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COMMENTS
T h e  p i o b it m  o f re s titu t io n  o f G e im an p ro p e rty  

confiscated d u rin g  the  w a r b y  the  A m erican  G overnm ent 
is beg inn ing to  take  a m ore p ra c tica l shape and seems 
to  be nearing a so lu tion . W h ile  the re  are y e t m any 
im p o rta n t questions th a t  m ust be settled, according to  
th e  F ra n k fu rte r Ze itung  the re  is general agreem ent on a t 
least one p o in t. I t  is understood th a t  sm all claim s, say 
un d e r $100,000, w i l l  receive p re fe ren tia l tre a tm e n t fro m  
b o th  G overnm ents, so th a t  c la im ants under th is  category 
can be compensated a t once. C la im ants of la rger 
am ounts w o u ld  have to  w a it  u n t i l  a fte r am ple discussion 
a fo im u la  o f com prom ise has been found . I f  ind ica tions 
th a t  a so lu tio n  o f th is  im p o rta n t p rob lem  is approaching 
are r ig h t  we can b u t welcome i t .  There can be no d o u b t 
th a t  a great step fo rw a rd  in  in te rn a tio n a l re la tions w o u ld  
be made i f  a general p lan  fo r  the  re s titu t io n  o f o r some 
k in d  o f com pensation fo r  confiscated p ro p e rty  cou ld be 
evo lved. A ga in  and again we have been to ld  in  G e im any 
b y  m an y  lead ing  financiers and law yers th a t  the  confisca­
t io n  o f p r iv a te  p ro p e rty  be longing to  G eim an citizens 
d u rin g  the  w a r is no b e tte r th a n  w h a t th e  Bolsheviks 
have done in  Bussia. W h ile  th is  v ie w  m a y  be s lig h tly  
exaggerated, i t  m us t be a d m itte d  th a t  citizens o f a 
c o u n try  th a t  happened to  be a t w a r w ith  Great. B r ita in  
w ho had  some m oney o r stocks deposited w ith  a B r it is h  
B a n k , o r an y  o th e r p ro p e rty  in  th is  c o u n try , and p a r­
t ic u la r ly  those w ho happened to  be liv in g  here, have 
been w ronged b y  th e  in d isc rim ina te  confiscation o f w h a t 
le ga lly  belonged to  them . The tru is m  th a t  a ll countries 
are econom ica lly  in te r-dependent is fin d in g  m ore and 
m ore p ro o f every day, and i t  is h a rd ly  lik e ly  th a t  no rm a l 
re la tions  between G reat B r ita in  and G erm any w il l  ever 
be re-established before some com prom ise has been found  
w ith  regard to  th e  confiscated p r iv a te  p ro p e rty  o f 
G erm an citizens.

T h e  Bosel collapse is n o t o n ly  ha v in g  m ost dam aging 
effects on th e  V ienna Bourse, b u t  ow ing  to  i t  the  whole 
econom ic life  o f the  c o u n try  is once m ore threatened 
w ith  a severe crisis. T h is  u n fo rtu n a te  a ffa ir  has d is ­
closed m an y  unexpected facts w h ich  are ra th e r cha r­
ac te ris tic  o f pos t-w ar finance in  A u s tr ia  and G erm any. 
I t  m u s t be said, however, th a t  in  com parison, fo r  in ­
stance, w ith  th e  K u tis k e r scandal in  B e rlin , the  Bosel 
a ffa ir  is  a com p a ra tive ly  innocen t episode ! The fo llo w ­
in g  are the  m a in  facts : ever since th e  enormous losses 
in cu rred  b y  Viennese financiers th ro u g h  unsuccessful 
speculation* in  F rench francs in  the  year 1924 i t  was 
kn o w n  th a t  large D o lla r  c red its  had been granted to  the  
ba nk ing  f irm  o f S. Bosel b y  the  P osta l Savings B an k . 
A f te r  th e  Bosel reconstruction , however, in  w h ich  th e  
Geneva “ U n io n  T r u s t ”  (a ffilia ted  to  the  C om pto ir 
N a tio n a l d ’Escom pte) p layed  a lead ing p a rt, i t  was 
genera lly be lieved th a t  these cred its  had been p a r t ly  o r 
e n tire ly  repa id  : and now , q u ite  recently , when a P a r lia ­
m e n ta ry  e n q u iry  in to  th e  affa irs o f the  C entra lbank 
b ro u g h t ab ou t th e  reorganisa tion o f the  Posta l Savings 
B a n k , new and e n tire ly  unforeseen facts have been

discovered. N o t o n ly  were th e  cred its  never repa id , 
b u t fro m  $5,000,000 th e y  were raised to  $9,500,000, so 
th a t  in c lu d in g  in te rest Bosel’s indebtedness to  the  Posta l 
Savings B a n k  am ounts to  abou t $10,000,000. A n o th e r 
surprise is th a t  th e  “  D n io n  T ru s t ”  o f Geneva, w h ich , 
under guarantee o f th e  P osta l Savings B an k , had  g iven 
Bosel considerable advances, seems to  have suddenly 
lo s t fa ith  in  th e  various Bosel in terests and has a t th e  
la s t m om ent w ith d ra w n  fro m  th e  business. F u rth e r, i t  
has now  been established th a t  d u rin g  th e  in fla tio n , and  
la te r th e  tra n s itio n  period, Bosel was chief adviser to  
the  rudderless Posta l Savings B an k , and th a t  h is advice 
has caused th e  B a n k  a loss o f 43,000,000 A u s tr ia n  
sch illings in  its  ow n securities and 31,000,000 schillings 
in  fo re ign  exchange speculation. W hen  th e  new 
G overnor o f the  P osta l Savings B a n k  announced these 
facts to  a P a rliam e n ta ry  Com m ittee o f E n q u iry  th e y  
aroused such a s to rm  o f in d ig n a tio p  th a t  the  G overnm ent 
is be ing com pelled to  endeavour to  w ith d ra w  fro m  its  
com m itm ents, in  sp ite  o f the  fa c t th a t  according to  its  
agreement w ith  Bosel these cred its  canno t be revoked 
fo r  a pe riod  o f f ive  years. The scandal has, however, led  
to  Bosel’s res igna tion  fro m  th e  p o s it io n  o f C h a irm a n  o f 
the  U n ion ba nk, and fu rth e r nego tia tions are now  ta k in g  
place w ith  regard to  the  sale o f the  parcel o f U n io n b a n k  
shares w h ich  Bosel had pledged w ith  th e  P osta l Savings 
B a n k  as security . W e understand th a t  tw o  b ids have 
been made fo r  th is  parcel, w h ich  represents 75 per cent, 
o f th e  U n ion ba nk  C apita l. One comes fro m  th e  w e ll- 
kno w n  F ra n k fo rt B an k in g  F irm  o f Speyer-Elissen and 
th e  o th e r fro m  the  Com m erz-und P riv a tb a n k , the  la tte r  
be ing considerab ly m ore favourab le  to  Bosel. I t  is to  be 
assumed th a t  one o f the  offers w i l l  be accepted and th a t  
the  P osta l Savings B a n k  w il l  th u s  be p a r t ly  compensated 
fo r  its  losses. As to  Bosel personally, in  the  case o f the  
acceptance o f the  Com m erz-und P r iv a tb a n k  offer he 
cou ld  p ro b a b ly  s t i l l  emerge o u t o f th e  whole a ffa ir as a 
fa ir ly  w e ll-to -do  m an. Once m ore i t  is th e  S tate and th e  
p u b lic  w ho w il l  be th e  losers, and i t  is  to  be hoped th a t  
th e  Bosel scandal m ay  be the  la s t in  th e  long s tr in g  o f 
deplorab le episodes th a t  have take n  place in  G erm any 
and A u s tr ia  since the  W ar.

I n  a Decree published la s t S a tu rday  th e  Spanish 
G overnm ent announces its  in te n tio n  o f m ak ing  an 
a tte m p t to  organise trade  an d  in d u s try  on corpora te  
lines s im ila r to  those o f th e  gu ilds  w h ich  flou rished in  
th e  M idd le  Ages. A l l  trades and industries , w ith  th e  
exception  o f ag ricu ltu re , are to  be classified in  tw e n ty - 
seven incorpora ted  groups, each o f w h ich  w i l l  be 
responsible fo r  the  se tting  u p  o f an  executive com m ittee  
eq ua lly  representative o f w o rkm en  and  em ployers, and  
whose ru lin g  upon  a ll m a tte rs  a ffec ting  th a t  p a rtic u la r 
tra d e  m u s t be observed. T h is  com m ittee , w hen con­
s titu te d , w i l l  be kno w n  as th e  “  P a r ity  C om m ittee,”  
and i t  w i l l  fo rm  th e  basis o f th e  new system . The 
lead ing p rinc ip le  un de rly in g  i t  w i l l  be fr ie n d ly  a rb itra ­
t io n , and th e  settlem ent b y  th e  trade  its e lf o f a ll m a tte rs  
concerning i t .  A bove i t ,  in  th e  new scheme, w i l l  come 
th e  “  M ixe d  C om m ittee,”  a b o dy  composed o f delegates 
d ra w n  fro m  th e  “  P a r ity  Com m ittees,”  w h ile  above th a t,  
as a supreme council, w i l l  be con s titu ted  the  “  Council
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o f C orpora tions.”  “  P a r ity  ”  and “  M ixed  ”  Com ­
m ittees  have been in  existence in  Barce lona fo r  a 
considerable t im e  past, and have p roved  successful in  
reducing th e  num ber o f s trikes and labour disputes. 
The Decree an tic ipa tes the  fu r th e r  extension o f the  
g u ild  p rinc ip le , w ith  its  corresponding good results.

F or the  f irs t  t im e  since th e  w a r E ng lish  cap ita l, to  
a n y  appreciable exten t, has recen tly  found  an o u tle t 
in  F in lan d . M r. J . F . D ix o n  and tw o  o ther members 
o f  the  f irm  o f D ix o n  o f Sheffield and G rim sby, have 
purchased the  N iskakosk i R ap ids w ith  a considerable 
area o f the  la nd  a d jo in ing  them . F in n ish  newspapers 
g ive th e  purchase price  as a t least 10,000,000 F in n ish  
m arks  (£52,000). I t  is  considered probable th a t  a 
F in n ish  com pany w il l  be form ed, w ith  some B r it is h  
d irectors, to  e x p lo it the  power o f the  rap ids b y  b u ild in g  
a m il l  fo r  the  p ro du c tion  o f w ood pu lp . The to ta l 
ava ilab le  horse-power o f the  O ulu  R iv e r (the p ro p e rty  
is  s itua te  thereon near th e  to w n  o f V aa la ) has been 
estim ated a t 325,000, o f w h ich  the  N iskakosk i R ap ids 
produce 25,000. The spruce forests near N iskakosk i 
and  o f th e  whole area fro m  w h ich  t im b e r m ay be floa ted  
o n  to  th e  O ulu  R ive r, are extensive and reach as fa r  as 
th e  Russian fro n tie r. U p  to  th e  present t im e  the  
t im b e r fro m  th is  area has been exported as w ood ow ing 
to  the  absence o f large p u lp  m ills  on th e  r iv e r  system . 
The new com pany w ill,  i t  is  reported , p ro b a b ly  b u ild  a 
large m il l  and tu rn  a ll the  t im b e r fro m  th e  area in to  
p u lp  before i t  leaves F in la n d . The U lea S aw m ill 
Com pany, fro m  w h ich  N iskakosk i has been bought, 
had  n o t su ffic ien t cap ita l to  develop th e  rap ids. The 
o p in ion  o f experts is  th a t  th e  prospects o f a m il l  a t 
N iskakosk i are good, th a t  i t  w i l l  enable w o rk  to  be 
done in  F in la n d  w h ich  h ith e rto  has been im possib le. 
T he  inves tm en t o f fo re ign ca p ita l is  also welcom ed on 
the  ground th a t  F in la n d  possesses fa r  m ore raw  m a te ria l 
th a n  her ow n resources can e xp lo it.

T h e  D o m in io n  W a te r Pow er and R ec lam ation  
Service o f th e  D e pa rtm en t o f th e  In te r io r  o f Canada 
issued a few  days ago th e  annual re p o rt o f its  a c tiv itie s  
fo r  th e  fiscal year ending M arch  31, 1925, in  w h ich  are 
described th e  various a d m in is tra tive  responsib ilities o f 
th e  Service under th ree  m a in  headings, v iz . w a te r 
power, ir r ig a tio n , and drainage. The w a te r power 
section o f th e  re p o rt ou tlines th e  a d m in is tra tiv e  and 
in ve s tig a to ry  responsib ilities o f th e  Service, the  m ethod  
o f  co-operation w ith  the  p ro v in c ia l au th o ritie s  in  the  
conduct o f the  D o m in ion  H y d ro m e tr ie  Survey, and the  
scope o f th is  w o rk  d u rin g  the  pe riod  under rev iew  ; the  
ava ilab le  and  developed w a te r power in  Canada as a t 
Jan ua ry  1, 1925 ; ca p ita l invested in  w a te r power in  
Canada ; and th e  use o f w a te r power in  Canada in  the  
ce n tra l e lec tric  s ta tions, p u lp  and paper, and o ther 
industries . The rec lam ation  section o f the  re p o rt 
describes the  surveys and inspections made fo r  irr ig a tio n , 
dom estic w a te r supp ly , and dra inage purposes ; i r r i ­
ga tion  undertak ings in  opera tion, under cons truc tion  o r 
p ro jected  w h ich  come w ith in  the  superv is ion o f the  
D e pa rtm e n t o f th e  In te r io r  ; the  dra inage schemes 
constructed o r inves tiga ted  b y  th e  D o m in ion  ; and 
research w o rk  in  connection w ith  the  d u ty  o f w a te r fo r  
ir r ig a tio n , a lk a li o r  o th e r soils, ro ta t io n  o f crops, and 
c lim a to lo gy . Copies o f th e  re p o rt m ay  be ob ta ined  
free o f charge on ap p lica tio n  to  th e  N a tu ra l Resources 
and  In d u s tr ia l In fo rm a tio n  B ranch, Canadian B u ild in g , 
T ra fa lg a r Square, London , S.W . 1.

On  Jan ua ry  1, 1927, the  R o ya l M a il Steam  Packe t 
C om pany w i l l  become th e  owner o f the  whole o f the  
share ca p ita l o f th e  Oceanic Steam N a v ig a tio n  Com pany, 
in  o th e r words, th e  W h ite  S tar L ine . O ffic ia l con firm a­
t io n  o f the  successful conclusion o f th e  nego tia tions is 
announced b y  th e  R .M .S .P . Com pany, and also b y  the  
In te rn a tio n a l M ercantile  M arine  Com pany o f New  
Jersey, o f w h ich  com pany th e  W h ite  S ta r L ine  is a

subsid iary. The actua l sum  in vo lve d  in  th e  t r a n ­
saction is n o t known,, b u t a conservative estim a te  
w o u ld  p u t  i t  a t a figu re  in , the  ne ighbourhood o f 
£7,000,000. I t  is  s ta ted  o ffic ia lly  th a t  under th e  new  
arrangem ent th e  c o n t in u ity  o f the  W h ite  S tar L ine  w il l  
rem a in  unaffected b o th  as regards its  o rgan isa tion  and  
its  agencies. A lth o u g h  the  ships o f the  W h ite  S tar L in e  
have always flow n  the  B r it is h  flag, co n tro l has been in  
A m erican hands since 1902. E a r ly  in  th is  year nego tia ­
tion s  fo r  th e  acq u is ition  o f the  L in e  were be ing carried  
on b y  a B r it is h  group w ith  w h ich  th e  f irm  o f Furness, 
W ith y  and Com pany was id en tified , b u t w h ile  m a tte rs  
were repu ted  to  be a t the  stage o f a p ro v is io na l agree­
m en t, no fin a l te rm s o f se ttlem ent were reached. The 
present o ffic ia l announcem ent brings to  a conclusion a 
series o f in te rm it te n t e ffo rts  to  restore th e  W h ite  S ta r 
L ine  once again to  B r it is h  con tro l. L o rd  K y ls a n t, w ho 
is cha irm an o f the  R .M .S .P ., is also a t the  head o f groups 
w h ich  inc lude  the  U n io n  Castle L ine , the  P acific  Steam  
N a v ig a tio n  Com pany, th e  Nelson lines, and th e  E ld e r 
D em pster services. Thus th e  present a cq u is ition  brings 
w ith in  the  same do m in a ting  p o lic y  a W h ite  S tar fleet, 
the  tw e n ty -tw o  p r in c ip a l vessels o f w h ich  agregate
400,000 tons.

T h e  re p o rt o f th e  Jersey States F inance C om m ittee  
recom m ending th e  ad op tion  o f an incom e ta x  in  o rder 
to  m eet the  presum ed de fic it o f £44,000 on n e x t yea r’s 
B udge t was presented ea rly  in  th e  week b y  J u ra t de 
C arteret, p resident o f the  com m ittee , w ho, a fte r exp la in ­
in g  the  report, said th e y  cou ld fin d  no o th e r source except 
in d ire c t ta x a tio n , w h ich  w o u ld  n o t be favoured  b y  th e  
P r iv y  Council., I t  was estim a ted  th a t  the  taxab le  
incomes in  the  is land  aggregated £1,000,000 to  £1,500,000, 
and th a t  a ta x  on a f la t ra te  o f sixpence in  the  £ w o u ld  
realise a sum between £25,000 and £37,000. The E ng lish  
abatem ents w o u ld  be inc luded  in  the  Jersey measure. 
There was some strong  oppos ition  fo rthco m ing  on the  
g round th a t  s tr ic t  econom y cou ld be observed b y  the  
spending departm ents, and i t  was said th a t  i f  the  m oney 
requ ired  was fo r  perm anent w o rk  i t  cou ld  be borrowed. 
I t  was ad m itte d , however, th a t  the re  was l i t t le  fear o f 
E ng lish  residents leav ing  th e  is land  in  order to  go to  
E ng land  because o f th e  ta x , and i t  was decided to  discuss 
the  E stim ates f irs t  and the n  g ive some tim e  to  the  con­
s idera tion  o f the  incom e ta x  proposal.

T h e  figures o f the  Com m onw ealth B a n k  o f A u s tra lia  
fo r  the  ha lf-yea r ended June 30, 1926, are now  ava ilab le . 
The p ro fits  o f the  general ba nk ing  depa rtm ent am oun t 
to  £209,888, an increase o f abou t £9,000 on th e  figures 
o f a year ago. The p ro fits  o f the  note issue depa rtm en t 
fo r  the  ha lf-yea r are £599,150, as com pared w ith  £578,577 
a t  June 30, 1925. Deposits in  th e  general ba nk ing  
depa rtm en t o f the  B a n k  s tand  a t £36,729,306, show ing 
an increase o f a p p ro x im a te ly  £1,500,000 on the  figures o f 
tw e lve  m on ths ago. As regards th e  savings b a nk  
departm ent, the  balances a t  £45,537,605 reveal an  in ­
crease o f abou t £3,250,000. O n th e  o th e r side o f th e  
balance-sheet, coin, b u llio n  and cash balances a t 
£5,606,524 are £4,250,000 less th a n  a year ago, b u t the  
m oney a t sho rt ca ll has increased b y  a p p ro x im a te ly  th e  
same am o un t and stands a t £11,950,000. A u s tra lia n  
notes are abou t £1,000,000 less. There is an increase in  
B r it is h  C o lon ia l and G overnm ent securities o f upw ards 
o f £7,000,000 and Com m onw ealth  G overnm ent securities 
have also increased b y  ab ou t £120,000. B il ls  re ­
ceivable in  London and rem ittances in  tra n s it  show a 
considerable expansion, fro m  £1,511,077 to  £4,245,359, 
b u t loans, shown a t £11,240,621, are reduced b y  ab ou t 
£3,000,000. As regards th e  no te  issue departm ent, the  
to ta l c ircu la tio n  rem ains una lte red  a t £53,890,226, 
against w h ich , as w e ll as a n e w ly  created p ro p e rty  
reserve account o f £40,000, go ld  co in  and b u llio n  are he ld  
to  the  e x te n t o f £28,082,387, an increase o f over 
£2,000,000, w ith  G overnm ent securities, etc., aggregating 
£25,847,839.
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THE SURPLUS OF SHIPPING.
B y  J oshua  L e a .

I t  is  an in te res ting  and n o t valueless exercise to  
discover th e  exact significance o f w h a t is called the su r­
p lus o f sh ipp ing in  existence in  the  w o rld . The phrase 
covers a m ost curious com plex in  the  cond itions in  w o rld  
trade th a t  have resu lted fro m  the  w ar. I t  is  h a rd ly  neces­
sary to  say th a t  the  fo rtunes o f b o th  th e  sh ipp ing and 
sh ipbu ild ing  industries are a lm ost e n tire ly  dependent on 
the  outcom e of the  present d iff ic u lt  s itua tion . Stated 
sim ply, o f course, a surplus of sh ipp ing in fers the  existence 
of m ore ships th a n  are necessary to  ca rry  the  w o rld ’s 
cargoes. The po s ition  is one th a t  could be created either 
by  an excessive construc tion  o f new ships o r b y  a reduc­
t io n  in  the  vo lum e o f trade . B o th  features are present 
to -day. There is m uch m ore m erchant tonnage in  
existence th a n  before th e  w ar, w h ile  th e  vo lum e o f w o rld  
trade is sensibly d im inished. B u t these tw o  governing 
factors do n o t press equa lly  h a rd ly  on a ll ships.

A  ce rta in  num ber o f the  w o rld ’s ships are wedded to  
P a rticu la r trades. Thus, re frigera ted ships do n o t carry 
coal and ta n k e r ships cannot ca rry  tex tile s , w h ile  over 
and above these physica l div is ions, the  la rger num ber 
of the  w o rld ’s m erchant ships trade  as members of 
shipp ing lines id en tified  in  greater o r less degree w ith  
fixed sa iling routes. O n ly  abou t a quarte r o f the  w o rld ’s 
tonnage nowadays seeks its  earnings on th e  open fre igh t 
m arke t. B u t  the  fortunes o f these tra m p  ships— ready 
to  carry' a lm ost any cargoes fro m  anywhere to  anywhere 
—-are á m ost im p o rta n t element in  decid ing the  fortunes 
o f the  rest. One o r tw o  sh ipp ing lines m ay  rem ain 
Unaffected b y  a ru lin g  depression, b u t the  chances are 
th a t i f  g ra in  fre igh ts  fro m  the A rgentine  are excessively 
low, w ith  no obvious connection, general cargo ships 
sailing to  In d ia  w i l l  be found  to  be carry ing  less tha n  
th e ir  no rm a l cargoes. I t  is under these conditions th a t 
the B r it is h  sh ipp ing in d u s try  seeks to  ca rry  somewhere 
near h a lf th e  w o rld ’s cargoes and the  B r it is h  sh ipbu ild ing  
Ind us try  to  b u ild  nearly  ha lf the  w o rld ’s ships.

N ow  the  mam  features o f the  present s itu a tio n  are 
these. O u t o f 62,700,000 gross tons o f steam  and m o to r 
shipp ing a flu c tu a tin g  am ount of n o t less th a n  6,500,000 
tons is ly in g  id le , some p a r t on account o f perm anent 
Incapacity, and some p a r t o n ly  tem p o ra rily . T ram p 
shipp ing fre igh ts  fo r  m onths before the  coal stoppage 
Were m ore seriously depressed th a n  ever in  h is to ry . 
M any had dropped sub s tan tia lly  be low  pre -w ar level, 
in  M arch la s t the  weighted index num ber o f average 
h e ig h t rates prepared b y  D r. Isserlis o f th e  Chamber of 
^h ipp ing  was nearly  7 per cent, be low  the  1913 average.

The steam  and m o to r ships in  existence before the  w ar 
to ta lle d  45,400,000 gross tons, so th a t  the re  is now an 
Add itiona l am oun t of 17,300,000 gross tons— b u t, 
ha pp ily , not- a ll entering in to  com p e titive  trade. I f  
there was s im p ly  an a d d itio n  o f nearly  40 per cent, of 
tonnage and a d im in u tio n  in  cargoes, and a ll ships were 
d u a l ly  free *o compete fo r  a ll cargoes, the  consequences 
U'ould be amazing. The scramble fo r  cargoes would 
°u ly  be com parable to  w h a t is reported to  occur on the 
firs t m orn ing  o f a sum m er sale a t the  b ig  London  stores. 
V ery  lik e ly  th a t  is  w h a t is happening m ore s low ly  under 
Present conditions, b u t the re  is m uch v ir tu e  in  g radua l­
e s .  I n  any case, the  increase in  com pe titive  tonnage 
ls fo r tu n a te ly  no th in g  lik e  40 per cent.

There is f irs t  o f a l l a deduction  to  be made fo r  the 
shipp ing th a t  is ly in g  id le . The figure th a t I  have 
S'ven o f 5,500,000 tons is sub ject to  fluc tuations. 
T it t le  m ore th a n  a year ago, a re liab le  estim ate placed 
fhe am oun t o f la id -u p  sh ipp ing a t nearly  7,000,000 tons, 
"h ip s  re tire  fro m  and re-enter com p e titio n  as c ircum ­
stances demand. They are n o t a ll, th a t  is to  say, 
°hsolete ships. There is, however, a means b y  w h ich

we can get an  ap p ro x im a te  idea o f th e  tonnage th a t  
fo r  p ra c tic a l purposes can be considered w orth less.

I n  th e  f irs t  place, the re  is a huge am o un t o f w a r-b u ilt  
m erchan t sh ipp ing la id  up  in  th e  U n ite d  States fo r  w h ich  
fu tu re  em p loym ent canno t be considered feasible. T h is  
is th e  residue o f th e  enormous p ro d u c tio n  o f m erchan t 
sh ipp ing in  w h ich  A m erica  was engaged a t th e  conclusion 
o f th e  w a r. The la id -u p  ships are new  b u t valueless 
vessels, m an y  o f ha s ty  and po o r cons truc tion . The 
A m erican  G overnm ent to o k  the  f irs t  step in  c u tt in g  th e ir  
loss in  selling 200 vessels to  M r. H e n ry  F o rd  fo r  scrap 
m eta l. There is n o t less th a n  ano the r 4,000,000 tons 
destined to  a s im ila r fa te .

To these sad ly s itua ted  new vessels is to  be added an 
excessive p ro p o rtio n  o f o ld  ships, some en te ring  and 
em erging fro m  the  figures o f id le  vessels, and the  rest 
pe rm an en tly  included. L lo y d ’s R eg iste r o f Shipp ing 
calculates 14 per cent, o f the  62,700,000 ton s  o f th e  steam 
and m o to r sh ipp ing in  existence to  be over 25 years o ld . 
I  am  indeb ted  to  L lo y d ’s R eg iste r fo r  p ro cu rin g  fo r  me a 
s im ila r percentage o f w h a t can be considered re a lly  o ld  
tonnage am ong th e  45,400,000 tons  o f steam  and m o to r 
sh ipp ing in  existence in  1914. The figu re  is 10.5 per 
cent. N ow , w ith  the  advance in  sh ipp ing  types  th a t  
has been so pronounced since th e  w a r, the re  is m uch less 
occasion, n o t m ore, fo r  the  existence o f ships o f over 25 
years o ld . B u t  ta k in g  i t  as th e  v e ry  least th a t  any 
greater p ro p o rtio n  o f a n tiq u itie s  th a n  was in  existence 
in  1914 is to  be p u t in  the  category o f scrap, we f in d  some
2,200,000 tons  thu s  condemned.

There is another class o f tonnage th a t  is n o t u su a lly  
b rough t in to  special consideration, b u t c e rta in ly  ough t to  
be. T h a t is the  class o f b u lk -o il carriers o r “  tanke rs .”  
T anke r ships stand a p a rt fro m  general cargo carriers 
n o t o n ly  because th e y  are p h ys ica lly  incapable o f 
ca rry ing  an y  o ther cargoes b u t o il, b u t  also because the  
o il trade  has grow n to  its  present p ro po rtions  la rge ly  
du rin g  th e  w a r and a fte r. The to ta l am o un t o f ta n k e r 
tonnage has increased b y  some 4,000,000 ton s  since 
before th e  w ar, and th is  ough t to  be deducted fro m  ou r 
present figures in  order to  m ake a re liab le  com parison 
w ith  th e  p re -w ar pos ition , even w h ile  i t  is  necessary to  
rem em ber th a t  th is  tonnage is engaged in  trade , and, 
indeed, in  a v e ry  prosperous trade .

P a re n the tica lly , i t  is  w o rth  rem a rk ing  th a t  the  
trem endous strides o f th e  o il-c a rry in g  tra d e  have a ve ry  
serious effect on the  sh ipp ing s itu a tio n  b y  encroaching 
and po rtend ing  fu rth e r encroachm ents on th e  coal trade . 
N o  less th a n  h a lf the  num ber o f o ld  ships a t present in  
existence are among sm all ships, o r  w h a t is usua lly  
reckoned th e  co llie r class. T hey  are p ro b a b ly  n o t 
ge ttin g  scrapped because th e y  are n o t g e ttin g  renewed. 
Thus th e  excess o f ships is m ost fe lt  ju s t  where trade  is 
m ost d im in ished. F o r th is  reason i t  is  as w e ll to  d is ­
sociate th e  rise o f the  o il trade  and th e  decline o f the  
coal trade  fro m  ou r ca lcu la tions o f general trade .

O u t o f th e  present w o rld  to ta l o f 62,700,000 tons o f 
m erchan t sh ipp ing, there is th u s  abou t 12,000,000 tons 
e ither pe rm anently  indisposed o r s h o rtly  to  become so 
o r n o t com peting in  the  trades th a t  were kn o w n  before 
the  w ar. T h a t leaves a balance o f som eth ing m ore th a n  
10 per cent, m ore tonnage com peting fo r  th e  w o r ld ’s sea 
tra ffic  (o ther th a n  o il) th a n  before the  w a r. T h is  excess 
is n o t an excess on the  w o r ld ’s requirem ents, fo r  the  
w o rld ’s requirem ents are su b s ta n tia lly  less th a n  before 
the  w ar. I t  is an excess on w h a t w o u ld  be requ ired  i f  
th e  w o rld ’s trade  were the  same now  as in  1914.

Proceeding now  to  a consideration o f th e  vo lum e o f 
trade , we are m et w ith  a s tr ik in g  d if f ic u lty  in  a tte m p tin g  
to  m ake any re liab le  comparisons in  a com prehensible 
fo rm . The sim ple basis o f m oney values is useless fo r  
sh ipp ing purposes, fo r  a p a rt fro m  th e  fa c t th a t  m oney 
has n o t been stable in  va lue d u rin g  th e  la s t few  years,
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values themselves g ive no in d ic a tio n  o f th e  vo lum e of 
cargoes. Coal is a v e ry  lo w  va lued  e xp o rt, b u t  i t  m akes 
up  ne a rly  80 per cent, o f B r it is h  e x p o rt cargoes in  w e igh t. 
B u t  a com prehensive analysis on th e  basis o f w e ig h t alone 
is open to  ob jec tion  fro m  th e  o th e r side. E xpens ive  
m anufactures are, w e igh t fo r  w e igh t, fa r  m ore im p o rta n t 
th a n  coal. I t  w o u ld  never do to  m ix  th e  tw o  in d is ­
c rim in a te ly , and find in g  ourselves (as we c lea rly  w i l l  do) 
sho rt o f cargo, to  reckon th e  shortage as made up 
h igg ledy-p igg ledy o f coal a t a pound th e  to n  and te x tile s  
a t several hund red  pounds th e  to n . T h is  m a jo r d i f f i­
c u lty  is to  a large degree c ircu m ven te d  b y  d ivo rc in g  coal 
cargoes fro m  o th e r cargoes, a  step w h ic h  we can ta ke  
in  th e  com pany o f th e  L iv e rp o o l S team ship Owners’ 
A ssocia tion, w ho pub lished  an exce llen t analysis o f 
B r it is h  trade  figures in  th e ir  la s t annua l rep o rt. B y  
proceeding a step fu rth e r, and also d issoc ia ting  o il 
cargoes, we a rr iv e  a t a fa ir ly  sound in d ic a tio n  o f th e  
shortage o f cargoes in  general trade . I t  is an u n a v o id ­
able d iff ic u lty  th a t  we are com pelled to  use B r it is h  figures 
on ly , fo r  the re  is no means o f ob ta in in g  and ana lys ing 
trade  figures fo r  the  whole w o rld . B u t B r it is h  im p o rts  
and expo rts  cover a w ide r range th a n  those o f any o th e r 
co u n try , and  th e ir  ap p ro x im a te  p ro p o rtio n  in  w o rld  
tra d e  is n o t less now  th a n  before th e  w ar.

O ur p r in c ip a l im p o rts  are a ll h ig h  va lued  and can 
fa ir ly  be considered on a com m on fo o tin g . T h e ir vo lum e 
is n o t in  to ta l su b s ta n tia lly  less th a n  before th e  w a r 
(rough ly  55 m il lio n  tons in  1925 against 56 m illio n  tons 
in  1913). Im p o rts  o f raw  m a te ria ls  are less th a n  before 
th e  w ar, b u t on  th e  o th e r hand— perhaps u n fo rtu n a te ly  
.— we are rece iv ing m ore m an u fac tu re d  artic les . U n de r 
the  head ing o f m anufactures are inc luded  ou r increasing 
im p o rts  o f o il, w h ich  are m ore th a n  th ree  tim es the  
vo lum e o f p re -w ar days. Converted to  figures o f w e igh t, 
o i l im p o rts  in  1925 were 4,400,000 tons grea te r th a n  in  
1913. D e du cting  th is  figu re  fo r  purposes o f com parison, 
we f in d  a deficiency o f ne a rly  10 pe r cent, in  the  vo lum e 
o f im p o rts  o th e r th a n  o il. F igures o f expo rts  are n o t 
d ire c tly  con ve rtib le  to  a basis o f w e igh t, and the  figures 
o f th e  L iv e rp o o l S team ship Owners’ Associa tion are 
consequently es tim a ted  figures, b u t th e ir  app rox im a te  
accuracy is a ll th a t  we require . E x c lu d in g  coal, ou r 
expo rts  in  1925 are estim a ted  to  have been 2,000,000 
tons  sho rt in  w e igh t o f th e  1913 leve l (14.9 m illio n  tons 
as against 16.9 m illio n  tons). T h is  is, indeed, a great 
im p rovem en t on a few  years ago, as in  1922 the  
deficiency am oun ted  to  no less th a n  5,000,000 tons. 
B u t we are s t i l l  sho rt o f some 12 per cent, o f general 
e x p o rt cargoes.

I n  a d d itio n , ou r coal exports  (am oun ting  in  1913 to  
76.7 m illio n  tons  and in  1925 to  on ly  54.1 m illio n  tons) 
show a deficiency o f 22.6 m illio n  tons.

T aken  toge ther, ou r im p o rts  (o the r th a n  o il)  and 
exports  (o the r th a n  coal) are less in  b u lk  th a n  in  1913 b y  
9 per cent. On the  o th e r hand, the  o il trade  has ex ­
panded to  an am azing degree o f p ro spe rity , p ro v id in g  
a large am oun t o f em p loym ent in  consum ing as w e ll as 
in  p roducing countries. Ships have had to  be b u ilt  and 
are em ployed specia lly fo r  th is  single trade . B u t the  
increasing use o f o il on land  and sea has made extensive 
inroads on th e  coal trade , w h ich  is to  a large ex te n t a 
ba lancing fea ture. The ga in o f one trade  is b ro a d ly  
speaking the  loss o f the  other, even i f  n o t com m ensurately.

These features are present th ro u g h o u t th e  w o rld — a 
decrease in  general and coal cargoes and an increase in  
o il cargoes. B u t E ng land  is in  a som ewhat d iffe rent 
p o s itio n  fro m  o th e r countries in  the  serious incidence o f 
these changes. In  the  f irs t  place, ou r dependence on the  
coal trade , b o th  in  its e lf and in  its  re la tio n  to  shipping, 
is greater th a n  th a t  o f any o th e r cou n try . A n d  in  the  
second place, added im p o rts  o f o il are o n ly  to  be p a id  fo r  
b y  a d d itio n a l exports  o f m anufactures, and so fa r fro m  
th a t  being th e  case a t present, overseas trade  shows a 
greater deficiency in  m anufactu red  exports  th a n  in  any 
o th e r cargoes except coal. W e are losing trade  p ra c ti­
ca lly  e n tire ly  on the  expo rt side o f th e  account, and th is

yea r’s figures are bound to  show the balance loadod even 
m ore he a v ily  against us.

The coal e xp o rt tra d e  occupies a ra th e r peculiar 
po s itio n  in  re la tio n  to  sh ipp ing. I t  supplies the  ou tw a rd  
cargoes fo r  the  tra m p  ships b ring ing  g ra in  and ore and 
m any raw  m ateria ls  to  E urope. W ith o u t hom ew ard 
cargoes, i t  w ou ld  n o t in  its e lf be a p ro fita b le  trade . I t  is 
on  the  expecta tion  o f hom ew ard cargoes th a t  coal 
fre ig h ts  have a lw ays been low . The im portance  o f th is  
fa c t has been noticeable d u rin g  the  coal stoppage. 
Ships th a t  w ou ld  n o rm a lly  ca rry  coal ou tw ards  and b ring  
g ra in  hom ewards have had to  steam  ou tw ards in  ba llas t 
p u re ly  to  b ring  a single cargo o f coal home, and conse­
q u e n tly  a d d itio n a l ships were requ ired  fo r  hom ew ard 
g ra in . On account o f the  dem and fo r  ships fre igh ts  rose 
abno rm a lly , w h ich  added to  th e  cost o f com m odities, 
b u t  the  increased fre igh ts  rea lly  o n ly  w en t to  pa y  fo r  the  
doub le mileage th a t  ships were com pelled to  undertake  
in  b ring ing  tw o  cargoes hom ewards, ins tead  o f one o u t 
and one home. N ow , in  1925 o u r coal exports  were 30 
per cent, less th a n  in  1913, w h ich  means th a t  w h a t 
occurred d u rin g  th e  s tr ik e  on a large scale was happening 
on a m uch sm aller scale even before th e  s tr ike . Tho 
L ive rp o o l S team ship Owners’ Associa tion calculates th a t  
in  1925 some 4,000 voyages o f B r it is h  ships were made 
ou tw ards in  ba llas t instead o f w ith  cargoes o f coal.

W e are now  in  a p o s itio n  to  sum m arise o u r com parison 
o f the  present s itu a tio n  w ith  th e  sh ipp ing s itu a tio n  before 
the  w ar. O ver the  w hole o f m erchan t sh ipp ing , we find  
an increase o f abou t 10 per cent, in  ava ilab le  tonnage. 
The increase m ay be huger th a n  th is  because o f the  h igh  
p ro p o rtio n  o f o ld  ships in  existence, b u t these o ld  ships 
cannot have a m uch longer lease o f life . T hey  are to  be 
found  m a in ly  am ong the  sm alle r tra m p  ships. On the 
o th e r side o f th e  account, th e  defic iency o f cargoes is 
greatest in  th e  coal trade  on w h ich  th e  sm alle r tra m p  
ships depend so la rge ly . I n  general tra d e  the re  is a 
deficiency o f cargoes am oun ting  to  an a lm ost equ iva len t 
figu re  as th e  excess o f tonnage. The o il trade  is develops 
in g  to  increasing im portance , b u t, dem anding its  ow n 
special ty p e  o f ship, i t  does n o t a ffect th e  general sh ipp ing 
s itu a tio n  except in  so fa r  as i t  d im in ishes th e  em p loym ent 
o f ships in  the  coal trade .

The L iv e rp o o l S team ship Owners’ analysis, w h ic h  I  
have used so extens ive ly , ends b y  ca lcu la ting  b y  how 
m uch th e  average sh ip  is sa iling  sho rt o f cargo as com ­
pared w ith  before th e  w a r ; and a rrives a t figures o f 13 
per cent, in  B r it is h  im p o rt trades and  26 per cent, in  
B r it is h  exp o rt trades a p a rt fro m  coal. The earlie r figure 
should be a t least tw o  p o in ts  h igher because no com ­
pensation is m ade fo r  ta n k e r ships w h ich  a lm ost in ­
v a r ia b ly  a rr iv e  w ith  fu l l  cargoes and  do n o t com pete in  
general trade . T ra m p  ships also a rr iv e  w ith  fu l l  cargoes 
as a ru le , w h ich  exp la ins w h y  th e  in w a rd  deficiency is 
m uch less th a n  ou tw ards. M an u fac tu re d  exports  are

A “ Noise-proof" Telephone—
The T .M .C ." LARYNGAPHONE” gives an 
absolutely noise-proof telephone service. It 
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new M otor Ships “  Asturias ”  and *’ Car­
narvon Castle.”
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Peninsular Jk Oriental Steam Navigation Co. B ritish Ind ia  Steam 
Navigation Co., Ltd. Canadian Pacific Steamships Ltd. Royal M a il 
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Rotterdam Lloyd Royal M a il Line. Union Line o f New Zealand. 
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carried  b y  th e  sh ipp ing  lines, whose ships sail a t  scheduled 
tim es w ith  w ha teve r cargo is on board . The reduced 
vo lum e o f cargoes is m ost apparent in  such vessels, 
w h ile  tra m p  ships f in d  th e ir  defic iency in  being com ­
pelled to  steam  m any m ore m iles in  ba lla s t th a n  fo r ­
m e rly . As a ro u n d  average figure, i t  is  n o t unreasonable 
to  reckon th a t  ships are ca rry in g  20 pe r cent, less cargo 
th a n  before th e  w ar.

f ifth  anniversary of the  foundation o f

THE SOVIET STATE BANK.
(F rom  our Russian Correspondent.)

On N ovem ber 16 the  U n io n  o f S ovie t Socia list R epub­
lics  celebrated the  f i f th  ann iversary  o f th e  fo u n d a tio n  
o f its  S tate B ank. The S oviet Press teemed w ith  
artic les  e x to llin g  the  im p o rta n t p a r t in  the  economic 
life  o f th e  U n io n  p layed  b y  th is  in s titu t io n , whose 
a c tiv itie s  are so c losely bound up  w ith  m one ta ry  re fo rm . 
I t  is ce rta in  th a t  o f a ll the  measures carried  o u t b y  the  
S ov ie t G overnm ent since the  p ro c la m a tion  o f the  N ew  
E conom ic P o lic y  the  issue o f th e  Chervonetz has tu rne d  o u t 
to  be one o f the  m ost effective, and th a t  the  State B an k  
has p roved  an ingenious m ed ium  fo r  the  a lloca tion  o f 
c red its  to  in d u s try , ag ricu ltu re  and trade . I f  -we v ie w  
the  S tate B a n k  as an essentia lly  specific o rgan ism  created 
to  sa tis fy  the  requirem ents o f the  S oviet régime, we are 
bound to  recognise th a t  th is  in s t itu t io n  has p roved  o f 
considerable im portance to  the  econom ic life  o f Sovie t 
Russia d u rin g  the  past few  years. O n ly  Soviet econo­
m is ts  are w rong  in  regard ing th e  S tate B a n k  and the  
chervonetz as on a p a r w ith  the  banks o f issue and the  
bank-notes o f E ng land , F rance and o th e r g reat m odern 
countries. N e ith e r fro m  the  s ta n d p o in t o f th e  ob jects 
i t  has in  v iew , n o r fro m  th a t  o f the  ca p ita l on w h ich  i t  
w orks, n o r fro m  the  s ta n d p o in t o f its  ac tu a l transactions, 
n o r again fro m  th a t  o f the  soundness o f its  b ills , is  the  
S tate B a n k  an in s titu t io n  s u i generis to  be looked  upon, 
except b y  a gross m isconception , as a bank  o f issue in  
th e  m odern  sc ien tific  and p ra c tic a l accep ta tion  o f the  
te rm . The regu la r ob jects th a t  a b a nk  o f issue has in  
v ie w  are th e  p ro te c tio n  o f the  currency, th e  co n tro l o f 
the  c re d it m ach inery  o f the  c o u n try , and th e  encourage­
m en t o f enterprise in  th e  econom ic sphere b y  the  
g ra n tin g  o f c red its  d ire c tly  o r th ro u g h  o th e r banks. A  
bank  o f issue also fu lf ils  the  fun c tions  o f an o rd in a ry  
c re d it in s titu t io n , w h ich  consist in  a ttra c tin g  to  its  coffers 
th e  savings o f th e  th r i f t y  and the  flo a tin g  cap ita l o f 
the  c o u n try  w ith  th e  ob ject o f m ak ing  the m  produce 
in te res t in  e ffective  operations. N o w  the  fu n c tio n  o f 
the  Soviet S tate B a n k  is a ltoge ther d iffe ren t. I t  is tw o ­
fo ld , p o lit ic a l and economic. I n  the  Economitclieslcaya 
J is n  o f N ovem ber 16 the  G overnor o f the  Soviet S tate 
R a nk  defines its  p o lit ic a l fu n c tio n  as fo llow s  : “  The 
B a n k  affords the  G overnm ent in va lu ab le  assistance in  the  
strugg le  o f the  S oviet elements against th e  C a p ita lis tic  
elements ; the  B a n k  m ust secure fo r  in d u s try , b y  means 
o f cred its , a p re dom inan t s ta tus w ith  regard to  a g ricu l­
tu re  and use a ll the  power a tta ch in g  to  c re d it to  d rive  
back p r iv a te  ca p ita l m ore and m ore in to  the  back­
g round .”  W ith  regard to  th e  econom ic fu n c tio n  o f 
the  B an k , i t  m us t f irs t  o f a l l be realised th a t  the  Soviet 
State B a n k  does n o t serve the  purpose o f concentering in  
its  coffers the  flo a tin g  and w id e ly  d is tr ib u te d  cap ita l o f 
the  co u n try . The resources i t  disposes o f are derived 
fro m  its  ow n paper issue ; fro m  the  ca p ita l p rov ided  
b y  th e  G overnm ent (168 m illio n s  in  O ctober 1926); and 
fro m  deposits and c u rre n t accounts, a lm ost exc lus ive ly  
supplied b y  G overnm ent in s titu t io n s  and State en te r­
prises. The B a n k  there fore s im p ly  serves th e  purpose 
° f  dealing o u t and ap po rtion ing  th e  resources ob ta ined 
b y  i t  fro m  the  G overnm ent and fro m  G overnm ent 
enterprises. N e ith e r is the  S oviet S tate B a n k  a bank  
ln  th e  sense th a t  the  g reat banks o f issue are 
m  a ll m odem  countries. I t  monopolises a lm ost e n tire ly  
the  whole o f the  bank ing  a c tiv itie s  o f the  c o u n try  : 
l t  absorbs over 75 per cent, o f the  to ta l d iscoun ting  and 
loan ing  business. F in a lly , the  customers o f the  B a n k

consist a lm ost exc lus ive ly  o f G overnm ent in s titu t io n s  
and S tate enterprises. I ts  transactions w ith  p r iv a te  
customers are b u t an in fin ite s im a l p a r t  o f the  business. 
The fo llo w in g  tab le  shows a t a glance th e  re la tive  
im portance  o f the  B a n k ’s business w ith  its  va rious 
groups o f customers on O ctober 1, 1926 (in  m illio n s  o f 
roubles) :—

Industry ............... ... ............... 950.6
Transport ..................................................  178.6
C om m erce ..................................................  191.5
Co-operatives ... ... ... ... 242.3
Credit in s titu tio n s ...............   257.5
Private customers...............   23.2
Sundry ..................................................  74.5

In  a c o u n try  where the  whole o f in d u s try , tra n sp o rt, fo re ign  
trade , banking, and the  greater p a r t  o f hom e tra d e  are in  
the  hands o f the  G overnm ent, th e  S tate B a n k  is charged 
w ith  th e  enormous and com p lica ted  w o rk  o f supp ly ing  
th e  whole o f the  econom ic life  o f the  c o u n try  w ith  the  
c re d it necessary to  its  existence. A  task  o f th is  
m agn itude  and c o m p le x ity  is abso lu te ly  in com pa tib le  
w ith  th e  w o rk  o f a b a nk  o f issue in  the  m odem  scien tific  
and p ra c tic a l acceptation o f the  te rm , because i t  invo lves 
to o  m uch  risk . A  great preponderance o f the  rd ra fts  
d iscounted b y  the  State B a n k  are those o f G overnm ent 
enterprises. T hey  are fa r  to o  l ig h t ly  accepted fo r  
d iscount, w ith o u t be ing p re v io u s ly  sub jected to  su ffi­
c ie n tly  close s c ru tin y , and m uch to o  easily renewed. 
M ore o ften  th a n  n o t, as a m a tte r  o f fac t, th e  B a n k  has 
no vo ice  in  the  choosing o f its  customers. The supreme 
econom ic a u tho ritie s  o f the  S tate la y  dow n in  advance 
a “  p rogram m e o f c red its ,”  f ix in g  the  cred its  to  be 
g ranted to  each branch o f in d u s try , o ften  w ith  specific 
in s tru c tion s  as to  the  am oun t o f c re d it to  be g ran ted  to  
each un de rtak ing . A lso, i t  m us t n o t be fo rg o tte n  
th a t  the  State in d u s tr ia l enterprises, unde r S ov ie t law , 
are o n ly  responsible fo r  th e ir  com m itm en ts  to  th e  e x te n t 
o f th e ir  w o rk in g  cap ita l. F ix e d  ca p ita l— such as 
bu ild ings  and p la n t— canno t be seized fo r  debt. U nde r 
the  circum stances even S oviet econom ists recognise 
the  fa c t th a t  “  a d ra ft  has become an in s tru m e n t o f 
c re d it th a t is ne ithe r trade  c re d it n o r sh o rt te rm  c re d it.”  

I n  conclusion, the  S oviet State B a n k  fu lf ils  perhaps 
exce lle n tly  the  special fu n c tio n  a llo tte d  to  i t  in  the  
S oviet State system, w h ich  consists in  d is tr ib u tin g  the  
resources o f the  G overnm ent am ong th e  G overnm ent 
enterprises ; b u t fro m  the  s ta n d p o in t o f the  ob jects i t  
has in  v iew , and fro m  th e  p o in t o f v ie w  o f th e  character 
and soundness o f its  opera tions, i t  is n o t to  be com pared, 
as the  S oviet economists are pleased to  com pare i t ,  
e ithe r w ith  the  B an k  o f E ng land  o r the  B a n k  o f France. 
W h a t has ju s t been said b rings o u t also the  weak side 
o f the  a c tiv itie s  o f the  Soviet S tate B a n k  as a b a nk  o f 
issue. I t  is ce rta in  th a t  th e  issu ing system  in it ia te d  
b y  th e  Soviet G overnm ent in  N ovem ber 1922 is in ­
genious and has p roved  o f g reat service to  the  na tion a l 
econom ic life  o f the  U n io n  o f S ovie t Socia list Republics 
and to  the  B o lshevis t d ic ta to rsh ip . B u t  we m us t never 
lose s igh t o f the  fa c t th a t  the  econom ic life  o f Soviet 
Russia is p ra c tic a lly  being developed in  a w a te r - t ig h t 
com p artm en t. The chervonetz is guaranteed to  the  
ex te n t o f 70 per cent, b y  the  p o r tfo lio  o f d iscounted 
b ills , b u t, g iven w h a t we have ju s t  said ab ou t the  na ture  
o f the  operations o f the  S oviet S tate B ank, th is  guarantee 
is necessarily precarious. W ere the  chervonetz to  emerge 
fro m  the  w a te r- tig h t com partm en t o f the  S oviet econom ic 
system  in to  the  open in te rn a tio n a l m a rke t, its  q u o ta tio n  
w o u ld  a t once be deeply affected b y  the  na tu re  o f the  
guarantee. B u t as th ings  are th e  chervonetz does n o t 
share in  an y  in te rn a tio n a l com pensations, and  its  
q u o ta tio n  re la tive  to  the  d o lla r and the  £ s te rling  is 
devo id  o f a ll rea l significance.

Single copies of Foreign Affairs, an Am erican Q uarte rly Review, 
m ay be obtained of a ll leading booksellers or through the In te r­
na tiona l News Company L im ite d , 5, Bream ’s B u ild ings, London, 
E.C.4. Price Cs. 6d. Annual subscription 26s., post free.— Adef,
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ECONOMIC CONDITIONS IN HUNGARY IN 1925,
The Budapest Cham ber o f Commerce and Ind us tries  

has issued its  annua l re p o rt on H u n g a ry ’s economic 
cond itions fo r  the  year 1925.

The pe riod  under rev iew  being th e  tu rn in g -p o in t in  
H u ng a ria n  financ ia l reconstruction  d isplays the  
cha racteris tic  features o f th e  tra n s ito ry  cond itions o f 
economic life . A g r ic u ltu ra l p ro du c tion  increased b y  
40 per cent, com pared w ith  the  resu lts fo r  1924. Fore ign 
trade  shows great im provem ent, to ta l exports  ha v in g  
increased b y  20 pe r cent. The favourab le  effects o f 
th e  s tab ilisa tion  o f the  currency are reflected in  the  
increase o f savings deposits and in  the  success o f several 
H u n g a ria n  issues. O n the  o th e r hand, the  m illin g  
in d u s try  has been g re a tly  affected b y  the  hostile  ta r if f  
po licy  o f ce rta in  fo re ign States, the  p rob lem  o f cheap 
cred its  s t i l l  aw aits  so lu tion  and h igh  ta x a tio n  rem ains a 
m a tte r o f com p la in t am ong the  business com m u n ity .

AVith regard to  the  la s t com p la in t i t  m u s t be rem em ­
bered th a t  the  G overnm ent has reduced ve ry  sub­
s ta n tia lly  the  m ost im p o rta n t taxes— especially the  
incom e ta x — under a B i l l  passed s h o rtly  before the  
d isso lu tion  of the  N a tio n a l Assem bly, tu rn  over taxes 
and im posts on consum ption  ha v in g  also been m a te ria lly  
reduced in  the  course o f the  cu rre n t year.

Prices evinced a general fa ll in g  tendency d u rin g  the  
period under review . The wholesale t i ’ade index 
num ber, ca lcu la ted on a go ld basis, fe ll fro m  1.60 to  
1.30, and the  index num ber o f the  cost o f l iv in g  on a 
paper basis fro m  17.103 to  14.734.

Some in d u s tr ia l re v iv a l is expected fro m  the  ca rry ing  
o u t b y  the  State of the  program m e of cap ita l investm en t 
to  be financed w ith  a p a r t of the  League o f N a tions  
loan, tho ugh  i t  is  g re a tly  reg re tted  th a t  th e  League o f 
N a tion s  F ina nc ia l Com m ittee has n o t y e t released the  
rem a in ing  balance o f the  League o f N a tions  loan fo r 
s im ila r purposes. T w e n ty -e ig h t new in d u s tr ia l con­
cerns were founded in  1925 ; th ir ty -s ix  greater in d u s tr ia l 
unde rtak ings received S tate subsidy in  the  shape of 
rem ission o r red uc tio n  o f rates and taxes, and. n ine 
firm s  ob ta ined s im ila r grants in  advance fo r  the  fo llo w ­
in g  financ ia l year. A  ce rta in  advance in  in d u s tr ia l 
p ro d u c tio n  is reflected in  the  flu c tu a tio n  o f fo re ign trade  ; 
the  p ro p o rtio n  o f im p o rted  raw  m ateria ls  rose fro m  
9.3 to  10.66 pe r cent, of the  aggregate im p o rts , whereas 
the  im p o rt o f m anufactu red  artic les  fe ll fro m  48.07 to  
47.76 per cent, o f the  to ta l value. The e xp o rt o f raw  
m ateria ls  fe ll fro m  8.13 to  7.64 per cent, o f the  aggregate 
exports. The ty p e  o f in d u s tr ia l bonds created b y  
leg is la tion  is expected to  cater fo r  the  c re d it w an ts  o f 
in d u s try , and a process o f regrouping, concen tra tion  
and am a lgam ation  between in d u s tr ia l unde rtak ings is 
ca lcu la ted to  reduce w o rk in g  expenses.

The rem arkab le im p rovem ent in  the  balance of fore ign 
trade  is ch ie fly  due to  the  increased exp o rt o f ag ricu l­
tu ra l p roducts , and also to  the  decrease in  the  im p o rt 
o f some m anu fac tu red  artic les, v iz . te x tile s  and 
m ach inery. T rade w ith  A u s tr ia  and Yugo-Slavia. 
shows an increasing balance in  fa vo u r o f H u n g a ry . The 
exp o rt o f p o u ltry  and p o u ltry  produc ts  is increasing 
conspicuorrsly, w h ich  is v e ry  prom is ing, ow ing to  the  
fa c t th a t  la nd  re fo rm  enables m any thousands o f the  
h ith e r to  landless p o p u la tio n  to  take up  p o u ltry  fa rm in g ,

A m ong the  chief item s o f im p o rt were c o tto n  tex tile s , 
45.2 per cent, fro m  Czechoslovakia, 27.3 per cent, fro m  
A u s tria , 13.8 per cent, fro m  S w itzerland, 5.2 per cent, 
fro m  Germ any, and the  rest fro m  G reat B r ita in , France 
and I ta ly  ; woollens, 40.5 per cent, fro m  A u s tria , 28.9 
per cent, fro m  Czechoslovakia, 11.9 per cent, fro m  
G erm any, and 10 per cent, fro m  G reat B r ita in  ; in  
paper and paper goods A u s tr ia  leads the  w ay w ith
66.4 per cent., in  glass and glass-ware Czechoslovakia 
w ith  72.1 per cent. ; m ach inery, ins trum en ts  and 
an iline  dyes came m o s tly  fro m  G erm any, and m ine ra l 
o il was supp lied  b y  R um an ia , Russia and Poland.

The chief a rtic les  o f exp o rt were flou r, o f w h ich  44.2 
per cent, was consigned to  Czechoslovakia, 32,8 per cent.

to  A us tria , IS .4 per cent, to  Poland, and 1.2 per cent, to  
G erm any ; liv e  stock, o f w h ich  61.4 per cent, w en t to  
A u s tria , 16.8 per cent, to  Czechoslovakia, and 5.2 per 
cent, to  G erm any ; and eggs, 49.5 per cent, o f w h ich  
w ent to  G erm any and 40 per cent, to  A u s tria .

The year 1925 was also im p o rta n t fo r th e  fram in g  
o f com m ercia l p o licy . Customs trea ties  -were signed 
w ith  P oland, Greece, I ta ly ,  France, Spain, G reat B r ita in , 
T u rke y , and L a tv ia , m o s tly  on the  m ost favoured na tio n  
tre a tm e n t basis, some— m ore p a r tic u la r ly  the  trea ties  
w ith  France and Spain— con ta in ing  specific ta r if f  
reductions on ce rta in  artic les. Com m ercia l re la tions 
w ith  the  m ore im p o rta n t B a lkan  m arke ts  are s tead ily  
im p ro v in g . I n  Yugo-S lav ia , B u lga ria , T u rke y , 
R um an ia  and Greece e q u a lity  o f s ta tus is secured fo r 
H u ng a ria n  exports. On th e  o the r hand, fo re ign 
ag rarian  circles seem to  d isp lay  a g row ing oppos ition  
to  the  p lac ing  o f H u ng a ria n  a g r ic u ltu ra l produce on 
the  AA7estern m arke ts. A  new la w  regu la ting  warehouses 
is expected to  s tim u la te  tra n s it tra ffic  and the  Customs- 
free fin ish ing  in d u s try .

The H u ng a ria n  N a tio n a l B a n k  increased its  m eta l 
reserve fro m  2.5 to  3.3 b illion s  o f crowns b y  the  end of 
1925, w hen the  note c ircu la tio n  was covered to  the  
ex te n t o f 56.46 per cent, of its  face value, a p ro po rtion  
m id w a y  between th a t  o f the  A u s tr ia n  N a tio n a l B a n k  
(59.2 per cent.) and th a t  o f the  G erm an Reichsbank 
(54.4 per cent.). The H u n g a ria n  N a tio n a l B a n k  to o k  
also the  in it ia t iv e  in  g ra du a lly  reducing the  rates of 
d iscount fro m  12.5 per cent, a t the  beginn ing o f the  year 
to  7 per cent, in  O ctober, whereas the  A us tria n  and 
Germ an b a nk  rates rem ained on the  average 2 per cent, 
higher.

Savings and cu rre n t account deposits a t the  Post 
Office Savings B anks and 13 o f the  lead ing B udapest 
banks increased b y  94.1 per cent., i.e. th e y  were nearly  
doub led in  1925. Savings deposits rose fro m  26,400,000 
to  123,400,000, and deposits on cu rre n t account fro m  
205 m illio n  to  326.5 m illio n  go ld  crowns, the  to ta l 
increase am oun ting  thus to  218.5 m illio n  go ld  crowns. 
T h is  progress is ch ie fly  a ttr ib u te d  to  the  s tab ilisa tion  
o f the  currency, to  the  fo rm er ho ld ings in  fore ign 
exchanges and stocks being converted in to  H ungarian  
savings deposits, and to  the  b u lk  o f H u ng a ria n  cap ita l 
p laced abroad re tu rn in g  to  the  cou n try . The com ­
pu lso ry  p u b lica tio n  o f balance-sheets in  go ld  and pengo 
va lue closed dow n the  pe riod  o f in fla t io n  and enabled 
business houses to  disclose th e ir  exact pos ition . 
F ina nc ia l in s titu tio n s , w h ich  suffered m ost fro m  the 
devastations o f cu rrency deprecia tion, were shown b y  
the  go ld balance-sheets to  have preserved abou t 25 per 
cent, o f th e ir  p re -w ar pos ition , w h ich , in  v ie w  o f p re ­
v a ilin g  circum stances, is a sa tis fac to ry  achievem ent.

T hanks to  the  special e fforts  o f the  N a tio n a l B ank, 
the  rates o f in te res t chargeable upon  first-class b ills  
were lowered fro m  20 to  9 per cent, d u rin g  the  pe riod  
under rev iew . ,

The S tate R a ilw ays  closed th e ir  business year w ith  a 
surp lus o f 131.9 m illia rd  crowns. T h is  resu lt enabled 
the m  to  appropria te  abou t 22 m illio n  go ld  crowns fo r 
the  purposes o f recons truc tion  and developm ent. The 
second tra c k  o f the  G yor-H egyesha lom  line  was fin ished, 
thu s  com p le ting  the  e x tra  line  between B udapest and 
V ienna. B o th  passenger and goods tra ffic  show never­
theless some decrease in  com parison w ith  the  resu lt of 
the  prev ious year.

M a jo r H ines and M a jo r Som erville , o f th e  B r it is h  
A rm y , delegated b y  the  League of N a tions  to  examine 
th e  s itu a tio n  o f D anube nav iga tion , drew  up  th e ir  
repo rt, d raw ing  a tte n tio n  to  the  disastrous effects o f the  
u ltra -n a tio n a lis t p o licy  o f n a v ig a tio n  fo llow ed b y  the  
new ly  created States. Before the  w a r a ll vessels 
proceeded fro m  Passau to  O rsova w ith o u t Customs 
exam ina tion , w h ile  fo u r Customs barrie rs have to  be 
nego tia ted to -d a y  on the  same jou rney . The whole 
D anub ian  fleet loses 6,000 days a year ow ing to  delays 
caused b y  Customs proceedings,
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A fte r  the  s igna tu re  of th e  N e ttu n o  Agreem ent, 
g ra n tin g  to  Y ugo-S lav ia  ce rta in  fac ilit ie s  in  F ium e 
H a rbo u r, F ium e circles opened nego tia tions w ith  the  
Budapest Cham ber o f Commerce w ith  a v iew  to  regain ing 
the  H u ng a ria n  tra ffic  w h ich  fo rm e rly  w en t b y  w ay o f 
th is  e rs tw h ile  H u ng a ria n  p o rt. H u ng a ria n  cla im s 
inc luded  ha rbo u r and warehouse fac ilit ie s , perm ission 
fo r  H u ng a ria n  Customs officers to  w o rk  in  F ium e, 
d ire c t ra ilw a y  tra n s it  ta riffs , and the  establishm ent 
o f a m ercan tile  c red it bank. N ego tia tions are s t i l l  in  
progress.

R oad tra n sp o rt b y  m o to r made considerable progress. 
The num ber o f passenger cars in  use increased b y  30 
per cent., m o to r tru cks  and lo rries  b y  50 per cent., 
and m o to r cycles b y  70 per cent. Considerable am ounts 
were earm arked fo r  roa d -b u ild in g  and reconstruction, 
the  f irs t  ite m  in  the  program m e be ing th e  la y in g  o u t o f 
a c ircu la r road rou nd  Lake  B a la to n  of a to ta l le ng th  
o f 200 k ilom etres. The M in is try  o f Commerce is

d ra ftin g  an am endm ent o f the  o ld  Roads A c t w h ich  w i l l  
m ake m o to r tra ffic  pay fo r  the  m aintenance o f the  roads 
used. The increasing com p e titio n  o f m o to r tra n sp o rt 
is  beg inn ing to  be fe lt  b y  the  ra ilw ays.

R egu la r a ir  service has been m a in ta ined  b y  fou r 
companies. The passenger tra ffic  increased b y  17 per 
cent, and the  goods tra ffic  b y  100 per cent, (about
115,000 kilogram m es).

The construction  o f the  D anub ian  free p o r t  of 
B udapest made great progress. The special ra ilw a y  line  
on Csepel Is lan d  was com pleted, s ix  re vo lv in g  e lectric 
cranes fro m  1 to  3 tons were erected, and  tw o  large 
load ing  bridges o f 50 metres span are under construc tion . 
The b u ild in g  o f a g rana ry  w ith  a capac ity  o f 7,000 tons 
has been commenced on the  le ft  bank, and th e  m ine ra l 
o il ha rbou r was nearly  com ple ted b y  th e  end o f 1925, 
fou r firm s doing business there  to  the  ex te n t o f 26,000 
tons. The cons truc tion  of a great in d u s tr ia l dock has 
been s ta rted  on the  r ig h t bank  o f Csepel Is land .

ECONOMIC SURVEY
(Th,  following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence ol Editorial opinion.)

ALBANIA
P O L I T I C A L  A N D  G E N E R A L

Political and Economic Conditions.- I n  spite of 
innum erab le  d ifficu ltie s  the  present G overnm ent of 
A lb a n ia  has succeeded in  m ak ing  steady headway m  
the  economic a ffa irs  o f the  c o u n try , w ith  the  resu lt 
th a t  to -d a y  the  cond itions in  the  R epub lic  arc m ore 
stab ilised and th e  prospects m ore prom is ing  th a n  th e y  
have been* fo r  m any years past. The G overnm ent s 
ta s k  is as de lica te as i t  is d iff ic u lt .  The popu la tion  is 
d iv id e d  in to  num erous tr ibe s  o f d iffe re n t re lig ions ant 
customs, and between m any o f these tribes  there 
exists a long-stand ing e n m ity  and jealousy, th a t  m ig h t 
easily develop in to  open feuds. The present P resident, 
A hm ed B ey Zogu, has been able, however, to  secure 
the  suppo rt o f the  m a jo r ity  o f the  na tion , and du ring  
th e  sho rt te rm  o f his office he has in troduced  some 
no tab le  re form s and im provem ents. The system of 
conscrip t la bo u r on State pu b lic  w orks appears to  have 
Proved successful and to  have aroused p ra c tic a lly  no 
opposition . I t  w i l l  p robab ly  be con tinued  fo r m any 
years to  come, fo r  A lb an ia  has s t i l l  m uch to  accomp is i 
before the  S tate can t r u ly  be said to  be secured on a 
f irm  founda tion . M uch of the  conscrip t labour has 
been u tilis e d  on the  construc tion  of the  Durazzo-1 irana  
ra ilw a y . T h is  is the  f irs t  ra ilroa d  in  A lb an ia  ; i t  is 
now nearly  com pleted and covers abou t tw e n ty -five  
m iles. The h igh road  construc tion  program m e is »‘so 
being sm oo th ly  executed, some 130 m iles of new loac s
now  being com pleted. . ,

To a large ex te n t the  m a in  in te res t m  A lb an ia  s 
economic life  is the  con tinued  strugg le between I ta ly  
and Y ugo-S lav ia  to  ga in the  ascendancy in  the  R ®P“ b lJc ' 
Despite o ffic ia l denials, i t  is’ generally be lieved th a t  the 
present I ta lia n  G overnm ent is a im ing  a t hegemony 
over th e  A lb a n ia n  R epub lic . T h is  la s t summer B aron  
A lo is i, the  I ta l ia n  representative in  A lban ia , made 
Proposals to  A lim e d  B ey Zogu th a t  caused a l i t t le  s t ir  
in  the  in te rn a tio n a l circles o f E urope. I t  was suggested 
th a t A lb an ia  should accept the  con tro l o f I ta ly  m  m atters 
o f finance and na tio n a l econom y ; th a t  the  A lban ian  
a rm y  and gendarm erie should be placed under I ta lia n  
in s tru c tio n  ; and fin a lly , th a t  the  whole of the  R epub lic  
should be under the  p ro te c tion  o f I ta ly .  The proposals 
Were re jected b y  Ahm ed B ey Zogu ; b u t n o tw iths tan d ing  
th is  repulse I ta ly  s t i l l  reta ins a prepondera ting  in te rest 
in  the  A lban ian  R epub lic , p a rtic u la r ly  in  m atte rs  o l

finance. W hen th e  N a tio n a l B a n k  o f A lb a n ia  was 
created a concession was g ranted to  the  I ta l ia n  C red it 
B a n k  and a large share o f th e  co n tro l o f the  N a tio n a l 
B an k  became invested in  the  I ta lia n  B ank.

I n  a general re p o rt on A lb a n ia  th a t  appears in  the  
W irtschaftsdienst o f N ovem ber 12 la s t D r. F r ie d ric h  
W a llisch  also deals w ith  th is  im p o rta n t question  of 
I ta l ia n  and Y ugo-S lav influences in  th e  ne ighbouring  
rep ub lic . A fte r  the  B a lkan  w a r I ta ly  and A u s tr ia  
created the  new A lb an ian  S tate as a b a rrie r against 
the  m a ritim e  pretensions o f Serbia. The p o lit ic a l and 
economic com p e titio n  between I ta ly  and  A u s tr ia  in  
A lb an ia  soon became ve ry  pronounced, and eve n tua lly  
I ta ly  succeeded in  ga in ing th e  suprem acy in  southern  
A lban ia , w h ile  A u s tr ia  exercised m a in  con tro l in  
the  n o rth . As a resu lt o f th e  great w a r A u s tr ia n  
com p e titio n  was e lim inated , o r ra th e r trans fe rred  to  
Y ugo-S lav ia , and the  com p e titio n  in  every b ranch  of 
na tio n a l a c t iv ity  has become keener th a n  ever before. 
I n  m any respects the  change was a d is tin c t advantage 
fo r  I ta ly .  Y ugo-S lav ia  w ith  its  re la t iv e ly  feeble 
economic and c u ltu ra l capac ity  o f expansion represented 
fo r  I ta ly  a less fo rm idab le  opponent th a n  A u s tr ia . The 
com p e titio n  between these tw o  States and th e  accom ­
pany ing  confusion o f th e  year 1924 were re flected in  
the  strugg le between the  supporters o f A hm ed B e y  Zogu, 
who was favourab le  to  the  Yugo-S lavs, and those o f 
the  C a tho lic  bishop, F an  N o li, w ho was eq ua lly  in c lin ed  
to  favo u r the  aspira tions o f I ta ly .  A lth o u g h  A hm ed B ey  
Zogu has emerged v ic to r  fro m  th is  con flic t, he has o n ly  
been able to  m a in ta in  h is p o s itio n  b y  m o d ify in g  his 
u n frie n d ly  a tt itu d e  tow ards I ta ly  and b y  acquiescing 
in  the  economic pe ne tra tion  o f the  c o u n try  b y  I ta ly .

A lb an ian  com m unications w ith  fo re ign  countries are 
a lm ost exc lus ive ly  overseas. B u t  the  p o rts  o f San 
G iovann i d i M edua (fo r S ku ta ri), D urazzo (fo r T ira n a ), 
V a lona (fo r the  pe tro leum  fie lds) and S an ti Q uaranta 
(fo r Jan ina) are n o t y e t able to  cope w ith  even th e  m ost 
m odest demands. The n a tio n a l c re d it o f 50 m ill,  lire  
g ranted b y  I ta ly  is being used fo r  th e  developm ent o f 
necessary ha rbour w orks a t D urazzo and V a lona. 
O ther fo re ign countries have a d m itte d ly  been in v ite d  
to  pa rtic ip a te  in  these w orks, b u t, s t r ic t ly  speaking, 
th is  in v ita t io n  is no th in g  m ore th a n  a mere gesture 
to  conceal the m onopo lis t po s itio n  o f I ta ly ,  w h ich  has 
aroused grave m isg iv ings n o t o n ly  in  Y ugo-S lav ia  b u t  
also in  G reat B r ita in . The w o rk  o f d ra in in g  the  K n e ta  
B urs , a swam py area o f abou t tw e n ty  square k ilo m e tre s 
near Durazzo, has been b e g u n ; when com ple ted t h is
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w i l l  enable fo re ign enterprises to  operate pe rm anen tly  
in  th is  d is tr ic t.  There are s im ila r swamps in  th e  ne igh­
bourhood o f V a lona, w h ich  m ake th e  se ttlem ent o f 
Europeans inadvisab le . There is v a s t scope fo r  im ­
provem ents to  be carried  o u t in  th is  area. A lth o u g h  
on account o f the  pro tests o f the  o th e r A ll ie d  Powers 
I t a ly  was ob liged to  g ive up  V alona, w h ich  she seized 
a fte r th e  w a r, th e  is land  in  the  im m ed ia te  ne ighbour­
hood rem ains in  I ta l ia n  hands, and  I ta l ia n  in fluence 
has been fu r th e r  s trengthened b y  th e  extensive p u r ­
chases o f la nd  in  the  v ic in ity  o f th e  A lb a n ia n  po rts  b y  
I ta l ia n  subjects. I n  these p o rts  exc lus ive ly  I ta l ia n  
docks are be ing b u ilt .  W hereas before th e  w a r sh ipp ing 
co m p e titio n  was m a in ly  between the  Oesterreichische 
L lo y d , owned b y  A us tria ns , and the  I ta l ia n  sh ipp ing 
com pany P ug lia , to -d a y  the  strugg le fo r  suprem acy is 
between th e  P u g lia  com pany and  the  Y ugo-S lav  
Jadranska P lo v id b a  (A d r ia t ic  N a v ig a tio n  Com pany). 
The L lo y d  T ries tin o , w h ich  is th e  successor o f the  
Oesterreichische L lo y d , res tr ic ts  its  a c tiv itie s  to  th e  
service between S an ti Q uaranta, B r in d is i and  Corfu. 
D u rin g  th e  past sum m er a Greek sh ipp ing  com pany 
also s ta rted  a fo r tn ig h t ly  service w ith  A lb an ia , b u t i t  
is  d o u b tfu l w he the r th is  line  is pa y in g  its  w ay. The 
I ta l ia n  com pany has a d is tin c t advantage over its  
ch ie f com p e tito r, inasm uch as i t  acts as th e  representa­
t iv e  o f the  Banca Com m erciale Ita lia n a , w h ic h  is the  
o n ly  b a nk  th ro u g h  w h ich  m oney m ay  be safe ly tra n s ­
fe rred  to  A lb an ia . T rade is s t i l l  conducted on a go ld  
currency basis, th e  o ld  A u s tro -H u n g a ria n  go ld  krone 
being accepted a t p a r ity  w ith  th e  go ld  franc. I n  
A lb a n ia  bank-notes had  t i l l  recen tly  never been accepted 
o r g iven. The S tate o f A lb a n ia  in tro du ced  its  ow n c u r­
rency a few  m on ths ago, the  u n it  being th e  lek , w h ich  
is d iv id e d  in to  100 q u in ta r (or gu inder). The A lb an ian  
bank-notes th a t  have now  been issued in d ica te  th e  in f lu ­
ence th a t  I t a ly  has preserved in  the  c o u n try  ; a lthough  
th e  te x t  on one side is in  the  A lb an ian  language, on the  
o th e r i t  is  in  I ta lia n .

The econom ic im portance  o f the  c o u n try  is p ra c tic a lly  
confined to  its  n a tu ra l w e a lth  o f pe tro leum . I t  is 
o n ly  o f com p ara tive ly  recent dato th a t  the  system atic  
d r illin g s  have resu lted  in  favourab le  resu lts th a t  have 
ra ised the  estim ate  o f th is  n a tio n a l w e a lth  fro m  a 
neg lig ib le  to  a v e ry  considerable figure. The vo lum e and 
q u a lity  o f the  o il found , p a r tic u la r ly  in  sou thern  A lb an ia , 
have g iven rise to  the  greatest hopes. The m ost im p o r­
ta n t  area is a t present abou t 80 k ilom e tres  fro m  Valona ; 
a na rrow  gauge ra ilw a y  has a lready been la id  dow n in  
th is  d is tr ic t  w ith  th e  special ob ject o f serving the  
pe tro leum  in terests. The f irs t  o il com pany to  o b ta in  
a concession in  A lb a n ia  was the  Ang lo -P ers ian Com pany, 
w h ic h  exercised pressure on the  A lb a n ia n  G overnm ent 
w ith  a  v ie w  to  p re ven ting  th e  g ra n tin g  o f fu r th e r  con ­
cessions ; b u t  an  I ta l ia n  concern soon fo llow ed, and 
la te r concessions were likew ise g ran ted  to  A m erican  
and  F rench  companies.

The balance o f fo re ign  trade , w h ich  has h ith e rto  
been o f ou ts ta nd ing  adverse character, should now  
become fa r  less un favou rab le . T he  vas t poss ib ilities  in  
th e  e x p o rta tio n  o f t im b e r have induced G erm an e n te r­
prise to  seek a concession fo r  the  e x p lo ita tio n  o f A lb an ian  
forests. There should also be a  b ig  fu tu re  fo r the  
e x p o rta tio n  o f liv e  s tock  and ce rta in  m inerals. To 
develop these branches successfully considerable in v e s t­
m ents w i l l  be necessary. The im p o r t trade , w h ich  
includes m ost k in d s  o f m anufac tu red  goods, is a lm ost 
e n tire ly  in  th e  hands o f the  Ita lia n s . The so-called 
com m erc ia l agreem ent between A lb a n ia  and I ta ly  has 
g re a tly  consolida ted the  p re fe ren tia l po s itio n  o f I ta ly .  
I n  general, i t  m a y  be said th a t  A lb a n ia  has n o t y e t 
developed as a m a rke t fo r  re a lly  large purchases and 
th a t  l i t t le  q u a lity  wares do n o t f in d  ready acceptance.

Single copies of Fore ign A ffa irs , an American Q uarterly Review, 
m ay be obtained of a ll leading booksellers or through the In te r ­
nationa l News Company L im ited , 5, Bream’s Build ings, London, 
E  .C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt.

F I N A N C E
The National Bank and the National Currency.—

A lth o u g h  the  B anka  K om b e ta re  e Shq ipn is (A lb an ian  
N a tio n a l B a n k ) was founded in  the  a u tu m n  o f 1925 
an d  has a lready established th ree  branches in  the  
c o u n try , v e ry  l i t t le  has been made kno w n  concern ing its  
a c tiv itie s . T h is  is due, exp la ins the  T ira n a  correspon­
den t o f th e  M orgenblatt (Zagreb), to  the  fa c t th a t  the  
p rov is ions fo r  the  tra n s itio n a l pe riod  excused the 
m anagem ent o f th e  B a n k  the  resp on s ib ility  o f issuing 
s ta tem ents as to  th e  p o s itio n  o f the  in s t itu t io n  d u rin g  
th e  f irs t  yea r o f its  existence. A cco rd ing  to  th e  s ta tu tes, 
m o n th ly  sta tem ents m u s t be issued as fro m  the  beg in ­
n ing  o f th e  second w o rk in g  year.

The present no te  c ircu la tio n  in  A lb a n ia  m us t a lready 
have exceeded the  va lue  o f a m illio n  go ld  francs, the  
greater p a r t  of th e  notes be ing c e rta in ly  covered b y  go ld  
o r b y  go ld  b ills . A  re la t iv e ly  sm all p o r tio n  (abou t 12 
per cent, perhaps) o f th e  c irc u la tio n  is covered b y  d is ­
counts. The in te rn a tio n a l business o f th e  N a tio n a l 
B a n k  n a tu ra lly  g ra v ita tes  tow a rds  I ta ly ,  b u t  i t  also 
has correspondents o r agents in  a ll the  ch ie f financ ia l 
centres. A  s tr ik in g  fea tu re  is the  g row ing  am o un t o f 
d o lla r b ills  in  th e  fo rm  o f tra ve lle rs ’ cheques, b u t  th is  
m ay  be due to  th e  a c t iv i ty  o f the  A m erican  R ed  Cross 
S ociety in  A lb an ia . The A lb a n ia n  go ld  franc  is  now  
re g u la rly  quo ted  on the  M ila n  Exchange ; i t  is usua lly  
a few  p o in ts  be low  th e  Swiss franc.

The share ca p ita l o f th e  A lb a n ia n  N a tio n a l B a n k  is
12.5 m ill,  go ld  francs, and  th e  p riv ile ge  o f no te  issue 
runs fo r  a pe riod  o f f i f t y  years. I n  respect o f th e  cover 
o f notes in  c ircu la tio n , the  s ta tu tes  o f th e  B a n k  p re ­
scribe th a t  a th ir d  o f th e  c irc u la tio n  sha ll be covered b y  
cash, w h ile  the  reserve o f fo re ign  b ills  o f stab ilised 
currencies m ay  am o un t a t the  m ost to  tw o -th ird s  so 
long as a th ird  is ava ilab le  in  m eta l. P rov is ion  is made 
fo r  sho rt te rm  c re d it to  the  A lb a n ia n  State, the  l im it  
be ing 2 m il l,  go ld  francs, w ith  th e  p o s s ib ility  o f an  in ­
crease to  double the  am oun t as soon as th e  reserves o f 
the  B a n k  exceed the  figu re  o f 2 m il l,  frapcs. Notes 
m ay be redeemed in  go ld  o r in  fo re ign  b ills  o f s tab ilised 
currencies. The cover p rescrip tions are acco rd ing ly  n o t 
com plete and are pu rpose ly le f t  elastic. A r t ic le  23 o f the  
S ta tu tes prov ides fo r  a corresponding increase in  the  
ra te  o f d iscount and in  the  rem a in ing  rates and com ­
m issions o f the  B a n k  as soon as cover fa lls  be low  a th ird  
o f th e  c ircu la tio n . I f ,  fo r  instance, cover should 
recede to  b u t 31.5 per cent., th e  B a n k  rates m entioned 
above m a y  be increased b y  a fu l l  1 per cent. F o r every 
fu r th e r  d rop  o f 1.5 per cent, in  the  p ro p o rtio n  o f cover 
th e  rates m ay  be ra ised b y  a fu r th e r  0.5 per cent.

The o rgan isa tion  o f the  A lb a n ia n  N a tio n a l B a n k  shows 
ve ry  c lea rly  th a t  th e  n a tio n a l cu rrency is in  the  tu te ­
lage o f I ta ly .  A lth o u g h  the  general m anagem ent o f the  
N a tio n a l B a n k  is conducted in  th e  ca p ita l o f the  cou n try , 
th e  executive  board  s its  in  Rom e. M oreover, on account 
o f the  in te rn a tio n a l cha racter o f th e  board  i t  was found  
inadvisab le  to  have th e  head office a t T iran a .

The share ca p ita l is  d iv id e d  in to  495,000 o rd in a ry  
shares o f a  n o m in a l va lue o f F r.25  each and  100,000 
founders’ shares o f a n o m in a l va lue  o f F r.125 each. 
The C red ito  Ita lia n o  o f M ila n  ho lds a la rge r num ber o f 
shares th a n  an y  o th e r p a rtic ip a to r. The d is tr ib u tio n  
o f votes a t the  general m eetings is as fo llow s :—

Credito Ita liano ... ............... ... 115,000
Banca Commerciale ..........................  30,000
Banca Nazionale d i Credito ... ... 30,000
Banco di Roma ... ............... ... 30,000
Other Ita lia n  banks ............... ... 20,000

Total votes of Ita lia n  bank shareholders... 225,000
Basler Handelsbank ... ... ... 50,000
Yugo-Slav banking group ... ... ... 50,000
Banque Belge pour l ’Etranger ...............  25,000
Albanian large shareholders ............... 150,000
Other Ita lian  holders ... ...............  95,000

Total ......................................  595,000

The m a in  d if f ic u lty  in  th e  developm ent o f the  
A lb an ian  currency lies in  th e  in tro d u c tio n  o f m oney in



T h e  e c o n o m ic  r e v i e w 493

the  fo rm  o f bank-notes in  a c o u n try  th a t  lias h ith e rto  
been res tr ic ted  a lm ost e n tire ly  to  a  m e ta llic  c ircu la tio n . 
T h is  d if f ic u lty  has n o t been overlooked in  the  sta tu tes, 
in  so fa r  as p ro v is io n  is made, as above m entioned, fo r  
the  redem ption  o f notes a t any m om ent in  go ld  o r go ld  
fo re ign  b ills  o f exchange. I n  p rac tice  th is  measure 
preven ts an y  l im ita t io n  o f th e  business in  fo re ign  b ills . 
The f irs t  go ld  pieces have a lready been stam ped a t 
Rom e. The fine  go ld  con ten t is in  th e  ra t io  o f 900 :
1,000 and th e  co in  has a d iam e te r o f 35 m illim e tres . 
The obverse side bears the  head o f the  P resident o f the  
R epub lic , A hm ed B ey Zogu. The u n it ,  know n  as the  
lek, is  o f th e  va lue o f 0.2 go ld  franc.

DENMARK
P O L I T I C A L  A N D  G E N E R A L

Economic and Trade Conditions in October.—The
N a tio n a l B a n k  o f Copenhagen and the  S tate S ta tis tica l 
D e p a rtm e n t sup p ly  the  fo llo w in g  in fo rm a tio n  on 
econom ic and in d u s tr ia l cond itions in  D enm ark in  
O ctober. The va lue  o f the  D an ish  k rone  has im proved  
som ewhat d u rin g  the  m on th , v iz . fro m  98.94 to  99.02 go ld  
ore. The average o f the  quo ta tions  was K r.3 .76  69/100 
fo r  d o lla r ( in  September, K r.3 .77  01/100) and K r.18 .25 
fo r  s te rlin g  (in  September, K r.18 .27).

B a n k  deposits and loans have decreased, thus  the  
loans o f the  three p r in c ip a l p r iv a te  banks have de­
c lined to  th e  ex te n t o f K r .7  m ill. ,  th e  greater p a rt o f 
these be ing on cu rre n t account, w h ile  the  deposits have 
been d im in ished  b y  K r.1 3  m ill.  On th e  o ther hand, the  
loans o f th e  N a tio n a l B an k  have risen b y  K r.1 6  m ill. ,  and 
in  consequence the  no te  c irc u la tio n  has increased fro m  
K r.377 .4  m ill,  to  K r.394 .5  m il l.  A t  the  end o f O ctober 
1925 the  no te  c irc u la tio n  was K r.453 .6  m ill.  The 
increase o f the  no te  c ircu la tio n  a t the  end o f O ctober is a 
y e a rly  occurrence, b u t  th is  yea r i t  am ounted on ly  to  
K r.1 7  m il l,  as against K r.2 3  m ill,  in  O ctober 1925. The 
am ounts due to  th e  N a tio n a l B a n k  fro m  abroad have 
risen to  the  ex te n t o f K r . l l  m ill. ,  p r in c ip a lly  ow ing to  
th e  fo re ign  loan  transactions o f the  G overnm ent. O th e r­
wise the  B a n k ’s balance in  respect o f fo re ign  countries 
rem ains unchanged, and th e  same applies p ra c tic a lly  to  
the  p r iv a te  banks.

T he  tu rn o v e r o f stocks and bonds on the  Copenhagen 
S tock Exchange was ra th e r considerable, ow ing to  the  
rise in  fre ig h ts  and th e  consequent effect upon shipp ing 
shares and o th e r com m ercial securities. The> average 
Weekly tu rn o v e r was K r.3 .8  m ill,  in  the  case of shares 
( in  September, K r.1 .8  m il l. )  and K r.2 .2  m il l,  in  the  case 
o f bonds (in  September, K r.3 .1  m ill,  and in  A ugust K r.1 .5  
m ill.) . The index num ber fo r  quo ta tions  shows an im ­
provem ent as regards shares, w h ile  bonds declined. The 
share index num ber was 91.8 (in  September 88.9) and 
the  bond index num ber 85.7 ( in  September 86.1), ta k in g  
100 as th e  index num ber on J u ly  1,1914. The im p rove ­
m en t as regards shares applies to  nea rly  a ll groups, b u t 
especially to  sh ipp ing shares.

The wholesale index num ber o f the  S ta tis tica l D e p a rt­
m en t rose 16 po in ts , fro m  162 to  178. The increase was 
m a in ly  due to  th e  h igh  prices o f fuel.

The trade  re tu rns  fo r  September show im p o rts  to  the  
v aluo o f Ivr.142 m ill,  and exports  aggregating K r.126  
m ill. ,  resu ltin g  in  an adverse balance o f K r.1 6  m ill-  as 
aga inst a favourab le  trade  balance in  September 1925 
° f  K r .7  m ill.  F o r th e  whole period Jan ua ry  to  Septem­
ber, however, the  adverse trade  balance was o n ly  K r.2 6  
m ill,  as against K r.5 5  m ill,  in  1925.

A g r ic u ltu ra l exports  in  O ctober were greater th a n  in  
September in  the  case o f m eat, especially bacon. On the  
e ther hand, th e  exp o rt o f b u tte r  and eggs was som ewhat 
sm aller. The average w eekly e xp o rt o f b u tte r  was 
~3,580 hkg . (in  September, 25,438 hkg .) ; o f eggs, 
328,700 score (in  September, 986,300 score) ; o f bacon, 
* 1,465 hkg . (in  September, 36,796 hkg .) ; and o f m eat 
m u l ca ttle , 11,757 hkg . (in September, 10,953 hkg.).
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Prices, except fo r eggs, were som ewhat lower. The 
average w eekly quota tions were : fo r  b u tte r, K r.30 2  per 
100 kg. (in  September, K r.304 ) ; fo r eggs, K r.2 .08  per kg . 
(in  September, K r.1 .60 ) ; fo r  bacon, K r.1 .64  per kg . (in  
September, K r.1 .74 ) ; and fo r m eat, 52 ore per kg. live  
w e igh t ( in  September, 55 ore).

U nem p loym ent is s t i l l  greater th a n  la s t year, even 
tho ugh  the  increase th is  year has been on a sm aller scale 
th a n  in  the  corresponding pe riod  o f 1925. The unem ­
p loym e n t percentage a t the  end o f O ctober was 18.6, as 
against 13.5 a t the  same date la s t year. I n  the  in d u s tr ia l 
trades the  percentage was 18.1 as against 13.2.

The S tate revenue fro m  Excise and Customs 
am ounted to  K r.2 3 .5 m ill. ,  o f w h ich  K r . l l . 2 m ill,  was 
de rive d ’ fro m  Customs duties. I n  O ctober 1925 the  
corresponding figures were K r.2 4 .9  m ill,  and K r.12 .0  
m ill.

FRANCE
F I N A N C I A L  A N D  G E N E R A L

Fluctuation oi the Franc and Public Opinion.—
Discussion in  the  Press as to  th e  fu tu re  o f the  franc  
continues, and q u ite  a num ber o f artic les appear every 
day on the  acute question o f “  s ta b ilisa tio n  o r re ­
va lo risa tion  ? ”  I n  h is recent speech a t Tarbes M . 
Poincare seemed to  con firm  once m ore his p o in t o f 
v iew  th a t  the  recovery o f the  franc  is n o t y e t com plete 
and th a t  the  task  o f the  G overnm ent is n o t to  be 
achieved b y  means o f “  p rem ature  measures.”  I n  an 
analysis o f th a t  speech fro m  th e  financ ia l p o in t o f v ie w , 
P ro f. Jeze, in  the  Jou rna l des Finances, po in ts  o u t th a t 
the  idea expressed b y  th e  M in is te r o f F inance is tw o ­
fo ld — firs t,  th a t  the  po licy  o f reva lo risa tio n  m us t be 
continued, and secondly, th a t  legal s ta b ilisa tio n  is s t i l l  
p rem ature . Professor Jeze is in  fu l l  agreem ent w ith  
the  la tte r  v iew , b u t is a ltoge ther opposed to  th e  fo rm er. 
W ith  a lm ost the  whole o f the  econom ic Press, he asks 
w hethe r the  G overnm ent has th o u g h t o f a ll the  
catastrophes w h ich  w ou ld  fo llo w  a fu r th e r  rise in  th e  
franc.

Professor Jeze fu rth e r po in ts  o u t th a t  the  ac tua l 
p o licy  o f the  G overnm ent can on ly  s tim u la te  speculation. 
The ideas p re va ilin g  in  th e  G overnm en t represent a 
guarantee fo r  speculators : these b u y  fo rw a rd  francs 
and, the  G overnm ent pu rsu ing  its  reva lo risa tio n  p o lic y , 
th e y  sell them  a fte rw ards a t a h igher ra te , w h ich  leaves 
them  a large p ro fit.  I f  speculators do n o t consider 
the  ra te  h igh  enough and w ish to  reverse its  m ovem ent, 
the  prestige o f the  G overnm ent w o u ld  requ ire  th a t  
th is  adverse m ovem ent o f th e  exchange be opposed as 
p o w e rfu lly  as possible. W he th e r the  s tock  o f fo re ign 
exchange accum ulated b y  the  T reasu ry  and b y  the  
B a n k  w ou ld  prove su ffic ien t to  stop th is  tendency 
cannot be pred ic ted, b u t the  G overnm ent, according t® 
M . Jeze, has entered in to  a k in d  o f ta c it  ob lig a tio n  
tow ards th e  pu b lic  to  do eve ry th in g  in  its  power 
to  m itig a te  th is  backw ard tendency o f the  franc , thus 
guarantee ing people speculating on th e  rise o f the  franc 
against to o  heavy losses.

The rise in  the  franc , w h ich  has been ve ry  sharp 
d u rin g  the  past few  weeks, caused a severe fa ll in  
fo re ign stocks, even greater th a n  th e  fa ll in  the  rates of 
exchange, because Bourse people reckoned on a fu r th e r  
fa l l  in  these rates. Thus, s te rling  paper cou ld  be 
bought in  term s o f s te rling  m uch  cheaper in  Paris 
th a n  in  London. Besides, a t ce rta in  m om ents there 
were u n lim ite d  offers on the  P aris  m a rke t. The general 
atm osphere influenced also home stocks, m any of 
w h ich  lo s t abou t 25 to  30 per cent, o f th e ir  p rice . I t  is 
th o u g h t th a t  fore ign fina nc ia l quarters  have la rge ly  
benefited b y  th is  m ovem ent, th ro u g h  purchasing 
securities a t low  prices. Should the  tendency o f the  
P aris  s tock m arke t change la te r (w h ich  i t  is pe rfe c tly  
ce rta in  to  do) i t  w i l l  be ob liged to  repurchase these 
securities a t m uch h igher prices. D o u b t, therefore, is 
fe lt  as to  w hether the  actua l resu lts  even o f reva lo risa tion
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are p ro fita b le  to  F rench n a tio n a l economy, w hatever 
p u b lic  op in ion  m ay  th in k  on th e  sub ject.

T h e  E conom ic  R e v ie w  has been care fu l to  p o in t 
o u t th a t  popu la r op in ion  s t i l l  favours reva lo risa tion . 
The m an in  th e  street expects the  cost o f liv in g  to  fa ll 
in  keeping w ith  the  tendency o f the  rates of exchange. 
There is also some sense o f na tio n a l honour a ttach ing  
to  th e  va lue o f th e  franc. B u t th e  feelings o f the  ru ra l 
po p u la tio n  on th a t  sub ject are q u ite  d iffe ren t. The 
price  o f w heat in  F rance fluc tua tes in  accordance w ith  
w o rld  prices ; w ith  an exchange ra te  showing a do w n­
w a rd  tendency, the  price  o f w hea t in  te rm s o f francs 
also fa lls . T hus  the  ru ra l p o p u la tio n  is one o f the  f irs t 
to  feel the  effects o f the  rise in  the  franc.

The u rb a n  p o p u la tio n  is n o t y e t feeling these effects 
v e ry  s trong ly , b u t  the re  are a lready ce rta in  signs o f 
in d u s tr ia l depression. I t  is repo rted  th a t  the  a u to ­
m ob ile  factories in  th e  P aris  area are a lready beginning 
to  c u r ta il w o rk in g  hours and to  reduce the  num ber of 
th e ir  hands. The effect o f th is  is also observed in  
the  fo u n d ry  and m ode lling  sections.

So fa r  the re  are few  unem ployed am ong F rench  
workers, because the re  are hundreds o f thousands of 
fore igners em ployed in  F rench  in d u s try , w ho w i l l  be 
th e  f irs t  to  be dismissed in  the  event o f a crisis.

T R A D E
Algeria’s Foreign Trade Returns.—The re tu rns  

pub lished b y  th e  Customs Office o f A lg e ria  fo r  the  
f irs t  n ine m onths o f th e  year as com pared w ith  the  
corresponding pe riod  o f 1925 show an increase in  trade , 
especially on th e  e xp o rt side, A lg e ria  be ing sub ject to  
th e  in fluence o f th e  rates o f exchange equa lly  w ith
France (in  m illio ns  o f francs)

Imports.
Products of animal origin .. 
Products of vegetable origin 
Products of mineral origin .. 
Manufactured goods

Total imports.
Increase as

Total

Exports.
Products of animal origin 
Products of vegetable origii 
Products of mineral origin 
Manufactured goods

Total

from France 
only.

.. 67,052 
258,452 
91,034 

. 1,699,689

Jan.-Sept. 
1926. 
138,210 
482,165 
214,061 

1,791,576

compared 
w ith 1926. 

9,812 
5,891 

23,064 
154,931

. 2,116,227 2,626,012 193,698
Total exports.

Increase as
Jan.-Sept. compared

To France. 1926. w ith  1926.
.. 356,735 414,038 15,403
l 1,212,166 1,504,613 344,504

41,230 182,018 7,416
43,046 255,838 141,442

.. 1,653,177 2,356,527 493,933

A s w i l l  be seen fro m  th e  above, th e  va lue o f exports  
increased considerab ly m ore th a n  th a t  o f im p o rts . 
The la rgest increase is shown in  produc ts  o f vegetable 
o r ig in  (344.5 m illio n s ), A lg e ria  c o n tr ib u tin g  to  an ever 
g row ing  ex te n t to  the  food  sup p ly  o f th e  m othe r- 
c o u n try . A  large p a r t  o f A lg e ria n  p roducts , however, 
are re-expo rted fro m  France. A  large increase is also 
to  be observed in  A lg e ria ’s exports  o f m anufactu red  
goods, la rge ly  ow ing  to  increased a c t iv i ty  in  its  trade  
w ith  ne ighbouring  countries.

I N D U S T R Y
Coal Output in the Devastated Areas in October.—

The coal o u tp u t in  the  N o rd  and Pas-de-Calais in  
O ctober as com pared w ith  Septem ber is shown in  the  
fo llo w in g  tab le  ( in  tons) :—

October. September. Difference.
Coal ............... 2,829,428 2,742,757 +  86,671
Briquettes ... 196,514 213,269 — 16,755
Coke ............... 257,002 239,982 +  17,020

• Total ... 3,282,944 3,196,008 +  86,936
The average d a ily  o u tp u t shows an increase as 

com pared w ith  the  preceding m on th , v iz . 108,244 tons 
as against 105,940 tons.

The m o n th ly  o u tp u t o f coal in  O ctober shows an 
increase o f 546,978 tons as com pared w ith  the  average 
m o n th ly  o u tp u t in  1913.

Dear Money the Enemy of “ White Coal.” —
U n de r th is  heading, M . A ubo in , in  the  Europe Nouvelle, 
supplies v e ry  in te res tin g  figures w ith  regard to  the  
developm ent o f h y d ra u lic  power in  France. The cost of 
p ro d u c tio n  o f e lectric  power de rived fro m  h y d ra u lic  
forces is made up  as to  96 per cent, b y  financ ia l charges, 
in te res t and am o rtisa tio n  o f cap ita l, and as to  4 per 
cent, o n ly  b y  e x p lo ita tio n  expenses.

The to ta l cost o f long te rm  loans before th e  w a r was 
abou t 5 per cent, and now  am ounts fo r  the  best signatures 
to  13 to  14 per cent, (com m ission and expenses inc luded). 
The am oun t o f ca p ita l necessary fo r  h y d ra u lic  p la n t 
be ing s ix  o r seven tim es h igher (in  te rm s o f francs) 
th a n  in  p re -w ar days, th e  cost o f p ro d u c tio n  fo r the  same 
q u a n tity  o f power is abou t tw e n ty  tim es h igher th a n  
before the  w ar. The h igh  cost o f h y d ra u lic  power 
p reven ts i t  fro m  com peting w ith  power de rive d  fro m  fue l. 
N o tw ith s ta n d in g  th e  com para tive  abundance o f n a tu ra l 
sources o f h y d ra u lic  power the  F rench annua l consum p­
t io n  is o n ly  150 k ilo w a tt-h o u rs  per in h a b ita n t, w h ile  
G erm any’s consum ption  is 160, I t a ly ’s 185, th a t  of 
Sweden 350 and th a t  o f S w itze rland  780.

The superior Council o f P ub lic  W orks  has d ra w n  up  a 
p lan  fo r  the  cons truc tion  o f p la n t necessary to  produce
2,700,000 k ilo w a tts  fo r  te n  years (1918-1928). T h is  
program m e is s t i l l  fa r  fro m  being realised. The p ro ­
du c tio n  o f 1,000,000 k ilo w a tts  o f pow er w o u ld  make 
unnecessary th e  im p o rt o f 12 m illio n  tons o f coal.

GERMANY
F I N A N C E

The Burden of Taxation in 1926 and 1913.— A
com parison between the  revenue and  expend itu re  of 
the  Re ich according to  th e  1926 B udget and th a t  o f 
1913 dem onstrates the  e x tra o rd in a r ily  heavy bu rden 
la id  a t th e  present m om ent upon  the  G erm an people 
and economic system . The gross expend itu re  o f the  
R e ich  according to  th e  B udge t fo r  1926 am ounts to  
Rm k.4,941.9 m ill,  as com pared w ith  M k.2,672.2 m il l,  
in  1913, and is thu s  R m k .2 ,269.7 m ill,  o r 84.9 per cent, 
greater fo r c ircum scribed post-w ar G erm any. T ak in g  
the  p ro p o rtio n  per head o f the  p o p u la tio n  th e  figure fo r 
1913 was M k.39.80 and th a t  fo r  1926 R m k.79.28. I f  
instead o f ta k in g  the  en tire  p o p u la tio n  as a basis we 
reckon o n ly  persons capable of earning, on w hom  alone 

'  th e  burden o f ta x a tio n  fa lls , taxes am oun t to  abou t 
M k.100 per head o f the  26 m illio n  breadw inners in  1913, 
as com pared w ith  R m k.197.60 in  1926, es tim a ting  the  
num ber o f breadw inners now  a t 25 m illio n .

Closer in ves tig a tion  affords in te res ting  pa rticu la rs . 
I n  1913 expend itu re  fo r  th e  A rm y  and N a v y  am ounted 
to  M k .2 ,062.2 m ill,  o r 77.2 per cent., the  various branches 
o f a d m in is tra tio n  absorbed M k.157.2 m ill,  o r 5.7 per 
cent., th e  N a tio n a l D e b t M k.235.5 m ill,  o r 8.8 pe r cent., 
and m il ita ry  pensions M k.70.2 m ill,  o r 42.6 per cent. 
I n  1926, on th e  o ther hand, expend itu re  d ire c tly  o r 
in d ire c tly  the  outcom e o f the  w a r takes f irs t  place, 
am oun ting  to  Rm ls.2,422.5 m il l,  o r 49.1 per cent, 
( inc lud ing  m il ita ry  pensions R m k .1,491.80 and p a y ­
m ents in  fu lf ilm e n t o f th e  Lond on  Agreem ent R m k . 
600.3 m ill.) .  Sums con trib u te d  to  the  suppo rt o f the  
unem ployed, am oun ting  to  R m k .100 m ill,  o r 2 per cent » 
m ust also be reckoned as expend itu re  due to  th e  w a r. 
The to ta l am oun t w h ich  the  R e ich there fore has to  f in d  
to  pa y  fo r  the  consequences o f the  w a r is R m k .2,522.5 
m ill,  o r 52.1 per cent, o f the  B udge t to ta l.  T h is  repre­
sents R m k . 40 pe r head o f the  to ta l p o p u la tio n  o r 
R m k . 100.80 pe r head o f the  b readw inners. O f th is  
sum  R m k . 10 o r R m k .2 4  represents paym ents under 
the  te rm s o f the  London  Agreem ent. These, however, 
are b y  no means e n tire ly  fu lf il le d  b y  the  paym ents 
effected under the  B udget, fo r  the  Reichsbahn has to  
sup p ly  the  greater p ro p o rtio n  o f th e  1926 to ta l,  v iz . a 
sum  o f R m k.940 m ill.

The rem a in ing  item s o f expend itu re  fo r a d m in is tra ­
t io n , a rm y, sc ientific  and educa tional purposes arc
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p ro p o rtio n a te ly  fa r  beh ind  the  above. Thus expend i­
tu re  fo r  the  a rm y  and n a vy  represents R m k . 742.7 m il l,  
o r 15.02 per cent., general a d m in is tra tio n  R m k .271.6 
m ill,  o r 5.5 per cent., and financ ia l a d m in is tra tio n  
R m k.424.9 m ill,  o r 8.6 pe r cent.

A s regards revenue, th e  1913 ta x a tio n  to ta l o f M k . 
1,582 m il l,  represented Mk.23.61 per head o f th e  po pu ­
la tio n , w h ile  in  1926 th e  to ta l o f R m k.4,552 m il l,  fo r  
R e ich taxes and  Customs am ounts to  Rm k.73.01 per 
head. T ak in g  the  breadw inners alone in to  considera­
tio n , the  con tras t is  s t i l l  sharper, the  figu re  fo r  1913 
w o rk in g  o u t a t M k.60.37 as com pared w ith  Rm k.182.08 
in  1926. Thus th e  burden o f ta x a tio n  is a t present 
abou t three tim es as heavy as in  1913.

T h is , however, does n o t exhaust the  financ ia l burden 
la id  upon  the  po pu la tion , fo r  in  a d d itio n  to  R e ich  taxes 
the re  are th e  taxes payab le to  p rin c ip a lit ie s  and 
m un ic ip a litie s . I n  1913 p ro v in c ia l ta x a tio n  am ounted 
to  abou t M k.17.50 per head o f th e  po pu la tio n , and to  
M k.43.80 per breadw inner. T h is  gives, in c lud in g  R e ich  
taxes, to ta ls  of Mk.41.11 and Mk.104.17 respective ly . 
A lloca tions  made b y  th e  R e ich  to  th e  provinces in  
respect o f ta x a tio n  am oun t in  th e  1926 B udge t to  
R m k.2,337 m ill. ,  o r R m k.37.50 pe r head o f th e  popu­
la tio n  and R m k.90  per breadw inner. The 1926 to ta l,  
there fore, is R in k . 110.51 pe r head o f th e  po pu la tio n  
an d  Rm k.272.08 per breadw inner. In c lu d in g  an 
app rox im a te  sum  fo r  the  rem a in ing  p ro v in c ia l taxes, 
fo r  w h ich  the re  are no s ta tis tics  ava ilab le  a t present, 
th e  1926 to ta l o f R e ich  taxes, Customs, ta x a tio n  a llo ­
cations and p ro v in c ia l taxes am ounts Ud Rm k.113.61 
per head o f the  po p u la tio n  and  R m k.282.76 per b read­
w inne r as com pared w ith  Mk.41.11 and M k.104.17 
respective ly  in  1913.

I t  m ust be taken  in to  consideration th a t  the  Reichs- 
m a rk  has depreciated b y  abou t 50 per cent, as com pared 
w ith  the  pre -w ar m a rk , b u t even i f  50 per cent, is added 
to  th e  p re -w ar figure, i t  o n ly  gives M k.62 and 
M k.155 respective ly  per head, so th a t  the  present 
bu rden of ta x a tio n  s t i l l  rem ains ju s t  doub le w h a t i t  
was before th e  w a r. T h is  burden has to  be borne b y  an 
economic system  th a t  is s trugg ling  fo r  its  existence and 
b y  a po p u la tio n  w h ich , in  v ie w  o f th e  general increase 
in  prices, has d iff ic u lty  in  p ro v id in g  its e lf w ith  the  
barest necessities. The low  p re -w ar leve l o f ta x a tio n  
was rendered possible b y  the  large p ro fits  derived fro m  
State enterprises, n o ta b ly  fro m  the  ra ilw ays. T ak in g  
a y e a rly  average between 1908 and 1912, the  P russian 
S tate R a ilw ays  made a p ro fit  a m o un ting  to  M k.491 
m ill. ,  whereas the  d irec t taxes re tu rn ed  M k.456 m il l.  
T o-day  the  Reichsbahn is a eompaffly whose p ro fits  go 
a lm ost e n tire ly  to  fu lf i l  the  te rm s of th e  London Agree­
m ent. I f  th e  fu l l  burden la id  upon th e  Germ an people 
in  consequence o f th e  w a r is to  bo gauged, R m k.15  or 
R m k.38  per breadw inner m us t be added to  the  R m k.40 
and R m k.100 reckoned above as the  share per head of 
th e  po p u la tio n  in  G erm any’s w a r debt. I n  o the r 
words, a labourer m ust devote th e  earnings o f one 
m o n th  in  every year to  fu lf il l in g  the  engagements la id  
upon  G erm any b y  the  A llies . I n  th e  n e x t few  years 
the  bu rden  w i l l  be heavier s t i l l ,  fo r  fro m  1928-29 
G erm any w i l l  have to  supp ly  R m k.2 ,500 m ill,  yea rly . 
{Ham burger Fremdenblalt, N o v . 17.)

Reich Revenue Returns for October.—A ccord ing to  
the  sta tem ent of R e ich revenue fro m  ta x a tio n , Customs 
and con tribu tions  in  October, the  to ta l fo r  th a t  m on th  
am ounts to  Rmk.741,034,097 as com pared w ith  R m k . 
544.9 m ill,  in  September, R m k .651.4 m ill,  in  A ugust 
and R m k .708 m ill,  in  J u ly . I n  th e  f irs t  seven m onths 
of th e  cu rre n t financ ia l year a to ta l o f R m k .4 ,100,644,815 
has been realised as com pared w ith  an estim ate o f 
R m k .6,555,300,000 fo r the  w hole year.

The sharp increase in  revenue as com pared w ith  the  
previous m o n th  is ch ie fly  due to  the  fa c t th a t paym ent 
o f th e  m ost im p o rta n t taxes becomes due a t the  
beginning o f the  quarte r. T h is  accounts fo r  the  
increase f io m  R m k.321.5 m il l,  to  R m k .523.6 m il), in

the  ow nership and tra n s p o rt taxes. A m ong these 
taxes incom e ta x  deducted fro m  unearned incom e has 
increased fro m  R m k .1.2 to  R m k .8.4 m ill. ,  w h ile  the  
o the r incom e ta x  groups show an increase fro m  R m k .
20.6 m il l,  to  R m k .182.7 m ill.  R e tu rns  fro m  deductions 
fro m  wages have also increased fro m  R m k .93.2 m il l,  to  
R m k.95 .9  m il l.  The co rp o ra tio n  ta x  has increased fro m  
R m k.20 .6  m il l,  to  R m k .68.1 m il l,  and  th e  tu rn o v e r ta x  
fro m  R m k.60  m ill,  to  R m k.87 .8  m ill.  The com pany ta x  
rose fu r th e r  fro m  R m k.4  m ill,  to  R m k.7 .8  m ill,  and the  
securities ta x  fro m  R m k. 1.9 m il l,  to  R m k .3.8 m ill.  
S trangely enough the Bourse ta x  shows a decrease fro m  
R m k .7 m ill,  to  R m k .5.2 m ill.  R e tu rns  fro m  stam p 
d u ty  on b ills  rose fro m  R m k .2.7 m il l,  to  R m k.3 .2  m il l.  
N on-recu rring  tra n s p o rt and ow nership taxes show an 
increase fro m  R m k.2 .3  m ill,  to  R m k .11.3 m ill. ,  ch ie fly  
ow ing to  increased re tu rn s  fro m  th e  ta x  on bonds.

Customs and sequestrated consum ption  con trib u tio n s  
dropped fro m  R m k .217.4 m il l,  to  R m k .212.4 m il l .  
W h ile  Customs b ro ug h t in  R m k .76.7 m ill,  as com pared 
w ith  R m k .71.1 m ill,  in  September, the  revenue fro m  
the sugar ta x  dropped fro m  R m k .32.4 m ill,  to  R m k.15 .5 
m ill,  and th a t  fro m  the  beer ta x  fro m  R m k .27.1 m il l,  to  
R m k.21 .8  m ill. ,  w h ile  re tu rn s  fro m  the  b ra n d y  m onopo ly 
sank fro m  R m k.19.9 m ill,  to  R m k .14.9 m ill.  The w ine 
ta x  has decreased fu r th e r  to  Rm k.388,880 (R m k. 
523,210), w h ile  the  champagne ta x  has s lig h tly  increased 
fro m  R m k .241,178 to  R m k .255,481. (Deutsche Allgcm eine  
Zeitung, N ov . 17.)

I N D U S T R Y
Position o£ the Ruhr Coal Industry.—The e x tra ­

o rd in a ry  tension of the  past few  m on ths in  th e  R u h r 
coal m a rke t continues unabated. The p re va ilin g  coal 
shortage has occasioned the  re-opening o f a series of 
sm all p its  w h ich  s ta rted  w o rk  in  the  f irs t few  years a fte r 
the  w a r and then, a lm ost w ith o u t exception, closed
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dow n again. U n de r present cond itions i t  is  a ve ry  
p ro fita b le  business to  be in  a p o s itio n  to  sell syndicate- 
free coal lik e  these sm all concerns, w ho realise prices 
considerab ly above those fixe d  b y  th e  Syndicate. I n  
m an y  cases R m k.40  per to n  is obta ined. I n  R u h ro rt 
purchasers o f coal are offering even up  to  R m k.60  per 
to n  fo r  consignm ents w h ich  are the n  sent against m ore 
o r less genuine e xp o rt pe rm its  to  H o lla n d , where a 
v e ry  ac tive  sh ipm ent o f coal to  E ng la nd  is be ing carried 
on. The i l l ic i t  e xp o rt o f coal has, however, been con­
s iderab ly  checked o f la te  b y  the  in terfe rence o f the  R e ich 
Coal Com m issary, b u t  in  v ie w  o f the  u rg en t dem and fo r  
fue l i t  w i l l  be im possib le  to  suppress i t  en tire ly .

The o u tp u t a t the  S ynd ica te ’s p its  is o f course being 
in te ns ified  to  the  u tm o s t ex ten t. The d a ily  o u tp u t o f 
these m ines, w h ich  averaged 397,000 tons in  O ctober as 
com pared w ith  381,000 tons  in  September, appears to  
be keeping a t abou t th e  same leve l in  N ovem ber. The 
coal stocks, as is a lready w e ll know n , are com p le te ly  
exhausted, and the  coke stocks experienced a  fu r th e r  
decrease to  1.7 m il l,  tons in  O ctober. As a m a tte r o f 
fa c t these o ffic ia l estim ates are always to o  h igh , and the 
ac tu a l stocks o f coke p ro b a b ly  o n ly  am o un t to  1.2 m ill,  
tons. The despatch of coal continues to  proceed 
sm oo th ly , th e  supp ly  o f wagons b y  th e  Reichsbahn 
being th o ro u g h ly  sa tis fac to ry , w in ie  th e  R h ine , in  
consequence o f the  ris ing  o f the  w a te r, is being u tilise d  
fo r  fue l tra n s p o rt to  the  fu l l  e x te n t o f its  capac ity . 
The developm ent o f the  coal m a rke t is the  sub ject o f 
o p tim is tic  forecasts in  m in in g  circles, even in  the  event 
o f an  im m ed ia te  te rm in a tio n  o f the  s tr ik e  in  G reat 
B r ita in . I t  is be lieved th a t,  in  consequence o f the  
heavy  losses en ta iled  b y  th is  pro longed s tr ike , i t  w i l l  
be im possib le fo r  E ng land  to  un de rb id  G erm any, as 
was fo rm e rly  th e  case, so th a t  there is no danger o f a 
re tu rn  to  the  fo rm er low  leve l o f prices in  the  w o rld  
m a rke t. (Deutsche Allgemeine Zeitung, N o v . I I . )

The European Aluminium Cartel.— The negotia tions 
w h ich  have fo r  some tim e  beón pend ing between the 
G erm an, Swiss, E ng lish  and F rench producers o f crude 
a lu m in iu m  have a t le ng th  achieved a resu lt. The p ro ­
ducers o f the  countries in  question have fo rm ed th e m ­
selves in to  a European A lu m in iu m  Syndicate, w ith  a 
p ro v is io na l d u ra tio n  o f twro years. The reg istered office 
w i l l  be a t Neuhausen in  S w itzerland, and th e  Com m ittee 
w i l l  m eet in  Paris. N o  decision has y e t been a rrived  
a t w ith  regard to  the  ra tio n in g  o f p roduc tion , b u t some 
so rt o f com pensatory system  is con tem pla ted in  the  case 
o f a possible discrepancy between increased p ro du c tion  
and increased sales in  the  in d iv id u a l countries. N o 
res tr ic tio ns  have been agreed upon  w ith  regard to  the  
estab lishm ent o f new works.

F o r the  m om ent th e  synd ica te is p r in c ip a lly  in terested 
in  b ring ing  abou t price agreements. I n  th is  respect 
the  decisions o f the  carte l are applicab le to  a ll countries, 
w ith  the  exception  o f the  U n ite d  States, w h ich  is the  
largest p roducer and con tro ls  th e  la rgest p roduc ing  
u n it  in  the  w o rld , the  A lu m in iu m  Com pany o f A m erica .

The la test m em ber o f the  new-- S yndicate is the  German 
in d u s try . T h is  came in to  being du rin g  the  w a r fo r  the  
p ro v is io n  o f a lu m in iu m  fo r  a irsh ip  and aeroplane con­
s tru c tio n , and as a sub s titu te  fo r  copper in  e lec trica l 
apparatus. T o-day  i t  is  exc lus ive ly  a peace in d u s try , 
ch ie fly  in te rested in  the  p ro d u c tio n  o f l ig h t m eta l fo r 
the  aeroplane, au tom ob ile  and to o l industries . On 
account o f the  necessity fo r  speedy in au gu ra tion  in  
1917 the  w orks were based upon  lig n ite  (b row n coal). 
The m ost im p o rta n t w orks now  in vo lve d  are the  
V ere in ig te  A lu m in iu m w e rke  (Reich concern), w ith  w orks 
a t Lau tabach  and G revenboich, and the w orks in  
B it te r fe ld  belonging to  the  D ye  In d u s try  group. The 
V ere in ig te  A lu m in iu m  W orks  have now  established a 
w a te r pow er p la n t on the  In n .

The fr ie n d ly  agreem ent between the  G erm an and the  
¡Swiss wrorks was no d o u b t the  fo rerunner o f the  present 
carte l, and i t  had  a lready in tro du ced  a u n ifo rm  price 
po licy . The European Synd ica te w h ich  has now been

fo rm ed has throe m a in  ob jects : ( 1) The exchange o f 
la b o ra to ry  resu lts and processes o f p ro d u c tio n ; (2)
The d iscovery o f new purposes to  w h ich  th e  “  youngest ”  
m e ta l can be app lied  ; and. (3) The s tab ilisa tion  o f crude 
a lu m in iu m  prices, w h ich  have recen tly  experienced a 
12 pe r cent, reduc tion . The new synd ica te  represents 
an annual o u tp u t o f 85 m ill,  tons, o r 17 per cent, o f the  
w o r ld ’s p ro d u c tio n  on the  1925 basis. As the  F rench 
group con tro ls  the  I ta lia n  in d u s try , and th a t  c o u n try  
o n ly  supplies 25 per cent, o f her ow n dem and, the  o n ly  
E uropean ou ts ider o f any im portance  is N o rw ay , whose 
p ro d u c tio n  is con tro lled  b y  A m erica.

N o  change in  Customs po licy  is a n tic ip a te d  fo r  the  
present, so th a t  th e  p ro h ib it iv e  I ta lia n  d u ty , the  F rench 
85 per cent, ta r if f  on value, and th e  con d itiona l G erm an 
im p o rt p ro h ib it io n  w i l l  rem a in  in  force. The German 
A lu m in iu m  fo u n d ry  in d u s try  draws its  ba u x ite  fro m  
H u n g a ry  and I,stria , w h ile  its  a lu m in iu m  e xp o rt consists 
ch ie fly  of m anu fac tu red  artic les , tho ugh  sem i-m anu­
fac tu red  goods are exported to  nearly  a ll the  European 
countries w h ich  do n o t produce crude a lu m in iu m  
themselves, and to  In d ia  and Japan. (Deutsche 
Allgemeine Zeitung, N o v . 16.)

C O M M U N I C A T I O N S
Shipbuilding Projects.— T he  N orddeutscher L lo y d  

in tends to  u tilise  p a r t  o f its  new cap ita l fo r  the  construc­
t io n  o f a m odern and s w ift passenger steamer fo r  the  
New  Y o rk  service. E stim ates have been so lic ited  fro m  
a ll th e  G erm an sh ip b u ild in g  yards capable o f un de r­
ta k in g  th e  cons truc tion  o f a vessel of 35,000 tons. The 
m anagem ent has decided to  g ive  the  con tra c t to  the  
f irm  m a k in g  the  m ost advantageous offer and  a t the  
same t im e  assuring firs t-c lass w orkm ansh ip . I t  is 
the re fore probable th a t  H a m b u rg  w i l l  receive i t ,  though  
i t  is  possible th a t  i t  m ay  go to  Brem en, E lb in g  or 
S te ttin . The “  Colum bus ”  was b u ilt  a t th e  Schichau 
Y a rd . The con tra c t is to  be bestowed a t the  end o f 
the  year, and the  ship is to  be ready fo r  service in  the  
spring  o f 1929. The L lo y d  has decided to  extend  its  
passenger tonnage b y  th is  va luab le  sh ip  in  order to  
in troduce  greater u n ifo rm ity  in to  its  flee t o f passenger 
ships, the  “  Colum bus ”  ty p e  ha v in g  p roved  ve ry  
sa tis fac to ry . The N orddeutscher L lo y d ’s t ra d it io n a l 
line  o f developm ent is be ing fa ith fu lly  fo llow ed in  the  
new ven tu re . T h is  com pany has always specialised in  
p u re ly  passenger vessels, in  w h ich  o n ly  the  space 
unsu itab le  fo r  the  use o f passengers w as u tilis e d  fo r 
cargo, whereas the  H am burg -A m erica  line  has adopted 
th e  com bined passenger and fre ig h t steamer, a fte r the  
B a ffin  type .

I n  a d d itio n  to  the  cons truc tion  o f th is  lu x u ry  ship, 
i t  is proposed to  b u ild  five  large and fas t fre ig h t steamers. 
The con tracts  have n o t y e t been a llo tte d , and the  
m anagem ent in tends to  proceed w ith  the  program m e b y  
degrees as need arises. Nevertheless, th e  purchase o f 
m a te ria l has a lready been s ta rted , w ith  the  idea of 
avo id ing  the  resu lts o f a possible increase in  th e  price 
o f sh ipb u ild in g  m a te ria l. The rum oured  Tecklenborg 
con tra c t fo r  a 12,000 to n  vessel is based, up  to  the  present, 
on a m ere ly  p ro v is io na l order. The new fre ig h t steamers 
are destined fo r  the  E aste rn  Asia  and A u s tra lia n  
services.

The m anagem ent o f the  N orddeutscher L lo y d  con­
siders the  sh ipp ing prospects m ost favourab le . The 
passenger business has received a considerable im petus, 
even in  excess o f the  general im provem ent. U p  to  the  
end o f A ug ust 74,000 persons had  been carried  on the  
New  Y o rk  rou te , as com pared w ith  91,000 in  th e  whole 
o f 1925. F re ig h t business, in  consequence o f the  
B r it is h  s tr ike , has g re a tly  im p roved , and is a t the  present 
m om ent h ig h ly  p ro fita b le . I t  is expected th a t  th e  p re ­
v a ilin g  rates w i l l  be m a in ta ined  fo r m on ths a fte r the  
te rm in a tio n  of th e  s tr ike , and th a t  in  fu tu re  a general 
fre ig h t ra te  w i l l  be m a in ta ined  w h ich  corresponds 
w ith  the  50 per cent, increase in  w o rk in g  .costs as com ­
pared w ith  pre -w ar cond itions. I t  is  ve ry  seldom th a t
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so sanguine a p o in t o f v iew  is adop ted in  Germ an sh ip ­
p ing  circles. There is general expecta tion  o f a 6 per 
cent, d iv ide nd  fro m  th e  b ig  sh ipp ing concerns th is  year.

W h ile  in s is ting  on th e  d e s ira b ility  o f m a in ta in in g  
fr ie n d ly  re la tions  between th e  tw o  g reat sh ipp ing com ­
panies, th e  leaders o f b o th  th e  L lo y d  and th e  H am burg - 
A m erica  L in e  are equa lly  opposed to  any th o u g h t of 
t ru s t  fo rm a tio n , as im posing to o  m uch re s tr ic tio n  on 
in d iv id u a l developm ent in  the  various special branches 
o f sh ipp ing . (Ham burger Frem denblatt, N o v . 12.)

L A T V IA
P O L I T I C A L

Constitution o i  the S eim .— There are no sharp social 
contrasts in  L a tv ia , fo r  the  m a jo r ity  o f the  po pu la tio n  
are farm ers, w ith  a com p ara tive ly  sm all m in o r ity  o f 
in d u s tr ia l w orkers num bering  ab ou t 50,000. A s there 
are no po w e rfu l cap ita lis ts , a  s p ir it  o f ru ra l democracy 
p reva ils  in  the  c o u n try  com bined w ith  the  rad ica l 
tendencies o f the  u rb an  m idd le  class, whose idea l is an 
independent dem ocra tic  repub lic  based on th e  r ig h ts  o f 
p r iv a te  p ro p e rty .

The f irs t  L a tv ia n  Seim, w h ich  was convened in  1922, 
inc luded  37 Social D em ocrats, and th e  second, elected on 
O ctober 3 and 4, 1925, 38, fo u r o f w hom  were Socialists 
fro m  the  R ig h t as d is tin c t fro m  the  Social Dem ocrats 
o f th e  L e ft.  Seventy-three per cent, o f the  electors 
to o k  p a r t  in  th e  elections to  th e  second pa rliam en t, as 
com pared w ith  82 per cent, in  th e  elections to  the  firs t. 
The second Seim includes tw e n ty -s ix  groups, b u t  despite 
the  apparen t d is in te g ra tio n  o f the  L a tv ia n  p o lit ic a l 
body, w hen judged  fro m  the  num ber o f parties, there is 
nevertheless a de fin ite  tendency tow a rds  a sim ple 
perm anent system  o f p a r ty  group ing.

A t  present the  fo llo w in g  groups are to  be reckoned 
W ith  :—

The Left Parly Group— Social Democrats, 32 members ; Bund, 
1; Right (moderate) Socialists, 4—total, 37.

The Centre.—Union of New Farmers, 3 members; Latgallian 
Democrats, 2 ; Democratic Centre, 2 ; Latgallian Labour, 2 ; 
Im partia l Social Workers, 3—total, 12.

The Farmers’ Block.—Farmers’ Union, 16 members ; New 
farmers and smallholders, 3 ; Latgallian Catholics and Christian 
farmers, 5 ; Latgallian farmers, 2 ; Latgallian Independent, 1 ; 
Devastated Regions, 1—total, 28.

The Berg Group (or Union of Right parties).—National centre, 
3 members; Christian Nationalists, 2 ; Union for peace, order 
and productivity, 2 ; National Farmers’ Union, 1—total, 8.

Thus 85 deputies o f 18 d iffe re n t pa rties  fo rm  fo u r 
groups. The m in o ritie s  (8 pa rties  and 15 deputies) arc 
m ore o r less u n ite d  and w o rk  in  con ju n c tio n  w ith  the  
corresponding L a tv ia n  pa rties  in  general. Com m unism  
finds v e ry  few  supporters in  L a tv ia . As the  Com ­
m un is tic  m ovem ent is fo rb idden  b y  law , there  is no such 
p a rty , and consequently no representation in  P arliam ent.

The large num ber o f L a tv ia n  parties m ay be ascribed 
to  the  n o v e lty  o f the  dem ocra tic P a rliam e n ta ry  system, 
w h ich  en titles  every 100 electors to  present an indepen­
dent l is t  o f candidates. The M in o ritie s  also fo rm  
separate n a tio n a l groups. I n  th e  present Seim fo r  
instance the re  are 5 Russians, 4 Germans, 4 Jews and 2 
Doles.

I t  m ay  be o f in te rest to  no te  th a t the re  have been 
eleven Cabinets since the  p ro c la m a tion  o f the  Republic, 
as recorded in  the  fo llo w in g  l is t  o f P rim e M in is te rs  : (1) to
(4) M r. U lm an is , N ovem ber 18, 1918, to  J u ly  13, 1919 ; 
J u ly  14, 1919, to  December 8, 1919 ; Decem ber 9, 1919, 
to  June 11. 1920 ; and June 12, 1920, to  June 18, 1921 ;
(5) M r. M e irov icz , June 19,1921, to  Jan ua ry  26, 1923 ;
(6) M r. Pau luks, Jan ua ry  27, 1923, to  June 27, 1923 ; 
( I )  M r. M e irov icz , June 28, 1923, to  Jan ua ry  26, 1924 ; 
(8) M r. Samuels, Janua ry  27, 1924, to  December 18, 
1924 ; (9) M r. Ze lm in , December 19, 1924, to  December 
23, 1925 ; ( io )  M r. U lm anis, December 24, 1925, to  M ay 5, 
1926; and (11) M r. A lbering , in  whose Cabinet M r. U lm anis 
figures as M in is te r fo r Foreign A ffa irs . (R iga Times, N o . 
36.)

T R A D E
Foreign Trade Returns for August and September.

__A ccord ing  to  the  B oa rd  o f S ta tis tics , the  fo re ign  trade
re tu rns  fo r  A ugust inc luded im p o rts  to  a to ta l o f La ts  
21.1 m il l,  and exports  to  a to ta l o f L a ts  14 m ill.  There 
was there fore  an adverse balance o f trade  fo r  th a t  m o n th  
o f L a ts  7 m ill.  I n  September im p o rts  increased b y  
L a ts  1.5 m il l,  to  La ts  22.67 m ill,  and exports  b y  La ts  
3.2 m il l,  to  La ts  17.24 m ill. ,  so th a t  the re  was an 
im p rovem en t in  the  balance o f trade  in  th a t  m o n th  as 
com pared w ith  A ugust, the  d e fic it be ing reduced to  La ts  
5.43 m ill.  The increase in  im p o rts  was ch ie fly  due to  
m anufactu red  goods, the  im p o rt o f w h ich  rose b y  over a 
m illio n  la ts , in c lud in g  increases in  th e  im p o rt o f c o tto n  
(La ts  0.2 m il l. )  and w oo llen  fab rics  (La ts  0.3 m ill. ) ,  as 
com pared w ith  A ugust. A g r ic u ltu ra l p roduce ranked 
forem ost in  the  A ugust exports , representing abou t 
45 per cent, o f the  whole, w h ile  t im b e r goods accounted 
fo r  30 per cent, and m anufactu red  goods fo r  25 per cent. 
U n de r the  heading “ a g r ic u ltu ra l p ro d u c e ”  b u tte r  was 
the  ch ie f ite m , representing 25 per cent, o f the  to ta l 
exports  in  A ugust.

O ffic ia l s ta tis tics  show th a t  a  to ta l o f 14,973 casks 
con ta in ing  759,240 kilogram m es o f b u tte r  were reg is­
te red and  con tro lled  d u rin g  O ctober, w h ich  represents a 
decline in  p ro d u c tio n  o f 7,212 casks as com pared w ith  
September. The O ctober b u tte r  e x p o rt to ta lle d  16,419 
casks o r 837,935 kilogram m es. O f th is  to ta l G erm any 
to o k  16,216 casks o r 98.7 per cent., D e nm a rk  130 casks 
o r 0.79 pe r cent, and N o rw a y  73 casks o r 0.44 per cent. 
L a tv ia n  b u tte r  exports  to  G erm any are increasing 
stead ily , b u t  i t  w o u ld  appear th a t  L a tv ia n  exporters 
have severed connections w ith  th e  B r it is h  m a rke t, fo r  
n o t a single cask was sent to  G reat B r ita in  in  O ctober. 
A lth o u g h  th e  German m a rk e t is ob v io u s ly  v e ry  recep­
t iv e , i t  is  po o r p o licy , says th e  R iga Times, to  neglect the  
B r it is h  m a rke t. I t  is o f in te rest to  no te  th a t  a to ta l o f 
9,110,655 kilogram m es o f b u tte r  have been exported 
du rin g  th e  f irs t  te n  m on ths o f th e  year. (R iga  Times, 
N o v . 6 and 14 ; Consular R e po rt, N o v . 9.)

I N D U S T R Y
Industrial Progress.— A lth o u g h  L a tv ia  is essentia lly  

an a g ric u ltu ra l c o u n try  her indus tries  deserve a ll the  
suppo rt th a t  can be accorded to  the m  in  v ie w  o f p ro ­
m o tin g  the  general econom ic p ro sp e rity  o f the  cou n try . 
There has been a steady increase in  the  num ber o f en te r­
prises and in  the  num ber o f hands em ployed (see T h e  
E conom ic  R e v ie w , A p r i l  23). The 1925 figures o f 
3,200 enterprises and 53,034 hands represent over 50 per 
cent, o f the  1910 num ber o f 782 enterprises and 93,343 
hands. I t  is o f in te rest to  no te  th a t  the  sm all industries 
have become the  do m in an t fea tu re  o f th is  section o f the  
econom ic system. A s regards the  num ber o f hands 
em ployed th e  pre -w ar leve l has been reached in  the  
w o od w ork ing  branch, in  the  paper and a llie d  industries, 
and in  the  factories, p repa ring  foodstu ffs  and delicacies. 
T h is  is a great s tride  fo rw a rd  considering the  a lm ost 
com plete de s tru c tion  o f L a tv ia n  industries  d u rin g  the  
w ar. The greater p ro p o rtio n  o f th e  la bo u rin g  po pu la ­
t io n  is em ployed in  enterprises located in  and a round the  
tow ns, as d is tin c t fro m  ru ra l industries . F o r exam ple, 
29,492 w o rkm en  were reg istered on Jan ua ry  1 in  R iga  
alone, representing m ore th a n  50 per cent, o f a ll the  
hands em ployed in  L a tv ia . D u rin g  th e  pe riod  1921 to  
1925 the  num ber o f hands em ployed in  the  b ig  industries 
increased fro m  17,659 to  30,105 ; in  the  m ed ium  en te r­
prises fro m  6,358 to  12,823, and in  the  sm all enterprises 
fro m  4,626 to  6,977.

W ith  regard to  p ro du c tion , the  o u tp u t o f the  paper 
in d u s try  represented a va lue o f L a ts  21.4 m il l,  in  1924, 
the  paper m ills  alone accoun ting  fo r  over L a ts  10 m ill.  
Paper exports  re tu rned  L a ts  3.6 m il l,  in  1924 and no less 
th a n  L a ts  5.6 m ill,  in  1925. In  the  w o od w ork ing  branch 
saw m ills  ra n k  forem ost, w ith  an o u tp u t o f d iffe re n t sawn 
goods valued a t La ts  25.6 m ill.  W ood w o rk ing  industries, 
veneer and p lyw ood  factories tu rn  o u t goods to  the  va lue
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of Eats 6.1 m il l.  The aggregate va lue o f the  en tire  
o u tp u t  o f th is  in d u s try  is La ts  34.5 m ill.  R iga  con­
tinu es  to  figu re  p ro m in e n tly  am ong the  t im b e r exp o rt 
centres o f the  B a ltic . The o u tp u t o f the  L a tv ia n  te x t ile  
indus tries  presented an aggregate va lue o f L a ts  28.2 
m ill,  in  1924. The w o o l m ills  alone produced goods 
va lued  a t L a ts  9 m ill. ,  the  fla x  m ills  fo r  La ts  4.5 m il l,  
and  th e  c o tto n  m ills  fo r  L a ts  4.1 m ill.  The o u tp u t of 
the  m e ta l in d u s try  was va lued a t La ts  30.4 m il l,  in  1924. 
The m ine ra l industries, em bracing glass factories, cement, 
porce la in  and earthenware factories, gypsum  m ills , b r ic k  
and  lim e  k iln s , t i le  factories and o ther undertak ings, 
produced goods va lued a t La ts  6.7 m ill.  I n  the  chem ical 
b ranch  an aggregate o u tp u t o f L a ts  17.5 m ill,  was 
reg istered in  1924. R ubber goods were m anufactu red  
fo r  a sum  o f La ts  2.27 m ill,  in  1925 as com pared w ith  
L a ts  0.20 m il l,  in  1924. La tv ian -m ade  lino leu m  was 
exported  fo r  the  sum o f L a ts  2.4 m ill,  in  1924. The 
o u tp u t o f the  m a tch  factories to ta lle d  186.4 m il l,  boxes 
in  1925 as com pared w ith  103 m il l,  boxes in  1924. The 
o u tp u t o f th e  an im a l produc ts  industries , em bracing 
tanneries, foo tw ear factories, saddleries, lea the r-be lting  
fac to ries  and bone m ills , represented a  to ta l va lue of 
L a ts  16.2 m ill,  in  1924. O f th is  to ta l La ts  10.5 m ill,  was 
re tu rn ed  b y  the  tanneries, and over L a ts  4 m il l,  b y  the  
foo tw ear factories. V e ry  ra p id  has been the  g ro w th  o f 
the  tobacco factories, whose o u tp u t am ounted to  1,017 
m il l,  c igare ttes in  1925, as com pared w ith  994 m il l,  in  
1924, 898 m il l,  in  1923 and 719 m ill,  in  1922. D a iry in g  
is one o f the  m ost flou rish ing  o f L a tv ia n  industries, the  
b u tte r  exports  alone re tu rn in g  th e  sum  o f L a ts  30.25 
m ill,  in  1925 as com pared w ith  L a ts  14 m il l,  in  the  
p rev ious  year.

Whereas in  1923 m echanical m o tiv e  power was used in  
1,776 enterprises, the  num ber had  increased in  1925 to  
2,694. The average horse-power per enterprise was 37.7 
las t year as com pared w ith  46.5 in  1923. The num ber o f 
enterprises u til is in g  m echanical m o tiv e  pow er is abou t 
s ix  tim es m ore th a n  the  num ber o f those w h ich  do n o t.

S teady developm ent is observed in  the  branches o f 
in d u s try  w h ich  possess large cap ita l and en joy the  bene fit 
o f cheap fo re ign  c red it. T h is  is p a r tic u la r ly  noticeable 
in  the  te x tile , paper and tobacco industries . Cheap 
c re d it is v i ta l  to  in d u s tr ia l developm ent and increased 
p ro d u c tiv ity .  The prob lem  o f financing the  p ro d u c tive  
and^ co m p e titive  branches o f L a tv ia n  in d u s try  is one 
w h ich  requires a p ro m p t and po s itive  so lu tion . The 
in ves tm en t o f fo re ign  ca p ita l in  the  w e ll organised 
branches o f loca l in d u s try  has h ith e rto  proved  beneficial 
a like  to  the  fo re ign  in ves to r and to  the  lo ca l m anufac­
turers. G reater a c t iv i ty  in  th is  d ire c tio n  is necessary, 
fo r  every possible means should be adopted to  augm ent 
dom estic p ro d u c tiv ity  in  the  endeavour to  p rom ote  the  
we lfare o f the  co u n try . (R iga  Times, O ct. 23.)
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C O M M U N I C A T I O N S
The Port of Riga in August and September.—The

m o n th ly  rev iew  o f sh ipp ing in  the  Rigasche Rundschau 
opens w ith  the  observation th a t  the  ris ing  tendency of 
R iga  n a v ig a tio n  in  recent m onths has been in  no w ay 
com m ensurate w ith  the  d u ll co n d itio n  o f sh ipp ing in  
general. Shipp ing a c t iv i ty  is p a r t ly  ascribed to  coal in  
tra n s it  to  G reat B r ita in , and  in  no sm all degree to  the  
large im p o rts  o f gra in . A lth o u g h  the coal tra n s it  trade  
has n o t been as extensive as was expected, e igh t steamers 
o f 7,572 n .r .t.  were despatched w ith  P o lish  coal to  
E ng land  in  A ugust and s ix  w ith  8,453 n .r . t .  in  Septem­
ber. A  to ta l o f 325 vessels o f 110,122 n .r . t.  a rr ive d  in  
R iga  in  September as com pared w ith  346 o f 114,267 
n .r .t.  in  A ugust. Cargo was b ro u g h t fro m  the  fo llo w in g  
countries —•

August. September.
Vessels. Reg. tons. Vessels. Reg. tons

Germany... 28 15,236 35 18,731
Latvia ... ... 150 12,088 155 18,310
Danzig ... 18 11,184 18 8,717
Estonia ... 31 9,663 10 5,640
Great B rita in 14 8,803 7 3,468
Holland ... 7 5,662 5 5,495
Sweden ... 21 5,589 33 6,386
Belgium ... ... 5 3,655 5 3,084
Denmark 9 2,987 7 3,437
Memel 5 2,965 2 712
Finland ... 5 1,363 7 2,602
Poland ... 1 1,044 — —

Russia — — 1 1,380

G ra in  and fe rtilise rs  were the  p r in c ip a l im p o rts
A ugust, and  some large qu an titie s  o f A m erican  w heat 
and flo u r were b ro u g h t over fro m  H a m bu rg , w h ile  a 
m il lio n  k ilogram m es o f superphosphate camo fro m  
A n tw e rp . Large q u an titie s  o f g ra in  were im p o rted  
again in  September, com ing fro m  Koenigsberg, S te ttin , 
D anz ig  and H am burg .

G reat B r ita in  to o k  b y  fa r  the  m a jo r p o rtio n  of exports 
b o th  in  A ug us t and  September, the  cargo shipped 
am o un ting  to  35,224 r . t .  and 32,918 r . t .  respective ly. 
G erm any to o k  second place w ith  16,882 tons in  A ugust 
and 18,101 tons in  September. B u t te r  was an im ­
p o r ta n t exp o rt ite m  in  b o th  m onths, w h ile  in  A ugust 
w hortleberries  and blackberries were shipped to  H a m ­
b u rg  and apples and pears to  F in lan d . L a tv ia n  
matches were shipped to  G rangem outh and G hent. 
F re ig h t rates began to  rise s tea d ily  in  September, and 
the  tendency was fu r th e r  m a in ta ined  in  O ctober. 
(R iga  Times, N o v . 6.)

SPAIN
P O L I T I C A L  A N D  G E N E R A L

The Political Situation.— The present p o lit ic a l s itu a ­
t io n  in  Spain is the  cause o f m uch uneasiness w ith in  
the  k ingdo fn , and is p ro v in g  a d is tu rb in g  fa c to r in  the  
economic re la tions w ith  o th e r countries. H ow ever 
secure the  present G overnm ent and how ever stab le 
th e  genei'al cond itions m ay  appear, th e  general op in ion  
is th a t,  despite th e  resu lts o f the  recent well-staged 
and s k il fu lly  manoeuvred referendum , General P rim o  do 
R ive ra  is g ra d u a lly  losing th e  sup po rt o f th e  p u b lic  
and is ce rta in ly  no longer assured of the  fa vo u r o f the  
m a in  b o dy  o f experienced p o litic ia n s  o r o f the  cu ltu red  
classes o f the  cou n try . C erta in  signs, too , have been 
read b y  the  p u b lic  as in d ic a tin g  th a t  th e  K in g  h im se lf 
w o u ld  n o t now  be averse to  a change fro m  the  present 
p o lit ic a l régime. On the  o the r hand, i t  is also realised 
th a t  General P rim o  de R ive ra  w o u ld  p ro ba b ly  be able to  
suppress any organised a tte m p t to  o ve rth ro w  his 
G overnm ent, inasm uch as he s t i l l  re ta ins con tro l of 
the  arm ed forces o f the  cou n try , n o tw ith s ta n d in g  the 
A r t i l le r y  re v o lt in  the  au tum n.

The oppos ition  to  the  present G overnm ent d ic ta to rsh ip  
m ay  be rou g h ly  d iv id e d  in to  fo u r classes, v iz . the 
R epub lican revo lu tiona ries , the  Separatists o f Cata­
lon ia , (he old p a r ty  po litic ians , and la s tly  the  dis-
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affected m il ita ry  officers m a in ly  o f the  A r t ille ry  
regim ents. I n  the  aggregate the  op po s ition  is ve ry  
pow erfu l, m ore on account of its  q u a lity  th a n  o f its  
num erica l s treng th . B u t, a p a rt fro m  th e  com m on 
purpose o f ove rth row ing  the  G overnm ent, the  a im s of 
the  in d iv id u a l sections o f th is  oppos ition  are so d ivergent 
th a t jo in t  ac tion  is h a rd ly  to  be expected, w h ile  separate 
action  can on ly  prove abortive . H ow ever v io le n t th e ir  
methods, the  R epublican revo lu tiona ries  and the 
Com m unists are n o t su ffic ie n tly  num erous to  be taken  
ve ry  seriously a t the  present ju nc tu re . The Cata lon ian 
Separatists are d iv ided  among themselves, b o th  as to  
the exact end th e y  have in  v iew  and as to  the  means b y  
W hich th e y  are to  a tta in  th a t  end. M oreover, in  Cata lonia 
itse lf the re  is to -d a y  a ve ry  strong m ovem ent against 
any fo rm  o f separation fro m  the  rest o f the  k ingdom . 
As cond itions now  are, an in su rrec tion  in  Cata lonia , 
though  possible, w o u ld  p ro ba b ly  prove fu t ile . I t  is the  
o ld  p a r ty  po litic ia n s  th a t  the  G overnm ent m ost fears. 
L a c k in g ' effective leadership and preven ted b y  the 
censorship fro m  g iv in g  pu b lic  expression to  th e ir  views, 
the  L ibe ra ls  and Conservatives are conducting  a v igorous 
subterranean cam paign w h ich  sooner o r la te r is bound to  
exercise a great influence upon pu b lic  op in ion . A n  ind ica  ­
t io n  o f the  rad ica l change o f o p in ion  th a t m ig h t be expect - 
ed should lib e r ty  of expression be restored was p rov ided  
recen tly  b y  the  effect of an a rtic le  th a t appeared in  the 
A .B .C . fro m  the  pen o f Count Romanones, the  L ib e ra l 
leader. The fo rm er P rem ier made a dam ning in d ic t­
ment, o f the  present régime, show ing th a t  the  re la tion  
between the  govern ing p a r ty  and .the governed had been 
reduced to  the  ancient system  of lo rds and vassals 
and th a t  the  m onarchy was no longer c o n s titu tio n a l 
b u t absolute. “  Sooner perhaps th a n  m ost people 
expect,”  he w ro te , “  the  co n s titu tio n a l régime w ill 
re tu rn — i f  n o t w ith  the  m onarchy, the n  w ith o u t i t . ”  
A fte r  th e  f irs t wave o f astonishm ent th a t  the  Censor 
had allowed such a free expression of views to  be p u b ­
lished, a decided reaction against the  present G overn­
m en t set in , accompanied b y  an equa lly  s trong  desire 
to  restore the  con s titu tio n a l system. The A r t i l le ry  
p rob lem  has been te m p o ra rily  se ttled  ; b u t recurrent 
troub le  m ay  be expected in  the  near fu tu re . The officers 
are to  be re insta ted , on conditions, however, th a t  are 
regarded by  them  as h u m ilia tin g . I t  is generally 
believed in '  M a d rid  th a t  the  d isaffected officers w ill 
accept the  G overnm ent’s term s, b u t th a t  once hav ing  
secured possession of the  guns th e y  w i l l  again a tte m p t 
to  enforce th e ir  demands even a t the  cost o f another
revo lt.

The general u n c e rta in ty  and uneasiness as to  the 
fu tu re  are hav ing  an unwholesome effect on the  
economic life  o f th e  cou n try . I t  is feared th a t  the 
peseta m ay a t any m om ent go tu m b lin g  dow n­
wards and th a t  there m ay be an unprecedented rise m  
the cost o f liv in g , w h ich  is a lready h igher th a n  in  m ost 
o ther E uropean countries. A lth o u g h  th e  G overnm ent 
has in it ia te d  and is s t ill ca rry ing  on m any w orks of 
Public u t i l i t y ,  p r iv a te  enterprise is cautious and there 
is consequently l i t t le  fresh a c t iv ity .  I n  sp ite  o f the  
h igh p ro te c tive  ta r iffs  and o ther fo rm s o f G overnm ent 
support, in d u s try  in  Spain is passing th ro u g h  a severe 
crigig, w h ile  the  com m ercia l exchanges w ith  fore ign 
countries are ham pered b y  the  general fee ling of insecur­
ity .  The a g ric u ltu ra l in terests are being alienated from  
the  G overnm ent, la rge ly  on account o f the  o ffic ia l po licy  
in  regard to  ta riffs . I t  is realised th a t  the  G overnm ent’s 
antagonistic a tt itu d e  tow ards fore ign m anufactures m ay 
lead to  reprisals in  fore ign countries d irected against the  
im p o rta tio n  in to  those countries o f Spanish fru its  and 
ag ricu ltu ra l produce, w h ich  are the  m a ins tay  o f Spain’s 
exports.

W hatever present appearances m ay be, the  s itu a tio n  
in  Spain is a n y th in g  b u t stable. A  perm anent im p ro ve ­
m ent is h a rd ly  to  be expected t i l l  the  p o lit ic a l horizon 
is again clear, and th a t perhaps can on ly  happen when 
the c o n s titu tio n a l régime has been restored.

F I N A N C E
Reform of the Coinage.— The G overnm ent has de­

cided to  re fo rm  the  e x is ting  coinage. I t  is  proposed 
to  in troduce  a new s ilve r co in  o f th e  va lue o f h a lf a 
peseta, o r 50 céntim os. A t  the  present ra te  o f exchange 
th is  new co in  is equ iva lent to  abou t 4 pence. The new 
piece w i l l  bear the  head o f K in g  A lfonso  on the  obverse 
side and the  Spanish coat-o f-arm s on th e  other. I t  w i l l  
weigh tw o  and a h a lf grammes and  measure 18 m i l l i ­
m etres in  d iam eter. The new pieces are a lready being 
m in ted . W hen th is  issue is made the  G overnm ent w i l l  
proceed to  stam p a large q u a n tity  o f 25 cén tim o pieces 
in  copper-nicke l. I t  is  fu r th e r  in tended  g ra d u a lly  to  
w ith d ra w  fro m  c ircu la tio n  the  heavy copper pieces of 
th e  va lue o f 10 and 5 céntim os and to  replace the m  b y  
sm aller coins o f the  same denom ina tion , b u t in  copper- 
n icke l. (E l S o l O ct, 23.)

Successful Debt Issue.— The M in is try  of F inance has 
issued da ta  respecting th e  de fin ite  resu lts o f th e  recent 
issue o f Ptas.225 m ill,  o f the  A m ortisab le  D e b t a t 5 per 
cent. There were a ltoge ther 30,385 subscribers to  the  
issue, representing a to ta l sum  o f Ptas.570 m illio n . 
The subscrip tions in  M a d rid  alone am ounted to  a to ta l 
o f Ptas.207.9 m ill. ,  w h ile  those in  Barce lona to ta lle d  
Ptas.48.3 m ill.  The fa c t th a t  the  issue was covered 
m ore th a n  tw ice  is regarded as a favourab le  sign o f the  
financ ia l s itu a tio n  in  the  c o u n try . (E l Sol, N o v . 15.)

T R A D E
Foreign Trade Returns for the Half-year.— Spain’s 

com m ercia l exchanges w ith  fo re ign  countries  d u rin g  the  
f irs t h a lf o f the  year show an im p rovem e n t on the  
figures fo r  the  corresponding pe riod  o f 1925 and 1924. 
A ccord ing  to  the  Estadística del Comercio E x te rio r de 
España, recen tly  issued b y  the  C ouncil o f N a tio n a l 
Econom y, the  results o f the  s ix  m on ths ’ tra d in g  are 
as g iven in  the  tab le  below , in  com parison w ith  the  
figures fo r  the  f irs t  h a lf o f 1925 and 1924 (in  m illio n s  of 
pesetas):—

1926. 1925. 1924.
Value of imports ... 1,152.9 1,137.0 1,432.6
Value of exports ... 858.5 800.5 907.6

Adverse balance ... ... 294.4 336.5 525.0
The decline in  the  adverse balance is v e ry  s ligh t, b u t 

i t  is sa tis fac to ry  to  no te  th a t  th is  is due to  the  increase 
in  the  va lue o f exports. Im p o rts  also increased in  
value, tho ugh  n o t to  th e  same ex te n t. The general 
tu rn o v e r o f trade  d u rin g  th is  pe riod  was som ewhat
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greater th a n  in  1925, and considerab ly low er th a n  in  
1924. The m a in  im p o rts  are as fo llow s (in  m illio n s  o f
pesetas) :—

Minerals, etc. ...
T im ber, vegetable products, and 

manufactures
Coal ...................................................
Gasoline, petroleum and lubricants . 
M inera l oils
L ive  stock ... ... • • •.
General metals and wares
Iro n  and steel in  bars, etc...................
Manufactures of iron  and steel 
Machinery
A g ricu ltu ra l machinery 
E lectrica l m ateria l 
Automobiles and parts 
A rtif ic ia l manures 
Oleaginous seeds 
Paper and paper products
Cotton and p ro d u c ts ..........................
Raw cotton
Hemp, linen, etc., and manufactures 
Jute, etc.
W ool, ha ir and manufactures 
S ilk  and s ilk  goods 
Foodstuffs and beverages
Tobacco ... ................
Manufactured rubber ...

1928. 1925.
117.7 100.0

62.3 04.3
42.0 41.1
42.5 40.0
25.4 23.1
43.9 30.0
70.3 S8.4
21.7 31.0
20.0 31.4
04.7 57.7
12.5 12.7
25.3 20.5
07.0 40.4
51.1 51.9
40.0 43.9
19.0 18.1

174.2 141.0
100.9 128.5
32.0 32.2
19.0 18.9
10.9 9.7
42.7 29.7

180.1 170.7
40.0 119.8
20.1 14.9

W ith  few  exceptions the re  has been b u t l i t t le  change 
in  the  character and  vo lum e o f im p o rts  d u rin g  the  f irs t  
s ix  m onths o f th e  present yea r in  com parison w ith  the  
s itu a tio n  in  1925. The m ost no tab le  o f the  exceptions 
were autom obiles, the  im p o rta t io n  o f w h ich  rose fro m  
46.4 m il l,  pesetas to  67.0 m il l,  pesetas ; a ll classes o f 
c o tto n  im p o rts , w h ich  showed a rise o f ab ou t 30 m illio n s  ; 
and tobacco, w h ich  fe ll o ff b y  ne a rly  80 m illio ns , the  
va lue o f im p o rts  in  1926 being b u t l i t t le  m ore th a n  a 
th ird  o f th a t fo r  th e  f irs t  s ix  m onths o f 1925.

The va lue o f th e  chief exports  is shown in  the  fo llo w in g  
tab le , in  com parison w ith  th e  figures fo r  the  f irs t  h a lf 
o f 1925 (in  m illio n s  o f pesetas): —

Minerals of a ll classes..........................
Iron
Iro n  pyrites ... ...
Copper ...
Cork, unprepared
Cork manufactures ................
L ive  stock ... ................
General metals and wares 
Machinery, apparatus and vehicles . 
Chemical products and derivatives . 
Paper and paper products ... 
Cotton and cotton goods 
Hemp, linen, etc., and manufactures 
S ilk  and s ilk  goods 
W ool, ha ir and products
Cereals and flour ..........................
Rice ... .......................................
Fresh vegetables ................
Onions ...
Potatoes ................
D ried f r u it  ......................................
Fresh f r u it  ................
Oranges...
O live o il ............................
Almonds
Spices ... ... ..........................
W ine of a ll kinds 
Preserves of a ll classes

1920. 1925.
71.5 59.8
26 .S 40.1
12.5 12.0
11.3 10.7
10.9 14.8
35.8 21.5
19.7 23.4
83.5 91.3

2.8 2.5
54.0 59.2
10.5 11.4
32.1 40.2

3 .0 5.1
2.2 2.9

14.0 27.6
21.5 1 0 .1
17.0 11.7
26.9 17.8
18.0 12.5
5.8 3 .0

58.0 33.8
177.0 175.0
172.4 173.2
92.7 30.6
25.5 14.9
10.3 11.4
67.1 60.4
30.1 26.0

D u rin g  the  a d m in is tra tio n  o f the  present G overnm ent 
repeated a tte m p ts  have been made to  s tim u la te  the  
m anufactu re  o f va rious in d u s tr ia l p roducts , and such 
industries  have been aided b y  excessively h igh  ta riffs . 
D espite  a l l these e ffo rts  there  has been a  general te n ­
dency fo r  the  e xp o rta tio n  o f m anu fac tu red  goods to  
recede, w h ile  th a t  o f f r u i t  and general a g ric u ltu ra l 
produce is on the  up-grade. The figures g iven above 
again dem onstra te th a t  Spain is above a ll an  a g r i­
c u ltu ra l c o u n try  and th a t  f r u i t  and a g ric u ltu ra l produce 
fo rm  the  m a ins tay  o f th e  exp o rt trade . I t  is  the  
rea lisa tion  o f th is  fa c t th a t  has rev ived  the  m ovem ent 
fo r  th e  red uc tio n  o f the  im p o r t du ties on num erous 
m anu fac tu red  goods o f fo re ign  o rig in . I t  is  feared in  
a g ric u ltu ra l and fru it-g ro w in g  circles th a t  the  re ten tion

o f such excessively h igh  du ties  w i l l  e ve n tua lly  induce 
fo re ign  countries to  m ake reprisals w h ich  w i l l  d ire c tly  
a ffect the  a g r ic u ltu ra l in te rests o f Spain. M oreover, 
under th e  present ta r i f f  system  farm ers and f r u i t ­
growers have to  p a y  unnecessarily h igh  prices fo r  
m ach inery  and  equ ipm en t fo r  the  developm ent o f th e ir  
ow n industries.

Commercial Relations with Great Britain.— The
T re a ty  Section o f the  Council o f N a tio n a l E conom y m et 
on O ctober 28, reports  th e  A .B .C . o f O ctober 29, to  
consider the  com m ercia l re la tions  o f Spain w ith  G reat 
B r ita in , Greece, R um an ia , Czechoslovakia, G erm any 
and  T u rk e y . W ith  regard to  th e  Com m ercia l T re a ty  
w ith  G reat B r ita in ,  w h ich  cou ld  have been denounced 
b y  e ithe r co n tra c tin g  p a r ty  on O ctober 23, Señor 
Yanguas, the  M in is te r o f F o re ign  A ffa irs , announced 
th a t  b o th  countries had  agreed to  enter in to  nego tia tions 
fo r  a com plete rev is ion  o f th e  e x is ting  tre a ty , w h ich  
was regarded in  m an y  respects as u n sa tis fa c to ry  b y  
b o th  pa rties  and w h ich  had  n o t w o rked  a ltoge ther 
sm oo th ly . I f  the  tre a ty  had  been denounced a t the  
appo in ted  date i t  w ou ld , he said, have lapsed au tom a­
t ic a l ly  on A p r i l  22, 1927. I n  v ie w  o f the  im pend ing 
nego tia tions i t  had  been agreed to  postpone the  date o f 
denunc ia tion , b u t  n o t, however, beyond A p r i l  22 nex t. 
Señor Yanguas fu r th e r  s ta ted  th a t  i t  was desirable 
to  avo id  even a te m p o ra ry  com m ercia l ru p tu re  w ith  
G reat B r ita in .

Protest against the Embargo on Steel Imports.—
The recent R o ya l Decree p lac ing  an embargo on 
the  im p o rta t io n  o f steel in to  Spain has aroused 
considerable resentm ent in  B r it is h  com m ercia l circles 
w ith  in terests in  Spain. On O ctober 13 an im ­
p o rta n t de pu ta tion , representing the  va rious  centres 
o f th e  B r it is h  Cham ber o f Commerce fo r  Spain, sub­
m it te d  a pro test to  th e  B r it is h  Am bassador in  
M ad rid . The docum ent po in ts  o u t the  regre ttab le  
s itu a tio n  th a t  has arisen in  B r it is h  commerce w ith  
Spain since th e  sign ing o f the  com m ercia l tre a ty , a 
s itu a tio n  w h ich  has become m ore acute since the  
p u b lic a tio n  o f the  recent R o ya l Decree p ra c tic a lly  
p ro h ib it in g  the  im p o rta t io n  o f steel and increasing fro m  
10 to  25 per cent, the  ex is ting  du ties  on m an y  artic les 
n o t specia lly  m en tioned in  the  said tre a ty .

The fa c t th a t  th e  balance o f trade  between G reat 
B r ita in  and Spain, w h ich  accord ing to  th e  figures o f the  
B r it is h  B o a rd  o f T rade was a lready in  1922 in  fa vo u r o f 
Spain to  the  e x te n t o f ne a rly  £6,000,000 per annum , 
had  b y  the  end o f la s t year been increased to  some 9 
m il lio n  s te rling , o r b y  abou t 50 per cent., is in  its e lf 
an  in d ic a tio n  o f th e  d isastrous effects o f th is  tre a ty . 
M any business lines have been obliged to  close dow n 
in  consequence o f th e  w o rk in g  o f th is  tre a ty . I t  appears 
th a t  in  th e  arrangem ents between Spain and  G reat 
B r ita in  th e  fo rm er c o u n try  has un d o u b te d ly  benefited 
enorm ously a t th e  expense o f th e  o ther. The p ro tes t 
fu r th e r  asserts th a t  G reat B r ita in  is p ra c tic a lly  the  o n ly  
c o u n try  where th is  s tate o f a ffa irs  obta ins, th a t  in  
a lm ost every o th e r case the  balance o f trade  has 
developed precise ly the  o the r w ay. U nder such c ircu m ­
stances i t  is a l l th e  m ore e x tra o rd in a ry  th a t  Spain 
shou ld  single o u t fo r  a tta c k  a trade  in  w h ich  Great 
B r ita in  is so la rge ly  in te rested and w h ich  constitu tes a 
Sheffield spec ia lity . B y  means o f changes in  the  index 
o f the  Customs T a r if f  and  the  ad o p tio n  o f o the r measures 
since th e  sign ing o f th e  com m ercia l t re a ty  in  question, 
an y  benefits th a t  G reat B r ita in  had  received have been 
g ra d u a lly  reduced. W h ile  i t  is possible fo r  Spain to  
ac t d e trim e n ta lly  to  the  in te rests o f G reat B r ita in  
w ith o u t in fr in g in g  the  le tte r  o f the  tre a ty , the  la tte r  
c o u n try  is a p pa ren tly  precluded fro m  increasing the  
du ties  on Spanish w ines, ra is ins o r b randy, and e n tire ly  
p ro h ib ite d  fro m  im posing a d u ty  on cork , nu ts , grapes, 
f r u it ,  o live  o il, iro n  ore, etc. Thus the  trade  re la tions 
between th e  tw o  countries canno t be said to  be founded 
on a basis th a t  can a ffo rd  G reat B r ita in  equitab le  
trea tm e n t.
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Railway Tenders.—-Tenders fo r  the  con s tru c tion  o f 
the  C uenca-U tie l and Soria-Castejón ra ilw a ys  have, 
accord ing to  L a  Semana F inanc iera , now  been accepted. 
The c o n tra c t fo r  the  b u ild in g  o f the  firs t-m en tioned  line  
has been placed a t a price 7 |  per cent, be low  the  cost 
o r ig in a lly  estim ated, w h ich  was Ptas.63,624,000- The 
c o n tra c to r has undertaken to  com ple te the  ra ilw a y  
w ith in  a pe riod  o f fo u r years and to  con s tru c t w ith in  
eighteen m onths tw o  sections o f th e  line , o f 40 k i lo ­
m etres each, fro m  Cuenca and U t ie l respective ly . The 
con tra c t fo r  the  con s tru c tion  o f the  Soria-Castejón 
ra ilw a y  has been placed a t 10J per cent, be low  the  
estim ated cost o f Ptas.32,283,000, the  line  to  be com ­
p le ted  w ith in  th ree years. (Report o f the Anglo-South  
A m erican B ank.)

Importation oí Arms and Ammunition from Great 
Britain.— A  R o ya l Decree, da ted O ctober 5, m odifies 
th e  regu la tions fo r  o b ta in ing  a u th o r ity  fo r  the  im p o rta ­
t io n  in to  Spain o f arm s and a m m u n itio n  fro m  Great 
B r ita in . W here sm all qu an titie s  o f m u n itio n s  are con ­
cerned, the  Spanish Am bassador in  Lond on  m ay, a t 
h is  d iscre tion , supp ly  the  necessary p e rm it w ith o u t 
consu lting  the  M in is te rio  de E stado in  M ad rid , b u t  sha ll 
fu rn ish  a re p o rt to  th a t  M in is try  g iv in g  fu l l  pa rticu la rs  
as to  th e  destina tion , class, and q u a n tity  o f arm s o r 
m u n itio n s  concerned. I n  regard, however, to  large 
q u an titie s  o f m un itio ns , the  regulations h ith e rto  o b ta in ­
in g  w il l  rem a in  in  force. ( Ib id .)

I N D U S T R Y
Discovery of Phosphate Beds.— As a resu lt o f the  

researches th a t  have been carried  o u t in  th e  Sierra de 
España in  th e  p rov ince  o f M u rc ia  some im p o rta n t 
deposits o f phosphates have been discovered. These 
are said to  be ve ry  extensive and to  be r ic h  in  
con ten t. I t  is  also o f in te res t in  th is  connection to  
no te  th a t  experim ents have fo r  some tim e  past been 
conducted in  F l ix  in  th e  p rov ince  o f Tarragona, San- 
tina n igo  in  Huesca, and in  A s tu rias  w ith  a v ie w  to  p ro ­
ducing syn th e tic  am m onia . The resu lts are reported 
to  be sa tis fac to ry  and i t  is  be lieved th a t  a s ta rt w i l l  
soon be made in  the  m anufacture  o f a r t if ic ia l fe rtilise rs . 
I t  is es tim ated th a t  the  aggregate p ro d u c tio n  of the  
new phosphate beds and o f th e  fe rtilis e r factories w i l l  
be su ffic ien t to  m eet th e  home dem and fo r  these products. 
A t  the  present t im e  Spain im p o rts  a p p ro x im a te ly  one 
and a h a lf m illio n  tons o f a r t if ic ia l m anures every year, 
a tta in in g  an aggregate va lue o f P tas.3 ’75 m ill.  The 
consum ption  o f phosphates in  Spain is es tim ated a t 
abou t 750,000 ton's pe r annum  to  the  va lue o f Ptas.00 
m ill.  Since Spanish ag ricu ltu re  has n o t y e t been deve­
loped to  a n y th in g  lik e  its  fu l l  capac ity  the re  is no reason 
to  fear th a t  the  new sources o f supplies o f a r t if ic ia l 
m anures in  Spain w i l l  m a te ria lly  a ffect im p o rts  o f these 
com m odities, i f  o n ly  an effective propaganda be con­
ducted in  the  c o u n try  to  induce farm ers to  use the  
fe rtilise rs  on a m ore extensive scale th a n  h ith e rto .

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Labour Corporations.— A ccord ing to  the  o ffic ia l Gaceta 

o f N ovem ber 19, the  G overnm ent has issued a Decree- 
law  fo r the  regu la tion  o f the  re la tions between em ployers 
and em ployed. U nde r th e  new arrangem ent loca l 
com m ittees w il l  be form ed composed o f five  repre­
sentatives o f th e  em ployers and five  representatives of 
the  workers. T h is  body  w i l l  be empowered to  determ ine 
the  cond itions in  respect o f wages, hours o f w o rk , 
ho lidays, etc. The loca l com m ittees have in  th e ir  tu rn  
to  elect f ive  members to  s it  on the  corporations, of 
■which there  w il l  be tw e n ty -e ig h t a ltoge ther, represent­
in g  the  various branches o f the  in d u s tr ia l and com m ercia l 
trades, as w e ll as the  d is tr ib u tin g  and tra n s p o rt trades. 
These corpora tions w il l  fu rn ish  th e  G overnm ent w ith  
in fo rm a tio n  concerning th e ir  respective branches and 
w il l  also be empowered to  convoke congresses to  con­
sider any cu rren t prob lem  affecting th e ir  in terests.

T hey  w il l  bo fu r th e r  empowered to  se ttle  labour disputes 
and to  organise the  trans fe r of w orkers fro m  one d is tr ic t 
to  ano the r as required, w ith  a v ie w  to  m eeting  the  
dem and fo r  labour w ith  a su ffic ien t supp ly .

Cost of Living.— The offic ia l S ta tis tic a l Bureau has 
issued da ta  respecting the  cost o f l iv in g  in  September, 
in  com parison w ith  the  s itu a tio n  in  J u ly  and A ugust. 
The s ta tis tics  are based on the  prices o f 74 artic les  o f 
general consum ption  and are as fo llow s :—

Ju ly . August. September.
Foodstuffs—

Meat ... 210 211 213
Vegetable foodstuffs 101 164 100
Beverages and sundries 169 170 172

Sectional index m 180 179

Manufactured goods—
Fuel, gas and e lectric ity 170 182 172
Textiles, leather, etc. 180 174 174
Metals , 181 186 185
B u ild ing  materials ... 208 203 203
Chemical products & sundries 152 154 149

Sectional index 177 179 176

General index 178 180 178

The figures fo r M a d rid  and Barce lona again show th a t 
artic les o f p rim e  necessity are m uch  dearer in  the  
cap ita l th a n  in  Barcelona. The general in de x  num ber 
is som ewhat h igher th a n  a t th e  close o f th e  ha lf-yea r, 
b u t an im provem ent on the  average fo r  th e  past year. 
D u rin g  1925 the  average index num ber fo r  m eat was 
216 ; fo r  vegetable foodstuffs, 167 ; fo r  beverages, e tc., 
132 ; and fo r the  whole section, 183. The average 
index num ber fo r fue l, gas and. e le c tr ic ity  was 167 ; 
fo r  tex tile s , leather, etc., 200 ; fo r m etals, 167 ; fo r
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bu ild in g  m ateria ls , 216 ; fo r  chemicals and sundries, 
168 ; and fo r  the  w hole section, 182. T he  average 
general index num ber fo r  the  past year was 183. 
(España Económica y  F inanc iera , N o v . 13.)

• YUGO-SLAVIA
F I N A N C E

British Capital in Yugo-Slavia.— W hen a t the  end
o f September i t  was announced th a t  the  A ng lo -A u s tria n  
B a n k  L im ite d  was be ing fused w ith  the  B r it is h  T rade 
Corpora tion , the  op in ions as to  the  effect o f th is  opera tion  
upon  the  Y ugo-S lav financ ia l m a rke t were as va ried  as 
th e y  were num erous. The supposition  th a t  the  new 
bank  w o u ld  effect its  operations on the  C ontinen t w ith  
the  leading loca l banks p roved  to  be ju s tifie d  b y  the  
o ffic ia l com m unica tion . W hen i t  is considered th a t  the  
A n g lo -A u s tria n  B a n k  dea lt w ith  v e ry  im p o rta n t business 
th ro u g h o u t the  whole o f C entra l Europe, i t  is  ev iden t 
th a t  th is  fus ion is a fina nc ia l event o f the  f irs t  order. 
The im portance  o f the  change is made s t i l l  greater b y  
the  fa c t th a t  the  B r it is h  T rade  C orpo ra tion  was likew ise 
a concern o f m ost extensive a c tiv itie s  and th a t  b o th  
these houses en joyed th e  s trong sup po rt o f B r it is h  
in terests. The B a n k  o f E ng la nd  to o k  a liv e ly  in te rest 
in  the  a ffa irs  o f th e  A n g lo -A u s tria n  B ank, w h ile  the  
B r it is h  T rade  C orpo ra tion  was favou red  b y  the  im m e­
d ia te  suppo rt o f the  B r it is h  B oa rd  o f Trade. The new 
bank, kno w n  as the  A n g lo -In te rn a tio n a l B a n k  L im ite d , 
w i l l  now  receive the  co llabo ra tion  o f these tw o  pow erfu l 
B r it is h  factors.

T he  fa c t th a t  the  A n g lo -In te rn a tio n a l B a n k  w il l  
concentrate a ll its  transactions in  Y ugo-S lav ia  w ith  the  
C roat D iscoun t B a n k  a t Zagreb is a m a tte r o f vas t 
economic im portance fo r  the  cou n try . H ith e r to  Y u g o ­
s la v  in d u s try  has n o t assumed su ffic ien t dimensions 
to  a tt ra c t  the  d ire c t p a rtic ip a tio n  o f B r it is h  cap ita l. 
I t  is ju s t  here th a t  th e  rea l significance o f th e  estab lish­
m en t o f the  new concern m ay be seen, fo r  the  Croat 
D iscoun t B a n k  w i l l  hence fo rth  ac t as an in te rm e d ia ry  
fo r  th e  in tro d u c tio n  o f B r it is h  cap ita l to  Y ugo-S lav 
enterprises. W ith  th is  present change w i l l  also come 
a reorgan isa tion  o f th e  bank ing  re la tions between Great 
B r ita in  and Y ugo-S lav ia  s im ila r to  th a t  a lready in tro ­
duced in  the  re la tions  between G reat B r ita in  and 
Czechoslovakia, A u s tr ia  and  I ta ly .  A  co m m u n ity  o f 
in te rests between the  A n g lo -A u s tria n  B a n k  and the  
C roat D iscoun t B a n k  was a lready created in  1922. 
Some o f the  branches o f th e  A ng lo -A u s tria n  B a n k  and 
o f the  B r it is h  T rade  C orpo ra tion  have a lready  been 
trans fe rred  to  the  D iscoun t B ank , and  a ll the  transac­
tion s  o f the  new A n g lo -In te rn a tio n a l B a n k  a t Belgrade 
w i l l  be effected b y  the  branch o f the  C roat D iscoun t 
B a n k  in  th a t  c ity .  The arrangem ent w i l l  p ro ba b ly  
p rove  to  be o f m uch bene fit to  Y ugo-S lav economy. 
(T rgov insk i G lasnik, O ct. 17.)

The M orgenblatt o f O ctober 6 las t reports  th a t  w ith  
th e  a id  o f a B r it is h  financ ia l group w h ich  has granted 
a long te rm  c red it o f £300,000 to  a Y ugo-S lav com pany 
fo r  the  e x p lo ita tio n  o f foreets in  Y ugo-S lav ia , a new 
tra d in g  com pany fo r a s im ila r purpose, kno w n  as the  
T im be r E x p lo ita tio n  and T ra d in g  Com pany, has been 
form ed w ith  its  head office a t R o tte rd a m  and a branch 
a t Zagreb. O n ly  £800,000 w o rth  o f the  shares (about 
5 pe r cen t.) has been p u t  in  c ircu la tio n , the  rem a in ing 
95 pe r cent, be ing re ta ined b y  the  syndicate.

T R A D E

The Export Trade.— The com plete re tu rns  o f the  
fo re ign  trade  of Y ugo-S lav ia  d u rin g  the  f irs t  th ree  q u a r­
te rs o f the  cu rre n t year were n o t ava ilab le  a t the  m om ent 
o f go ing to  press, b u t the  figures o f exports  du rin g  th is  
pe riod  have been pub lished and show on the whole 
sa tis fa c to ry  developm ent. Judged so le ly on th e  basis o f 
va lue the  exp o rt trade  appears to  be declin ing  in  com ­

parison w ith  the  corresponding period o f las t year, 
the  to ta l va lue hav ing  dropped fro m  6,706,040,478 
paper d inars, o r 581,435,102 go ld d inars, to  5,580,568,209 
paper d inars, o r 509,252,232 go ld d inars. A  decrease 
o f 1,125,472,269 paper d inars, o r 72,182,870 go ld  d inars, 
th a t  is between 12 and 13.5 per cent., w o u ld  ind ica te  a 
serious sta te o f a ffa irs  i f  th e  vo lum e o f goods exported 
likew ise declined. A c tu a lly , however, the re  has been 
an increase in  the  vo lum e o f exported goods, the  to ta l 
w e igh t fo r  the  f irs t n ine m onths o f the  year being 
3,666,207 tons as against 3,229,823 tons fo r  the  co rre ­
spond ing pe riod  o f la s t year.

The d im in u tio n  in  the  va lue o f exports  th is  year m ay 
be a ttr ib u te d  to  tw o  m a in  causes : f irs t, th e  fa ll in  the  
price  o f general a g ric u ltu ra l produce, w h ich  fo rm s a 
v e ry  im p o rta n t p a r t  o f Y ugo-S lav ia ’s exports, and 
secondly, the  im p rovem en t in  th e  d in a r cu rrency on 
the  fo re ign  exchanges. N e ith e r o f these causes can be 
regarded as de trim e n ta l to  the developm ent o f th e  
c o u n try ’s general econom ic life . I t  is sa tis fa c to ry  to  
record th a t  the re  has o f la te  been a re v iv a l in  the  
e xp o rta tio n  o f tim b e r, w h ile  th e  cereal m a rke t has also 
shown signs o f re tu rn in g  briskness. (T rgov insk i G lasn ik, 
O ct. 25.)

Export Possibilities for Agriculture.— A t  the  recent 
F o u rth  E conom ic Congress h e ld  in  Belgrade reports  
were presented concern ing th e  present econom ic s itu a ­
t io n  in  Yugo-S lav ia , and an in te res tin g  p ic tu re  was g iven 
o f the  e xp o rt poss ib ilities  fo r  a g ricu ltu re  in  th e  cu rre n t 
economic year, September 1, 1926, to  A ug ust 31, 1927. 
I t  is es tim ated th a t  250,000 tons o f w heat va lued  a t 
700 m ill,  d inars, 800,000 tons o f maize va lued a t 1,100 
m ill,  d inars, 50,000 tons o f rye  and oats va lued  a t 70 
m ill,  d inars, 50,000 tons o f beans va lued  a t 90 m il l,  
d inars, 20,000 tons o f peas va lued  a t 10 m il l,  d inars, 
and 30,000 tons o f b ra n  va lued  a t 30 m ill,  d inars w i l l  
be exported. The to ta l va lue o f the  a g ric u ltu ra l produce 
w h ich , i t  is hoped, w i l l  be exported  is 2,000 m ill,  d inars. 
There m us t also be take n  in to  considera tion  the  e xp o rta ­
t io n  o f f r u i t  to  an estim ated va lue o f 290 m ill,  d inars, 
m ost o f w h ich  w i l l  consist o f prunes, o f w h ich  50,000 
tons w i l l  be exported  to  the  va lue  o f 200 m ill,  d inars. 
(Central European Observer, O ct. 29.)

C O M M U N I C A T I O N S
A New Railway.—A  new line  o f 34 k ilom e tres  between 

S tip  and  Kocane in  sou thern Serbia, says the  Central 
European Observer, has been opened. The line , w h ich  
has taken  a year to  b u ild  and has cost 34,000,000 d inars, 
is a co n tin u a tio n  o f the  Veles to  S tip  section, w h ich  
jo ins  the  m a in  lin e  between S kop lje  and D je v d je lje  a t 
Veles. I t  opens up a large t ra c t  o f fe r t ile  te r r ito ry  
and w i l l  la te r be extended v ia  K ra lje v o  to  K um anovo .

CENTRAL AMERICA
MEXICO.

Steamship and Air Services, Telegraphs and Tele­
phones.—The In te rco as ta l Steam ship and N a v iga tion  
Com pany o f M exico, w h ich  has ju s t  been form ed in  
Delaware, U .S .A ., w ith  a ca p ita l o f $1,000,000, is to  
establish a steamer service in  M exican waters.

The A m erican  Cham ber o f Commerce is ta k in g  steps 
tow a rds  the  estab lishm ent o f an  a ir  m a il service between 
M exico and N ew  Y o rk , w h ich , u t il is in g  the  actua l a ir  
m a il rou tes in  th e  U n ite d  States, w o u ld  m ake pos ta l 
com m un ica tion  w ith  th e  p r in c ip a l c ities o f th a t  c o u n try  
m uch m ore ra p id  th a n  a t the  present tim e . The tra n s ­
p o r t o f correspondence to  N ew  Y o rk  w ou ld  be made in  
seven ty-tw o  hours. I t  is  be lieved th a t  th is  service m ay 
s h o rtly  become a fa c t ow ing to  the  favourab le  v ie w  of 
the  p ro je c t taken  b y  the  M exican D ire c to r General o f 
Posts.

The D ire c to r General o f Telegraphs has in fo rm ed  the  
M in is try  of C om m unications and P ub lic  W orks  th a t  on 
beha lf o f the  G overnm ent he has signed the  respec­
t iv e  agreements w ith  the  Republics o f Guatem ala,
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Salvador, Costa R ica  and H onduras fo r  the  estab lish­
m e n t o f d irec t te legraphic com m unica tion , b y  la nd  
lines and b y  wireless, fro m  M exico C ity .

O n June 16, a t noon, d ire c t te legraphic service 
between M exico C ity  and New  Y o rk  was inaugura ted, 
■cordial messages o f con g ra tu la tio n  be ing exchanged 
s im u ltaneous ly  between P resident Calles and P resident 
Coolidge.

T he  E ricsson Telephone Com pany has ob ta ined a 
concession fro m  the  Federal G overnm ent fo r  th e  estab­
lishm en t o f its  telephone service th ro u g h o u t the  R epub lic , 
linking th e  p r in c ip a l tow ns "by means o f long-distance 
appara tus. The f irs t  c ities w h ich  w i l l  be lin k e d  up  
te le ph on ica lly  w i l l  be M exico and La redo (on the  
bo rde r) and a ll in te rm ed ia te  tow ns ; the n  M exico and 
V eracruz and in te rm ed ia te  tow ns, and M exico and 
G uadala ja ra  and in te rm ed ia te  tow ns. The t ru n k  lines 
w i l l  com m unicate w ith  the  lines ex is ting  in  th e  States. 
T he  p o s s ib ility  o f an extension o f th is  service to  the  
States o f Colim a, N a y a r it ,  S inaloa and Sonora (west 
coast) is  also under consideration.

THE ECONOMIST’S BOOKSHELF.

THE ALLEGED FALL OF FREE TRADE.
The Free Trade Fall. B y  F r a n c is  F r a n c is . (London : 

John  M u rra y . P rice, 3s. 6d. ne t.)
I n  “  The Free Trade F a ll ”  th e  a u th o r a tte m p ts  to  

dem onstra te th a t  since the  estab lishm ent o f free trade  
the  industries  o f the  c o u n try , and in  p a rtic u la r the  
stap le  industries , have weakened. The weakening 
process has now  reached a stage w hen ou r in d u s tr ia l 
s tru c tu re  can be described as crum b ling . The in e v it ­
able resu lt is  near a t hand. The c o u n try  w i l l  be dow n 
and  ou t, unless the  free trade  leg is la tion  be amended. 
B r ita in ’s doom  has been pronounced so fre q u e n tly  and 
in  such em phatic  te rm s th ro u g h o u t the  centuries th a t  
•one m ore pronouncem ent o f th is  k in d  w i l l  n o t p e rtu rb  
even th e  m ost susceptible reader.

N o th in g  cou ld  be stranger to  th e  rev iew er th a n  to  
read th a t  since 1846 our industries  have been declin ing. 
■Judged b y  a ll the  recognised standards th e  pe riod  since 
th a t  da te has been one o f co n tin u a l progress and expan­
s ion, sub ject o f course to  s lig h t in te rru p tio n s  due to  
p a rtic u la r causes. A  carefu l s tu d y  of the  s ta tis tics  o f 
p ro d u c tio n  o f stap le com m odities o r o f the  y ie ld  o f every 
penny o f the  incom e ta x  w o u ld  have revealed to  the  
a u th o r suffic ient in fo rm a tio n  to  w a rn  h im  against these
p itfa lls .

The va lue o f the  w o rk  and th e  a u th o r’s op in ion  can 
best be ind ica ted  b y  the  q u o ta tio n  o f a few  sentences.
I  sub m it th e  fo llow ing  :

“ Noth ing should be more positive ly cheeked than  foreign 
trade, -which tends to  weaken home industries.

“  Nature has made nations self-supporting
‘ 1 When trade is m u tua lly  beneficial, both traders w il l  have 

fa iled  in  what certa in ly w il l  have been th e ir  endeavours.
‘ ‘ In  industry  and trade, which concern our very existence as a 

nation, Government abstains from  a ll useful interference.

C om m ent is  needless.
The book  its e lf does n o t ju s t i fy  fu r th e r  space. W e 

m ig h t u tilis e  th is  o p p o rtu n ity  to  express ou r op in ion  
th a t  the  free trade  system  is n o t sacrosanct. D is ­
cussion o f th e  c o u n try ’s fiscal system  and th e  changes 
Which m ay necessitate fu r th e r  in roads in to  free trade  
o r a re s tr ic tio n  o f the  m od ifica tions  now  in  force are 
to  be welcomed.

I t  seems to  us th a t  an in d u s try  w h ich  under no rm a l 
cond itions cannot m a in ta in  its  hom e m a rke t does l i t t le  
service to  the  com m u n ity . The fo re ign  com p e titio n  is 
subjected to  ra ilw a y  fre ig h t and hand ling  charges in  tw o  
countries in  a d d itio n  to  sea fre ig h t and insurance. Ih is  
is su ffic ien t p ro te c tio n  fo r the  hom e m anufactu re r i f  h is 
business is ru n  on a n y th in g  lik e  e ffic ien t lines. T h is  
l ia b i l i ty  o f com pe tition  fro m  fore ign riva ls  tends to  
safeguard the  consumer against the  ine ffic ien t producer.

I t  m ay o r i t  m ay n o t be wise p o lic y  to  sacrifice trade  
w ith  fo re ign countries in  order to  develop o r bo ls te r 
u p  trade  w ith  the  D om in ions. I f  th e  proponents o f 
Im p e r ia l Preference have a case i t  is  c e rta in ly  weakened 
b y  pub lica tions  o f th is  k in d . A  series o f inaccu ra te  
h is to r ic a l s tatem ents, absurd econom ic argum ents and 
ex trava ga n t declam ations cannot b u t  in ju re  th e  cause 
w h ich  i t  endeavours to  support. Before changing, o r 
a tte m p tin g  to  change th e  in d u s tr ia l o r econom ic p o lic y  
o f a c o u n try  i t  is w e ll to  ensure th a t  the  present pos ition , 
and  th e  events w h ich  have led  u p  to  i t ,  are exam ined 
im p a rt ia lly  and w ith  precision. T ru th  m us t be sought 
on, and log ica l p rinc ip les app lied  to , a ll sides o f th e  
prob lem . I t  is on ly  in  th is  w a y  th a t  th e  c o u n try  can. 
be prepared fo r a change i f  change is necessary.

D . M . Sa n d b a l .

SHORT NOTICES.
The Ordinary M an’s Own Accounts. B y  B M /F A X  5. 

(London : P. S. K in g  &  Son, L td . Price, 5s. net.) This is a 
practica l guide fo r ordinary men and women. I t  te lls  them how 
to  keep accounts of th e ir  income and expenditure, th e ir  savings, 
investments, dividends, income ta x  and life  assurance, and th e ir  
financial transactions generally. I t  is not concerned w ith  the 
accounts kept in  trade or business, b u t only w ith  those which 
relate to  the management of one’s private  affairs. The boos 
aims a t reaching the “  ord inary man,”  bu t the author amplifies 
the phrase and te lls  us th a t i t  is intended “  as a guide fo r  any 
person of e ither sex who possesses money or has an income to  
spend.”  The possession of e ither or both is necessary fo r a 
proper appreciation of the author s labours, and i f  one feels 
th a t “  in  th is  country we are subject to  the most drastic income 
tax  super-tax, and death duties known to  c iv ilised man,”  and 
feels fu rth e r th a t he is equal to  the task of appraising his own 
lia b ilit ie s  under such obligations, much p ro fit may be derived 
from  a careful study of th is  volume, and a less expensive game 
than go lf may be devised fo r week-ends.

The Msdieal W ho ’s Who. E igh th  E d ition . (London: The 
Grafton Publishing Company, L im ited . Price, 30s. net ) This 
is the 1927 edition of the w ork and i t  reaches a very much higher 
level than th a t atta ined by its  predecessors both in  m e rit and size. 
I t  is rap id ly  covering the whole fie ld  of the profession, w h ile  the 
m erit of its  biographies leaves l i t t le  to  be desired. In  order to  
compile such a work i t  was necessary to  prepare a questionnaire 
fo r c ircu la tion among the members of the profession, and the 
General Medical Council, to  whom th is  fo rm  was subm itted fo r  
approval and critic ism , have authorised the fo llow ing  statement : 
“  The lis t  of Questions to  Practitioners on the answers to  which 
the book is based was subm itted to  the Officials of the General 
Medical Council, and no objection was taken to  them .”  Essentia lly 
dissim ilar from  other unofficial publications, th is  w ork, the 
publishers state, includes no name which fo r  any reason does not 
appear in  the Medical Register as corrected up to  the date of its  
publication by the General Medical Council. The publishers, 
moreover, wish i t  to  be c learly  understood tha t, w h ile  no t subject 
to  they fu lly  recognise the au tho rity  and ju risd ic tion  of, the 
General Medical Council, and accept th e ir  ru lings, regulations, 
and decisions regarding inclusion or exclusion of any name 
w ithou t question. The d ifficulties confronting the ed ito r w i l l  
be read ily appreciated. I t  on ly remains fo r us to  say th a t he 
has surmounted them -with ta c t and discretion, and the result is 
a volume of considerable value as a work of reference.

La Pressione Tributaria e la Variazione dei Redditi della C itta 
di Torino (1880-1925). B y  Signor Francesco Antonio Repack 
(Tu rin  * A r t i  Grafiche d it ta  F ra te lli Pozzo. 1926.) As its  
t i t le  indicates, th is  booklet deals w ith  the tr ib u ta ry  burden and 
the variations in  revenue of the c ity  of T u rin  during the period 
of fo rty -five  years from  1880 to  1925. In  the in troduction  the 
author examines the principles and the relations between local 
and State charges. A  chapter is then devoted to  the communal 
balances throughout the period under survey, the various move­
ments of the rates, etc., w ith  complete statistics from  1825 to  
1925 and the development of revenue, followed by a useful 
classification of ordinary revenue. A  valuable section of the 
book is th a t in  which the author gives an exposition of the fiscal 
im positions Here he deals concisely and lu c id ly  w ith  the direct 
taxes, the land duties, taxes on manufactured goods, the income 
ta x  and various complementary im positions. In  the chapter 
on the variations of revenue during the period 1880 to  1926 
Signor Repaci <rive3 a very interesting account of the differences 
in  the development of the tr ib u ta ry  demands made upon indus­
t r ia l and commercial concerns, of private  and collective con tribu­
tions, and also of the revenue from  the “  professions.”  The 
work closes w ith  a survey of the extraord inary war taxes, an 
explanation of ind irect taxation, w ith  a resume of the tr ib u ta ry  
impositions in  T urin  and in  the whole kingdom. Though not 
a very pretentious work, La  Pressione Tributaria  e la Vanaziom  
dei Redditi della Citta d i Torino may  w ell be recommended to  
those who are interested in  Ita lia n  economic and pa rticu la rly  
fiscal affairs.
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PU BLICATIO N S RECEIVED.
Commercial A ir  Transport. B y  Lieut.-Col, lv o  Edwards, 

C.M.G., and F. Tymms, M.C., A.F.B.Ae.S. W ith  a Foreword by 
A ir  Vice-Marshal S ir Sefton Brancker, K .C .B ., A.F.C., D irector of 
C iv il A v ia tion , A ir  M in is try . (London: S ir Isaac P itm an & Sons, 
L td . Price, 7s. 6d. net.)

Hungarian Commerce and Industry in  the Year 1925.— Pub­
lica tions of the Budapest Chamber of Ccmmerce and Industry .

In ternational Labour Beview. November.— International
Labour Office. (London : George A llen  and U nw in, L td . Price, 
2s. 6d. ; annual subscription, 24s.)

The China Year Book 1926—7. E d ited by H . G. W . Woodhead, 
C .B .E ., E d ito r of the “  Peking and T ientsin Times.”  (Tientsin. 
-—London : S im pkin, Marshall, H am ilton, K e n t & Co., L td . 
Price, 42s. net.)

The Town-Planning Handbook, including F u ll Text of the Town- 
Planning (Consolidating) Act, 1925. B y B ichard Beiss, Chairman 
o f the Executive of the Garden Cities and Town Planning Associa­
tion . (London : P. S. K in g  & Son, L td . Price, 3s.)

The Widening Bétail Market and Consumers’ Buying Habits. 
Published fo r the Bureau of Business Research, Northwestern 
U n ivers ity . (Chicago & New Y o rk .— London : A . W . Shaw and 
Company, L im ited . Price, $3.)

F O R E IG N  B A N K  R A T E S .

Per cent. Per cent. Per cent.
Amsterdam H D ub lin ............ 6 Prague ....... 5 i
Athens ....... u Geneva ....... H Beval ....... . 10
Belfast ....... 6 Helsingfors . n Riga .......... h
Belgrade ....... 7 K ovno.......... 7 Borne .......... 7
B erlin  ............ 6 Lisbon.......... 8 Sofia . .. . .. . . 10
Brussels ....... 7 Madrid ...... 5 Stockholm .. 4i
Bucharest ... 6 Moscow .... .. 8 T o k y o .......... 6.57
Budapest ...... 6 New Y o rk  .. 4 Vienna ..... 7
Copenhagen .. 5 Oslo . . . ...... 4* Warsaw .. .. 10
Danzig .......... 51 Paris .......... u
The official discount rates of the State Bank in  Moscow fc«

b ills  at two months is 8 per cent., fo r b ills  a t fou r months 9 p o  
cent, and fo r bills a t six months 9$ per cent.

ECONOMICA
Contents of NOVEMBER Issue.
Sovereignty Again ... ... C. K . Kctiwain

Economic Welfare and Family
Responsibility ................................ H. Peat

Philip Burlamachi : A  Financier
of the Thirty Years’ War ... A . V. Judges

A  Note on the Amendment of the
German Bank Act ... P. Barrett Whale

The Welsh Mint .................. [Llewelyn Jones
The Economic Condition of Italy Corrado Gini

Jefferson, Hamilton and American
Democracy............................................................ H. Finer

Book Reviews and Shorter Notices.

School Notes.

The price  o f “  Economica ”  is 2s. 6d. a num ber o r 
7s. 6d. per annum , post free. Copies can be ob ta ined  
on order from  any Bookseller o r from  the

LONDON! SCHOOL OF ECONOMICS 
AND P O L IT IC A L ,SCIENCE,

Houghton Street, Aldwych, W.C. 2,
to  w h ich  address subscriptions should be sent.

Single copies of Foreign Affairs, an American Q uarterly Review, 
m ay be obtained of a ll leading booksellers or through the In te r ­
nationa l News Company L im ited , 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt.

COMPANY MEETINGS.

T H E  SPIES PETRO LEUM  COMPANY L IM IT E D .
E X T E N D E D  SCOPE O F O P E R A T IO N S .

The tw enty-seventh  o rd in a ry  general m eeting o f th e  Spies 
P e tro leum  C om pany L im ite d  was held on N ovem ber 26 
a t R iv e r P la te  House, F insb u ry  Circus, London.

The C hairm an (M r. G. G rinne ll-M ilne) said th a t  the  balance- 
sheet now  presented showed the  efiects o f the  scheme o f 
reorganisation o f cap ita l passed b y  the shareholders a t 
the  meetings o f  Ja n u ary  18 and F eb rua ry  8 o f th is  yea r, 
w h ich  was sanctioned b y  the  H ig h  C ourt o f Justice on 
F eb ru a ry  8. U nder th e  te im s  o f th a t  scheme the  nom ina l 
ca p ita l o f £1,500,000 was subd iv ided in to  15,000,000 shares 
o f 2s each. The conversion o f th e  issued shares o f 10s. each 
in to  2,328,1750 shares o f 2s. each and the  iu r th e r  issue o f 
4 667,500 shaies o i is .  each, and Is . 3d. per share, w ith  
share’s issued in  paym en t o f commission under the  scheme,, 
gave a to ta l issued cap ita l o f 7,131,802 shares. The re­
o rgan isation reserve account represented th e  to ta l figure by 
w h ich  as a resu lt o f th e  scheme the  com pany’s issued cap ita l 
had been reduced.

As po in ted  o u t in  th e  repo rt, the  Russian assets o i the com­
p any  were n o t affected b y  the  scheme o f reorganisation o f 
th e  ca p ita l o f th e  com pany, w h ich  was an in te rn a l m a tte r and 
d id  n o t in  any w ay a ffect the  com pany’s cfa im  against the  
R ussian Soviet G overnm ent. T h e ir  c la im , am oun ting  to  
£3 401 666 was made up on the  basis o f da ta  obtained on tt ie  
o ilfie lds in ’ 1919, when an a u d it o f th e  com pany’s books and 
in v e n to ry  in  Russia was specia lly undertaken b y  a chartered 
accountan t sent o u t fro m  London. The figures were a rrived  
a t  as th e  resu it o f m ost care fu l investigations, accompanied 
b y  a d rastic  w r it in g  o ff o f a ii assets in  the  com pany s books. 
The  com pany had been extrem e ly  fo rtu n a te  in  being able to  
support its  c la im , n o t upon book entries alone, b u t upon assets 
w h ich  were id e n tifie d  in  de ta il and proved to  ex is t a t th a t  
tim e  H e  w ished to  emphasise the  fa c t th a t  the  d irectors 
were now  presenting th e  shareholders w ith  clean accounts 
show ing a ll dead expend itu re  w r it te n  off, m uch o f w h ich  was 
d ire c tly  and e n tire ly  due to  the  na tiona lisa tion  o f the  com­
p any ’s business. T h is  enabled them  to  s ta rt th e ir  new earner 
in  th e  possession o f substan tia l cash resources.

Claim against the Russian Government.
W ith  regard to  the  com pany’s c la im  against the  Russian 

Soviet G overnm ent, though  the  B oard  had a t present no th ing  
to  rep o rt o f an encouraging na ture , a fte r seven years o t 
constan t w a tch ing , resu lting  in  d isappoin tm ent, th e y  fe lt,  in  
com m on w ith  others who had closely stud ied the  pos ition , 
th a t  the  Soviet G overnm ent had recen tly  begun to  show 
a d isposition  to  consider fo re ign  cla im s in  a less uncom prom is­
in g  m anner th a n  before. T hey weie o f op in ion  th a t  events 
m us t have borne in  upon th a t  G overnm ent the fa c t th a t, in  
order to  en joy th e  c red it fac ilitie s  in  th is  co u n try  ot w h ich  i t  
had fe lt  and procla im ed a need, i t  w ou ld  have to  come to  a 
se ttlem ent sa tis factory to  its  cred itors. The position  o f 
companies like  th e  Spies Petro leum , who had im p o rta n t 
properties in  land  and bu ild ings in  Russia, w h ich  th e y  were 
n o t a llowed to  take  hack o r make use o f, was somewhat 
d iffe ren t fro m  th a t  o f creditors whose claim s were founded 
upon loans repud ia ted o r de fau lted on, and upon miscellane­
ous indebtedness. VS b ile  bondholders and creditors who held 
miscellaneous cla im s w ou ld  require settlem ent b y  fu n d ing  
operations to  repay p rinc ipa l and in te rest, companies m  th  
pos ition  o f the  Spies Petro leum  offered an easy m ethod ot 
se ttlem en t b y  th e  re tu rn  o f the  properties w h ich  had been 
sequestrated.

Advantages of Restoring Company’s Property.
B y  the  resto ra tion  o f th e  p ro p e rty  in  Russia w h ich  had 

been financed and w orked  b y  fo re ign  owners, th e  Russian 
G overnm ent w o u ld  be conce ivably released fro m  large claims 
w ith o u t m ak ing  any cash paym en t, o r a 
am ount, and the  v e ry  fa c t o f th e ir  m ak ing  such settlements 
should put, them  in  an e n tire ly  d iffe ren t position  when seekm„ 
th a t  financ ia l assistance abroad o f w h ich they  now appreciated 
the  necessity. N o t o n ly  w ou ld  the Russian G overnm ent 
establish a more sa tis fac to ry  pos ition  m  the  m inds o f  cap ita l 
ists o f ou r own and o ther na tiona lities , b u t b y  enabling th is  
com pany and o ther p ro p e rty  owners to  res ta rt th e ir  p ropertie  
and expand th e ir  energies in  developing them  th e y  w ou ld  
assisting in  rebu ild ing  the  industries o f Russia, and encourag­
ing  the  flow  o f ca p ita l in to  th a t  co u n try  to  the  bene t i t  o i 
Russia and her creditors. H e was n o t endeavouring 
persuade the  shareholders th a t  such a so lu tion  was rap id ly  
approaching, b u t  i t  was one to  w h ich  th e y  m ust continue to  
lo o k  fo rw a rd . I n  th e  m eantim e, the  com pany had a suD 
s ta n tia l sum o f rou g h ly  £160,000 in  cash, and were desirous 
o f being p u t in to  a pos ition  to  use th is  sum, o r a p a rt o t i t ,  io  
c a rry in g  on good business when such was offered to  them .

The rep o rt and accounts were unanim ously adopted, an 
the  fo llo w in g  reso lu tion was carried b y  a ve ry  large m a jo r ity  • 
“  T h a t when in ves ting  o r m ak ing  use o f  ca p ita l moneys m  
in it ia t in g  o r ca rry in g  on fresh business, the  B oa rd  be autho 
ised and requested, hav ing  regard to  the  powers o f  th e  com­
pany, to  en te rta in  a w ide r fie ld  fo r  em p loym ent o f its  fund» 
th a n  was con tem pla ted a t  th e  tim e  o f th e  reorgan isation o i 
1926.”
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations fo r the ten fo llow ing commodities :
1 Pie iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2 T in . 4. Linseed O il. 6. Wool. 8- Wheat. 10. Sugar.

Table I  shows the movements of onr ten commodities in  the aggregate, and Table I I .  the movements of each of them in  re lation 
to  th „  i r  iv e  h iv e  chosen December 30 1921, as our base, the price of each commodity on th a t day being represented by 100 

\ l im e w h e n c e  W t o * a t IM ). For a fu l l ’ explanation of our index number see T h e  E conomic R e v ie w , Aug.
29, 1924, page 194.

TA B L E  I.

Date.
10 Com­

modities.

Bd. of Tde. 
M onth ly  
Average. Date.

10 Com­
modities.

Bd. of Tde. 
M onth ly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
M onth ly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
M onth ly 
Average.

1920. 
Jan. 16 
May 14 
J u ly  16 
Dec. 17

1921. 
Jan. 14 
A pr. 15 
Ju ly  15 
Oot. 14 
Dec. 16 
Dec. 30

1922. 
Jan. 20 
May 19 
J u ly  14 
Sept. 15 
Dec. 15

367.9
391.2
418.8
257.0

244.2
202.8 
194.4
170.2
153.2
150.0

144.0
162.1
165.1
161.2 
161.2

296.6
325.5 
316.9
263.8

245.9
204.8 
194.1
180.7
167.9

164.0
160.6
160.3
154.3
155.8

1923. 
Apr. 20 
Ju ly  20 
Oct. 19

1924. 
Jan. 18 
Feb. 15 
Mar. 14 
A pr. 18 
May 16 
June 20 
J u ly  18 
Aug. 15 
Sept. 19 
Oct. 17 
Nov. 14 
Dec. 12

193.5 
177.3 
168.0

178.6 
187.9 
182.1
177.5
171.2
167.8 
167.1
175.3
167.9
172.5
173.3
171.7

162.0
156.5
158.1

165.4
167.0
165.4
164.7
163.7
162.6 
162.6
165.2 
166.9
170.2
169.8
170.1

1925. 
Jan. 16 
Feb. 13 
Mar. 13 
A p r il 17 
May 15 
June 19 
J u ly  17 
Aug. 14 
Sept. 18 
Oct. 16 
N ov. 13 
Dec. 18

1926. 
Jan. 15

i Feb. 12 
1 Mar. 12

174.8
175.2
172.8
161.9 
158.7 
160.6
160.3
158.6
158.3
154.1
153.2
153.0

151.6
148.4
146.1

171.0
168.9 
166.3
162.5
159.0
157.6 
157.5
157.0
155.1
153.9
153.7
153.2

151.3
148.8
144.4

A p ril 16 
May 21 
June 18 
J u ly  16 
Aug. 20 
Sept. 17 

„  24 
Oct. 1 

„  8 
„  15 
„  22 
„  29 

N ov. 5 
„  12 
„  19 
„  26

148.1
150.2
151.7 
153.9
155.8 
152.6
151.5
150.9
151.5
151.2
149.8
152.2
151.3
152.9 
155.0

. 155.3

143.6
144.9 
146.5
148.7
149.1
150.9

150.1

TABLE II.

Date.
Pig
iron. T in . Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30,1921

1922.
Ju ly  28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
J u ly  11
1925.
Feb. 27 ... 
Oct. 30 ...
1926.
Feb. 5 
Mar. 26 ... 
Aug. 6 ... 
Oct. 22 ... 
N ov. 19 ...

_ 26 ...

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
77.8
94.3 

110.8 
110.8

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2
165.7
176.5
184.0
188.1
187.7

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4
60 .4 ]
60 .4 ]
60 .4 ]
6 0 .4 ]

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
127.2
111.4
111.4
111.4

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7
88.2
61.7
61.8 
61.6

111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
103.1
106.2 
100.0 
100.0

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
97.1

102.9
102.9
102.9

119.0
82.8
91.9
90.4

102.7 
83.0 
86.2

100.4
111.5

128.9
97.2

114.6
108.3
136.8
106.7
119.4 
118.6

116.5
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1 
98.5
85.3
83.4
83.4

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
78.8
85.9 
95.3 
98.8

111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

104.44 
99.88

103.35
103.56

1922.
... J u ly  28 
... Sept. 29 
... N ov. 3 
... Deo. 29

1923.
... May 18 
... Oot. 12 
... Nov. 18

1924.
... Feb. 15 
... Ju ly  11

1925.
... Feb. 27 
... Oot. 30

1926.
... Feb. 5 
... Mar. 26 
... Aug. 6 
... Oct. 22 
... N ov. 19 
... „  26

f  Nom inal. *  Revised Quotation.

SECURITY PRICES.
The follow ing table shows the course of prices fo r a representative number of industria l stocks and long dated railroad  bonds 

in  New v l r k  for twenty representative industria l o rd inary stocks in  London, and fo r a selected number of long-dated B rit is h  Govern- 
m eef Y  n -e l The nrices of the last-named have been averaged exclusive of accrued interest In  a ll cases the price a t December 
ment securities lh e  p r i m aximum  figures are shown in  heavy type and m inimum  figures in  ita lics.
30, 1921, is taken as 100.

In London. In New York. In London.

G ilt Week Indus Indus- G ilt
tria ls. edged. ending tria ls. Bonds.* tria ls. edged.

172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
116.3 88.6 17 151.8 101.9 137.8 117.5
105.4 93.3 June 6 158.2 105.3 128.0 115.3
91.1 94.4 27 160.0 104.7 123.7 113.0

100.0 100.0 Ju ly 18 165.9 103.2 120.4 115.5
114.9 117.9 Aug. 1 165.8 101.5 122.2 115.7
115.2 112.5 22 176.2 102.5 126.3 117.3
113.3 111.7 Dec. 19 188.9 103.3 130.6 112.8
119.5 113.3 1928, Jan, 2 195.5 103.6 133.3 113.0
129.3 117.0 9 196.1 103.6 135.1 113.1
129.0 118.1 Feb. 3 1S9.9 104.9 132.0 114.8
137.9 122.8 Apr. 17 168.7 106.9 121.8 113.3
130.6 123.5 May 18 172.9 107.2 119.5 112.5
126.5 119.7 Aug. 14 205.5 106.3 123.9 113.5
121.3 114.5 Oct. 16 181.1 106.6 127.5 111.6
119.1 112.2 Nov. 20 189.8 107.9 129.3 112.3
118.2 118.0 27 192.9 107.9 129.1 112.0
133.7 120.4

In New York.

Week
ending

1920, Jan.
1921, Jan.

1 
1

Aug. 20 
Oct. 29

1922, Jan. 1 
May 13 
Sept. 16 
Oct. 7

1923, Jan. 1 
Mar. 17

24
A pr. 28 
June 9 
Oct. 27

1924, Jan. 1
„  19

June 21 
Nov. 8

Indus­
tria ls .

128.5 
89.9 
80.3  
91.1

100.0
114.6
123.8
123.9
121.7
129.2
127.3
124.1
119.7
105.7
117.4
119.1 
115.3
130.1

Bonds.*

94.1
89.0
90.4
92.0

100.0
102.4
107.6 
106.1
102.5
98.5 
97.8
99.3

100.8
99.7
98.4 

100.1 
103.3
103.7

' Prices supplied by Messrs
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E
B R IT IS H  SULPHATE OF A M M O N IA  
FED ER A TIO N , L IM IT E D ,

; 30, GROSVENOR GARDENS,
| WESTMINSTER, S.W.l.

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

DAUNTSEY HOUSE 
EREDERICK'S PLACE 
OLD J E W R Y  
L O N D O N -E -C 2ieOXS LIGHT &>COKE CO.

ne; CITY 3660 and 3661.
re ign , “  Blangus, L on don .' ,,
land, “  Blangus, Thread , London.
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