru s t, w h ich  
secured a m onopo ly, o r s im ila r advantages, in  m any 
countries. D u rin g  the  pe riod  1923 to  1925 F in n ish  
m a tch  exports  am ounted to  3,200, 5,000 and 4,000 tons 
respective ly, w ith  a corresponding va lue o f F m k.3 4  
m ill. ,  F rnk.45 m ill,  and F m k.3 4  m ill. ,  the  largest 
custom er being G reat B r ita in . A b o u t h a lf o f th e  to ta l 
exports  go to  th is  cou n try , w h ile  the  U n ite d  States 
comes n e x t as a good second, Scandinavia, A u s tra lia  
and o the r countries also being purchasers. The in te r 
na tio n a l tru s t know n  as th e  Svenska T and s tickak tie - 
bo lag s ta rted  w o rk  in  F in la n d  du rin g  the  w a r w ith  the  
purchase o f tw o  factories in  V ib o rg  and B jo rneborg . 
There are rum ours o f fresh acquis itions on the  p a r t  o f 
th e  tru s t,  b u t the  assertion th a t  the  O .Y . Savo fa c to ry  
a t K u o p io  has been purchased b y  the  tru s t  o r some 
com pany closely a llie d  to  i t  has been s trong ly  denied. 
N ego tia tions are said to  have taken  place fo r  th e  p u r 
chase o f a fa c to ry  in  N antsa la  on beha lf o f the  tru s t. 
I f  th is  should p rove  true , fo re ign in terests, according 
to  th e  sta tem ent o f the  C hairm an o f the  Association o f 
F inn ish  M a tch  Factories, w i l l  con tro l 10 o u t o f 15 
S im plex m achines o r tw o -th ird s  o f th e  p roduc tion .

F in la n d ’s p ro d u c tio n  o f matches has n o t o n ly  im 
proved  in  q u a lity  b u t has also increased in  q u a n tity . 
Before the  w a r abou t 200 m illio n  boxes were produced 
an nu a lly , w h ile  the  q u a n tity  is now  reckoned a t ten  
tim es th is  figure. Since 1924 the  tendency o f prices 
has been a s tea d ily  fa llin g  one, to  w h ich  th e  du m ping  
p o lic y  o f th e  Swedish tru s t  co n tribu te d  in  no sm all 
degree. (M ercator, No. 40.)

FRANCE
F I N A N C E

The Budget .— The R e po rte r General o f th e  F inance 
C om m ittee  o f th e  Cham ber has a lready pub lished his 
re p o rt on the  B udge t. The d iffe re n t item s o f expend i
tu re  are sum m arised as fo llow s :—

Public deb t... ... ... .............. Fr.21,484 m illion
Public authorities (the President, the 

Chambers, etc.) ... 68 „
Ministries and Offices ... ............... 10,270 „
Cost of collection of public revenues ... 1,042 „
Reimbursements and sundries 396 „

Fr.39,260 m illion
The revenue shown in  the  B udge t, am oun ting  to  F r. 
39,959 m illio n , leaves a surp lus o f F r.699 m illio n  a v a il
able fo r  deb t redem ption . A s exp la ined in  T h e  
E c o n o m ic  R e v ie w  of O ctober 22, a sum  o f F r.8 ,175 
m illio n  is to  be devoted to  debt redem ption  d u rin g  the  
com ing year, i f  the  B udge t, the  resources o f the  Caisse 
de Gestion, and those to  be supplied b y  G erm any fu lf i l  
expectations. I f  we add to  th a t  am o un t the  above 
surp lus o f F r.699 m illio n , w h ich  is also ava ilab le  fo r

th e  same purpose, we get a to ta l o f abou t Fr.9 ,000 
m illio n  fo r  debt redem ption.

The R epo rte r General emphasises the  fac t th a t  debt 
redem ption  is one o f th e  m ost u rgen t financ ia l p ro 
blems o f the  present day, and insists on the  necessity 
o f leav ing a large surp lus in  the  B udge t w h ich  m ay also be 
u tilis e d  fo r  i t .  H e  lays special stress on the  fa c t th a t  the
9,000 m illio ns  devoted to  debt redem ption  in  France con
s t itu te  abou t 20 per cent, o f the  to ta l p u b lic  expend itu re , 
w h ile  the  p ro p o rtio n  in  G reat B r ita in  is o n ly  6 per cent. 
N o  new fiscal leg is la tion  o f im portance  is in troduced  
in to  the  B udge t B il l,  b u t th is  is exp la ined b y  the  
fa c t th a t  d u rin g  1926 various laws and decrees in tro 
duced new taxes o r increased th e  rates o f the  o ld  ones 
fo r  an  am oun t w h ich  is expected in  1927 to  reach 
Fr.10,198 m illio n .

A  conso lida tion  loan is be ing floa ted b y  the  G overn
m en t fo r  the  conversion o f the  T reasu ry  Bonds w h ich  
have been deposited w ith  a v ie w  to  repaym ent on 
F eb ru a ry  1. The am oun t o f the  new issue is lim ite d  to  
th e  am oun t o f th e  Bonds to  be repaid, and th e  new 
bonds bear in te res t a t the  ra te  o f 7 per cent, per annum , 
being issued a t 92. T hey  are exem pt fro m  incom e 
ta x  and are repayable w ith in  10 years a t 525.

Revenue Returns for October. The figures o f 
Revenue R e tu rns  recen tly  pub lished show, as a n t ic i
pa ted, a v e ry  large increase as com pared w ith  the  
preceding m onths. As a resu lt o f the  energetic measures 
taken  b y  M . Poincare, a large am oun t o f d ire c t taxes 
was pa id  d u rin g  the  m on th . The fo llo w in g  tab le  shows 
the  revenue received d u rin g  the  la s t five  m onths (in  
m illio n s  o f francs) :—

1926. 1925. Increase.
June ... 2,312 1,811 501
J u l y ............... 3,584 2,420 1,164
August 3,127 1,733 1,394
September ... 3,030 1,769 1,207
October 5,016 2,885 2,131

The O ctober figures th is yea r as com pared w ith  1925
show an increase o f 2,131 m illio ns , de rived as to  1.197
m illio n s  fro m  d irec t taxes, and as to  934 m illio ns  fro m
in d ire c t taxes and monopolies.

As com pared w ith  the  corresponding pe riod  o f las t year, 
the  f irs t  ten  m on ths o f 1926 show th e  fo llo w in g  increases 
in  the  proceeds o f d iffe re n t categories o f ta x a tio n

Per cent.
Direct income taxation ............... ............... 45
Property transfer duty, stamps, etc__ ... ... 31
Luxury taxes (automobiles, theatre tickets, etc.) ... 46
Indirect taxes on non-necessaries (alcohol, tobacco,

gunpowder) ... ... ... ... ... ... 14
Consumption taxes (turnover tax, Excise, Customs, 

etc.) ... ... ... ... ... ... ... 43
Real estate belonging to the Government and various

State enterprises ... ... ... ... ... 44

Com paring th e  above figures w ith  th e  estim ates, an 
im p o rta n t increase is observed in  th e  y ie ld  o f d irec t 
ta x a tio n . T h is  is due to  the  fa c t th a t  th e  co llec tion  of 
those taxes la s t year con tinued  up  to  the  end o f Jan ua ry  
1926, w h ile  the  energetic measures taken  b y  the  G overn
m en t have com pelled th e  taxpayers  to  pa y  ne a rly  the  
whole o f th e ir  taxes th is  year on o r before O ctober 31.

The to ta l rece ip ts o f th e  T reasury fo r  th e  ten  m onths 
ended O ctober 31 (exceptional resources inc luded) 
am oun t to  31,141 m illio n  francs. I t  m ay  be rem em 
bered th a t  the  B udge t estim ates fo r  the  whole year 
am oun t to  abou t 37.5 m illions .

T R A D E
Foreign Trade Returns.—The recen tly  pub lished 

figures o f fo re ign  trade  in  O ctober have g iven rise to  
m ore com m ent th a n  ever. M a n y  jo u rn a lis ts  see in  the m  
an argum ent against the  pessim istic prophecies o f the  
economists according to  w h ich  the  rise in  the  franc  is 
checking exports  and s tim u la tin g  im ports . I t  has even 
served as a weapon fo r  those w ho suppo rt the  v iew , 
m ost po pu la r w ith  th e  F rench masses, th a t  the  rise in  
the  franc should continue. The figures are as fo llow s ;—
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October. September. Difference.
Imports. (In  millions of francs.)

Foodstuffs 951 981 — 30
Haw materials and scmi-manu-

factured goods 3,592 2,969 +  623
Manufactured goods ... 563 675 — 112

Total .............. 5,106 4,025 +  481

Exports. October. September. Difference.
Foodstuffs 516 452 +  04
Haw materials and semi-manu-

factured goods 1,941 1,217 +  724
Manufactured goods.............. 3,646 3,528 +  11S

Total .............. 6,103 5,197 +  906

I f  com pared w ith  th e  preceding m onths, th e  general 
re tu rns  o f fo re ign trade  fo r  O ctober p o in t to  increased 
a c t iv ity ,  especially in  the  m a tte r o f exports  ( in  m illio ns  
o f fra n c s ) :—

Imports. Exports.
June ... 5,181 4,671
J u l y ............... 5,016 5,244
August 5,235 5,543
September ... ... 4,625 5,197
October 5,106 6,103

I t  is  in te res ting  to  no te  th a t  w ith  the  average ra te  of 
exchange a t abou t the  same leve l (v iz. 165.92 to  the  £ in  
June and  165.55 in  O ctober) the  O ctober exp o rt trade  is 
abou t 30 per cent, la rger th a n  in  June.

The figures re la tin g  to  vo lum e also show a favourab le  
tendency, b u t to  a m uch m ore m oderate ex ten t, as w i l l  
be seen fro m  th e  fo llow ing  figures ( in  thousands o f 
to n s ) :—

Imports. October. September. Difference.
Foodstuffs ... .............. 465 365 +  100
Haw materials and scmi-manu-

factured goods 2,940 3,171 — 231
Manufactured goods ... 83 112 — 29

Total ... 3,488 3,649 — 160

Exports. October. September. Difference.
Foodstuffs ... ............... 113 105 +  »
Haw materials and semi-manu-

factured goods 2,198
378

2,105 +  93
Manufactured g o o d s ............... 419 — 41

Total 2,689 2,629 +  60

Com paring the  figures of the  la s t few  m onths, the  
O ctober re tu rn s  do n o t show any ve ry  great change 
fro m  the  average fo r  the  period :—

Imports. Exports. 
(In  thousands of tons.)

June ... 3,894 2,744
J u ly ............. 3,608 2,868
August 3,883 2,860
September .. 3,649 2,629
October 3,488 2,689

I t  m us t fu s t be no ted  th a t  the  sharp fa ll in  the  ra te  so
xchange occurred o n ly  in  Novem ber, th e  O ctober

average ra te  be ing n o t v e ry  m uch low er th a n  th a t  of 
September (165.55 as against 170.07). B u t  even had i t  
been considerab ly low er, the  effect cou ld  n o t y e t have 
been reflected in  the  O ctober figures.

I n  an a rtic le  on “  The m ys te ry  o f the  balance o f trade ,”  
H om ier, in  th e  F iga ro  o f N ovem ber 20, po in ts  o u t th a t  

a large p a r t  o f the  ac tua l im p o rts  represent purchases 
made w ith  the  £ a t 200 ; fo rw a rd  purchases o f s te rling  
here  made a t th a t  tim e , b u t in  order to  avo id  paym en t 
° f  ad va lorem  Customs d u ty  im porte rs  now  declare the  
v alue o f th e ir  m erchandise reckon ing the  £ a t its  
a° tu a l ra te . Thus, the  im p o rt figures o f va lue are, 
accord ing to  M . R om ier, low er th a n  the  rea l cost o f the  
Soods to  the  im p o rte r.

On the  e xp o rt side there is an  increase in  th e  vo lum e of 
*'aw m ateria ls , w h ich  is to  be a ttr ib u te d  to  coal exports 
cbi© to  the  E ng lish  s tr ike  (a p u re ly  tem po ra ry  phenome- 
ilo r i). A  considerable increase in  the  va lue o f exports, 
h b ic h  m ay be observed, is due to  a rise in  hom e prices ; 
hf- R om ier a ttr ib u te s  i t  also to  the  fa c t th a t  these exports  
a ie  made under con tracts concluded d u rin g  the  fa ll o f 
fbe franc a t un usu a lly  h igh prices.

W he the r i t  w i l l  be possible to  m a in ta in  th e  favourab le  
trade  balance w ith  the  ac tu a l ra te  o f exchange rem ains 
to  be seen.

The Textile Trade and the Rate of Exchange.—
I n  a recent issue o f the  N o rd  In d u s tr ie l (No. 46) a tte n tio n  
is d ra w n  to  the  fa c t th a t, n o tw ith s ta n d in g  the  opening 
o f the  season, buyers are re fra in in g  fro m  considerable 
purchases because o f th e  u n c e rta in ty  caused b y  the  
fluc tu a tion s  o f the  exchange. People are a w a itin g  s t i l l  
low er rates o f exchange and there fore  low er prices. I t  
is  be lieved th a t i f  the  franc  were to  rem a in  stab le a t 150 
to  160 to  the  £, bu y in g  w o u ld  be resum ed a t once on a 
large scale, as the  usual needs o f the  season are n o t y e t 
covered. A t  th is  ra te  co m p e titio n  w ith  fo re ign  te x t ile  
p roducts  cou ld  be successful, n o tw ith s ta n d in g  a rise in  
the  cost of p ro du c tion  in  th is  b ranch  o f in d u s try . As 
com pared w ith  la s t yea r’s sum m er th e  prices o f te x t ile  
p roduc ts  should be increased b y  ab ou t 50 per cent., b u t 
th e  fa ll in  c o tto n  allows o f th is  increase being reduced to  
on ly  25 pe r cent, (wages have increased b y  24 per cent., 
dyestuffs  b y  45 per cent.). A  ce rta in  loss w h ich  w o u ld  
be incu rred  even a t the  above-m entioned ra te  o f exchange 
on th e  p re v io us ly  accum ulated stocks w o u ld  be easily 
d iv id e d  in  case o f ra p id  sale between the  m an u fac tu re r, 
the  wholesale and the  re ta il dealer. T h is  com p u ta tio n  
being made on the  suppos ition  th a t  th e  £ rem ains 
a t 150 to  160, the  s itu a tio n  o f the  te x t ile  trade  becomes 
ve ry  d iff ic u lt  now  th a t  th e  franc  is pu rsu ing  its  up w a rd  
tendency and a ra te  o f 125 is com m on ly  spoken of.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

The Free Trade Manifesto in Relation to Agri
culture.— The Free T rade M an ifesto o f the  E conom ic 
Powers w i l l  some day come to  be considered one o f the  
m ost im p o rta n t docum ents in  the  h is to ry  o f the  g radua l 
recons truc tion  o f the  w o r ld ’s economic system  upon a 
saner basis, unham pered b y  res tr ic tio ns  and in te rn a l 
tension. T h is  appeal to  th e  common-sense o f the  
E conom ic Powers o f the  w o rld  is, however, u n lik e ly  to  
have as spontaneous an effect as the  tra d it io n a l 
trum pe ts  upon the  w alls o f Jericho . The M an ifesto  is, 
nevertheless, a sym ptom  o f re v iv in g  free trade  te n 
dencies, and, tru m p e t-like , i t  carries th e  vo ice o f reason 
to  a ll w ho have ears to  hear. F o r th is  vo ice  o f reason 
speaks in  the  language o f facts, and  those fac ts  are the  
m ost u rgen t w ith  w h ich  G erm any is to -d a y  con fronted .

U n ive rsa l economic co-operation , however, invo lves 
in te rn a tio n a l d is tr ib u tio n  o f w o rk  on the  basis o f 
n a tu ra l cond itions o f p ro du c tion . N o  d is tin c tio n  can 
here be d raw n  between in d u s tr ia l and a g ric u ltu ra l 
States ; th e  im p o rta n t question  is th e  d is tr ib u tio n  o f 
em p loym ent w ith in  the  in d iv id u a l realm s o f in te r 
na tio n a l in d u s tr ia l and in te rn a tio n a l a g ric u ltu ra l p ro 
du c tio n  as developed in  th e ir  independent organisms. 
G erm an in d u s try , dependent as i t  is upon  expo rt, has 
n o t ignored th is  p o in t o f v iew , and has associated itse lf 
in  no in de fin ite  m anner w ith  th e  un ive rsa l d is tr ib u tio n  
o f in d u s tr ia l em ploym ent, here b y  the  p ro m o tio n  o f 
ce rta in  branches o f p ro du c tion , the re  b y  re s tr ic tio n  to  
a reduced q u a n tity  o f h igher q u a lity  wares. Th is 
p o in t o f v ie w  has, however, been received in  a d iffe re n t 
s p ir it  by  Germ an ag ricu ltu re , w h ich  fosters ce rta in  
branches o f p ro d u c tio n  in  the  face o f overw helm ing 
co m p e titio n  in  the  w o rld  m a rke t under th e  shelter of 
p ro te c tive  duties, a t the  same tim e  neglecting o the r 
branches lik e ly  to  fin d  a ready sale in  the  hom e m arke t, 
w h ich is a t present bu y in g  la rge ly  fro m  abroad. Ger
m an y ’s a g ric u ltu ra l d is tr ic ts , w h ich  lie  in  close p ro x im ity  
to  her industries, c u ltiv a te  fo r  d is ta n t m arke ts, and th is  
u n n a tu ra l s tate o f affair's is aggravated by the  fa c t th a t 
cos tly  refined p roducts have to  be im p o rte d  fro m  such 
re la tiv e ly  d is ta n t countries as H o lla n d  and  D enm ark, 
w ho reg ister the  wage and ca p ita l p ro fit  o f the  re fin ing  
process as v o lu n ta ry  t r ib u te  fro m  th e  G erm an economic
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a d m in is tra tio n . M oreover, the  im poverished post-w ar 
m a rke t is o n ly  capable o f dealing w ith  th e  sudden 
o ffe r o f the  en tire  harvest to  a sm aller ex ten t th a n  in  
p re -w ar tim es, so th a t  an in te rm ed ia te  e xp o rt o f the  
surp lus on the  basis o f e xp o rt vouchers has to  be 
effected, the  economic a d m in is tra tio n  bearing the  cost 
o f fre ig h t in vo lve d , and re im burs ing  to  the  farm ers the  
increased cost o f p ro d u c tio n  b ro u g h t ab ou t b y  the  
Customs duties.

The Free T rade M an ifesto weighs up  the  conservative 
m ethods o f G erm an ag ricu ltu re  and finds them  w a n tin g . 
I t  w o u ld  be a serious e rro r fo r  a g ricu ltu re  to  im agine 
th a t  th e  free trade  m ovem ent is so le ly an in d u s tr ia l 
m a tte r. N o  red uc tio n  w i l l  be possible o f in d u s tr ia l 
p ro te c tive  du ties u n t i l  the  ag rarian  p ro d u c tio n  costs 
have been d im in ished  so th a t  a s im ila r red u c tio n  can 
take  place in  th a t  b ranch  also. A  fa r-s igh ted  ag rarian  
p o lic y  w ou ld  reckon w ith  the  effect o f the  new free trade  
m ovem ent b y  a g radua l red uc tio n  o f p ro te c tive  duties. 
G erm an ag ricu ltu re  is faced w ith  th e  a lte rn a tiv e  o f 
ru in  o r organ ic p a r tic ip a tio n  in  th e  in te rn a tio n a l 
d is tr ib u tio n  o f labou r. T h is  w i l l  in vo lve  a tra n s 
fo rm a tio n  fro m  c u lt iv a t io n  to  re fin ing  processes to  the  
m ost fa r-reach ing ex te n t, and such a process has m any 
advantages to  o ffer in  the  na tu re  o f ra p id  tu rn o v e r and 
m ore speedy ca p ita l fo rm a tio n , enhanced prospects fo r 
enterprise and added power o f absorb ing labour. I t  is 
o n ly  b y  a g radua l tra n s fo rm a tio n  o f th is  na tu re  th a t 
G erm any w i l l  be able to  overcom e the  danger w h ich  
threatens her fro m  the reversa l o f th a t  basic p rinc ip le  
fo r  over-popu la ted  States, “  Im p o r t  o f raw  m ateria ls—  
E x p o r t o f m anufactures,”  b ro u g h t ab ou t to -d a y  b y  
ag ricu ltu re  a t th e  expense o f the  Germ an economic 
system  as a w hole and  consequently o f G erm an power o f 
co m p e tit io n  in  the  w o r ld  m a rke t. (Deutsche Allgemeine 
Zeitung, N o v . 10.)

F I N A N C E

Reich Finances in September.— The vo lum e of 
revenue fro m  ta x a tio n  in  September is influenced b y  
th e  fa c t th a t  in  the  th ir d  m o n th  o f every qu a rte r no 
great ta x a tio n  paym en t takes place. Thus the  revenue 
fro m  R e ich  taxes is sm alle r th a n  in  th e  preceding 
m on th . I f ,  however, the  ta x a tio n  re tu rns  fo r  September 
are com pared w ith  those o f June, i t  appears th a t  the  
m arked  ris ing  tendency o f revenue fro m  ta x a tio n  in  the  
tw o  preceding m on ths has suffered no check. T h is  
g ro w th  o f revenue is ch ie fly  due to  Customs and 
consum ption  du ties, w h ich  have increased th ro u g h o u t, 
and  n o t fro m  seasonal causes alone. The ownership 
and tra n s p o rt taxes have also re tu rn ed  R m k.60  m il l,  
m ore th a n  in  June. T h is  is p a r t ly  due to  th e  fa c t th a t  
de layed incom e ta x  paym ents fro m  1925 are inc luded 
in  th e  figu re. Nevertheless cu rre n t taxes such as the

A "Noise-proof”  Telephone—
The T .M .C . “ L A R Y N G A P H O N E  ” gives an 
absolutely noise-proof telephone service. It  
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new M otor Ships “ Asturias ” and “ Car
narvon Castle.”
It  is in use aboard ships belonging to :—
Peninsular &  Oriental Steam Navigation Co. B ritish Ind ia  Steam 
Navigation Co., Ltd. Canadian Pacific Steamships Ltd. Royal M a il 
Steam Packet Co. Union-Castle M a il Steamship Co., Ltd. Ellerman 
Lines Ltd. Atlantic Transport Line. Western Union Telegraph Co. 
Telegraph Construction &  Maintenance Co., Ltd. Red Star Line. 
Rotterdam Lloyd Royal M a il Line. Union Line o f New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
Hollingsworth W orks, W est Dulw ich, 

London, S.E.21

wages ta x  and ca p ita l m ovem ent ta x  show an increase 
w h ich  is a p pa ren tly  a re flec tion  o f th e  s lig h t economic 
re v iva l. The fo llo w in g  tab le  shows R e ich  revenue 
fro m  taxes, Customs and con tribu tions  in  the  m onths of
June, J u ly , A ugust and September (in  m illio ns  of 
Reichsm arks) :—

Ownership and transport taxes
June.
265.7

July.
476.4

Aug.
461.9

Sept.
323.8

(«) Recurring ... 263.3 472.1 459.7 321.5
(i) Deductions from wages S8.8 93.3 93.1 93.2

(ii) Other classes of income
tax 35.3 153.0 125.5 64.7

Corporation ... 7.0 65.5 57.3 20.6
Capital 8.8 7.1 57.4 15.5
Turnover 59.3 81.9 62.7 60.8
Movement of capital 7.5 10.5 9.8 13.0
Transport 26.1 25.4 28.7 29.2
Various 30.5 35.4 25.2 24.5

(b) Non-recurring 2.4 4.3 2.1 2.3
Customs and consumption
duties ... 109.4 231.0 189.5 221.1

Customs 63.2 113.0 64.8 70.1
Tobacco 42.4 49.4 52.8 67.9
Beer ... 22.6 24.7 26.2 27.1
Brandy 14.5 14.7 14.7 19.9
Sugar... 21.2 25.2 27.9 32.4
Wine 4.0 2.7 1.3 0.8
Various 1.5 1.9 1.8 2.9

Total 435.3 708.0 651.4 544.9
The A ugust figures fo r  the rem a in ing  revenue item s

and R e ich  expend itu re  are now  ava ilab le . A ccord ing  
to  these s ta tis tics  the  im p rovem en t in  the  R e ich  finances 
a lready noticeable in  J u ly  was m a in ta ined  in  A ugust.
The A ugust to ta l revenue fro m  a ll sources was h igher 
th a n  the  to ta l expend itu re  fo r  th a t  m on th . The 
fo llow ing  tab le  shows R eich revenue and expend itu re  fo r  
the  m onths o f June, J u ly  and A ugust ( in  m illio n s  o f
Reichsm arks) :—
1. Ordinary Budget. June. July. Aug.

Revenue.
(a) From taxation .............. ... 435.3 708.0 651.4
(6) From administration 16.0 40.8 31.0

Total ... 451.3 748.8 682.4
Expenditure.
(a) General Administration of the

State 353.5 376.9 314.6
(b) Reparation payments ... 28.3 22.9 26.5
(c) Allocations from taxation 153.6 246.7 205.2

Total ... 535.4 646.5 546.3

Balance ................. — 84.1 f  102.34 136.1
Extraordinary Budget.

Revenue 0.3 0.5 ~
Expenditure.
(a) General Administration of the

State, including war debts 4.7 54.8 54.7
(b) Reparation payments ... 15.2 20.0 20.0

Total ... 19.9 74.8 74.7

Deficit 19.6 74.3 74.7
Delayed payments from  1925.

Revenue — 12.1 —
Expenditure ... 27.8 33.1 38.4

Deficit 27.8 21.0 38.4
Total.

Revenue 451.6 761.4 682.4
Expenditure ... .............. 583.1 754.4 659.4

( W irtschaft und S ta tis tik , N o v . 5.)

T R A D E
The Franco-German Agreement with regard to the 

Saar.— I n  the  f irs t  week o f N ovem ber a new agree
m en t concerning the  exchange o f goods between G er
m any and the  Saar d is tr ic t  was a rrive d  a t between the  
F rench  and G erm an G overnm ents. T h is  agreem ent 
dates fro m  Decem ber 1, 1926, and rem ains in  force u n t il 
M arch  31, 1927. The m a in  F ranco-G erm an p ro v is io n a l 
agreement expires on F eb ru a ry  21, so th a t  the  Saar 
agreement w i l l  overlap i t  b y  one m o n th  and a h a lf. 
O n th e  o ther hand  th e  date a t w h ich  i t  expires coincides
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w ith  th e  date fixed fo r  o p tion a l no tice  in  regard to  the  
In te rn a tio n a l Steel Pact, w h ich  can h a rd ly  be regarded 
as a m a tte r o f chance. I t  is expressly agreed, m ore 
over, th a t  i f  on M arch 1 there  is no p ro b a b ility  o f the  
m a in  tre a ty  be ing concluded b y  A p r i l 1, nego tia tions 
are to  be re-opened fo r  the  renewal o f the  present Saar 
agreement.

The agreement is d raw n up m a in ly  in  the  sense o f 
th a t  o f 1925, w h ich  was never ra tif ie d , and th a t  o f 
A ug ust 1926, w h ich  g ranted p re fe ren tia l tre a tm e n t in  
th e  case o f ce rta in  sm all groups o f m erchandise. N ow  
th e  m a tte r is arranged so th a t  p re fe ren tia l tre a tm e n t 
is app lied  to  the  exp o rt to  the  Saar o f wood, m asonry 
and iro n  goods o f the  m ost va ried  na tu re , p a r t ly  sub ject 
to  quota. On the  o th e r hand, new regu la tions are 
app lied  to  th e  m uch m ore im p o rta n t exports  to  G erm any 
fro m  the  Saar. The f irs t lis t,  w h ich  includes the  large 
iro n  item s, the  e xp o rt o f w h ich  to  G erm any is l im ite d  
to  1.31 m ill,  tons, can on ly  be p a r t ly  u tilised , as the  
e xp o rt o f these goods is regulated fro m  m o n th  to  m o n th  
sub ject to  the  in te rn a l w o rk in g  res tric tio ns  im posed b y  
the  te rm s o f the  In te rn a tio n a l Steel P ac t. A  second 
lis t  regulates the  exp o rt to  G erm any o f iro n  goods o f 
va rious k inds, and certa in  o the r goods such as Thom as 
meal, w h ich  is o f some im portance to  G erm an a g r i
cu ltu re . C e rta in  w o rk ing -up  indus tries  are also g ranted 
tax-free  e x p o rt to  G erm any sub ject to  quotas, even 
tho ugh  th e y  m ay  s tand in  co m p e titio n  w ith  the  o ther 
Germ an d is tr ic ts , fo r  the  G erm an G overnm ent r ig h t ly  
takes the  v ie w  th a t  a lthough the  Saar fo r  the  tim e  being 
is w ith in  th e  F rench  Customs zone, i t  rem ains v ir tu a lly  
G erm an te r r ito ry  and m ust be trea te d  as such.

I n  v ie w  o f the  te rm s of th e  A ugust agreement the  tw o  
lis ts  C l and C2 c la im  special a tte n tio n . One regulates 
th e  e xp o rt to  the  Saar o f m ach inery  and pa rts , to  w h ich  
the  m in im u m  ta r if f  and special reductions have been 
applied . Spare pa rts  are a d m itte d  free of d u ty  and now  
no longer requ ire  the  v isa o f th e  F rench  Customs 
officer, b u t m ere ly  a specified certifica te . The second 
p a r t o f th is  group refers to  sm all m achines such as 
ca lcu la tin g  machines, sewing machines, telephone 
apparatus, etc. I n  th is  case also a ce rtifica te  s ta tin g  
the  purpose w h ich  the  a rtic le  is to  serve is requ ired and 
the  m in im u m  ta r i f f  is  applied . I n  m ost cases quotas 
are also la id  dow n in  th is  group.

I t  w i l l  be rea d ily  understood th a t  in  th e  case o f th e  
Saar there  can be no th o u g h t o f ba lancing the  m u tu a l 
concessions as is usual in  the  case o f com m ercia l agree
m ents, b u t th e  agreement is draw n up  w ith  a v iew  to  
keeping the  economic lin ks  between th e  R e ich  and the 
Saar Rasin as close as possible, and. th a t  is indeed th e  
c h ie f purpose o f a special agreem ent o f th is  nature .

I t  is reported on good a u th o r ity  in  B e r lin  th a t  th e  
F rench  representatives w ho have ju s t le ft  the  ca p ita l 
a fte r conclud ing th e  Saar agreement nego tia tions sta ted 
th a t  the  new F rench  Customs B i l l  is due to  come before 
th e  F rench Cham ber between N ovem ber 10 and 15. 
I t  is possible, therefore, th a t  nego tia tions fo r  the  fin a l 
com m ercia l agreement m ay  be opened in  a few  weeks’ 
tim e , and in  Paris i t  is  expected th a t  th is  w i l l  take  place 
soon a fte r the  Christm as recess. On th e  G erm an side 
the  G overnm ent is o n ly  lik e ly  to  consent to  an extension 
o f the  p ro v is io na l agreement a fte r F eb ru a ry  21 on the  
understand ing th a t  i t  is m ere ly  fo r  a sho rt period, to  
a llow  o f the  conclusion o f th e  nego tia tions fo r  the  fin a l 
agreement. (Ham burger Fremdenblatt, N o v . 8.)

I N D U S T R Y
The Rhenish-Westphalian Iron Industry.—O wing 

to  the  increase in  the  price  o f iro n  in  th e  w o r ld  m a rke t 
i t  has been possible fo r  the  Germ an Crude Steel U n io n  
to  effect a considerable red uc tio n  in  the  difference 
between hom e and fo re ign  prices. Thus ro lled  w ire  cost 
R in k . l t  in  N ovem ber as com pared w ith  R m k.21 in  
O ctober, w h ile  the  price o f coarse sheet dropped fro m  
R m k.27 to  R m k.22 . A l l  the  o th e r rates experienced 
m ore o r less considerable reductions. As exp o rt prices

fo r  va rious iro n  products, such as w ire , coarse sheet and 
blocks, experienced fu r th e r  increases in  N ovem ber, a 
fu r th e r  decrease in  hom e prices m ay be expected in  
December, whereby the  g radua l ad jus tm en t o f home 
quo ta tions  to  exp o rt prices desired b y  the  Crude Steel 
U n io n  w i l l  be fu r th e r prom oted .

E x p o rts  o f the  p roduc ts  o f the  heavy iro n  in d u s try , 
p a r tic u la r ly  of coarse sheet, have been m a in ta ined . 
The Coarse Sheet U n io n  has a large num ber o f con tracts  
in  hand  a t present, fo r  H o lla n d , Scandinavia and Japan 
as w e ll as fo r  E ng land. These con trac ts  a lm ost a ll 
re la te  to  sheet iro n  fo r  sh ipbu ild ing . Large con tracts 
fo r  th is  class o f goods have also been received fro m  the  
German sh ipbu ild ing  yards, such as B lo h m  un d  Voss 
and th e  Tecklenborg Y a rd . F avourab le  nego tia tions 
are now  pending fo r  con tracts  w h ich  w i l l  keep the  w orks 
w e ll em ployed u n t i l  Jan ua ry  o r F eb rua ry . The 
R hen ish-W estphalian w orks are the  ch ie f gainers fro m  
the  abundant em p loym ent in  the  coarse sheet ro llin g  
m ills , the  Siegerland ro llin g  m ills , in  consequence o f 
th e ir  un favourab le  geographical pos ition , being s t i l l  
inadequate ly  occupied.

The U ppe r Silesian iro n  in d u s try  in  G le iw itz , w h ich  
was a d m itte d  to  m em bership o f the  Crude Steel U n io n  
a t its  last m eeting, does n o t be long to  the  Coarse Sheet 
U n ion . A  price agreement exists, however, w ith  the  
D ill in g  F o u n d ry  W orks, w h ich  do n o t y e t belong to  the  
Crude Steel U n ion . The present hom e price  o f the  
U n io n  is R m k. 148.90 on the  basis o f Essen fo r  com m on 
sheets and R m k.173.9 w ith  the  same fre ig h t basis fo r  
bo ile r sheets. The fo re ign  price fo r  b o ile r sheets is 
ve ry  variab le , am oun ting  to  ab ou t £10.

The w ire  in d u s try  has also been able to  p a rtic ip a te  
in  supp ly ing  the  fo re ign  dem and a t least where refined 
w ire  is concerned. Business d u rin g  O ctober in  the  
Düsseldorf W ire  U n io n  was m uch im p roved , the  en tire  
e xp o rt qu o ta  hav ing  been u tilis e d  in  th a t  m on th . The 
ch ie f consumers a p a rt fro m  E ng land  were N o r th  A m erica, 
Japan, A frica , In d ia  and Sweden, w h ile  A u s tra lia  s 
requirem ents were sm aller th a n  usual, as th is  c o u n try  
is develop ing a w ire  in d u s try  o f her own. A  few  sm all 
con tracts  are on hand fo r  Russia, and nego tia tions  are 
be ing carried on fo r  la rger orders. The im p o rt o f w ire  
and w ire  p roducts  in to  E ng land  d u rin g  the  f irs t  nine 
m onths o f 1926 am ounted to  56,317 tons as com pared 
w ith  45,906 tons in  the  corresponding pe riod  o f the  
previous year, and th is  increased im p o r t  o rig ina ted  
la rge ly  in  Germany.

The w o rk ing -up  industries  have n o t y e t fe lt  to  any 
great ex te n t the  resu lts o f th is  increased a c t iv i ty  in  
the  heavy iro n  in d u s try . I t  is  tru e  th a t  some sh ip 
b u ild in g  yards have received con tracts  fo r  ship con
s tru c tio n  w h ich , a lthough  th e y  do n o t am oun t to  a great 
deal in  th e  long run , p ro v id e  a l i t t le  em p loym ent fo r  
the  sm all iro n  in d u s try . I n  the  waggon in d u s try  one- 
h a lf o f a F rench R eparations c o n tra c t w h ich  has been 
con tem pla ted fo r  s ix  m onths back has now  been a llo tte d . 
A  w e ll-know n  W estpha lian  screw fa c to ry  is p a rtic ip a tin g  
in  th is  con tra c t to  the  ex te n t o f an  o rder fo r  120 tons o f 
screws. The po lished m a te ria l in d u s try , whose chief 
custom er is the  m achine construc tion  in d u s try , com 
p la ins  o f inadequate hom e trade , th o u g h  th e  fo re ign  
m a rk e t is favourab le . The m o n th  o f September was 
fa ir ly  good, b u t  O ctober was weaker. N ovem ber, 
however, b ro ug h t w ith  i t  a large num ber o f enquiries.

A  question o f p rim e  im portance  fo r  th e  G erm an iro n  
in d u s try  is whether, a fte r resum ption  o f a c tiv itie s  in  
the  B r it is h  w orks, th e  e xp o rt o f G erm an goods to  
E ng la nd  w i l l  im m e d ia te ly  fa l l  o ff. I t  is w e ll to  rem em 
ber in  th is  connection th a t  n o t o n ly  has th e  B r it is h  
in d u s try  used up its  stocks to  th e  v e ry  la s t l im it ,  b u t a 
num ber o f the  m ost im p o rta n t consumers s t i l l  have 
large ou ts tand ing  con tracts , fo r  w h ich  the  necessary 
m a te ria l is o n ly  ava ilab le  in  a few  cases, as e x tra 
o rd in a r ily  h igh  prices have to  be p a id  ju s t  now  fo r  
p ro m p t de live ry . I n  th is  w a y  i t  w i l l  be necessary to  
im p o rt fo re ign  iro n  in to  E ng la nd  fo r  m on ths a fte r the  
s tr ik e  is ended. Considerable B r it is h  orders fo r  bars
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and blocks have rece n tly  been p laced in  Germ any, 
because the  F rench  and Belg ians are unab le  p u n c tu 
a lly  to  fu lf i l  th e ir  de live ry  con tracts. (Ham burger 
Frem denblatt, N o v . 9.)

P O LA N D
P O L I T I C A L  A N D  G E N E R A L

Continued Economic Improvement. —  The
strengthened p o s it io n  o f the  P o lish  G overnm ent is 
m a in ly  the  resu lt o f the  con tinued  im p rovem e n t in  the  
econom ic s itu a tio n , reports  th e  W arsaw  correspondent 
o f the  Central European Observer in  its  issue o f O ctober 
29. The fears aroused in  p o lit ic a l circles b y  the  a p p o in t
m en t o f a new M in is te r o f F inance were on ly  o f an 
evanescent na tu re . The d o lla r  has again fa lle n  a l i t t le  
be low  the  equ iva len t o f n ine z lo ty , stocks have gone up, 
and th e  announcem ent o f the  a rr iv a l o f M r. H a rd in g , 
th e  G overnor o f the  A m erican  Federa l Reserve B ank, 
awakens hopes o f the  inves tm en t o f fo re ign  ca p ita l on a 
large scale. I t  is  possible th a t  th is  investm en t m ay 
take  the  fo rm  o f a repurchase o f the  tobacco m onopo ly  
and e lec tr ifica tion  o f the  c o u n try . The num ber o f 
unem ployed has again dropped, fro m  211,000 to  206,000. 
The e xp o rt o f coal continues and is even beginning to  
a ffect the  hom e consum ption , fo r  coal is becom ing m ore 
rare and expensive in  P o land itse lf. A  governm ent 
com m ission has been appo in ted  to  guarantee supplies 
to  th e  hom e m arke t. As in  p rev ious m onths, the  trade  
balance fo r  September is favourab le . There is an 
excess o f 51 m illio n s  o f exports  over im p o rts  (199 m ill,  
a n d  148 m ill.) . I n  these circum stances th e  G overnm ent 
hopes to  o b ta in  the  confidence o f the  D ie t and induce 
i t  to  accept the  proposed B udge t fo r  the  pe rio d  fro m  
A p r i l 1, 1927, to  A p r i l  1, 1928 (see below). I t  is  to  be 
no ted  th a t  the  B udge t has been d ra w n  up  in  accordance 
w ith  the  suggestions o f M r. H i l to n  Y oung, w ho in  1924, 
when the  d o lla r s tood  a t 5.18 z lo ty , advised th a t i t  
should n o t exceed 900 m illio ns . As the  d o lla r  is now  a t 
9 z lo ty  th is  means th a t  the  am o un t suggested b y  M r. 
Y oung has n o t been g re a tly  exceeded.

The above re p o rt o f con tinued  progress in  P o land is 
con firm ed b y  the  P olish  Economist o f N ovem ber. I n  
a d d itio n  to  the  p o in ts  a lready m entioned, i l  is shown 
th a t  in  a g ricu ltu re  the  h ig h  prices ru lin g  fo r  crops 
c o n trib u te d  tow ards the  we lfare o f the  largest section of 
the  co m m u n ity . The ha rvest was ne a rly  a t an  end 
when the  re p o rt was w r itte n , o n ly  the  potatoes and the 
sugar beet rem a in ing  to  be gathered in , and on the  whole 
the  resu lts have p ro ved  sa tis fac to ry , w h ile  the  c lim a tic  
cond itions have recen tly  been v e ry  good fo r  the  s im u l
taneous a u tu m n  sowings. There was a fu r th e r  re v iv a l 
in  in d u s try  and  no serious con flic ts  between employers 
and em ployed have been reported . The seasonal 
indus tries , such as the  m anufactu re  o f sugar, o f s p ir it  
and  o th e r com m odities, are m ak ing  prepara tions fo r  
the  w in te r cam paign. The in de x  o f wholesale and 
re ta il prices, as w e ll as the  cost o f liv in g , rose b y  a few  
po in ts  per cent. ; the  increase, however, a lm ost ex
c lus ive ly  concerns th e  group o f foods tu ffs  and a g ri
c u ltu ra l produce, and is exp la ined  in  th e  m a in  b y  the 
s itu a tio n  in  the  w o r ld  m arke ts. The p o s it io n  o f the  
T reasury le f t  n o th in g  to  be desired. Revenues fro m  
ta x a tio n  and S tate m onopolies were co llected in  a 
regu la r m anner and  even surpassed those o f th e  p re 
ceding m on th . The S tate B ud ge t was w e ll balanced 
th ro u g h o u t the  m on th .

F I N A N C E
The Budget Years 1926 and 1927.— The T reasury 

A c t  fo r  the  year 1926 has n o t been passed b y  the  P a r lia 
m ent, one o f the  m a in  reasons fo r  th is  be ing u n do ub te d ly  
the  p ro tra c te d  discussion on the  sub ject o f the  p o lic y  
o f S tate econom y and on th e  s t i l l  m ore com plica ted 
question o f B udge t e q u ilib r iu m , endangered by  the  
econom ic crisis and the  depression o f the  z lo ty  in  the  
la tte r  h a lf o f 1925. The d ifficu ltie s  in  a tta in in g  B udge t 
e q u ilib r iu m  were considerable, ow ing  to  the  decline in

the  revenue fro m  ta x a tio n  as a resu lt o f the  general 
econom ic crisis th e n  p re va ilin g , and also in  v ie w  o f the  
au to m a tic  increase o f ce rta in  item s appearing in  the  
B udget, w h ich  were p rovoked  b y  the  rise o f wholesale 
prices and o f the  cost o f liv in g . The rise o f the  ra te  of 
exchange fo r  fo re ign  currencies added fu r th e r  to  the  
general d ifficu ltie s . Consequently, the  S tate B udget 
fo r  1926 was based on the  B udge t estim ates v o te d  
q u a rte r ly  b y  P a rliam en t, and  on the  m o n th ly  p re 
lim in a ry  budgets e laborated b y  the  M in is try  o f F inance. 
I t  was o n ly  due to  e ffic ien t a c tio n  in  the  d ire c tio n  o f 
econom y th a t the  to ta l expend itu re  in  1926 cou ld  be 
k e p t be low  the  leve l o f the  ac tu a l expend itu re  in  th a t  
year, despite the  increase in  the  index o f wholesale 
prices fro m  119 in  June 1925 to  155 in  Decem ber o f 
th a t  year and to  175 in  June 1926, and despite the  
increase in  the  ra te  o f exchange o f the  z lo ty  fro m  
Z l.5.18 to  Z l.9 .0  to  the  do lla r. I t  m ay he added th a t  
the  la tte r  ra te  o f exchange was preceded b y  num erous 
fluc tu a tion s  a t ■ the  end o f la s t year and d u rin g  the  
f irs t  h a lf o f the  present year. The com parison o f a ll 
the  item s o f the  P re lim in a ry  B udge t fo r  the  pe riod  fro m  
Janua ry  1 to  December 31, 1926, w ith  th e  actua l ex
pe nd itu re  o f 1925 gives b u t an  incom p le te  p ic tu re  o f 
the  resu lts o f the  economic p o lic y  (in  m illio n s  o f z lo ty s ) :

Estimated Actual
expenditure, expenditure, 

1926. 1925.
State administration ... 1,807.9 1,838.7
State undertakings ... 11.5 42.2

Total ............... 1,819.4 1,880.9

I t  w i l l  be seen th a t  the  to ta l expend itu re  in  the 
P re lim in a ry  B udge t fo r  1926, as com pared w ith  the 
ac tu a l expend itu re  in  1925, was less b y  Z l.61.5 m ill.  
The results o f th is  p o lic y  become m ore apparent upon 
closer e xa m in a tion  o f the  item s o f the  B udge t fo r  1926, 
the  analysis show ing sub s tan tia l decreases as com pared 
w ith  the  ac tu a l expend itu re  in  1925. The expend itu re  
fo r  the  a rm y  was less b y  Z l.87.5 m il l.  ; fo r  education , 
b y  Z l.28.1 m il l.  ; fo r  the  C iv il Service, b y  Z l.24.3 m il l.  ; 
and fo r  the  M in is try  o f Justice, b y  Z l.3.6 m il l.  On the 
o ther hand, in  v ie w  o f the  increased unem p loym ent, the 
expend itu re  o f the  M in is try  o f L a b o u r and Social 
W elfare  was increased b y  Z l.63.6 m il l,  and  th a t  o f the  
M in is try  o f P ub lic  W orks b y  Z l.2 .8  m ill.  A s a resu lt 
o f the  rise in  th e  ra te  o f exchange o f the  z lo ty , the  
expend itu re  o f the  M in is try  o f F o re ign  A ffa irs  rose b y  
Z l.11.6 m ill.  ; th e  redem p tion  o f lia b ilit ie s  incu rred  b y  
the  State in  fo re ign  countries in v o lv e d  an increase o f 
Z1.70 m ill.  ; w h ile  the  qu icken ing o f the  b u ild in g  o f the  
p o r t  o f G dyn ia  in v o lv e d  an increase o f Z l.11.8 m il l,  in  
the  expend itu re  o f the  M in is try  o f In d u s try  and. Com 
merce. Thanks to  the  system  o f m o n th ly  budgets, the  
actua l expend itu re  d u rin g  the  f irs t  nine m on ths o f th is  
year was m uch low er th a n  th a t  foreseen b y  the  p re 
lim in a ry  estim ates fo r  the  same pe riod . The red uc tio n  
o f expend itu re  affected nearly  a l l the  departm ents o f 
State A d m in is tra tio n . O w ing to  the  fa r-go ing  econom y 
p o lic y  on the  one hand, and to  the  im p rovem en t in  the  
econom ic s itu a tio n  and the  increase in  S tate revenue 
on the  o th e r hand, and also as a resu lt o f the  rise in  
p ro fits  fro m  State m onopolies and the in tro d u c tio n  of 
the  10 per cent, e x tra o rd in a ry  ta x , B udge t e q u ilib r iu m  
was a tta ined . There has even been an excess o f 
revenue over expend itu re  fo r  the  m onths o f the  th ird  
qua rte r. I t  is  s ign ifican t th a t  such good results were 
ob ta ined in  sp ite  o f increased disbursem ents in  con
nection  w ith  the  rise o f salaries p a id  to  c iv i l  servants. 
As the  pe riod  fro m  O ctober to  December is usua lly  
p a r tic u la r ly  good fo r  revenue, as subs tan tia l paym ents 
o f taxes fa ll due d u rin g  th a t  period, i t  is safe to  say th a t 
since J u ly  la s t the  P o lish  State has entered a pe riod  o f 
las ting  B udge t eq u ilib riu m , w h ich  is based on the  
ad ju s tm e n t o f State expend itu re  to  the  ac tu a l capac ity  
fo r  paym en t o f taxes possessed b y  the  com m u n ity . 
The increase in  revenue foreseen in  the  B udge t fo r  1926 
should be ascribed to  the  augm ented collections o f 
d ire c t and in d ire c t taxes, and to  the  p ro fits  o f State



N o v e m b er  26, 1926] THE ECONOMIC REVIEW 473

monopolies. The revenues fro m  S tate undertak ings 
rose considerab ly, being la rge ly  due to  the  increased 
a c t iv i ty  o f the  ra i lw a y s ; b e tte r resu lts  were also 
ob ta ined  b y  th e  a d m in is tra tio n  o f forests and the  
m in in g , fo u n d ry  and in d u s tr ia l S tate-owned estab lish
m ents. T h is  basis fo r  a las ting  B udge t e q u ilib r iu m  is 
th o ro u g h ly  sound, since i t  consists o f revenue o f a 
n o rm a l character, th e  e x tra o rd in a ry  revenue o f a c red it 
cha rac te r ha v in g  been to ta l ly  e lim in a ted  fro m  the  
P rov is iona l Budget.

The d raw ing  up  o f the  B udge t fo r  th e  fo rthco m ing  
fina nc ia l yea r is be ing effected under favourab le  con
d ition s , v iz . B udge t e q u ilib r iu m  characterised b y  the  
s ta b ilisa tio n  o f th e  z lo ty  currency. These tw o  fac to rs  
paVed the  w a y  fo r  a ra tio n a l estab lishm ent o f new 
B udge t e q u ilib r iu m  and the  a p p lic a tio n  o f sound 
p rinc ip les  to  the  B udge t estim ates, w h ich  are to  cover 
the  pe riod  fro m  A p r i l  1, 1927, to  M arch 31, 1928, in  
lie u  o f the  heretofore B udge t pe riod  covering  the  
calendar year. The assessment o f the  expend itu re  side 
o f the  new P re lim in a ry  B udge t has been closed w ith  
Z l. 1,898.7 m ill. ,  w h ile  the  estim a ted  revenue am ounts 
to  Z l . l , 899.2 m il l. ,  the  excess o f revenue over ex 
pe nd itu re  be ing Z l.0 .5  m il l.  The forecasted increase 
o f Z1.79 m il l,  in  the  expend itu re  o f the  B udge t fo r  
1927-28, com pared w ith  the  to ta l am o un t o f P re 
lim in a ry  B udgets fo r  the  year 1926, represents on ly  
ab ou t 4 pe r cent, o f th e  las t-m entioned  sum . A n  idea 
o f th e  changes in  the  figures o f th e  P re lim in a ry  B udget 
fo r  1927-28 m ay be gained fro m  the  fo llo w in g  com 
parison w ith  the  ac tu a l am ounts spent in  1925 and w ith  
the  am o un t appearing in  the  P re lim in a ry  B udge t fo r  
1926 (in  m illio n s  o f z lo tys )

Expenditure according 
to the

Actual Preliminary Budget
expendi- Budgets estimates

ture, for for
1925. 1926. 1927-28.

A.—Civil Service.
President of the Republic ... 2.1 2.2 1.4
Parliament 9.2 8.7 6.9
¡State control 3.8 3.9 4.1
Council of Ministers 1.7 1.6 1.7
M inistry of Foreign Affairs 26.5 38.1 39.6

,, ,, War 675.2 587.7 623.2
„  „  the Interior 199.3 175.1 180.0
,, „  Finance... 132.5 387.7* 100.5
,, ,, Justice ... 84.0 80.5 90.3
,, „  Industry a n d

Commerce ... 9.0 21.4 23.1
„  ,, Railways 2.9 3.8 3.0
„  „  Agriculture and

State Domains 20. b 32.4 92. y
,, ,, Religious Cults

and Education 309.1 281.0 295.6
„  „  Public Works ... 71.3 74.1 85.3
,, ,, Labour and Social

Welfare 51.1 114.7 56.3
,, ,, Land Reform 25.7 29.8 32.5

Pensions (plus grants to in-
valids) .......................... 166.5 Î 170.4

State liabilities .............. 41.4 t 145.1

Total 1,838.7 1,842.7 1,897.9

B.—State enterprises 42.2 11.5 0.8
G.—State monopolies —

Grand total 1,880.9 1,854.2 
34.8 Î

1,819.4

1,898.7

* The amount of Zl.387.7 m ill, embraces the expenditure of 
the M inistry of Finance as well as the amount devoted to pen
sions, grants to invalids and to the redemption of State liabilities.

t  bee the above-mentioned figure relating to the M inistry of
Finance.

t  The Preliminary Budget for the fourth quarter of 1926 
Provides for reductions totalling Zl.34.8 m ill, to be effected in 
relation to the estimated sums spent by the different branches 
° f State Administration.

I t  w i l l  be seen th a t the  figure under th e  heading of 
State A d m in is tra tio n  in  the  P re lim in a ry  B udge t fo r  
1927-28 exceeds, o n ly  b y  Z1.59 m il l,  the  ac tu a l ex 
pe nd itu re  under the  same heading in  1925, and b y  
21.55 m il l,  th e  am oun t estim ated in  the  m o n th ly  budgets 
lo r  1926. In  connection w ith  th is  increase, however,

i t  shou ld  be rem em bered th a t  the  wholesale index 
num ber rose fro m  142 in  Jan ua ry  to  166.6 in  J u ly  and 
to  173.2 in  A ugust 1926, as against 119.5 in  Janua ry ,
119.6 in  J u ly  and 154.7 in  December 1925. L ik e  the  
m o n th ly  budgets fo r  1926, the  P re lim in a ry  E stim ates 
fo r  1927-28 are characterised b y  a considerable red uc tio n  
o f expend itu re  on m il i ta ry  forces.

The expend itu re  in  1927-28 is expected to  be covered 
b y  the  fo llo w in g  receipts ( in  m illio n s  o f z lo ty s ) :—  

Estimated Actual revenue.
revenue, Jan. to Sept.
1927-28. 1925. 1926.

State administration 1,211.2 1,154.8 818.6
(publiclevies) ... . 1,001.4 928.7 676.0

State enterprises... 92.5 64.5 01.9
State monopolies ... 595.5 400.2 401.1

T ota l... 1,899.2 1,618.5 1,281.6
The pu b lic  levies m en tioned  in  the  above tab le  fo r  

the  year 1927-28 consist o f d ire c t taxes am o un ting  to  
Z l.435.4 m il l.  ; in d ire c t taxes, Z l. 126.7 m ill.  ; Customs 
duties, Z1.170 m il l.  ; stam p fees, etc., Z l.112.2 m il l.  ; 
and e x tra o rd in a ry  taxes, Z l. 157 m ill. ,  the  la tte r  in c lu d 
in g  the  p ro p e rty  ta x  and the  10 per cent, e x tra o rd in a ry  
ta x . The an tic ip a ted  revenue fro m  d ire c t taxes (m a in ly  
incom e ta x )  and fro m  in d ire c t taxes (m a in ly  ta x  on 
sugar and p ro p e rty  ta x )  w i l l  be som ewhat increased. 
I n  v ie w  o f th e  decline in  im p o rts  the  am o un t an tic ip a ted  
fro m  th is  qua rte r has experienced a decrease in  com 
parison w ith  the  actua l revenue co llected in  1925. The 
fo llo w in g  tab le  shows th e  respective changes in  d e ta il 
(in  m illio n s  o f z lo tys)

Public levies ...............

Estimated
revenue,
1927-28.
1,001.4

Actual revenue.
Jan. to Sept. 

1925. 1926. 
928.7 676.0

Direct taxes 435.5 362.7 309.3
Indirect taxes 120.7 107.5 101.6
Customs duties ............... 170.0 284.8 131.7
Stamp fees, etc...................... 112.2 114.2 90.5
Property tax 95.0 59.5 38.4
10 per cent, extraordinary 

tax* 62.0 — 4.5
* Partly introduced on Ju ly 1, 1926.

The increase in  revenue in  1926 fro m  d ire c t and 
in d ire c t taxes ju s tifie s  the  augm enting  o f these item s in  
1927-28. O ther revenues fro m  State A d m in is tra tio n  
are estim a ted  fo r  1927-28 a t m uch  low er figures th a n  
those a c tu a lly  co llected in  1925. The n e t p ro fit  fro m  
State enterprises is a n tic ip a te d  to  y ie ld  Z l.92.5 m il l,  in  
1927-28, w h ich  sum, as com pared w ith  p rev ious results, 
does n o t appear to  be exaggerated when i t  is considered 
th a t th e y  are ru n  on business lines. A  sum  o f Z1.43 
m ill,  is expected fro m  the  S tate forests, Z l.27.3 m ill,  
fro m  the  ra ilw ays, Z l.17.3 fro m  Posts and Telegraphs, 
Z i.3.8 m il l,  fro m  fo u n d ry , m in in g  and in d u s tr ia l en te r
prises, and  Z l . l  m ill,  fro m  va riou s  o th e r sources. The 
State m onopolies p la y  year by year an increasing ly
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im p o rta n t rô le  in  the  S tate revenue, and  th e  receipts 
fro m  th is  source have n o t reached th e ir  h ighest level. 
A  fu r th e r  and im p o rta n t rise in  the  revenue is expected 
to  take  place in  1927 in  connection  w ith  the  G overnm ent 
scheme a im ing  a t th e  in tro d u c tio n  o f a fu l l  S tate s p ir it  
m onopo ly  to  those p a rts  o f the  c o u n try  in  w h ich  i t  does 
n o t y e t ex is t. The ne t p ro fit  fro m  the  S tate s p ir it  
m on op o ly  is ca lcu la ted a t Zl.275.4 m ill. ,  fro m  the 
tobacco m onopo ly  a t Z1.270 m ill. ,  fro m  the  sa lt m onopo ly  
a t Z l.32.6 m ill. ,  fro m  the  m a tch  m onopo ly  a t Z l.8.7 
m ill. ,  fro m  S tate lo tte rie s  a t Z l.8.7 m ill. ,  and fro m  the 
saccharine m onopo ly  a t Z1.0.I m il l.  The con s tru c tion  
o f the  P re lim in a ry  B udge t fo r  the  year 1927-28 affords 
every guarantee th a t  the  B udge t e q u ilib r iu m  w i l l  n o t 
be im p a ire d  b y  w h a t seems im probab le , v iz . fa ilu re  to  
realise in  fu l l  the  a n tic ip a te d  revenue. (P o lish  
Economist, N ovem ber.)

T R A D E
Foreign Trade in September.— The fo re ign  trade  

re tu rns  fo r  September are n o t q u ite  so sa tis fa c to ry  as 
those fo r  A ugust, the  favourab le  balance ha v in g  dropped 
fro m  Z l.64,304,000 to  Z l.50,990,000. Im p o rts  am ounted 
in  a ll to  251,836 tons va lued  a t Z l. 148,373,000 as against 
272,704 tons va lued  a t 161,398,000 in  A ugust, w h ile  
exports  reached the  to ta l o f 2,494,000 tons va lued  a t 
Z l.199,363,000 as against 2,935,215 tons va lued  a t 
Z l.225,702,000 in  the  preced ing m on th . A m ong te x t ile  
goods, w h ich  fo rm ed  the  chief ite m  o f im p o rts , a decline 
was registered in  the  im p o rta t io n  o f ju te , w o o l and 
com bed w oo l, w oo llen  fabrics and c o tto n  fabrics. 
C o tto n  and c o tto n  ya jns , s ilk , h a lf-s ilk  and a r t if ic ia l 
s ilk  tex tile s , on  the  o th e r hand, showed a m arked 
increase. There was also a rise in  th e  q u a n tity  and 
va lue o f w oo llen  yarns im ported . N o ta b le  changes 
occurred in  the  group o f chem ical im p o rts  : inorgan ic  
chemicals dropped from  Z l.4 .5  m il l,  to  Z l.3.2 m ill. ,  
organic chemicals fro m  Z l.10.2 m il l,  to  Z l.9 .7  m ill. ,  
dye-stu ffs  and varnishes fro m  Z l.1 .5  m il l,  to  Z l.1.3 m ill. ,  
and o th e r classes o f chemicals fro m  Zl.1.1 m il l,  to  
Z l.1 .0  m il l.

On th e  expo rt side there  was a decline in  the  coal 
trade  and in  pe tro leum  products , a lthough  the  general 
resu lts m ay  be regarded as sa tis fac to ry . The e x 
p o rta t io n  o f coal, coke and b rique ttes  fe ll fro m  Z l.67.9 
m ill,  to  Z l.57.4 m ill. ,  th a t  o f pe tro leum  fro m  Z l.3.4 m il l ,  
to  Z l.2 .0  m ill. ,  benzine fro m  Z l.5 .9  m ill,  to  Z l.3 .5  m il l. ,  
m o to r and lu b ric a tin g  oils fro m  Z l.4.6 m il l,  to  Z l.2 .5  m il l. ,  
and pa ra ffin  w ax fro m  Z l.3 .5  m ill,  to  Z l.3 .4  m il l.  The 
decrease in  coal exports  is la rge ly  exp la ine d  b y  th e  
heavier dem and in  the  hom e m arke t in  v ie w  o f the  
approaching w in te r  season. The tra d e  in  rye, ba rle y , 
peas and beans was m uch b riske r th a n  in  th e  preceding 
m on th , b u t th e  general sales o f cereals abroad showed 
a dec lin ing  tendency. The t im b e r trade  flu c tu a te d  b u t 
s lig h tly . The decrease in  m e ta l exports  was fa ir ly  
considerable. The general d im in u tio n  in  expo rts  fo r  
the  m o n th  o f September is n o t regarded as serious, since 
th e  im p roved  econom ic co n d itio n  o f the  c o u n try  caused 
a b riske r dem and in  the  hom e m a rke t fo r  m ost artic les .

Improved Trade with Russia.— T rade between 
P o land and S oviet Russia has developed m ore sa tis 
fa c to r ily  in  th e  past economic year (O ctober 1925 to  
O ctober 1926) th a n  in  prev ious years, says M . F irs o v , 
th e  Chief o f the  Russian Trade Com m ission in  P oland. 
T h is  im p rovem en t is exp la ined on th e  one hand  b y  a 
g ro w th  in  consum ption, w h ile  on th e  o th e r hand  the  
P olish indus tries  have adapted them selves m ore and 
m ore to  the  needs and desires o f the  Russian m a rk e t o f 
to -da y . The m a in  ite m  in  Russo-Polish trade  is coal, 
w h ich  P o land exports  to  Russia p a r t ly  v ia  th e  new 
p o r t o f G dyn ia  and p a r t ly  b y  ra il.  Besides coal, Soviet 
Russia buys in  the  m a in  fro m  P oland a g r ic u ltu ra l 
m ach inery, dyes, m etals, chemicals, pa ra ffin , a r t if ic ia l 
fa ts  and c o tto n  yarns (from  Lodz). I n  sp ite  o f the  fa c t 
th a t  the  o u tp u t o f th e  te x t ile  factories in  M oscow 
has now  a tta in e d  a capac ity  o f 110 per cent, as

com pared w ith  pre -w ar years, M . F irs o v  is o f op in ion  
th a t  te x tile s  w i l l  s t i l l  con tinue  to  be im p o rted  by  
Russia fro m  abroad— am ong o th e r places fro m  Lodz, 
the  centre o f th e  P olish te x t ile  trade . M . F irso v  
believes th a t  trade  re la tions between Po land and Russia 
w i l l  con tinue to  develop, th a t  the  Soviets w i l l  con tinue 
to  b u y  Polish coal, and w i l l  also m ake a t r ia l  o f orders 
fo r  te x t ile  fabrics. (Central European Observer, N o v . 5.)

I N D U S T R Y
The Polish Oil Fields.— The o u tp u t of crude o il in  

Po land am ounts a t present to  abou t 800,000 tons gross 
per annum , and a fte r deduction  o f m anco and the  
q u a n tity  used as fue l b y  m ines, th e  n e t o u tp u t represents 
736,965 tons. The o il w ells w h ich  produced th is  
q u a n tity  in  1925 are d issem inated over an area ad jacent 
to  the  Carpath ians o f abou t 400 k ilom etres, con ta in ing  
abou t 100 sites. Some o f the  la tte r  produce in s ign ifican t 
qu an titie s  o f crude o il, the  b u lk  (70 per cent, o f th e  to ta l 
P o lish  o u tp u t)  being produced b y  the  B orys law  and 
Tustanow ice fie lds in  th e  th ree  ne ighbouring  counties, 
B orys law , Tustanow ice and M razn ica (near D rohobycz). 
A m ong the  o il w ells produc ing  la rger qu a n titie s  should 
be m entioned P o to k  near K rosn o  (W estern A u s tr ia n  
P oland) and S ch o d n ic a -B itk o w -R y p n o  in  th e  eastern 
p a r t o f the  la s t m entioned region.

Previous to  the  w a r the  o u tp u t o f th e  P o lish  o i l
bearing te rr ito r ie s  was m uch la rg e r : in  1909 th e  
p ro d u c tio n  reached its  m ax im um  and was 2,000,000 
tons, th is  period  hav ing  been one o f the  greatest develop
m en t o f the  o il in d u s try  in  the  B orys law -T ustanow ice  
area. F ro m  th a t  t im e  u n t i l  1921 there  was a g radua l 
fa llin g  o ff in  p ro d u c tio n  ; since 1922, however, a c t iv ity  
has som ewhat rev ived , b u t so fa r  i t  has n o t reached its  
p re -w ar level.

One o f the  m a in  causes responsible fo r  the  s tagnation  
o f th is  in d u s try  has been the  g radua l exhaustion  o f the  
m ost p ro lif ic  fields, v iz . the  B orys law -T ustanow ice  area, 
th e  o u tp u t o f w h ich  is th e  la rgest o f a ll. The w a r and 
pos t-w ar periods b ro ug h t abou t a great shortage o f 
ca p ita l and were c e rta in ly  n o t conducive to  “  w ild - 
c a tt in g  ”  in  new arid h ith e rto  unprospected o il-bearing  
areas. The o il unde rtak ings ex is ting  in  Po land have 
necessarily had to  confine th e ir  a c tiv itie s  to  d r ill in g  and 
e x p lo ita tio n  o f the  a lready ex is ting  wells, o r to  new 
prospects in  th e ir  im m ed ia te  v ic in ity ,  w ith  the  resu lt 
th a t  fo r  a long pe riod  the  prospecting fo r  new o il beds 
was neglected. I t  is on ly  in  the  course o f the  las t few 
years th a t  pioneer w o rk  has been rev ived , b u t th is  
m ovem ent is lim ite d  in  exten t, a lthough  i f  new ca p ita l 
was fo rthco m ing  i t  w o u ld  ga in  in  in te n s ity .

A ccord ing  to  the  o p in ion  o f w e ll-kn ow n  geologists, 
the  num ber o f pe tro life rous  zones exp lo ited  in  Po land 
is seven. E stim ates fro m  the  same sources show th a t 
the  reserves o f crude o i l  in  P o land  am o un t to  some 
160,000,000 tons, whereas the  am oun t a lready extracted  
is 30,000,000 tons. The com p le tion  o f new shafts, 
especially in  the  im m ed ia te  v ic in ity  o f the  Carpathians, 
w h ich  give abou t 100 cubic m etres each o f pe tro leum  
gas per m in u te , seems to  in d ica te  th a t  the re  are large 
pe tro leum  beds close by . I n  a d d itio n  i t  shou ld  be 
m en tioned th a t  in  the  B o rys law  -Tustanowice d is tr ic ts  
there  are s t i l l  large deposits o f o i l located in  the  deeper 
s tra ta  ; recent d r illin g s  to  a dep th  o f 1,800 metres, 
y ie ld in g  fro m  70 to  80 tons a day, w o u ld  seem to  con firm  
the  idea th a t  pe tro leum  is to  be found  in  P o land  in  
deeper s tra ta  th a n  in  o the r countries. As, however, 
these s tra ta  are tech n ica lly  reachable, and the  P olish 
o i l deposits are s itua ted  in  the  v e ry  centre o f Europe, 
i t  is safe to  assume th a t keen in te res t w i l l  be d isp layed 
in  them  b y  b o th  hom e and fo re ign  cap ita lis ts .

Despite the  fa c t th a t P o land produces a t present fro m  
one to  tw o  per cent, o f the  w o r ld ’s o u tp u t o f crude o il 
the  qu an titie s  extrac ted  n o t o n ly  cover the  requirem ents 
o f the  home m arke t, b u t leave a balance o f abou t 60 
pe r cent, fo r  expo rt. The whole p ro d u c tio n  o f crude o il 
is refined in  the  co u n try . O f t h i r t y  refineries operated
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in  P oland, the  m a jo r ity  are ru n  and organised on up -to - 
date lines. The B orys law  crude o il o r  the  so-called 
“ S tandard  Crude,”  representing 70 per cent, o f the  
to ta l p ro d u c tio n  in  P oland, is composed o f v e ry  va luable 
ingredients, v iz . benzine, 10 per cent. ; pe tro leum , 34 
per cent. ; gas o il, 14 to  17 per cent. ; lub rican ts , 15 
to  18 per cent. ; and pa ra ffin  w ax, 6 per cent. O ther 
va rie ties , such as those produced in  th e  B itk o w  and 
P o to k  areas, con ta in  fro m  15 to  40 per cent, o f benzine. 
P o lish  products, and especially pa ra ffin  w ax and 
benzine, are a lready well know n  fo r  th e ir  q u a lity  on the  
fo re ign  m arke ts. The fo llo w in g  tab le  gives the  exports  
o f pe tro leum  produc ts  in  th e  years 1924 and 1925 and 
d u rin g  the  f irs t  s ix  m onths o f 1926 ( in  tons) :—

First half of
1924. 1925. 1926.

Benzine 78,304 66,540 29,993
Crude oil ... 101,919 73,630 50,279
Gas oil 83,536 80,830 72,699
Lubricants 71,523 55,480 26,666
Paraffin wax 25,544 23,680 15,082
Candles 51 60 24
Vaseline ... 124 40 •---
Asphalt ... 3,553 3,940 4,051
Coke ............... 6,180 7,310 4,654
Semi-finislied products 34,139 22,360 10,273
Solid lubricants ... 110 130 43

Total 404,989 334,000 213,764

The e xp o rt s ta tis tics  o f pe tro le um  p roduc ts  to  the  
d iffe re n t countries in  1925 and in  the  f irs t  s ix  m onths of 
1926 in d ica te  th a t,  as the  resu lt o f the  embargo p u t  b y  
G erm any on th e  m a jo r ity  o f P o lish  pe tro le um  p roducts  
in  the  m id d le  o f 1925, Poland had to  f in d  new ou tle ts  
in  th a t  year. The exports  to  G reat B r ita in , F rance 
and D enm ark  experienced a considerable rise.

The pe tro leum  gas in d u s try  has also shown steady 
progress o f la te . The advance made in  th e  p ro d u c tio n  
o f gasoline in  P o land  is shown b y  th e  y e a rly  o u tp u t, 
w h ich  in  1923 was 390,231,426 cub ic m etres, b u t  w h ich  
rose to  437,945,138 cub ic m etres in  1924 and to
535,007,000 cub ic m etres in  1925.

Besides crude o il and  p e tro le um  gases, in  B o rys law  
and Tustanow ice (D rohobycz d is tr ic t)  and  in  S taran ia  
and D zw in iacz (S tan is ław ów  d is tr ic t)  ozokerite  is also 
found . T h is  is a v e ry  ra re  p ro du c t, w h ich  is o n ly  to  be 
fo u n d  in  P o lan d  and  in  the  Caucasus. I t  is  a so lid  
substance, the  m e ltin g  p o in t o f w h ich  is between 67 
degrees and 80 degrees C. The p u rif ie d  p ro d u c t is 
ca lled cerezine, and  is used in  the  m anu fac tu re  o f candles 
in  Sou th  E uropean countries, w i th  an a d m ix tu re  o f 
p a ra ffin  w ax in  o rder to  raise its  m e ltin g  p o in t. The 
p ro d u c tio n  o f ozokerite  in  P o land  in  the  years 1922 to  
1925 and in  th e  f irs t  h a lf o f 1926 was as fo llow s : in  
1922, 430 tons ; in  1923, 720 tons ; in  1924, 724 tons ; 
in  1925, 740 tons ; and in  1926 (f irs t s ix  m onths), 342 
tons. (P o lish  Economist, N ovem ber.)
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Political Tension and Future Economic Policy.
Russia stands a t the  p a r tin g  o f the  ways. I n  sp ite  o f 
a ll te m p o ra ry  compromises a serious in te rn a l crisis 
is im m in e n t in  th e  U n ion  o f Soviet Socia list R epub lics. 
W h ile  S ta lin  has succeeded in  developing S tate c a p ita l
ism  and in  p ro m o tin g  the  recovery o f in d u s tr ia l p ro du c
t io n , in te rn a l p o lit ic a l d ifficu ltie s  have arisen w h ich  are 
n o t capable o f so lu tion  w ith o u t fr ic t io n . A  strugg le fo r  
th e  m astery has flam ed u p  between the  leaders o f the  
C om m unist P a r ty  and becomes d a ily  m ore acute. 
Z in o v ie v  and T ro ts k i— fo r  the  m om ent ostensible allies—  
have fo rm ed an oppos ition  to  the  power o f th e  present 
D ic ta to r, S ta lin , and accuse th e  G overnm ent o f com 
prom is ing  w ith  the  bourgeoisie and la rge farm ers, 
charg ing i t  w ith  treason against tru e  Len in ism . I t  is 
rum oured  th a t  T ro ts k i w i l l  s h o rtly  be appo in ted  P res i
dent o f the  Supreme E conom ic Council, and th a t  
Z ino v ie v , Kam enev and S oko ln ikov  are destined fo r  
s im ila r offices where th e y  w i l l  have a m in im u m  of 
p o lit ic a l in fluence and a m a x im u m  o f p ra c tica l w o rk . 
These m atte rs , however, m ove ve ry  s low ly , p a r tic u la r ly  
in  Russia. S ta lin  appears to  have recognised the  neces
s ity  fo r  the  observance of some class differences, and fo r  
th e  se ttlem ent o f the  p ro le ta r ia t and its  leaders in  a 
de fin ite  p o s itio n  in  regard to  the  S tate as a whole, so 
th a t  p r iv a te  in it ia t iv e  and com m ercia l enterprise m ay 
have b rea th ing  space. Z ino v ie v  and T ro ts k i see in  th is  
idea n o th in g  b u t the  abandonm ent o f the  o ld  C om m unist 
program m e, and refuse to  accept i t .  The question  of 
the  fu tu re  economic p o lic y  is one of the  m a in  bones of 
con ten tion , and a p a rt fro m  th is  the  O ppos ition  is 
dem anding freedom  o f e lection and a reorgan isa tion  of 
the  p a r ty  m ach inery w ith in  the  C om m unist P a r ty . 
As the re  is no doub t th a t  the  m a jo r ity  o f p a r ty  leaders 
and economic offic ia ls belong to  the  O pposition, w h ile  
the  S ta lin  G overnm ent w ie lds the  actua l power and is 
prepared to  use i t  un he s ita tin g ly , the  resu lt o f th is  
fu rio us  strugg le can h a rd ly  be p red ic ted. The c o u n try , 
m eanwhile, never stood in  greater need o f clear p rinc ip les 
and de fin ite  decisions, fo r  the  economic po licy  pursued 
up  to  the  present has landed i t  in  a b lin d  a lley . The 
question o f its  economic fu tu re  is ind isso lub ly  bound up 
w ith  a ll the  varied  p o lit ic a l and  social problem s. The 
o p tim ism  cherished b y  th e  m a jo r ity  o f Russian Com 
m un is ts  fro m  1921 to  1925 dw ind led  d u rin g  the  economic 
year 1925-26 ju s t ended, t i l l  i t  has g iven place to  w h a t 
m ig h t a lm ost be te rm ed general despair. The p ro 
paganda cam paign has n o t succeeded in  th e  long ru n  
in  keeping the  b it te r  t r u th  fro m  the  Russian pu b lic , 
b u t i t  has delayed an open and ac tive  breakaw ay fro m  
the  o ld  errors and m istakes and h indered th e  e n try  
upon new and be tte r pa ths in  the  rea lm  o f economics.

U n fo rtu n a te ly  the  Russian, and p a r tic u la r ly  the  
B o lshev is t m e n ta lity  is such th a t  no open surrender o f 
th e  illus ions o f the  past can be reckoned upon  in  the  
im m ed ia te  fu tu re . W ith o u t b e lit t lin g  the  te n a c ity  
an(] endurance o f the  Russian people and State, and 
bearing in  m in d  the  fiasco o f the  prophecies of collapse 
w h ich  have been u tte re d  d u rin g  th e  la s t e igh t years, i t  
m ust be a d m itte d  th a t  the  lim its  of Russia’s endurance 
have been alm ost reached. I f  rad ica l changes are n o t 
made in  th e  Soviet economic p o lic y  du rin g  th is  w in te r, 
n o t on ly  w i l l  any th o u g h t o f progress in  reconstruction  
be discounted, b u t rad ica l economic ra in , th rea ten ing  
the  ve ry  existence of the  State, w i l l  be th e  resu lt.

The economic legacies of the  past are exhausted, th e  
m ach inery  is w orn  o u t to  such an e x te n t th a t  even 
were th e  im p o rt of in d u s tr ia l apparatus forced up  fa r  
above the  cu rre n t figures i t  w o u ld  ba re ly  suffice to  
m a in ta in  the  present leve l o f in d u s tr ia l p ro d u c tio n  in  
the  n e x t few  years. The s ta tis tic a l increase in  th e  to ta l 
p ro du c tion  o f the  past tw o  years has been effected a t 
th e  expense o f q u a lity , w h ich  in  the  te x t ile  in d u s try , fo r  
instance, could h a rd ly  be worse th a n  i t  is a t present.
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The reduced capac ity  o f th e  w o rn  o u t techn ica l 
appara tus p a r t ly  exp la ins th e  h ig h  prices dem anded 
fo r  in d u s tr ia l goods, w h ich  render e xp o rt im p rac ticab le . 
E ven  in  the  case o f th e  m ost im p o rta n t e xp o rt a rtic les, 
g ra in  and naph tha , the  S tate, as seller, has asserted 
th a t  th e  cost o f p ro d u c tio n  is h igher th a n  the  prices 
secured abroad. I t  is m ere ly  th e  im p e ra tive  necessity 
o f p rocu ring  fo re ign  currency to  pa y  fo r  im p o rts  th a t  
forces th e  G overnm ent to  exp o rt a t a ll.

The eager e ffo rts  a t price  red uc tio n  in  the  f irs t  h a lf o f 
1926 m ust now  be considered fo r  the  m ost p a r t  a  fa ilu re . 
The o n ly  resu lt is  a 10 to  15 per cent, red u c tio n  in  the  
p rice  o f g ra in  as com pared w ith  la s t year, b ro ug h t 
abou t b y  d im in ished  co m p e titio n  between th e  S tate 
and the  co-operative purchasing organisations. The 
reverse side o f th is  p a r t ia l success is increased u n 
w illingness to  sell on the  p a r t  o f the  peasants. The 
te x t ile  prices have also been reduced a few  po in ts , and 
the  q u a lity  o f the  goods is corresponding ly  poorer. 
The price  o f b u tte r  and eggs has risen, and w h ile  the  
price  o f m eat has n o m in a lly  rem ained the  same, second 
q u a lity  m eat is now  sold as f irs t  q u a lity . T he  fa ilu re  
o f th e  price  red uc tio n  scheme has been a ll the  m ore 
a c u te ly  fe lt, as i t  was accom panied b y  a num ber o f 
ra tio n a lisa tio n  e ffo rts  such as dism issal o f w orkers, 
red uc tio n  o f wages, and the  like .

I f  th is  s ta te  o f a ffa irs  is po in te d  o u t to  m embers o f 
the  G overnm ent, th e y  a t once say i t  is  due to  the  lack  
o f m oney. O f course a m il lia rd  loan in  go ld  w o u ld  he lp 
th e  c o u n try  o u t o f its  present d ifficu ltie s , b u t i t  is h ig h ly  
d o u b tfu l w he the r such a id  w o u ld  do m ore th a n  a ffo rd  
a b re a th ing  space. The Bolshevists themselves a d m it 
th a t  the m oney shortage is n o t o n ly  an absolute, b u t a 
re la tive  m a tte r. T h a t is to  say, th a t th e  ava ilab le  
funds are hand led in  an un p ro duc tive  m anner, th a t  the  
techn ique o f th e  economic system  is extrem e ly  fa u lty .  
I t  is abso lu te ly  u n tru e  to  assert th a t  th e  S oviet economic 
system  is unp ro duc tive  because i t  does n o t e x p lo it 
la bo u r lik e  the  ca p ita lis t system  d id . Wages in  Russia 
are s t i l l  fa r  low er tha n , fo r  instance, in  G erm any. The 
lack  o f p ro d u c tiv ity  is due fo r  b y  fa r  the  greater par t  to  
the  com plica ted na tu re  o f th e  system atised economic 
p lan . The M a rx  doc trine  m a in ta ins  th a t  the  free 
c a p ita lis t econom ic system  is incapable o f es tim a ting  
the  requirem ents o f the  m arke t, th a t  i t  leads to  u n 
system atic  p ro du c tion , and there fore brings abou t 
pe riod ica l crises. E ig h t years o f the  Russian 
system atised econom ic p lan  has, however, dem on
s tra ted  fro m  day to  da y  th a t  in  sp ite  o f th e  Supreme 
E conom ic Council, the  co n tro l s ta tis tics  and S tate P lan  
D e pa rtm en t, superfluous goods are produced and 
absolute necessities are n o t to  be had o r are n o t ava ilab le  
a t  th e  m om ent when th e y  are requ ired. Innum erab le  
instances cou ld  be quo ted  w h ich  under the  free ca p ita lis t 
system  w o u ld  be un th in kab le .

I t  is no longer a question o f w hethe r a fa rm er is to  be 
considered as an exp lo ite r when he has fifte en  o r n o t 
u n t i l  he has tw e n ty  desiatines o f land , and i t  does n o t 
now  m a tte r w hethe r a m erchan t em ploys five  o r ten  
workers. The princ ip les  upon  w h ich  th e  Russian 
economic system  is b u ilt  up  have been p roved  unsound, 
and i t  is th is  fa c t w h ich , in  sp ite  o f a ll m om en ta ry  
distresses, is w o rk in g  on the  m inds o f the  Russians. 
The present in te rn a l p o lit ic a l events ju s t i fy  th e  hope 
th a t  the  Bolshevists themselves are beginn ing to  learn 
fro m  experience and w ill in  t im e  re c tify  th e ir  own 
m istakes. (Hamburger Fremdenblatt, O ct. 27 ; W irt-  
schaftsdiensl, O ct. 22.)

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in  1901, and since that year has enjoyed 
tne ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to the diplomat, politician, business man, 
artist, or writer in his studies and work, since he is kept, without 
worry or exertion, in touch w ith the intellectual, artistic, literary, 
scientific, industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription w ill be sent on receipt of your card.-— Advt.

I N D U S T R Y
Production of the Soviet State Industries.- T he

fo llo w in g  figures, a t 1913 prices, show th e  to ta l values 
o f p ro d u c tio n  up  to  Septem ber 1926 (in  roubles) :—

1924-25. 1925-20.
October ... 187,700,000 281,800,000
November ... ... 179,200,000 271,500,000
December ............... ... 198,300,000 294,900,000

Total for the quarter ... 565,200,000 848,200,000
January ... 206,000,000 285,100,000
February ... 210,800,000 297,000,000
March ... .............. ... 222,600,000 314,800,000

Total for the quarter ... 639,400,000 897,500,000
A p r i l ...................................... ... 216,300,000 321,700,000
M a y ...................................... ... 220,400,000 284,600,000
June ... ... ............... ... 226,500,000 290,700,000

Total for the quarter ... 663,200,000 897,000,000
J u ly ...................................... ... 204,900,000 270,100,000
August ... 223,200,000 320,100,000
September ... ... 264,000,000 335,800,000

Total for the quarter ... 092,100,000 926,000,000
(B ritish -R uss ian  Gazette and Trade Outlook, O ctober.)

A cco rd ing  to  Moscow reports  the  to ta l p ro d u c tio n  o f 
the  Russian S tate In d u s try  in  Septem ber has increased 
in  va lue b y  9 per cent, as com pared w ith  the  previous 
m on th , and am ounted on the  basis o f p re -w ar values 
to  R .335.8 m ill.  The num ber o f in d u s tr ia l hands rose 
b y  1 pe r cent., as com pared w ith  A ugust, to  1,936,000 
workers. The o u tp u t o f h a rd  coal rose b y  12.8 per 
cent, to  2,188,000 tons, th a t  o f cast iro n  b y  7.9 per cent, 
to  212,000 tons, th a t  o f M a r t in  steel b y  11.1 per cent, to  
279,500 tons, and th a t  o f w ro ug h t iro n  b y  15.2 per cent, 
to  216,800 tons. The p ro d u c tio n  o f th e  chem ica l 
in d u s try  increased b y  5 pe r cent., th a t  o f th e  glass 
in d u s try  b y  30.5 per cent., c o tto n  p ro du c tion  b y  abou t 
17 pe r cent., w o o l p ro d u c tio n  b y  23.7 per cent., the  
o u tp u t o f the  linen  in d u s try  b y  14 per cent., and  th a t  o f 
the  tobacco in d u s try  b y  11.9 per cent. On th e  o the r 
hand  the  o u tp u t o f the  na ph th a  in d u s try  fe ll in  
September b y  5 per cent, as com pared w ith  A ugust, 
w h ile  the  p ro d u c tio n  o f techn ica l fa ts  dropped b y  abou t
13.2 per cent, in  consequence o f shortage o f raw  m ate i'ia ls. 
R e s tr ic tio n  in  the  m a tch  m ak ing  in d u s try , necessitated 
b y  ove r-abundant stocks, induced the  o u tp u t o f th is  
branch b y  abou t 0.2 per cent. The Syndicates’ tu r n 
over o f in d u s tr ia l goods shows a considerable increase 
in  Septem ber as com pared w ith  the  prev ious m on th . 
N o ta b le  increases in  tu rn o v e r occurred in  the  m e ta l 
synd ica te  (260.9 per cent.) and th e  b u ild in g  m a te ria l 
synd ica te  (243.6 per cent.). The funds o f th e  Russian 
In d u s tr ia l T ru s t have increased b y  17.7 per cent, in  
the  course o f September, revenue has risen b y  19.3 per 
cent, and expend itu re  b y  16.9 per cent., w h ile  bank  
debts have n o t d im in ished  since A ugust.

The C entra l Russian C o tto n  C om m ittee  announces 
th a t  th e  Russian c o tto n  cam paign has a lready s ta rted . 
The factories engaged in  th e  tre a tm e n t o f c o tto n , 
w h ich  d u rin g  the  course o f 1925-26 have been re 
constructed and fu rn ished  w ith  up -to -da te  m ach ine ry , 
are now  a ll a t  w o rk . A  to ta l o f 74 c o tto n  tre a tin g  
factories are now  ava ilab le  fo r  the  present c o tto n  cam 
pa ign, w ith  a to ta l capac ity  o f 700,000 tons o f raw  
co tton . They w ill,  however, o n ly  be u tilise d  to  the  
ex te n t o f 78.6 per cent, th is  year, and w i l l  w o rk  up
650,000 tons o f raw  c o tto n . Tw elve new o il m ills  w ith  
93 o il presses have been erected th is  year in  the  chief 
c o tto n  d is tr ic ts  o f Russia fo r  the  purpose o f ex tra c tin g  
cotton-seed o il in  th is  yea r’s cam paign. (Hamburger 
Fremdenblatt, O ct. 26, N ov . 4.)

The Leather Industry.—A  series of rep o rts  fro m  
various Russian lea the r and foo tw ear concerns show 
th a t  generally speaking the  o u tp u t fo r  the  fo u rth  
q u a rte r o f the  fina nc ia l year 1925-26 w i l l  be m uch 
la rge r th a n  th a t  o f the  las t qu a rte r o f 1924-25. The 
Len ing rad  Le a the r T ru s t in tends to  produce 1,100,000
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pa irs  as against 864,000 pa irs d u rin g  the  same quarte r 
las t year. T a k in g  in to  account unsold stocks o f 
445,512 pa irs  th is  year as com pared w ith  578,678 pa irs  
las t year, the  T ru s t w i l l  be in  a po s ition  to  place on the  
m a rke t 103,000 pa irs  m ore th a n  la s t year. The Moscow 
Le a the r T ru s t is increasing its  o u tp u t o f hides and skins 
b y  25 per cent, and 40 per cent, respective ly. The 
to ta l o u tp u t o f foo tw ear is to  be 510,000 pair's as com 
pared w ith  346,000 pa irs  la s t year, an  increase of 50 
per cent., w h ile  th a t  o f skins (118,800) represents an 
increase o f no less th a n  90 per cent. A t  the  same tim e  
the  o u tp u t o f lig h t  foo tw ear is to  be increased b y  73 
per cent. One o f the  largest increases is th a t  o f the  
N o rth  Caucasian Combine, v iz . 115 per cent, in  skins 
(225,000). The new fa c to ry  a t R o s to v  in tends to  tu rn  
o u t 100,000 pa irs  of lig h t  foo tw ear d u rin g  the  rem ainder 
o f the  present year. R eports  o f s im ila r increases have 
been received fro m  m any o the r trus ts .

D u r in g  A ugust im p o rts  o f dressed lea the r in to  Great 
B r ita in  and N o rth e rn  Ire la n d  fro m  Russia am ounted to  
98 cw t. in  w e igh t, va lued a t £19,163.

I n  the  fina nc ia l year abou t to  begin the  trade  in  
foo tw ear and lea the r goods in  Russia is to  be con
cen tra ted to  a m uch greater ex te n t in  the  hands o f the  
Le a the r S yndicate th a n  i t  has been d u rin g  the  cu rre n t 
year. A ccord ing  to  the  Oommercial find In d u s tr ia l 
Gazette, a con tra c t is abou t to  be signed w ith  the  Moskozh 
T ru s t b y  w h ich  th e  la tte r  w i l l  hand over p ra c tic a lly  the  
w hole o f its  o u tp u t o f m anu fac tu red  goods to  the  
Lea the r Syndicate, instead o f o n ly  40 per cent, to  45 
per cent, as was the  case th is  year. The techn ica l 
lea the r goods be longing to  th e  T ru s t are also to  be 
handed over to  the  Lea the r Syndicate. The synd ica te  
w i l l  also take  a large p ro p o rtio n  o f th e  p roducts  o f the  
O stashkovski and Y aros lavsk i Lea the r T rusts . ( B r it is h - 
Russian Gazette and Trade Outlook, O ctober.)

A G R I C U L T U R E
The Grain Market.- I n  the  firs t few  days o f O ctober 

th e  supplies o f g ra in  to  the  Russian m a rke t were con
s iderab ly  la rge r th a n  in  the  la tte r  p a r t o f Septem
ber. S tate purchases o f g ra in  exceeded the  es ti
m ated  q u a n tity  fo r  the  f irs t week o f October b y  42 
per cent. I n  a ll th e  G overnm ent organis 
chased between J u ly  1 and O ctober 5, 1926 167 m ill,  
poods o f g ra in  as compared, w ith  171 m ill,  poods in  
th e  same pe riod  o f las t year. The b u lk  o f the  g ra in  
supplied has h ith e rto  come fro m  the  South Russian 
d is tr ic ts  (U kra ine , Crimea and N o r th  Caucasus), w h ile  
th e  sm allest consignments came fro m  th e  B as t Russian 
te rrito rie s . U p  to  O ctober 5, am ong the  in d iv id u a l 
classes o f g ra in , the  G overnm ent w heat purchases 
exceeded those o f the  corresponding pe riod  o f las t year 
b y  62.6 per cent. On the  o ther hand  purchases o f 
barley, m a in ly  in  consequence o f th e  fa ilu re  o f the  
ha rvest in  m any places, were m uch sm aller th a n  la s t 
year. A t  the  beginn ing o f the  g ra in  cam paign in tensive  
p r iv a te  bu y in g  o f the  ch ie f va rie ties  o f g ra in  on the  
Russian m a rke t g ra du a lly  slackened, and in  the  first- 
tw o  weeks o f O ctober such purchases represented o n ly  
fro m  3 to  6 per cent, o f the  to ta l purchases o f rye  and 
w heat. M a rke t prices fo r  rye  and w heat have shown 
on an average a s lig h t tendency to  rise ever since th e  
s ta rt o f the  cam paign, and on O ctober 5 were as fo llow s 
(per pood in  ro u b le s ): rye  0.72, w hea t 1.07, oats 0.68 
and barley  0.52. I n  com parison w ith  the  prices p re 
v a ilin g  on O ctober 5 o f las t year rye  has fa llen  13 per 
cent., w heat 17 per cent., oats 8 per cent, and ba rley  
25 pe r cent. (Hamburger Fremdenblatt, O ct. 26.)

A ccord ing  to  a s ta tem ent made b y  th e  Com m issary 
fo r  H om e and F ore ign  Trade, th is  year is un do ub te d ly  
m ore favourab le  th a n  las t as fa r  as the  size o f the  harvest 
is concerned. I t  is tru e  th a t  the  in d ica tion s  fo r  Septem
ber are less favourab le  as com pared w ith  A ugust th is  
year and las t. There is, however, th is  year a gross 
increase o f abou t 300,000,000 poods, based on the  
experts ’ estim ated y ie ld  o f 4,650,000,000 poods.

The geographical d is tr ib u tio n  o f the  ha rvest d iffe rs 
th is  year fro m  last, when a considerable p ro p o rtio n  o f 
the  g ra in  collected was centred in  the  south (i.e. the  
U kra ine  and N o rth e rn  Caucasus). T h is  year the  ha rvest 
centre has sh ifted  fro m  the  sou th  to  th e  north -east, 
the  V o lga region, the  C entra l A g r ic u ltu ra l D is tr ic ts  and 
the  Cossack T e rr ito ry , w ith  the  resu lt th a t  the  gross 
ha rvest o f the  N o rth e rn  Caucasus is 28,000,000 poods 
and th a t  of the  U kra ine  12.000,000 poods less th a n  la s t 
year.

The am oun t o f g ra in  collected fo r  J u ly  and A ugust 
th is  year is somewhat less th a n  la s t year, b u t Septem ber 
is p ro v in g  so m uch m ore favourab le  th a t the  fo u r 
m on ths ’ program m e is l ik e ly  to  be carried  o u t on  a 
scale, i f  n o t equal to , a t an y  ra te  v e ry  l i t t le  be low  las t 
year’s to ta l o f 160,000,000 poods.

La s t yea r the  financ ing  o f the  S tate g ra in  operations 
had  in vo lve d  b y  O ctober 1 the  s in k ing  o f a sum o f 
R .241.6 m ill. ,  w h ile  th e  to ta l th is  year u p  to  the  same 
date is o n ly  R.195 to  200 m ill. ,  the  ch ie f reasons fo r  the  
decrease be ing as fo llo w s : (1) D e live ries financed to  
th e ir  f u l l  va lue requ ired 25 per cent, less expend itu re  
th a n  la s t year ; (2) The D e pa rtm e n t fo r  the  E x p o r t  o f 
G ra in  was able to  sh ip  against fo re ign cred its, w h ich  
re lieved i t  o f the  necessity o f bo rrow ing  fro m  the  State 
B a n k  ; (3) Prices fo r  g ra in  were low er and consequently 
less m oney was requ ired fo r  th e  cred its  ; (4) The Co
opera tive  organisations used th e ir  ow n resources fo r  
financ ing  th e ir  g ra in  operations ; (5) G overnm ent
Agents ob ta ined advances fro m  Consum ing D is tr ic ts  
against deliveries. (B ritish -R uss ian  Gazette and Trade. 
Outlook, O ctober.)

TURKEY
P O L I T I C A L  A N D  G E N E R A L

National Programme of Work.— On N ovem ber l  
las t the  G rand N a tio n a l Assem bly m e t a t A ngora  fo r  
its  annual session. T h is  P a rliam en t has to  deal w ith  an 
agenda o f im p o rta n t and d if f ic u lt  tasks, on  the  sa tis
fa c to ry  settlem ent o f w h ich  depends the  w e ll-be ing o f 
the  n a tion , w rites  M . G ustav H e r lt  in  th e  Oesterreich- 
ische W irtschaft o f N ovem ber 6. The econom ic con 
d itio n s  now  p re va ilin g  in  the  R epub lic  are n o t favourab le, 
and e x tra o rd in a ry  measures w i l l  have to  be taken  in  
order to  b r in g  re lie f. A m ong these m ay be inc luded  the  
e n try  o f T u rk e y  in to  the  League o f N a tions  and the 
ne go tia tio n  o f a fo re ign  loan. H ith e r to  the  N a tio n a l
ists w o u ld  have n o th in g  to  do w ith  th e  League o f 
N a tion s  ; indeed, th e ir  a tt itu d e  tow a rds  i t  d u rin g  the  
M osu l tro u b le  was d is t in c t ly  hostile . The economic 
needs o f the  cou n try , however, caused th is  a tt itu d e  to  
bo m od ified , w h ile  the  e n try  o f G erm any in to  the  League 
and the  circum stances connected th e re w ith  com pleted 
the  conversion o f the  T u rk is h  po litic ian s . The pros 
and cons o f such a step were w e ll weighed u p  a t A ngora, 
and i t  was fou nd  th a t the  advantages m uch m ore tha n  
balanced the  disadvantages. I t  was acco rd ing ly  re 
solved to  a p p ly  fo r  en try , and the o rig in a l dem and fo r  
a seat on the  Council was w ith d ra w n . A bove  a ll 
T u rk e y  needs peace i f  she is to  com ple te the  great 
w o rk  o f re fo rm  and speedily recons truc t the  econom ic 
a c tiv itie s  o f the  cou n try . The un ce rta in  p o lit ic a l 
cond itions have up  to  now  com pelled T u rk e y  to  m a in 
ta in  a strong s tand ing a rm y. The cost o f na tio n a l 
defence, however, weighs v e ry  h e a v ily  upon  the  p o ve rty - 
s tr icken  cou n try , and in  o rder to  m a in ta in  a balanced 
budget the  screw o f ta x a tio n  had  necessarily to  be 
tigh tene d  u n m erc ifu lly . The s itu a tio n  became so acute 
th a t  the  G overnm ent was ob liged to  in tro du ce  some 
t r ib u ta ry  m od ifica tions last sum m er, to  balance w h ich  
and thu s  m a in ta in  the  n a tio n a l revenue m onopolies 
were in troduced  ; i t  is also rep o rt ed th a t an increase in  the  
ra ilw a y  ta r if f  is in  con tem p la tion . A  red uc tio n  in  
m il i ta ry  expend itu re  is possible o n ly  i f  T u rk e y  is assured 
against a tta c k  fro m  w ith o u t. The T reaties o f F r ie n d 
ship w ith  Russia, B u lga ria , S yria , I r a k  and Persia 
have secured peaceful re la tions w ith  these near neigh-



478 THE ECONOMIC REVIEW [N o v e m b er  26, 1926

hours. W ith  Greece an agreem ent is g ra du a lly  being 
reached over the  various questions in  d ispute . O n ly  
I ta ly  is to  be feared. The Ita lia n s  do n o t disguise 
th e ir  in te n tio n s  in  respect o f A s ia  M in o r, w h ich  th e y  
regard as a su itab le  co lony fo r  s e ttlin g  th e ir  surp lus 
p o pu la tio n . I n  case o f aggression on the  p a r t o f the  
Ita lia n s , T u rk e y  w o u ld  now  lo o k  to  the  League o f 
N a tion s  fo r  support.

I t  is ra th e r rem arkab le  th a t  th e  T u rk is h  G overnm ent 
has t i l l  now  been able to  m ake headway w ith o u t the  a id  
o f a fo re ign  loan. B u t  the  c o u n try  un d o u b te d ly  needs 
the  assistance o f fo re ign  cap ita l. U p  to  the  present 
the  m a in  obstacle in  th e  w ay o f ne go tia ting  such a loan 
has been the  question o f pledges, fo r  the  T u rks  have 
considered i t  to o  h u m ilia t in g  to  accept cond itions 
s im ila r to  those im posed upon  o the r countries in  lik e  
circum stances. I f  the  G overnm ent now  approaches 
W estern finance w ith  a v ie w  to  ob ta in in g  a loan  the  
cap ita lis ts  w i l l  doubtless f irs t  requ ire  th a t  the  o u t
s tand ing  question o f the  o ld  debts be d e fin ite ly  settled. 
The nego tia tions w o u ld  in  th e  o rd in a ry  w a y  prove m ost 
d if f ic u lt  ; b u t the  e n try  o f T u rk e y  in to  th e  League o f 
N a tion s  w o u ld  g re a tly  fa c il ita te  m atte rs . Fore ign 
ca p ita l is requ ired m a in ly  fo r  th e  extension o f the  r a i l
w ay  system, va rious  pu b lic  w orks, the  recons truc tion  
o f devastated areas, the  b u ild in g  o f a  free p o r t  a t 
C onstantinople , and the  general im p rovem en t o f the  
h ighw ays th ro u g h o u t the  R epub lic . P riv a te  fo re ign  
ca p ita l has n o t been invested in  T u rk e y  to  any great 
ex te n t on account o f the  res tric tio ns  im posed b y  recent 
T u rk is h  leg is la tion , w h ich  were p a r t ly  necessitated in  
o rder to  p ro te c t the  c o u n try  fro m  being ru th less ly  
e xp lo ited  b y  foreigners, b u t  w h ich  have also been 
g re a tly  overdone. M oreover, th e  econom ic p o lic y  
fo llow e d  b y  th e  G overnm ent le ft  fo re ign  enterprise b u t 
l i t t le  e lbow  room . The G overnm ent w ished to  establish 
its e lf as the  m a in  econom ic fa c to r in  the  co u n try , a ll 
o th e r enterprises becom ing b u t secondary in  th e ir  
a c tiv itie s  and im portance . Thus i t  has proceeded 
w ith  the  w o rk  o f na tion a lisa tio n , in tro du ced  m ono
polies, established n a tio n a l factories and also demanded 
a share in  fo re ign  enterprises op e ra ting  w ith in  the  
co u n try . The new ra ilw a y  line  run n ing  fro m  A ngora  
to  Sivas v ia  K aissarie  and Samsun is be ing b u ilt  b y  
th e  G overnm en t as a S tate concern ; w hen th e  nego tia 
tion s  w ith  th e  A n a to lia n  R a ilw a y  are fin ished the  whole 
o f th e  m a in  systems fro m  Svilengrad to  the  Caucasus 
and S yrian  fro n tie rs  w i l l  be in  the  hands o f the  State, 
in  com parison w ith  w h ich  th e  p r iv a te  concerns w i l l  be 
neg lig ib le . The G overnm en t buys the  m a te ria l fo r  its  
ra ilw a ys  in  th e  cheapest possible m a rk e t ; th e  p r iv a te  
ra ilw a ys  purchase the irs  as a ru le  in  th e  c o u n try  whence 
the  ca p ita l has been advanced.

Since th e  G overnm en t does n o t w ish  its e lf  to  manage 
the  various S tate factories, i t  has trans fe rre d  the  
m anagem ent o f these enterprises to  th e  B a n k  fo r  Com 
merce and In d u s try ,  w h ich  is also in te rested  in  abou t 
tw e n ty  o th e r concerns. B u t  the  G overnm en t p a r t ic i
pates in  the  c o n tro l o f th is  b a nk  and can, indeed, re a lly  
im pose its  w i l l  upon  th e  m anagem ent and  thu s  in d ire c t ly  
exercise a c o n tro l over th e  various S tate concerns. 
The bank  has become th e  cen tra l purchasing office fo r  
the  ra w  m a te ria l and va rious  requ irem ents o f the  
factories ; th e  concerns thernselves m ay  purchase 
independently  o n ly  u p  to  a ce rta in  m in im u m . A  large 
p o r tio n  o f the  a g r ic u ltu ra l m ach inery  im p o rte d  fro m  
abroad has been purchased b y  th e  A g r ic u ltu ra l B ank , 
w h ich  received a special c re d it fro m  the  G overnm ent 
fo r  th is  purpose, th e  m a te ria l th e n  being reso ld to  
the  farm ers a t cost price. I n  sho rt, th e  G overnm ent 
has established fo r  its e lf a b u y in g  m onopo ly  fo r  a ll the  
requ irem ents o f the  State undertak ings, and also fo r  
th e  techn ica l needs o f the  factories, the  tobacco a d m in 
is tra tio n , pe tro leum , s p ir it ,  etc. ; i t  also acts as w ho le 
sale buye r fo r  ag ricu ltu re , etc. T h is  system  offers the  
fo re ign  m an u fac tu re r the  advantage o f know ing  th a t 
no risks need be ru n  in  executing  orders, b u t i t  also 
has the  disadvantage o f exc lud ing  com pe tition .

The great expecta tions th a t  were a ttached  to  the  
opera tion  o f th is  system  have so fa r  n o t been realised 
and the  cond itions  have c e rta in ly  n o t im proved . The 
in tro d u c tio n  o f th e  m onopolies has caused a considerable 
rise in  the  cost o f liv in g , and the  p o p u la tio n  has become 
v e ry  d iscontented. I t  is  p robable th a t  m od ifica tions  w il l  
have to  be in tro d u ce d  in  th is  connection  ; b u t  any 
a lte ra tio n  w il l  m a te r ia lly  a ffec t the  n a tio n a l revenue, 
w h ich  the  G overnm ent is a t pa ins to  m a in ta in  a t a h igh  
leve l in  order to  cover th e  cu rre n t requirem ents o f the  
State. T h is  d ilem m a is aggravated b y  th e  fa c t th a t  
the  num erous industries  th a t  the  G overnm ent has 
created and fostered, o r w h ich  have arisen in  the  
expecta tion  o f th is  encouragem ent, are now  c ry in g  o u t 
fo r  re lie f, w h ich  can o n ly  be g ran ted  in  the  fo rm  o f 
a lle v ia tin g  the  bu rden o f ta x a tio n . H ere  again, i f  
n a tio n a l in d u s try  is to  be assisted, the  na tio n a l exchequer 
m us t suffer. A  sub s tan tia l fo re ign  loan  o r a »series o f 
loans fo r  specific purposes w o u ld  prove the  m ost adv is 
able means fo r  re liev ing  the  present s itu a tio n  and fo r  
assisting the  G overnm ent in  the  grave tasks now  before 
i t .  I n  th is  connection  i t  is  in te res tin g  to  no te  th a t 
G reat B r ita in  w o u ld  p ro b a b ly  show herself w e ll d is 
posed to  g ra n t advances, i f  o n ly  to  regain her dw in d lin g  
in fluence in  the  R epub lic  and also to  p lacate T u rk e y  to  
some ex te n t in  respect o f the  M osu l se ttlem ent.

Settlement with Greece.— The ou ts ta nd ing  questions 
in  d ispu te  between T u rk e y  and Greece are to  be regu
la te d  b y  the  p ro jec ted  agreem ent between th e  tw o  
countries, w h ich , i t  is hoped, w i l l  rem ove th e  causes 
o f f r ic t io n  th a t  have so long existed. The m a in  p ro 
v is ions o f th is  agreem ent m ay  be sum m arised as fo llow s. 
Greeks in  the  C onstan tinop le  area and T u rk is h  subjects 
in  western Thrace are to  have th e ir  respective properties 
re tu rn ed  to  them , b u t a ll p ro p e rty  owned b y  Greeks 
outside the  C onstan tinop le  d is tr ic t  w i l l  be transfe rred 
to  the  T u rk is h  G overnm ent. A l l  p ro p e rty  fo rm e rly  
owned b y  T u rks  in  Greece o th e r th a n  p rope rties  a lrea dy  
in  the  possession o f the  Greek G overnm ent o r owned b y  
refugees in  Greece w il l  be restored to  the  T u rk is h  
owners, p ro v id e d  th a t  these are n o t lia b le  to  be ex 
changed ; a l l o th e r p ro p e rty  be long ing to  T u rks  in  
Greece th a t  does n o t come under the  above-m entioned 
category is to  be transfe rred  to  th e  Greek G overnm ent, 
w ith  the  exception  o f T u rk is h  prope rties  in  western 
Thrace. Since the  exchange o f p rope rties  is som ewhat 
unequa l, Greece w i l l  agree to  pa y  a sum  o f ab ou t 
£500,000 per annum  fo r  a  pe rio d  to  be de te rm ined  la te r. 
The signing o f th is  agreem ent w i l l  m a rk  ano the r step 
in  the  conso lida tion  o f T u rk e y ’s fr ie n d ly  re la tions w ith  
ne ighbouring  Powers. A  p ro v is io na l com m ercia l agree
m en t, also, has been concluded w ith  H o lla n d .

T R A D E
Foreign Trade Returns for 1925.— The revised 

s ta tis tics  o f T u rk e y ’s fo re ign  trade  d u rin g  th e  course o f 
the  past year d iffe r considerab ly fro m  the  p ro v is io n a l 
figures issued ab ou t th e  m id d le  o f la s t sum m er. T he  
fin a l re tu rns, as pub lished in  th e  Ottoman B an k  M o n th ly  
C ircu la r  o f Septem ber-October, g ive  the  to ta l va lue o f 
im p o rts  a t £T.242,314,117 as against £T.193,611,048 in  
1924, and th a t  o f exports  a t £T.193,119,756 as against 
£ T .158,767,957 in  the  preceding year. The adverse 
balance o f fo re ign  trade  has thu s  g row n  fro m  £T. 
34,843,091 to  £T .49 ,194,361. As regards the  to ta l 
vo lum e o f these exchanges, im p o rts  figu red  a t 732,234,176 
kg. in  1925 as aga inst 702,612,480 kg . in  1924, and 
exports  a t 668,851,507 kg . in  1925 as against 633,979,040 
kg. in  1924. The vo lum e o f im p o rts  has g row n  b y  abou t 
30 m il l.  kg . and th a t  o f exports  b y  a p p ro x im a te ly  35 
m il l,  kg ., resu ltin g  in  the  adverse balance, according to  
w e igh t, being reduced fro m  68,633,440 kg. in  1924 to  
63,382,669 kg . in  1925. The aggregate tu rn o v e r o f 
im p o rts  and exports  in  1925 was ab ou t £T.83 m ill,  
greater th a n  in  1924, w h ile  the  p ro p o rtio n  o f exports 
to  the  to ta l trade  was 44.35 per cent, as against 45.05 
per cent, in  the  preceding year. The increase in  the
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va lue  o f im p o rts  was 25.15 per c e n t.;  in  w e igh t, 4.21 
per cent. on ly . The increase in  the  va lue o f exports  
was 21.64 per cent. ; in  w e igh t, 5.5 pe r cent. T ak in g  
a ll fac to rs  in to  considera tion  th e  ac tu a l resu lts are m uch 
the  same as in  1924, a lthough  th e  aggregate tu rn o v e r 
was apprec iab ly  augmented.

The fo llo w in g  tab le  o f the  m o n th ly  re tu rn s  o f im p o rts  
and exports  d u rin g  the  past tw o  years ind ica tes the  
general tendency in  the  trade  m ovem ents d u rin g  the  
d iffe re n t m onths o f the  year ( in  m illio n s  o f T u rk is h  
pounds) :—

Imports. Exports.
1925. 1924. 1925. 1924.

January ... 18.5 13.3 17.6 13.0
February ... ... 17.5 11.7 18.7 9.7
March ... 17.2 15.0 15.7 11.6
A pril ... 18.0 13.8 12.3 7.S
May ... 24.1 15.6 11.6 7.0
June ... 22.3 15.2 8.1 7.4

Julv ... 17.8 13.8 10.2 6.3
August ... 19.5 16.6 12.8 7.9
September ... 19.7 15.9 19.3 17.8
October ... ... 21.9 17.8 27.0 25.1
November... ... 24.7 22.3 18.6 23.7
December ... 20.6 22.4 20.8 21.2

Total ... 242.31 193.61 193.11 158.76

I t  w i l l  be no ticed  th a t b o th  im p o rts  and exports  tend 
to  become m uch b riske r d u rin g  th e  la s t qu a rte r o f the  
year, w h ile  d u rin g  th e  second qu a rte r im p o rts  become 
liv e ly  and exports  tend  to  d rop  o ff. F o r  the  m ost p a rt 
im p o rts  do n o t suffer fro m  such pronounced fluc tu a tion s  
as exports.

Growth o£ the Bicycle Trade.— I t  appears fro m  a 
re p o rt in  the  Export-W oche  o f O ctober 16 th a t  T u rk e y  
is ra p id ly  becom ing a m uch b e tte r m a rk e t fo r  bicycles. 
A t  f irs t  the  tra d e  was m ore o r less concen tra ted in  
C onstantinople , b u t i t  is  now  ex tend ing  to  a l l p a rts  o f 
the  co u n try , the  best business, ap a rt fro m  C onstantinople, 
being done a t Sm yrna, Adana, Samsun, Broussa, K o n ia , 
A ngora  and E sk i-S cheh ir. G erm an m anufacture rs  are 
ob ta in in g  m ost o f the  business, since th e y  supp ly  a 
good q u a lity  b icyc le  v e ry  su itab le  to  the  c o u n try  and 
are also v e ry  a le rt in  e x p lo it in g  a ll th e  com m ercia l 
poss ib ilities  and in  conducting  an effective propaganda. 
A b o u t 20 per cent, o f the  im p o rte d  bicyc les are now  
consigned to  C onstan tinop le  and ab ou t 80 per cent, to  
A n a to lia . I n  1925 some 3,000 bicycles were im p o rted  
in to  T u rke y . Classified accord ing to  w e igh t, purchases 
fro m  G erm any am ounted to  5,394 kg . ; fro m  G reat 
B r ita in , 1,095 kg . ; fro m  France, 2,154 kg . ; and fro m  
I ta ly ,  790 kg . F rance has been favou red  d u rin g  the  
past yea r on accoun t o f her deprecia ted currency, 
w h ich  enabled F rench b icycles to  be p u t  on  the  T u rk is h  
m a rk e t a t a v e ry  lo w  ra te , w h ich  in  its  tu rn  resu lted 
in  pressing dow n the  average price  o f a b icyc le  to  abou t 
£T.40. The dem and was m a in ly  fo r  o rd in a ry  machines, 
rac ing  cycles be ing o n ly  o f secondary im portance. 
B icyc le  im p o rts  w ith o u t m oto rs , etc., fa l l  under Ite m  
X X X .  o f the  T a riff, and thu s  are taxed  a t th e  ra te  o f 
750 piastres per 100 kg. ; m o to r cycles and supple
m e n ta ry  p a rts  pa y  a d u ty  o f 1,200 piastres per 100 kg. 
The conversion coeffic ient is 5, so th a t  th e  d u ty  fo r  
o rd in a ry  bicycles is 37.5 p iastres per k ilogram m e. In  
a d d itio n  to  th is  im p o rt d u ty , an E xcise d u ty  o f 20 
piastres pe r 100 k ilogram m es is imposed, w h ich  is borne 
h y  th e  im p o rte r, and a m un ic ip a l fee o f 120 piastres, 
w h ich  th e  purchaser has to  p a y  every year. I n  regard 
to  term s, th e  general ru le  is p a ym en t against documents, 
a lthough  special arrangem ents are o ften  made between 
the  m anu fac tu re r and im porte rs  o f good c red it, some
tim es fro m  three to  s ix  m onths be ing granted. M anu
facture rs are recom m ended to  have se lling  depdts and 
repa iring  shops in  the  ch ie f loca lities.

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r
national News Company Limited, 5, Bream ’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advt.

A G R I C U L T U R E
Cotton Production.— T his  yea r’s c o tto n  crop is e s ti

m a ted  a t abou t 120,000 bales, w h ich  is a v e ry  near 
approach to  the  p re -w ar record o f 130,000 bales in  1914. 
A b o u t 95 pe r cent, o f th is  crop  consists o f the  na tive  
“  je r l i , ”  and  abou t 5 pe r cent, o f g ra fte d  A m erican  
stock, kn o w n  as “  jané .”  T he  m a in  crop was ob ta ined 
in  th e  A dana v ila y e t, b u t  th e  S m yrna area is now  
becom ing m ore im p o rta n t. C ond itions in  th e  eastern 
and south-eastern provinces o f the  T u rk is h  R epub lic  
are p e cu lia r ly  su itab le  fo r  the  c u lt iv a t io n  o f co tton , 
b o th  in  respect o f so il and c lim a te . C o tton-g row ing  
is be ing extended in  these d is tr ic ts  fro m  year to  year, 
w ith  the  resu lt th a t  th is  a g r ic u ltu ra l a c t iv i ty  has now  
become a v e ry  im p o rta n t fa c to r in  T u rk is h  na tio n a l 
econom y. The best resu lts are be ing ob ta ined  in  C ilic ia  
(Adana), where the  fe r t ile  so il, ir r ig a te d  b y  tw o  rivers, 
the  Seihun and the  D jih a n , cou ld  scarcely be b e tte r fo r  
th is  p a r tic u la r  c u lt iv a tio n .

The f irs t  a tte m p ts  to  p la n t c o tto n  in  T u rke y  date as 
fa r  back as 1856, when a p ro d u c tio n  o f 2,000 bales was 
a tta ined . The crop g ra d u a lly  grew fro m  year to  year 
u n t i l  in  1903 i t  a tta in e d  40,000 bales, in  1911 80,000 
bales, and  in  1914 130,000 bales. D u r in g  the  w ar 
there  was n a tu ra lly  a fa ll in g  o ff in  c o tto n  p roduc tion , 
th e  crop d ro pp ing  to  as lo w  as 10,000 bales a year. 
B u t a lready in  1921 an im p rovem e n t was recorded 
w ith  20,000 bales, fo llow ed  b y  30,000 bales in  1922,
70,000 bales in  1923, 80,000 in  1925, and in  1926 a crop 
approaching v e ry  ne a rly  to  the  pre -w ar p ro du c tion . 
The present developm ent is ce rta in ly  rem arkab le, and 
is g re a tly  assisted b y  the  in tro d u c tio n  and em ploym ent 
o f m odern  m ach inery  in  ever increasing q u a n tity .

Model No. 17.

Efficient : Durable : Light-running 
Unexcelled by any foreign make.

Scocn days* fres trial. 
Write fo r particulars.

Be sure your next machine is a 
B A R -L O C K , and get the best typ e
w riter, while you help British Industry  
and find w ork for British craftsmen.

A R -L O C K-
t h e  b r it is h -m a d e  t y p e w r i t e r .

BAR-LOCK (1925) CO.

BAR-LOCK WORKS, BASFORD, NOTTINGHAM.

Lon don Agent«: INSQ1.L & CO., 42, Southwark Strut, S.E.l.
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M uch progress is be ing made in  th e  S m yrna prov ince, 
p a r tic u la r ly  a t N a z li, Magnesia, Odemisch, Sokia and 
Salih i. B efore th e  w ar th e  average y e a rly  crop was 
between 30,000 and 40,000 bales, w h ich  fe ll to  no m ore 
th a n  5,000 bales d u rin g  th e  w a r and the  pe riod  o f the  
Greek occupation . D u r in g  th e  past year the  p re -w ar 
figures were again reached. F o r  some years past the  
c o tto n  in d u s try  in  T u rk e y  has suffered heavy losses. 
I n  1923, fo r  instance, the  crop was considerab ly 
damaged b y  a parasite  th a t  appeared ju s t a t ha rvesting  
tim e , w h ile  the  b e tte r c rop o f 1925 has n o t b ro u g h t the  
fu l l  advantages expected b y  the  hom e in d u s try , on 
account o f the  ab undan t A m erican  crop be ing p u t  on 
the  m a rke t a t prices th a t  have forced dow n the w o rld  
rates. T h is  is a severe b lo w  to  T u rk is h  cotton-grow ers. 
The to ta l crop o f 120,000 bales th is  year, so ld  a t the  ra te  
o f 90 piastres per oka, should produce ab ou t £T.14 m ill,  
fo r  the  c o tto n  c u ltiv a to rs . The prospects o f th e  
T u rk is h  in d u s try , despite the  co m p e titio n  and price- 
c u tt in g  th is  year on the  p a r t  o f th e  A m erican growers, 
are considered ve ry  favou rab le . (W irtschaftliche N ach
richten, O ct. 15.)

CENTRAL AMERICA
MEXICO.

Foreign Trade Returns for the Half-year.— The
offic ia l p ro v is io na l s ta tis tics  o f M exico ’s com m ercial 
exchanges w ith  fo re ign  countries d u rin g  th e  f irs t  six 
m onths o f the  yea r show th a t  im p o rts  am ounted in 
va lue to  $185,741,357 and exports  to  $357,834,260, 
resu lting  in  a favourab le  balance o f $172,092,903, as 
against im p o rts  va lued a t $200,967,589 and exports  a t 
$358,967,589, w ith  a favourab le  balance o f $157,839,881 
d u rin g  the  corresponding pe riod  o f las t year. The fu ll 
de ta ils  o f th is  trade  are n o t y e t to  hand  ; b u t the 
classified re tu rns  fo r  the  f irs t  qu a rte r, as shown in  the  
tab le  below, convey an idea o f the  general tre n d  th is  
year (in  m illio ns  o f pesos) :—

Imports. Exports.
1925. 1926. 1925. 1926.

Live stock ... 1.8 0.7 — 0.1
Food stuffs ... 13.6 19.8 19.9 26.7
Raw materials... 11.8 9.8 141.6 127.0
Manufactured goods 69.4 57.8 0.8 0.8
Gold and silver 2.2 1.8 29.9 34.0

Total ... 99.0 90.0 192.2 189.5
The drop in  im p o rts  was la rge ly  due to  th e  d im in u tio n

in  the  incom ing  consignm ents of liv e  stock. Im p o rts
o f foodstuffs have considerably grown, be ing classified
as fo llow s ( in  to n s ) :—

1925. 1926.
Wheat ... ............... 7,116 31,257
Maize ... ............... 14,880 33,868
Flour and starch flonr ... 4,202 5,221
Pork fa t ... 4,227 5,885

The va lue o f the  respective classes o f m anufactured 
goods is g iven as fo llow s (in  m illio ns  o f pesos):—

1925. 1926.
Embroidery and lace ... ... 1.1 0.9
Rubber goods ... 2.4 2.3
Glassware ... 2.4 1.9
Ironmongery ... 7.6 4.8
Copper goods ... 1.4 1.2
Industrial and agricultural machinery 9.8 8.6
Hats, etc. ... 0.7 0.4
Clothing ... ............... ... 1.0 0.8
Furniture made of wood ... 0.3 0.3

The m a in  exports  o f foodstuffs were :—
1925. 1926.

Tomatoes ... .............. 13,302 tons 23,135 tons
Rice ... 2,224 ,, 8,165 „
Chick peas (garbanzos) 1,472 ,, 3,600 „
Coffee ... .... U .5 m ill. pesos 12. 9 m ill, pesos

The e xp o rta tio n  o f pe tro leum  fe ll o ff b y  nearly  30 
m ill,  pesos in  com parison w ith  the  trade  in  the  f irs t 
qu a rte r o f 1925, the  to ta l o n ly  a tta in in g  ap p ro x im a te ly  
65 m ill,  pesos. The ou tgo ing trade  in  zinc, on the  o ther

hand, was nearly  quadrupled, fig u rin g  a t abou t 16,500 
tons.

Opportunities in the Toy M arket.--There appears 
to  be a v e ry  favourab le  o p p o rtu n ity  fo r  the  developm ent 
o f the  sale o f toys  in  M exico. A t  present, according 
to  Commerce Reports, A m erican  m anufacture rs are 
fin d in g  p ra c tic a lly  no com p e titio n  in  the  M exican 
m arke t fo r  the  h ighest class o f goods and th is  m arke t 
is  ra p id ly  expanding. T h is  is due to  the  fa c t th a t 
M exico in  th is  respect can be considered n o t o n ly  a 
price  m arke t b u t a q u a lity  m a rke t so fa r  as Am erican 
toys  are concerned. As a ru le  th e y  consist o f a m ore 
expensive “v a rie ty , o f w h ich  e lectric  t ra in  sets, foo t- 
prope lled  autom obiles (ranging in  re ta il price  fro m  100 
to  200 pesos per au tom ob ile ), cons truc tion  sets, circus 
sets, and a ll k in ds  o f games o f in s tru c tio n  and amuse
m en t are the  leaders. These types o f toys  have a lto 
ge ther d iffe ren t ou tle ts  fro m  th e  cheaper va rie ties , and 
where th e y  are sold the  cheaper to y  does n o t en ter in to  
com p e titio n . G erm any is b y  fa r the  largest expo rte r o f 
to ys  to  M exico o f the  cheap m echanical v a r ie ty . 
Czechoslovakia has also shipped fa ir  qu an titie s  of 
m echanical toys  s im ila r to  G erm an makes. Some 
m echanical toys  are im p o rte d  fro m  Japan, b u t do lls and 
ce llu lo id  toys , toge the r w ith  d is tin c t iv e  Japanese 
novelties, fo rm  the  b u lk  o f im p o rts  fro m  th a t  coun try . 
B ritish -m ade  stu ffed  an im als and do lls  have been 
im p o rte d  to  a l im ite d  exten t, b u t th e y  have n o t proved 
good sellers. I t  is  im possib le to  get an  estim ate from  
th e  trade  as to  ju s t w h a t am oun t o f toys are im p o rted  
an n u a lly  in to  M exico, since the  o ffic ia l s ta tis tics  do n o t 
classify toys  separately. G erm any, un do ub te d ly , is the  
leader in  to ta l shipm ents to  M exico, p ro ba b ly  fo llowed 
b y  th e  U n ite d  States. I t  is  be lieved th a t  Japan, 
Czechoslovakia and G reat B r ita in  share abou t equa lly . 
Some F rench toys  are seen, b u t the  am oun t is neg li
gible.

The p r in c ip a l ou tle ts  fo r  to ys  o f the  b e tte r q u a lity  
are th ro u g h  to y  departm ents in  the  large stores, n o v e lty  
stores, and a few  o f the  la rge r d ru g  stores w h ich  have 
n o v e lty  departm ents. The depa rtm ent stores, none of 
w h ich  is A m erican  b u t m o s tly  F rench, are n o t p re jud iced 
against th e  Am erican-m ade to y  o f the  b e tte r grade, b u t 
th e y  cannot be considered as exclusive m arts  fo r  
Am erican-m ade toys , as a l l types are offered fo r  sale. 
A  b ig  fa c to r w h ich  m ust be take n  in to  consideration 
when ju d g in g  th e  m arke t fo r  cheap to y s  is the  street 
vendo r and the  “  Puestos.”  The la tte r  are booths 
erected on th e  streets in  long rows, some o f w h ich  ru n  
fo r  whole c ity  blocks. T hey  are set up  d u rin g  the  
m any h o lid a y  seasons p reva len t in  M exico. Japanese 
to ys  have p ra c tic a lly  o n ly  one o u tle t in  M exico C ity , 
and th is  is th ro u g h  a v e ry  la rge Japanese n o v e lty  store. 
Th is , however, is a b ig  fa c to r in  th a t i t  is cen tra lly  
located, has fine  show w indow s to  e x h ib it  any typ e  
o f a rtic le , and is w e ll pa tron ised b y  a ll na tiona lities . 
A n y th in g  can be bought in  th is  store rang ing fro m  the  
m ore expensive to  the  ve ry  cheapest k in d  o f to y . A  
w ide v a r ie ty  o f goods, such as Japanese lanterns, 
shawls, kim onos, etc., are carried, besides the  n o v e lty  
and to y  lines. I t  is exc lus ive ly  a Japanese store, the  
p roducts o f no o the r c o u n try  be ing sold.

Christm as is th e  biggest season fo r  the  sale o f toys  
in  M exico, b u t no one season can be de fin ite ly  singled 
o u t because there  are num erous re lig ious ho lidays. 
Such m echanical toys  as are sold in  the  Puestos a t 
Christm as t im e  are sold th ro u g h o u t the  year d u rin g  
the. various h o lid a y  seasons. The b u y in g  season usua lly  
begins in  F eb ru a ry  and lasts th ro u g h o u t th e  spring 
m onths. V e ry  few  o f the  best grades o f toys  are sold 
th ro u g h  tra v e llin g  salesmen. M ost of the  w e ll-know n 
to y  dealers in  M exico have th e ir  ow n con tracts in  the  
U n ite d  States o r in  Europe and order fro m  catalogues 
and price lis ts  sent the m  pe rio d ica lly  b y  the  m anu
fac tu re r. Orders fo r  Am erican-m ade toys  are usua lly  
placed three m onths before d e live ry  date, w h ile  fro m  
fo u r to  s ix  m onths’ te rm  is g iven to  B r it is h  and German
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m anufacturers. I t  is believed th a t  a m ore tho ro ug h  
canvass o f the  M exican m arke t and a m ore in tensive 
m a il o rder cam paign w ou ld  increase th e  dem and fo r  a 
h igher p riced  and b e tte r q u a lity  p roduc t.

The Mining Industry in 1925.—The jo in t  rep o rt o f 
M r. A . W . W eddell, U n ite d  States Consul General in  
M exico C ity , and M r. George W y th e , A ss is tan t Com m er
c ia l A tta ché  in  th e  same c ity , respecting the  .m in ing  
in d u s try  in  M exico d u rin g  the  year 1925 appeared in  
Commerce Reports o f J u ly  12 las t. W e give below the  
m a in  features o f th is  repo rt.

A lth o u g h  th e  M exican m in in g  in d u s try  was affected 
b y  adverse leg is la tion  and labour a g ita tio n  d u rin g  1925, 
the  favourab le  prices fo r  s ilver, lead, and zinc gave an 
im petus to  p ro d u c tio n  and exp lo ra tion . The o u tp u t 
° f  b o th  lead and zinc was h igher th a n  ever before, w h ile  
s ilver p ro d u c tio n — although som ewhat be low  the  1924 
leve l— showed an increase over th e  three preceding 
years, as d id  also the  p ro du c tion  of gold. The d is tr ic t 
of Pachuca con tinued  to  h o ld  its  p o s itio n  as the  w o rld ’s 
largest s ilve r producer ; such camps as P a rra l, F resn illo  
and Zacatecas also showed increased p ro d u c tio n  o f 
silver, p a r t ly  ow ing to  the  tre a tm e n t o f z inc-lead ores 
b y  flo ta tio n , w ith  a corresponding p ro du c tion  of the  
associated silver. On the  o ther hand, i t  is reported th a t 
the  large camps o f E l Oro and G uanajua to  have experi
enced a fa llin g  o ff in  p roduc tion .

A  com parison w ith  average prices o f m etals in  
U n ite d  States currency p re va ilin g  in  1925 w ith  the  
average fo r  1924 shows th a t  s ilve r rose fro m  $0.668 to  
SO.6906, lead fro m  $0.081 to  $0.09, copper fro m  $0.13 to  
SO.1404 and zinc from  $0.063 to  $0.0762. These in 
creased prices, take n  in  con ju nc tion  w ith  the  high, o u t
p u t o f the  m ines generally, ind ica te  th a t  th e  M exican 
in d u s try  was fa ir ly  prosperous d u rin g  1925.

The increasing num ber o f f lo ta tio n  p la n ts  fo r  the  
selective concen tra tion  o f s ilver-lead-zinc ores, along 
v''i th  o th e r evidences o f progress in  ore trea tm e n t, is 
P a rtic u la r ly  s ign ifican t, since i t  is  enabling m in in g  
companies to  develop ore bodies w h ich  in  the  pas t have 
been ignored because o f the  base character o r lo w  grade 
° f  the  ore. D u r in g  the  m any years of cyan ide opera
t io n  on the  precious m etals considerable qu an titie s  
° f  th e  baser m etals were encountered, b u t  as a ru le  the  
prices o f these, com bined w ith  the  lack  o f m e ta llu rg ica l 
refinem ent, le n t l i t t le  inducem ent to  fu r th e r  develop
m ent. B u t  w ith  th e  g radua lly  decreasing reserve o f 
cyan id ing ores, several o f th e  companies engaged in  
m in ing  and m illin g  have com bined the  tre a tm e n t o f 
Cyaniding and f lo ta tio n  o f ores w ith  one m il l,  b y  
w h ich  m ethod  p ro du c tion  has been m a in ta ined  and in  
some cases th e  o u tp u t va lue has been increased. W ith  
h igher prices p reva iling , the  ap p lica tio n  o f the  flo ta tio n  
process to  the  p ro du c tion  o f lead, zinc, and s ilve r has 
been p a r tic u la r ly  advantageous. These im provem ents 
have made possible a pronounced separation o f the  lead 
and zinc, the  lead concentrate w ith  considerable s ilve r 
con ten t being shipped to  the  M exican lead sm elters, 
While th e  zinc concentrate, w ith  com p ara tive ly  l i t t le  
silver, has been sent to  smelters abroad.

In  v iew  o f the  large expenditures fo r  m in in g  m ach inery 
and equ ipm ent d u rin g  the  past year, i t  m ay be assumed 
th a t w h ile  th e  price  o f ore has had a s tim u la tin g  effect 
the  m in in g  companies do n o t consider good cond itions 
as te m p o ra ry  on ly . There are, however, con tinu ing  
labour d ifficu ltie s  and, in  ad d itio n , the  prob lem  o f 
increasing ta x a tio n  under a num ber o f heads. Accord- 
ing  to  s ta tis tics  published b y  the  M exican D e pa rtm en t 
° f  M ines, 3,176 pe titio n s  fo r m in in g  concessions in v o lv in g  
36,722 hectares o f la nd  were file d  w ith  th a t  departm ent 
in  1925, as com pared w ith  2,011 pe titio n s  covering 
25,006 hectares in  1924.

Single copies of Foreign Affairs, an Amerioan Quarterly Review, 
may be obtained of all leading booksellers or through the In te r
national News Company Limited, 5, Bream’s Buildings, London, 
h-C.4. Prioe 6s. 6d. Annual subscription 26»., post free.—Advt.

The p roduc tion  of the  p r in c ip a l m inerals o f M exico 
du ring  1924 and 1925 and the  average m o n th ly  o u tp u t 
o f las t year fo llow  (in  k ilogram m es)

1924. 1925.
Total. Monthly 

average.
Gold ... 24,647 24,541 2,045
Lead ... 104,140,130 171,767,429 14,313,953
Silver ... 2,844,104 2,889,128 240,761
Copper ... ... 49,113,194 49,533,644 4,278,005
Zinc ... 18,936,336 45,770,328 3,814,192
Mercury 36,665 38,721 3,227
Antimony 774,567 1,399,483 116,624
Arsenic ... 1,293,436 3,948,564 329,047
Tin 8,849 1,033 86
Graphite 8,023,417 5,839,226 486,002

The Petroleum Industry. -T he  app rop ria te  d e p a rt
m en t o f the  M in is try  o f In d u s try  and Commerce has 
discussed in  the  M on th ly  Review o f the Petroleum  
A ctiv itie s  in  M exico  the  s itu a tio n  of the  pe tro leum  
companies in  the  c o u n try  since the  passing o f th e  new 
laws and regulations w h ich  aroused so m any com m ents 
and controversies. The Review shows conclusive ly th a t 
a ll a ttacks made on the  laws were unfounded. Since 
its  p ro m u lg a tio n  and enforcem ent the  pe tro leum  com 
panies have increased th e ir  a c tiv itie s  : in  Jan ua ry  o f 
th is  year 95 wells were being d rille d , w h ile  in  A p r i l,  
a fte r the  L a w  had been prom ulgated , the  num ber of 
wells be ing d r ille d  had increased to  139, and in  M ay  to  
178. M oreover, prospecting w o rk  has been extended 
th ro u g h o u t the  cou n try  and great in te res t is being 
taken  in  the  discovery of new zoires o f p roduc tion .

A t  the  In te rn a tio n a l P etro leum  Congress he ld  a t 
Tulsa, Oklahom a, i t  was shown th a t  geologists who 
p red ic ted  the  closing dow n o f M exican o il wells in  
no rth e rn  Veracruz as a resu lt o f the  appearance o f 
sa lt w a te r were qu ite  w rong, as th is  reg ion has been 
y ie ld ing  best. Representatives o f the  M exican G ove rn
m en t made know n th a t  M exico has 150,000,000 aores 
o f pe tro leum  lands, o f w h ich  o n ly  15,000 have been 
exp lo ited  ; th a t in  1924 e igh ty -five  companies, represent
in g  a cap ita l of 780 m ill,  pesos, were opera ting  in  the  
c o u n try  ; th a t  the re  ex is t a t present 19 refineries, w ith  
a da ily  o u tp u t o f 500,000 barrels o f crude o il ; th a t  the  
pipe-lines have a to ta l leng th  o f 4,415 k ilom etres, w ith  
a tra n s p o rt capacity  o f 2,000,000 barrels ; and th a t  the  
companies have 2,000 storage tanks, w ith  a cap ac ity  of 
84,000,000 barrels.

A ccord ing  to  general Press rep o rts  th e  pe tro leum  
o u tp u t fo r  the  f irs t h a lf o f the  present year o f the  
d iffe ren t companies engaged in  operations in  M exico 
was as fo llow s, in  com parison w ith  th e  respective 
figures fo r  the  corresponding pe riod  las t year ( in  m illio n s  
o f barre ls) :—

1926. 1925.
Pan-American Petroleum . 18.25 22.33
Transcontinental 5.61 12.20
Royal D u tc h ....................... 3.56 5.94
Mexican Seaboard 4.03 0.93
Mexican Eagle 3.67 3.52
National Railways 3.04 0.32
Other companies . 12.55 14.49

T o t a l ....................... . 50.71 65.79
The to ta l o u tp u t has thus receded by  

barrels, o r approx im ate ly  23 per cent.
15.09 m il l.

FOREIGN BANK RATES.
Per cent.

Amsterdam 3J
Athens ....... 11
Belfast ....... 6
Belgrade ....... 7
Berlin ........... 6
Brussels ....... 7
Bucharest ... 6
Budapest ....... 6
Copenhagen... 5
Danzig ........... 5i

Per cent.
Dublin........... 6
Geneva .......  3£
Helsingfors .. 7£
Kovno........... 7
Lisbon........... 8
Madrid ....... 5
Moscow ....... 8
New York ... 4
Oslo ........... 4J
Paris ........... 7J

Per cent.
Prague .......
Reval ........... 10
Riga ........... 8
Rome ...........  7
Sofia ...........  10
Stockholm ... 41
Tokyo ........... 6.57
Vienna .......  7
Warsaw ....... 10

The official discount rates of the State Bank in  Moscow fo r 
bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9.) per oent.
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THE ECONOMIST’S BOOKSHELF.

A STUDY OF THE BIG MARKETS.
Le Negoziazioni Caratteristiche dei Vasti Mercati: 

Principii di Tecnica Mercantile. B y  Professor 
U g o  C a p b a b a , U n iv e rs ity  Com m ercia le L u ig i 
Bocooni, M ilan . (M ila n : Societa, A no n im a
Is t i tu to  E d ito r ia le  Soientifico. P rice, L .95.)

T h is  vo lum e b y  Professor U go Caprara, o f the  U n i
v e rs ity  Com m ercia l H ig h  School B occon i o f M ilan , 
w h ich  has ju s t been pub lished in  com m endable fo rm  b y  
the  Societa A non im a  E d ito r ia le  Soientifico o f th a t  c ity , 
is announced as the  f irs t  o f a series o f de ta iled  and 
descrip tive  m onograph ica l stud ies ' o f the  lead ing 
characteris tics and the present s tru c tu re  o f m arke ts. 
Professor Caprara’s trea tise  makes adm irab le  m a te ria l 
fo r  in it ia t in g  such a series ; i f  subsequent vo lum es are 
on the  same h igh  level o f scho la rly  research and  w r it te n  
w ith  equal c la r ity , the  series w i l l  p rove  an inva luab le  
s tu d y  and an indispensable reference l ib ra ry  fo r  a ll 
in te rested in  the  th e o ry  and prac tice  o f business in  a ll 
its  m ost va ried  ram ifica tions . Le Negoziazioni 
Caratteristiche dei V asti M erca ti is in  its e lf a tom e o f 
v a s t research in  the  rea lm  o f th e  re la tions  and con 
d itio n s  th a t  ex is t in  in te rn a tio n a l com m ercia l operations. 
I t  passes fro m  the sim p ler and m ore com m on aspects of 
these re la tionsh ips and cond itions  and leads the  reader 
to  pene tra te  in to  the  m ore com plex and  in tr ic a te  
phenom ena to  be fo u n d  the re in , or, i t  m ay be said, to  a 
com prehension o f the  m ore in tim a te  co-o rd ina tions o f 
business enterprise.

The opening chapter o f th is  book  is devoted to  a 
tho rough  exa m in a tion  o f the  developm ent and the  present 
s itu a tio n  o f deferred te rm  operations. The f irs t  section 
traces and exp la ins the  measures th a t  were in tro du ced  
and fo llow ed  up  to  the  beginn ing o f th e  las t cen tury , 
a fte r w h ich  the  a u th o r proceeds to  show how  the  
in tro d u c tio n  o f steam n a v ig a tio n  and also th e  d iffus ion  
o f te legraphic com m un ica tion  affected the  cond itions 
h ith e rto  ex is ting , and dem onstrates w h a t m od ifica tions  
were necessitated. The chapter closes w ith  a com 
prehensive survey o f deferred te rm  opera tions a t the  
present m om ent in  in d u s tr ia l and com m ercia l ac tiv itie s . 
The n e x t chapter, w h ich  is d iv id e d  in to  fo u r sections, 
is an expos ition  o f the  ty p ic a l cond itions  in  business 
opera tions o f a ll classes. The fie ld  covered in  th is  
chapter is so extensive and, a t the  same tim e , so de ta iled  
th a t  i t  is  d iff ic u lt  to  convey an idea o f the  fu l l  m a tte r in  
a few  lines. I t  suffices to  state th a t  no single aspect o f 
th is  question seems to  have been om itted , w h ile  each 
separate ite m  is dea lt w ith  c lea rly  and exhaustive ly . 
Section 3 o f th is  chapter, w h ich  is m a in ly  devoted to  a 
sc ie n tifica lly  com plete descrip tion  o f the  various types 
o f f.o .b ., c .i.f. and f.a.s. operations, is perhaps p a r
t ic u la r ly  in te res ting  and va luable . As is the  general 
ru le  th ro u g h o u t the  whole trea tise , th e  a u th o r here 
illu s tra te s  h is them e b y  an abundance o f firs t-han d  
docum ents in  th e  I ta lia n , E ng lish  and F rench  languages.

T erm  operations o f the  Bourse fo rm  the m a in  m a tte r o f 
the  th ir d  chapter, w here in  the  a u th o r also deals w ith  the 
less kno w n  circum stances and fac to rs  a ffecting  the  rise 
and fa ll o f the  te rm  m arke t. Considerable a tte n tio n  is 
g iven to  the  docum ents o f the  L o nd on  C om  T rade 
Association. B u t th is  is o n ly  one o f the  num erous aspects 
o f th is  com plica ted question ; the  others are trea ted  
w ith  equal thoroughness. B r ie fly  expressed, th is  
chap te r is alone a trea tise  on the  genesis o f the  present 
fo rm  o f Bourse te rm  operations, th e  arrangem ent o f the 
te rm  m a rke t in  the  econom ico-technical respect, and 
the  econom ico-technical fun c tions  o f such operations.

Professor Caprara closes h is w o rk  w ith  an  am ple 
append ix, in  w h ich  he reproduces and com m ents on a 
vas t a rra y  o f docum ents dealing m a in ly  w ith  the  im 
p o rta t io n  in to  I ta ly  o f raw  m ateria ls , cereals, oleaginous 
seeds, co tton , h a rd  coal and m etals, etc.

The appearance o f th is  vo lum e w i l l  sure ly  be welcom ed 
in  general economic circles. F o r the  general reader i t

w i l l ,  perhaps, p rove  to o  vas t and exhaustive fo r  fu l l  
app rec ia tion  ; an abridged e d it io n  w o u ld  p ro b a b ly  
f in d  a read ie r m a rke t.

A . R .  C u s d e n .
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides 9. Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in  relation 
to the others We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I. stood at 150). For a fu ll explanation of our index, number see The Economic Review, Aug. 
29, 1924, page 194.

TABLE I.

Date.
10 Com

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average.

1920. 
Jan. 16 
May 14 
July 16 
Dec. 17

367.9
391.2

296.6
325.5

1923. 
Apr. 20 198.5 162.0

1925. 
Jan. 16 174.8 171.0

418.8 316.9 July 20 177.3 156.5 Feb. 13 175.2 168.9
257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3

1921. 
Jan. 14 244.2 245.9

1924. 
Jan. 18 178.6 165.4

A pril 17 
May 15

161.9
158.7

162.5
159.0

Apr. 15 
July 15 
Oct. 14

202.8 204.8 Feb. 15 187.9 167.0 i June 19 160.6 157.6
194.4 194.1 Mar. 14 182.1 165.4 | July 17 160.3 157.5
170.2 180.7 Apr. 18 177.5 164.7 j  Aug. 14 158.6 157.0

Dec. 16 153.2 167.9 May 16 171.2 163.7 Sept. 18 158.3 155.1
Dec. 30 150.0 June 20 167.8 162.6 Oct. 16 154.1 153.9

1922. 
Jan. 20 144.0 164.0

July 18 
Aug. 15

167.1
175.3

162.6
165.2

Nov. 13 
Dee. 18

153.2
153.0

153.7
153.2

May 19 
July 14 
Sept. 15 
Deo. 15

162.1
165.1

160.6
160.3

Sept. 19 
Oct. 17

167.9
172.5

166.9
170.2

1926. 
Jan. 15 151.6 151.3

161.2 154.3 Nov. 14 173.3 169.8 ! Feb. 12 148.4 148.8
161.2 155.8 Dec. 12 ! 171.7 170.1 ! Mar. 12 146.1 144.4

Date.

April 16
May 21
June 18
July 16
Aug. 20
Sept. 17

>> 24
Oct. 1

8
» J 16

22
ft 29

Nov. 5
12
19

10 Com
modities.

148.1
150.2
151.7
153.9
155.8
152.6
151.5
150.9
151.5
151.2
149.8
152.2
151.3
152.9
155.0

Bd. of Tde 
Monthly 
Average.

143.6
144.9
146.6
148.7
149.1
150.9

152.1

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30,1921

1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16
1924.
Feb. 15 ... 
July 11
1925.
Feb. 27 ... 
Oct. 30 ...
1926.
Feb. 5 
Mar. 26 ... 
Aug. 6 ... 
Oct. 22 ... 
Nov. 12 ...

_ „  19 ..

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
77.8
94.3 

110.8 
110.8

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
176.5
184.0
184.3
188.1

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4
60.4]
60.4]
60.4]
60.4]

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9
131.6

114.0
108.8
127.2
111.4
109.6
111.4

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7
88.2
61.7 
61.5
61.8

111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
103.1
106.2 
100.0 
100.0

97.1
96.4

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
97.1

102.9
102.9
102.9

119.0
82.8
91.9
90.4

102.7
83.0 
86.2

100.4
111.5

128.9
97.2

114.6
108.3
136.8
106.7
117.0
119.4

116.5
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1 
98.5
85.3 
85.7
83.4

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
78.8
85.9 
87.1 
95.3

111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

104.44
99.88

101.93
103.35

1922.
... July 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923.
... May 18 

Oot. 12 
... Nov. 16

1924.
... Feb. 15 
... July 11

1925.
... Feb. 27 
... Oct. 30

1926.
... Feb. 5 
... Mar. 26 
... Aug. 6 
... Oct. 22 
... Nov. 12 
... „  19

■j* Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

'n New York for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated British Govern
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30, 1921 is taken as 100. Significant maximum figures are shown in heavy type and minimum figures in italics.

I n  N ew  Y ork. I n L ondon .

Week Indus- Indus- G ilt
ending trials. Bonds.* trials. edged.

1925, Jan. 3 150.7 101.6 133.8 117.5
„  17 151.8 101.9 137.8 117.5

June G 158.2 1G5.3 128.0 115.3
„  27 160.0 104.7 123.7 113.0

July 18 165.9 103.2 120.1 115.5
Aug. 1 165.8 101.5 122.2 115.7

„  22 176.2 102.5 126.3 117.3
Dec. 19 188.9 103.3 130.6 112.8

1926, Jan. 2 195.5 103.6 133.3 113.0
„  9 196.1 103.6 135.1 113.1

Feb. 13 199.9 104.9 132.0 114.8
Apr. 17 168.7 106.9 121.8 113.3
May 8 172.9 107.2 119.5 112.5
Aug. 14 205.5 106.3 123.9 113.5
Oct. 16 181.1 106.6 127.5 111.6
Nov. 6 188.7 107.2 128.2 112.1

„  13 190.6 107.4 127.3 112.2
V. 20 189.8 107.9 129.3 112.3

In New York. In Loi

Week
ending

Indus
trials. Bonds.*

Indus
trials.

1920, Jan. 1 128.5 94.1 172.4
1921, Jan. 1 89.9 89.0 116.3

Aug. 20 80.3 90.4 105.4
Oct. 29 91.1 92.0 91.1

1922, Jan. 1 100.0 100.0 100.0
May 13 114.6 102.4 114.9
Sept. 16 123.8 107.6 115.2
Oct. 7 123.9 106.1 113.3

1923, Jan. 1 121.7 102.5 119.5
Mar. 17 129.2 98.5 129.3

24 127.3 97.8 129.0
Apr. 28 124.1 99.3 137.9
June 9 119.7 100.8 130.6
Oct. 27 105.7 99.7 126.5

1924, Jan. 1 117.4 98.4 121.3
19 119.1 100.1 119.1

June 21 115.3 103.3 118.2
Nov. 8 130.1 103.7 133.7

G ilt
edged.

99.7
88.6
93.3
94.4 

100.0 
117.9
112.5
111.7
113.3
117.0
118.1
122.8
123.5 
119.7
114.5 
112.2 
118.0
120.4

* Prices supplied by Messrs. Bernhard Scholle & Co., Ltd .
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