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COMMENTS
P er ha ps  t l ie  on ly  fea tu re  o f rea l in te res t in  the  

R e po rt o f the  A gen t General fo r R eparations (M r. S- 
P a rke r G ilb e rt) on the  second year o f opera tions under 
the Dawes P lan, w h ich  has ju s t  been issued, is the  
general survey o f econom ic cond itions in  Germ any. 
F o r m ost o f the  figures concern ing the  ac tu a l paym ent 
o f repara tions had  a lready been pub lished a t an earlie r 
date, and w h ile  the  w ea lth  o f s ta tis tic a l m a te ria l to  be 
found  in  the  R e po rt g re a tly  am plifies the  va lue o f the  
da ta  revealed in  September, the re  is n o th in g  ve ry  s tr ik in g  
in  these figures. E ven  the general survey o f G erm any’s 
economic life  made b y  the  A ge n t General fo r  Reparations 
does n o t convey a n y th in g  th a t  was n o t a lready know n 
to  th e  s tuden t o f G erm an affa irs. B u t  i t  is  in te resting  
in  so fa r  th a t  i t  reveals M r. S. P a rke r G ilb e rt’s great 
op tim ism  w ith  regard to  the  in tr ic a te  repara tions 
prob lem . W e e n tire ly  agree th a t  the  year w h ich  has 
ju s t elapsed “  has p ro v id ed  fo r  the  f irs t  t im e  a tes t of 
G erm any’s capac ity  to  pa y  and o f the  capac ity  o f the 
c red it Powers to  receive repara tions on a substan tia l 
scale.”  H ow ever, i t  is  a d m itte d  in  the  R e p o rt th a t the 
year under survey was in  every w ay an abnorm a l year, 
and th a t  the re fore i t  m ust be judged  on ly  in  the  lig h t o f 
the abnorm al cond itions th a t  accom panied i t .  T h is  
qu a lifica tio n  h a rd ly  goes to  prove the  po ss ib ility  of 
con tinu ing  the  p ro m p t execution of the  Dawes P lan i f  
circum stances were to  change, i-e. i f  some o f the 
“  abnorm al ”  cond itions vanished and th e ir  place were 
taken  b y  others. Thus the  R e po rt m entions the  great 
s tim u lus  g iven to  G erm any’s industries  and trade  by  
the Coal stoppage in  th is  c o u n try  : b u t th is  abnorm al 
circum stance w h ich  p roved  so bene iic ia l to  G eim any 
du ring  the  pe riod  under rev iew  need n o t necessarily 
re-occur in  the  ne x t year. On the  o ther hand o ther 
Unexpected “ a b n o rm a l”  circum stances m ig h t in  the 
fu tu re  considerab ly p re jud ice  G erm any’s economic 
recovery and expansion. W e have repeatedly po in ted  
ou t in  The Economic Review, b o th  in  these colum ns 
and in  a num ber o f special artic les, th a t  g reat progress 
has been achieved b y  G erm any on the  w ay to w a id s  the 
Solution o f her economic troub les. O n ly  q u ite  recently , 
Upon re tu rn in g  fro m  a v is i t  to  B e rlin , we drew  a tte n tio n  
fo  th e  g reat changes th a t  have taken  place in  th a t c ity  
(Th e  Economic Review, N ovem ber 26, 1926). As we 
then rem arked, there  is  a ve ry  considerable im prove- 
Uient in  th e  econom ic life  o f G erm any, and th ro u g h  a 
Uumber o f s k il fu lly  th o u g h t o u t devices an endeavour 

being made to  secure fu r th e r speedy im provem ent, 
ho m is take  the  present wave of p ro spe rity , however, 
f ° 1' a f in a l recovery b y  G erm any fro m  a ll he r troub les 
U’ou ld  be a fun dam e n ta l m istake . There are over 1.3 
U u llion unem ployed in  Germ any, and were i t  n o t fo r the  
effects o f the  B r it is h  Coal S trike  th is  figu re  w ou ld  no 
9oub t be considerab ly h igher. Perhaps our readers 
hu ll rem em ber the  s tr ik in g  a rtic le  “  Gan G erm any’s 
U nem p loym ent P rob lem  be solved ? ”  b y  th e  b r ill ia n t 
German econom ist, Professor ,1 n li ns H irsch , w h ich  
aPpeared in  ou r issue o f J u ly  16. In  th is  a rtic le , and. 
u* a num ber o f others w h ich  have la te ly  appeared in  t iie

Germ an Press, Professor H irs c h  urges his G overnm ent 
and  h is fe llow -coun trym en  to  take  some p ra c tic a l steps 
in  order to  solve w h a t is perhaps G erm any’s m ost 
d iff ic u lt  p rob lem , and suggests a scheme fo r  such a 
so lu tion . L i t t le  o r no th in g  has as y e t been done in  th a t 
d irec tion . C uriously enough the  R e po rt o f the  A gent 
General fo r  R eparations is s in gu la rly  s ilen t on th is  
p o in t. Y e t the  unem ploym ent question  is ju s t  one o f 
the  m ost s tr ik in g  illu s tra tio n s  th a t  in  sp ite  of great 
im p rovem en t G erm any’s recovery is  as y e t ve ry  fa r 
fro m  being com plete. I t  is  t in e  th a t  G erm any has 
succeeded in  som ewhat be tte ring  her p o s itio n  as fa r  as 
in te rn a tio n a l trade  is concerned. H o w  m uch fu rth e r 
she w il l  be a llow ed to  tra v e l on  th a t  road  rem ains to  be 
seen, and i t  is  questionable w hethe r any o f the  ta r if f  
w alls w ith  w h ich  she is surrounded are lik e ly  to  be 
abolished. G erm any’s capac ity  to  p a y  w i l l  la rge ly  
depend on th e  p o s s ib ility  o f expanding her fo re ign  trade , 
b u t once again the  R e po rt is s in g u la rly  s ilen t on th is  
p o in t.

T h e  Council of F ore ign  Bondholders has received the  
fo llow ing  no tice  in  regard  to  th e  p re -w ar A us tro - 
H u ng a ria n  debts : “  The Council o f A d m in is tra tio n  of 
the  Caisse Commune o f H o lders o f A u s tr ia n  and H u n 
garian p re -w ar P ub lic  D ebts hereby announces th a t, 
a t its  recent o rd in a ry  session, i t  was recorded th a t  the 
Successor and Cessionary States o f th e  o ld  A us tro - 
H u ng a ria n  E m p ire  have effected th e  paym en ts  due fro m  
them , d u rin g  the  com ing year, under th e  te rm s o f the  
P ro toco l o f In n sb ru ck  and o f th e  A cco rd  o f Prague. 
The Council o f A d m in is tra tio n  has there fore  decided to  
recommence the  service of the  fo llo w in g  loans as soon 
as recouponm ent has been effected : H u n g a ria n  F o u r 
per Cent. G old Rentes ; A u s tr ia n  F o u r pe r Cent. G old 
Rentes ; H u ng a ria n  F ou r-a nd -a -H a if pe r Cent. Rentes, 
1913; H u ng a ria n  F ou r-a n d -a -H a lf pe r Cent. Redeem
able Loan  1914; A u s tr ia n  F ou r-a n d -a -H a lf pe r Cent. 
T reasury Notes, 1914 ; H u ng a ria n  F o u r per Cent. 
Consolidated S tate Rentes, 1910. The recouponm ent 
o f the  G old  Rentes w i l l  commence as soon as certa in  
fo rm a litie s  now  in  hand have been com pleted, and the 
o ther loans w i l l  likew ise be dea lt w ith  in  the  above order 
as soon as possible, due no tice  in  each case being g iven 
in  the  Press. The new coupon sheets w h ich  the  Caisse 
Commune w il l  issue under the  a u th o risa tio n  anu  con tro l 
o f the  R epa ra tion  Commission w i l l  consist o f annual 
coupons, o f w h ich  the  f irs t  w i l l  cover th e  paym ents 
due in  respect o f 1925, and  also h a lf-ye a rly
coupons to  cover arrears w h ich  fe ll due d u rin g  
the  pe riod  fro m  the  date when th e  Successor and 
Cessionary States became liab le  fo r  the  services of the  
loans up  to  and  in c lud in g  Decem ber 31, 1924., Once 
the process o f recouponm ent is effected, th e  annual 
coupon w i l l  be p a id  each year, as a ru le , in  the  m o n th  of 
F ebruary . Nevertheless, as an exception, and in  view  
o f the  special arrangem ents conta ined in  th e  Prague 
Agreem ent, the  coupon belonging to  the  year 1926 is 
expected to  be pa id  in  M ay  1927. Special no tice w il l  
be g iven of the  paym en t o f the  h a lf-ye a rly  coupons io r  
arrears w h ich  are due to  be m e t by  paym en ts  spread
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ove r th e  tw e lve  years fro m  1926 to  1937, b o th  in 
c lus ive .”

I t  is  understood th a t  th e  nego tia tions  fo r  the  
B u lg a ria n  refugee loan  have te rm in a te d  sa tis fa c to rily , 
and  M . V la d im a r M o lo ff, th e  B u lg a ria n  M in is te r o f 
F inance, has re tu rn e d  to  Sofia. I n  a  conversa tion w ith  
Reuter's correspondent before leaving, M . M o lo ff is 
rep o rted  to  have expressed h is  sa tis fac tion  and de lig h t 
w ith  the  w a y  in  w h ich  th e  m a tte r  had  been trea ted , 
and  w ith  th e  g rea t sup po rt accorded b y  the  B a n k  of 
E n g la n d  and  th e  B r it is h  G overnm ent. The th ree  firm s 
w ho acted fo r  B u lg a ria  as bankers before th e  w a r w i l l  
a c t again on th is  occasion. T hey  are Messrs, fechroeder 
and  Co., the  O tto m a n  B ank, and Messrs. S tern Bros. 
The am o un t o f th e  loan  is to  be £3,100,000 no m in a l and 
the  ra te  o f in te res t 7 pe r cent. A ccord ing  to  present 
arrangem ents, th e  issue p rice  w i l l  be 92, and  th e  issue 
w i l l  be made a t th e  end o f December. I t  was arranged 
b y  th e  League o f N a tion s  th a t  the  loan  shou ld  y ie ld  a 
n e t sum  o f £2,250,000, b u t  in  consequence o f ce rta in  
dem ands m ade b y  the  F rench  G overnm ent regard ing 
B u lg a ria n  T reasu ry  B onds issued in  1912 and 1913, w h ich  
w i l l  be p a id  o ff as w e ll as some o th e r ou ts ta nd ing  debts, 
th e  to ta l a m o un t o f the  new loan reaches a h igher 
figu re. O f the  loan abou t 4,500,000 do lla rs w i l l  be 
issued in  A m erica  and  £250,000 in  H o lla n d , w h ile  Swiss 
an d  I ta l ia n  houses w i l l  also p a rtic ip a te  in  the  issue. 
The loan  agreem ent is sub ject to  the  ra t if ic a tio n  o f the  
B u lg a ria n  P a rliam e n t, and upon  th a t  depends th e  date 
o f issue.

A  n e w  e ffo rt to  s tab ilise  B ra z ilia n  currency and to  
p lace i t  on a sound basis is made in  a B i l l  w h ich  was 
rece n tly  p laced before and p ro v is io n a lly  approved b y  
th e  Cham ber o f D eputies. The p ro je c t is  to  stab ilise 
th e  present paper m ilre is  a t a go ld  va lue  o f sixpence b y  
crea ting  a new go ld  u n it  to  be kn o w n  as th e  Cruzeiro, 
w e igh ing  800 m illig ram m es, 900 fine. E ach  cruzeiro 
w i l l  be equal to  fo u r paper m ilre is , and a t the  new go ld 
ra te  th e  present currency w i l l  requ ire  a go ld  reserve of 
£60,000,000. A  S ta b ilisa tio n  Office is to  be created, 
ha v in g  branches in  Lo nd on  and N ew  Y o rk , and its  
business w i l l  be to  receive go ld  and  to  b u y  and sell 
exchange a t a fixe d  ra te . I f  the  scheme is fin a lly  
approved  b y  th e  Cham ber i t  w i l l  come in to  force s ix  
m on ths  hence. I t  was hoped a t one t im e  to  be able 
to  s tab ilise  th e  m ilre is  a t a h igher figu re  th a n  sixpence, 
b u t  th e  com m ercia l troub les  w h ich  fo llow e d  the  rise in  
th e  exchange to  ne a rly  eightpence in  June la s t have 
been so serious th a t  i t  has been considered advisable 
n o t to  pursue a p o lic y  o f de fla tion , b u t  to  stab ilise the  
m ilre is  a t a p p ro x im a te ly  its  present figu re. S tab ilisa
t io n  a t sixpence w i l l  m ean th a t  B r it is h  ca p ita l invested 
in  th e  c o u n try  canno t recover w h a t i t  has lo s t on the  
exchange, unless, o f course, a la te r stage sees s tab ilisa 
t io n  a t  a h igher figu re. O f th is  the  chances are rem ote, 
a lth o u g h  th e  unexpected m ig h t easily happen in  th is  
c o u n try . M eanw hile  th e  cost o f m ee ting  B ra z il s 
fo re ign  deb t w i l l  be v e ry  m uch  h igher th a n  w hen the  
va riou s  loans were con tracted. N o  d o u b t th is  aspect 
o f th e  p ro b lem  has been considered b y  th e  B ra z ilia n  
au th o ritie s , w ho feel themselves equal to  the  task  of 
shou ldering  a grea te r bu rden  o f fo re ign  indebtedness.

M b . R . G. H a w t e e y , A ssis tan t-S ecre ta ry  to  the  
T reasu ry , addressed th e  Commerce Society o f the  
Lond on  School o f Econom ics la s t Tuesday evening on 
“  The F in a n c ia l S itu a tio n  o f F rance .”  P refacing his 
rem arks w ith  th e  s ta tem e n t th a t  he was speaking o n ly  
in  h is  personal capac ity , M r. H a w tre y  reviews F rench 
fina nc ia l h is to ry  d u rin g  the  past tw e lve  years. H e 
po in te d  o u t th a t  v e ry  l i t t le  ta x a tio n  was im posed in  
F rance d u rin g  th e  w a r, n o r was a long te rm  lo an  ra ised 
u n t i l  th e  w a r had  been in  progress fo r  fifte e n  m onths. 
Then in fla t io n  was resorted to , and  the  resu lt was th a t 
th e  franc  had to  be k e p t up  a r t if ic ia lly  b y  enormous

loans g ran ted  b y  E ng la nd  and A m erica . In f la t io n  
continued, however, u n t i l  th e  spring  o f 1920, when i t  
looked as i f  F rance was to p p lin g  over in to  th e  abyss. 
The ro t ,  however, was s topped b y  various measures, 
w h ich  inc luded , fo r  th e  f irs t  t im e , the  im p o s itio n  o f some 
re a lly  sound ta x a tio n . The present crisis, according 
to  M r. H a w tre y , began in  1925, when th e  F rench 
G overnm ent fo u n d  th e y  cou ld  n o t get th e  people to  
renew th e  f lo a tin g  debt. A l l  th e  troub les in  France in  
1925 an d  d u rin g  the  present yea r were due to  the  fa c t 
th a t  no  G overnm ent cou ld  be found  to  m e r it  the  con
fidence o f th e  Senate. T h a t d if f ic u lty  was n o t su r
m ou n te d  u n t i l  the  present G overnm ent under M . 
Poincare was fo rm ed . The question  was, W h a t measures 
ough t to  be ta ke n  now  1 M r. H a w tre y  th o u g h t the  
franc  ough t to  be “  pegged ”  to  p reven t i t  r is in g  above 
a safe p o in t.  R egard ing the  s tab ilis ing  o f th e  franc, he 
sa id  th a t  an  ob je c tion  was o ften  made th a t  the  B a n k  of 
F rance cou ld  h a rd ly  accum ulate enough to  m ake the  
franc  safe, b u t, M r. H a w tre y  w e n t on to  p o in t ou t, such 
an  ob je c tion  overlooked th e  fa c t th a t  in  F rance there  
was a go ld  reserve o f £146,000,000 w h ich  rem ained 
untouched. I t  was k e p t fo r  a t im e  o f d if f ic u lty  and 
emergency, and sure ly  th a t  t im e  had  come. B y  the  
use o f th a t  go ld  reserve th e  franc  cou ld  be “ pegged”  
a t  ab ou t 150 o r poss ib ly  a t a m uch b e tte r ra te . The 
so lu tio n  was a s im ple one. N o t on ly  now , b u t  fo r  some 
t im e  past, the  door had  been open— the use o f the  go ld  
reserve to  “  peg ”  the  franc, b y  means o f w h ich  flu c tu a 
t io n  cou ld  be stopped and  confidence regained. The 
G overnm ent had am ple pow er to  act, b u t the re  d id  n o t 
appear to  be a clear v ie w  as to  w h ich  p a r ty  ough t to  
p re va il, and  i t  rem ained to  be seen how  m uch courage 
and w isdom  th e  powers o f F rance w o u ld  be able to  
b r in g  to  the  prob lem .

Mb. H . A . F. Lindsay, H .M . T rade Com m issioner fo r  
In d ia , on M onday la s t gave th e  second and conclud ing 
lectu re  to  the  L o nd on  P o ly te chn ic  on the  present 
po s itio n  of In d ia n  Trade. I n  the  course o f h is rem arks 
he had  some observations to  m ake on pos t-w ar recovery 
w h ich  were o f m ore th a n  passing in te rest. H e  said 
th a t  fro m  th e  discussions a t Geneva, where he h im self 
had  been in  a ttendance, one ca rd ina l fa c t emerged. 
A n y  diagnosis showed th a t  the  m ost deep-seated cause 
o f econom ic il ls  to -d a y  was th e  la ck  o f confidence on a ll 
sides. Side b y  side w ith  a ll the  various in d iv id u a l 
factors, the  ro o t cause was price  flu c tu a tio n . People 
ta lke d  o f the  effects o f h igh  ta x a tio n , exchange depre
c ia tion , and  so on, b u t  these o n ly  accentuated flu c tu a 
tion s  o f price, as was shown, fo r  instance, in  the  ju te , 
c o tto n  and shellac m arke ts. Such fluc tu a tion s  unde r
m ined  confidence in  a ll d irec tions . The producer d id  
n o t kno w  w h a t the  price he was go ing to  ge t fo r h is goods 
w o u ld  be fro m  m o n th  to  m on th , and the  consum er was 
unab le to  te l l  w h a t prices he w o u ld  have to  pay. The 
consequence was th a t  the  L o nd on  m a rke t was opera ting  
w ith  m uch sm alle r stocks th a n  was th e  pre -w ar custom , 
w h ile  no m idd lem an  dare purchase fo r  s tock  so long as 
he had  no confidence in  fu tu re  prices. The p re -w ai 
stocks were n o t necessarily in d iv id u a lly  large, b u t th e y  
were large in  the  aggregate. The producer produced 
fo r  s tock  and  th e  consum er bo ug h t fo r  s tock. A t  the 
present day, ow ing to  th e  red u c tio n  in  stocks, the  
producer and  the  consum er were in  to o  close qu a ite rs . 
Thus a v ic ious  c irc le  was es ta b lished ; the  absence of 
stocks encouraged p rice  fluc tu a tion s , and these flu c tu a 
tions, in  th e ir  tu rn , coupled w ith  la ck  o f confidence 
preven ted  th e  accum u la tion  o f stocks. M r. L indsay  
also showed th a t  a w ide  gap developed a fte r the  w ar 
between the  prices w h ich  In d ia  ob ta ined fo r  hex exporte 
produc ts  and the  prices she had to  pay fo i im p o rte d  
m anufactures. A s recen tly  as 1924-25 the e x p o it 
index  num ber, ta k in g  1913-14 a t 100, was 154, as com 
pared w ith  180 fo r  im p o rts . O n ly  in  the  la s t financia l 
year d id  th e  tw o  figures, 152 fo r  exports  and 158 fo r 
im p o rts , d raw  closer together, in d ica tin g  thereby a 
re tu rn  to  m ore no rm a l tra d e  cond itions.
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controversy, he is not necessarily identified w ith any particular opinion expressed.)

THE W O RLD ’S MOTOR INDUSTRY.
B y  E . S. von Ob e s e n , C.E.

I n  v ie w  o f its  undeniable im portance  the  m o to r 
vehicle calls fo r  exhaustive exam ina tion  n o t o n ly  fro m  
the  pu re ly  techn ica l s tan dpo in t b u t also fro m  the  
s tan dpo in t o f the  s ta tis tic ia n . O n ly  b y  accurate ly 
co lla tin g  the  ava ilab le  s ta tis tica l da ta  w il l  i t  be possible 
to  ob ta in  a clear idea as to  the  economic necessity of 
m o to r vehicles. T h ir ty  years ago, when the  m o to r car 
was s t i l l  in  its  in fancy , m any people no do ub t speculated 
as to  the  fu tu re  o f the  new vehic le— w h ile  to -d a y  . • • ? 
T o-day  i t  is im possib le to  im agine the  streets of a great 
c ity  w ith o u t m o to r vehicles. A n d  th is  is less th a n  30
years !

A lth o u g h  the  m o to r in d u s try  has been in  existence 
fo r  a qua rte r o f a cen tury , the  la ck  of o ffic ia l s ta tis tica l 
da ta  fro m  the  countries concerned m ake i t  im possible 
accura te ly  to  trace fro m  the  ve ry  beginn ing the  evo lu tion  
o f th e  in d u s try  in  the  p roduc ing  countries and the 
num ber o f vehicles in  existence th ro u g h o u t the  w o rld . 
O n ly  the  s ta tis tics  of the  la s t few  years can serve the  
purposes o f th is  enqu iry , a lthough  m ore exact da ta  are 
ava ilab le  in  respect of one o r tw o  countries. I n  dealing 
w ith  the  w o rld ’s p ro du c tion  i t  is proposed to  g ive a t the  
same tim e  a clear idea o f the  p o s itio n  in  the  m ost 
im p o rta n t o f the  producing countries.

I n  1925 the  to ta l w o rld -p ro d u c tio n  had  already 
reached the  im posing figure o f 4,800,321 m o to r cars 
and m o to r lo rries. M o to r vehicles are produced in  
some 14 countries. The m ost im p o rta n t are the  U n ite d  
States, France, G reat B r ita in , Canada, G erm any and 
I ta ly .  To th is  grand to ta l the  p ro p o rtio n  con tribu ted  
b y  o th e r countries was o n ly  17,000 vehicles.

T h e  W o r ld ’s Ou t p u t  in  1925 *.
Motor Gars

Country.
1. United States
2. France
3. Great B rita in
4. Canada
5. Germany
6. Ita ly
7. Belgium
8. Czechoslovakia
9. Austria

10. Spain
11. Switzerland
12. Hungary
13. Sweden
14. Denmark ...

World’s total

and Lorries. 
4,175,365

177,000
176,197
161,389
55,000
39,573
5,400
5,000
4,800

473
450
329
270
75

4,800,321

* According to statistics issued by the National Automobile 
Chamber of Commerce, New York.

The above tab le  in co n te s tib ly  establishes the  ove r
w he lm ing  predom inance of the  U n ited  States. Then  
p ro du c tion  alone am ounts to  87.50 per cent, o f the  
w o rld ’s o u tp u t. N e x t come the  tw o  E uropean countries, 
Franco and G reat B r ita in , w ith  an o u tp u t am oun ting  to  
3.68 and 3.67 per cent, respective ly . Canada takes 
fo u rth  place w ith  3.50 per cent, and on ly  the n  comes 
G erm any w ith  an o u tp u t o f 55,000 vehicles o r 1.2 per 
cent, o f the  w o rld ’s p ro du c tion . T h is  figure is no doub t 
a ra the r conservative estim ate , fo r  several com petent 
au tho ritie s  in  G erm any have estim a ted  the  German 
o u tp u t fo r  1925 a t as h igh  a figure as 90,000 vehicles. 
Before ve ry  long th e  f irs t o ffic ia l post-w ar figures fo r 
the  year 1925 w i l l  be ava ilable, and i t  is hoped tn a t these 
w i l l '  g ive a m ore favourab le  in d ic a tio n  of the  German

regards the  U n ite d  States, s ta tis tics  o f p roduc tion  
covering a period  as fa r  back as the  year 1895 are 
ava ilab le . I t  is p ro b a b ly  also the  o n ly  co u n try  th a t  
publishes such de ta iled  s ta tis tics  concerning m o to r 
veh ic les . The reasons fo r th is  are, no do ub t, su ffic ien tly  
obvious. I n  1895, according to  A m erican s ta tis tica l 
docum ents, an o u tp u t o f 4 vehicles was recorded. Ten

years la te r, in  1905, an o u tp u t o f 24,550 m o to r cars and 
450 m o to r lo rries was a lready reached. I n  1909 the  
f irs t hundred  thousand and in  1916 the  f irs t  m illio n  o f 
annual p ro du c tion  were exceeded. I n  20 years the  
m o to r vehicle had made such headway th a t  i t  was 
possible to  a tta in  an o u tp u t o f 1 ,611, / 08 m o to r cars 
and m o to r lorries, w h ile  th e  num ber o f registered 
vehicles in  existence had  a lready reached the  im posing 
figure o f 3.3 m illio n .

The m ax im um  o u tp u t was a tta in e d  in  1925 ; 
3,839,302 m o to r cars and 497,452 m o to r lo rries, m aking  
a to ta l of 4.3 m illio n  m o to r vehicles. The ava ilab le  
reports  regard ing th is  year’s m o n th ly  figures show th a t  
the  annua l p ro du c tion  figure has n o t y e t reached its  
m axim um . I n  the  30 years o f A m erican  au tom ob ile  
m anufacture  there were o n ly  th ree in  w h ich  a decrease 
in  p ro du c tion  was recorded, nam ely  1918— 38 per cent., 
1921— 25 per cent, and 1924— 11 per cent., as com pared 
w ith  the  previous year in  question. Calculated on a 
percentual basis the  annua l increase va ried  g re a tly . 
In  1904 and 1909 the increase was 100 per cent., whereas 
in  1905, 1911, 1914, 1917, 1920 and 1925 the  increase 
was o n ly  fro m  11 to  18 per cent.

Ou t p u t  of M otor V e h ic le s  in  t h e  U n it e d  St a te s .
Year. Motor Cars. Motor Lorries. Total.
1895 ... 4 — 4
1900 ... 5,000 — 5,000
1905 ... 24,550 450 25,000
1910 ... 181,000 6,000 187,000
1911 ... 199,319 10,655 209,974
1912 ... 356,000 22,000 378,000
1913 ... 461,500 23,500 485,000
1914 ... 543,679 25,375 569,054
1915 ... 818,618 74,000 892,618
1916 ... 1,525,578 92,130 1,617,708
1917 ... 1,740,792 128,157 1,868,949
1918 ... 926,388 227,250 1,153,638
1919 ... 1,657,652 316,364 1,974,016

*1920 .. 1,883,158 322,039 2,205,197
*1921 ... 1,514,000 147,550 1,661,550
*1922 ... 2,406,396 252,668 2,659,064
*1923 .. 3,694,237 392,760 4,086,997
*1924 .. 3,243,285 374,317 3,617,602
*1925 .. 3,839,302 497,452 4,336,754

* Including Canada’s output.
H o w  im p o rta n t the  m o to r in d u s try  is to  th e  U n ite d  

States is shown b y  the  fo llow ing  f ig u re s : I n  1925 
312,240 m o to r vehicles to  th e  va lue o f 355 m illio n  
do llars were exported, th is  ite m  ta k in g  th ir d  place in  
the  to ta l exports  o f th a t  year. The ca p ita l invested in  
the  au tom ob ile  in d u s try  am ounted, in  1925, to  1,888 
m ill,  do lla rs. The expend itu re  in  salaries and wages 
was 650 m ill,  do llars, w h ile  th e  num ber o f persons 
em ployed was 361,442.

The num ber of w orkers in  th e  d iffe re n t branches o f 
in d u s try  w h ich  are connected d ire c tly  o r in d ire c t ly  w ith  
au tom ob ile  p roduc tion , in  1925 alone, was 3.5 m illio n . 
I n  the  autom ob ile  trade  abou t 48,500 persons were 
engaged. R a w  m ateria ls , o f hom e p ro d u c tio n , to  the  
value of 9,362 m ill, do lla rs were used in  th e  m anufacture  
o f the  (nearly) 4 m illio n  m o to r vehicles, in  th e  said year. 
The various taxes, etc., p a id  to  th e  S tate and  to  
m un ic ip a l in s titu tio n s  am ounted to  667 m ill,  do llars.

The num ber of m o to r cars and  m o to r lo rries  registered 
in  th e  U n ite d  States is s tea d ily  increasing. I n  1900 
abou t 8,000 vehicles were re g is te re d ; in  1905 the  
num ber had  a lready increased to  78,000. The f irs t  
hundred thousand was recorded in  1906. I n  1913 the  
firs t m illio n  was reached (1,194,262 m o to r cars and 
63,800 lo rries), and since 1914 th e  num ber has increased 
fro m  m illio n  to  m illio n . I n  1922 10.9 m illio n  cars were 
registered, in  1923 13.5 m illio n , in  1924 15.5 and in  
1925 17.5 m illio n . The goods-carry ing vehicles also 
reached a considerable figure. I n  1925 th e  num ber 
registered was 2.4 m illio n , as against 1.0 m illio n  in  1920.

Canada’s m o to r in d u s try  is closely connected w ith  
th a t  of the  U n ite d  States, as ne a rly  a ll the  factories
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are subsid iary companies o f A m erican  concerns. Since 
1920 the  o u tp u t o f the  Canadian factories has been 
in co rp o ra ted  in  th e  U .S. s ta tis tics . F ro m  1904-1925 
Canada had produced a to ta l o f 1,102,202 m o to r vehicles 
to  th e  va lue o f 848 m il l,  do lla rs. The ye a rly  va ria tio ns  
in  the  o u tp u t figures depended e n tire ly  on the  U.S. 
p ro du c tion , the  curves be ing a lm ost id en tica l. I n  1925 
Canada had 11 factories, w ith  a cap ita l o f 74.7 m ill,  
do lla rs, in  w h ich  10,301 w orkers and employees were 
engaged. I n  salaries and wages 17.2 m il l,  do lla rs were 
disbursed. The am oun t spent on m a te ria l was 74.2 
m ill,  do lla rs, w h ile  th e  to ta l va lue o f the  o u tp u t was 
110.8 m ill,  do lla rs. O f the  161,970 m o to r vehicles 
produced in  1925 74,151, va lued a t 33 m ill,  do llars, 
were exported , w h ile  th e  num ber im p o rted  was 14.632, 
va lued a t 14.6 m ill,  do lla rs. I n  a d d itio n  to  these 
vehicles Canada im ported , m a in ly  fro m  the  U n ite d  
States, m oto r-veh ic le  pa rts  to  the  va lue o f 20.7 m ill,  
do lla rs.

The 1925 o u tp u t o f m o to r vehicles in  E urope  was on ly  
9 per cent, o f the  to ta l w o rld -p rod uc tion . F rance and 
G reat B r ita in  produced the  la rgest p ro p o rtio n — 177,900 
and  176,197 respective ly , whereas G erm any w ith  an 
o u tp u t o f 55,000, I ta ly  w ith  an o u tp u t o f 39,573, and 
the  o th e r p roduc ing  countries, whose p ro p o rtio n  was 
16,797 vehicles, toge the r produced o n ly  65 per cent, of 
F rance ’s o u tp u t.

I n  1914 France produced abou t 145,000 m o to r 
vehicles. I n  the  fo llo w in g  year she was able to  increase 
her o u tp u t b y  22 per cent. T he  num ber o f vehicles 
exported  in  1924 was 48,127 va lued  a t 1,510 m ill,  
francs, and in  1925 61,471 vehicles to  th e  va lue of 
2,100 m ill,  francs ap p ro x im a te ly  were exported . In  
these tw o  years the  exports  in  question am ounted to
33.2 per cent, and 34.7 per cent, respective ly , o f tho  
o u tp u t. The num ber o f vehicles im p o rted  in  th e  said 
tw o  years was 14,367 and 16,366 respective ly, w h ich  
toge the r w ith  th e  o u tp u t rem a in ing  in  th e  cou n try  
in d ica ted  an increase o f 29.3 and 27.8 per cent, 
respective ly  in  th e  ex is ting  num ber o f vehicles. Thus, 
on  Jan ua ry  1, 1926, F rance had a t her disposal a stock 
o f 735,000 m o to r vehicles.

G reat B r ita in ’s p ro d u c tio n  o f m o to r vehicles in  1924 
was abou t 134,000— the o u tp u t o f 17 factories. The 
fo llo w in g  year showed an increase o f 24 per cent. 
E xp o rts  in  th e  respective years am ounted to  11.7 and
16.5 per cent, o f th e  o u tp u t, and were va lued a t 
a p p ro x im a te ly  £5 m il l,  and £7.5 m il l,  respective ly . 
L a s t year the  im p o rts  exceeded the  exports . I n  1924 
abou t 27,000 vehicles to  the  va lue o f £4.7 m ill,  were 
im p o rte d  and in  1925 abou t 50,000 to  the  va lue o f £8.5 
m il l.  On Jan ua ry  1, 1926, the  e x is ting  num ber o f 
vehicles had ne a rly  reached the  f irs t  m illio n . The 
increases fo r  1924 and 1925 were 19.9 and 17.1 per cent, 
respective ly .

O w ing to  th e  w a r and its  fa r-reach ing after-e ffects, 
the  G erm an m o to r in d u s try  was checked in  its  develop
m en t, to  th e  advantage o f th e  o ther p roduc ing  countries. 
O n ly  in  the  la s t tw o  years was i t  possible to  a tta in  the  
m a x im u m  increase in  the  o u tp u t figures. T a k in g  the  
o ffic ia l p re -w ar figures as a basis, i t  w i l l  be seen th a t  the  
German in d u s try  has also made ra p id  progress.

G e r m a n y ’s A u t o m o b il e  Ou t p u t .
1901. 1903. 1907. 1908. 1909. 1910. 1911.

MotorCars ... 845 1,310 3,491 4,142 6,682 8,578 10,319
„  Lorries 39 140 396 415 636 790 1,373

Chassis ... — — 1,264 990 2,126 3,745 5,247

Total ... 884 1,450 5,151 5,547 9,444 13,113 16,939

In  the  above tab le  the  figures fro m  1907—1911 also 
com prise m o to r cycles, the  num ber o f w h ich , however, 
has no appreciable influence on the  to ta l.

As sta ted  a t the  outset, no re liab le  da ta  as to  Ger
m a n y ’s o u tp u t in  the  pos t-w ar period are ava ilab le , so 
th a t  an A m erican  estim ate  m ust serve fo r  the  tim e  
being. A ccord ing  to  th is  estim ate , the  o u tp u t in  1924 
was abou t 18,000 vehicles. The o u tp u t fo r  1925—
55.000 vehicles— shows an increase o f 20 per cent., a 
figure reached b y  no o th e r cou n try . T h is  is a favourab le  
sign fo r  the  developm ent o f the  Germ an m o to r in d u s try , 
w h ich  has now, no doub t, safe ly passed th rou gh  its  
m ost d iff ic u lt  period. F ro m  1924 to  1925 th e  num ber 
o f m o to r vehicles exported  increased fro m  2,310 to  
2,548, an increase o f 10.3 per cent. As the  absolute 
increase in  the  ex is ting  stocks o f m o to r vehicles fro m  
1924 to  1925 was 103,000 o r 46.8 per cent., G erm any’s 
ow n extensive requ irem ents had to  be covered b y  
im p o rts . I n  1924 G erm any im p o rte d  5,756 m o to r 
vehicles to  the  va lue o f 36 m il l.  Reichsm arks. I n  1925 
a fu r th e r  increase to  12,002 vehicles to  the  va lue o f 
abou t R .M k.71.4  had, u n fo rtu n a te ly , to  be recorded.

O f the  o th e r E uropean countries I t a ly  and A u s tr ia  
had  also a considerable au tom ob ile  in d u s try . The 
I ta lia n  in d u s try  has shown no subs tan tia l developm ent 
d u rin g  th e  la s t few  years. I n  1925 39,500 m o to r 
vehicles were produced, as against 35,000 in  1924. 
A  considerable num ber o f vehicles was exported . As 
regards the  ra t io  per cent, o f the  exports  to  the  o u tp u t, 
I ta ly  to o k  precedence o f a l l o the r countries. I n  1924 
abou t 19,000 vehicles to  th e  va lue o f 88 m il l,  go ld lire , 
o r 54 per cent, o f the  o u tp u t, were exported ; in  1925 
th e  num ber increased to  abou t 29,000 to  the  va lue o f 
135 m ill,  go ld  lire , o r 73.4 per cent, o f the  o u tp u t. I n  
sp ite  o f th is  h igh  exp o rt figure, th e  num ber o f registered 
vehicles d u rin g  th e  pe riod  1924-1925 rose fro m  about
100.000 to  115,000— an increase o f 14.7 per cent. The 
reason there fore is to  be fou nd  in  the  increased im p o rts , 
w h ich  in  1925 reached the  figu re  o f 4,800.

The A u s tr ia n  au tom ob ile  in d u s try  has, perhaps, 
suffered m ore severely th a n  any o the r co u n try  in  
E urope  fro m  th e  effects o f the  w a r. I n  1905 A u s tr ia  
was able to  show a ye a rly  o u tp u t o f some 300 vehicles. 
I n  1925 th e  o u tp u t was o n ly  abou t 4,800 cars and lo rries. 
N o r was there  an y  upw ard  m ovem ent to  be recorded in  
respect o f the  e x is ting  s tock o f vehicles, w h ich  num bered, 
on December 31, 1925, 11,200 cars and 5,850 lorries.

The foregoing statem ents are sum m arised below, in  
ta b u la r fo rm , so as to  g ive a clear idea o f the  po s ition  of 
the  in d u s try .

A u t o m o b il e  P r o d u c t io n  a n d  E x p o r t .
1924. 1925.

Countries. Output.
Batió % of 

Exports, exports Output.
Ratio % of 

Exports. export

United States 3,485,022
to output. 

178,732 5.1 4,175,365 302.924
to output . 

7.2
France 145,000 48,127 32.5 177,000 61,471 34.7
Great. B rita in 133,811 15,642 11.7 176,197 29,053 16.5
Germany ... 18,000 2,310 12.8 55,000 2,548 4.6
Ita ly 35,000 18,988 54.2 39,573 20,041 73.4

A m erica  can show the  largest num ber o f m o to r 
vehicles, b u t i t  appears th a t her p ro po rtiona te  pe r
centage in  the  w o rld ’s s tock  o f m o to r vehicles is s low ly  
d im in ish ing . I n  the  O ld  W o rld  a s teady increase is to  
be observed-"—a fa c t w h ich  ind ica tes n o te w o rth y  progress 
as regards E urope.

The w o rld ’s s tock o f m o to r vehicles as d is tr ib u te d  
am ong the  in d iv id u a l con tinents, in  the  la s t few  years 
is shown in  the  fo llo w in g  tab le  :—

Cars  a n d  L o rries  ( in  th o u s a n d s ).

1922. 1924. 1925. 1926.
Continent. Number. 0/7o Number. o//O Number. % Number. 0/

America 13,077.3 89.50 16,045.0 88.60 18,757.9 87.09 20,985.2 85.81
Europe 1,229.3 8.42 1,665.8 9.19 2,147.8 9.99 2,679.5 10.96
Australia ... 142.2 0.97 180.8 0.99 282.3 1.34 416.1 1.70
Asia 106.9 0.74 137.4 0.77 180.4 0.85 225.2 0.92
Africa 55.4 0.37 80.1 0.45 158.7 0.74 148.2 0.61

W orld’s total ,,, . . . ,,, 14,611,1 100,00 18,109.1 100,00 21,507,1 100.00 24,454,2 100.00
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The progress o f the  m o to r vehicle w i l l  be ev iden t i f  
we consider th e  ra t io  o f the  said veh ic le  to  the  num ber 
o f in h a b ita n ts  and the  to ta l area o f the  countries in  
question. Since 1922 the num ber o f in h a b ita n ts  to  one 
m o to r  vehicle has considerab ly decreased th rou gh ou t 
th e  w o rld . I n  1922 there  was one m o to r ’ vehicle per 
123 in h a b ita n ts  ; a t the  beginn ing o f 1926 the  num ber 
was o n ly  73. I n  1922 there  was one m o to r vehic le to  
8.93 sq. k ilom e tres  ; in  1926 th is  area was reduced to  
5.33 sq. km . The greatest progress is shown, on the  
one hand, b y  the  U n ite d  States, the  ra t io  being, in  1926, 
one m o to r veh ic le  per 5 in h a b ita n ts  and, on th e  o the r 
hand, b y  G reat B r ita in  where there  are 4 m o to r vehicles 
to  the  sq. k ilom e tre .

Number of
Existing stocks inhabitants Motor

of motor to  one vehicles per
Country. Area. vehicles motor 1 sq. km.

in  1926. vehicle.

1. Great B rita in 228,197 903,021 47 4.0
2. Belgium ... 30,440 92,713 82 3.0
3. United States ... 7,839,004 19,843,936 5 2.5
4. Holland ... 34,201 56,300 122 1.8
*5. Denmark 43,017 60,320 54 1.4
6. France 550,986 735,000 53 1.2
7. Switzerland 41,298 37,400 104 1.0
8. Danzig ... 1,914 1,482 246 0.8
9. Germany 467,788 323,000 193 0.7

G erm any takes 17th place w ith  193 in h a b ita n ts  to  
one m o to r vehic le and 9 th  place w ith  0.7 vehicle per 
sq. k m ., so th a t  the re  is s t i l l  room  in  G erm any to  the  
ex te n t o f 1.43 sq. km . per vehicle . A ccord ing  to  the, 
la s t re tu rns, 7 countries have a lready m ore th a n  one 
n o to r  vehic le to  the  to ta l area u n it.

SHARES W IT H  R IG H T TO PLURAL VOTING IN  
FRANCE.

B y  P a u l  ArosTOL.
The G overnm en t has been g iven no tice  o f an in te r 

p e lla tio n  in  th e  Cham ber o f D eputies w ith  regard to  the  
abuses resu ltin g  fro m  the  issue o f shares w ith  r ig h t to  
p lu ra l v o tin g . I t  m ay  be as w e ll to  exp la in  the  m eaning 
o f th e  te rm . Besides o rd in a ry  shares g iv in g  a r ig h t  to  
one vo te  each, pre fe rred shares are issued fro m  the  p o in t 
o f v ie w  o f v o tin g , each vo te , fo r  instance, con fe rring  a 
r ig h t to  ten , tw e n ty , fo r ty  o r o ther num ber o f votes. 
These are cases in  w h ich  an o rd in a ry  share o n ly  gives 
r ig h t to  a fra c tio n  o f a share and in  w h ich  th e  preference 
shares, again fro m  the  p o in t o f v ie w  o f v o tin g , ca rry  r ig h t 
to  one vo te  o r to  several.

W h a t are the  reasons w h ich  g ive  rise to  the  issue o f 
shares w ith  r ig h t  to  p lu ra l v o tin g  ? T hey  m ay  be said 
to  be o f three k inds . F irs t,  the re  are founders w ho b ring  
assets in  k in d  in to  a com pany on the  one c o n d itio n  th a t 
th e y  re ta in  the  m anagem ent o f the  business in  th e ir  ow n 
hands ; fo r  instance, an in v e n to r w ho fo rm s a  com pany 
fo r  the’ purpose o f e x p lo it in g  his in ve n tio n , b u t  wishes 
to  manage the  w o rk in g  o f the  business. Secondly, b y  
reason o f th e  v e ry  na tu re  o f its  business, a com pany can 
sometimes o n ly  be m anaged b y  ce rta in  persons o r ce rta in  
in s titu tio n s . F o r  exam ple, p ro v in c ia l banks establish 
a cen tra l agency in  the  cap ita l o f the  cou n try , issue 
shares in  th a t  agency, b u t w ish  to  re ta in  the  m anagem ent 
o f the  business w ith o u t be ing com pelled to  c o n trib u te  
the  la rge r p o r tio n  o f the  ca p ita l o f the  agency. O r take 
another exam ple : a com pany m ay  do bad  business, and 
Persons who m ay  be prepared to  sup p ly  fresh cap ita l to  
P ut i t  on  its  fee t again w i l l  o n ly  do so on co n d itio n  th a t 
the  new issue assures th e m  the  c o n tro l o f the  business. 
In  G erm any th e  b ig  banks secure c o n tro l o f o th e r con
cerns in  w h ich  th e y  are in te rested  b y  the  system  of 
shares w ith  r ig h t  to  p lu ra l v o tin g . T hey  have even 
fram ed a special in s titu t io n . D ie  B ank f u r  Industrie - 
Werthe, to  keep w a tch  over a ll the  m u ltip le -v o te  concerns 
in  w h ich  th e y ’ are shareholders. A ga in , the  case m ay 
Present its e lf o f a com pany abou t to  create subsid iary 
jo in t  s tock  companies anxious, w h ile  a ttra c tin g  fresh 
cap ita l to  the  la tte r, to  keep the  co n tro l in  its  ow n hands. 
A nd  th ird ly , the re  is the  case w h ich  p a r tic u la r ly  concerns

us a t the  present m om ent , th a t  o f the  issue o f shares w ith  
p lu ra l votes w ith  the  specific ob ject o f p re ven ting  
foreigners o b ta in ing  co n tro l o f a business be longing to  
na tiona ls . A  ty p ic a l exam ple is th a t  w h ich  occurred in  
G erm any a t the  tim e  o f the  collapse o f th e  m a rk . Shares 
experienced such a  s lum p on the  G erm an S tock E x 
changes th a t, according to  ca lcu la tions made a t th e  tim e , 
the  to ta l o f the  G erm an d iv id e n d -p a y in g  shares quoted 
on the  B e r lin  Bourse cou ld  have been b o u g h t fo r  the  sum  
o f five  hundred  m illio n  francs gold. Foreigners made 
a rush th e n  fo r these G erm an shares, and  th e  c o u n try  was 
faced w ith  the  danger o f its  greatest n a tio n a l business 
passing in to  the  hands o f fore igners. T h a t was the  
m om ent when G erm any p ro tec ted  herself b y  hav ing  
recourse to  the  issue o f shares w ith  p lu ra l votes, thus 
securing fo r  her na tiona ls  the  co n tro l o f businesses the  
m a jo r ity  o f the  shares in  w h ich  had  passed o r were in  
danger o f passing in to  the  hands o f foreigners. The 
A n ilin e  D yestu ffs  T ru s t was the  f irs t  to  a p p ly  the  system, 
b u t abou t 1923 w e ll-n ig h  h a lf o f th e  G erm an companies 
had fo llow e d  its  exam ple.

In  France i t  was th is  same danger in  respect o f the  
lead ing banks and in d u s tr ia l enterprises th a t  induced 
large lim ite d  l ia b i l i t y  companies to  ad op t th e  system  o f 
shares w ith  p lu ra l votes and thu s  com pelled the  a tte n 
t io n  o f the  p u b lic  and  o f P a rliam e n t. The f irs t  F rench  
law  on  jo in t  s tock  com panies d id  n o t to u ch  on the  r ig h t  
o f issue o f preference shares fro m  th e  p o in t o f v ie w  o f 
the  r ig h t  to  vo te . B u t the  A c t  o f N ovem ber 16, 1903, 
w h ich  am ended the  C om m ercia l Code, recognised the  
le g a lity  o f shares w ith  r ig h t  to  p lu ra l v o tin g . A r t ic le  34 
o f the  Com m ercia l Code as am ended states : “  E xcep t
fo r  a n y  prov is ions to  the  c o n tra ry  in  the  a rtic les  o f 
association, shares a t general m eetings have a r ig h t  o f 
equal v o te .”  Consequently special p rov is ions in co rp o 
ra ted  in  the  artic les  o f associa tion can con fer a r ig h t  to  
the  p lu ra l vo te  on a special category o f shares. In  
practice , shares w ith  a r ig h t  to  p lu ra l votes were un kno w n  
in  France before 1911. I n  the  course o f th a t  yea r the  
Société des Banques de P rovince m ade an issue o f shares 
to  the  pu b lic , and w ish ing  to  secure the  m anagem ent o f 
the  business to  the  p ro v in c ia l banks th a t  founded the  
com pany i t  issued a special ca tegory  o f shares w ith  
p lu ra l votes w h ich  were subscribed b y  these banks. 
U p  to  the  tim e  o f the  w a r the  Société des Banques de 
P rov ince  was the  o n ly  u n d e rta k in g  in  France th a t  had 
adop ted the  system. B u t  i t  was ch ie fly  in  1926, in  v ie w  
o f the  con tinued  deprec ia tion  o f the  franc  and o f the  
danger o f foreigners g e ttin g  h o ld  o f the  m a jo r ity  o f the  
shares in  the  b ig  F rench  enterprises th a t  i t  re a lly  made 
headway.

I n  a prev ious a rtic le  in  T h e  E c o n o m ic  R e v i e w , 
dealing w ith  the  question o f the  la ck  o f agreem ent 
between the  rea l va lue o f the  shares in  b ig  ba nk ing  and 
in d u s tr ia l enterprises in  F rance and th e ir  qu o ta tio ns  on 
the  Bourse, we po in te d  o u t th a t  in  ce rta in  cases, as fo r  
exam ple in  th a t  o f th e  C ré d it Lyonna is , the  balance- 
sheets do n o t re flec t th e ir  exact po s itio n , because the  
va lue o f rea l p ro p e rty  is entered the re  a t its  p re -w ar 
price, and because on the  assets side the  va lue o f the  
securities be longing to  the  fo re ign  branches is n o t 
su ffic ie n tly  take n  in to  account. A  large num ber o f 
F rench companies have expanded, n o t b y  issues o f 
shares, b u t  b y  issues o f debentures. T he  ca p ita l thus 
ob ta ined has been invested in  p la n t, rea l p ro p e rty , etc., 
the  va lue o f w h ich  has n o t d im in ished, w h ile  the  in de b te d 
ness o f companies represented b y  th e  debentures has 
been g re a tly  reduced b y  reason o f the  fa ll in  the  ra te  o f 
the franc  and o f its  reduced pow er o f purchase. Since 
th a t a rtic le  was w r it te n  the  rates o f F rench  bank  and 
in d u s tr ia l shares have fu rth e r depreciated. T he  danger 
o f the  shares o f F rench companies be ing bo ugh t up  b y  
foreigners is there fore v e ry  rea l and v e ry  great. As in  
G erm any, the  f irs t  com pany in  France to  a d op t the  system  
o f shares w ith  p lu ra l votes was a chem ica l products 
com pany. O n Septem ber 8, 1925, th e  Société K u h l-  
m ann, a chem ica l p ro d u c ts  com pany, decided a t an 
e x tra o rd in a ry  general m eeting to  increase its  cap ita ]
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fro m  180 to  190 m illio n  francs b y  a new issue 
o f 100,000 shares o f F r.100, each share con ferring  
a r ig h t  to  te n  votes. Consequently the  o ld  F r.250 
shares o f the  com pany are e n tit le d  to  720,000 votes, 
w h ile  th e  new ones are e n tit le d  to  a m illio n . The new 
shares are reg istered shares, and are o n ly  transfe rab le  
sub ject to  the  app rova l o f the  B oa rd  o f M anagem ent of 
th e  com pany. The new shares are open to  subscrip tion  
b y  an y  shareholder w ho is a ho lder o f registered shares. 
On September 20, 1926, another b ig  F rench com pany, 
the  Compagnie des P rod u its  Chim iques e t E le c tro - 
m éta llu rg iques d ’A la is , Froges e t Camargue (be tte r 
kn o w n  as the  Société Péchiney) issued 16,000 new shares. 
The o ld  shares o n ly  gave a r ig h t to  one vo te  fo r  every 
tw e n ty  shares, u p  to  a to ta l o f 600 votes. The new 
shares give a r ig h t  to  one vo te  per share, w ith o u t any 
l im ita t io n  o f the  num ber o f votes. The o ld  shares, the re 
fore, represent 20,000 votes, and th e  new ones 16,000. 
The new shares are reserved fo r  subscribers of F rench 
n a t io n a lity  ; th e y  are registered, and can o n ly  be tra n s 
fe rred  w ith  the  ap p ro va l o f th e  B oa rd  o f Managem ent 
o f th e  com pany. Seeing th a t  th is  issue o f new shares 
was in tended to  guard  against circum stances o f an 
exceptiona l character, the  Société Péchiney resolved 
th a t  ano the r e x tra o rd in a ry  general m eeting , to  be called 
in  1920, should decide w hethe r these new shares are to  be 
m a in ta ined  o r bo ugh t back. L a s tly , fo r  the  same reasons 
and in  p a rtic u la r to  guard  against the  danger o f fore ign 
con tro l, th e  C réd it Lyonna is , a t an e x tra o rd in a ry  general 
m eeting  on Septem ber 24, decided to  increase its  cap ita l 
to  255 m illio n  francs b y  an issue o f 10,000 shares of 
F r.500 w ith  p lu ra l votes, these new shares to  be issued as 
and w hen the  B oa rd  o f M anagem ent m ay  deem i t  
advisable. The new  shares g ive  a r ig h t  to  three votes 
each a t an y  o rd in a ry  general m eeting, and  to  s ix  votes 
a t an  e x tra o rd in a ry  general m eeting, w h ile  the  o ld  shares 
o n ly  g ive  a r ig h t  to  one v o te  fo r  every ten  shares. A ga in  
in  v ie w  o f th e  exceptiona l circum stances w h ich  led to  
the  p ro d u c tio n  o f these new shares, the  B oa rd  o f M anage
m en t has reserved to  its e lf u n t i l  1946 the  r ig h t  to  proceed 
w ith  th e  com pulsory  repurchase o f these shares whenever 
i t  m ay  deem i t  advisable, b y  app ro p ria tion s  fro m  p ro fits  
o r fro m  the  reserve fund .

The issue o f shares w ith  a r ig h t  to  p lu ra l votes is a 
usefu l and e ffec tua l measure w hen i t  is  a question o f p re 
v e n tin g  fo re ign  co n tro l o f g reat na tio n a l enterprises, as 
in  th e  case o f the  Société K u h lm a n n , the  Société 
Péch iney and th e  C réd it Lyonna is . B u t  th is  system, b y  
securing the  co n tro l o f these enterprises to  shareholders 
w ho o n ly  c o n trib u te  an in s ign ifica n t am oun t o f the  
ca p ita l o f th e  com pany, m ay  easily lead to  abuses. The 
re p o rt rece n tly  s u b m itte d  to  the  Cham ber o f D eputies b y  
M . Lesaché quotes num erous cases o f such abuse. Thus 
speculators w ith  a ca p ita l o f 4 m illio n s  succeeded in  
g e ttin g  in to  th e  po s itio n  o f be ing able to  co n tro l bu s i
nesses w ith  180 m illio n s  o f ca p ita l ; in  ano the r case a 
g roup  o f 3,000 shares w ith  p r iv ile ge d  v o tin g  power 
con tro lled  m ore votes, th a n  180,000 o rd in a ry  shares. 
The danger o f an  abusive use o f shares w ith  the  p lu ra l 
vo te  has led to  the  in tro d u c tio n  in  the  Cham ber of 
va rious B ills  w ith  a v ie w  to  regu la ting  the  system  o f 
issu ing shares w ith  special priv ileges in  respect o f the  
vo te . On the o th e r hand, as we have a lready m en
tioned , th e  G overnm ent is to  be in te rpe lla te d  w ith  
regard to  the  question.

The depu ty , M . Jean P erina rd , in  an a rtic le  in  the  
Agence Economique et F inancière , has d ra w n  a tte n tio n  
to  the  dangers to  th e  general economic system  o f the  
c o u n try  and to  the  fu tu re  o f n a tio n a l t h r i f t  lik e ly  to  
arise fro m  an abuse o f th e  issue o f shares w ith  p lu ra l 
votes w h ich  w o u ld  a llow  o f the  sm all shareholders being 
crushed b y  th e  large. “  W hen the  th r i f t y ,  rea lis ing th a t  
too  o ften  th e y  are unab le to  exercise over the  companies 
to  w h ich  th e y  have co n trib u te d  th e ir  ca p ita l th e ir  
im p resc rip tib le  r ig h t  o f con tro l, th e y  w i l l , ”  says M . 
P erina rd , “  take  a d is like  to  investm en ts  in  transfe rab le  
securities w h ich  cannot b u t p rove de trim e n ta l to  
business o f the  m ost usefu l and genuine ty p e .”

“ Œfjt Central (European €*i)£erber ” j
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u p - to -d a te  a n d  re lia b le  in fo rm a t io n  o n  C e n tra l 
E u ro p e . I t  c o n ta in s  v a lu a b le  re p o r ts  on  a ll 
business m a tte rs  a n d  assists in  p ro m o t in g  m u tu a l 
tra d e  re la tio n s .

A n n u a l S u b s c rip tio n , 1ÛS. p o s t free.

S pec im en Copies a n d  A d v e r t is e m e n t R a te s  jj 
sen t p o s t fre e  o n  a p p lic a t io n  to —

“ The Central European Observer, ’ ’
Prague X II.,  Fochova £2,

Czechoslovakia.

A “Noise-proof" Telephone—
T h e  T .M .C . “  L A R Y N G A P H O N E  ”  g ives an 
a b s o lu te ly  n o is e -p ro o f te le p h o n e  se rv ice . I t  
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ECONOMIC SURVEY
(The ioflowiag Survey is strictly im partia l both in  content and in  selection, and is in  no way subject to the influence ot Editoria l opinion.)

CZECHOSLO V AKIA
f i n a n c e

The National Bank of Czechoslovakia.—A fte r  the  
fou nda tion  o f th e  Czechoslovak State, th e  fun c tions  of 
a bank  o f issue were carried on b y  th e  B an k in g  Office 
o f the  M in is try  of F inance, w h ich  had been established 
in  accordance w ith  the  Ordnance o f M arch  16, 1919, and 
b y  the  subsequent A c t  o f A p r i l  10 and th e  Ordnance of 
M ay  12, 1919. A ccord ing  to  these regulations the  
c irc u la tio n  of S tate bank-notes cou ld  be extended on ly  
on th e  basis of a fu l l  com m ercia l cover. The B ank ing  
Office was n o t p e rm itte d  to  g ra n t loans to  th e  G overn
m ent. Soon th e  estab lishm ent o f a b a nk  o f issue came 
in to  consideration, and in  connection w ith  th is  the  A c t o f 
A p r i l 14, 1920, was passed and la te r a lte red  by an am end
m en t o f A p r i l 23, 1925. The N a tio n a l B a n k  began 
operations on A p r i l  1, 1926, b y  ta k in g  over the  func tions  
o f the  B an k in g  Office, w h ich  ceased its  a c tiv itie s  on the  
same date. N o  a lte ra tio n  o f th e  m on e ta ry  system  and 
no change o f the  m one ta ry  u n it  were connected w ith  the  
estab lishm ent o f the  B ank. O f great im portance, ho w 
ever, is  th e  fa c t th a t  b y  estab lish ing the  N a tio n a l B a n k  
the  p ro v is io n  con ta ined in  th e  p rev ious ly  m entioned 
am endm ent o f the  A c t  dealing w ith  th e  bank  o f issue 
became v a lid , and th e  B a n k  there fore became charged 
w ith  the d u ty  o f re ta in ing  a t th e  prev ious tw o  years’ 
leve l the  re la tio n  o f the  Czechoslovak krone to  sound 
fo re ign  currencies. The exp la na to ry  re p o rt accom pany
in g  th is  p rov is ion  s ta ted  the  level o f such re la tio n  to  be 
C .K r.100 =  $2.90-3.03. A ccord ing  to  th e  law  the  
Czechoslovak currency is established fro m  the  estab lish
m en t o f the  B a n k  o f Issue, even when th e  A c t  its e lf does 
n o t g ive a s tr ic t de fin itio n  o f th e  currency in  re la tio n  to
go ld o r any o ther currency..

The N a tio n a l B a n k  of Czechoslovakia is a jo in t  s tock 
bank, w h ich  has been granted fo r fifte e n  years the  
p riv ilege  of issu ing bank-notes. The share cap ita l 
am ounts to  $12,000,000, and can be increased to  
$15,000,000. The no m ina l va lue o f th e  shares is $100. 
The S tate to o k  over one -th ird  o f th e  cap ita l. The 
a d m in is tra tio n  of the  B a n k  is en trusted  to  a B oa rd  
presided over b y  a G overnor w h om  the  P resident of the  
R epub lic  appo in ts  fo r  a pe riod  o f f ive  years. The B an k  
B oa rd  consists fu r th e r o f s ix  m embers elected by the  
general m eeting, and o f three members appo in ted  b y  the  
P resident o f th e  R epub lic  on the  advice o f the G overn
m en t F ro m  the  elected members the  P resident 
appo in ts a V ice-G overnor. The B a n k  B oa rd  m ay co-opt 
a te n th  m em ber w ho, c o n tra ry  to  o the r members, need 
n o t be a Czechoslovak subject. The general m eeting elects 
lo r  a pe riod  o f five  years an  A u d it  B oa rd  consisting of 
five  members, th e  president o f w h ich  is appo in ted by 
the  G overnor. The S tate m a in ta ins  supreme co n tro l 
th ro u g h  a G overnm ent Com m issioner selected fro m  the  
offic ia ls o f the  M in is try  o f F inance and  appo in ted b y  the  
G overnm ent. The G overnm ent Com m issioner is bound 
to  oppose any reso lu tion  o f the  B a n k  con tra i y  to  t  e 
law, the S ta tu tes and the in terests o f th e  State, and m  
such  case to  s tay  the  execution  of such reso lu tion. 
Should no agreement be reached between the  B a n k  and 
the S tate the  decision is le f t  to  a C o u rt o f A r  n - 
t ra t io n  o f five  m em bers, the  B a n k  and the  G overn
m en t each ap po in tin g  tw o , w ho the n  elect a p res i
dent. The general m eeting is a ttended  b y  share
holders possessing te n  shares a t least, and everyone 
present is un co n d itio n a lly  e n tit le d  to  one vo te  on ly . 
A t  the  general m eetings th e  S tate votes, on beha lf of its  
shares, th rou gh  a single p le n ip o te n tia ry  appo in ted by 
the  M in is try  o f Finance.

The A c t defines the  du ties  o f the  B a n k  as fo llow s. 
'-The B a n k  is charged to  lo o k  a fte r th e  m oney c ircu la tio n

and its  due opera tion  in  the  State, a fte r the  g ra n tin g  o f 
cred its to  commerce, industries  and ag ricu ltu re , a fte r 
the  establishing o f clearing-houses and th e  organ isation 
and concen tra tion  o f S tate revenues and  funds. The 
S tatutes o f the  B a n k  l im it  the  transactions to  w h ich  the  
B a n k  is e n titled . I n  p a rtic u la r th e  B a n k  is authorised 
to  d iscount b ills  a ris ing  fro m  ac tu a l trade  transactions, 
payab le w ith in  n in e ty -tw o  days, fu r th e r securities and 
d iv id e n d  w a rran ts  payab le w ith in  th ree m on ths, and 
loans on c o lla te ra l; to  receive deposits on d ra fts  o r o ther 
certifica tes j to  receive deposits on cu rre n t accounts ; to  
undertake th e  co llec tion  o f b ills , cheques, bonds, securi
ties, savings books, etc. ; to  ac t as subscrip tion  office fo r 
State loans o r fo r  o th e r securities, and  to  transact, on 
com m ission basis, purchases and sales o f securities and 
specie ; to  b u y  and sell fo re ign  b ills  and cheques ; to  
b u y  and sell fo re ign  and  com m ercia l go ld  and  s ilve r 
specie as w e ll as paper cu rrency ; to  b u y  and sell go ld  
and s ilve r bu llio n . T he  B a n k  is p ro h ib ite d  fro m  
g ra n tin g  any d irec t o r in d ire c t loans to  the  State. The 
B a n k  A c t  s tipu la tes even now  a m in im u m  m e ta llic  
reserve. I n  the  f irs t  year of th e  B a n k  s a c t iv i ty  th is  
reserve m u s t am oun t to  a t least 20 per cent, o f the  to ta l 
bank-no te  c ircu la tio n , to  w h ich  ob liga tions payab le on 
s igh t m us t be added, b u t th e  debt represented b y  the  
State notes m us t be deducted. T h is  m in im u m  reserve 
increases yea rly  b y  1 per cent, u n t i l  i t  reaches 35 per cent., 
and besides precious m eta ls i t  is composed o f bank-notes 
and b ills  in  sound fore ign currencies, as w e ll as o f fo re ign  
coins o f legal tender. Should th is  s tip u la te d  reserve be 
reduced, the  B a n k  is bound to  pa y ,-w h ile  such reduc tion  
continues, the  difference between the  ac tu a l and pe r
m issible bank-no te  c ircu la tio n , the  ra te  of th is  ta x  being 
equal to  th e  d iscount ra te , w ith  an a d d itio n  fixed  
according to  the  e x te n t b y  w h ich  th e  reserve decreased. 
I f  the  difference between the  ac tu a l and  th e  s tip u la te d  
reserve is n o t m ore th a n  2 per cent., the  a d d itio n  am ounts 
to  1 per cent. ; fo r  each fu rth e r 2 per cent, red uc tio n  
the  a d d itio n  rises b y  l£  per cent., regardless o f w hether 
the  las t stage exhausts the  w ho le  2 per cent. The ra te  
o f th is  ta x , however, m ust never be less th a n  5 per cen t. 
(N a rodn i B anka Ceskoslovenska B u lle tin , O ctober.)

Activities of the Postal Cheque Office in P rag ue .— The
fo llo w in g  s ta tis tics , pub lished  in  the  O ctober issue o f the  
N a ro d n i B anka Ceskoslovenska B u lle tin , g ive an idea o f 
the  developm ent o f the  a c t iv i ty  o f the  P osta l Cheque 
Office in. Prague d u rin g  the  f irs t  s ix  m on ths o f the  present 
year, in  com parison w ith  1925. A t  the  end o f la s t year 
the  to ta l num ber o f people w ho had  accounts w ith  the  
Posta l Cheque Office in  Prague was 87,482, and th e ir  
c re d it balance am ounted to  C .N r.2,057,164,590.58. 
The developm ent d u rin g  the  f ir s t  s ix  m on ths o f the  p re 
sent year is shown in  the  fo llo w in g  tab le  :

No. of people 
having an 
account.

January ... 87,928 1,923,557,882.87
February ... 88,287 1,880,598,508.31
March ... 88,708 1,762,069,659.70
A p r i l ............... 88,930 1,719,273,498.48
May 89,000 2,077,088,597.65
June .. 88,153 2,142,585,344.41

Their credit Total
balance. turnover.

(In  Czechoslovak kronen.)
14,849,948,665.83 
13,678,918,595.36 
14,607,611,617.35 
14,197,348,860.72 
13,705,915,623.93 
13,130,569,057.86

The to ta l tu rn o v e r in  the  f irs t  q u a rte r of 1926. 
am ounted to  C .K r.43,136,478,878.54 as against C .K r. 
42,224,871,668.09 fo r  the  f irs t  q u a rte r o f 1925, w h ile  the  
to ta l tu rn o v e r fo r  th e  second q u a rte r o f th e  present year 
am oun ted  to  C .K r.41,033,833,542.51 as against C .K r. 
39,174,016,851.45 fo r  the  corresponding pe riod  o f las t 
year.

The Proposed Post Office Savings Bank.—The
question o f estab lish ing a Czechoslovak P ost Office 
Savings B a n k  is now  approaching the  stage o f ac tua l
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so lu tion . The P osta l au th o ritie s  are d ra ftin g  a B i l l  
ex tend ing  the  a c tiv itie s  o f the  P osta l Cheque D e p a rt
m en t to  the  acceptance o f savings deposits and s tr ic t ly  
de fin ing  the  D e pa rtm e n t’s sphere o f opera tions in  th is  
d ire c tio n . I n  the  Central European Observer o f O ctober 
22, D r. K a re l T ra p l, P res ident o f th e  Posta l Cheque 
D e pa rtm en t, gives an in te res ting  exp os ition  o f th is  
p ro je c t. The P osta l Cheque D e pa rtm e n t was in 
augura ted  in  1918 in  o rder to  take  over in  the  new State 
th e  fun c tions  up  to  the n  pe rfo rm ed b y  the  A u s tr ia n  
P osta l Savings B a n k  in  V ienna. I ts  m ost pressing task 
was to  organise the  pos ta l cheque system  (w hich, as is 
w e ll know n, is an  ou ts tand ing  fea tu re  o f the  m ethods of 
pa ym en t in  the  m a jo r ity  o f C o n tin en ta l States) w ith  the 
ob je c t o f fa c il ita t in g  the  c irc u la tio n  o f m oney in  the 
te rr ito r ie s  o f the  new State. The enactm ent ad ju s tin g  
th e  a c tiv itie s  o f the  Posta l Cheque D e pa rtm en t organ
ised i t  in  p r in c ip le  on the  lines o f the  V ienna  Posta l 
Savings B ank, w ith  the  exception  th a t the  acceptance of 
savings deposits was postponed to  a la te r date. lh is  
is now  to  be accom plished under the  new enactm ent th a t 
is  be ing d ra fted .

T h is  Post Office Savings B a n k  organ isation, however, 
d iffe rs  considerab ly fro m  th a t  o f E ng lish  savings banks. 
N o t  th a t  the re  w i l l  be an y  g reat difference in  the  system  
o f acceptance o f deposits— fo r  w h ich  the  E ng lish  savings 
banks are a d m itte d ly  the  m odel— b u t the  scope o f the  
a c tiv itie s  o f the  Czechoslovak P ost Office B a n k  w i l l  be a 
m uch  m ore extensive one. I t  w i l l  occupy its e lf n o t on ly  
w ith  ta k in g  charge o f savings and p ropagating  t h r i f t  
am ong the  masses as one o f the  founda tions o f the  n a tio n  s 
w elfare, b u t i t  w i l l  also be an organ to  undertake  num er
ous o th e r f ina nc ia l and economic fun c tions  w h ich  are 
im posed upon the  S tate as the  guard ian  o f the  pu b lic  
in terests. Besides the  system  o f posta l cheques already 
re ferred to , these fun c tions  w i l l  inc lude the  State deposit 
service, as conducted b y  the  State in s titu t io n s  in the 
countries  o f W estern  E urope  w h ich  have charge o f p ro 
p e r ty  fo r  w h ich  the  State is responsible, a p a rt fro m  the 
ac tu a l funds o f the  S tate T reasury. I t  w i l l  be the  d u ty  
o f the  Post Office Savings B a n k  to  invest, on lines la id  
dow n in  the  new enactm ent, a ll surp lus sums in  its  books 
over and above the  am ounts requ ired  to  be he ld  ready a t 
th e  disposal o f depositors and o f holders o f posta l cheque 
accounts. These surp lus funds m ay be invested b y  the  
Post Office Savings B a n k  m ore especially in  G overnm ent 
and o th e r p u b lic  securities o r in  loans on such securities. 
F u rthe rm o re  th e y  m ay be used in  suppo rt o f trade  cred its, 
e ithe r b y  w a y  o f red iscount o f the  a lready discounted 
com m ercia l b ills  o f o rd in a ry  banks, o r as d ire c t deposits 
w ith  banks, savings banks, and  p ro v in c ia l c re d it in s t i
tu tes  th a t  o ffer adequate secu rity  as to  th e  use th a t w i l l  
be made o f th e  m oney. The Post Office Savings B an k  
w i l l  f in a lly  be p e rm itte d  to  indu lge in  ba nk ing  tra n s 
actions connected w ith  the  a c tiv itie s  ju s t  m entioned, fo r  
exam ple in  the  purchase and sale o f stocks and  shares 
on customers’ account, and acceptance o f such on safe 
deposit, etc. B y  investing  the  m a jo r p o r tio n  o f its  
surp lus funds in  G overnm ent securities and by unde r
ta k in g  transactions in  these securities on customers 
accoun t the  P ost Office Savings B a n k  w i l l  become the  
guard ian  o f the  State in terests in  the  investm en t s tock  
m arke t, the  s ta b il ity  o f w h ich  is such an im p o rta n t 
fa c to r fo r  S tate cred it.

These du ties have been perfo rm ed since the  estab lish
m en t o f the  S tate b y  the  Posta l Cheque D epa rtm en t. 
I f  th is  b o dy  is now, on its  conversion in to  a Post Office 
Savings B ank, to  be g iven  the  r ig h t  to  accept and 
adm in is te r savings accounts, i t  w i l l  extend its  funda
m en ta l a c t iv i ty  and be able to  fu lf i l  its  du ties as above 
o u tlin e d  in  m ore effective m anner, w h ile , on the  o ther 
hand , the  S tate w i l l  place its e lf a t th e  head o f the  t h r i f t  
e ffo rts  o f the  b road  masses, and supplem ent the  w o rk  
o f the  S tate fina nc ia l in s titu t io n s  w h ich  occupy the m 
selves w ith  encouraging th r i f t .  T h is  w i l l  ap p ly  p a r
t ic u la r ly  to  those p a rts  o f the  R epub lic  where there  is a 
la ck  o f these in s titu t io n s  ( in  S lovakia  fo r  exam ple), fo r, 
b y  pene tra ting  to  the  sm all villages th rou gh  the m ed ium

o f the  n e tw o rk  o f post offices (num bering some 4,000), 
new sources o f n a tio n a l t h r i f t  w i l l  be opened up. N o t 
less im p o rta n t w i l l  be the  a tte n tio n  g iven to  the  savings 
o f Czechoslovaks beyond the  fro n tie r, th e  num ber o f such 
persons in  A m erica  alone ru n n in g  in to  m any thousands.

As w i l l  be seen, the  Post Office Savings B a n k  is n o t to  
encroach on the  sphere o f the  p r iv a te  banks, bu t, on 
the  con tra ry , is  to  sup po rt th e ir  economic func tions  and 
supplem ent the  fina nc ia l in s titu t io n s  o f the  co u n try  b y  a 
b o dy  th a t  w i l l  serve the  p u b lic  weal. The ra te  of 
in te rest, fo r  exam ple, pa id  b y  the  Savings B a n k  w i l l  be 
low er th a n  th a t  p a id  b y  th e  o th e r banks.

The p u b lic  m ission o f the  P os t Office Savings B a n k  is 
reflected in  th e  a c tiv itie s  o f the  Posta l Cheque D e p a rt
m en t h ith e rto . A s a ll taxes, S tate charges and  duties 
are p a id  th ro u g h  the  P osta l Cheque D epa rtm ent, the 
greater p o r tio n  o f the  c o u n try ’s revenue is concentrated 
in  th e  head offices o f the  D epartm ent, w h ile  expend itu re  
is also la rge ly  d is tr ib u te d  th ro u g h  th e  same m ed ium . 
T h is  service fo r  th e  State does n o t in  an y  w ay ha rm  
p r iv a te  in terests, fo r  the  concen tra tion  o f a l l  these 
transactions in  the  P osta l Cheque D e pa rtm en t enables 
th e  banks to  p e rfo rm  m ore e ffec tive ly  th e ir  rô le  as 
agents fo r  paym ents. The best p ro o f o f th is  is the  fa c t 
th a t  the  services o f the  D e pa rtm e n t are ava iled  o f b y  
over 90,000 account-holders, whose accounts represent a 
sum  o f C .K r.2 ,000 m ill. ,  w h ile  the  tu rn o v e r fo r  1925 
exceeded C .K r. 171,000 m ill.

The conversion o f the  P osta l Cheque D e pa rtm en t in to  
a P ost Office Savings B a n k  is thu s  n o th in g  m ore tha n  
com p le ting  th e  o rgan isa tion  o f the  fo rm er in  the  in 
terests o f the  State and o f the  pu b lic . O n ly  the  pressing 
na tu re  o f o the r economic re form s has preven ted Czecho
s lovak ia  fro m  ob ta in ing  sooner th is  im p o rta n t in s t i tu 
t io n . The in au gu ra tion  a t an  ea rly  da te  o f the  Czecho
s lovak P ost Office Savings B a n k  w i l l  m a rk  a fu r th e r  step 
fo rw a rd  in  the  sa tis fa c to ry  econom ic developm ent o f the 
R epub lic .

The State Debt in October.— The to ta l State D eb t 
o f the  Czechoslovak R epub lic  am ounts to  C .K r. 
34,945,024,990, of w h ich  the  In te rn a l D e b t represents 
C.Kr.24,049,196,350, th e  E x te rn a l D e b t C .K r.
6.495.828.640, and the  D e b t a ris ing  fro m  the  Peace 
T reaties C.Kr.4,400,000,000. The In te rn a l D e b t is 
d iv id e d  in to  funded debt o f C.Kr.19,438,338,850 and 
flo a tin g  debt of C .K r.4,610,857,500. The E x te rn a l 
D e b t consists of th e  B r it is h  cred its, to ta llin g  C .K r.
1.802.944.640, and o f A m erican  cred its, the  to ta l of 
w h ich  is C.Kr.4,692,884,000. The D e b t aris ing fro m  
th e  Peace T reaties comprises th e  p a r t  o f the  A ustro - 
H u ng a ria n  pre -w ar debt w h ich  is to  be pa id  b y  the  
Czechoslovak R epub lic . The flo a tin g  In te rn a l D e b t is 
made up  o f C.Kr.1,536,185,000 T reasury B il ls  and 
C .K r.3,074,672,500 S ix  per cent. T reasury Bonds o f the  
Czechoslovak R epub lic .

The E x te rn a l D e b t comprises :—
(а) B r it is h  Governmental Credits : C .Kr.58,739,670

fo r  foodstuffs, o f w h ich  £12,925 11s. 5d., th a t  is  C .K r. 
18,632,719, w i l l  be redeemed in  1927 ; C.Kr.125,567,970 
fo r re p a tr ia tio n  o f the  S iberian A rm y , o f w inch  the  th ird  
and  fo u rth  ins ta lm ents  o f £68,819 (C.Kr.11,355,135) 
w i l l  be p a id  in  1927.

(б) 8 per cent. Czechoslovak E xte rna l Investment Loan  
of 1922 ; The f irs t  slice o f £3,300,000 and 814,000,000 
represents th e  sum  o f C .K r.979,680,000 ; the  second 
slice o f £2,050,000 and $9,250,000 to ta ls  C .K r.
638.957.000.

(c) 7J per cent. Secured E xterna l S in k in g  F u n d  G old  
Loan o f 1925, am oun ting  to  $25,000,000 o r C .K r.
782.884.000.

(d) Credits o f the United States o f A m erica  fo r  food- 
stxxffs, a rm y  equ ipm ent and various a rm y  requirem ents 
supplied b y  the  A m erican warehouses in  E urope, fo r 
purchases o f w a r m a te ria l and fo r  re p a tr ia tio n  o f the 
¡Siberian A rm y , to  th e  am oun t o f $115,000,000 or 
C .K r.3,910,000,000.

The to ta l in te res t accru ing fro m  the  E x te rn a l D ebt
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leaches the  sum  o f C.Kr.310,081,848 (C.Kr.2,000,000 
accrues fro m  o th e r ex te rna l debts, th e  date and mode 
o f paym en t n o t y e t being know n) ; fo r  the  needs of 
redem ption  the  sum  of C .K r .91,463,854 is required. 
The expend itu re  on in te rest payab le on the  passing 
In te rn a l D e b t am ounts to  C.Kr.326,651,450, and on 
redem ption  to  C.Kr.200,000,000, g iv in g  a to ta l  ̂ o f 
C .K r.526,651,000. The funded In te rn a l D e b t requires 
C .K r. 1,007,281,162 fo r paym en t o f in te res t and C .K r.
323,891,000 fo r  redem ption , th e  to ta l being C .K r. 
1,331,172,162. The to ta l expend itu re  connected w ith  
th e  In te rn a l D e b t, exc lud ing a d m in is tra tio n  expendi
tu re , am ounts to  C .K r . l ,857,823,612 ; th a t  connected 
w ith  th e  E x te rn a l D eb t, to  C .K r.402,145,602. (N arodn i 
B anka Ceskoslovenska B u lle tin , O ctober.)

Insolvencies, January to September—The num ber 
o f bankruptc ies  and arrangem ents fo r  the  benefit o f 
c red ito rs  d u rin g  the  f irs t  n ine m onths o f the  present 
year was as tab u la te d  be low  (the figures fo r  1925
are shown in  brackets)

Bankruptcies.
January ............... 41 (42)
February ... ... 40 (43)
March ..............  54 (5(>)
A p r i l ..........................  42 (46)
M a y ..........................  47 (31)
J u n e ..........................  38 (39)
J u l y ..........................  45 (28)
August ... ••• 31 (27)
September]j£... j j  f i . A u  39 (27)

I t  w i l l  be no ted  th a t the  figures fo r  the  m onths m  
1926 are m ore unsa tis fac to ry  th a n  those fo r the  corre
sponding pe riod  in  1925. The to ta l fo r  the  whole tw e lve  
m onths o f 1925 was 461 bankruptc ies and 2,007 arrange
m ents fo r  th e  benefit o f cred ito rs, the  m o n th ly  average 
o f the  num ber o f fa ilures in  1925 being thus  w e ll below 
the  m o n th ly  figures a lready made know n  fo r 1926.

Arrangements for 
the benefit of 

creditors.
236 (236)
261 (183)
242 (192)
226 (176)
220 (182)
230 (149)
207 (140)
182 (123)
171 (118)

T R A D E
Czechoslovak Trade via Trieste.—The im portance of 

T ries te  as a seaport has long since been recognised 
b y  Czechoslovak im porte rs  and exporters : m  ad d ition  
to  its  favourab le  geographical pos ition , the  ha rbour is 
w e ll equipped w ith  m odern p la n t, and in  th is  respect 
need n o t fear com parison w ith  o ther po rts . Before the  
w ar i t  was b u t n a tu ra l th a t  the  b u lk  o f the  A us tro - 
H u ng a ria n  trade  should be d irected v ia  Trieste. Thus 
the  tra ffic  re tu rns  fo r  1913 show th a t  2,697,545 tons 
passed th rou gh  th is  p o rt, e.g. 1,488,209 tons of im ported  
and 1,209,335 tons of exported goods, Czechoslovakia s 
share in  th is  trade  am oun ting  to  593,418 tons, o i 2 
per cent, o f the  to ta l tra ffic . The reorganisa tion o 
Czechoslovakia’s trade  a fte r the  w ar led to  an increased 
goods tra ffic  v ia  Trieste, as m ay be gathered rom  the  
re tu rns  fo r  1924, when 807,735 tons of Czechoslovak 
m erchandise con tribu te d  tow ards the  large increase 
in  the  to ta l tra ffic . T h is  is equ iva lent to  27 per cent, 
o f th e  whole ra ilw a y  tra n sp o rt to  and fro m  Tneste, 
and i t  p laced Czechoslovakia f irs t on th e  lis t  o f countries 
tra d in g  w ith  tin s  p o rt, w ith  the  sole exception o f I ta ly .  
A fte r  1924, w h ich  was a record year lo i shipm ents 
v ia  T rieste, the  trade  som ewhat slackened ow ing to  
economic causes w h ich  no longer ex is t ; and the  re turns 
have fo r  some tim e  shown a tendency to  increase, 
w h ich  has been w e ll m a in ta ined . . ,,

The im p o rta n t tra n sp o rt routes o l Centra l B u i ope 
converge upon T r ie s te ; the  speed and security  of 
th is  rou te , the  w ay in  w h ich  goods are handled, the  
ra ilw a y , Customs and san ita ry  insta lla tions, the  Cus
tom s régime in  “  P u n ti F ranch i,”  the  u tilis a t io n  o l 
a ll th e  ava ilab le  ha rbour ins ta lla tions, and the  fa vo u r
able tre a tm e n t accorded to  Czechoslovak B ln p p e rs - 
these are advantages w h ich  la rge ly account lo r  the  
im p rovem ent in  the  trade  by th is  rou te . The com 
p e tit io n  o f the  N o rth  European po rts  is being m  t  b y  
exceptiona l concessions to  shippers and by a p a rt «ula ly  
fas t service. Special ra ilw ay  rates app ly  to  Gzecho-

s lovak goods in  tra n s it th rou gh  A u s tr ia  i f  consigned 
v ia  T ries te , and goods tra in s  are despatched w ith  a ll 
possible speed. A  num ber o f large sh ipp ing  companies 
are using Trieste as th e ir  hom e p o r t : one need o n ly  
m en tion  the  L lo y d  T ries tin o , w h ich  m a in ta ins  regu lar 
services to  the  Near E as t and beyond, v ia  the  Suez 
Canal to  In d ia , China and Japan. (Czechoslovak 
M arke t, October.)

I N D U S T R Y
The Industrial Situation.— A  v e ry  considerable im 

provem ent has taken  place in  ce rta in  industries , w h ile  
in  others em p loym ent s t i l l  leaves m uch to  be desired. 
The sugar season is now  in  fu l l  sw ing, and  coal m in in g  
is experiencing an unprecedented boom . The iro n  and 
steel in d u s try  is also b e tte r em ployed, ch ie fly  ow ing  to  
B r it is h  tim e  orders hav ing  been la id  o ff b y  G erm any. 
The nego tia tions between the  va rious  w o rks  in  Czecho
s lovak ia  fo r  a n a tion a l agreement th a t  w o u ld  p e rm it 
them  to  jo in  the  C ontinen ta l Steel T ru s t have received 
a cheek b y  the  aloofness o f one firm , w h ich  also owns 
some w o rks  in  G erm any and  wishes to  s tand  ou t. The 
Czechoslovak G overnm ent, however, is endeavouring 
to  b r in g  the  pa rties  to  an understand ing , and  i t  is 
hoped th a t  a sa tis fac to ry  resu lt w i l l  be reached ere 
long.

The m ach inery shops have again received some 
im p o rta n t orders fo r  S ovie t Russian account. The 
E rs te  B ruenner M asch inenfab rik  A .G ., w h ich  has 
recen tly  been reconstructed, is busy on a re frig e ra ting  
p la n t fo r  Odessa, va lued  a t 6 m illio n  c ro w n s ; the  
Skoda W orks, a t P ilsen, are m ak ing  th ree  tu rb ines 
fo r  e lectric  power s ta tions in  S oviet Russia, the  con
tra c t  be ing w o rth  10 m illio n  c ro w n s ; and a group 
o f engineering w orks, in c lu d in g  Skoda and  R ingho ffe r, 
have booked an order fo r  2,500 undercarriages fo r  the  
Russian ra ilw ays, o f a va lue o f 40 m il lio n  crowns.

Strenuous e ffo rts  are being m ade b y  th e  loca l engineer
in g  trade  to  obv ia te  the  im p o rt o f m ach inery  th a t  is 
n o t m anufactured, tho ugh  requ ired, in  Czechoslovakia. 
C erta in  p r in t in g , coin ing, e lectric , te x t ile , m in in g  and 
o ther m ach inery comes under th is  heading, and benefits 
a t present fro m  concessions in  th e  Customs ta r if f  i f  the  
au th o ritie s  are satisfied th a t th e  dem and canno t be m e t 
fro m  loca l p ro du c tion . A pp lica tion s  fo r  im p o rt licenses 
under favourab le  tre a tm e n t are said to  reach abou t 800 
a m on th . Czechoslovak engineering w o rks  are, the re 
fore, endeavouring to  acquire  m a n u fac tu ring  licenses 
fo r  such m ach inery i f  a  su ffic ien t dem and can be 
expected to  w a rra n t the  o u tla y  fo r  the  licence and the 
ca p ita l expend itu re  on the  necessary p la n t. A p a rt 
fro m  the  techn ica l d ifficu ltie s  in vo lve d , i t  is th is  com 
m erc ia l aspect w h ich  re tards progress in  th is  d irec tio n . 
Aero engines are a case in  p o in t, o n ly  lo c a lly  made 
engines being in  use. (Czechoslovak M arke t, O ctober.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Decline of the Birth Rate.— ¡Speaking in  connection  

w ith  the  B udge t estim ates o f h is D e p a rtm e n t on 
N ovem ber 12 last, M . Sramek, M in is te r o f Social W e l
fare, s ta ted  th a t  the  p o p u la tio n  p rob lem  in  Czeclio 
S lovakia was becom ing a na tiona l menace on account 
o f the  sharp decline in  the  b ir th  ra te , p a r tic u la r ly  in  
Bohem ia. The b ir th  ra te  in  Czechoslovakia had fa llen  
to  263 per 10,060 in h a b ita n ts  and in  th e  p rov ince  o f 
B ohem ia to  as lo w  as 218, as against 337 per 10,000 
in h a b ita n ts  in  Japan, 271 in  G erm any, 254 in  G reat 
B r ita in  and 213 in  France. I n  B ohem ia th e  b ir th  
ra te  had thus fa llen  to  p ra c tic a lly  th e  same lo w  level 
as th a t  in  France. A  serious fea tu re  was th a t  the  
m ovem ent was developing to  the  advantage o f the  
G erm an and to  the  d e trim e n t o f th e  Czechoslovak 
po pu la tion . (Prager Presse, N o v . 13.)

Co-operative Societies in Czechoslovakia in 1925.—
The co-operative m ovem ent in  th e  Czechoslovak 
R epub lic  continues to  develop v e ry  sa tis fa c to rily . 
The Z prdvy Statniho U radu Statisticlc6ho R epubliky
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CesJcoslovensJci, N o . 14, gives some de ta iled  figures 
respecting th is  developm ent over th e  past seven years. 
Summarised, these da ta  m ay  be expressed as fo llow s :—

No. of Co-operative Societies at the end of
1919. 1924. 1925.

Bohemia 6,154 7,671 8,004
Moravia 2,855 3,492 3,548
Silesia ............... 558 676 698
Slovakia 1,129 2,097 2,175
Russia Subcarpathia 60 301 308

Total ... 10,756 14,237 14,733
O f th e  to ta l o f 14,733 societies a t the  end o f 1925, 

Czechoslovak societies accounted fo r  10,910 and German 
societies fo r  3,188, those o f the  rem a in ing  na tiona lities  
be ing com p ara tive ly  few.

ESTONIA
P O L I T I C A L  A N D  G E N E R A L

Effect of Foreign Capital on Trade and Industry.—
The E ston ian  economic system  is suffering fro m  a 
serious m oney shortage o f long standing, v a ry in g  fro m  
tim e  to  t im e  in  its  degree o f in te n s ity . T h is  fa c t is 
c learly  a ttes ted  b y  th e  c red it basis fo r  conducting  
business w h ich  has now  become com m on, and the 
consequent large num ber o f b ills  in  c ircu la tio n  a t the  
present m om ent. The fo rm idab le  a rra y  o f p ro tested 
b ills , th e  average m o n th ly  va lue o f w h ich  am ounts to  
E m k.100  m ill. ,  ind ica tes the  great dea rth  of ca p ita l in  the  
c o u n try . The G overnm ent is m ak ing  p ra isew orthy 
endeavours to  secure a id , in  the  f irs t  place b y  a ttra c tin g  
fo re ign  cap ita l to  the  cou n try , b u t is  con fronted b y  
serious d ifficu ltie s  and  a ce rta in  am oun t o f d is tru s t. As 
com pared w ith  p re -w ar days, w hen fo re ign  c a p ita l to  the  
ex te n t o f £10 m illio n  was invested in  E ston ian  industries, 
the  fo re ign c a p ita l a t present in  the  c o u n try  o n ly  am ounts 
to  £2.25 m ill.  (See The Economic Review, O ct. 1). 
The E n te n te  States ho ld  the  m a jo r p o rtio n  o f in terests in  
E s ton ian  in d u s try . The a tt itu d e  of reserve adopted b y  
fo re ign  ca p ita lis t groups is p ro ba b ly  due to  the  idea, so 
w idespread in  th e  W est, th a t  the  B a ltic  States are 
m ere ly  an accidenta l and a rt if ic ia l fo rm a tio n , called in to  
be ing b y  the  w o rld  w a r and the  Russian revo lu tion , the  
continuance o f whose existence appears h ig h ly  d o u b tfu l. 
Thus extensive cred its  and investm en t o f cap ita l are 
th o u g h t to  in vo lve  considerable r isk , p a rtic u la r ly  as 
measures such as th e  agrarian  law  and leg is la tion  in  
regard to  com pensation are n o t ca lcu la ted to  strengthen 
confidence on th e  p a r t o f fo re ign cap ita lis ts .

Such an a tt itu d e  on the  p a r t o f fo re ign countries 
tow a rds  a c o u n try  so poor in  cap ita l as E s ton ia  n a tu ra lly  
affects b o th  in d u s try  and trade . E s ton ian  fo re ign trade 
w o u ld  doubtless have developed m ore fa vo u rab ly  i f  
in d u s try  had been m ore adequate ly financed and the re 
fore m ore active . The fo llow ing  tab le  shows the  slow 
b u t steady up w a rd  m ovem ent o f E s ton ian  fo re ign trade  
(in  m illio ns  o f E s tm a rk s ) :—

Im port
Export

Balance

1921. 1922. 1923. 1924. 1925.
4,482 5,589 9,332 8,204 9,655
2,286 4,811 5,712 7,806 9,665
2,196 — 778 — 3,620 — 338 +  10

T hanks to  the  increase in  exports  the  ra te  o f the  E s t- 
m a rk , w h ich  in  1924 had been sub ject to  considerable 
f lu c tu a tio n , was stab ilised a t the  end o f 1925, thus  
a ffo rd ing  a de fin ite  basis fo r  fu r th e r economic develop
m ent. The indus tries  w h ich  are o f the  greatest im p o r t
ance to  successful exp o rt are n a tu ra lly  those w h ich  are 
engaged in  w o rk in g  up  hom e-produced raw  m ateria l. 
The tim b e r and w oodw ork ing  in d u s try , lik e  the  leather, 
paper, cem ent and m a tch  industries , have increased 
th e ir  o u tp u t, a lthough  th e y  are a t present suffering fro m  
la ck  o f m arke ts, Russian business hav ing  fa llen  off 
considerab ly du rin g  th e  la s t few  m onths. The te x tile  
in d u s try  is also suffering fro m  the  absence o f m arkets, as 
shown in  the  fa llin g  o ff in  im p o rts  o f raw  m ateria l. 
E s ton ian  ag ricu ltu re  has been forced, ow ing to  the  
s p lit t in g  u p  o f estates, to  go over to  d a iry  fa rm in g  fro m  
th e  c u lt iv a t io n  o f gra in , and is now  beginning to  exp o rt

a considerable am oun t o f b u tte r. The e x p o rt o f f la x  
has also achieved considerable success. A s the  g ra in  
produced in  the  co u n try  is n o t even su ffic ien t to  meet 
hom e needs, E s ton ia  is ob liged to  im p o rt increasing 
q u an titie s  o f gra in . Between 1921 and 1925 th e  im p o rt 
o f rye  increased fro m  2,500 tons  to  47,700 tons, and th a t 
o f w heat fro m  n i l to  12,800 tons. T h is  increase in  the  e x 
p o r t o f g ra in  has a ve ry  un favou rab le  effect on the  balance 
of trade , w h ich  fo r  the  f irs t  t im e  achieved a c red it 
balance la s t year. I n  the  cu rren t year the  developm ent 
appears to  be m ore favourab le, as the  fo llow ing  tab le  
fo r the  f irs t  s ix  m onths shows (in  m illio ns  o f E stm arks) :—

Eirst half-year
Imports. 1926. 1925.

Grain 923 1,034
Machinery ... 717 761
Cotton 608 965
Foodstuffs ... 457 469
Leather and hides ... 224 116
Oils and fats 207 221
Coal ... 154 117
Chemicals 127 158
F is h .................................................. 121 118
Fertilisers ............... 91 120
Paper 84 99
Sundry 810 201

First half-year.
Exports. 1926. 1925.

Butter 1,076 780
F la x ............................................... . 1,008 857
Textiles 693 871
Timber and wood goods ... 644 377
Leather and hides ... 230 100
Cement 68 139
Matches 53 43
Livestock 29 26
F is h .................................................. 27 15
Grain 24 131
Sundry 60 297

The f irs t  h a lf o f 1926 thus shows an exp o rt surp lus of
E m k.118 m ill,  as com pared w ith  a de fic it of Em k.598
fo r  the  corresponding pe riod  o f the  preceding year, and
according to  the  m ost recent da ta  o f the B oa rd  of
S ta tis tics exports  fo r  the  f irs t nine m onths of the  year
am ounted to  E m k.7,240 m ill,  as against im p o rts
am oun ting  to  E m k.6,880 m ill. ,  so th a t  the  expo rt
surp lus has increased to  Em k.354 m ill.  T h is  increase
in  exports, however, does n o t ind ica te  any essential
im provem ent in  E s ton ia ’s general economic position .
N o decisive change fo r the  b e tte r can be effected
w ith o u t the  crea tion  o f a greater vo lum e o f cap ita l in  the  
cou n try . There are a t present hopes of ach ieving th is
b y  o ther means th a n  fore ign loans.

The e x p lo ita tio n  o f shale fue l on a large scale is now  of
p rim e  im portance  am ong E ston ian economic interests.
The p o ss ib ility  o f exp o rtin g  th is  va luab le  p ro du c t in  large 
qu an titie s  w o u ld  n a tu ra lly  raise the  financ ia l po s ition  
o f the  State, especially as the  en tire  p ro fits  o f such an 
un de rta k ing  w o u ld  go to  th e  c o u n try  d irec t, the  shale 
fue l w o rks being S tate p ro p e rty . The ne t p ro fit  of the  
shale fue l w o rks  in  1925 am ounted to  £7,500, w h ile  the  
gross revenue was £65,000. The S tate cap ita l invested in  
m a te ria l, p la n t and subsidies in  connection w ith  the  
e x p lo ita tio n  o f th e  fue l represents the  sum  o f £750,000. 
Between 1921 and 1925 75,000 c tr .  o f crude o il has been 
produced, and fro m  th is  crude o il 10,000 c tr. o f phenola t 
was m anufactured. T h is  is a p repa ra tion  used fo r 
im p regn a tin g  ra ilw a y  sleepers. I n  a d d itio n  considerable 
qu an titie s  o f naph tha , p itch , lu b ric a tin g  o il, ta r , benzine 
and aspha lt have been produced. A  new process, 
inven ted  in  E ston ia , is em ployed to  conve rt shale fue l 
in to  aspha lt w ith o u t waste. A lth o u g h  the  q u a lity  of 
the  E s ton ian  aspha lt is h igh , num erous experim ents w i l l  
have to  be made before a sa tis fac to ry  m ix tu re  fo r  road 
construc tion  is discovered. U nde r in tensive e xp lo ita tio n  
o f the  shale deposits an expo rt q u a n tity  o f 500,000 tons 
o f aspha lt is reckoned upon, w ith  an estim ated value of 
£1.25 m illio n . (W irtschaftsdienst, N ov. 5.)

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the Inter 
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advi.
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F I N A N C E
Results of the Financial Policy.—A rev iew  o f the  

financ ia l resu lts o f th e  a d m in is tra tio n  o f the  E ston ian  
State d u rin g  th e  la s t few  years reveals th e  fa c t th a t  the  
de fic it o f the  earliest years o f t h e . R epub lic , w h ich  
am ounted to  E m k .2 ,558.5 m il l,  between 1918 and  1921 
and was m a in ly  covered b y  th e  issue o f paper m oney, 
has com p le te ly  disappeared. A  tab le  pub lished  in  the  
B u lle t in  o f the  B a n k  o f E s ton ia  fo r  September shows 
the fo llo w in g  surp lus of revenue over expend itu re  in  
the  la s t fo u r years ( in  m illio n s  o f E s tm arks) :

Surplus. Percentage of Budget
1922 1,566.5 28.4
1923 337.5 4.8
1924 67.7 0.9
1925 335.5 4.5

A p a rt fro m  1924, when the  S tate expend itu re  showed 
a heavy increase, th e  S tate has been adm in is tered 
d u rin g  th is  pe riod  w ith  a  considerable m a rg in  o f p ro fit.  
T h is  in  its e lf is a sa tis fa c to ry  developm ent, as w o rk in g  
w ith  a d e fic it d rives the  State, in  the  absence of o ther 
resources, in  the  d ire c tio n  o f in fla t io n . I f ,  however, 
the  figures o f th e  1925 B udge t are exam ined in  greater 
de ta il, th is  surp lus appears in  q u ite  an o the r lig h t.  ̂

The o rd in a ry  S tate revenue was composed in  1925 
as fo llow s ( in  m illio n s  o f E m k .)  :

Direct taxation ... 690.2
B il l tax and fees 
Indirect taxation 
Spirit monopoly 
State undertakings 
Sundry

396.0
2,059.2
1,062.1
3,370.6

158.6

Total ..........................  7,736.8
As w i l l  be seen fro m  the  above analysis, the  ch ie f 
sources o f revenue are the  State enterprises and  in d ire c t 
taxes. I f ,  however, the  w o rk in g  expenses are deducted 
fro m  th e  gross p ro fits  the  p o s itio n  is considerably 
altered. Revenue fro m  State enterprises consists 
ch ie fly  o f the  rece ipts o f the  ra ilw a y  a d m in is tra tio n  
(E m k. 1,327 m il l. )  and fro m  the  dom ains and forests 
(E m k. 1,082 m ill.) .  The w o rk in g  expend itu re  o f the  
ra ilw a y  a d m in is tra tio n  am ounted to  E m k . 1,137 m ill. ,  
so th a t  the  ne t p ro fits  am oun t to  E m k.200 m ill. ,  w h ile  
the expend itu re  o f the  M in is try  o f A g r ic u ltu re  am ounts 
to  E m k .343 m ill. ,  leaving n e t p ro fits  fro m  the dom ains 
and forests am oun ting  to  E m k.740 m ill.  F ro m  the  
revenue fro m  Posts and Telegraphs o f E m k.390 m ill,  
costs am oun ting  to  E m k.264 m ill,  m ust be deducted 
A t  a rough estim ate abou t 60 per cent, m us t be deducted 
fo r  w o rk in g  expenses fro m  the  gross revenue d ra w n  
fro m  S tate enterprises.

A  deduction  o f E m k . 75 m ill,  m us t be m ade fro m  the 
ite m  “  in d ire c t ta x a tio n ,”  so th a t  here a ne t resu lt of 
E m k . 1,985 is obtained. T h is  sum  represents m a in ly  
re tu rn s  fro m  Customs and Excise. E xp e n d itu re  m  
connection w ith  the  S p ir it  m onopo ly  am ounts to  E m k . 
390 m ill. ,  leav ing ne t re tu rns  am oun ting  to  Em k.670 
m ill. ,  w h ile  abou t E m k .60 m ill,  m us t be deducted fro m  
the re tu rn s  fro m  d irec t taxes, so th a t  the  ne t re tu rn  is 
abou t E m k . 1,006- ,

The above calcula tions, w h ich  la y  no c la im  to  great 
exactitude , show th a t the  State, in  possession of re la 
t iv e  large resources in  the  shape o f dom ains and eco
nom ic enterprises, draws a v e ry  sm all revenue fro m  
them , h a rd ly  la rger th a n  the  expend itu re  o f the  W a r 
Office alone. The b u lk  o f the  revenue comes from  ta x a 
tio n , d ire c t ta x a tio n  p lay in g  a v e ry  p ro m in e n t p a rt,
a fa c t w h ich  is generally ignored.

The question now  arises as to  how  fa r a financ ia l po icy  
Which accum ulates large sums b y  d ire c t and in d ire c t 
ta x a tio n  o f the  po p u la tio n  and does n o t always u tilise  
them  fo r  the  general p ro fit  is ju s tifie d . As a m a tte r 
o f fa c t ex trao rd ina ry  revenue am o un ting  to  E m k  30 
m ill. is set o ff b y  ex tra o rd in a ry  expend itu re  of E m k . 1,530 
m ill., made up  o f various purchases, opera tion  funds 
and subsidies. I t  w ou ld  take  to o  long to  analyse 
each ite m  o f th is  to ta l fro m  the  p o in t o f v ie w  of its  
u t i l i t y ; i t  w i l l  suffice to  state th a t i t  is a dangerous

practice  in  the  long ru n  to  deduct c o n tin u a lly  fro m  
the earnings o f the  po p u la tio n  in  o rder to  expend the  
m oney on State enterprises w h ich  in  m any oases do 
n o t m eet the  general needs.

The surp lus revenue o f the  S tate is to o  large, a lthough  
the  percentage o f surp lus in  1925 o n ly  am ounted to
4.5 per cent. I n  consideration o f th e  pecu lia r s tru c tu re  
o f the  B udge t the  absolute am o un t o f the  surp lus is 
o f greater im portance th a n  its  re la tive  am oun t. The 
1925 surp lus am oun ting  to  E m k . 335.5 m ill,  corresponds 
exa c tly  to  the  revenue fro m  the  incom e, p ro p e rty  and 
cap ita l taxes. T h a t is to  say, the  S tate had no need 
o f these taxes in  order to  balance the B udge t. The 
d irec t and in d ire c t taxes ac t as a brake on the  economic 
developm ent o f the  cou n try , w h ich  is a lm ost e n tire ly  
dependent on the  fo rm a tio n  o f ca p ita l w ith in  its  own 
borders. The socia lis tic  p r in c ip le  o f dispersing b y  
means o f ta x a tio n  a ll p r iv a te  in d u s tr ia l p ro fits  n o t 
on ly  ham pers the  economic developm ent o f a cou n try , 
b u t leads to  the  d isso lu tion  o f cap ita l, and  destroys 
a ll endeavours o f p r iv a te  and S tate enterprise to  
accum ulate fo re ign  ca p ita l in  sup po rt o f developm ent. 
(Revaler Bote, N o v . 8.)

I N D U S T R Y
Development o£ Phosphorite Beds.— The phosphorite  

deposits in  E s ton ia  have long been know n , b u t i t  was 
n o t u n t i l  a fte r the  p ro c la m a tion  o f the  R epub lic  th a t 
a tte n tio n  was focussed on th e  in d u s tr ia l e x p lo ita tio n  
of the  s tra ta  and the  p re p a ra tio n  o f phospho rite  fo r  
use as a fe rtilise r. A n  im petus to  th e  p ra c tica l so lu tio n  
o f the  p rob lem  was g iven b y  the  sa tis fa c to ry  resu lts o f 
the  f irs t  researches, carried  o u t in  1921, and  th e  f irs t  
fa c to ry  was s ta rted  in  the  fo llo w in g  year. B efore the  
w ar m arke tab le  fe rtilise rs  such as superphosphate,
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Thom as phosphate, n itrogen , etc., fo u n d  w idespread 
use in  .Estonia, and  in  1914 im p o rts  o f these com m odities 
to ta lle d  33,000 tons, superphosphates representing one- 
th ir d  o f the  whole. N ow , in  consequence o f the  p ro 
gressive deve lopm ent o f ag ricu ltu re , the  existence o f a 
cheap loca l fe r t ilis e r has gained forem ost im portance 
where extensive c u lt iv a t io n  o f the  la nd  is concerned, 
a w o rk  w h ich  was p reven ted  fro m  a tta in in g  its  fu l l  
scope b y  the  dearness o f im p o rte d  manures.

D eposits  o f ph ospho rite  are fo u n d  p ra c tic a lly  a ll 
over th e  c o u n try , p a r t ic u la r ly  on the  shores o f the  G u lf 
o f F in la n d  an d  on th e  hanks o f th e  N ovara , P ir ita , 
Jagala and  P urtse  rive rs  a t  an  average dep th  o f 5 
m etres, in  some places even exposed on the  surface. 
The layers are found  in  the  N eo-G am brian fo rm a tio n , 
im m e d ia te ly  unde r the  S ilu r ia n  s tra ta  o f lim estone 
and  shale, and  represent qu a rtz  sandstone r ic h ly  
in te rm ix e d  w ith  l i t t le  shells con ta in ing  up  to  35 per 
cent, o f phosphoric  pentox ide .

The f irs t  experim ents fo r  th e  purpose o f ascerta in ing 
the  use o f E s to n ia n  phosphorite  as a  fe r t ilis e r were 
conducted on beha lf o f th e  M in is try  o f A g ric u ltu re  in  
1921, and in  1922 i t  f irs t  appeared on th e  hom e m arke t 
in  th e  shape o f un re fined phosphorite  m ixe d  w ith  
sand and  con ta in ing  12 p e r cent, o f P20 5. The re 
searches carried  o u t w ith  th is  p ro d u c t a t th e  A ra k u la  
experim enta l s ta tio n  gave rem a rka b ly  good results, 
and have c lea rly  shown the  a p p lic a b ility  o f phosphorite  
as a fe rtilis e r, e ith e r alone o r com bined w ith  potash 
salts. I t  also became ev iden t, however, th a t  the  
unre fined p ro d u c t was to o  coarse ow ing  to  the  presence 
o f sand, and also th a t  p ro d u c tio n  d id  n o t pa y  because 
o f the  h igh  cost o f fre igh ts .

A f te r  three o r fo u r^  years o f research w o rk , a new 
m e tho d  o f re fin in g  b y  w h ich  the  sand is separated fro m  
th e  shells was discovered and th e  la tte r  g round  to  powder 
to  the  fineness o f cem ent, o r tw ice  as fine  as Thom as 
phosphate. The refined phosphorite , w h ich  contains 
28 to  31 per cent, o f P20 5 is m anufactu red  a t the  fa c to ry  
o f the  E e s ti V o s v o rit Com pany a t U lgaste , s itua ted  
abou t 30 k ilom e tres  fro m  R eva l. T h is  fa c to ry  was 
established in  1925, and is w e ll equipped and  up -to -da te . 
I n  th e  spring  o f 1926 the  p la n t was com ple ted b y  the  
a d d itio n  o f pneum atic  bo ring  m achines fo r  the  d r iv in g  
o f tunne ls and the  s p lit t in g  o ff of the  phosphoric sand
stone. The p roduc ing  capac ity  o f th e  w o rks  is abou t
4.700 tons of g round phosphorite  per annum . The w o rk 
able fie lds a t U lgaste cover an area o f 1,023 hectares and 
the to ta l deposits o f phosphorite  there  m ay  be estim ated 
a t abou t 2.7 m il l,  tons of refined phosphorite  o f 28 to  30 
per cent.

I n  1925 100 tons o f phospho rite  were sold to  F in lan d , 
and 400 tons were shipped d u rin g  September o f th is  year. 
I t  w ou ld , however, be m ore desirable fro m  a p ra c tica l 
and economic p o in t o f view  i f  the  produce were w orked  
u p  in  E s ton ia  and used fo r  th e  c o u n try ’s ow n requ ire 
m ents in  preference to  exp o rtin g  the  raw  p ro du c t. The 
ch ie f obstacle has h ith e r to  been lack  o f funds, and the  
e x p lo ita tio n  o f the  deposits and the  ca rry in g  o u t o f the  
p ro je c t on a large scale can h a rd ly  be realised w ith o u t the  
the  he lp o f fo re ign  cap ita l, so th a t  th e  prob lem  o f 
E s to n ia n  phosphorite  rem ains to  be solved. (Economic 
bu lle tin  o f the B an k  o f Estonia, N o . 2.)

A G R I C U L T U R E
Harvest Returns.— A ccord ing  to  the  o ffic ia l s ta tis tics

510.700 tons o f g ra in  were harvested in  E s ton ia  last 
year, as against 465,500 tons  in  1924. The area sown 
declined fro m  540,900 to  520,900 ho t., so th a t  the  y ie ld  
per hectare increased fro m  894 to  1,012 kg ., consisting 
o f w in te r com . The area under rye  was 154,800 ho t., 
as com pared w ith  152,500 lrc t. in  1924. The area under 
w hea t increased fro m  8,100 to  10,900 ho t. The y ie ld  
o f rye  per hectare averaged 1,179 kg., as against 868 kg. 
in  1924. The y ie ld  o f w heat averaged 1,195 kg ., as 
against 860 kg. in  1924. Centra l E s ton ia  y ie lded  the  
best crop o f rye. The poorest resu lts were reg istered in  
th e  n o rth  and in  the  W a lk  d is tr ic t.

There was a decrease in  the  area sown fo r  barley  
fro m  124,300 to  114,800 ho t., w h ile  the  average y ie ld  
increased fro m  1,003 to  970 kg . per hectare. The area 
under oats was 150,000 ho t. in  1925, as com pared w ith  
166,100 ho t. in  th e  preceding year. The y ie ld  declined 
fro m  846 to  842 kg . per hectare. M ixe d  com  was sown 
over an area o f 58,700 h c t. as com pared w ith  48,700 hc t. 
in  1924, and  th e  y ie ld  averaged 1,028 kg . as against 976 
kg. per hectare in  1924.

The p o ta to  ha rves t y ie lded  10,035 kg . per hectare in  
1924, b u t th e  y ie ld  declined to  9,427 kg . in  1925, though  
the  area sown increased fro m  67,000 to  68,900 hc t. 
T u rn ips  and o th e r rapes re tu rn ed  21,000 kg . per hectare, 
w i th  an area sown o f 5,400 hc t.

The area under f la x  was increased fro m  30,700 to
45,700 h c t., b u t the  y ie ld  showed a deorease b o th  as 
regards fib re  (fro m  350 kg . in  1924 to  272 kg . in  1925) 
and linseed (fro m  381 kg. to  272 kg . per hectare). tiet

H a y  re tu rn ed  3,363 kg . per hectare over an area o f 
130,200 h c t., as com pared w ith  3,125 kg . an d  134,500 hc t. 
in  1924. (R iga Tim es, N o v . 6.)

FRANCE
F I N A N C I A L  A N D  G E N E R A L

The Financial Situation.— The con tinued  rise o f the  
franc  has led  th e  R epo rte r General o f the  F inance 
C om m ittee  o f the  Cham ber to  ask th e  G overnm ent w h a t 
measures th e y  con tem pla te  in  th e  event o f th is  rise 
in te rfe r in g  w ith  th e  e q u ilib r iu m  o f th e  B udge t. M . 
Poincare ’s re p ly , as reported  in  the  Press, was to  the  
effect th a t  revenue w o u ld  o n ly  suffer in  th e  event of a 
crisis aris ing , o f w h ich  the  M in is te r o f F inance does n o t 
believe there  are an y  signs. On th e  o th e r hand, the  
rise o f th e  franc  can b u t he lp  fo rw a rd  th e  p o lic y  w h ich  
aim s a t B udge t re trenchm ent. Facts w i l l  p rove  w hethe r 
M . Poincare is ju s tifie d  in  h is o p in ion  o r no t. I n  any 
case, i t  shows once m ore th a t  th e  fee ling o f the  G overn
m en t is s trong ly  in  fa vo u r o f th e  present rise o f th e  franc.

The G overnm ent in tends to  resume repaym ent to  the  
B a n k  o f France, w h ich  accord ing to  an agreement 
concluded in  1920 is to  be m ade a t the  ra te  o f 2 m illia rd s  
a year. The fa c t is  w o rth  m en tion ing  a t th is  ju n c tu re , 
because i t  shows th a t  th e  T i’easury is con fident th a t  the  
present favourab le  s itu a tio n  w i l l  con tinue. I n  a p re 
v ious issue i t  was po in te d  o u t th a t  large liq u id  resources 
are be ing p a id  in to  th e  T reasury and th e  B ank. Besides, 
the  p u b lic  is bu y in g  T reasu ry  B ills , and  th e  Caisse de 
G estion has been able to  reduce th e  in te re s t on  the  
m o n th ly  B il ls  fro m  3.6 pe r cent, to  3 per cen t. I t  
benefits thu s  b y  th e  in f lu x  o f speculative cap ita l, w h ich  
fo r  th e  tim e  being is lo ok in g  fo r  m ost l iq u id  em p loym ent 
in  francs.

The figures re la tin g  to  the  N a tio n a l Defence B ills  show 
th a t  the  red uc tio n  o f these, due to  th e  large demands fo r 
repaym ent in  J u ly , is  m ore th a n  com pensated b y  the  
rise in  subscrip tions d u rin g  recent m on ths, as shown 
below :—

January 1926... 
J u ly  „  ... 
August ,, ...
September ,, ...

40.089.000. 000
44.218.000. 000
45.973.000. 000
40.816.000. 000

The Metallurgical Industry and Financial Reform.
— I t  has fre q u e n tly  been observed in  th e  fina nc ia l Press 
th a t  the  m e ta llu rg ica l in d u s try  is one o f those th a t  are 
less lik e ly  to  be affected b y  the  rise o f th e  franc  o r by  its  
even tua l s ta b ilisa tio n  a t a com p a ra tive ly  h igh  level. 
R um ours have even been c u rre n t to  the  effect th a t  the  iro n  
and steel in d u s tr ia lis ts  are in  fa v o u r o f a ra te  o f 125 to  
the  £ being chosen fo r  s ta b ilisa tio n  purposes. The 
views now  expressed in  th e  Jo u rn a l des Débats, some of 
th e  new p ro p rie to rs  o f w h ich  are connected w ith  the  
in d u s try , w o u ld  appear to  con firm  these reports . In  
any case, the re  are ce rta in  ob jec tive  considerations 
w h ich  go to  sup po rt the  idea th a t  th e  m e ta llu rg ica l 
in d u s try  is n o t a t a ll adverse to  a com p ara tive ly  h igh  ra te  
o f s tab ilisa tion .
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F ro m  the  in d u s tr ia l p o in t o f v iew , th e  iro n  and steel 
in d u s try  shows evidence of rem arkab le progress, as 
in d ica ted  b y  th e  fo llow ing  figures (in  thousands o f tons) 
w ith  reference to  post-w ar fra n c o  :—

1926, 1920,
firs t estimated

1913. 1923. 1924. 1925. half. to ta l p ro
duction.

P ig  iron  9,071 
Crude steel 6,973

5,431
5,109

7,693
6,900

8,471
7,415

4,593
4,098

9,180
8,196

Assum ing th a t  p ro d u c tio n  is m a in ta ined  a t the  same 
ra te  d u rin g  the  second as in  th e  f irs t  ha lf-yea r, i t  w i l l  
s t i l l  be be low  th e  quo ta  o f 9,132,000 tons o f crude steel 
a llow ed to  F rance by  the  recent decision o f the  Steel 
C arte l B oa rd . Thus, so fa r  as vo lum e is concerned, 
the  F rench  m e ta llu rg ica l in d u s try  is guaranteed a steady 
o u tp u t, w ith  th e  p o s s ib ility  o f a considerable increase, 
fo r  the  decision o f th e  Steel C arte l o f N ovem ber 4 
increasing th e  to ta l q u a n tity  to  be produced b y  its  
m embers fro m  27,287,000 tons to  29,287,000 tons does 
n o t seem to  in d ica te  th a t  the re  is an y  fa llin g  o ff in  the  
dem and fo r  steel. O n the  o the r hand  i t  m us t be rem em 
bered th a t  the  w o rk in g  expenses o f th e  F rench steel 
in d u s try  depend ch ie fly  on tw o  item s, on th e  cost of ore 
e x tra c tio n  fro m  F rench  m ines (97 per cent, o f the  ore 
consumed b y  th e  F rench b las t furnaces be ing o f F rench 
o rig in ) and on wages. Seeing th a t  wages account fo r  
m ost o f the  cost o f the  ore, th e y  are ob v ious ly  the  m a in  
ite m  in  the  cost o f p ro du c tion . The fa ll o f the  franc 
there fore has y ie lded  enormous p ro fits  to  the  m e ta llu rg i
cal in d u s try , thu s  c o n trib u tin g  g re a tly  to  its  financ ia l 
s treng th . These p ro fits  were la rger th a n  in  th e  case o f 
th e  te x t ile  in d u s try , fo r  instance, w h ich  o n ly  en joyed a 
p re m ium  on exchange in  respect o f a p a r t  o f its  cost of 
p ro du c tion , raw  m ateria ls  (co tton  and w ool) being 
im p o rte d  and  pa id  fo r  in  fo re ign  m oney. G iven a re 
du c tio n  in  wages o r an increase in  w o rk in g  hours, the  
F rench  m e ta llu rg ica l in d u s try  w i l l  be im m ensely 
benefited. A t  present, of course, the  rise of the  franc 
has an un favou rab le  effect on the  p ro fits  o f the  m e ta l
lu rg ic a l companies, b u t th e y  are s t i l l  able to  compete in  
the  w o r ld  m a rke t and to  dom ina te  th e  hom e m arke t.

E norm ous p ro fits  were made b y  the  in d u s try  n o t on ly  
d u rin g  the  w ar, b u t also a fte r i t  and r ig h t  up  to  the  p re 
sent m om ent. U n like  some o th e r branches o f in d u s try , 
th e  fina nc ia l m anagem ent o f the  la rgest iro n  and steel 
companies has always been v e ry  cautious. The Jou rn a l 
des Finances (N ov. 19) rem arks th a t, w hateve r m ay be 
th e  op in ion  o f the  leaders o f th e  in d u s try  as to  the  fu tu re  
o f th e  franc, th e ir  idea was to  reach th e  fin a l so lu tion  
(n u llific a tio n , reva lo risa tion , o r s tab ilisa tion ) w ith  assets 
(especially n o n -liq u id  assets) eva luated as low  as possible. 
I n  o rder to  proceed w ith  large a m o rtisa tio n  and accum u
la tio n  o f reserves the  d iv idends p a id  to  the  shareholders 
were reduced below the  p re -w ar figure, n o tw ith s ta n d in g  
th e  deprecia tion  o f the  franc. W h ile  endeavouring to  
liv e  on th e ir  ow n resources, the  m e ta llu rg ica l companies 
have nevertheless been ob liged to  increase th e ir  ca p ita l 
and  to  have recourse, tho ugh  on ly  on a sm all scale, to  
issues o f debentures. The figures fo r  the  p r in c ip a l 
com panies are as fo llow s (in  thousands o f fra n c s ) .

Stock exchange value
Pre-war Actual of total capital, Dividends.

Aciéries do la
capital. capital. in  1914. in  1926. 1913. 1925.

Marine . 28,000 100,000 94,416 150,000 ID 55
30Micheville . 17,000 75,000 59,100 150,000 60

Lenain-Anzin .. . 12,000 60,000 51,120 234,600 80 40
L o n g w y ............. . 24,000 100,000 84,000 245,000 60 65

Lenelle-Maubeuge 12,000 60,000 29,984 207,600 35
85

60
Creusot ............. . 30,000 100,000 191,800 272,500 80

Nord et Est 
Cłiatillon-Com-

. 15,000 132,000 60,750 221,760 90 15

mentry . 18,500 37,000 62,321 160,580 85 75

F in a n c ia l s t r e n g th a c c u m u la te d  as th e re s u lt of
cautious m anagem ent has been fu r th e r  re in forced b y  the  
indem nities  fo r  devastated p la n t pa id  by  th e  G overnm ent. 
I t  is w e ll kno w n  th a t  th e  am oun t o f these indem nities  
was in  m any cases ve ry  m uch in  excess o f the  rea l loss. 
The cla im s have n o t been fu l ly  satisfied by the  G ove in-

m en t— th e  Lenelle-M aubeuge Com pany, fo r  instance, 
asked fo r  317 m illions , th e  Aciéries de la  M arine  cla im ed 
409 m illio ns , D e n a in -A n jo u  625 m illio ns , and so on—  
b u t, as po in te d  o u t in  the  a rtic le  o f the  Jo u rn a l des 
Finances above referred to , a large p o rtio n  o f th e  am ounts 
has a lready been p a id  to  the  companies.

I n  th is  w ay th e  companies have acquired large fin a n 
c ia l resources, w h ich  have enabled them  to  assume 
con tro l o f o r p a rtic ip a te  in  m any o th e r enterprises. B y  
con tinu ing  to  b u ild  up  th e ir  reserve funds on the  same 
scale as h ith e rto  (the Aciéries de la  M arine  a t the  close 
of 1925-26 carried  to  reserve F r .9,189,000 o u t o f a to ta l 
ne t p ro fit  of Fr.16,918,000), th e  com panies w i l l  be in  a 
po s itio n  to  extend th e ir  co n tro l s t i l l  fu r th e r. The rise 
o f the  franc  w il l  u n do ub te d ly  lead to  the  fa ilu re  o f m any 
enterprises whose financia l resources are n o t su ffic ien t 
to  enable th e m  to  w ith s ta n d  th e  crisis. B e ing now  in  
the  p o s itio n  of financ ia l po tenta tes as com pared w ith  
o ther branches o f in d u s try , and  ha v in g  on the  o th e r hand 
consolida ted th e ir  in d u s tr ia l power b y  means o f the  
Steel Agreem ent and  subsequent opera tions, th e  b ig  
m e ta llu rg ica l groups w i l l  be supported b y  franc  s tab ilisa 
t io n  a t a h igh  ra te  in  th e ir  p o lic y  a im ing  a t concentra ted 
con tro l over a large p a r t o f F rench  in d u s try . M oreover, 
as is w e ll know n , these groups have im p o rta n t in te r 
n a tio n a l in te rests : a large p a r t  o f th e  Luxem b urg  
m e ta llu rg ica l in d u s try  is con tro lled  b y  them , w h ile  the  
b ig  Scoda w orks in  Czechoslovakia are also under strong 
F rench influence (Schneider-C reusot). B en e fitin g  as 
th e y  do in  France b y  the  deprecia tion  o f th e  franc , th e y  
are severely h i t  b y  i t  as m anufacture rs  outs ide  France, 
w h ich  lessens th e  p ro f it  th e y  de rive  fro m  in fla tio n . 
The rum ours, there fore, to  the  effect th a t  th e  m e ta llu r
gists fa vo u r a h igh  ra te  o f s ta b ilisa tio n  w o u ld  appear to  
be w e ll founded.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

Economic Programme oï the Reichstag.—The R eichs
tag re-assembled in  the  beg inn ing o f N ovem ber, a fte r 
a three m on ths ’ recess, w i th  an extensive econom ic 
program m e before i t .  D u r in g  its  f ir s t  session, fro m  
N ovem ber 4 to  12, th e  m ost u rg en t question  o f the  
suppo rt o f the  unem ployed was se ttled , an d  the  fo llo w 
ing  im p o rta n t m a tte rs  rem a in  to  be d e a lt w i th  : the  
passing o f the  a d d itio n a l B udge t, w h ich  is to  be m e t 
ch ie fly  b y  means o f loans ; the  F in a n c ia l Com pensation 
B i l l  ; the  S p ir it  M onopo ly  B i l l  ; the  F odder and  F ood 
stuffs  B i l l ,  w h ich  is d irec ted  aga inst th e  a d u lte ra tio n  
and fa ls ifica tio n  o f fodder an d  regulates the  supp ly  o f 
m ilk  ; and  the  c o n s titu t io n  o f the  f in a l R e ich  E conom ic 
C ouncil, toge ther w ith  a d ra ft  B i l l  fo r  the  re fo rm  o f 
B a n k ru p tc y  leg is la tion . A  new B i l l  a ffecting  the  Courts 
dealing w ith  labou r d isputes is due to  come in to  force 
on J a n u a ry  1, 1927, and a fu r th e r  debate on Customs 
D u ties  is lik e ly  to  take  place before Christm as. I t  is 
proposed to  raise the  d u ty  on Hour fro m  R m k.10  to  
R m k.12 .50 and the  sugar d u ty  fro m  R m k.10  to  R m k.16  
o r R m k.20 . T he  com ing F ranco-G erm an com m ercia l 
t re a ty  w i l l  also be discussed in  the  C om m erc ia l-P o litica l 
C om m ittee  o f the  Reichstag, and an increased ta r if f  
is  to  be proposed, w h ich  w o u ld  be app licab le  to  the  
new tre a ty  and to  a l l ou ts ta nd ing  trea ties. F rance 
has effected considerable increases in  the  ta r if f  w h ich  
she w i l l  eve n tua lly  a p p ly  to  the  tre a ty , and  ins is ts  on 
m a in ta in in g  the  coefficients. A s the  f in a l tre a ty  w ith  
France is expected b y  M arch  1927, th e  question  o f 
these increased du ties w i l l  have to  be discussed th is  
year, i f  the  G overnm ent, as appears probable , accedes 
to  the  suggestion.

I n  th e  d ire c tio n  o f p ro v is io n  fo r  th e  unem ployed a 
p ro v is io na l so lu tio n  fo r  dealing w ith  the  m ost u rgen t 
necessities was a rr iv e d  a t. A  fin a l so lu tio n  o f the  
question can on ly  be achieved b y  means o f an  U nem 
p lo ym e n t Insurance B il l,  w h ic h  is be ing prepared b y  
the  R e ich  Econom ic Council. U n de r an y  o ther settle -
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m en t cases always arise where th e  unem p loym en t dole 
is in  excess o f the  usual wage. A cco rd ing  to  statem ents 
b y  the  M in is te r o f La bo u r an increase o f 10 per cent, 
in  the  dole w o u ld  b r in g  11 pe r cent, o f the  recip ients 
above th e ir  h a b itu a l wage. The Social Dem ocrats 
dem and a 50 per cent, increase in  the  dole and the  
Centre one o f 20 per cent. ; th e  fo rm e r proposal secured 
an accidenta l m a jo r ity  in  the  Reichstag, the  G overnm ent 
being fo r  the  m om ent p laced in  the  m in o r ity .  The 
G overnm ent was ob liged to  in s is t on the  ad o p tio n  of 
the  rates set dow n in  the  o rig in a l scheme o f 15 pe r cent, 
fo r  independent un m arrie d  persons o u t o f em p loym ent 
and  10 per cent, fo r  a l l o th e r rec ip ien ts o f the  dole. 
The o rder is v a lid  fro m  N ovem ber 8 t i l l  M arch  31, 
1927. ( W irtschaftsdienst, N o v . 19.)

F I N A N C E
Reichspost Balance-Sheet.— The Reichspost balance- 

sheet fo r  1925 and  u p  to  M arch  31, 1926, shows less 
lu c ra tiv e  resu lts th a n  in  th e  preceding year. I n  sp ite  
o f considerable ta r if f  reductions rece ipts were h igher 
b y  ab ou t R m k.65  m ill. ,  m ore  use ha v in g  been made of 
ce rta in  branches, b u t expend itu re  increased p ro p o r
tio n a te ly  to  a fa r  greater ex te n t. The rece ip ts were 
as fo llow s  as com pared w ith  1924 (in  m illio n s  o f Reichs-
m a rk s )  :—

1925. 1924.
Posts and postal cheques 954 861
Telegraphs 87 98
Telephones 615 648
Wireless ... 32 0 .2
Miscellaneous receipts ... 28 27

Tota l ................ 1,716 1,654
The w o rk in g  expend itu re  includes R m k . 1,050 m ill,  

fo r  personal costs, no com parison w ith  the  preceding 
yea r be ing possible because o f the  d iv is io n  effected th is  
yea r in to  w o rk in g  costs and  p la n t. The p ro fit  and loss 
accoun t fo r  the  fina nc ia l year 1925-26 shows receipts 
a m o un ting  to  R m k . l , 724.58 m il l,  and  w o rk in g  expenses 
o f R m k . 1,392.2 m ill. ,  R m k . 66.87 be ing carried  fo rw a rd  
fro m  the  pas t year. W r it in g  o ff was effected to  the  
e x te n t o f R m k . 147.0 m ill. ,  and  R m k .29.36 m il l,  was 
a lloca ted  fro m  the  n e t p ro fits  to  the  reserve fu n d  and 
R in k .5  m il l,  to  th e  upkeep o f p la n t, w h ile  R m k .2 17.87 
was placed to  cu rre n t funds. I n  the  balance-sheet to  
M arch  31, 1926, the  p la n t item s have increased fro m  
R m k . l ,519 m il l,  to  R m k .1,801 m il l.  The b u ild in g  
account shows the  heaviest increase, fro m  R m k . 321 
m il l,  to  R m k .385 m ill. ,  n o t in c lu d in g  R m k .6 m ill,  
w r it te n  off, w h ile  the  m o to r veh ic le  accoun t has risen 
fro m  R m k .2 1 m il l,  to  R m k .60 m ill. ,  a p a rt fro m  R m k . 11 
m il l,  w r it te n  o ff. Increases are also shown in  respect 
o f the  underground  te legraph and  telephone system  
an d  wireless apparatus. S tocks o f te legraph construc
t io n  m a te ria l and  appara tus have decreased fro m  
R m k.163.2  m il l,  to  R m k.140.8  m il l,  and  long  distance 
cables fro m  R m k.50 .1  m il l,  to  R m k.20 .4  m ill.  The 
increase in  b u ild in g  and  m ortgage loans fro m  R m k . 18 
m il l,  to  R m k.33 .6  m il l,  is  w o rth y  o f no te. The legal 
reserve fu n d  o f R m k . l  12 m il l,  is invested up  to  R m k .
108.5 m il l,  in  S tate B a n k  loans, etc.

The c re d it in  hand  in  respect o f pos ta l cheques, 
am oun ting  on M arch  31, 1926, to  R m k .498 m ill. ,  has 
been invested as fo llow s  : B il ls  and T reasu ry  Bonds, 
R m k.47  m ill.  ; g ilt-edged  securities an d  p u b lic  loans, 
R m k . 91 m ill.  ; P ro v in c ia l and  S tate B a n k  loans, 
Rm k.181 m ill.  ; o th e r loans, R m k.43  m il l.  ; R e ichbank 
b ills , R m k . 50 m il l.  ; and c o n trib u tio n s  to  the  w o rk in g  
cap ita l o f the  Post Office, R m k . 86 m il l.  T h is  sum  of 
R m k.86  m ill,  appears on the  d e b it side as a deb t to  the  
po s ta l cheque service (last yea r R m k .52 m ill.) .  T h is  
is the  o n ly  change w o rth y  o f no te  on th e  d e b it side. 
The balance-sheet and  y e a r ly  re p o rt are on the  whole 
sa tis fac to ry . (Deutsche A llgem eine Zeitung, N ov . 2 4 ; 
Ham burger Frem denblatt, N o v . 23.)

The Eco Della Stampa, Corso Porta  Nuova 24, M ilan, I ta ly .— 
This office reads fo r you a ll newspapers and reviews, and sends 
to  you w ith  a ll despatch cuttings concerning you. Terms of 
subscription w ill be sent on receipt of your oard.—Advt.

T R A D E
Foreign Trade Returns for October.— The balance o f 

fo re ign  trade  once m ore shows a d e fic it in  O ctober. 
The im p o rt surp lus in  the  n e t exchange o f goods am ounts 
to  R m k . l 10 m ill. ,  exclusive o f go ld  and s ilve r R m k.266 
m ill.  Im p o rts  in  O ctober have increased b y  R m k . 167 
m ill. ,  the  im p o rt o f foodstu ffs  and beverages having^, 
risen b y  R m k.78  m ill. ,  th a t  o f ra w  m a te ria ls  and  sem i
m anufactu red  goods b y  R m k .46 m ill. ,  and  th a t  o f 
m anufactu red  goods b y  R m k.41 m il l.  E x p o rts  have 
also risen as com pared w ith  September, a l l groups 
hav ing  c o n trib u te d  to  the  increase. The increases in  
the  in d iv id u a l groups are as fo llow s : F oodstu ffs  and 
beverages, R m k . 14 m ill.  ; ra w  m a te ria ls  and sem i
m anu fac tu red  goods, R m k . 8 m ill.  ; and m anufactu red  
goods, R m k .20 m il l.  The fo llo w in g  tab les g ive de ta ils  o f 
the  re tu rn s  fo r  O ctober and the  pe riod  Jan ua ry  to  
O ctober 1926 (in  thousands o f Reichsm arks— (a) p re 
w ar values, (6) present values) :—

Imports.
October Jan. to  Oct.

1926. 1926.
Foodstuffs and beverages (a) 255 2,165

(b) 334 2,892
Raw materials and semi-manufactured (a) 398 3,188

goods (b) 484 3,862
Manufactured goods ... (a) 127 832

(b) 156 1,040
Gold and silver (a) 157 460

(b) 158 464

Tota l, including live  stock ■ (“ ) 954 6,737
(*) 1,148 8,355

Exports.
October Jan. to  Oct.

1926. 1926.
Foodstuffs and beverages (a) 35 304

(b) 43 364
Raw materials and semi-manufactured (a) 180 1,541

goods (b) 233 1,913
Manufactured goods ... (a) 444 4,249

(b) 603 5,853
Gold and silver ............................ (a) 3 32

(b) 3 32

Tota l, including live  stock ■ (a) 662 6,131
(b) 882 8,172

The im p o rt o f foodstu ffs  and  beverages shows an 
increase o f R m k.78 .4 m ill. ,  in c lu d in g  increases in  the  case 
o f rice (R m k.19.8 m ill.) ,  ba rle y  (R m k.14 .4 m ill. ) ,  w hea t 
(Rm k.13.1 m ill.) ,  m eat and f r u it .  Vegetables, on th e  
o th e r hand, show a decrease.

The im p o rt o f te x t ile  raw  m ateria ls  con trib u te d  
R m k .23 m ill,  to  the  R m k .46.2 m ill,  increase in  the  raw  
m ateria ls  and sem i-m anufactured goods group. The 
im p o rt o f hops, m ine ra l o il, calf-h ides, t in  and raw  
tobacco showed an increase, w h ile  the  im p o rt o f oleagin
ous fru its ,  skins and p e ltry  decreased.

The increase in  th e  im p o rt o f m anufactures, am oun ting  
to  R m k .40.9 m ill. ,  includes R m k.24 .8  fo r  w a te r c ra ft 
and R m k . 11.3 m il l,  fo r  te x t ile  m anufactures.

Increased exports  o f rye , w heat, oats and flo u r 
c o n trib u te d  la rge ly  to  the  increase in  th e  e xp o rt of 
foodstu ffs , w h ile  a fu r th e r  sm all increase in  the  exp o rt of 
coal con trib u te d  to  the  R m k . 8 m ill,  increase in  the  raw  
m ateria ls  and sem i-m anufactured goods expo rt. The 
e xp o rt o f m anufactures shows an increase o f R m k .20 
m ill. ,  in c lud in g  an increase o f R m k .10.6 m ill,  in  the  
e xp o rt o f ro llin g  m il l  p roducts . E le c tro -techn ica l 
p roducts , chemicals, leather, dyes and paper a ll show 
increases, w h ile  te x t ile  m anufactures and m ach inery  
have experienced a decrease, th e  fo rm er b y  R m k.4 .4  m ill,  
and the  la tte r  b y  R m k.3 .9  m ill.  The im p o rt o f go ld  and 
s ilve r has increased b y  a fu r th e r R m k.50.9 m ill. ,  to  
R m k . l57.9 m ill.  (Hamburger Fremdenblatt and  Deutsche 
Allgemeine Zeitung, N o v . 21.)

I N D U S T R Y
Amalgamation Projects in the Shipbuilding Industry.

— In  con trast to  the  great sh ipp ing firm s, w h ich  p a r t ly  
on th e ir  ow n in it ia t iv e , p a r t ly  under pressure fro m  
outside, have succeeded b y  means o f am a lgam ation  in  
husband ing th e ir  forces, no s im ila r decision has y e t been
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a rrive d  a t in  the  G erm an sh ipb u ild in g  in d u s try , w h ich  
is an an even m ore un favourab le  pos ition . The op in ion 
he ld  in  lead ing circles was th a t  th e  crisis m us t w o rk  
its e lf o u t and the  weakest concerns m ust go to  the  w a ll. 
N ow , however, i t  appears th a t  o th e r forces are abou t to  
in te rvene . N ego tia tions are pend ing in  B e rlin  between 
th e  J . F . Schroder B ank, w h ich  owns the  m a jo r ity  of 
th e  W eser Com pany’s shares, and the  B e rline r Handels- 
gesellschaft, w ho h o ld  a preponderan t influence in  the  
V u lcan  W orks  in  S te ttin  and H a m bu rg , w ith  a v iew  to  
e ffecting an am algam ation  between the  W eser Com pany 
and the  V u lcan  W orks , in  w h ich  i t  is rum oured the  
Teeklenborg sh ipbu ild ing  y a rd  is also to  be included. 
W h ile  th e  financ ia l side o f the  transa c tion  seems to  be 
c lea rly  settled, d ifficu ltie s  s t i l l  rem a in  in  regard to  
personal questions and techn ica l arrangem ents, so th a t 
the  conclusion o f the  nego tia tions, w h ich  was expected 
a t the  end o f N ovem ber, has been delayed. N ego tia 
tions  are also being carried on w ith  the  C ity  o f H am burg , 
w ith o u t whose perm ission the  transa c tion  cannot be 
carried  th rough . A l l  th e  employees o f the  V u lcan  W orks 
in  H a m b u rg  are under no tice  fo r  December 31, 1926, or 
M arch  31, 1927, and ap a rt fro m  the  cons truc tion  o f a 
d ry  dock the re  is n o t a single sh ip  on th e  slips. I t  is 
m ore th a n  lik e ly , in  th e  case o f the  transa c tion  being 
carried  th rou gh , th a t  the  H a m b u rg  and S te ttin  w orks 
w i l l  separate. The H a m bu rg  W orks  were always a t a 
disadvantage, because the  S te ttin  concern received con
siderable financ ia l support fro m  the  State o f Prussia, 
w h ich  in v a r ia b ly  endeavoured to  see th a t  th e  S te ttin  
w orks were f irs t  supplied w ith  con tracts, and prevented 
new construc tion  w h ich  came under Prussian influence 
fro m  going to  H am burg . The Weser Com pany is even 
m ore in  need o f assistance th a n  th e  V u lcan  W orks, and 
B rem en w o u ld  in  th is  w a y  ga in m ore influence in  
H a m bu rg . The W eser C om pany’s ca p ita l am ounts to  
R m k.13.08 m ill,  and th a t  o f the  V u lcan  W orks  to  R m k.10 
m il l.  The V u lcan  w orks are quo ted  on th e  B e rlin  Bourse 
a t 86 per cent., w h ile  the  W eser shares are a t 86£ per 
cent. (Ham burger Fremdenblatt, N o v . 20).

Statistics Regarding the Consumption of Electricity.
— The R e ich S ta tis tica l Office has in s titu te d  a m o n th ly  
exa m in a tion  o f the  consum ption  o f e le c tr ic ity  since 
Jan ua ry  1, 1925, w ith  the  idea o f ascerta in ing the  use, 
p ro d u c tio n  and consum ption  o f e le c tr ic ity  in  the  coun try . 
The s ta tis tics  are lim ite d  to  representative works, 
in c lu d in g  p u b lic  power s ta tions and p r iv a te  in d u s tr ia l 
producers.

The d a ily  consum ption o f 122 w orks developed as 
fo llow s : 1925— firs t  qu a rte r, 33.6 m ill.  kw . ; second
qu arte r, 31.6 m il l.  kw . ; th ir d  quarte r, 32.6 m ill.  kw . ; 
fo u r th  qu a rte r, 37.1 m ill.  kw . 1926— firs t  quarter, 34 
m il l.  kw . ; second qua rte r, 30.4 m ill.  kw . ; th ird  quarter,
31.5 m il l.  k w . D u rin g  the  th ir d  qu a rte r o f 1926, the  
s ta tis tics  fo r  J u ly  were 29, fo r  A ugust 31.6, and fo r 
September 33.8 m ill.  kw . I t  is  tru e  th a t  these s ta tis tics  
do n o t th ro w  m uch lig h t  on general developm ent, as the  
consum ption  o f cu rren t fo r  lig h tin g  purposes n a tu ra lly  
varies w ith  the  seasons. W hen records have been kep t 
fo r  a num ber o f years i t  w i l l  be possible to  d iscount 
seasonal va ria tio ns  and to  ga in  a b e tte r general idea. 
A  rev iew  o f th e  cu rre n t produced in  103 w orks fo r
in d u s t r ia l a n d  c o m m e rc ia l consum ers, h o w e ve r, appears

to  be a lre a d y  o f va lu e  fo r obse rv in g  econom ic f lu c tu a -

t io n s  :—
Estim ated T ota l in Estim ated Percentage
capacity in 1,000 capacity per OI
1,000 kw. kw. k ilo w a tt. 1925.

M onthly average 
1925 ................ 3,274 12,630 3.86 100

January 1926 3,444 12,159 3.53 91.5

February ... 
March

3,467
3,473

12,104
11,420

3.49
3.29

90.5
85.2

A p ril 3,473 11,766 3.39 87.8
May ...............
June

3,498 11,995 3.43 88.9
3,511 11,259 3.21 83.1

July 3,501 11,329 3.24 83.9

August 3,522 12,231 3.47 90.0

These s ta tis tics  show one th in g  clearly, v iz . a steady 
increase in  the  cap ac ity  estim ate , and consequently a

tra n s fo rm a tio n  o f G erm an in d u s try  to  e lectrica l power.
On th e  o th e r hand i t  m ay  appear aston ish ing th a t  the  
curve o f th e  d a ily  cap ac ity  es tim a te  per k ilo w a tt  o n ly  
reached its  lowest p o in t in  J u ly . I t  canno t be a case o f 
fa llin g  o ff in  the  consum ption o f l ig h t d u rin g  the  sum m er 
m onths, as th is  had already been accounted fo r. I f  the  
consum ption  of e le c tr ic ity  on ly  began to  show a m arked 
increase in  A ugust, i t  was because there  were no rea l 
sym ptom s o f in d u s tr ia l re v iv a l before A ugust, ap a rt 
fro m  coal and iro n , p a r tic u la r ly  n o t in  those economic 
branches w h ich  m ay be counted am ong th e  consumers o f 
e le c tr ic ity  on a large scale. (Deutsche Allgemeine 
Zeitung, N o v . 24.)

HUNGARY
P O L I T I C A L  A N D  G E N E R A L

The Political Situation and the General Election.—
Q uite  unexpected ly  the  decision has been made to  
dissolve the  H u ng a ria n  P arliam e n t and to  h o ld  new 
elections to  the  D ie t. F o llow ing  these elections th e  tw o - 
cham ber system  is to  be re in troduced . The la s t 
ac t o f th e  present D ie t was to  pass th e  B i l l  fo r  the  
creation o f an  U p pe r House. A ccord ing  to  th is  measure 
fo u r-fifth s  o f the  members of the  new House o f Peers 
are to  be nom ina ted  b y  the  G overnm ent, and o n ly  one- 
f i f th  elected. E ven  in  respect o f these la tte r  the  e lection 
w i l l  be in d ire c t. The d isso lu tion  and new elections 
have come thus unexpected ly  fo r  th e  reason th a t  Count 
B eth len , the  P rim e M in is te r, w ished to  spring  as m uch 
o f a surprise as possible upon  the  O ppos ition . I n  th is  
he has been successful. The new elections are to  take  
place in  the  f irs t  week o f December, and  the re  is thus 
ve ry  l i t t le  t im e  fo r  a w e ll-organised e lectora l cam paign 
on th e  p a r t  o f Count B e th len ’s opponents. As a resu lt, 
considerable depression p reva ils  in  th e  ranks o f the  
O pposition . The general im pression is th a t  Count 
B e th len  w i l l  secure an even m ore sweeping v ic to ry  th a n  
he ga ined in  the  la s t elections. H e  is to -d a y  the  
actua l d ic ta to r in  H u n g a ry , b o th  inside and outside 
P arliam en t. I t  is, in  these circum stances, scarcely 
to  be wondered a t th a t  ce rta in  oppos ition  frac tions 
th a t have h ith e rto  v o te d  against C ount B e th len— as fo r 
exam ple th e  “  Defence o f the  Race ”  g roup— should now  
be ne go tia ting  w ith  h im  fo r an e lection pac t. La tes t 
reports  s ta te  th a t  such a pa c t has a lready been achieved. 
The group in  question was b a d ly  com prom ised in  the  
fo rge ry  a ffa ir, b u t  th is  seems no ob je c tion  in  Count 
B e th len ’s eyes. The fa c t is  th a t  th e  group possesses a 
te rro r is t organ isation th ro u g h o u t th e  c o u n try  (a re lic  
o f the  post-C om m unist era in  H u n g a ry ) w h ich  d id  good 
service fo r  Count B e th len  d u rin g  th e  la s t elections under 
th e  leadership o f th e  w e ll-kn ow n  M . Combos. There 
w i l l  be p le n ty  o f o p p o rtu n ity  fo r  th e  exercise o f te rro r is t 
m ethods a t th e  com ing elections, fo r, lik e  the  la s t 
elections, th e y  w i l l  be p u b lic  and n o t b y  secret b a llo t. 
The com ing elections m ay  w e ll have h is to r ica l s ig n ifi
cance, fo r  the  P arliam e n t th e y  w i l l  b r in g  toge the r w i l l  
decide th e  m onarchy question in  H u n g a ry— a question 
w h ich  m ust necessarily in te res t n o t o n ly  th e  ne igh
bouring  States b u t also th e  whole o f Europe . Such 
in te res t is, a ll the  m ore ju s tifie d  as the  general o p in ion  in  
H u n g a ry  is th a t  Count B e th len , whose w i l l  in  th is  
d irec tio n  gives the  lead, is desirous o f m ak ing  A rc h 
duke A lb e rt k in g  despite th e  existence o f th e  D e th ron e 
m en t A c t  o f 1922 fo rb id d in g  an H apsburg  cand idatu re  
fo r  th e  H u ng a ria n  th rone. (Central European Observer, 
N ov . 19.)

Fourth Report oi the Minister o£ Finance.—The
M in is te r o f F inance has pub lished  his F o u r th  R e po rt 
on H u n g a ry ’s fina nc ia l cond itions  d u rin g  the  m o n th  
of October.

The E stim ates fo r  N ovem ber show gross receipts
77.3 and  expend itu re  67.5 m il lio n  pengos, leaving a 
surp lus o f 9.8 m illio n  pengos. Special expend itu re  to  
the  am o un t o f 5 m illio n  pengos is inc luded  in  the  above, 
to  m eet the  fo re ign  p re -w ar S ta te  debts fa llin g  due in
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th a t  m on th , pu rsua n t to  th e  p rov is ions o f the  Prague 
Agreem ent.

A cco rd ing  to  th e  revenue accounts fo r  the  pe riod  
J u ly  to  September, ac tua l rece ip ts exceeded estim ates 
b y  13.2 m illio n  pengos. I n  v ie w  o f th e  fa c t th a t  th e  
estim ates fo r  th e  same pe rio d  p ro v id ed  fo r  a de fic it o f
9.3 m illio n  pengos, a surp lus o f revenue o f 3.9 m illio n  
appears as th e  fin a l resu lt o f th e  f irs t  qu a rte r o f the  
fiscal yea r 1926-27.

The S tate accounts fo r  O ctober show ac tu a l receipts 
am o un ting  to  74.7 m illio n  pengos, w h ich  exceeds the  
estim ates b y  16.4 m illio n  pengos. As accord ing to  
estim ates a surp lus o f 5 m illio n  pengos was expected, 
th e  ac tu a l surp lus in  O ctober m ay  be set dow n as 22.4 
m illio n  pengos. T h is  excep tiona lly  favourab le  resu lt 
is  ch ie fly  to  be a t t r ib u te d  to  th e  fa c t th a t  in  a p re 
d o m in a n tly  a g r ic u ltu ra l c o u n try  lik e  H u n g a ry  the  
ha rves tin g  p e rio d  is the  m ost favourab le  fro m  the 
fiscal p o in t o f v iew .

O w ing to  recent considerable reductions in  ta x a tio n , 
th e  N ovem ber estim ates an tic ip a te  a decrease o f 1.1 
m illio n  pengos in  the  revenue fro m  ta x a tio n . A n  
A c t  o f P a rlia m e n t increased th e  pow er o f th e  G overn
m en t to  co n tro l m un ic ip a l finance, in  o rder to  secure 
s tr ic t  econom y in  m u n ic ip a l exp en d itu re  and to  b ring  
the  bu rde n  o f loca l rates dow n to  th e  new leve l of 
ta x a tio n .

The S tate R a ilw ays  have reduced b o th  passenger 
and fre ig h t ra tes fo r  distances n o t exceeding 100 k i lo 
m etres, w h ich  accounts fo r  a s lig h t decrease in  ra ilw a y  
receipts. E x p e n d itu re  shows a m odera te  increase, 
ow ing  to  extensive repairs and reco ns truc tio n  w o rk  
over th e  whole system .

Deposits in  the  P osta l Savings B an ks  and  in  the  
13 p r in c ip a l B udapest banks increased in  O ctober b y  
5.2 m illio n  and deposits on cu rre n t accounts b y  27.6 
m illio n  go ld  crowns, th e  to ta l figures be ing 185.8 and 
414.4 m illio n  g o ld  crowns respective ly . T h is  am ounts 
to  25.5 pe r cent, o f the  p re -w ar to ta l depo s itspm d  to  
56.1 pe r cent, o f th e  c u rre n t accounts.

I n  v ir tu e  o f th e  a u th o r ity  conferred upon the m  b y  
P a rliam e n t, e igh t c itie s  and tw e n ty -fo u r  boroughs 
entered in to  an agreem ent w ith  an A m erican  financ ia l 
g roup headed b y  Messrs. Speyer and Co. o f N ew  Y o rk  
w ith  regard to  th e  issue o f a new loan  to  th e  nom ina l 
va lue o f $6 m illio n . The loan  is  p laced to  account a t 
89 per cen t., th e  bonds y ie ld in g  7 per cent, in te rest. 
Coupons are payab le  on Jan ua ry  I  and J u ly  1 o f each 
year, com m encing Jan ua ry  1, 1927, and  ending Septem 
ber 1, 1946. E v e ry  c ity  and borough is in d iv id u a lly  
liab le  fo r  i t  ow n share in  the  proceeds o f th e  loan, the  
l ia b i l i t y  be ing secured on th e  w hole rea l and m ovable 
p ro p e rty  and on th e  en tire  revenue o f th e  m u n ic ip a lity , 
th is  pledge ra n k in g  n e x t in  o rder to  the  c la im s o f the  
H u n g a ria n  C onso lidated M u n ic ip a l Lo an  o f 1925. I n  
o rder to  secure th e  in te re s t and  red em p tion  service 
o f th is  loan, a ll revenues o f th e  bo rrow ing  c ities  derived 
fro m  th e  general incom e ta x  and fro m  th e ir  p a r t ic i
p a tio n  in  the  tu rn o v e r ta x  were pledged in  the  same 
m anner as in  th e  case o f th e  Consolidated M un ic ip a l 
Loan  o f 1925. The loan is repayable w ith in  tw e n ty  
years b y  Septem ber 1, 1946, and  draw ings w i l l  take 
place each year fro m  A p r i l 1 to  15 and from  O ctober 1 
to  15, th e  f irs t  to  take  place in  A p r i l 1927. Bonds and 
coupons are exem pted in  H u n g a ry  fro m  the  ta x  on 
in te res t and fro m  stam p duties. The issue was ove r
subscribed fifte e n  tim es on th e  N ew  Y o rk  S tock 
Exchange.

The G overnm ent has fou nd  i t  necessary to  issue a 
decree fo rb id d in g  m u n ic ip a litie s  and  local au tho ritie s  
to  open nego tia tions  fo r  the  ra is ing  o f fo re ign  loans o r 
loans payab le  in  fo re ign  currencies w ith o u t the  previous 
consent o f the  M in is te r o f F inance. T w o  considerations 
le d  to  th is  decision. F irs t, a guarantee had to  be found  
th a t  loans w o u ld  be raised fo r  p ro d u c tive  purposes 
on ly . Secondly, a safeguard was necessary against any 
p o s s ib ility  o f ove r-bo rrow ing , w h ich  m ig h t d is tu rb  the  
c o u n try ’s balance o f fo re ign  paym en ts . I t  was fo r  th is

reason th a t  th e  G overnm ent reduced to  $6 m illio n  
the  c re d it c la im s o f th e  m un ic ip a litie s , w h ich  am ounted 
o r ig in a lly  to  $15 m illio n . C red its  are being granted 
o n ly  fo r  the  purposes o f estab lish ing o r reorganising 
m u n ic ip a l unde rtak ings  (gas, e le c tr ic ity , w a te r-w orks), 
b u ild in g  hospita ls, road  m ending, the  con s tru c tion  of 
ra ilw ays, tram s, canals, etc.

F I N A N C E

Hungary’s National Income.— The question o f 
H u n g a ry ’s n a tio n a l incom e fo rm s the  sub ject o f a con
tr ib u t io n  to  the  Pester Lloyd  o f O ctober 10 la s t b y  D r. 
Ju liu s  Szigeti. A cco rd ing  to  th e  ca lcu la tions o f P ro 
fessor F rie d ric h  vo n  F e lle r, th e  n a tio n a l incom e o f the  
K in g d o m  o f H u n g a ry  before the  w a r am oun ted  to
6,700 m ill,  k ronen, w h ile  the  incom e o f the  p a r t o f th a t  fo r 
m er K in g d o m  w h ich  now  constitu tes the  S tate o f H u n g a ry  
was abou t 2,700 m il l,  k ronen. L a te r in ves tig a tion s  b y  
M . A lo is  Szaboky, ex-Secretary o f S tate and e x -D ire c to r 
o f the  H u ng a ria n  C entra l S ta tis tic a l Bureau , fixe d  the  
na tio n a l incom e a t 2,000 m il l,  go ld  kronen , based on the  
figures fo r  the  yea r 1921. The n a tio n a l ineom e in  1921 
was thu s  abou t 24.5 pe r cent, low er th a n  in  p re -w ar 
tim es. Since th a t  year no tab le  progress has been 
made, and th e  n a tio n a l incom e fo r  1925 m a y  be g iven 
a t ne a rly  3,200 m il l,  go ld  kronen , o r 57.3 pe r cent, 
h igher th a n  in  1021. The fo llo w in g  tab le  illu s tra te s  the  
developm ent as fro m  1913 to  1925 in c lu s iv e :—

Total income Belation to the tota l
Sources of national (In millions of gold national income (in 

income. kronen) in  the year percentages) in  the year
1913. 1921. 1925. 1913. 1921. 1925.

A. Prime production :
1. Agricultural and

livestock ... 1,625 1,420 1,916 54.15 64.90 59.89
2. Other branches

of prime pro
duction 147 193 162 4.88 8.83 5.07

Total 1,772 1,613 2,078 59.03 73.73 64.96

B. Mining production
C. Industry :

68 122 135 2.26 5.59 4.22

1. Factory in-
du stries 646 227 498 21.52 10.37 15.57

2. Hand industries 176 62 136 5.86 2.82 4.25

Total 822 289 634 27.38 13.19 19.82

D. Trade and
Transport : 

1. Trade 129 45 100 4.32 2.08 8.18
2. Transport 171 42 216 5.68 1.91 6.75

Total ... 300 87 316 10.00 3.99 9.88

E. Claims abroad ... 40 77 36 1.33 3.50 1.12

Total national income 3,002 2,188 3,199 100.00 100.00 100.00
Obligations abroad 342 180 40 11.38 8.21 1.25

Net national income 2,600 2,008 3,159 88.62 91.79 98.75

T h is  tab le  c learly  shows th e  changes th a t  have taken  
plaoe in  re la tio n  to  th e  sources o f H u n g a ry ’s na tion a l 
incom e since the  w a r. P a rt ic u la r ly  s tr ik in g  are the  
figures o f the  incom e fro m  the  a g ric u ltu ra l and l iv e 
s tock  industries, these branches hav ing  now  assumed a 
m ore im p o rta n t p o s itio n  in  the  n a tion a l econom y th a n  
in  pre -w ar tim es, a lth ou gh  th e y  always he ld  the  
lead ing p o s itio n  in  na tio n a l a c tiv itie s . The re la tion  
o f the  m in in g  in d u s try  to  the  present n a tio n a l incom e is 
likew ise v e ry  s tr ik in g  ; a lthough  th e  incom e fro m  th is  
source is s t i l l  no m ore th a n  4.25 per cent, o f th e  to ta l 
income, th e  y ie ld  fro m  the  m in in g  in d u s try  is abou t

IP s ’ In  order to avoid delay in  the delivery of Foreign 
Papers, attention is dravm to the change of 
address of T h e  E conom ic  R e v ie w , the 
Business and Editorial O ff ices of which are now 
at 6 , John Street, AdeVphi, London, W.C-2.
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double th a t o f 1913. The changes in  the  com m ercia l 
and tra n s p o rt branches are ve ry  s ligh t, so th a t  p ra c 
t ic a lly  no difference occurs. The y ie ld  o f the  in d u s tria l 
concerns has, however, receded, and the  percentage of 
the  to ta l incom e is now  m uch low er th a n  before the  war.

State and Municipal Loans.—The M in is te r of 
F inance has issued th e  fo llow ing  s ta tem ent respecting 
th e  s itu a tio n  o f th e  S tate L o an  o f th e  K in g d o m  of 
H u n g a ry  1924 (League o f N a tions  Loan) as a t the  end 
o f the  f irs t  three quarters of the  cu rre n t year (September 
30) :—

tre a ty  w ith  A u s tr ia  came in to  force abou t the  m idd le  o f 
A ugust. M oreover, the  o rder re la tin g  to  the  re im burse
m en t o f the  tu rn o v e r ta x  came in to  force on A ug ust 1 
and th is  had  a beneficial effect upon  in d u s tr ia l exports. 
T ak in g  a ll th e  disadvantageous fac to rs  in to  considera
t io n , the  developm ent o f H u n g a ry ’s com m ercia l ex 
changes w ith  fo re ign countries d u rin g  th e  present year 
cannot be regarded as a ltoge ther unsa tis fac to ry . The 
to ta l va lue o f im p o rts  du rin g  the  f irs t  n ine  m on ths of 
the  year am ounted to  576.6 m ill,  go ld  kronen  and th a t  
o f exports  to  495.5 m illions , as against im p o rts  va lued a t

British tranche, £
U.S.A. tranche, S 
Ita lian tranche, Lira 
Swiss tranche, Sw. francs 
Swedish tranche, Swed. kr. 
Dutch tranche, FI. 
Czechoslovak tranche, C.kr. 
Hungarian tranche, $

N et proceeds.
In  gold crowns Releases in  

In  orig inal a t rates on .Tune original 
currencies. 26, 1924. currencies.

6,480,214 138,352,568.90 3,942,320.9.9
6,000,000 29,610,000.—  4,010,382.22

147,560,000 31,449,275.36 104,225,060.57
24,900,000 21,742,680.—  17,830,590.—

3 782,625 4,943,890.87 3,103,065.53
4.150.000 7,681,650.—  2,825,674.98

69,195,550 10,049,855.—  69,195,550.—
2.021.000 9,973,635.—  2,021,000.—

T o ta l. . .  —  253,803,555.13
Placed w ith  the Hungarian 

N ationa l Bank from  re
paid balances of p ro v i
sionally released amounts,
Hungarian crowns

Balances

In  original 
currencies. 

2,537,893.10.3 
1,989,617.78 

43,334,939.43 
7,069,410.—  

679,559.47 
1,324,325.02

available.
In  gold crowns 
a t rates on June 
Sept. 30, 1926. 
60,772,691.52 

9,819,053.39
8.102.503.51
6.744.082.52 

896,686.55
2,620,051.05

88,955,068.54 =

10,033,288,500.—  692,237.37 =

103,057,693.76
peng6s

801,982.26
pengös

Balance available
89,647,305.91 =

Sellers rates of foreign b ills  (Devisen) on Budapest Stock Exchange on
1 £ =  347,075 1 Sw. fr.
1 $ =  71,530 1 Swed. k r.
1 L ira  =  2,710 1 FI.

1 gold crown taken fo r 14,494 paper crowns.

September 30, 
=  13,827 
=  19,125 
=  28,675

1926 :—

103,859,676.02
pengös

W ith  regard to  the  pre -w ar loans th e  m u n ic ip a lity  of 
B udapest has been n o tifie d  b y  the  F rench  cred itors of 
the  acceptance o f th e  O stend Agreem ent between the 
C ity  o f B udapest and its  fo re ign cred ito rs fo r  the  se ttle 
m en t o f the  p re -w ar debts. U nde r th is  scheme 177,402 
bonds o f the  F rench F o u r per cent. Loan  have been 
presented. The agreement has now  been accepted b y  
the  m a jo r ity  of bondholders o f the  B r it is h  (1910) Loan, 
th e  F rench  (1911) Loan  and the  G erm an (1914) Loan. 
The adherence o f the  B r it is h  and Germ an bondholders 
to  th e  O stend Agreem ent was secured some t im e  ago.

I t  is reported a t Budapest th a t  an agreement has been 
reached between the  H u ng a ria n  M in is try  o f F inance and 
Messrs. Speyer and Co. o f N ew  Y o rk  fo r  a second loan 
fo r m un ic ip a l pu b lic  works. The to ta l o f the  loan is 
sta ted to  be 6 m ill,  dollars, redeemable in  20 years, 
issued a t 89. The m un ic ip a litie s  have agreed to  pa y  
9.236 per cent, o f th e  loan per annum  to  cover in te rest 
and redem p tion  charges.

t r a d e

Development oi Foreign Trade, January to Septem
ber.— I n  the  Pester Lloyd, o f N ovem ber 3 las t D r. K a r l 
K adas, m in is te r ia l secretary in  th e  H u ng a ria n  Centra l 
S ta tis tica l B ureau, subm its  the  fo re ign  trade  re tu rns  
fo r  the  f irs t  n ine m onths of the  present year to  a 
c r it ic a l exam ina tion . H e  shows f irs t  o f a ll how  th a t  the  
P ro tracted  economic crisis d e trim e n ta lly  affected the  
commerce and in d u s try  o f a ll European States, the  
sca rc ity  o f coal resu ltin g  fro m  th e  decreased o u tp u t m  
Great B r ita in  re ta rd in g  the  fu l l  developm ent o f E uropean 
in d u s try  in  p a rtic u la r. The e n try  o f G erm any in to  the  
League o f N a tion s  seems, however, to  have had a 
beneficia l effect, and a ce rta in  re v iv a l has been no tice 
able du rin g  the  th ir d  qu a rte r o f th e  year.

I n  respect to  H u n g a ry  economic life  has become b ris k  
d u rin g  th e  las t tw o  o r three m onths. I n  th e  m id d le  of 
J u n e 'th e  new Czechoslovak agrarian  du ties came in to  
force • these du ties  aroused considerable a la rm  in  
economic circles in  H u n g a ry  and the  G overnm ent was 
Urged to  take  im m edia te  measures, The com m ercia l

526.9 m il l,  go ld  kronen  and exports  a t 474.4 m illio n s  
du rin g  th e  corresponding th ree  quarters  o f 1925. The 
adverse balance o f trade  has th u s  been augm ented b y  
K r.28 .6  m il l.  (go ld). I n  exam in ing  these figures i t  
should, however, be rem em bered th a t  d u rin g  th e  period 
under survey e x tra o rd in a ry  exports  represented a sum  
o f 30.8 m illio ns  la s t year, b u t dropped to  b u t  8.8 m il l,  
go ld kronen  d u rin g  the  present year. The fo llo w in g  
tab le  reviews the  m o n th ly  resu lts  o f trade  in  th e  f irs t  
three quarters o f th e  tw o  years ( in  m illio n s  o f go ld  
kronen) :—

1925. 1926.
Imports. Exports. Difference. Imports. Exports. Difference

January ... 63.4 35.2 —'28.2 53.3 53.5 +  0.2
February 58.8 30.0 — 18.0 62.7 50.3 —  12.4
March 57.7 52.2 — 5.5 70.5 40.1 — 21.4
April 52.6 46.6 — 6.0 61 .0 43.5 —  18.4
May 52.4 52.5 +  0.1 58.4 40.5 — 8.0
June 47.4 46.1 —  1.3 60.1 53.1 — 7.0
July 53.6 50.8 —  2.8 64.5 47.4 — 17.1
August ... 63.4 71.0 +  7.6 68.0 70.4 +  2-4
September 77.6 80.1 +  2.5 77.2 78.7 +  1.5

Total ... 526.0 474.4 — 52.5 576.6 405.5 — 81.1

As was the  case la s t year fo re ign trade  in  1926 showed 
an im p rovem en t d u rin g  th e  la t te r  p a r t  o f the  period , 
the  las t tw o  m onths resu ltin g  in  a sm all favourab le  
balance.

W ith  regard to  the  im p o rt trade , no tab le  increases in  
va lue were registered in  t im b e r o f a ll k in d s , coal, 
m ach inery  and apparatus, c o tto n  y a rn  and tw in e , paper 
and paper goods, ra w  tobacco, raw  m eta ls, m in e ra l oils 
and lea the r ; in  the  case o f m ach inery  and apparatus, 
however, th e  ac tu a l q u a n tity  im p o rte d  in  1926 was 
low er th a n  in  the  corresponding pe riod  o f 1925. The 
va lue o f ra w  tobacco im p o rts  was m ore th a n  doubled, 
w h ile  th a t  o f raw  m etals and m in e ra l o ils  was increased 
in  each case b y  abou t 50 per cent. ; on th e  basis o f the  
vo lum e o f im p o rta tio n  m ine ra l o ils  rose b y  abou t 83 
per cent. Decreases were, on th e  c o n tra ry , registered 
in  the  im p o rta t io n  o f c o tto n  fabrics, woollens, and 
ironm ongery . T im be r im p o rts , representing 10.74 per 
cent, o f the  to ta l,  fo rm ed the  m ost im p o rta n t ite m  of th is
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trade , w ith  c o tto n  fabrics second a t 9.65 per cent, o f the  
to ta l.  Coal im p o rts  fo rm ed  6.15 pe r cent, o f the  aggre
gate va lue o f im p o rts .

A m ong exports  im provem ents  were made in  th e  va lue 
o f the  trade  in  w heat, liv e  stock, rye , eggs, bacon and 
p o rk  fa t, m eat, p o u ltry  and game, w oo l, and e lectrica l 
m ach inery  and apparatus, the  m ost ou ts tand ing  be ing : 
w heat, w h ich  was abou t doubled, bacon and p o rk  fa t, 
w h ich  rose fro m  9.4 m ill,  to  21.4 m ill,  go ld  kronen, 
m eat, w h ich  im p roved  b y  abou t 75 per cent., and 
e lectrica l m ach inery  and apparatus, w h ich  increased b y  
abou t 38 per cent. The tra d e  in  f lo u r dropped ve ry  
considerably, th e  va lue o f exports  in  1926 being on ly  
45.1 m ill,  as against 77.1 m ill,  go ld  kronen  in  1925, the  
vo lum e fa ll in g  fro m  1,470,629 qu in ta ls  to  961,251 
qu in ta ls . The e xp o rta tio n  o f sugar was likew ise u n 
sa tis fa c to ry  in  com parison w ith  th e  figures fo r  the  f irs t 
th ree  quarters o f the  preceding year. M aize exports  
showed a s lig h t d rop in  value, b u t increased in  
vo lum e fro m  825,800 qu in ta ls  to  1,056,068 qu in ta ls .

YUGOSLAVIA
F I N A N C E

F ina l Accounts fo r the F inancia l Period A p ril 1825
to June 1926. — The Chief A ccounts D e pa rtm e n t o f the  
M in is try  o f F inance has now  issued the  figures o f the  fina l 
S tate accounts fo r  the  fifte e n -m o n th  accoun ting  period 
fro m  A p r i l 1925 to  June 1926 inclusive, in  com parison 
w ith  the  estim a ted  sums. The p a rticu la rs , as published 
b y  the  Revue Economique de Belgrade (Novem ber) are 
as reproduced be low  (in  d ina rs) :—

Expenditure.

Supreme State Authorities 
M in is try  of Justice

Education ... 
Religious A f- 

airs
the In te rio r 
Public H ealth 
Foreign Affairs 
Finance 
W ar (includ-

Actual expendi
ture,

A p r il 1925 to 
June 1926. 

1,669,878,971.54 
204,973,413.53 
557,889,494.90

87,263,997.21 
552,241,689.28 
268,439,539.57 
130,779,207.00 

1,445,019,285.92 
2,127,620,491.70 

ing supplementary credits) 
Public W orks 298,788,868.06 

2,547,201,435.98Transport 
Public Ser

vices
A gricu lture  
Mines and 

Forests
Commerce and 
In d us try  ... 

Social Welfare 
A gricu ltu ra l 

Reform  
,, ,, the Constitu tion

Budgetary reserve Credit 
Sundry obligations 
Payments from  extra 

ord inary credits 
Payments in  accordance 

w ith  A rtic le  239 of the 
F inancia l Law  of 1924- 
1925 .............................

298,997,262.66
190,289,996.02

321,204,631.59

61,048,008.87
356,812,899.64

37,741,689.96
357,597.25

111,862,859.32
42,698,401.12

23,245,773.54

9,300,976.00

Budgetary 
estimate for 

1925-26.

1,945,486,272.48
230.553.792.40 
582,386,439.65

108.628.232.52 
569,824,084.68
294.634.809.48 
214,461,443.96

1,607,781,808.60
2,213,709,366.44

494,713,914.36
2,218,550,350.96

379.897.472.40 
273,657,144.44

336.947.983.48

92,219,527.60
469.245.648.52

57,295,951.09
370,977.84

131,000,000.00

Tota l ... 11,494,088,966.26 12,321,366,220.90

E x c lu d in g  sun d ry  ob liga tions, paym ents fro m  e x tra 
o rd in a ry  cred its  and  o th e r e x tra o rd in a ry  paym ents and 
w ith  the  sole exception  o f the  M in is try  o f T ransport, the 
ac tu a l expend itu re  o f the  d iffe re n t M in is tries  is w e ll be low  
the  figu re  in  the  respective depa rtm en ta l budgets, the  
ac tu a l econom y effected on th e  expend itu re  side o f the 
accounts alone representing ove r 827 m ill,  d inars.

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r - 
nationalN ews Company L im ited , 5, Bream ’s Buildings, London, 
E.C.4. Price 0s. 6d. Annual subscription 26s., post free.—Advt.

The receipts co llected d u rin g  th is  accoun ting  period 
were as fo llow s, in  com parison w ith  the  estim ates (in  
d ina rs) :—

Revenue.
Receipts collected
from  A p r il 1925 Budgetary estimate 

A . General Receipts : to  June 1926. fo r 1925-26.
Customs ...
Consumption ta x  and 

duties ...
Tax on transport
Monopolies
Agio and interest
Tax on business turnover
R a ilw a y s ................
Postal Savings Bank 
Tax fo r disabled soldiers... 
A dd itiona l d irect ta x  500% 

and 30%
State domains 
Sundry revenues 
Supply tra in  ta x  (m ilita ry ) 
Other taxes
Gain on coinage of money 

B . Special revenues : 
D irect taxes and addi-

1,786,064,080.35

1,737,935,445.67
229,161,352.36

2,498,530,088.91
1,240,196.17

253,983,420.61
2,334,075,057.38

28,881,651.74
172,127,531.21

514,341,543.06
68,762,717.66
16.848.085.02
52.782.898.02 

865,521.40
140,000,000.00

1.689.000. 000.00

1.402.000. 000.00 
160,000,000.00

2.336.050.000. 00 
12,000,000.00

200,000,000.00
2.088.690.000. 00 

9,742,000.00
100.300.000. 00

500.000. 000.00 
176,342,400.00
21.040.000. 00
50.150.000. 00 

100,000.00

tio n a l charges ...
Posts, Telegraphs and 

Telephones 
State undertakings 
State domains 
Capital and funds 
Sundry m inor revenues..

1,023,193,823.85

437,621,690.60
109,612,834.06
433,779,389.42

22,354,178.05
111,571,469.45

619.202.157.00

423.053.400.00
144.315.975.00
516.348.354.00 

7,024,706.00
53,091,008.00

Tota l ... 11,973,732,974.94 10,508,450,000.00

I t  w i l l  be observed th a t the  ac tu a l rece ip ts collected 
exceed the  to ta l es tim ated figu re  b y  ove r 1,465 m ill,  
d inars. The surp lus o f the  to ta l revenue over the  to ta l 
expend itu re  am ounts to  479,644,008.68 dinars.

The New Crafts Bank. — I n  accordance w ith  the  L a w  
o f the  C ra fts  B a n k  passed on Jan ua ry  30, 1926, and the 
a u th o risa tio n  o f th e  M in is te r o f Commerce and In d u s try  
V I ,  N o . 3806, o f September 23, 1926, a Crafts B a n k  o f 
the  K in g d o m  o f th e  Serbs, Croats and  Slovenes is being 
established a t Belgrade. The B a n k  has its  headquarters 
a t Belgrade, b u t  a t the  same tim e  i t  is opening a chief 
b ranch  office a t Zagreb, and  w i l l  open o th e r branches 
w hen need arises a t L ju b lja n a  and  Sarajevo, and agencies 
a t S p lit, Skop lje  and  N o v i Sad. Agencies m ay  also be 
opened in  places w h ich  are centres o f economic d is tr ic ts  
large enough, w ith  the  ca p ita l subscribed fro m  the d is
t r ic t  and  a corresponding State subsidy, to  sup po rt such 
an agency. The a im  o f the  B a n k  is to  assist c ra fts  and 
c ra ft la bo u r b y  sup p ly in g  c re d it on favourab le  term s, 
and b y  se tting  up  c ra ft co-operatives. I t  w i l l  encourage 
the  fo u n d a tio n  o f c re d it and o ther c ra ft co-operatives, 
and w i l l  also g ra n t c red its  to  a l l c ra ft co-operatives and 
in s titu t io n s . The life  o f th e  B a n k  is u n lim ite d  unless 
A r t .  81 o f the  L a w  o f L im ite d  Companies comes in to  
force.

The B a n k ’s in i t ia l  cap ita l is 75 m ill,  d inars, d iv id e d  in to
375.000 shares, each o f n o m in a lly  200 dinars. A t  f irs t
37.500.000 d ina rs  w i l l  he subscribed. The S tate p a r t ic i
pates a lw ays in  the  ca p ita l to  the  ex te n t o f 40 per cent., 
w h ile  51 per cent, m us t be subscribed b y  the  cra fts , the 
rem a in ing  9 per cent, be ing le f t  to  subscrip tion  b y  friends 
o f c ra fts . On subscrip tion  20 per cent, o f the, nom ina l 
va lue o f the  share m us t be p a id  dow n, w h ile  th e  rest is 
payab le  in  equal m o n th ly  ins ta lm ents  up  to  M arch  31, 
1928. T o  cover the  expenses in vo lve d  in  se ttin g  u p  the  
B a n k  each shareholder is charged 5 d inars per share on 
subscrip tion . The S tate renounces the  r ig h t  to  the  
d iv id e n d  to  w h ich  i t  w o u ld  be e n tit le d  on its  share o f the  
cap ita l.

The B a n k  is absolved fro m  a l l S tate and loca l rates 
chargeable On th e  fo u n d a tio n  o f the  B a n k  and  the issue 
o f shares. I t  is freed fro m  State and  loca l taxes to  w h ich  
companies bound to  pu b lish  accounts are liab le  on th e ir  
balance-sheets. The N a tio n a l B a n k  o f Y ugo-S lav ia  w i l l  
accept the  p o r tfo lio  b ills  o f the  C ra fts B a n k  fo r  red iscount 
in  accordance w ith  A r t .  11, clause 10 o f the  N a tio n a l 
B a n k  Law . The B a n k  w i l l  unde rtake  such business as 
is prescribed in  its  sta tu tes. S ubscrip tion  opens on
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Decem ber 1. 1926, and  finishes on Jan ua ry  16, 1927.
(Revue Economique de Belgrade, N ovem ber.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Vital Statistics.— A ccord ing  to  the  la test o ffic ia l 

s ta tis tics  the  to ta l p o p u la tio n  o f^Y ugo-b lav ia  a t the end 
o f th e  past year was 12,017,323 souls, o f w h ich  5,893,597 
were males an d  6,123,726 females. Classified according 
to  n a tio n a litie s , the re  were ab ou t 5,525,000 herbs, 
3,000,000 Croats, 1,024,761 Slovenes, 513,472 Germans, 
472,409 M agyars, 441,740 A rna u ts , 229,399 R um anians, 
w h ile  386,653 belonged to  o th e r na tio n a litie s . The 
results showed th a t  5,602,227 people belonged to  the 
Serb-Pravoslav confession, 4,735,154 to  th e  R om an 
C atholic , 1,336,687 to  the  Moslem , 216,847 to  the  d iffe r
en t P ro te s ta n t churches, 65,159 to  th e  Jew ish fa ith , 
41,597 to  the  Greek o rth o d o x , w h ile  17,536 persons 
belonged to  va rious  o ther confessions and  2,016 were 
unclassified. The de ns ity  o f the  p o p u la tio n  in  the 
d iffe re n t pa rts  o f the  K in g d o m  is g iven as fo llow s (per 
square k ilo m e tre ) : in  Serbia, 53 ; in  C roatia-S lavonia, 
62 ; in  th e  V o ivo d in a , 70 ; in  S lovenia, 65 ; in  D a lm a tia , 
48 ; in  B osn ia and  th e  H erzegovina, 36 ; in  Southern 
Serbia, 32 ; and  in  M ontenegro, 20 in h a b ita n ts . (M or- 
genblatl, Zagreb, N o v . 21.)

C O M M U N I C A T I O N S  
Extension Railway. The Y ugo-S lav Press and n a t

iona l econom ic circles have been g iv in g  m uch a tte n tio n  
to  the  u rgen t necessity o f ex tend ing  and  co-o rd ina ting  
the  ra ilw a y  system  in  the  c o u n try . I n  the  le tte r  b y  
w h ich  he convoked a conference o f various organisations 
and in s titu t io n s  to  consider th is  p rob lem  the  M in is te r o f
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C om m unications declared, accord ing to  the  re p o rt in  the 
Bamoouprava o f N ovem ber 16, th a t the  d iffe ren t ra ilw a y  
systems w h ich  the  c o u n try  to o k  over a t the  tim e  of 
n a tio n a l un io n  were n o t s a tis fa c to r ily  lin k e d  up  one w ith  
another and were also inadequate to  serve the needs o f the 
co u n try . I t  was necessary, he said, to  u n ify  the  system .
I n  the  sou th-w est o f the  cou n try , a d is tr ic t  w h ich  is in  
its e lf equa l to  a l i t t le  S tate, the re  was a c tu a lly  no ra ilw a y  
system  a t a ll. The la ck  o f ra i l com m unica tions there 
was ho ld in g  up  the  econom ic developm ent o f the  cou n try . 
The V  rente, under same date, publishes a m em oria l 
issued b y  the  representatives o f economic life  in  the  
V o iv o d in a  concerning th e  necessity o f construc ting  
i ' i ])(']- ra ilw ays. T h is  m em oria l urges th a t no obstacle 
should be p u t in  the  w ay o f fo re ign  ca p ita l in  the p u rs u it 
o f the  rea lisa tion  o f th is  na tio n a l need. The docum ent 
then  proceeds to  enum erate the  d iffe re n t tow ns and 
d is tr ic ts  th a t  need im m e d ia te ly  to  be lin k e d  up  b y  an 
e ffic ien t ra ilw a y  system.

New Transatlantic Line.— E conom ic circles in  
Belgrade are considering the  question o f establishing a 
new n a tio n a l com pany fo r  th e  T ra n sa tla n tic  services. 
The new com pany w o u ld  be founded w ith  Jugo-felav 
cap ita l, fo re ign  ca p ita l being p e rm itte d  to  p a rtic ip a te  
on ly  to  th e  ex te n t o f serv ing  th e  n a tio n a l in terests. 
A ccord ing  to  the  p ro je c t a t present under considera tion  
the  new com pany w o u ld  ru n  th ree  vessels o f a  tonnage 
o f between 10,000 and 14,000. These ships w o u ld  be 
constructed  so as to  ca rry  passengers as w e ll as goods 
between Y ugo-S lav p o rts  and those o f N o r th  and South 
Am erica. (Samoouprava, O ct. 28.)

CENTRAL AMERICA
MEXICO.

The New Mining Law.— The regulations fo r  the  a p p li
ca tion  o f the  new M in in g  La w  have now  been issued 
b y  the  M exican G overnm ent, w h ich  has also decided 
th a t  coal, as w e ll as pe tro leum , comes w ith in  the  te rm s 
o f the  A c t. The new L a w  prov ides th a t  a ll m inerals 
and precious stones th a t  are w orked  fo r  com m erc ia l 
p ro fit  sha ll be considered n a tio n a l p ro p e rty . T itle s  to  
m in in g  lands and concessions fo r  e x p lo ita tio n  th a t  were 
granted before M ay 1917 are recognised b y  th is  A c t ; 
b u t in  fu tu re  M exican citizens w i l l  be g iven preference 
in  respect o f the  g ra n tin g  of concessions. In d iv id u a l 
foreigners m ay secure concessions i f  th e y  renounce the  
p ro te c tio n  of th e ir  respective G overnm ents in  regard to  
M exican investm ents, b u t no m in in g  concessions w i l l  in  
fu tu re  be granted to  fo re ign  corpora tions. The new 
regu la tions fu r th e r re la te  to  storage, tra n s p o rt and the 
w o rk in g  o f a ll ores extracted , and  also s tip u la te  th a t 
90 per cent, o f the  o rd in a ry  w orkers and fro m  50 to  90 
per cent, o f the  techn ica l s ta ff m u s t be M exican c itizens.

Railway Developments. -M r. B e rtra m  H o llo w a y , 
A c tiirg  P resident o f th e  N a tio n a l R a ilw ays  o f M exico, 
v is ite d  N ew  Y o rk  th is  sum m er to  settle  business con
nected w ith  the  purchase o f ro llin g  stock, th e  ad ju s tm e n t 
of th e  deb t to  the  New  Y o rk  C entra l R a ilw a y  aris ing 
fro m  the  purchase o f n in e ty -s ix  locom otives, the  con
s tru c tio n  of th e  sho rt line  fro m  M exico C ity  to  Tam pico, 
the  prosecution o f w o rks a t the  p o r t  named, and various 
o the r m atte rs . As a resu lt o f the  conversations th a t  
he had w ith  the  d irec to rs  o f the  N a tio n a l R a il ways 
resid ing in  New Y o rk  and w ith  the  trustees o f the  
bondholders, M r. H o llo w a y  ob ta ined a u th o risa tio n  to  
f lo a t a loan su ffic ien tly  large to  a llow  o f the  cons truc tion  
of the  sho rt line  to  Tam pico, and perm ission to  dispose 
of the lands he ld by the  N a tio n a l R a ilw ays  on co n d itio n  
th a t these are colonised and d iv id e d  in to  sm all lo ts, in  
order to  am ortise p a r t o f the  loan and m ortgages w ith  
the  p ro d u c t o f th is  sale. The w e ll-kn ow n  f irm  of 
H e n ry  D o h e rty  &  Co., o f N ew  Y o rk , specia lists fo r  
P ub lic  Services’ con tracts  in  the  U n ite d  States, has 
shown special in te rest in  th is  opera tion , and the  head 
o f the  f irm  has had several in te rv ie w s w ith  the  President 
o f the  R epub lic  and offic ia ls o f the  G overnm ent.
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The surcharges added to  the  Goods T a r if f  o f the  
N a tio n a l R a ilw ays  on F eb ru a ry  20, 1924, a fte r the  De 
la  H u e rta  rebe llion , as a necessary means fo r  increasing 
the  incom e o f the  com pany, were abolished on J u ly  10, 
ow ing  to  the  ra ilw ays  hav ing  entered upon  a p e rio d  o f 
p ro sp e rity , and in  o rder to  g ive greater fa c ilit ie s  fo r  
the  developm ent o f tra ff ic  in  the  cou n try .

F O R E IG N  B A N K  R A T E S .

Per cent. Per cent. Per cent.
Amsterdam 34 D ub lin ........... 6 Prague .......  H
Athens ...... 11 Geneva ....... 3 | Reval .. ......... 1Ü
Belfast ...... b Helsingfors . nx Riga .. .........  6
Belgrade ...... 7 Kovno............ 7 Rome .. ......... 7
Berlin .......... 0 Lisbon........... 8 Sofia .. ......... 10
Brussels ...... 7 Madrid ....... 5 Stockholm ... 41
Bucharest .. b TfiOSCOW .... .. 8 T o k y o .. ......... G.Ö7
Budapest ...... 6 New fo r k  .. 4 Vienna .......  7
Copenhagen .. Í' Oslo ............ W arsaw .......  10
Danzig .......... 5* Paris ............ n
The officiai discount rates of the State Bank in Moscow fo i

bills at two months is 8 per cent., tor bills at four months 9 per
cent, and for bills at six months 9.J per cent.

THE ECOiNGMIST’S BOOKSHELF.
LESSONS OF TH E  BLOCKADE.

Les Organisations de Blocus en France pendant ia 
Guerre (191-4—1918). Produced a t the  instance of 
Denys Cochin b y  a g roup  of his co llabora to rs. 
(Paris : L ib ra ir ie  P lon. P rice, F r.20 .)

The question o f the  economic and fina nc ia l blockade 
d u rin g  the  w a r is o f tw o fo ld  in te re s t : f irs t,  fro m  a 
h is to rica l p o in t o f v iew , because in  the  hands o f the  A llies  
i t  p roved  a te rr ib le  and e ffec tive  weapon w h ich  con
tr ib u te d  la rge ly  to  the  b reak ing  dow n o f the  enemy f ro n t 
b o th  a t home and abroad, and  eve n tua lly  to  the  fin a l 
v ic to r y ; secondly, and m ore so, fro m  the  p o in t o f v iew  of 
a c tu a lity , seeing th a t  i t  is  c learly  an tic ip a ted  in  the  
Covenant o f the  League o f N a tion s  th a t recourse to  the  
economic weapon m ig h t p rove  an efficacious weapon 
against any w ho w o u ld  again p lunge the  w o rld  in to  w ar 
N o th in g  p re v io us ly  know n to  h is to ry  o f in te rn a tio n a l 
w a rfa re  cou ld  have led one to  foresee the  m agn itude  o r 
le ng th  o f the  co n flic t th a t  broke o u t in  1914. Therefore 
the  B lockade in  th e  fo rm  in  w h ich  i t  was developed in  
the  course o f the  G reat W a r cou ld n o t possib ly  have been 
organised in  advance in  a ll its  details. The sta te  o f 
unpreparedness o f F rance in  th is  respect, as in  m any 
others, was absolute, and the  v e ry  fa c t o f her unpre- 
paredness in  a m a tte r  o f such im portance  is on ly  ano the r 
p ro o f o f w h a t l i t t le  th o u g h t, in  her a rden t desire fo r  the  
m aintenance o f peace, F rance gave to  the  m ak ing  ready 
fo r  w ar.

I t  was on ly  a fte r the  v ic to ry  of the  M arne and the  
beginn ing o f the  w a r of the  trenches th a t  F rance go t to  
see th a t  the  w a r w o u ld  be o f long d u ra tio n  and th a t  
v ic to ry  w o u ld  on ly  belong to  the  side th a t  cou ld wear 
o u t the  o ther and its e lf h o ld  o u t the  longest. I t  was 
o n ly  the n  th a t  F rance and E ng land  re a lly  became 
conscious of the  im portance the  economic w a r was abou t 
to  assume, and th a t steps were taken  in  b o th  countries, 
as the  resu lt o f an assiduous and u n in te rru p te d  exchange 
o f v iew s between London  and Paris, to  b u ild  up  the  
immense and com p lica ted  system  o f the  B lockade. W e 
know  w h a t effect the  econom ic w a r had on G erm any. 
T lie  phys io log ica l and m ora l depression produced b y  the  
B lockade co n trib u te d  to  the  defeat o f G erm any q u ite  as 
m uch as the  in v in c ib le  energy o f the  E n te n te  arm ies, 
acked b y  the  great e ffo rt o f the  U n ite d  States.

In  France the  close co -o rd ina tion  o f the  w o rk  o f the  
various bodies engaged in  the  economic w a r was en trus ted  
to  M in is te r o f S tate Denys Cochin, a m em ber o f P a r lia 
m en t be longing to  the  R ig h t and a w r ite r  o f repute. I n  
1916 an U nder-S ecre taria t o f B lockade was organised a t 
th e  M in is try  o f F ore ign  A ffa irs  and Denys Cochin 
sacrificed h is s ta tus as M in is te r o f S tate to  undertake  the  
du ties  o f U nder-S ecretary o f S tate fo r  B lockade. W hen

th e  w a r came to  an end Denys Cochin resolved to  m ake 
kno w n  the  F rench  share in  the  w o rk  o f the  B lockade by 
the  p u b lic a tio n  o f a book, unencum bered w ith  s ta tis tics  
and dry-as-dust docum ents, w h ich  w o u ld  appeal to  the  
general pu b lic . W ith  th is  ob ject in  v ie w  he brought 
toge ther those w ho had w o rked^w ith  h im  in  the  w a r and 
in  agreem ent^w ith  them ^dra fted^a p lan  o f the  proposed 
w o rk . T h is  is  th e je o o k  thaU has ju s tjae en  pub lished b y  
Messrs. P ion-N o u r r it^ e t^ C ie ,  o f .Paris. Denys Cochin 
passed aw ay w h ile  the^volum ejw as in  course o f p repa ra
t io n , and th e  resp on s ib ility  fo r  the  w o rk  devolved on 
M . Jean G out, h is  close co llab o ra to r and a h ig h ly  placed 
o ffic ia l a t  the  M in is try  o f F ore ign  A ffa irs . Denys Cochin, 
however, was able to  w r ite  a sho rt preface, em bodying 
h is apprec ia tion  o f th e  ob jects o f the  B lockade in  the  
fo llo w in g  te rm s :— “  T o  deprive th e  enem y o f food  and 
m u n itio n s  is an e lem entary w a r measure : a ve ry  sim ple 
measure in  the  case o f a besieged s trongho ld , as in  the  
case o f P aris  in  1870, b u t fa r  m ore com plica ted in  the  
recent colossal w ar. S t ill,  so effioacious a measure th a t  
i t  can shorten, and perhaps even p reven t, w ar. N a tions , 
in  fac t, o n ly  liv e  b y  trade . W h a t is th e  p rin c ip le  of 
trade  ? T o  go on a lw ays exp o rtin g , and to  im p o rt as 
l i t t le  as possible. B u t  w h a t is the  p r in c ip le  o f the  
B lockade as carried  o u t b y  a be llige rent ?— I  m us t g ive 
up exp o rtin g , fo r  fear o f re v ic tu a llin g  th e  enem y ; and 
I  m us t im p o rt eve ry th in g  w ith in  m y  reach so as to  
deprive th e  enem y o f i t .  C e rta in ly  the  system  is costly , 
b u t i t  is  p ro m p tly  e ffectua l.”

The w o rk  is preceded b y  a h is to rica l survey fro m  the  
pen o f M . G out. Special chapters deal w ith  various 
aspects o f the  o rgan isa tion  o f th e  B lo c k a d e : the  
econom ic blockade, the  fina nc ia l blockade, com m ittee  
fo r  re s tr ic tin g  supplies fo r  enem y trade , the  w o rk  o f the  
Customs, and th e  con tro l o f com m unica tions. O ther 
chapters set o u t the  ex trem e ly  de licate questions raised 
b y  th e  B lo c k a d e : th a t  o f con traband  o f w a r, th e  
question  o f prizes, th e  question o f re la tions w ith  ne u tra l 
countries. T h is  la s t question p roved  p a r t ic u la r ly  
im p o rta n t, and was fo u n d  s in g u la rly  d iff ic u lt  to  solve. 
As a m a tte r o f fac t, fro m  th e  v e ry  ou tb reak  o f ho s tilit ie s  
the  A llie d  G overnm ents realised th e  necessity o f ta k in g  
a ll necessary measures to  p re ven t G erm any being 
prov is ioned b y  ad jacent n e u tra l countries such as 
Sw itze rland, H o lla n d  and Scandinavia, b u t th e  d iff ic u lty  
was to  devise a fo rm u la  com b in ing  respect o f th e  r ig h ts  
o f n e u tra lity  and com pliance w ith  th e  exigencies o f 
w ar. The chapter dealing w ith  these questions, w r it te n  
b y  M . Jean Tannery , gives an account o f th e  organisa
tion s  b u ilt  up  in  n e u tra l countries to  p re ven t the  p ro 
v is io n in g  o f th e  enem y— th e  D u tc h  T ru s t, th e  Swiss 
Supervis ing Society, etc.— o f th e  ra tio n in g  p o lic y  o f 
neutra ls , o f the  in tro d u c tio n  o f b lack  lis ts , and  so fo r th . 
The f irs t  system atic  steps ta ke n  w ith  regard to  ne u tra l 
countries date o n ly  fro m  th e  m idd le  o f 1915, b u t as 
ea rly  as 1916 the re  was a lready a sub s tan tia l red uc tio n  
in  the  supplies fu rn ished  to  G erm any b y  n e u tra l na tions 
and as fro m  th e  end o f 1917 th e  A llies  succeeded in  
c u tt in g  the  C entra l Powers o ff fro m  a ll re a lly  im p o rta n t 
supplies, w ith  the  exception  o f Swedish iro n  ore. A  
m ost in te res tin g  chap te r is th a t  in  w h ich  V ice -A dm ira l 
A m e lo t recounts th e  e ffo rts  o f G erm any to  break 
th ro u g h  the  E conom ic B lockade and estab lish a counter- 
b lockade o f the  A llie s  b y  th e  use o f subm arines, and the 
organised f ig h t o f th e  A llie d  navies to  defeat th e  sub 
m arines. The la s t chap te r deals w ith  the  phys io log ica l 
and m ora l effects o f th e  B lockade on G erm any, and the 
w o rk  is b ro ug h t to  a close w ith  the  fo llo w in g  apprec ia tion  
o f th is  in s tru m e n t o f w a r : “  W e are ju s tifie d  in  d raw ing  
th is  conclusion fro m  th e  foregoing re c ita l : th a t  a fte r  a 
fash ion less b r i l l ia n t  c e rta in ly  th a n  th e  A llie d  arm ies, 
b u t s t i l l  ve ry  c le a rly  and m ost unquestionab ly , the  
B lockade in  its e lf  was also one o f th e  conquerors o f 
G erm an m ilita r is m .”  P . A .

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In ter
national News Company Limited, 5, Bream’s Buildings, London, 
R.C.4, price 6s. 6d. Annual subscription 26s., post free.— Advt.
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations fo r the ten fo llow ing commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2. T in . 4. linseed O il. 6. Wool. 8. Wheat. 10. Sugar.

Table I .  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in  relation 
to the others. We have chosen December 30, 1921, as our base, the prioe of each commodity on th a t day being represented by 100 
(at a tim e when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see The Economic Review , Aug. 
29, 1924, page 194.

TABLE I.

Date.

i
10 Com
modities.

Bd. of Tde. 
M onth ly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
M onth ly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
M onth ly 
Average. Date.

10 Com
modities.

Bd. of Tde 
M onth ly 
Average.

1920.
Jan. 16 367.9 296.6 1923. 1925.
May 14 391.2 325.5 Apr. 20 198.5 162.0 Jan. 16 174.8 171.0 A p ril 16 148.1 143.6
Ju ly  16 418.8 316.9 Ju ly  20 177.3 156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
Dec. 17 257.0 263.8 Oct. 19 166.0 158.1 Mar. 13 172.8 166.3 June 18 151.7 146.5

1921. 1924. A p r il 17 161.9 162.5 J u ly  16 153.9 148.7
Jan. 14 244.2 245.9 Jan. 18 178.6 165.4 May 15 158.7 159.0 Aug. 20 155.8 149.1
Apr. 15 202.8 204.8 Feb. 15 187.9 167.0 June 19 160.6 157.6 Sept. 17 152.6 150.9
J u ly  15 194.4 194.1 Mar. 14 182.1 165.4 Ju ly  17 160.3 157.5 Oct. 15 151.2 150.1
Oct. 14 170.2 180.7 Apr. 18 177.5 164.7 Aug. 14 158.6 157.0 „  22 149.8
Dec. 16 153.2 167.9 May 16 171.2 163.7 Sept. 18 158.3 155.1 Nov. 19 155.0
Dec. 30 150.0 June 20 167.8 162.6 Oct. 16 154.1 153.9 „  26 155.3
1922. J u ly  18 167.1 162.6 S Nov. 13 153.2 153.7 Dec. 3 154.8

Jan. 20 144.0 164.0 Aug. 15 175.3 165.2 Dec. 18 153.0 153.2
May 19 162.1 160.6 Sept. 19 167.9 166.9 i 1926.
Ju ly  14 165.1 160.3 Oct. 17 172.5 170.2 j Jan. 15 151.6 151.3
Sept. 15 161.2 154.3 Nov. 14 173.3 169.8 ! Feb. 12 148.4 148.8
Dec. 15 161.2 155.8 Dec. 12 171.7 1 170.1 Mar. 12 146.1 144.4

TABLE II.

Date.
Pig
iron. T in . Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921

1922.
Ju ly  28 ... 
Sept. 29 ... 
Nov. 3 ...

92.9 94.5 97.2
■
157.9 110.1 111.1 97.1 119.0 116.5 119.2 111.15

1922.
... J u ly  28

94.3 95.2 92.9 135.1 105.9 117.8 96.4 82.8 104.0 134.6 105.90 ... Sept. 29
95.5 107.5 100.0 140.3 119.9 133.3 106.5 91.9 104.8 134.6 113.43 ... Nov. 3

Dec. 29 ... 89.4 106.7 91.5 138.6 126.0 120.0 93.5 90.4 89.7 138.5 108.43 ... Dec. 29
1923.
May 18 ... 
Oct 12 ...

110.8 117.9 128.3 166.7 120.2 137.8 102.9 102.7 91.2 242.3 132.08
1923.

... May 18
93.4 117.1 90.6 150.9 136.4 126.7 84.8 83.0 66.2 145.9* 109.50 ... Oot. 12

Nov. 16 ... 97.2 127.4 97.2 149.1 165.8 128.9 87.0 86.2 73.5 132.7 114.50 ... Nov. 16
1924.
Feb. 15 ... 96.7 163.4 96.2 171.9 159.6 151.1 91.3 100.4 65.8 156.1 125.25

1924.
... Feb. 15

Ju ly  11 89.6 128.9 74.5 140.4 140.6 142.2 92.8 111.5 80.9 101.4 110.28 ... Ju ly  11
1925.
Feb. 27 ... 84.0 153.8 69.8 178.9 116.0 160.0 95.7 128.9 88.6 95.3* 117.10

1925.
... Feb. 27

Oct. 30 ... 74.5 171.2 59.4 131.6 90.7 115.6 108.7 97.2 94.9 70.6 101.44 ... Oct. 30
1926.
Feb. 5 ... 72.2 165.2 63.2 114.0 92.2 102.2 100.0 114.6 94.1 78.8 99.65

1926.
... Feb. 5

72.2 165.7 60.4 108.8 87.7 102.2 92.8 108.3 97.1 72.9 96.81 ... Mar. 26
Aug. 6 ... 
Oct. 22 ...

77.8 176.5 60 .4 f 127.2 88.2 103.1 97.1 136.8 98.5 78.8 104.44 ... Aug. 6
94.3 184.0 60 .4 f 111.4 61.7 106.2 102.9 106.7 85.3 85.9 99.88 ... Oct. 22

N ov. 26 .. 110.8 187.7 60 .4 f 111.4 61.6 100.0 102.9 118.6 83.4 98.8 103.56 ... N ov. 20
Dec. 3 .. 110.8 187.5 60.4 t 110.5 60.6 100.0 102.9 117.0 83.4 98.8 103.19 ... Dec. 3

f  Nominal. *  Revised Quotation.

SECURITY PRICES.
The follow ing table shows the course of prices fo r a representative number of industria l stocks and long dated railroad bonds 

in  New York, fo r tw enty  representative industria l ordinary stocks in  London, and fo r a selected number of long-dated B rit is h  Govern
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  a ll cases the price a t December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and m inim um  figures in  ita lics.

I n  N e w  Y o r k . I n  L o n d o n . I n  N e w  Y o r k . I n  L o n d o n .

Week
ending

Indus
tria ls . Bonds.*

Indus
trials.

G ilt
edged.

Week
ending

Indus
trials. Bonds.*

Indus
tria ls.

G ilt
edged.

1920. Jan. 1 128.5 ” 94 .1 ) 172.4 99.7 1925, Jan. 3 150.7 101.6 133.8 117.5
1921, Jan. 1 ?89.9 i >:89.0 116.3 88 .6 17 151.8 101.9 137.8 117.5

Aug. 20 ' SO. 3 b90.4 105.4 93.3 1*1 I June?. 6 158.2 105.3 128.0 115.3
Oct. 29 91.1 92.0 M 91.1 94.4 >> 27 160.0 104.7 123.7 113.0

1922, Jan. 1 100.0 100.0?) 100.0 100.0 Ju ly 18 165.9 103.2 120.4 115.5
May 13 114.6 102.4 114.9 117.9 Aug. 1 165.8 101.5 122.2 115.7
Sept. 16 123.8 107.6 115.2 112.5 >» 22 176.2 102.5 126.3 117.3
Oct. 123.9 106.1 113.3 111.7 Dec.-'19 188.9 103.3 130.6 112.8

1923, Jan. 1 121.7 102.51 119.5 113.3 1926, Jan. -(2 195.5 103.6 133.3 113.0
Mar. 17 129.2 t 98.5 129.3 117.0 9 196.1 103.6 135.1 113.1

24 127.3 197.8 129.0 118.1 Feb. 3 199.9 104.9 132.0 114.8
Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9 121.8 113.3
June 9 119.7 100.8 130.6 123 5 May 18 172.9 107.2 119.5 112.5
Oct. 27 105.7 99.7 126.5 119.7 Aug. 14 205.5 106.3 123.9 113.5

1924, Jan. 1 117.4 98.4 121.3 114.5 Oct. 16 181.1 106.6 127.5 111.6
19 119.1 100.1 119.1 112.2 Nov. 20 189.8 107.9 129.3 112.3

June 21 115.3 103.3 118.2 118.0 27 192.9 107.9 129.1 112.0
Nov. 8 130.1 103.7 133.7 120 .4 Dec. 4 196.1 108.0 129.0 112.1

*  Prioes supplied by Messrs. Bernhard Scholle &  Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E

BRITISH SULPHATE OF AM M ONIA  
FEDERATION, L IM ITED ,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address : SULPHAMMO, LONDON.
A.B.C. 5th and Bentley's Codes.

Prussian £- Bronze BluesJL

Distilled Tar. Solvent Naphtha.
Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 

Creosote. Disinfecting Fluid. Green'OH.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluote. Bleaching Powder (35/37%).

Liquid Amqaonia. Sulphate of Ammonln (25!% Neutral Quality). 

Prusslate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE
J  -  .  _  TREDERICK'S PLACE(eùAS IIG H T ¿>C0KE CO., Z

Telephone; C IT Y  3660 and 366 L  
j r r i  — . . Foreign, "  Blangus, London.'
= Telegram» • Inland, “  Biangus, Thread, London
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