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COMMENTS
On ce  m ore the  Soviet leaders state w ith  rem arkab le 

clearness and frankness th a t  th e y  have b ro u g h t Bussia 
in to  a hopeless impasse and th a t  som eth ing m ust be 
done to  get her o u t of i t .  N o  one cou ld  p u t  i t  b e tte r 
th a n  T ro ts k y  d id  h im se lf in  the  fo llow ing  w o rd s : Is
i t  possible now  to  keep Russia outside th e  w o r d  ,  
economic household? N o, i t  is n o t The w o rld  s 
economic system, even du rin g  ou r d ic ta to rsh ip  contro ls  
every p a r t  o f ou r economy, and i t  is im possib le to  ta lk  
abou t the  socialism  o f a single S tate w hde a d m ittin g  
th a t  th is  S tate depends on the  e x is ting  w o rld  system.
The log ica l conclusion every honest m an w o u ld  diav 
fro m  th is  em phatic  s ta tem ent is th a t  i t  is  h igh  t im  
abandon the  fu t ile  a tte m p t and re tu rn  to  s a n ity . R u t 
as we have fre q u e n tly  pouitecl ou t. tho  R o ishevik  hav 
an in f in ite  capac ity  of never d raw ing  the  o n ly  possiWe 
conclusion fro m  th e ir  own statem ents and admissions 
I t  is  im possib le to  consolidate com m unism  in  Soviet 
Russia w h ile  i t  rem ains encircled b y  cap itahst States 
th e y  now  say ; b u t  th is  has been obvious to  m ost people 
ever since the  B o lshev is t coup d  é ta t in  1J 17‘ *  ,
the re  m ay have been some people w h o  ^
believed th a t  the  rem edy recom m ended b y  the  Soviet 
leaders is practicab le  and th a t  i t  is possible to  revo 
lu tion ise  the  whole w o rld . T o-day, however, even m  
Russia i t  is h a rd ly  possible to  f in d  anybody w  m  can 
seriously en te rta in  such a hope. The greatest fa ilu re  in  
h is to ry  has ta u g h t the  whole w o rld  a lesson, and in  the  
lig h t  o f i t  the  cha tte r of the  Moscow O pposition  abou t 
concen tra ting  th e ir  e fforts  on p ro m o tin g  w o rld  revo h itm n

r 11
“  T ro ts k y ’s de c la ra tio n  th a t  Soviet Russia is an  in te g ra l 
p a r t o f the  w o rld ’ s ca p ita lis t system  th a t  s o c ^ is m  m  
S oviet Russia is im possib le, im possib le, yea th rice  im  
possible, is a b r ig h t sermon of im p o te n c y  and Æe death
k n e ll of our socia list construc tion . W e q u ite  agree 
Knell o l ou r in  a d d itio n  to  reahsing
and we welcome i t  as sue . •
th a t  under present cond itions Socialism  in  Russia is 
im possib le, one day the  B olsheviks are com pd led  to  
realise th a t  w o rld  re vo lu tio n  is also im possib le the  
Russian prob lem  w i l l  soon be solved.

M ea n w h ile , according to  the  
F inancière  and the  R e po rt re c e n t^  sub m itte d  to  the  
General C om m ittee representing F rench  ^ te re s te  n  
Russia, w h ich  is presided over b y  M . Noulens, forme. y  
F rench Am bassador to  Russia, the  w o rk  o f ^  J m n œ -  
SevfAt Conference w i l l  n o t be resumed so long as certa in  

h id  dow n by  th e  F rench G o v . „  
m en t . r e  n o t nccepted b y  th e  Sovtet A u thon t.ee . T h  
r> , n +Vlo Oeneral Com m ittee expla ins th a t  tne

S ” *»- » f  pT b T n t ^b y  the  F ranco -S ov ie t Conference, w h ich  up  to  the  
present has discussed separate ly the  T u e s jo n  o f s o v ie t

I X t ,  S o v ie f  G overnm ent. I n  re tu m ^ th e  M o » ™  
G overnm ent was to  be g iven cred its  in  k in d  in  the  fo rm

of merchandise. The question o f the  lia b ilit ie s  resu lting  
fro m  the  na tion a lisa tio n  o f enterprises be longing to  
F rench in d u s tr ia lis ts  and cap ita lis ts  and fro m  the  
confiscation o r de te rio ra tion  o f p ro p e rty  o f F rench 
na tiona ls  w o u ld  th e n  be discussed and settled, a fte r 
the  question of the  se ttlem ent o f debts aris ing o u t o f 
the  T sa ris t loans had  been disposed of. The Poincare 
Cabinet regards th is  procedure as unacceptable. I n  its  
v ie w  th e  w hole o f the  Soviet lia b ilit ie s  m ust be se ttled  
a t one and the  same tim e . I t s  a tt itu d e  meets w ith  the  
com plete approva l o f th e  F rench  cred ito rs , w ho fear 
th a t  the  question  of in de m n ifica tion  in  th e  respect of 
the  n a tion a lisa tio n  o f F rench undertak ings w i l l  never be 
settled once a special agreement w ith  regard to  the  
T saris t debts has been signed and the  Soviets have been 
g ranted cred its  in  k in d  in  re tu rn . The General Com 
m itte e  in  its  R e p o rt declares th a t  i t  w i l l  oppose any 
g ra n tin g  o f c re d it to  the  Soviet G overnm ent i f  th e  whole 
question o f the  debts is n o t se ttled  as a whole. I n  v ie w  
of the  d ifficu ltie s  connected w ith  th e  question  o f in 
dem nities fo r  na tiona lised  p ro p e rty , a general fee ling o f 
u n c e rta in ty  p reva ils  w ith  regard to  th e  issue o f the  
Conference, even should its  a c tiv itie s  be resumed.

I n  a s ta tem ent made b y  M . Poincarb on th e  fin a n c ia l 
p o s itio n  to  the  Chamber o f D eputies la s t week the  
P rim e M in is te r revealed the  fa c t th a t  h is m in d  was s t i l l  
in  some h e s ita tio n  on the  question o f fo re ign  debt 
agreements. H is  reference to  th e  sub ject was casual 
and vague, and i t  w o u ld  appear th a t  he is s t i l l  to y in g  
w ith  th e  question o f ra tif ic a tio n . M . Poincare spoke o f 
the  necessity fo r  estab lish ing a pe rm anent balance o f 
paym ents in  F rance’s favo u r before th e y  w o u ld  be in  
a p o s itio n  to  m ake paym ents in  respect o f w a r in 
debtedness. I t  is tru e  th a t  a fo re ign  paym en t can o n ly  
be effected b y  means o f an exp o rt o f goods o r services, 
b u t a perm anent surp lus o f exports  can o n ly  be ob ta ined 
on the  s treng th  o f an e ffo rt w h ich  successfully stabilises 
the  currency. T h is  connection the  F rench  P rim e 
M in is te r does no t, appa ren tly , appreciate. O n th e  
con tra ry , he appears to  share th e  illu s ion , s k il fu lly  
analysed b y  L o rd  D ’A bernon the  o ther day, o f the  la te  
president of the  Reichsbank d u rin g  the  pe riod  o f ac tive  
and v io le n t in fla t io n  : i t  was H e rr  H avenste in ’s f irm  
be lie f th a t  G erm any was forced to  in fla te  because she 
had an adverse trade  balance in  the  la te r stages o f the  
in fla t io n a ry  period. H e  d id  n o t perceive th a t  in fla t io n  
was the  m ost probable cause and n o t the  effect o f the  
adverse trade  pos ition . U nstab le  currencies are bound 
to  produce unstab le trade  positions. I f  F rance w o u ld  
stab ilise her cu rrency she w o u ld  f in d  her tra d e  p o s itio n  
recover itse lf. I f  she is lo a th  to  u tilis e  her ow n resources 
fo r th is  purpose, she m ay decide th a t  fo re ign  cred its  are 
requ ired fo r  s tab ilisa tion , in  w h ich  case i t  w o u ld  be 
p ru d e n t f irs t  of a ll to  r a t ify  the  fo re ign  deb t agreements.

T h e  Bosel crisis to  w h ich  we re ferred in  one of our 
recent issues continues to  exercise a do m in a ting  in 
fluence on the  V ienna Bourse. Securities o f those 
companies in  w h ich  Bosel was in te rested  are being
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o ffe re d -in  large blocks, and have suffered p a r tic u la r ly  
s trong-setbacks w h ile  o thers  are m ov ing  in  sym pa thy  
w ith  them . E ven  the  Budapest Bourse has been 
affected b y  the  continuous' saleS o f stocks th a t  take 
place in  V ienna. I t  is understood th a t  these sales are 
n o t em anating  fro m  th e  P osta l Savings B ank, to  w h ich  
the  Bosel Securities are pledged as a guarantee, and a 
ce rta in  am oun t o f a la rm  is there fore  fe lt  th a t  the  
proceeds o f th e  sales w i l l  n o t get in to  the  hands o f those 
w ho are e n tit le d  to  them , i.e. in  the  f irs t  place the  
P osta l Savings B an k . W e sha ll soon learn  w hethe r th is  
t im e  its  in te rests have been p ro p e rly  safeguarded. The 
damage created b y  the  u n c e rta in ty  w ith  regard to  the  
liq u id a tio n  o f the  pledged Bosel securities is fu r th e r 
increased b y  th e  fa c t th a t  the re  is as y e t no se ttlem ent 
o f the  nego tia tions concern ing the  acq u is ition  of the  
U n ion ba nk  shares b y  e ith e r o f the  im p o rta n t Germ an 
firm s to  w h ich  we recen tly  referred in  these colum ns. 
On the  con tra ry , n e x t to  the  Speyer E lissen group and 
the  C om m erz- u n d  P riv a tb a n k , a F rench consortium  
has now  appeared on the  scene, w h ich  is also nego tia ting  
fo r  the  shares. W hile  i t  is obvious th a t  every endeavour 
m ust be made to  secure th e  highest possible price, the  
p ro tra c te d  character o f the  nego tia tions m ust in  the  
long ru n  hhve dam aging effects and do m orè ha rm  th a n  
good to  the  vendors. M eanw hile the  pu b lic  and the  
(State go on losing m oney, to  w h ich  b y  now  th e y  m ust 
have grow n q u ite  accustomed.

A n  in te res tin g  announcem ent concern ing the  d is t i l la 
t io n  o f coal was made a t a m eeting o f the  board of 
d irectors o f the  I.G . F a rb e n in d u s trif (the German D ye 
T ru s t) las t Tuesday. A  com m un ica tion  waS issued 
a fte r the  m eeting w h ich  conta ined a sta tem ent to  the 
fo llo w in g  effect : “  W e have discovered, pa tented , and 
developed a coal d is ti lla tio n  process o f ou r own, and we 
are convinced th a t, un like  the  processes h ith e rto  know n , 
i t  w i l l  pay. O ur process is an independent developm ent 
on the  basis o f know ledge ob ta ined b y  us. As, however, 
ou r process rests to  some e x te n t upon the  fundam enta l 
w o rk  o f D r. Berg ius, we have also taken  steps to  secure 
the  Berg ius pa ten t fo r  lig n ite  in  G erm any exc lus ive ly , 
and have made possible the  use o f ha rd  coal b y  acqu iring  
a considerable in te res t in  the  K ob e rg in  A .G .”  A b road , 
th e  I.G . F a rben indus trie  has acquired a considerable 
in te res t in  the  In te rn a tio n a l B erg in  Com pany o f The 
Hague, w h ich  owns a ll the  Berg ius pa ten ts  outside 
G erm any. I t  has been kno w n  fo r  some tim e  past th a t 
th e  p rob lem  o f e x tra c tin g  o il fro m  coal had a ttra c te d  
the  a tte n tio n  o f th e  T ru s t ’s scientists. Several m ethods 
haVe been subjected to  experim ent in  the  laboratories 
a t Merseburg, and the  process re ferred to  above was 
discovered in  the  course o f some o f these high-pressure 
tests.

T h e  cu rre n t q u a rte r ly  re p b rt o f D r. M illspaugh, the 
A d m in is tra to r General o f the  Finances o f Persia, 
con ta ins some in te res tin g  in fo rm a tio n  regard ing the  
G overnm ent’s proposal to  create an a g ric u ltu ra l bank  in  
Persia. I n  D r. M illspaugh ’s op in ion  the  tim e  is ntrw 
rip e  fo r  g iv in g  serious consideration to  these1 proposals, 
and he advocates th a t  the  G overnm ent should, as fa r  
as i t  is  able, tu rn  its  dead ca p ita l and its  unp ro duc tive  
expend itu re  in to  liv in g , c ircu la tin g , and p ro du c tive  
funds. W ith  such a id  D r. M illspaugh hopes to  see 
a g ricu ltu re  developed, m ine ra l resources exp lo ited , 
in d u s tr ia l undertak ings fostered, and exp o rt trade  
genera lly  p rom oted . The G overnm ent, his rep o rt goes 
on to  assert, should be in  a po s ition  to  m ake sm all and 
w e ll secured loans to  p ro p rie to rs  fo r the  reconstruction  
o f v illage  life . I t  should have a u th o r ity , ^either on its  
ow n account o r in  association w ith  Persian p roprie to rs  
and m erchants, to  reconstruct ir r ig a tio n  works. The 
G overnm ent should alsd be able to  loan m oney fo r  the  
estab lishm ent o r extension o f factories, and should be 
prepared to  he lp  finance the  m a rke tin g  o f Persian goods 
abroad. A  bank  fo r  these purposes can be capita lised, 
a t least in  p a rt, b y  the  sale o f G overnm ent jewels and

pu b lic  dom in ions. Pending- the  rea lisa tion  of these 
assets i t  can be financed b y  advanced

FuBilï-fER de ta ils  o f thê  schème fo r the  s u b s titu tio n  of 
an I ra q  na tio n a l cu rrency fo r  th e  rup ee s 'tha t ha ve been 
in* c ircu la tio n  since the  w a r have been announced in  
Bagdad.’ The standard  u n it ,  according to  the  proposals 
th e  G overnm ent in tends to  sub m it to  the  Cham ber o f 
Deputies, w i l l  be a d ina r, equal to  the  £ s terling . I t  is 
suggested th a t  no tes-should be issued in  denom inations 
o f 100, 50, 10, 5, 1, and i  d inars. There w i l l  be s ilve r 
coins o f the  va lue o f one-tenth ' o f à d in a r and one- 
tw e n tie th  o f a d in a r ;  th e y  w i l l  be te rm ed the  I ra q u i 
and the  D irhem  respective ly, and w i l l  be accom panied 
w ith  coins o f a low er va lue in  n icke l and bronze. The 
con tro l o f the  currency i t  is proposed to  place in  a special 
Currency B oard , a body  composed on s im ila r lines to  
the  ohe established recen tly  to  co n tro l th e  currency in  
Palestine. The Currency O fficer, i t  is to  be presum ed, 
W ill w o rk  th ro u g h  the  m ed ium  o f one o f th é  established 
banks. The proposed currency w i l l  g ra du a lly  be in tro 
duced in  exchange fo r  rupees; and th e 1 la tte r  are to  be 
devoted to  the  purchase o f s te rling  securities, to -a c t as 
a back ing  fo r  thfe note issue, and to  assist in  s tab ilis ing  
the  ra te  of exchange1. T he1 proposed arrangem ent is an 
e ffo rt to  reach w h a t has long been ’ sought, a n a tio n a l 
cu rrency and exchange s ta b ility :

P b o I ’e s s o b  H . A. P b i c h a b d , of the  F o re s try  Com 
mission, speaking a t the  C ity  o f London  College on 
“  H om e T im b e r P rod uc tio n ,”  said th a t  th e - question o f 
t im b e r supplies was in  a fa r  m ore sërious s ta te  th a n  was 
genera lly  realised. H e d id  n o t th in k  fo r  one m om ent 
we should ever be able to  produce a ll the  t im b e r we used. 
A  t im b e r fam ine' had become m uch m ore- rea l th a n  a n y 
body  ever d ream t of, fo r  n o t o n ly  was t im b e r being used 
fo r  p u lp  fo r  newspaper p ro d u c tio n  a t a v e ry  ra p id  ra te , 
b u t fo i1 the  p ro d u c tio n  o f a r t if ic ia l s ilk , fo r  w h ich  there 
was an increasing dem and. A s the  A m erican  supp ly  
fa iled  she was bound to ' f a i r  back upon the  European 
m arke ts  and create d ifficu ltie s . The o n ly  re liev ing  
fea tu re  in  the  s itu a tio n  was the  question o f Russia : she 
had v e ry  large areas o f v irg in  forests, b u t nobody seemed 
to  kno w  a n y th in g  abou t them . The p o s itio n  in  Russia 
was so unce rta in  th a t  i t  w o u ld  be some considerable 
t im e  before she was able to 1 enter in to  the  w o rld  m arke ts 
w ith  her t im b e r products. I t 1 had taken  the  la s t w a r 
to  produce ano the r a g ita tio n  in  favo u r o f an adequate 
p o lic y  to  deal w ith  a ffo res ta tion  in  G reat B r ita in , and 
no s tu p id  sen tim en t m ust be allow ed to  s tand, m a in 
ta ined  ProfeSsor P ritch a rd , ir i th e 'w a y  o f the  F o res try  
Com m ission using th e ir  com pulsory powers to  acquire 
waste lands in  th is  c o u n try  fo r  a ffo resta tion  purposes, 
i f  the  same were deemed necessary.

T he  re p o rt o f the  In d u s tr ia l Assurance Commissioner 
fo r  the  year ended Décember 3 Î,  1925, was issued las t 
Tuesday, and contains the  fo llo w in g  s ta tis tics  fo r  1924: 
The prem ium s collected d u rin g  the  year on in d u s tr ia l 
policies aggregated £42,309,000, and £7,690,000 accrued 
a’S in te res t oh investm ents. Incom e fro m  miscellaneous 
sources, am oun ting  to  £1,000,000, b ro ug h t the  incom e 
fo r  the  year up  to  a to ta l o f £50,900,000. O f th is  to ta l 
£15,700,000 was re tu rned  on cla im s, surrenders, etc., 
and £16,400;000 was added to  the  funds carried  fo rw a rd  
to  the  n e x t year, The expend itu re  of the  rem a in ing 
incom e was accounted fo r  b y  expenses o f m anagem ent, 
£16,600,000, and m iscellaneous item s, inc lud ing , in  the  
case o f companies; shareholders’ p ro fits  am oun ting  to  
£2,200,000. The num ber o f new assurances effected 
d u rin g  the  year was 8,400,000. The to ta l num ber of 
in d u s tr ia l assurances in  force a t the  end o f 1924 was 
67,000,000, and the  aggregate sum- assured was abou t 
£930,000,000. The la tte r  figu re  is a lm ost doub le the  
figu re  fo r  1913. A b o u t 9 per cent, o f the  polic ies in  
fore©- w ith  co llec ting  societies lapsed d u rin g  the  ye a r. 
T h a t figu re  is 3 per cent, low er th a n  th a t  fo r  1923, and 
represents abou t one-half o f th e  p re -w ar percentage.
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TH E  FINANCING OF CONSUMPTION.
B y  D r. H e r m a n n  G o e z .

D u rin g  the  past few  years and m onths the  system a
tis a tio n  o f the  m ach inery  o f p ro d u c tio n  has been 
sub s ta n tia lly  com ple ted in  the  economic life  o f Germ any. 
P roduc ing  industries  have now  a p le n tifu l supp ly  of 
ca p ita l a t th e ir  com m and, m a in ly  th ro u g h  hav ing  
ob ta ined fo re ign  cred its. Nevertheless the  crisis a ffec t
in g  o u r economic system  is n o t y e t over : i t  has m ere ly  
assumed a fresh aspect. The goods produced b y  the  
w orks w h ich  have been system atised do n o t f in d  enough 
buyers, because in  sp ite  o f the  ex is ting  requirem ents 
buyers are h o ld ing  back and— measured b y  pre -w ar 
cond itions— are ob liged to  do so. The Germ an people, 
im poverished b y  the  w ar and in fla tio n , are fo r  the  m ost 
p a r t now  liv in g  o n ly  on the  proceeds o f th e ir  w o rk , and 
th is  sta te  o f th in gs  extends fa r  in to  the  m id d le  classes. 
Consequently, th e  aggregate am o un t spent b y  the  
G erm an p o p u la tio n  in  the  purchase o f goods and securi
ties has decreased g re a tly  since before the  w ar. F ro m  
th is  d im in ished  purchasing pow er o f the  G erm an con
sumer, trade rs  m us t be the  f irs t  to  suffer, p a rtic u la r ly  
as a  great increase in  the  num ber o f trade rs  has taken  
place since the  end o f the  w ar, n o tw ith s ta n d in g  the 
d im in ished  sale o f goods. O n the  average, therefore, the  
in d iv id u a l tra d e r has to -d a y  a considerab ly sm aller 
tu rn o v e r and p ro fit  th a n  before th e  w ar. I t  is  n o t s u r
p ris in g  the n  th a t  the re  is a m ovem ent am ong traders fo r  
the  “  c rank ing  up  ”  o f sales b y  inducem ents to  an tic ipa te  
fu tu re  incom e. One means recom m ended fo r  th is  p u r 
pose is the  g ra n tin g  o f c re d it to  consumers, b y  w h ich  the  
purchasing power o f the  po p u la tio n  is to  be increased. 
As p ro d u c tio n  has been a lready system atised w ith  fo re ign 
m oney, consum ption  is now  to  be extens ive ly  financed 
w ith  le n t m oney.

The financ ing  o f consum ption  is no new th in g . Three 
m ethods o f g ra n tin g  c re d it to  consumers have long been 
kno w n  in  G e rm a n y : C red it pu re  and sim ple ; the  
“  organised in s ta lm e n t ”  s y s te m ; and in d iv id u a l 
purchases b y  insta lm ents.

C red it in  hand ic ra fts  and re ta il trade  has always been 
custom ary in  G erm any. The custom er gets the  cost of 
h is purchase “  booked ”  b y  the  baker, bu tcher, etc., fo r  
a ce rta in  pe riod  (a week o r a m on th ). The re ta ile r, w ho 
has n o t the  necessary cap ita l ava ilab le  fo r  g ra n tin g  c red it, 
pays the  wholesale dealer o n ly  when he has e n tire ly  o r 
p a r t ia l ly  sold the  goods supplied. So th a t  u lt im a te ly  i t  
is the  wholesaler who finances th is  system  o f cred it.

Side b y  side w ith  th is  system  there  is the  organised 
in s ta lm e n t purchase system. I t  is carried  on b y  in s ta l
m en t businesses in  w h ich  selling fo r  cash is p ra c tic a lly  
unknow n. T hey  do n o t sell goods res tric ted  to  one 
p a rtic u la r branch, b u t deal in  a ll k in ds  o f artic les w h ich  
th e ir  customers are ob liged to  b u y  a t ce rta in  tim es, even 
■when th e y  have no m oney ava ilab le . A lth o u g h  the 
tu rn o v e r in  th is  class o f business is considerable (Mk.200 
to  250 m ill,  before the  w ar), the  banks in  general do n o t 
finance i t .  The sellers have, therefore, to  p ro v id e  the  
c re d it o u t o f th e ir  ow n cap ita l. T hey  charge exceedingly 
h igh  rates o f in te rest, as these in s ta lm e n t businesses have 
no re la tions w ith  the  regu lar m oney m a rke t and the ris k  
in  g ra n tin g  such c red it is great. E ven  before the  w ar 
the  purchaser on th is  sytem  had to  reckon on pay ing  
abou t 25 per cent, over the  cash price. B o th  as regards 
the  q u a lity  o f the  goods and o f the  customers these 
ins ta lm en t businesses have always been classified as 
being o f in fe r io r  standing. N o r do th e y  en joy  the  best 
re p u ta tio n  am ong the w o rk in g  classes, w h ile  th e y  are 
always a danger to  the  buyer, inasm uch as these concerns 
re ta in  th e  ownership o f the  goods sold u n t i l  the  last 
in s ta lm e n t has been paid.

F in a lly , the  in d iv id u a l purchase system  b y  insta lm ents 
—-o r the  unorganised in s ta lm e n t system —-was also

know n  before the  w ar. U nde r th is  system  the  dealer, 
who handles goods be longing to  one p a rtic u la r b ranch—  
e.g. sewing machines— grants paym en t fa c ilit ie s  to  the  in 
d iv id u a l customer. The prices o f the  goods are based upon 
cash paym en t. These businesses sell in  accordance w ith  
the  p rinc ip les  and m ethods cus tom ary  in  re ta il trade , and 
are no t, therefore, “  organised ”  in s ta lm e n t concerns, 
and th e y  can as a ru le  o b ta in  a ce rta in  am oun t o f bank  
cred it. Since the  w a r the  class o f persons w ho have 
taken  to  bu y in g  in  th is  w ay, b y  the  a n tic ip a to ry  bu rde n 
in g  o f th e ir  fu tu re  income, has been g re a tly  extended. 
Em ployees and even offic ia ls o f the  h igher classes are 
com pelled nowadays to  p rocure  ce rta in  goods, such as 
fu rn itu re , b y  means o f in s ta lm e n t paym ents. The seller 
charges a certa in  increase ; to  such purchases, therefore, 
the  p r in c ip le  th a t  ins ta lm ents  are a lw ays dearer tha n  
cash paym ents also applies.

In  recent years G erm an tra d in g , fo llo w in g  A m erican 
models, has entered upon  a new p a th  in  respect to  the  
financ ing  o f consum ption. W hereas h ith e rto  the  dealer 
has sold on the  in s ta lm e n t system  o r on c re d it and has 
borne the  r is k  o f co llec ting  the  am oun t, under the  new 
system a special com pany w ith  its  ow n ca p ita l is in t ro 
duced between the dealer and the  custom er, th e  fu n c tio n  
o f the  com pany being th a t  o f according the  consum er 
c red it. W ith  th is  c re d it the  purchaser can b u y  fro m  any 
o f the  dealers com prised in  the  com b in a tion  up  to  the  
l im it  o f the  c red it. The financing in s t itu t io n  prov ides 
the  person receiv ing the c re d it w ith  a special fo rm  o f 
cheque book. The custom er the n  pays b y  means o f 
c red it cheques, generally a fte r hav ing  made a cash 
paym en t on account. On presenting th e  cheque to  the  
c red it in s t itu t io n , the  tra d e r receives in  three days the  
fu l l  cash am oun t, a fte r deduc tion  o f ce rta in  expenses 
fo r  co llection . The custom er is a deb to r o n ly  to  the  
pay ing  bank. The tra d e r is thus re lieved o f a ll r is k  and 
o f the  co llec tion  o f the  am oun t cred ited.

T h is  new m ethod  o f financ ing  consum ption , w h ich  
began w ith  the  establishm ent o f pay ing  banks fo r  m o to r 
cars, pianos, etc., has now  been extended to  ne a rly  a ll 
k in ds  o f goods. I n  B e rlin  fo u r  organ isations have been 
founded, and have in  p a r t  a lready begun opera tions. 
The H e rm ann  T ie tz  stores co-operate w ith  th e  Z üricher 
K a u fk re d it A .-G ., w h ich  has p ro v id ed  M k.50  m il l,  fo r  
the  purpose. The V erband B e rlin e r Spezialgeschäfte 
has made a s im ila r arrangem ent w ith  th e  “  C itag ”  
(Com m ercia l Inve s tm e n t T ru s t A .-G .), w h ich  has been 
fo rm ed w ith  A m erican  cap ita l. The G erm an M öbe l
fachverband (F u rn itu re  Trades A ssocia tion) has created 
the  “  T reum o ”  (Treuhandgesellschaft des Deutschen 
Möbelhandels : T ru s t Com pany o f the  G erm an F u rn itu re  
Trade), w h ich  has Swiss ca p ita l a t its  com m and. A  
num ber o f B e r lin  re ta il organisations in  c o n ju n c tio n  w ith  
the  D resdner B an k  have also established a s im ila r 
financ ia l in s t itu t io n  w ith  Germ an ca p ita l and on a co
opera tive  basis, w h ich  began opera tions on Decem ber 
1, 1926, under the  t i t le  o f “  Kadege ”  (K u n d e n k re d it
gesellschaft Deutscher E in z e lh ä n d le r: G erm an R e 
ta ile rs ’ C red it Com pany fo r  Customers). O ther financ ia l 
in s titu t io n s  o f the  k in d  are also p lanned.

Great hopes o f th is  new m ethod  o f financ ing  are en te r
ta ined  b y  G erm an traders. B y  the  g ra n tin g  o f consumers’ 
c red it a fresh im petus is expected to  be g iven  to  
G erm an in d u s try . To traders the  prospect o f increased 
sales is he ld  ou t, and to  producers the  prospect o f an 
increased dem and and, consequently, o f a la rge r p ro 
duction . This, i t  is said, w i l l  lead to  the  m ore econom i
cal u t il is a t io n  o f ou r m ach inery o f p ro du c tion , w h ich  
m ust b ring  abou t a red uc tio n  in  the  prices o f goods. 
U nem p loym ent w i l l  be d im in ished, and  the  well-be ing 
o f the  people w i l l  be increased. T h is  w o u ld  also mean 
an im provem ent in  the  p o s itio n  o f the  Germ an buyer, 
whose purchasing power m ust be raised b y  the  decline 
in  prices.
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A nyone reading these recom m endations m ay w e ll ask 
h im se lf w h y  we d id  n o t b r in g  abou t th is  happ ier tim e  o f 
“  B u y  now  and pay la te r on  ”  long ago. F o r th is  there 
are ve ry  good reasons, as everyone know s w ho c learly  
realises the  w ork ings o f th is  new ty p e  o f consum ption  
finance in  respect to  the  financ ing  in s titu t io n , the  person 
rece iv ing  the  c red it, the  dealer and the  en tire  in d u s tr ia l 
system.

The financing in s titu t io n  w h ich  is in terposed between 
the  tra d e r and th e  buye r c e rta in ly  makes a good p ro fit  
in  any case, as is shown b y  th e  fo llo w in g  figures 
w h ich  re la te  to  the  system  o f the  K a u fk re d it  A .-G . 
Assum ing th a t  on Jan ua ry  1 o f a ce rta in  year the  bank 
issued cred its to  the  am oun t o f M k .2,000,000, o f th is  sum 
i t  fo r th w ith  re ta ins 5 per cent, as in te rest, v iz . M k . 
100,000. T h is  M k . 100,000 i t  can lend o u t again on the 
same day. A ga in  i t  a t once receives 5 per cent., v iz . 
M k.5,000, fro m  the  borrowers in  th is  transac tion . T h is  
M k.5,000 i t  can likew ise re-em ploy im m e d ia te ly  in  
g ra n tin g  cred its, again rece iv ing  in  re tu rn  5 per cent., 
v iz . M k .250— and so on. On F eb ru a ry  1 the  b a nk  receives 
back the  f irs t in s ta lm e n t am o un ting  to  on e -fifth  of 
the  am oun t le n t, v iz . M k.400,000 T  20,000 -(- 1,000. 
On F eb ru a ry  1, therefore, i t  can g ra n t fresh cred its  to  
the  am oun t o f these repaid sums, fro m  w h ich  i t  again 
deducts in  advance 5 per cent, b y  w a y  o f in te rest, w h ich  
am oun t i t  em ploys in  the  same w ay. T h is  goes on 
th ro u g h o u t the  year. The am ounts repa id  are con
s ta n tly  le n t o u t again, a lways w ith  the  deduction  o f 5 per 
cent, as in te rest. I f  the  exam ple is w o rked  o u t to  the  end 
i t  w i l l  be fou nd  th a t  the  financ ing  in s titu t io n  ob ta ins air 
annual in te res t on its  ca p ita l o f 35 to  43 per cent. N o 
d o u b t the  financ ing  bank, w h ich  covers its  expenses ou t 
o f the  co llec tio n  charges deb ited  to  the  trade r, w i l l  have 
ce rta in  losses ow ing to  in d iv id u a l borrow ers n o t pay ing  
p ro m p tly , I t  is, however, covered against such losses 
b y  re-insurance. In  any case there  rem ains an exces
sive p ro fit  a t th e  expense o f the  receivers o f c red it.

T o  th e  person accepting c re d it th is  system  o f in s ta l
m en t business is v e ry  expensive. On the  T ie tz  system, 
ow ing to  the  fa c t th a t  5 per cent, is deducted in  advance 
fro m  the  am ounts cred ited , he a c tu a lly  pays— estim ated 
fo r  the  en tire  year— m ore th a n  20 per cent, in  in terest, 
as is apparen t fro m  the  fo llo w in g  ca lcu la tion . I f ,  
fo r  exam ple, the  bu ye r takes up a c re d it o f M k.200, 
he receives, a fte r 5 per cent, in te rest has been deducted, 
a cheque le tte r  made o u t fo r  M k.190. Tie has to  repay 
M k.200 in  five  ins ta lm ents  o f M k.40. In  ad d itio n , he 
has to  p a y  in te res t as fo llow s :—

In  the 1st month, Mk.190 =  
„  2nd ,, „  100 =
„  3rd „  „  120 =
„  4th „  „  80 =
,, 5th ,, ,, 40 =

(at 20% per ann.) Mk.3.17 
( „  „  „  ) „  2.07
( „  „  „  ) „  2.00
( „  „  „  ) „  1.34
( „  „  „  ) „  0,66

Mk.9.84

On the  T ie tz  system , there fore, the re  is an increase in  
the  cost o f c red it, to  th e  person rece iv ing i t ,  o f m ore tha n  
20 per cent., a figu re  w h ich  w i l l  be regarded as u n fa ir  b y  
those w ho are w illin g  and able to  pay, and w ho therefore 
are u n w illin g  to  bear the  cost and r is k  a ris ing  fro m  bad 
payers.

I n  its e lf th is  increase in  the cost o f c re d it shou ld  w arn  
the G erm an bu ye r to  use cau tion . There is also the 
a d d itio n a l fa c t th a t  the  h igh  ra te  o f in te rest is  n o t the  
o n ly  increase. A  fu rth e r rise in  price w i l l  arise fro m  the 
fa c t th a t the  tra d e r w i l l  inc lude  in  h is prices his costs 
fo r  the  co llec tion  o f the  c re d it cheques accepted. As 
H e n ry  F o rd  says in  his la test b o ok  : “  The w o rkm an  
w ho buys on c re d it the reby in ju re s  the  p ro d u c tio n  o f his 
c o u n try  and lowers the  purchasing pow er o f his ow n 
wages.”  The exam ple g iven  above shows th a t  the  in 
come concerned is d im in ished  b y  a t least 20 to  25 per 
cent.

There is a fu r th e r danger fo r  the  acceptor o f c re d it in  
the  fa c t th a t purchases fo r  household purposes o r fo r  
dress are a p t to  be made w h ich  are in  ha rm ony ne ithe r 
>yith his incoipe n o r w ith  his o rd in a ry  s tandard  o f liv in g

(provis ions and tab le  luxuries , and also precious m eta ls, 
canno t be purchased w ith  the  c re d it cheque). H e re  i t  is  
n o t necessary to  consider the  purchase o f lu x u ry  goods 
w h ich  cou ld  be dispensed w ith . E ven  th e  purchase o f 
artic les necessary in  themselves, b u t a t a h igher leve l o f 
price— e.g. fu rn itu re  made o f rare wood-—th a n  is a p p ro p ri
ate to  the  cus tom ary  m ode o f liv in g , cons titu tes  a danger. 
H o w  m any people, i f  th e y  are n o t ob liged to  p a y  cash fo r  
i t ,  w i l l  purchase an a rtic le  o f c lo th in g  o f m ore fash ion
able q u a lity  o r make, a lth ou gh  som eth ing less elegant 
w o u ld  a m p ly  m eet th e ir  requirem ents ! I t  m ust be 
rem em bered also th a t  the  bu ye r w ho has obta ined a 
c red it endeavours to  tu rn  the  am o un t received in to  goods 
as q u ic k ly  as possible. A t  the  same t im e , sm all am ounts 
le ft  over w i l l  be re a d ily  spent on  superfluous artic les 
w h ich  o ffe r an  u n he a lth y  in c ite m e n t to  purchasing, 
m ere ly  fo r  the  sake o f g e ttin g  the  whole am oun t o f the  
c re d it spent. The danger o f an  uneconom ic em p loym ent 
o f the  c re d it is consequently increased, the  m ore so as 
fu tu re  expenditu re , as is w e ll know n , is a lways under
estim ated as com pared w ith  cu rre n t expend itu re .

R u nn ing  in to  debt in troduces an elem ent o f unstab le
ness in to  the  household o f the  ta ke r o f c red it. Beneath 
the  con tinuous pressure o f h is paym en t dates the  in s ta l
m en t payer easily finds h im se lf deprived  o f th a t  sure 
fo u n d a tio n  upon  w h ich  alone he can p ro p e rly  d is tr ib u te  
h is incom e. W h ile  he is pa y in g  o ff his ins ta lm ents  he 
w i l l  fre q u e n tly  be forced to  undertake fresh in s ta lm en t 
ob liga tions fo r  the  purpose o f sa tis fy in g  u rgen t necessi
ties. I n  th a t  case the  danger o f in to le rab le  deb t se rv i
tud e  becomes m ore im m in e n t, the  m ore so as in  the  case 
o f m any no increase o f incom e is a t once possible even 
b y  the  in te ns ifica tion  o f in d iv id u a l labou r. I n  another 
passage in  his new book, in  w h ich  he po in ts  o u t th a t, a t 
best, borrow ed m oney can o n ly  p u t  off, b u t  never im 
prove, F o rd  says : “  Speaking generally, ru n n in g  in to  
debt is a v ice .”

E ven  i f  i t  appears in  the  new fo rm  o f financing con
sum ption , i t  is necessary th a t  people should be p u t 
s t r ic t ly  on  th e ir  guard  against th is  vice.

As regards the  traders also the  system  o f c re d it cheques 
is one th a t  does n o t p ro v id e  o n ly  advantages. N o  do ub t 
th e y  are re lieved o f a ll r is k  in  regard to  repaym ent. 
B u t  as th e y  are ob liged to  pa y  a charge on th e ir  no rm a l 
selling prices fo r  the  co llec tio n  o f the  accepted cheques, 
th e y  can realise a p ro fit  o n ly  i f  the  sales under th is  new 
system  are re a lly  equ iva len t to  a new tu rn o ve r. In  
th a t  case the  d im in ished  p ro fit  due to  th e  co llec tion  
charges w i l l  be re a d ily  borne. I f ,  on the  o th e r hand, 
o n ly  those buyers w ho w o u ld  have bough t in  an y  case 
and fo r  cash c o n s titu te  the  purchasers b y  c re d it cheque, 
the re  w i l l  be a reduc tion  in  p ro fits  w ith o u t an y  increase 
in  tu rn o ve r. T h is  w i l l  also take  place i f  th e  cash p u r 
chasers should dem and a d iscount eq u iva len t to  the 
co llec tion  charges.

Before eve ry th ing , however, there are im p o rta n t 
economic reasons w h ich  are opposed to  th e  new system 
o f c red it.

B y  financing consum ption  an extension o f selling 
poss ib ilities  is n o t a u to m a tic a lly  effected w ith o u t fu r th e r 
ado, fo r  no a lte ra tio n  is b ro u g h t abou t b y  the  new system 
in  the  aggregate am oun t o f the  purchasing power o f the  
German people. The consumer who in  the  f irs t  m on th  
has increased h is purchasing pow er b y  ta k in g  up  a cred it, 
e.g. o f M k.2,000, and  has extended the m anu fac tu re r’s 
m a rke t b y  th a t  am oun t, m ust du rin g  the  fo llo w in g  
m on ths repay the  c red it p lus in te rest. H is  purchasing 
pow er d u rin g  these m onths is consequently d im in ished 
by the  am oun t o f the  c re d it p lus the  am oun t o f the 
in te res t. The g ra n tin g  o f the  c red it, therefore, m ere ly  
causes a te m p o ra ry  d isplacem ent o f sales, w h ich  m ust be 
fo llow ed la te r on  b y  a corresponding stagnation. Such a 
displacem ent in  its e lf  does n o t b y  any means lead to  an 
increased m arke t, as a resu lt o f w h ich  there m ay  be an 
extension o f p ro d u c tio n  and, consequently, a low ering  o f 
prices.

A  general red uc tio n  in  prices w i l l  n o t be b ro ug h t abou t 
b y  financing consum ption. I t  is possible, o f course,



D ec em ber  17, 1926] THE ECONOMIC REVIEW 538

th a t  in  the case o f ’ goods in  connection w ith  w h ich  the 
costs o f p ro d u c tio n  and m arke ting  "show an exception
a lly  ra p id  fa ll as sales increase— th a t is, w hem the  general 
charges fo rm  a prepondera ting  p a r t  o f the  to ta l charges, 
o r when im proVem ents o f a n y  k in d  begin to  be p ro fita b le  
o n ly  a t a ce rta in  leve l o f p ro d u c tio n — i t  is  possible in  
such cases th a t  the re  m ay  be a cheapening o f prices i f  
th e  p ro d u c tio n  o f a la te r year is an tic ip a ted . B u t here 
also there  is no economic advantage unless th e  reduction  
is a t least large enough to  counterbalance th e  20 per cent, 
increase in  the  price  o f the  goods to  th e  consumer w h ich  
is caused b y  the  paym en t o f in te res t on h is c red it.

I n  A m erica  th is  was so to  some ex te n t. So m any 
m o to r cars were sold on the  in s ta lm e n t system  th a t  mass 
p ro d u c tio n  was rendered possible. The A m erican p u r 
chasers, however, ow ing to  th e  ra p id ly  increasing 
n a tio n a l incom e and the  n a tu ra l w ea lth  o f the  c o u n try , 
were in  the  p o s itio n  o f be ing able to  increase th e ir  
incomes b y  ra is ing  th e ir  personal la bo u r o u tp u t, so th a t  
th e  ins ta lm ents  were p ra c tic a lly  balanced b y  th e ir  
increased earnings.

I n  G erm any, however, th e  cond itions are d iffe re n t. 
G enerally speaking, i t  is  im possib le fo r  th e  takers o f 
c re d it to  increase th e ir  incom e to  such an ex te n t th a t  the  
c re d it in s ta lm ents  can be p a id  o ff w ith o u t some re s tr ic 
t io n  in  the  sa tis fac tion  o f o th e r requirem ents. I n  
A m erica, m oreover, the  a id  o f th e  hom e m oney m arke t is 
em ployed in  financing consum ption, so th a t  the  c o u n try ’ s 
ow n economic system  has always th e  bene fit o f the  
in te res t pa id . I n  G erm any, where savings are s t i l l  
scarce and the  m oney m arke t is s t i l l  res tric ted , recourse 
has to  be ha.d to  fo re ign  ca p ita l in  financ ing  consum ption. 
T h is  means ob ta in ing  a d d itio n a l cred its, fo r  w h ich  h igh  
rates o f in te res t m ust be pa id  to  fo re ign  countries. T h is  
is de trim e n ta l to  ou r paym en t balance and lowers the  
n a tio n a l incom e.

A  fu r th e r  ob jectionable fea tu re  is th a t  the  c red it is 
g iven fo r  purposes o f consum ption— th a t  the  n a tion a l 
econom ic system , instead o f em p loy ing fo r  p ro du c tive  
purposes th e  ca p ita l le n t fro m  abroad, w h ich  i t  m ust 
repay w ith  h igh  in te res t, m ere ly  consumes i t .  As goods 
w h ich  are ra p id ly  consumed— p a rtic u la r ly  food and tab le  
lu xu rie s— cannot be purchased w ith  c re d it cheques, the  
purchase o f perm anent com m odities o f consum ption  is 
favoured . I n  its e lf the  educa tion o f buyers in  the  d irec 
t io n  o f p u t t in g  th e ir  m oney in to  goods o f a la s tin g  na tu re  
is desirable. B u t  the  d ive rs ion  o f incomes fro m  the  
savings banks w il l  a t the  same tim e  b rin g  abou t a re s tr ic 
t io n  in  th e  supp ly  o f the  means o f p roduction . N o  
d o u b t there  are perm anent artic les o f consum ption  w h ich  
fro m  an economic s tan dpo in t m ust be va lued m ore 
h ig h ly  th a n  ce rta in  goods used in  p ro du c tion , e.g. a gas 
cooking stove w h ich  con tribu tes  to  th e  econom ical 
w o rk in g  o f a household. There is, however, the  danger 
th a t  perm anent artic les o f consum ption  w h ich  supp ly  
needs th a t  are n o t indispensable, o r w h ich  are im p o rted  
fro m  abroad— such as fu rs, fo r  the  m ost p a r t— w il l  be 
procured. As these are ch ie fly  goods such as the  ta k e r 
o f c re d it w o u ld  n o t otherw ise have bought, the  financing 
o f consum ption  leads to  a displacem ent o f the  demand 
fo r  o th e r goods. In d iv id u a l branches o f trade  m ake use 
o f th is  p o s s ib ility  o f a lte rin g  th e  d ire c tio n  o f dem and to  
a t t ra c t  consumers to  th e ir  p a rtic u la r p roducts b y  
g ra n tin g  them  cred its on a large scale. I n  th is  w ay the  
c re d it business is tu rn e d  in to  an im p o rta n t weapon in  
com pe tition . T h is  expla ins, m oreover, the  ra p id ity  w ith  
w h ich  the  new in s ta lm e n t system  has extended. 
’ ’ F in a lly , th e  decrease in  purchasing power caused b y  
the  increased price o f the  purchase is a danger. I t  leads 
to  a d isplacem ent in  the  em p loym ent o f incom e. O f the  
aggregate incom e o f the  p o p u la tio n  a la rge r p ro p o rtio n  
th a n  h ith e rto  w i l l  be consumed and a sm aller p ro p o rtio n  
saved. A s a resu lt less cap ita l w i l l  in  fu tu re  be availab le  
to r th e  p rov is ion  o f fresh means o f p ro d u c tio n  in  the  
f irs t place, w h ile , in  the  second, the  redem ption  of the  
cred its, to  th e  am oun t o f m any m illia rds , w h ich  the  
B erm an in d u s tr ia l system has ob ta ined abroad w il l  be 
rendered m ore d iff ic u lt.

M. POINCARE’S MONETARY POLICY.
B y  P a u l  A p o s t o l .

The Chamber o f Deputies devoted o n ly  one'^day, 
December 7, to  the  general discussion o f the  B u d g e t; 
b u t, as a m a tte r o f fac t, i t  was n o t the  B udge t th a t  i t  
discussed, b u t the  m one ta ry  p o lic y  o f the  G overnm ent 
to  the  exclusion o f a ll o the r questions. M . Poincar6’s 
speech was extrem e ly  circum spect. W e search i t  in  
v a in  fo r  any in d ica tio n  as to  the  ra te  o r as to  the  tim e  
a t w h ich  he purposes to  effect s tab ilisa tion . The 
President o f the  Council e x p lic it ly  refused to  g ive any 
in fo rm a tio n  w hatever on these po in ts , in fo rm a tio n  
w h ich  alone could have th ro w n  any lig h t on the  in 
ten tions  o f the  G overnm ent w ith  regard to  m one ta ry  
m atte rs . H e  a ttr ib u te d  h is silence to  fears as to  the  
use th a t  speculators m ig h t m ake o f h is disclosures. 
“ On every occasion,”  he said, “ th a t  I  have replied, 
no m a tte r how  discreetly, to  questions p u t to  me, 
speculators have a t once seized h o ld  o f m y  slightest 
words, have com m ented upon  them , have sometimes 
m isrepresented and even d is to rte d  the m .”  B u t i f  
M . Poincare’s speech held no answer to  these essential 
questions, i t  y e t contained num erous ind ica tions  on 
o th e r aspects o f h is financ ia l and m one ta ry  p lan , and 
these p a rts  o f h is speech I  propose now  to  recap itu la te  
as lik e ly  to  be o f in te rest fro m  th a t  p o in t o f v ie w  and 
calcula ted to  a ffo rd  us approx im ate  in fo rm a tio n  as to  
the  in ten tions  of th e  President of the  Council.

I t  has been suggested in  the  F rench Press th a t  M . 
Poincar6 contem plates as the  fin a l goal o f his p ro 
gram m e o f reform s the  com plete reva lu a tion  of the  franc 
up  to  p a r ity , i.e. F r.25 to  the  £. A lso i t  has been said 
th a t  i t  was M . Poincare’s in te n tio n  to  continue to  repay 
the  advances made b y  th e  B a n k  o f France to  the  
G overnm ent u n t i l  th is  debt was e n tire ly  extinguished. 
I n  re p ly  to  M . V incen t A u rio l, the  P resident o f the  
Council declared “  th a t i t  w ou ld  be m uch to o  le ng th y  an 
opera tion  and th a t he had n o t the  s ligh test in te n tio n  
o f considering i t . ”  I n  a ll h is prev ious speeches M . 
Poincare was fa in  to  repeat th a t  the  franc is w o rth  
m ore th a n  its  actua l value ; b u t as he o m itte d  to  repeat 
the  sta tem ent in  his las t speech the Press has been 
pleased to  in fe r th a t  the  P resident o f the  Council 
considers perhaps th a t  the  actua l ra te  o f the  franc, a t 
abou t Fr.125 to  the  £, corresponds to  its  rea l value. 
I t  w ou ld  be m ore correct to  in fe r fro m  h is speech th a t  
M . Poincare considers the  present ra te  o f the  franc as 
the  f irs t stage in  the  process o f s tab ilisa tion , and th a t 
a fte r a ce rta in  breathing-space the  ne x t stage m ig h t be 
a ttem p ted . A t  any ra te , he s ignified h is adherence to  the  
p lan  o f gradual s tab ilisa tion . “  M . Nogaro and M . Luc ien  
R om ier,”  he rem arked, “  have w ise ly  ta lk e d  o f s tab ilisa 
t io n  b y  stages, s tab ilisa tion  step b y  step, w h ich  w ou ld  
take  a fa ir ly  long tim e ; and w o u ld  indeed do aw ay w ith  
m any d ifficu ltie s .”  As a m a tte r of fac t, M . Poincare’s 
v iew  is th a t  s tab ilisa tion  de facto  m ust precede s tab ilisa 
t io n  b y  law . “  The t r u th  is ,”  he declared, “  th a t  in  
th is  m a tte r, as procla im ed b y  th e  experts, the  re a lity  
m ust an tic ip a te  the  law .”  Consequently, and c o n tra ry  
to  w h a t to o k  place in  B elg ium , M . Poincar6 deems i t  
necessary th a t  a fa ir ly  long pe riod  o f s tab ilisa tion  
de facto  should come before s ta b ilisa tio n  b y  law , and he 
repeated and adopted the  s ta tem ent made b y  Professor 
Jeze th a t  “  in  the  present circum stances s tab ilisa tion  
b y  la w  w o u ld  be prem ature .”  M oreover, M . Poincare 
considers th a t  France has n o t y e t realised the  whole 
o f the  cond itions necessary even fo r  s tab ilisa tio n  
de facto. “ S tab ilisa tion  de facto,”  he sta ted, “ is the  
resu lt o f a mass o f cond itions th a t  have n o t y e t a ll 
been fu lfille d , b u t w h ich  are nevertheless being realised 
m ore and m ore fro m  day to  day in  th is  co u n try .”

W ou ld  i t  be possible, however, fo r  F rance to  achieve 
her m one ta ry  recovery b y  her ow n means, w ith o u t 
fore ign assistance ? I n  the  course o f h is speech M. 
Nogaro s a id : “  W ith  ou r cash balance, considerably
increased as i t  is a lready and as i t  m ay  s t i l l  fu r th e r 
be b y  fo re ign exchange, is i t  possible fo r  us to  accom
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p lis h  ou r m on e ta ry  recovery b y  ou r ow n resources ?
I  kn o w  a good num ber o f experts— foreigners no doub t, 
b u t whose good fa ith  in  th is  m a tte r is beyond d o u b t—  
who are convinced th a t  i t  w o u ld  be possible fo r  us to  do 
so.”  M . Poincare in te r je c te d : “  T h a t is pe rfe c tly
tru e .”  I t  has been said in  th e  Press th a t,  in  reva lu ing  
the  franc, th e  G overnm ent w i l l  be obliged, in  order to  „  
reduce the  expend itu res on account o f the  service o f the  
In te rn a l D ebt, to  convert the  Rentes and o th e r con
solida ted State Funds. M . Poincare has ca tegorica lly  
repud iated th is  repo rt. I n  re p ly  to  M . N ogaro ’s s ta te 
m en t th a t  “  those w ho now  pose as the  cham pions of 
reva lu a tion  to  the  u tm o s t are a lready lo ok in g  fo rw a rd  
to  a c u tt in g  o ff o f the  in ve s to r’s coupon as com pensation 
fo r  the  reva lu a tion  o f the  purchasing pow er o f the  
franc,”  M . Poincare s ta ted  : “  There is no need fo r  me 
to  te ll yo u  th a t  the  G overnm ent never has and never 
w i l l  e n te rta in  the  idea o f reducing the  coupon.”

I t  is  ce rta in  th a t  the  m ost im p o rta n t question  a ris ing  
o u t o f the  prob lem  o f re va lu a tio n  is th a t  o f the  crisis 
th a t  the  rise o f th e  franc m ay p rovoke  in  in d u s try  and 
trade . M . Poincare has never denied th a t  the re  are 
signs o f economic slackness, b u t he f la t ly  con trad ic ted  
the  C om m unist de pu ty  G archery w ho p ic tu re d  the  
c o u n try  in  fu l l  cris is  since th e  rise in  the  ra te  o f the  
franc. The sta tem ents o f the  P resident o f the  Council 
on th is  aspect o f the  financ ia l p rob lem  are o f g reat

in te rest, and i t  m ay be w e ll to  quote ce rta in  passages. 
“ The fa ll o f the  franc ,”  said M . Poincare, “ was ru in in g  
the  sm aller am ru itan ts  ; i t  h i t  th e  superannuated and 
th e  offic ia ls ; i t  spread deso la tion  am ong th e  m idd le  
classes, and am ong hum ble  fam ilies  deserving o f a ll 
cons idera tion .”  A ga in , “  The rise o f th e  franc its e lf 
canno t b u t g ive  rise to  s tra itened  circum stances her© 
and there . I t  m ay affect m ore o r less seriously flo u rish 
ing  industries , even where such indus tries  have n o t ta ke n  
advantage o f the  fa ll o f th e  franc  in  o rder te m p o ra r ily  
to  swell th e ir  p ro fits . I t  is  possible th a t  some industries  
a r t if ic ia lly  in fla te d  m ay be exposed fo r  a t im e  to  a 
ce rta in  a m o un t o f unem p loym en t. L e t the m  say w h a t 
th e y  like , a t th e  present m om en t the  sym ptom s o f a 
crisis are fa r  less serious and less a la rm ing  th a n  th e y  
have been fa lse ly  represented to  be fro m  th is  tr ib u n e  
b y  th e  m outhpiece o f th e  C om m unis t P a r ty .”  M . 
Poincare does n o t deny th a t  re va lu a tio n  o f th e  currency, 
lik e  s tab ilisa tio n , does necessarily g ive  rise to  an 
econom ic cris is  m ore o r less serious, m ore o r less long. 
The o n ly  w ay in  w h ic h  to  m eet th is  crisis, and even to  
w a rd  i t  o ff to  a large ex te n t, is  to  in te n s ify  hom e and 
co lo n ia l p ro d u c tio n  in  every shape and fo rm . To th is  
end th e  G overnm en t is even now  p repa ring  a p ro 
gram m e w ith  a v ie w  to  develop th e  in d u s tr ia l and 
a g ricu ltu ra l resources o f France, w h ich  w il l  s h o rtly  be 
la id  before the  Chambers.

ECONOMIC SURVEY
(Tk* following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

FRANCE
F I N A N C I A L  A N D  G E N E R A L

The Budget for 1927. -—The m ost im p o rta n t event 
o f la s t week was the  passing o f th e  B udge t Estim ates 
b y  the  Chamber. The B udge t has now  to  be adopted 
b y  the  Senate, and i t  is hoped th a t i t  w i l l  become law  
before Christm as. T h is  m ay w e ll be looked upon as 
one o f the  greatest achievem ents o f M . Poincare’s 
tenacious p o licy . F o r the  f irs t tim e  fo r m any years 
France w i l l  begin th e  new financ ia l year w ith  an effective  
B udge t d u ly  enacted, w ith o u t the  necessity of hav ing  
to  have recourse to  m o n th ly  votes on account, o r the  
so-called douzièmes provisoires.

The E stim ates as produced b y  the  G overnm ent have 
undergone v e ry  l i t t le  change in  the  course o f the  P a rlia 
m en ta ry  debates, as shown b y  the  fo llow ing  figures (in  
m illio n s  o f francs) :—

Government Actual
proposals. figures. Difference.

Revenue ... 39,960 40,099 -i- 139
Expenditure ... 39,382 39,634 +  252

Surplus ... 578 465 — 113
I t  is a cha racte ris tic  fa c t th a t  of th e  252 m illio ns  of 
supp lem enta ry expend itu re  o n ly  20 m illio n s  were due 
to  proposals o f p r iv a te  m embers unsupported b y  the  
G overnm ent.

I n  T h e  E c o n o m ic  R e v i e w  of O ctober 22 an analysis 
was g iven o f the  B udge t fro m  the  p o in t o f v ie w  o f debt 
redem ption , w h ich  is one o f the  p r in c ip a l ob jects aim ed 
a t b y  M . Poincaré. I t  w i l l  be o f in te res t now  to  
consider the  p lan  fo r  ex te rna l debt redem ption , w h ich  is 
to  be made p a r t ly  outside the  B udge t (on the basis of 
the  £ reckoned a t F r.150) :—

Second payment to tile B ritish Treasury (to 
be made before April 1, 1927) according to 
the Péret-Churchill agreement, £2 m illion Fr.300,000,000

First payment in accordance w ith the 
Caillaux-Churcliill agreement (in the 
pyent of ratification), £3 m illion ,,, ,,, 450,000,000

Brought forward ... ... ... ... Fr.750,000,000
Supplementary payment to the U.S.A.

Treasury (in the event of ratification of the 
debt agreement) to bring the $20,367 m illion 
included in  the Budget up to $30 m illion ... 298,000,000

Commercial debt (see T h e  E conom ic  R e v ie w ,
October 2 2 ) .................................................. 2,375,000,000

Arm y of Occupation expenses ... ... 410,000,000

Total ..............  Fr.3,833,000,000
To which has to be added payments in  respect 

of the devastated areas for Reparations 
account ... ... ... ... ... 1,000,000,000

Fr.4,833,000,000
The F rench p o rtio n  o f the  th ir d  Dawes a n n u ity  am ounts 
to  733 m illio ns  o f go ld  m arks, w h ich  are p ru d e n tly  
eva luated a t on ly  F r,4  m illia rd . The de fic it of Fr.833 
m illio n  o f the  above e x tra -B u dg e ta ry  resources and p a y 
m ents is inscribed on the  de b it side o f the  B udget.

The Government Policy.— I n  his speech in  the  
Cham ber on the  F ina nc ia l B i l l  M . Poincare stated th a t 
i t  was im possib le fo r  h im  to  say a n y th in g  abou t the  p lan 
con tem plated b y  th e  G overnm ent. B u t  he la id  special 
stress on the  views o f Professor Jeze (as set fo r th  in  our 
las t issue), w ho insists on the  im p o ss ib ility  o f legal 
s tab ilisa tion  under present cond itions. I t  is also his 
op in ion  th a t rea l s tab ilisa tio n  m us t be achieved before 
any leg is la tive  measures are taken  to  f ix  the  va lue of 
the  franc. I t  has been rem arked b y  the  w hole o f the  
financ ia l Press th a t  M . Poincare has prom ised to  pay 
due regard to  any a u th o r ita tiv e  op in ions expressed on 
his financ ia l po licy , and has declared th a t  he is b y  no 
means in  fa v o u r o f “  the  s il ly  idea o f reva lo ris ing  the 
franc  sole ly fo r  the  sake o f prestige and to  sa tis fy  
a fee ling o f na tio n a l v a n ity . ”  B u t  he th o u g h t a 
ce rta in  measure o f recovery necessary before a tte m p tin g  
s tab ilisa tion . I t  is p a r tic u la r ly  no ticed  b y  the  papers 
th a t  M . Poincare is no longer ins is ting  on a fu r th e r 
recovery y e t o f the  franc, and in  m any Bourse quarters 
i t  is th o u g h t th a t  the  present leve l o f exchange w i l l  be 
m a in ta ined  fo r  a ce rta in  t im e  a t least,
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Movement of Stock Exchange Prices.— I n  a previous 
issue figures were produced show ing th e  steady decline 
in  S tock Exchange quo ta tions th a t  has fo llow ed on the  
J u ly  peak. The figures fo r  the  la s t three m onths 
show a s t i l l  m ore acute fa ll in  the  case o f securities w ith  
v a ry in g  re tu rns  —

Basis : A verage. 1901 to 1910 = 100.
Bonds bearing Stocks w ith Average quota.
fixed interest. varying returns, tionsfor sterling.

May ... ... 51.3 275 155.06
June ... ... 49.4 302 165.02
July ... ... 49.6 350 199.03
August ... 51.5 325 172.11
September ... 51.9 345 170.07
October ... 53.1 332 165.55
November ... 54.8 300 141.17

'The rise in  the  franc  has p rovoked  increased a c t iv ity  
in  franc  bonds bearing fixed  in te rest, ch ie fly  in  G overn
m en t securities, the  F rench pu b lic  being p a r tia l to  these, 
hav ing  re tu rn ed  to  the m  as soon as the  ou tloo k  fo r the  
fra n c  became be tte r. Besides, the  bu y in g  o f these 
securities was a speculation on the  rise o f the  franc. 
B u t,  on th e  c o n tra ry , th e  rise o f the  franc  has led to  a 
fa ll in  securities d raw n up  in  fo re ign  m oney and has 
s tro n g ly  affected the  prices o f hom e shares. Besides, 
the re  is a fa llin g  o ff in  the  business o f in d u s tr ia l and 
com m erc ia l enterprises, w h ich  n a tu ra lly  con trib u te d  to  
the  dow nw ard  m ovem ent in  the  quo ta tions  o f th e ir  
shares. I t  m ay  be observed, nevertheless, th a t  in  
te rm s o f s te rling  the  va lue o f F rench securities is h igher 
th a n  some m onths ago, when th e  exchange was a t the  
same level. F o r instance, th e  O ctober figure is 332 
w ith  th e  £ a t 165 ; the  exchange ra te  was th e  same in  
June, w hen the  figu re  fo r  S tock Exchange prices was 
o n ly  302. The same analogy is observable between 
N ovem ber (£ =  141) and A p r i l (£ = 1 4 3 ), th e  respective 
figures fo r  S tock Exchange prices be ing 302 and 267. 
I n  the  ea rly  m onths o f 1926 the  f lig h t fro m  the franc 
m eant a f lig h t also fro m  F rench  securities, b u t th is  is 
n o t the  case now.

The m ovem ent o f com m on S tock Exchange quo ta tions 
fo r  the  d iffe re n t categories was as follow's :

Recoil-

Banks.
coal

mines.

May 178 257
June 186 294
July 222 367
August ... 233 360
September 235 395
October 223 398
November 217 351

Build- Metal- 
1 ing lurgical Rail-
material works, ways, 
industry.

435 115 59
477 124 01
538 143 76
521 152 77
549 166 76
538 161 73
460 152 74

Ship Chemical Elec
ping. indus. trica l

tries. works.
168 266 265
185 312 296
199 360 340
201 325 331
268 360 347
277 329 331
221 295 318

The dow nw ard  m ovem ent o f qu o ta tio ns  fo llow s the  
m ovem ent o f the  exchange, b u t the  p ro p o rtio n  o f the  
fa l l  is  s t i l l  beh ind th a t  o f th e  fa ll in  th e  exchange. 
There are o n ly  tw o  excep tions : f irs t,  the  b u ild in g  
m a te ria l in d u s try , w h ich  has been p a rtic u la r ly  h i t  b y  
th e  sharp fa l l  in  cons truc tion  a c t iv i ty  (w h ich  was one o f 
the  f irs t  signs o f the  com ing depression), and secondly, 
th e  sh ipp ing in d u s try , w h ich  has been affected b y  
th e  gradual reduction  in  fre igh ts  due to  the  v ir tu a l 
ending o f the  B r it is h  s tr ike . The ra ilw a y  group, low  
as its  quo ta tions are, has rem ained a lm ost steady.

T R A D E
The Movement ot Wholesale and Retail Prices in

November.__U nde r the  in fluence o f the  fa ll in  fore ign
exchanges, the  wholesale prices pursued th e ir  do w n
w a rd  m ovem ent. I t  is observed th a t  buyers in  general 
are re fra in in g  fro m  business, in  the  hope th a t  prices w il l  
con tinue to  fa ll.

Home
General produced Imported
index. goods. goods.

June ... 754 682 883
J u ly ...............
August
September ... 
October

854 733 1,074
785
804
767

722
743
745

902
912
808

November ... 698 698 700

The fa ll is ve ry  severe in  im p o rte d  goods, home pro* 
duced goods showing a m uch sm aller fa ll, b u t s t i l l  ve ry  
considerable. I t  is in te res tin g  to  note th a t  th e  index 
num ber o f home produced goods is equal to  th a t  o f the  
im p o rte d  ones, w h ile  in  June the  difference was abou t 
27 per cent. W he the r th is  re a lly  means th a t  
F rench prices reached the  level o f the  w o rld  m a rke t 
i t  is  d iff ic u lt  to  say ; in  any case th e y  are n o t v e ry  fa r  
fro m  th a t  level.

As fo r  re ta il prices, i t  m ust be observed th a t, n o t
w ith s ta n d in g  num erous and considerable reductions 
noticeable in  the  Paris shops, th e  general index num ber 
o f these prices, w h ich  is s tro n g ly  in fluenced b y  the  
prices o f foodstuffs, shows a fu r th e r increase (though 
v e ry  sm all in  p ro po rtion ) :—

June ...
July ...
August
September
October
November

544 ... (£ =  165.92)
574
587
590
624
628 ... (£ =  141.17)

I N D U S T R Y
The Coal Output in October.—The to ta l o u tp u t of 

coal in  O ctober am ounted to  4,568,697 tons, as against 
4,392,123 tons in  September, fo r  26 w o rk in g  days in  
each case. The O ctober figures are the  h ighest recorded 
to  date.

The to ta l o u tp u t fo r  the  f irs t  te n  m onths o f th e  year 
am ounts to  43,184,736 tons, corresponding to  an annual 
ou tpu t o f abou t 52 m illio n  tons as against 48 m illio n s  
in  1925.

The d a ily  o u tp u t w orks o u t as fo llow s com pared w ith  
the  prev ious m onths (in  to n s ) :—

D aily output. Number of hands.
Average 1913 
January 1926 
September „  
October „

136,147
170,048
168,927
175,719

203,208
315,204
314,442
318,672

A fte r  deduction  o f the  A lsa ce -L o rra ine  o u tp u t (17,419 
tons), the  d a ily  o u tp u t o f the  m ines s itu a te d  w ith in  the  
confines o f p re -w ar France is 158,300 tons, o f w h ich  
108,824 tons were co n trib u te d  b y  the  N o rd  and  Pas-de- 
Calais m ines (devastated areas) and 49,479 tons b y  the  
M id la n d  and Southern mines.

The O ctober average o u tp u t is q u ite  a record, and 
exceeds the  p re -w ar ra te  o f o u tp u t b y  abou t 30 per cent.

A G R I C U L T U R E
The Vintage.— The M on iteu r V in ico le  evaluates 

th e  v in tage  o f 1926 a t 41,626,000 hec to litres  as against 
62,981,990 hecto litres  in  1925, th u s  show ing a large 
de fic it. B u t  as stocks on O ctober 1 am ounted to  a b o u t 
11 m illio n  hecto litres, i t  is hoped th a t  hom e p ro d u c tio n  
w il l  be su ffic ien t fo r  home consum ption.

A "Noise-proof” Telephone—
The T.M.C. “  LARYNGAPHONE ” gives an
absolutely noise-proot telephone service. I t  
is fitted in many Electric Power Stations and 
Factories, and, amongst other vessels, on the 
new Motor Ships “  Asturias ”  and “  Car
narvon Castle.”
It is in use aboard ships belonging to
Peninsular Js Oriental Steam Navigation Co. B ritish Ind ia  Steam 
Navigation Co., Ltd. Canadian Pacific Steamships Ltd. Royal M a il 
Steam Packet Co. Union-Castle M a il Steamship Co., Ltd. Ellerman 
Lines Ltd. Atlantic Transport Line. Western Union Telegraph Co. 
Telegraph Construction & Maintenance Co., Ltd. Red Star Line. 
Rotterdam Lloyd Royal M a il Line. Union Line of New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
H ollingsw orth  Works, West Dulw ich, 

London, S.E.21
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GERMANY
F I N A N C E

Development of Money and Loan Markets.— The p re 
sent co n d itio n  o f the  G erm an m oney and loan  m arkets is 
characterised b y  con tinued  ease in  m oney supplies in  
sp ite  o f increased a u tu m n a l demands and s tim u la ted  
economic a c t iv ity .  T h is  l iq u id ity  is to  be a ttr ib u te d  
p r im a r ily  to  the  in flu x  o f fo re ign  cap ita l, since lo re ign  
loans, to  a great ex te n t, flow ed in to  the  sho rt te rm  
m a rk e t be fore be ing app lied  to  long te rm  investm ents. 
M oreover num erous fo re ign  cred its  were taken  up  fo r  
the  purpose o f c learing the  advances g ran ted  b y  German 
banks w ith o u t o ffe ring  new investm en t poss ib ilities  to  
the  m oney thus libe ra ted .

The fa c t th a t  th e  dem and fo r  long te rm  cap ita l is 
la rge ly  satisfied b y  fo re ign  m oney shows th a t  the 
sca rc ity  o f cap ita l has n o t y e t been overcome. D o u b t
less the  crea tion  o f new ca p ita l w ith in  G erm any has also 
been s tim u la ted , nevertheless the  increase in  dom estic 
loan issues is a ttr ib u ta b le  b y  no means sole ly to  in land  
cap ita l, b u t in d ire c tly , to  a g reat ex te n t, to  the  in flu x  
o f fo re ign  m oney. I n  th is  s tr ik in g  con tras t between 
the  abundance o f m oney and the sca rc ity  o f cap ita l 
are to  be seen th e  la s t effects o f the  dep le tion  caused to  
G erm an economics b y  in fla tio n . Commerce and 
in d u s try , on  the  o th e r hand, are recovering b y  d in t  of 
in tense econom ic a c t iv ity ,  and en jo y  th e  u n lim ite d  
fo re ign  confidence to  w h ich  th e y  are e n title d . Ih e  
read jus tm en t o f th e  m oney and loan  m arke ts, the  
e q u ilib r iu m  o f w h ich  is necessary fo r  f in a l recovery, is 
to  be expected before long. I n  v ie w  o f the  considerable 
m a rg in  between the  rates o f in te res t in  the  m oney and 
loan  m arke ts, and in  v ie w  o f the  sm all p ro fits  y ie lded  b y  
sh o rt te rm  cred its , th e  la tte r  w i l l  un do ub te d ly  be 
app lied  to  th e  loan  m a rke t to  an  ever increasing degree. 
Thus the  sa tis fac tion  o f th e  loan  m a rke t w i l l  be m et 
p ro p o rtio n a te ly  fro m  in la n d  sources, though  fore ign 
cred its  w i l l  s t i l l  be ca lled upon  so fa r  as fo re ign  in te rest 
ra tes correspond to  the  te rm s o f th e  G erm an loan 
m arke t, w h ich  are expected to  become m ore favourab le .

Irrespec tive  o f th is  developm ent, the re  is a p o s s ib ility  
o f a ce rta in  decrease in  the  in f lu x  o f fo re ign  cap ita l, 
as th e  fu tu re  is lik e ly  to  b rin g  increased dem ands on the  
in te rn a tio n a l loan  m arke t. The s ta b ilisa tio n  o f the  
L a t in  currencies is lik e ly  to  be accom panied b y  a dem and 
fo r  ca p ita l in  th e  respective countries, w h ich  m oney 
w i l l  be p laced on th e  in te rn a tio n a l loan  m a rk e t to  be a t 
th e  disposal o f those now  w o r th y  o f be ing g iven c red it. 
Jud g ing  b y  recent issues these countries offer m ore 
favo u rab le  te rm s th a n  G erm any, who w i l l  com pete 
w ith  th e  new m oney receivers o n ly  in  the  event o f the  
G erm an loan  m a rk e t n o t be ing su ffic ie n tly  strong to  
sup p ly  its  ow n needs.

A  less vo lum inous  sup p ly  o f fo re ign  ca p ita l o r the  
m uch  dreaded w ith d ra w a l o f fo re ign  m oneys should b y  
no means g ive rise to  a n x ie ty . I n  respect o f the  sho rt 
te rm  m oney m a rk e t extensive s u b s titu t io n  o f in la n d  
ca p ita l fo r  fo re ign  m oney can be effected. The financ ia l 
sources o f the  Re ichsbank, whose resources in  b ills  of 
■exchange, co n tra ry  to  its  ow n wishes, have fa llen  off 
d u rin g  the  pe rio d  Jan ua ry  7 to  N ovem ber 6 b y  R m k.390 
m ill,  to  R m k . 1,348 m ill. ,  can be d ra w n  on to  a greater- 
ex ten t. A  greater u t il is a t io n  o f in te rn a l reserves 
w o u ld  also g ive  th e  R e ichsbank the  o p p o rtu n ity  to  
estab lish a m ore ac tive  d iscoun t p o licy . The reserves 
o f the  m oney m a rke t cou ld  in  tu rn  be used to  s tim u la te  
th e  loan  m a rke t a t th e  expense o f fo re ign  financing. 
Thus th e  Re ichsbank, in  its  endeavour to  concentra te 
p u b lic  m oneys in  a la rge r measure w ith in  its  ow n 
in s titu t io n , tr ie s  to  fa c il ita te  a less extensive reservation 
o f liq u id  funds, in  order to  a p p ly  th a t  ca p ita l to  long
te rm  cred its , thu s  d ire c tin g  i t  in to  the  channels o f the  
p ro d u c tiv e  industries .

The s treng then ing  o f the  loan  m a rke t by  means o f a 
de fin ite  and de libera te  d ispos ition  o f funds, w i l l  be 
fo llow e d  b y  a steady increase in  the  consum ptive

capac ity  o f the  in la n d  m a rk e t fo r  long  te rm  loan  issues. 
W hen the  b r id g in g  o f the  gap between the  abundance 
o f m oney and  the  shortage o f ca p ita l has eased the  term s 
fo r  G erm an loan  issues, the  day w i l l  n o t be fa r  o ff when 
8 pe r cent, in te res t on g ilt-edged securities w i l l  be a 
th in g  o f the  past. T h is  developm ent w i l l  n o t take  place 
im m e d ia te ly , b u t i t  is sure to  come, and i t  w i l l  have a 
de te rm in ing  in fluence on the  s tock  exchange. I t  is 
n o t so m uch  the  abundance o f ca ll m oney as th e  low ering  
o f loan  rates th a t  gives the  s tock  exchange the  necessary 
suppo rt. Securities bearing fix e d  in te res t and shares 
w ith  stab le  d iv idends w i l l  come to  the  fore, anu m any 
h ith e rto  neglected issues w i l l  ga in  in  im portance  in  
com parison w ith  te rm  values here to fore  favou red  b y  
the  m ore advantageous s tru c tu re  o f the  m oney m arke t. 
Increased d iv idends fro m  im p roved  econom ic develop
m en t and  decreasing loan  m a rk e t rates wall thu s  s t im u 
la te  th e  s tock  m a rk e t a t th e  oppo rtune  m om ent fro m  
tw o  d iffe re n t d irec tions . T h is  developm ent, w h ich  
w o u ld  raise the  e n tire  p rice  le ve l in  coirespondenee 
w ith  the  hopes now  cherished fo r  the  fu tu re , w o u ld  serve 
to  re in fo rce  th e  fun dam e n ta l s tru c tu re  o f the  S tock 
E xchange and la y  the  cornerstone fo r  sound price 
developm ent. (Hagen and Com pany's Report, N o vem 
ber.)

The Price Scissors.— A t  one t im e  there  was a great 
deal o f ta lk  abou t th e  p rice  scissors. T h a t was in  
1925, w hen a g ricu ltu re  was fig h tin g  to  o b ta in  the  
im p o s itio n  o f th e  h ighest possible p ro te c tive  duties, 
and h a rd ly  a day passed w ith o u t the  a rgum ent of the  
price  scissors be ing dragged fo rw a rd  in  sup po rt o f her 
demands. L a te ly , however, a great silence has been 
observed on th e  sub ject, and  w ith  good reason. I t  
m ay  be w e ll to  reca p itu la te  the  precise s ig n ifica tion  of 
the  p rice  scissors. The R e ich  S ta tis tica l Office calculates 
the  wholesale in de x  num ber fo r  a g r ic u ltu ra l p roducts  
fro m  the  average increase in  prices as com pared w ith  
1913, and in  a s im ila r m anner the  index num ber fo r  
in d u s tr ia l products . I n  Jan ua ry  1925, the  tw o  indices 
stood abou t on a level, one being 37 per cent, and the  
o the r 39 per cent, above p re -w ar standard , as shown in  
th e  fo llo w in g  tab le  :—

Wholesale Index of the Statistical Office. 1913 =  100.
Price, of rye bread

Agricultur al Industria l Food index in  Berlin 
1925. products, products. 1914=100. per kg.

January ... 137.3 139.9 145.3 Pf.37
February ... 135.0 139.3 145.3 40
March 131.9 139.0 145.8 42
A pril 127.3 137.8 144.2 42
May 130.0 135.7 141.4 40
June 133.3 134.7 146.1 40
July 134.2 135.8 153.8 40
August 130.0 134-. 9 154.4 39
¡September 121.4 134.5 153.2 37
October 118.3 134.0 150.5 34
November... 114.8 133.0 146.8 34
December 116.2 131.4 146.4 35

1926.
January ... 114.5 130.4 143.3 36
February ... 112.4 129.5 141.8 36
March 113.1 128.0 141.0 36
A pril 121.5 124.9 141.6 37
May 122.8 124.0 142.3 36
June 125.0 123.7 143.2 36
July 129.2 124.0 ' 145.3 37
August 128.9 123.5 145.7 37
¡September 127.9 124.7 144.9 38
October ... 133.9 123.3 — 39

I n  1925, i t  w i l l  be seen th a t  the index fo r in d u s tr ia l
p roduc ts  fe ll m ore sha rp ly  th a n the  other, and  the
fa rm er drew fro m th is  fa c t the conclusion th a t  he
received less in  in d u s tr ia l p roducts  in  re tu rn  fo r  his 
produce th a n  before th e  w a r. Hence the  clam our fo r 
p ro te c tive  duties. B y  F eb ru a ry  1926 the  lowest p o in t 
had been touched, w h ile  b y  M ay  o r June prices equalised 
once m ore and the  price  scissors were closed. They 
im m e d ia te ly  began to  open again, however, b u t  th is  
t im e  in  the  opposite d irec tio n . A ccord ing  to  the  
fa rm er’s o rig in a l a rgum ent he now  receives m ore 
in d u s tr ia l p roduc ts  in  re tu rn  fo r  h is  produce th a n  he d id
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before the  w a r. There is no th o u g h t, however, o f 
do ing aw ay w ith  the  p ro te c tive  duties.

I t  is in s tru c tiv e  to  consider the  effect on the  con
sumer. A s an exam ple i t  is possible to  take  the  price  
o f th e  m ost im p o rta n t ite m  o f the  n a tio n ’s food, rye  
bread, as g iven b y  the  M un ic ip a l S ta tis tica l Office o f 
B e rlin . A  glance a t the  tab le  w i l l  show th a t  rye  bread 
fo llow ed the  drop in  th e  ag ra rian  index  u n w illin g ly  
b u t was in  haste to  get in to  line  w ith  th e  rise. The 
beg inn ing o f N ovem ber b ro u g h t y e t another increase 
in  the  price  o f rye  bread, and cond itions are the  same 
in  regard to  w heaten bread, potatoes and sugar. T h is  
developm ent is p la in ly  in d ica ted  in  th e  foodstuffs  
index  g iven in  the  th ird  co lum n o f the  above tab le . 
(Gewerkscliaftszeitung, N o v . 27.)

T E A D E
The Export of Coal.— The G erm an coal o u tp u t has 

increased 27 per cent, d u rin g  the  pe riod  M ay  to  O ctober 
as com pared w ith  the  m o n th  o f A p r i l.  W h ile  the  
G erm an coal exp o rt in  1924 w ith  42.7 m ill,  d .c tr. d id  
n o t even represent one-ten th  o f the  1913 exp o rt figu re, 
i t  rose, a p a rt fro m  rep a ra tion  coal, to  190. i m ill,  d .c tr . 
in  1925, and in  the  f irs t  te n  m on ths o f 1926, hav ing  
reached 316.2 m il l,  d .c tr., has exceeded th e  1925 exp o rt 
figure a lready b y  125 m ill,  d .c tr . The h ighest figu re  of 
the  pos t-w ar pe riod  fo r coal im p o rts  was reached in  
1924 w ith  158.8 m ill,  d .c tr . I n  1925 the  balance o f 
trade  in  the  coal in d u s try  again showed an exp o rt 
surp lus, and  in  th e  f irs t  te n  m onths o f 1926 coal im p o rts  
as com pared w ith  1925 d im in ished  to  abou t the  same 
e x te n t as exports  increased, so th a t  th e  balance of trade  
is a t th e  present m om ent considerab ly m ore favourab le 
th a n  in  1913, as exports  are now  abou t seven tim es 
greater th a n  im p o rts , whereas in  1913 th e y  were some
w h a t less th a n  tw o  and a h a lf tim es th e  im p o rt to ta l.

The fo llow ing  tab le  shows the  m ost im p o rta n t 
customers fo r  Germ an coal, and d is tr ib u tio n  as com 
pared w ith  1913, 1924 and 1925 (in  d .c tr.)

Jan. to Oct.
1913. 1924. 1925. 1926.

Austria-Hun
gary 

Holland 
Belgium 
Trance 
Russia 
Switzerland . 
Ita ly  
Spain 
Denmark 
¡Sweden 
Rumania 
Egypt 
Algeria 
Greece 
Chile

35,107,356
80.897.610 
72,075,240 
00,072,095 
26,579,180 
28,650,520
12.106.610 
3,165,160 
3,685,760
3.928.140 
1,310,020
1.261.140 
1,802,938

620,810
1,185,000

685,990
444,920

Mexico
Norway
Czechoslovakia

2,893,009 6,535,234
17 837,862 74,709,730

— 13,492,597
— 16,346,713

3,389,181 5,949,232
— 4,758,189
— 1,414,728

1,360,835 4,405,146
8,270,012

— 59,375
— 934,331
— 1,786,411
— 523,370
— 50,811

— 312,108
5,154,588 10,762,803

6,081,006
94,092,306
28,448,487
40,130,645

1,615,780
8,108,583

17,531,312
3,015,090
7,179,390

13,655,409

2,228,878
9,998,689
1,655,952

126,070

2,411,938
8,766,207

Bolish Upper 
¡Silesia 

West Poland 
Argentine 
United States 
Luxemburg ... 
England

708,783
457,710

824,562
339,954

3,190,695
376,347

14,703,665

68,464

3,335,411
2,777,491

15,281,920
15,498,857

A ccord ing  to  the  above tab le , A u s tr ia , w h ich  in  1913 
was the  largest custom er, has dropped to  tw e lfth  place, 
w h ile  H o lla n d  is f irs t,  and France and  B e lg ium , m  sp ite  
o f rep a ra tion  deliveries, have m oved up  to  second and 
th ir d  place respective ly. The tab le  also shows th a t  
exports  to  the M editerranean and B a ltic  countries have 
increased g re a tly  since 1913, in  some cases being doubled 
several tim es over. E n t ire ly  new customers are the  
A rge n tin e  and the  U n ite d  States, Luxem b urg  and 
E ng land , tho ugh  they can o n ly  be considered as acc i
denta l purchasers, the  fre igh ts  rendering  overseas coal 
tra n s p o rt un favourab le , w h ile  E ng land  o n ly  bought 
G erm an coal in  consequence o f the  s trike . There can 
h a rd ly  be an y  prospect o f com p e titio n  against Eng land 
fo r  German coal in  the  overseas m arke t, b u t m  the

M editerranean and B a ltic  G erm any is in  a po s ition  to  
compete w ith  B r it is h  coal, and even to  increase her 
m arke ts. (Deutsche Allgemeine Zeitung, Dec. 3.)

I N D U S T R Y

Possibilities of Development of the Potash Industry.
__The G erm an potash in d u s try  was the  f irs t  to  take  up
the  ra tio n a lisa tio n  o f p ro d u c tio n  w h ich  characterises 
the  re h a b ilita tio n  o f German economics. The cost o f 
p ro d u c tio n  was enorm ously reduced b y  the  closing dow n 
o f the  sm aller m ore an tiqu a ted  p la n t, and b y  concen
tra t in g  th e  en tire  p ro d u c tio n  on a few  h ig h ly  e ffic ien t 
w orks w ith  m odern equipm ent, and consequently greater 
p ro du c tive  capacity . B y  v ir tu e  o f subsequent p iic e  
reductions, the  tu rn o v e r was g iven a new s tim u lus , and 
was raised above the p re -w ar level.

The c red it o f in s tig a tin g  th e  ra tio n a lisa tio n  m ovem ent 
lies w ith  the  W in te rsh a ll Concern. T h is  organ isation 
combines the  greatest num ber o f po tash w orks under 
the  Potash In d u s try  Com pany, w h ich  includes abou t 
one-half o f the  en tire  G erm an in d u s try . The closing 
sta tem ents o f m ost of the  potash companies showed 
sa tis fac to ry  resu lts fo r  th e  past fiscal year. I n  a d d itio n  
to  v e ry  fa ir  d iv ide nd  paym ents, the  companies’ reserve 
funds were also increased, thu s  guarantee ing a ce rta in  
s ta b ility  o f p ro fit  d is tr ib u tio n . Based on th e  present 
tu rn o v e r cond itions i t  has been ca lcu la ted th a t  a sum  
o f R m k.2  fa lls to  every hundred  k ilogram m es o f pure  
potash fo r  account o f in te res t and  redem p tion  service 
o f debts in cu rred  in  the  course o f the  ra tio n a lisa tio n  
process. The greater the  p ro po rtions  assumed b y  the  
tu rn o ve r, the  sm aller the  ra tio n a lisa tio n  costs fo r  each 
u n it  o f p roduc tion .

The hopes o f the  Potash In d u s try ,  however, were n o t 
fu l ly  realised. A fte r  the  year 1925 had  registered a 
record tu rn o v e r o f 1,225,000 tons o f IC20 ,  the  potash 
tu rn o v e r o f the  cu rre n t year suffered considerable 
relapse- The potash in d u s try , in  order to  read jus t th is  
de fic it in  incom e, is u n ite d  in  its  c la im  fo r  h igher potash 
prices. N ow  th a t  ag ricu ltu re , in  the  la s t few  years, has 
recovered some o f its  fo rm er s treng th , i t  is in  a  b e tte r 
p o s itio n  to  co n trib u te  its  share to w a rd  covering the  
cost of ra tio n a lisa tio n  undertaken  fo r its  bene fit in  the  
potash in d u s try , tho ugh  a t the  r is k  o f th e  la tte r. I n  
v ie w  o f th is  slow b u t  steady a g ric u ltu ra l recovery, the  
rise in  potash prices need b y  no means resu lt in  a 
decreasing dem and fo r  th is  p ro du c t. M oreover the  
vo lum e o f po tash fe rt ilis a t io n  is lim ite d  in  p ro p o rtio n  
to  the  o th e r a r t if ic ia l fe rtilise rs  w h ich  the  fa rm er con
siders necessary and su itab le  fo r  the  chem ical im p ro ve 
m en t o f h is  land . Since po tash  is cheaper th a n  o ther 
fe rtilise rs , its  sales p rice  is lik e ly  to  have b u t  l i t t le  
influence, i f  any a t a ll, on the  to ta l vo lum e o f a rt if ic ia l 
fe rtilis a tio n .

In  a d d itio n  to  the  price  question  the  fu rth e r deve lop
m en t in  the  potash in d u s try  is be ing de term ined b y  the  
p o s s ib ility  o f fu r th e r ra tio n a lis a tio n  in v o lv in g  a fu rth e r 
red uc tio n  in  costs, and the p o s s ib ility  o f tu rn o v e r 
expansion. Irrespective  o f th e  p rice  question, w h ich  
is fo r  the  m om ent in  the  foreground, the  po tash in d u s try  
w i l l  also d irec t a tte n tio n  to  these o th e r tw o  problem s. 
The poss ib ilities  o f fu r th e r ra tio n a lisa tio n  have n o t y e t 
been exhausted. I n  sp ite  o f th e  c losing dow n o f the  
greatest num ber o f po tash deposits and the  trem endous 
im provem ents made a t the  la rger w orks, the  in d u s try  
is n o t y e t opera ting a t its  greatest effic iency. The 
d iffe ren t concerns o f the potash in d u s try  have, o f 
course, effected far-reaching in te rna l ra tio na lisa tion . They 
have closed dow n m ost o f the  p its  and expended consider
able funds in  reb u ild ing  and im p ro v in g  several m ore 
e ffic ien t w orks in  o rder to  concentra te th e  to ta l p ro 
du c tio n  on the  la tte r. I t  is un d o u b te d ly  n o t easy, 
therefore, fo r  the  potash concerns to  decide upon 
fu r th e r  m erging and greater concen tra tion  o f p ro d u c tio n  
w h ich  m ay even in vo lve  the  c losing dow n o f one o f the  
m ore effic ient works. Y e t i t  is th is  com bined 
ra tio na lisa tion  w h ich  m ust be stressed as opposed to
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fu r th e r in d iv id u a l a c tio n  on the  p a r t o f va rious o f the 
po tash  concerns. N o w  th a t  there  is m u tu a l unde r
stand ing  on the  p a r t  o f the  W in te rsh a ll Concern and the 
U n ite d  Potash W orks  in  respect o f p rice  and tu rn o v e r 
policies, there is no ob jec t in  fu r th e r  independent 
ra tio n a lisa tio n . I t  is n o t in te rn a l s tr ife , b u t con
cen tra ted  in te rn a l s treng then ing w h ich  is the  v ita l 
basis fo r  its  fu tu re  developm ent.

The fo llo w in g  tab le  w h ich  reveals the  ex te n t o f the 
ra tio n a lisa tio n  and concen tra tion  effected in  the  en tire  
in d u s try  and in  its  separate concerns, also shows th a t 
the  degree o f ra tio na lisa tion  is d iffe re n t in  the  various 
groups. The W in te rsh a ll Concern represents 39 per
cent. o f the  to ta l po tash p ro du c tion , and ob ta ined these 
results b y  means o f r ig id  concen tra tion  on ten  w orks 
alone, w h ile  the  rem a in ing  concerns of the  Potash 
S yndicate are s t i l l  opera ting  th ir ty - tw o  w orks fo r  the 
rem a in ing 61 pe r cent, o f po tash p ro du c tion . There 
are s t i l l  several w o rks in  opera tion  w h ich  produce on ly  
500 tons o f po tash a day, w h ile  the  d a ily  o u tp u t o f m ost 
o f the  m odern p la n t is 3,000 tons o f po tash salts.

Proportional Total number Number of 
participation of works works 

in  Potash carrying actually in  
Syndicate, participation operation, 

quota.
Total Potash Syndi-

cate 109 % 224 43
Wintershall Concem 
Salzdetfurth- 1 d

39 % 89 10

Aschersleben- 1 6
Westeregeln 1 aj 24.2%') 40 8

Burbach 1 O 9.9% | 20 7
G umpel i tä 7-8% | 10 4
Neu-Stassfurt- 1 S l g

Friedrichshail
Anhalt-Fiskus i ° 1 P4

4-3% l ° 
2 -4% fe i

10
ü

3
2

Solvay I T3 2.ö%  | » 5 2
Halle Potash 1 -s 0-8% | 2 1
Einigkeit and 1 ë 1

Mansfeld J p -  J 
5.9%

io —

Preussag 11 4
Sauer 2-1% 5 ‘>

(Plus three works now under construction.)

I t  seems q u ite  possible, therefore, th a t the  potash 
in d u s try  w i l l  fu r th e r  concentra te its  p ro d u c tio n  on s t i l l  
fewer w orks, w h ich  w o u ld  resu lt in  fu l l  capac ity  of 
opera tion  o f the  m ost e ffic ien t p lan ts , and w o u ld  bring 
ab ou t a red u c tio n  in  the  cost o i p ro d u c tio n  pe r p ro 
d u c tio n  u n it.  Those high-grade sa lt deposits th a t have 
been developed and equipped accord ing to  the  la test 
up -to -da te  m ethods and have been trans fo rm ed  in to  
g ian t enterprises w ith  a  d a ily  p ro d u c tio n  qu o ta  o f
3,000 tons o f raw  salts, can take charge o f the  o u tp u t o f 
the  sm alle r p its . T h is  w o u ld  be the  f irs t  step to w a rd  
la y in g  the  fo u n d a tio n  fo r  a new po tash  tru s t. P ro 
d u c tio n  w ith in  a t ru s t  w o u ld  a t the  same tim e  p e rm it 
greater specia lising and subsequent cheapening o f p ro 
duc tion . A  ra tio n a lis a tio n  o f th is  o rder has another 
advantage inasm uch as i t  does n o t requ ire  excessive 
ca p ita l investm ents and there fore con tribu tes  to  the  
saving p o lic y  d ire c tly . On the  whole the  fu rth e r 
m erg ing o f the  G erm an Potash in d u s try  w o u ld  lend i t  
greater in te rn a l and ex te rna l s treng th  w ith  regard to  
p ro d u c tio n  and tu rn o ve r. The prospects fo r  tu rn o v e r 
expansion are decidedly favourab le . The an tic ip a ted  
fu r th e r  recovery o f G erm an ag ricu ltu re  offers grounds 
fo r  expecting an increasing dem and fo r  potash, w h ile  an 
increased tu rn o v e r w o u ld  render possible a corre 
spond ing ly  la rge r o u tp u t o i chem ica l by-p roducts  o f 
po tash  salts. I n  1925 th is  fie ld  cla im ed 10 per cent, o i 
the  to ta l po tash p ro d u c tio n  and the  g row ing  im portance  
o f the  chem ical in d u s try  w o u ld  w a rra n t the  expansion 
o f such by-p roduc ts  o f potash. The p ro d u c tio n  costs of 
fe rtilise rs  are to  be reduced th ro u g h  the m anufactu re  
o f a new k in d  of m ixe d  fe rtilise r, and the  potash in d u s try  
is l ik e ly  to  p ro f it  fro m  the raised a g r ic u ltu ra l con
sum p tion  resu itin g  the re from . I t  is n o t y e t kno w n  
w hether the  po tash in d u s try  w i l l  m ake an agreement 
w ith  the  I.G . D ye  In d u s try  fo r  the  m anufactu re  o f the 
m ixed  fe rtilise r, o r w hethe r i t  w i l l  create its  ow n basis

fo r  the  m a iiu ia c tu re  o f n itrogen . The la tte r  course is 
the  m ore lik e ly , as any com b in a tion  w ith  the  potash 
concern w o u ld  be rendered d if f ic u lt  fo r  the  D yestu ffs  
Concern because th e  to ta l po tash  sales are con tro lled  
b y  th e  Potash Syndicate.

I n  sp ite  o f occasional relapses, such as have been 
experienced in  the  po tash in d u s try  d u rin g  th e  cu rre n t 
year, i t  is a n tic ip a te d  th a t  th e  tu rn o v e r in  G erm an 
po tash  w i l l  assume greater p ro p o rtio n s  in  the  fu tu re . 
(Hagen and G o 's  Report, N ovem ber.)

LITHUANIA
P O L I T I C A L  A N D  G E N E R A L  

T he  Economic and Financial Situation.— in  sub.
m it t in g  the  estim ates of revenue and expend itu re  fo r  
1927, the  M in is te r o i F inance, M r. R im ka , de livered an 
im p o rta n t speech in  w h ich  he exhaustive ly  reviewed 
the  economic and fina nc ia l p o s it io n  o f L ith u a n ia .

The speech dea lt in  the  f irs t  place w ith  ag ricu ltu re , 
as the  basis o f th e  economic system . Before the  w a r 
ag ricu ltu re , th o u g h  backw ard  w hen com pared w ith  

' W estern E urope  o r E as t Prussia, was nevertheless con
s iderab ly  in  advance o f Russian ag ricu ltu re , and b u t fo r  
those a r t if ic ia l expedients w ith  w h ich  the  o ld  Russian 
G overnm ent p ro tec ted  th e  a g ricu ltu re  o f the  Centra l 
States a t the  expense o f the  B o rd e r countries, L ith u a n a in  
farm ers w o u ld  have m ade a v e ry  fa ir  l iv in g , because th e ir  
surp lus, such as i t  was, fo u n d  a m arke t w ith  th e ir  nearest 
neighbours, especially in  R iga, L ib a u  and Germ any. 
The s itu a tio n  has now  been m a te r ia lly  a lte red . Besides 
the  loss o f a th ir d  o f her te r r ito ry ,  in c lu d in g  the  cap ita l, 
V iln a , representing the  greatest consum ption  o f L ith u a n 
ian  products , L ith u a n ia  is invested on a ll sides e ither 
b y  h igh  ta r if f  w a lls  o r a dem arca tion  line  impassable to r  
the  legal exchange o f com m odities, and being essentia lly 
an a g r ic u ltu ra l c o u n try , she is le ft  w ith o u t a m etropo lis  
and deprived  o f d irec t, un res tric ted  access to  the  nearest 
m arke ts. The p o r t  o f M em el, fo r  the  present, canno t be 
o f m uch assistance, since i t  is n o t y e t lin ke d  up  su ita b ly  
w ith  th e  L ith u a n ia n  g rana ry , and is inadequate ly  
equipped to  serve her a g ricu ltu re . Thus even i f  a g ri
cu ltu re  had now  made appreciab le progress, its  co n d itio n  
under these d if f ic u lt  circum stances cou ld  n o t be g re a tly  
im proved .

A lth o u g h  the  c u ltiv a te d  area in  1926 is n o t sm aller 
th a n  in  1925 o r 1921, and is even considerab ly greater 
th a n  in  the  years im m e d ia te ly  fo llo w in g  the  w a r, y e t 
when the  in d iv id u a l classes o f a g ricu ltu re  are exam ined 
a nega tive sym p tom  is a t once detected. l ’o r  instance 
in  1926 there  was a lm ost 100,000 hectares less under rye  
th a n  in  1925, a decrease o f ne a rly  17 pe r cent. The 
re d u c tio n  in  the  area under po tatoes was ab ou t 10 per 
cent., and these are tw o  o f L ith u a n ia ’s basic a g ricu ltu ra l 
p roducts . I t  is tru e  th a t  the  reduced area o i p o ta to  
sow ing was com pensated by  a la rge r crop (abou t 30,000 
tons m ore th a n  in  1925), b u t on  the  o th e r hand th e  ly e  
ha rvest th is  year is o n ly  h a lf o f las t yea r’s— 331,000 tons 
instead o f 630,000 tons— whereas consum ption , in  con
sequence o f the  n a tu ra l g ro w th  o f the  po pu la tio n , 
should be greater. The s itu a tio n  is rendered m ore 
d if f ic u lt  b y  the  fa c t th a t  the  rye  ha rvest is sm aller in  
o th e r countries also, especially in  E urope . A s regards 
o ther grains, oats alone have th is  year y ie lded  a con
s iderab ly be tte r c rop (abou t 90,000 tons m ore th a n  last 
year), w h ile  the  crop o f barley, w heat, etc., tho ugh  the  
y ie ld  is in  excess of hom e requirem ents, is nevertheless 
below las t yea r’s. T h is  year the  fla x  crop is good, as 
regards b o th  fib re  and linseed. M oreover there is s t i l l  a 
considerable f la x  surp lus fro m  las t year. Thus on the 
whole the  e xp o rt o f a g r ic u ltu ra l p roduc ts  m ay  n o t be 
less th a n  las t year, o r th a n  any average year. I t  m ust, 
nowever, be borne in  m in d  th a t  the  p rice  o i L ith u a n ia ’s 
m ost im p o rta n t e xp o rt com m o d ity , fia x , is ve ry  low , 
w ith  ve ry  l i t t le  hope o i im p rovem en t, as the  consum p
t io n  of c o tto n , w h ich  has a prepondera ting  influence 
over th e  p rice  o f fia x  fib re , is reported  th is  year- to  b#
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considerable. T o  a ll these fac to rs  m u s t be added the 
adverse in fluence o f the  sm all ha rvest o f 1924, the  h igh  
prices o f the  m anu fac tu red  goods requ ired  b y  the  farm ers 
and the  com p ara tive ly  lo w  p rice  o f a g r ic u ltu ra l products, 
p a r tic u la r ly  o f an im als. The tab le  o f prices fo r  L i th u 
an ian com m odities shows th a t  th e  farm ers now  get fo r  
g ra in  fro m  15 to  40 per cent, m ore th a n  before the  w ar, 
w h ile  th e  p rice  fo r  th e  essential m an u fac tu re d  artic les 
has risen fro m  50 to  150 per cent. I t  is tru e  th a t  ce rta in  
com m odities , such as sugar, kerosene, e tc., are cheaper 
b u t  these represent on ly  a sm all p a r t  o f the  fa rm er s 
o u tla y , whereas an im als to -d a y  are be ing sold fo r  con
s iderab ly  less th a n  before the  w ar, and the  receipts fro m  
the  sales o f these o ften  represent the  m os t im p o rta n t 
ite m  o f the  farm ers ’ budget. F o r  ce rta in  k inds  of 
an im als there is now  no dem and w hatever, even a t losing 
prices. The dem and has increased o n ly  in  respect o i 
pigs and d a iry  products, and L ith u a n ia n  farm ers are n o t 
y e t prepared to  derive great bene fit fro m  i t ,  as th e y  do 
n o t breed pigs su itab le  fo r  the  m arke t, and d a iry  fa rm in g  
has n o t  y e t been developed to  any great ex ten t, i n  a 
general w ay  th e  crisis in  L ith u a n ia n  a g ricu ltu re  is due to  
(1) lo w  prices o f a g ric u ltu ra l p roduc ts  and h igh  puces 
fo r  m anufactu red  necessities ; (2) the  restric ted  home 
m  a rke t and the d iff ic u lty  c * com peting in  o ther countries ;
(3) bad roads w h ich  render the  tra n s p o rt o f a g ricu ltu ra l 
p roduc ts  d if f ic u lt  even to  the  hom e m a rke t centres ; (4) 
the  de a rth  o f accessible c re d it fo r  the  farm ers ; (5) the  
generally lo w  s tandard  of a g ric u ltu ra l developm ent, i o  
these five  po in ts  m us t be added the  necessity o f restoring  
the  husbandry  devastated b y  the  w ar, the  arduous 
la bo ur connected w ith  the  agrarian  re fo rm  and the separa
t io n  o f the  villages in to  in d iv id u a l farm s, w h ich  affects 
nearly  2,000,000 hectares o f land , and f in a lly  the  tra n s i
t io n  pe riod  itse lf, connected w ith  the  tra n s fo rm a tio n  m  
the d ire c tio n  o f s tock-breed ing and  da iry -fa rm in g . 
There are thus su ffic ien t econom ic and fina nc ia l factors 
ca lcu la ted to  h inde r a g ricu ltu ra l developm ent even m  
m uch m ore p ro p itio u s  tim es th a n  those in  w h ich  we are
now  liv in g . ,

T u rn in g  to  in d u s try  th e  M in is te r states th a t  there 
are a t present 5,500 in d u s tr ia l enterprises in  L ith u a n ia  
to -day . The m a jo r ity  o f these, however, are sm all 
w orkshops em p loy ing  ab ou t three to  f ive  men. Am ong 
such 15,000 hands are em ployed in  ta ilo r in g  and as m any 
m  boo t-m ak ing . There are o n ly  ab ou t 549 large 
in d u s tr ia l concerns em p loy ing 10 hands each and 
upwards, and the  to ta l num ber o f w orkers nr these 
am ounts to  8,643. Com pared w ith  1925 the  num ber of 
these concerns has increased b y  43, b u t  the  num ber o i 
employees has decreased. The com plem ent o f labour 
in  the  heavy industries canno t be m a in ta ined  ow ing to  
the  loss o f the  Russian m arke t. Thus th e  iro n  m d u s try  
w h ich , accord ing to  its  equ ipm en t should absorb 600 
men, a c tu a lly  em ploys o n ly  400 o r 500. lfae  leather 
in d u s try  cou ld  f in d  w o rk  fo r  6,000 men, b u t o n ly  
em ploys fro m  200 to  300. In  the  f lo u r-m ills  there are 
o n ly  600 to  700 m en em ployed, w h ile  th e y  are equipped 
fo r  a t least 1,200 and the  tim b e r m du s try , w inch  
cou ld  absorb 1,500 a c tu a lly  em ploys fro m  iO l to  800 
men. I t  is  clear fro m  th e  foregoing s ta tis tics  th a t the  
ca p ita l invested in  these indus tries  is n o t p ro pe rly  
u tilised , and is m ore o r less a source o f loss to  the  pu b lic .

L ith u a n ia  possesses th ree  m a tch  factories w ith  an 
'-a n n u a l p o te n tia l o u tp u t o f n o t less th a n  100,100,000 

boxes. A c tu a lly  th e y  produce ab ou t 50 m illio n , some 
o i w h ich  are exported. There are tw o  factories fo r  the  
m anufactu re  of c igare tte  paper cases, em p loy ing  20 men. 
T h e ir annua l o u tp u t is abou t 70 m il lio n  pieces, w h ich  
a lm ost satisfies th e  dem and o f th e  hom e m arke t. Iheu- 
fu l l  annual capac ity  w o u ld  be abou t 250 m illio n  pieces. 
There are 15 beer breweries em p loy ing  abou t 2i>0 
persons. These brew in  a yea r n ine  m illio n  litre s  and 
fu l ly  sa tis fy  the  hom e dem and, whereas th e y  cou ld brew 
up  to  50 m illio n  litres . There are in  a ll 30 s p ir it  d is 
tille r ie s  em p loy ing 150 persons, w h ich  prepare fo r the  
L ith u a n ia n  m a rke t s p ir it  o f ab ou t 19 degrees, whereas 
they  cou ld prepare s p ir it  o f 40 degrees. There are 13

tobacco factories in  w h ich  a lm ost 8 f0  hands are em 
ployed. T h is  is a new branch o f L ith u a n ia n  in d u s try  
w h ich  a n nu a lly  m anufactures abou t 900,000 k i lo 
grammes o f leaf tobacco and a lm ost e n tire ly  satisfies the  
hom e dem and. V arie ties  o f tobacco n o t prepared in  
th e  loca l factories are im ported , b u t these factories 
cou ld  tu rn  o u t 2,700,000 kilogram m es, o r th ree tim es as 
m uch as the  dom estic demand.

L ith u a n ia n  commerce constitu tes abou t 20,000 m o s tly  
sm all concerns em p loying abou t 33,000 persons. The 
gross p ro fits  o f these concerns am oun t to  abou t L its . 
250,000,000 annua lly . The opera tion  o f a lm ost a ll 
com m ercia l concerns is con fron ted  w ith  d iff ic u lty  ow ing 
to  the  general economic depression and the  dearness o f 
c ircu la tin g  cap ita l w h ich  ranges fro m  20 to  30 per cent. 
T rade is g re a tly  h indered b y  co m p e titio n  between 
p riv a te  m erchants and the  a c tiv itie s  o f com m ercia l 
in s titu tio n s , w h ich  predom ina te  to  an increasing degree, 
especially in  the  rea lm  o f ag ricu ltu re .

As L ith u a n ia  does n o t possess extensive industries, a 
m ercantile  n a vy  o r large cap ita l investm en ts  abroad, i t  
is im p e ra tive  fo r  her to  tu rn  her a tte n tio n  to  th e  balance 
o f fo re ign  trade . H ere i t  appears th a t  d u rin g  the  pe riod  
1920-21 im p o rts  exceeded im p o rts , fro m  1922-23 the  
figures were a lm ost equal, in  1924 im p o rts  g re a tly  ex 
ceeded exports , in  1925 exports  were again in  excess, 
w h ile  fro m  the beginn ing of 1926 exports  have con
s iderab ly exceeded im p o rts . Since the  spring  the  
figures have been abou t equal, b u t genera lly speaking 
exports  fo r  the  f ir s t  n ine m on ths o f the  year have re 
tu rne d  L its  183 m ill,  and im p o rts  L its .177  m ill.  I n  a ll 
L ith u a n ia ’s fo re ign  trade  tu rn o v e r is abou t L its .250  m ill. ,  
and th e  m o n th ly  fore ign trade  balance L its .20 m il l.  As 
a ru le  the  b e tte r the  harvest in  any g iven year, th e  b e tte r
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th e  trade  balance fo r  th a t  year. C erta in  changes have 
recen tly  occurred, however, w h ich  m ay  ten d  to  m ake the  
balance o f trade  less dependent on c lim a tic  cond itions. 
The increase in  the  exp o rt o f p igs and d a iry  p roducts  is 
p a r tic u la r ly  n o te w o rth y  in  th is  connection. The e xp o rt 
o f eggs and t im b e r produc ts  has fa llen  off, due in  the  
la tte r  case to  the  red uc tio n  o f the  t im b e r surp lus. 
A lm o s t a l l L ith u a n ia n  exports  are de rived  fro m  
a g ricu ltu re  and o n ly  a ve ry  sm all p ro p o rtio n  fro m  indus
t r y ,  v iz . some am ber, matches, ironw are, cardboard, 
sole-leather and a considerable q u a n tity  of cellulose. 
L ith u a n ia  im p o rts  m o s tly  m ach inery, te x tile s , f e r t i l i 
sers, kerosene, coal and ce rta in  foodstu ffs  n o t produced 
in  th e  co u n try , such as sa lt, sugar, etc. L ith u a n ia ’s 
fo re ign  trade  suffers considerab ly fro m  the  lack  o f in te r 
na l o rgan isa tion  and  the  d if f ic u lt  cond itions on the  w o rld  
m a rke t. Before th e  w a r a lm ost a il L ith u a n ia n  goods 
w en t e ith e r to  G erm any o r to  L a tv ia n  po rts , whence as 
loca l products, t i ie y  reached o th e r lands. E ven  such a 
va luao ie  co m m o d ity  as fla x  o f L ith u a n ia n  o r ig in  reaches 
fo re ign  m arke ts  under a lien  names. The resu lt is th a t 
when th e  L ith u a n ia n  exporters themselves exp o rt the  
self-same a rtic le , th e y  fa il to  o b ta in  th e  p rice  fo r  i t  
because i t  does n o t bear th e  m a rk  of, say, some L ib a u  
firm . The same rem a rk  applies to  an en tire  series o f 
L ith u a n ia n  a g ric u ltu ra l p roduc ts  in c lu d in g  eggs. In  
some m arke ts  L ith u a n ia n  goods are ham pered by  huge 
im p o rt du ties, and elsewhere th e ir  nam e is n o t y e t 
know n . G erm any rem ains L ith u a n ia ’s biggest m a rke t 
(50 per cent.), tho ugh  G reat B r ita in  is beginning to  
com pete w ith  i t  (25 per cent.) and L a tv ia  ho lds th ir d  
place w ith  10 per cent. G erm any im p o rts  fro m  L i th u 
an ia  abou t as m uch  as she exports  to  th a t cou n try , w h ile  
G reat B r ita in  o n ly  takes 10 pe r cent. L ith u a n ia n  trade  
suffers fro m  th e  fa c t th a t  her ra ilw a y  system  is n o t 
p ro p e rly  adapted to  her present com m ercia l needs, and 
fro m  genera lly  inadequate means of com m un ica tion , 
w h ile  the re  is a dearth  o f su itab le  ties w ith  fo re ign 
m arke ts .

The dem and fo r  c red it in  L ith u a n ia  is served b y  612 
reg istered in s titu t io n s , o f w h ich  416 are a c tu a lly  op e ra t
in g . O f these 416 establishm ents 588 are sm all c red it 
banks, 13 m u tu a l c red it associations, 7 jo in t-s to c k  banks, 
3 p r iv a te  bank ing  houses in  a d d itio n  to  th e  L a n d  B an k  
and the  B a n k  o f L ith u a n ia . N o t one of th is  considerable 
a rra y  o f estab lishm ents supplies in d u s try  o r a g ricu ltu re  
w ith  long -te rm  cred its . The com bined balance o f a l l 
these organisations am ounts to  abou t L its .350 m ill. ,  
44.1 per cent, o f the  to ta l accru ing to  th e  B a n k  o f 
L ith u a n ia , 18.8 pe r cent, to  the  L a n d  B a n k  and 31.1 per 
cent, to  a l l the  jo in t  s tock  com m ercia l banks. O w ing to  
the  dea rth  o f long -te rm  c re d it in s titu tio n s , and the  in 
a b il i ty  o f th e  e x is ting  p r iv a te  banks to  sa tis fy  the  
demands of in d u s try , th e  B a n k  o f L ith u a n ia , d u rin g  the  
earlie r years o f its  existence, and before the  adven t o f the  
L a n d  B a n k  was forced to  g ra n t c re d it to  in d u s try  and 
even to  farm ers. C redits of A ug ust th is  year were 
a llo tte d  as fo llow s : L i ts .21,200,000 to  in d u s try , L its .
6.400.000 to  trade , L its .4,700,000 to  ag ricu ltu re , L its .
900.000 to  m ortgage loans, L its .7,800,000 to  banks, 
L i ts .700,000 to  m un ic ip a litie s  and L i ts .800,000 fo r 
va rious purposes. I t  is  necessary to  emphasise th a t  the  
B a n k  of L ith u a n ia  depends f irs t  o f a ll upon the  exp o rt 
o f liv e  stock in  re la tio n  to  its  c re d it p o licy . Thus fo r  the 
exp o rt o f m eat p roduc ts  i t  g ran ted  cred its  a t a reduced 
ra te  o f 4 per cent. V ery  l i t t le  c re d it is  g ran ted  to  
im p orte rs  w ho are ob liged to  con ten t themselves w ith  
the  p r iv a te  c re d it establishm ents, and even so the  B a n k  
o f L ith u a n ia  can on ly  meet abou t 30 per cent, o f the  
c re d it requirem ents. The p o s itio n  o f the  B a n k  of 
L ith u a n ia  has s tea d ily  im p roved . T o r exam ple on 
September 31st o f th is  year there  was a to ta l of on ly  
L its .22,700,000 o f fo re ign currency in  the  bank, w h ile  on 
O ctober 15th i t  had increased to  L its .24,600,000. The 
go ld  and s ilve r fu n d  has also increased to  abou t L its .  
35,000,000, w h ile  the  bank-notes in  c irc u la tio n  have 
increased b y  abou t L its .2 ,500,000 and deposits b y  a lm ost 
Lits.2 ,000,000 d u rin g  the  same period.

W hen the  present G overnm ent to o k  over th e  State 
T reasu ry  in  June o f th is  year, the re  was an estim ated 
de fic it o f L its .1 0  m ill. ,  w h ich  was covered in  the  B a n k  o f 
L ith u a n ia  on T reasu ry  A ccoun t b y  a sum  o f L i t s . l l  m ill,  
in  coin, w h ich  inc luded m ore th a n  L its .6  m ill,  o f m oney 
belonging to  the  pu b lic  a t large and L its .3,800,000 o f 
la s t yea r’s surp lus. B y  O ctober 1st the  po s itio n  o f the  
T reasury had  g re a tly  im p roved . A t  th a t  da te there  
was a to ta l o f L its . 164,000,000 of the  estim ated revenue 
in  hand, and the expend itu re  represented a to ta l o f 
Lits.161,600,000, w h ile  abou t L i t s . l l  m ill,  in  co in  la y  in  
th e  B a n k  o f L ith u a n ia  on account o f the  reserve fun d . 
I n  connection w ith  the  d ra ftin g  o f the  1927 E stim ates, a 
b i l l  was su b m itte d  to  the  Seim to  p ro h ib it  th e  u tilis a t io n  
o f unexhausted cred its  be longing to  the  past yea r’s e s ti
mates except fo r  m il i ta ry  requirem ents, cons truc tion  o r 
ca p ita l repairs, and  even in  th is  case fo r  no longer th a n  
e igh t m onths. Thus las t yea r’s es tim a ted  cred its  should 
be liq u id a te d  w ith in  a c lea rly  l im ite d  tim e  in  the  cu rre n t 
year, and th e  fu lf ilm e n t o f the  past yea r’s estim ates 
d u rin g  th e  cu rre n t year w o u ld  be re s tr ic te d  to  a 
m in im u m .

I n  the  revenue estim ates fo r  1927 o n ly  Lits.27,100,000 
of d ire c t taxes is expected as against L its .31,300,000. 
T h is  decrease is due to  a red uc tio n  in  th e  S tate L a n d  
T ax , S tate rece ipts fro m  th is  ta x  be ing considerab ly 
lessened w h ile  the  m un ic ip a litie s  are g ran ted  the  r ig h t  to  
le v y  heavier la nd  taxes fo r  th e ir  ow n benefit. F o r  th is  
reason, and also in  consequence o f a fa llin g  o ff in  the  
g ra in  crop in  ce rta in  areas, on ly  L i ts .14,400,000 is e x 
pected fro m  th is  ta x  as com pared w ith  L its .  18,300,000 
estim ated in  1926. The estim ated tobacco receipts fro m  
1927 are also low er ( L i t s . l l  m ill. )  because the  previous 
estim a te  o f L i ts .12 m ill,  have p roved  repea ted ly too  
h igh . The red uc tio n  in  the  estim ated re tu rn s  fro m  the  
s p ir it  and w h is k y  m onopolies are due to  the  same cause. 
E s tim a te d  Customs revenue has been cu t dow n b y  L its .5 
m ill. ,  as when d u ty  was lev ied  on L ith u a n ia n  exported 
goods th e y  were unable to  com pete in  th e  w o rld  m a rke t, 
a t  th e  same t im e  las t yea r’s re tu rn s  fro m  Customs 
receipts, g iv in g  no rea l g round fo r  hope th a t  th is  yea r’s 
re tu rns , w i l l  exceed the  estim ate . The a b o lit io n  o f the  
ta x  on to ta l receipts w i l l  also reduce revenue in  th is  
yea r’s B udge t, th is  ta x  ha v in g  y ie lded  L its .7,500,000 in  
1925. Increases to ta llin g  L its.3 ,500,000 are expected 
fro m  pos ta l co llections and ra ilw ays, the  to ta l re tu rns  
be ing estim ated a t L its .50 m il l,  as com pared w ith  actua l 
rece ip ts o f L its .44 .8  m ill,  in  1925.

E xp e n d itu re  fo r  1927 has been reduced in  regard to  
o ffic ia l expenses, such as P res iden tia l and Cabinet 
expend itu re , tho ugh  the  basic salaries o f S tate employees 
has been raised. E xp e n d itu re  in  connection w ith  the  
M em el te r r ito ry  has increased, in  the  fo rm  o f a re 
m un e ra tion  fo r  revenue received. R eductions have been 
effected in  respect o f th e  M in is try  o f F inance, the  M in 
is t r y  o f N a tio n a l Defence and the  M in is try  o f Hom e 
A ffa irs  (See T h e  E c o n o m ic  R e v i e w , N o v . 19).

I n  conclud ing h is speech the  M in is te r of F inance la id  
stress on the  fa c t th a t  th e  requ irem ents o f a g ricu ltu re  
h o ld  the  fo rem ost place in  the  G overnm ent’s economic 
p o licy , so th a t  i f  the  sums a llo tte d  to  th a t  purpose are 
n o t adequate i t  is sole ly because th e  resources ava ilab le  
are insu ffic ien t. In d u s try  is a useful b ranch where i t  
has its  roo ts  in  local cond itions, and as such w i l l  be u p 
he ld  by  the  G overnm ent, as opposed to  p u re ly  specula
t iv e  enterprises w h ich  seek to. p ro fit  a t  th e  pu b lic  
expense. The G overnm ent w i l l  pa y  special a tte n tio n  to  
fin d in g  an assured and constant m a rke t fo r  L ith u a n ia n  
goods, and to  th is  end w i l l  endeavour, when m aking  
com m ercia l trea ties , to  secure favourab le  con d itions  fo r  
a g ric u ltu ra l p roducts  and liv e  stock. E ffo rts  w i l l  be 
made to  p rov ide  ag ricu ltu re  and sound in d u s try  w ith  
long -te rm  cred its . The G overnm ent regards as h a rm fu l 
to  the  na tio n a l econom y any co m p e titio n  based upon 
p o lit ic a l considerations, and w i l l  suppo rt every e ffo rt to  
m ake co-operative c re d it a homogeneous p u b lic  in s t i tu 
tion . The M in is te r closed his rem arks w i t l i  the  fra n k  
adm ission o f the  im perfections of the  1927 B udget, and
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its  in a b il i ty  to  sa tis fy  a ll requirem ents, a t the  same tim e  
announcing his w illingness to  g ive consideration to  a ll 
serious , c ritic ism s. (E lta  Agency Report, N ovem bei 
1926.)

RUMANIA
P O L I T I C A L  A N D  G E N E R A L

German Economic Reconquest o£ Rumania.
The a rr iv a l o f the  new G erm an Am bassador in  R um an ia  
is regarded b y th e 'g e n e ra l pu b lic  as an event o f consider
able im p o rta n c e .' I t  is held, nam ely, th a t  H e rr  von  
M u tiu s  has been appo in ted  to  the  pos t expressly fo r  the  
purpose o f crea ting  harm onious com m ercia l re la tions 
between the  tw o  countries. As is w e ll know n , German 
in terests before the  w a r were p a r tic u la r ly  s trong  a ll over 
R um an ia . As a resu lt however o f the  w ar, the  tem po r
a ry  occupa tion  o f R um an ia  b y  a Germ an a rm y, and the 
na tu re  o f the  post-w ar cond itions  a ll over Europe 
im m e d ia te ly  afterw ards, com m ercia l re la tions between 
the  tw o  countries were a lm ost com p le te ly  broken o il.
I t  is tru e  th a t  d u rin g  the  las t tw o  years there  has been a 
perceptib le  e ffo rt on the  p a r t o f b o th  sides to  establish 
m u tu a l com m ercia l re la tions, b u t  these a tte m p ts  have 
always been v it ia te d  b y  the  unresolved p rob lem  of the 
bank-notes w h ich  were issued b y  G erm any d u rin g  the  
tim e  o f the  occupa tion  o f R u m an ian  te r r ito ry ,  and to r 
Which i t  is now  d iff ic u lt  to  f in d  cover. T h is  year, how 
ever, nego tia tions regard ing a G erm an-Rum am an agree
m en t have reached a fu r th e r stage of developm ent. 
T h is  fa c t has been m ost in  evidence since a t Locarno anu 
afte rw ards a t T h o iry  G erm any and France reached a 
b e tte r understand ing. T h is  new stage o f the  nego tia
tions  is characterised b y  a greater e ffo rt, bo th  on the  p a rt 
o f th e  Germans and on th a t o f the  R um anians, to  reach 
an understand ing . On the  German side the  m ost 
im p o rta n t cons idera tion  is the  acqu iring  o f a R um an ian  
m arke t fo r  the  produc ts  o f Germ an in d u s try , w h ile  the 
R um anians hope th a t  th ro u g h  the in te rm ed ia ry  of 
G erm any R um an ian  ag ricu ltu re  w i l l  be able to  ob ta in  a 
loan fro m  A m erica, since, in  the  op in ion  o f the  R um an ian 
pub lic , th is  is the  m ost lik e ly  m ethod  b y  w h ich  i t  is to  be 
obta ined. A n  agreement between G erm any and R u m a
n ia  w ou ld , o f course, con s titu te  an im p o rta n t step fo r 
w a rd  in  the  economic conso lida tion  o f Centra l E urope. 
(Central European Observer, N ovem ber 19.)

A t  the  present m om ent, w rites  J . H .  m  the Bursa  
(Bucharest) o f O ctober 31, German financiers and in 
du s tria lis ts  are m aking  great e ffo rts  tow ards the  econ
om ic reconquest o f R um an ia  w ith  a v ie w  to  regain ing 
the  in flu e n tia l po s itio n  the y  he ld in  th is  c o u n try  before 
the  w a r. T hey  realise, m oreover, th a t  th e  va lue of 
R um an ia  as a m arke t and a com m ercia l centre is now  
double th a t  o f 1916. I n  the  quest o f her economic aims 
G erm any has the  great advantage o f n o t being res tric ted  
to  her ow n resources, w h ich , tho ugh  stab ilised, are y e t 
reduced. On the o th e r hand , she can re ly  upon  the 
financ ia l sup po rt o f G reat B r ita in  and A m erica, ih e  
allies o f R um an ia  p re fe r to  have th e  endorsement o 
G erm any fo r  a l l financ ia l placem ents in  R um an ia . M any 
new enterprises w o u ld  un do ub te d ly  have a lready been 
sta rted  in  th is  c o u n try  w ith  A ng lo -A m erican  cap ita l 
th rou gh  the  in te rm ed ia ry  o f G erm any, had the  R um an ian 
re la tions w ith  G erm any n o t been ham pered b y  the  p re 
scrip tions o f A r t ic le  18 o f the  T re a ty  o f Versailles, th a t 
is, i f  a ll th e  differences th a t  have h ith e rto  existed 
between th e  tw o  countries  had been cleared up . The 
leading statesm en in  R u m an ia  as w e ll as the  chief 
business circles have c e rta in ly  desired to  resume economic 
re la tions w ith  G erm any, m a in ly  because th e  Germans 
understand th e  c o u n try  and  the  people b e tte r th a n  the  
A llies  do, and  are also be tte r conversant w ith  the  needs 
o f the  m a rke t and the  best means o f p ro m o tin g  business 
in  R um an ia . I n  a d d itio n , the  Germans are com m er
c ia lly  m ore courageous and w ill in g  to  take  risks m ore 
rea d ily  th a n  the  others ; m oreover, th e y  have never los t 
m oney in  R um an ia .

The fa c t th a t  G reat B r ita in  and A m erica  pre fe r to  
m ake investm ents in  o r to  g ra n t c re d it to  R um an ia  o n ly  
w ith  the  endorsement o f G erm any is n o t v e ry  fla tte r in g  
to  the  self-esteem o f the  R um anians. Nevertheless, the  
s ta rt w o u ld  be favourab le  enough i f  R um an ia  had 
a rrived  a t a com plete understand ing w ith  G erm any 
over the  various litig io u s  m atte rs , p a r tic u la r ly  th a t  o f 
th e  em ission o f the  General B ank. U n fo rtu n a te ly , m  
a ll m a tte rs  pe rta in in g  to  the  so lu tio n  o f these problem s 
the  Germans have shown a lack  o f p ra c tic a l sense and 
have never open ly taken  up a favourab le  a tt itu d e  of 
in it ia t iv e  w ith o u t en te rta in ing  cove rt p lans fo r  reaping 
the  greatest advantages fo r  themselves. In  sho rt, they 
have tr ie d  to  secure a il the  benefits and have expected 
n o th in g  b u t sacrifices on the  p a r t  o f R um an ia . I l i i s  is 
a ta c tic a l e rro r w h ich  m ig h t suggest to  the  leading men 
in  R um an ia  the  idea o f o ffering th e  A llie d  cap ita lis ts  
such guarantees and advantages as w o u ld  do aw ay w ith  
the  requ irem en t o f G erm any’s endorsem ent. The chief- 
a im  o f the  A llie d  cap ita lis ts  is, o f course, to  secure 
ce rta in  and subs tan tia l p ro fits . Since th e y  have o n ly  
supe rfic ia lly  s tud ied the  R um an ian  m a rke t and there fore 
kno w  i t  b u t  in su ffic ie n tly , th e y  n a tu ra lly  regard co l
la b o ra tio n  w ith  G erm any as the  best means o f a tta in in g  
th e ir  end, w ith  the  resu lt th a t G erm any is easily regain ing 
in  R um an ia  the  p o s itio n  she he ld  before the  w a i. I t  is 
p ra c tic a lly  ce rta in  th a t  before long a num ber o f branches 
o f B e rlin  banks w i l l  be established in  B ucharest, in  
a d d itio n  to  num erous G erm an com m ission firm s. A  
large nu m be r o f o th e r G erm an enterprises o f va rious 
descrip tions w i l l  also soon be established in  d iffe re n t 
pa rts  o f R um an ia .

F I N A N C E

The Budget for 1927.—The E stim a tes  fo r  the 
financ ia l year 1927, w h ich  are now  to  be s u b m itte d  to  
P arliam ent, p ro v id e  fo r  a to ta l revenue o f L e i 35,400 
m ill,  and fo r  expend itu re  a t L e i 33,500 m il l. ,  thu s  
a llow ing  fo r a surp lus o f L e i 1,900 m il l.  I n  the  B udge t 
fo r  the  year 1920 revenue figu red  a t L e i 29,250 m il l ,  
and expend itu re  a t L e i 28,250 m ill. ,  resu lting  in  a surp lus 
of a m illia rd  le i. I n  com parison w ith  the  figures o f the  
preceding financ ia l year, the  E stim ates fo r  the  year 1921 
there fore show an increase in  rece ip ts to  th e  e x te n t of 
L e i 6,150 m il l,  and m  expend itu re  to  th e  am o un t of 
L e i 5,250 m ill.

C om m enting on these figures in  th e  W irtschcijtsdic'iist 
o f N ovem ber 26 las t, D r . E ugen K ovacs, of Bucharest, 
states th a t  i t  is d o u b tfu l w hethe r th e  T reasu ry  w i l l  be 
able to  realise its  expectations in  respect to  revenue to  
be collected, w h ile  the  to ta l figu re  set fo r  expend itu re  
w i l l  p ro b a b ly  prove o n ly  ap p ro x im a te ly  su ffic ien t to  
meet cu rre n t requ irem ents. M erchan ts and  in 
du s tria lis ts  who have to  bear the  m a jo r share of the  
t r ib u ta ry  burden • are declaring th a t  i t  is s im p ly  im 
possible to  con trib u te  m ore th a n  th e y  are do ing a t 
present. M any of the m  are, in  fac t, g re a tly  in  arrears 
w ith  the  past T reasu ry  demands fo r  taxes, w ith  the  
resu lt th a t  in  m any tow ns the ou ts ta nd ing  sums s t i l l  
to  be collected are enormous. I n  R lausenburg  alone, 
fo r  instance, such arrears am oun t to  a to ta l o f some 200 
m illio n s  o f le i. u n d e r the  circum stances endeavours 
are being made to  squeeze a l i t t le  m ore o u t of a g ri
cu ltu re , w h ich  h ith e rto  has come off com p ara tive ly  
lig h t ly  in  th is  respect. The M in is te r of F inance  has 
already announced measures to  be ta ke n  w ith  th is  end 
in  v iew , and, a t the  same tim e , has in tro d u ce d  h is  
new T a x a tio n  B il l,  w h ich  has caused considerable 
p e rtu rb a tio n  in  the  general business w o r ld  o f R u m an ia . 
On the  o the r hand, the  a rm y  and the  c iv i l  servants are 
ju s t ly  com pla in ing  th a t  th e ir  salaries are in su ffic ie n t 
under th e  present cost o f liv in g . T he  B udge t has been 
d raw n  up  w ith  an eye to  these p a rtic u la r c ircu m 
stances, and an endeavour w i l l  be made to  m eet the  
demands o f the  c iv i l servants b y  reducing th e  s ta ff and 
thus effecting an economy th a t  w i l l  enable the  salaries 
o f the  rem a in ing S tate employees to  be raised.
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The e q u ilib r iu m  o f the  B udge t and even a surp lus have 
been made possible o n ly  b y  th e  unsw erv ing persistence 
o f the  M in is te r o f F inance in  rigo rous ly  c u tt in g  down 
to  w ith in  the  necessary l im its  the  depa rtm en ta l estim ates 
o f h is m in is te r ia l colleagues. I t  w i l l  be rea d ily  seen th a t 
under the  s tr ic t  p o lic y  o f econom y th a t  has been adopted 
and also on account o f the  re s tr ic tio n  o f inves tm en t in  
p u b lic  w orks the  en tire  S tate m us t re a lly  suffer. I t  
w o u ld  be im possib le to  conduct the  a ffa irs  o f the  c o u n try  
in  th is  w a y  fo r  an y  le ng th  o f tim e . N a tio n a l econom y 
is a c tu a lly  faced w ith  a crisis. There is o n ly  one w a y  ou t 
o f the  d if f ic u lty  : fo re ign  loans. B u t i f  fo re ign  loans 
are to  be secured fo re ign  countries w i l l  dem and the  
ad op tio n  b y  R um an ia  o f a d iffe re n t p o licy , w h ich , h o w 
ever, w i l l  rem a in  im possib le  as long as M . V in t i la  
B ra tia n u , a lth ou gh  n o t a c tu a lly  in  the  G overnm ent, 
en joys th e  p riv ile ge  o f th e  decid ing w o rd  in  economic 
m atte rs . I t  is  possible th a t  th e  im p o rta n t in te rn a l 
events th a t  appear to  be pend ing w i l l  b r in g  abou t a 
change in  the  economic p o lic y  and also resu lt in  the  
sa n ita tio n  o f the  econom ic life , consequently regain ing 
fo r  R um an ia  th e  confidence o f fo re ign  countries. 

Treasury Receipts January to September. -T h e
figures th a t  have recen tly  been issued b y  the  M in is try  
o f F inance respecting the  T reasury rece ipts collected 
d u rin g  the  f irs t  three quarters o f the  year show th a t  
th e  to ta l sum  received am ounts to  L e i 20,188,997,873, 
as com pared w ith  th e  estim ated sum  o f L e i 28,250,000,000 
fo r  the  whole year, and also w ith  L e i 20,201,707,953 
collected d u rin g  the  corresponding pe riod  la s t year. 
The sources o f th is  incom e are shown in  th e  tab le  
be low  (in  m illio n s  o f le i) :—

Estimated Receipts for the period
for whole Jan. I to Sept. 30.

year Collected Collected
j.926. 1926. 1925.

Direct taxes 4,454.5 2,968.8 2,395.4
Indirect taxes 10,359.0 8,0J5.o 7,622.1
Stamp duties, registration

fees 2,781.0 1,858.2 1,487.0
State monopolies ... 5,752.0 1 4,132.3 3,384.7
M in istry of Communications 1,895.0 I,2bb.b 3,837.1
¡State domains 433.1 407.7 333.9
¡Subventions 23.3 6.0 42.7
M inistry of —

finance ... 1,089.99 407.98 716.3
the Interior 62.5^ 47.3 32.7
Justice ¡.91-9 S3.0 45.7
Foreign Affairs ... t.69.0,. 35.0 19.5
Agriculture
Public Health and ¿Social

33.4jj ¡¿2.2 14.8

Welfare
Labour, Co-operation and

180.6 98.98 94.32

Social insurance 42.!) '¡7*3.7 í t u
Industry and Commerce 903.4 164.3 126.2
VVal' ..............  Ék». 35.7¿ 16.7 20.89
Public Works ... uUb... 2.5 2.0 1.7
Public, Instruction 29.7 13.9 13.3
Culture and Arts ...à 18.8 6.3 8.3

Total 28,250.0 ,20,188.99 20,201.7
The s itu a tio n  is n o t so bad as i t  a t  fu s t appears on 

paper. Com pared w ith  th ree-quarters o f the  estim ated 
sum  fo r  the  en tire  year, the  ac tua l rece ip ts up  to  the  
end o f September are some 998.5 m illio n s  sho rt o f 
expectations. B u t the  arreai's th a t  come in  d u rin g  the  
s ix  m on ths im m e d ia te ly  fo llo w in g  the  close o f the  year 
usua lly  represent fro m  10 to  12 per cent, of the  to ta l 
rece ip ts. Since th e  estim ates fo r  the  whole year figure 
a t  L e i 28,250 m ill. ,  the  arrears to  be collected a fte r the  
close of the  financ ia l year w i l l  p ro b a b ly  be a t least tw o  
and a h a lf m illia rd s . T a k in g  th is  fa c t in to  considera
t io n  the  rece ipts to  date cannot be regarded as u n 
sa tis fa c to ry . (B ursa , N ovem ber 21.)

T R A D E
Foreign Trade Returns January to October. The

course o f R um an ia 's  com m ercia l exchanges w ith  fo re ign  
countries d u rin g  September and O ctober con tinued  
favo u rab ly , exports  in  September a m o un ting  to  the  value 
o f L e i 3,568,910 and im p o rts  to  L e i 2,856,504, w h ils t the  
O ctober trade  resu lted in  exports  va lued  a t L e i 3,376,260 
and im p o rts  a t L e i 2,769,804. There was thus a fa v o u r

able balance o f L e i 712,406 in  September and o f Le i
606.456 in  O ctober. These figures b rin g  the  to ta l va lue 
o f expox-ts fo r  the  f irs t  te n  m on ths o f the  present year 
to  L e i 31,230,451 and th a t  o f im p o rts  to  L e i 28,851,173, 
the  favourab le  balance o f trade  being raised to  Le i 
2,379,278. Com pared w ith  the  figures fo r  th e  corre
sponding pe riod  o f la s t year these re tu rn s  are q u ite  
sa tis fac to ry . I n  Septem ber 1925 exports  were va lued  
a t L e i 2,685,649 and im p o rts  a t L e i 2,831,387, and in  
O ctober o f the  same yea r exports  am oun ted  to  Le i 
2,540,019 and im p o rts  to  L e i 2,865,809 ; the  adverse 
balance fo r  September was L e i 145,738 and in  O ctober 
L e i 323,790. D u r in g  the  f irs t  te n  m onths o f 1925 the  
to ta l vo lum e o f exports  was L e i 22,856,106, w h ile  th a t 
o f im p o rts  rose to  L e i 25,192,747, the  adverse balance 
fo r  the  pe riod  be ing L e i 2,336,641. The vas t im p ro ve 
m en t d u rin g  the  course o f th e  present yea r is due to  the  
favourab le  developm ent th a t  set in  as fro m  the  beg in
n ing  o f A p r i l.  There was a c tu a lly  an  adverse balance 
o f trade  fo r  the  f irs t  q u a rte r o f the  year, Jan ua ry  closing 
w ith  an adverse balance o f L e i 686,228, F eb ru a ry  w ith  
L e i 900,860, M arch  w ith  L e i 1,710,747, and thu s  the  
f irs t  qu a rte r w ith  an adverse balance o f L e i 3,297,835. 
The change since the n  has been rem arkab le, each m o n th  
show ing a  favourab le  balance, nam ely (in  le i) : A p r il,
500.456 ; M ay, 1,245,035 ; June, 1,000,751 ; J u ly , 
820,109; A ug ust, 791,903 ; September, 712,406; 
O ctober, 606,456.

N o tw ith s ta n d in g  these sa tis fa c to ry  resu lts the  tendency 
th a t  is a t present m ak ing  its e lf m an ifes t in  the  fo re ign  
trade  m a rk e t is d isqu ie ting . The m on ths o f the  second 
h a lf o f the  year are genera lly  regarded as be ing the  m ost 
favourab le  fo r  the  exp o rt trade  ; in  sp ite  o f th is  fac t, 
the re  has been a steady and con tinuous decline in  the  
favourab le  balance since las t M ay, th e  balance in  O ctober 
being reduced to  b u t  h a lf o f th a t  o f M ay. T h is  resu lt 
m ay  be a ttr ib u te d  to  the  rise in  the  va lue o f the  leu, 
w h ich  has n a tu ra lly  favoured  im p o rts  a t the  expense o f 
exports. F o r th is  reason alone th e  G overnm ent w o u ld  
do w e ll to  arrange a fresh red ac tio n  in  th e  e xp o rt duties. 
(Bursa, N ovem ber 28.)

I t  is repoi’ted  th a t the  R u m an ian  t im b e r t ia d e  is 
pressing fo r  a red u c tio n  o f a t least 25 pe r cent, in  the  
ex is ting  ra ilw a y  ta r if f  fo r  e x p o rt tim b e r. The in d u s try  
m a in ta ins  th a t w ith o u t th is  concession i t  w i l l  be p ra c ti
ca lly  im possib le  to  re ta in  the  fo re ign  m arke ts  fo r  the  
R u m an ian  a rtic le . The recent increases in  the  ra ilw a y  
ta r if f  and in  the  various p o r t  charges fo r  t im b e r have had 
disastrous effects upon  the  in d u s try , w h ich  has been 
com pelled to  raise the  p rice  o f t im b e r to  ab ou t 75 per 
cent, above the  p re -w ar level, the  ca lcu la tion  be ing made 
on a go ld  basis.

Modification of Export Duties.—The M in is try  o f
F inance has issued an o rder to  the  effect th a t,  on 
accoun t o f the  great d ifference between th e  ra te  o f ca l
cu la tio n  o f the  £ s te rling  fo r  f ix in g  the  e xp o rt duties 
and th a t  o f the  ac tu a l m a rke t, the  e x p o rt du ties w i l l  be 
fix e d  in  te rm s o f £ s te rling  as fo llow s, as fro m  
N ovem ber 6 (per tru ck lo a d , whei'e n o t o therw ise s ta te d ) : 
P etro leum  residues, 7s. Id . ; heavy re fined o il, £1 15s. 4d. ; 
unrefined o il, 7s. Id . ; lig h t  o il, in c lu d in g  V u lcan  o il, 
7s. Id . ; lub rican ts , £2 7s. Id . ; s p ir it ,  heavy and lig h t, 
£8 4s. 9d. ; pe tro leum  o f a l l k inds , 7s. Id .  ; m o to iin e , 
16s. 6d. ; pa ra ffin , £23 10s. 7d. ; darnel, 17s. 9d. ; vetch , 
£3 10s. 7d. ; oats, £11 15s. 4d. ; ba rley , £11 15s. 4d. ; 
w in te r barley, £23 10s. 7d. ; m aize and m aize flo u r, £11 
15s. 4d. ; m a lt, £11 15s. 4d. ; m ille t,  £9 8s. 3d. ; rape 
seed and m usta rd  seed, £17 13s. ; linseed, m a rro w  seed 
and sunflow er seed, £17 13s. ; po pp y  and c love r seed, 
£47 Is. 2d. ; hem p seed, £35 6s. ; lucerne seed, £17 13s. ; 
shelled sunflower seed, £70 11s. 9d. ; ha rico ts , beans and 
len tils , £5 17s. 8d. ; sesame seed, £11 15s. 4d. ; o il cakes, 
£1 15s. 4d. ; vegetable oils, £5 17s. 8d. ; w heat, £15 6s. ; 
rye, w h ite  wheaten flou r, wholem eal flo u r, sem olina, £11 
15s. 4d. ; b ran, £2 7s. Id .  The e xp o rt du ties on fo res try  
p roduc ts  have been ca lcu la ted on a s im ila r basis, the 
average in c i’ease be ing ab ou t 15 per cent. (Bursa, 
N ovem ber 7.)
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I N D U S T R Y

The Cement I n d u s t r y . - T h e  cem ent in d u s try  in  
R um an ia  has existed since 1890, when e ffo rts  were made 
b o th  b y  the  G overnm ent and p riv a te  in d iv id u a ls  to  
s tim u la te  a ll k in d s  o f constructiona l w o rk , such as 
the  extension o f the  means o f com m un ica tion , the  
erection o f large num bers o f dwelling-houses, m il ita ry  
and num erous pu b lic  w orks. The in d u s try  made rap id  
progress. The f irs t  fa c to ry  was b u ilt  w ith  a cap ita l of 
on ly  L e i 557,000, b u t th is  was soon a fte rw ards increased 
to  a m illio n  le i. A  second fa c to ry  was b u ilt  in  1896. 
N ew  concerns fo llow ed t i l l  a t la s t the  in d u s try  assumed 
a p o s itio n  o f n a tio n a l im portance. The ea rlie r factories 
used the  v e rtic a l ovens ; those b u ilt  la te r in troduced  
the a u tom a tic  ro ta to r  oven. The superior q u a lity  of 
the  cement produced b y  the  factories using the  ro ta ry  
ovens induced th e  o lder concerns to  change t 1611 
m ach inery. T h is  tra n s fo rm a tio n  in  the  in d u s try  was 
com pleted in  1911, w hen the aggregate cap ita l of the  
various cem ent concerns am ounted to  L e i 7,367,
The m o tiv e  power was 3,057 h.p . and 1,490 square 
m etres o f hea ting  ; in  a ll, 15 boilers. These factories 
consumed in  1912 38,548 tons o f fue l and produced
144,000 tons o f cement. I n  the  same year the  large 
T ita n  fa c to ry  was opened near Budapest, increasing 
the  y e a rly  capac ity  o f o u tp u t o f the  in d u s try  to  225,000 
tons. There was a to ta l of 1,300 w orkers em ployed m  
these factories. R um an ia  began to  exp o rt cement to  
the  E a s t in  1906, th e  qu an titie s  exported increasing 
year b y  year t i l l  b v  1909 th e y  exceeded the  vo lum e of 
im p o rts . T h is  favourab le  developm ent con tinued t i l l  
1913 (the B a lka n  w ar), when th e  exports  decreased, 
tho ugh  the  qu an titie s  o f cem ent exported  con tinued to  
be la rge r th a n  those im ported . I n  1913 the  home 
requirem ents were 140,000 tons, as com pared w ith  7 - 
tons in  1906.

The fo llo w in g  tab le  shows the  o u tp u t, the  exP ° ^ f  
and im p o rts  o f cement du ring  the  pe riod  1906 to  1926, 
and ind ica tes th e  influence o f th e  B a lkan  w a r and the  
great w a r upon  the  R um an ian  cement in d u s tiy  (m  
to n s ) :—

1906
1907
1908
1909
1910
1911
1912
1913
1914
1915
1916
1917-1918
1919
1920
1921
1922
1923
1924
1925
1926 (estii

Production. Exports. Imports.
37,617 1,521 1,800
52,347 4,439 1,035
66,575 2,917 3,231
76,572 3,070 763
85,293 2,148 1,719
93,189 6,212 1,442

144,173 5,976 2,110
135,145 2,161 1,736
155,000 870 4,700
133,000 870 53
60,000 —

70,000 _ 457
110,000 2 522
132,000 6 12,095
153,000 305 4,400
205,000 745 2,381
190,000 115 9,292
215,000 6,929 2,769

. 270,000 16,100 3,500

W hen peace was signed the  cem ent in d u s try  was m  
a deplorab le s tate ; b u t, as the  above figures c learly  
dem onstrate, the re  has since been a rem arkab le develop
ment, p a rtic u la r ly  d u rin g  the  past few  years. A fte r  
the  w a r the  in d u s try  was re-organised and m ost o f the  
factories were equipped w ith  m odern p la n t and hyd rau lic  
Power. A t  the  present m om ent there  are a ltoge ther 
tw e lve  factories m anu fac tu ring  cement in  R um an ia , 
the  in d iv id u a l p ro du c tion  rang ing fro m  1,000 to  10,000 
truck loads  o f cement per annum . The aggregate 
capac ity  o f o u tp u t is p laced a t  some 58,000 truck loads 
Per year. The no rm a l hom e consum ption  is estim ated 
a t 32,000 truck loads  and is there fore w e ll covered b y  
the  hom e p roduc tion . A  v e ry  s tr ik in g  fea tu re  is the  
large q u a n tity  a lready exported  d u rin g  the  course of 
the  present year, th e  estim ated figu re  fo r  the  whole 
year being 16,000 tons, w h ich  constitu tes a record. 
(£ ’ Economiste R oum ain , October.)

SOUTH AMERICA
G E N E R A L

Progress of the South American Oilfields. -Con
siderable progress is being made in  th e  o u tp u t o f o il in  
South A m erica . A ccord ing  to  the  South A m erican  
O il Reports, a ll the  fie lds in  South A m erica  show 
ap p ro x im a te ly  a 40 per cent, increase in  p ro d u c tio n  fo r  
the  f irs t  h a lf o f the  present year over the  corresponding 
period in  1925. The to ta l fo r  th e  year w i l l  p ro b a b ly  
be abou t 65 m illio n  barrels, as against 41,879,600 
barre ls in  1925. B y  fa r  the  greatest vo lum e o f o il is 
ob ta ined fro m  th e  fie lds in  Venezuela, th e  o u tp u t o f 
w h ich  d u rin g  th e  f irs t  s ix  m onths o f th e  year am ounted 
to  16,730,202 barrels, o r double th a t  o f th e  f irs t  s ix  
m onths o f 1925. Venezuela thu s  produces m ore th a n  
one-half o f th e  to ta l o u tp u t o f South A m erica . The 
advance in  p ro d u c tio n  is being w e ll m a in ta ined , th e  
o u tp u t o f the  Venezuelan fie lds in  J u ly  be ing 303,652 
barre ls m ore th a n  in  June. The fo llo w in g  tab le  shows 
th e  o u tp u t o f the  d iffe re n t South A m erican  countries 
fo r the  f irs t  h a lf o f the  present year, in  com parison w ith  
the  figures fo r the  whole o f 1925 ( in  barre ls) :

1925. F irst half of 1926
Venezuela ... ... 20,912,600 16,730,202
Peru ... 9,120,000 5,500,000
Colombia ... ... 1,080,000 850,000
Argentina ... ... 6,200,000 3,500,000
Trinidad ... 4,477,000 2,410,200
Ecuador 90,000 83,000

Total ... ... 41,879,600 29,073,402
I n  a d d itio n  to  the  rem arkab le progress th a t  has been 

made in  Venezuela d u rin g  th e  present year, th e  figures 
o f the  o u tp u t in  Colombia, and E cuador also in d ica te  a 
notab le  developm ent in  those countries. T he  p ro d u c 
t io n  in  E cuador fo r  the  s ix  m on ths pe riod  th is  year is, 
in  fac t, v e ry  ne a rly  equal to  th a t  o f th e  whole o f las t 
year, w h ile  th e  advance made in  Colom bia is  p ro 
p o rtio n a te ly  n o t fa r  beh ind th a t  o f E cuador. A  ve ry  
s tr ik in g  fea tu re  is th e  vo lum e o f o il shipm ents fro m  
Venezuela, w h ich  have am ounted to  15,369,107 barrels 
du rin g  th e  f irs t  s ix  m onths of th is  year, whereas th e  to ta l 
fo r  th e  corresponding pe riod  la s t year was o n ly  7,964,721 
barrels.

O ver the  pe riod  1921 to  1925 th e  o u tp u t o f crude o il 
in  A rge n tin a  has g row n fro m  231,000 tons to  780,000 
tons, in  P eru  fro m  473,000 tons to  1,222,000 ' tons, 
in  Venezuela fro m  143,000 tons to  2,790,000 tons ; and 
in  Colom bia fro m  42,000 tons in  1922 to  134,000 tons in  
1925. A V ith in  the  n e x t te n  years Venezuela is expected 
to  w o rk  up  her o il o u tp u t to  100,000,000 barre ls per 
year ; th e  wells in  th is  c o u n try  have an estim a ted  life  
o f t h i r t y  years. The fie lds o f A rg e n tin a  and Peru have 
been v e ry  inadequate ly  exp lored and s t i l l  possess m uch 
la te n t w e a lth  in  o il.
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General Economic Situation.--A t the  th ir ty -e ig h th
annua l general m eeting o f shareholders o f the  A ng lo  - 
South A m erican  B a n k  L im ite d , he ld  on O ctober 19 last, 
the  cha irm an, M r. R o be rt John  Hose, showed how  th a t 
the  p ro longa tion  o f th e  coal stoppage in  G reat B r ita in  
had reacted d e trim e n ta lly  upon  cond itions in  South 
A m erica  and had considerab ly d is tu rbe d  the  com 
m erc ia l re la tions between th e  tw o  countries. The 
ava ilab le  sup p ly  o f tonnage in  the  R iv e r P la te , fo r 
instance, is s t i l l  fa r  be low  no rm a l and fre ig h t rates 
have consequently been ne a rly  doubled. B u t th is  is 
o n ly  one o f the  m an y  adverse fac to rs  now  opera ting. 
Coal orders th a t  should have come to  G reat B r ita in  
have been placed in  the  U n ite d  States, G erm any, 
H o lla n d , and Belg ium .

G enerally speaking, the  past year in  South Am erica  
has n o t been m arked b y  increased com m ercia l p ros
p e r ity , m arke ts  ha v in g  been s t i l l  adverse ly affected b y  
the  con tinued  unse ttlem ent in  E urope, p a r tic u la r ly  in  
respect o f the  exchange po s itio n  o f several o f the  leading 
currencies. On th e  o th e r hand, de fin ite  advancem ent 
has been made in  the  m odern isa tion  o f financ ia l 
m ach inery , such as the  ad op tion  o f centra lised bank ing  
systems, in  ce rta in  L a t in  Am erican countries. D eve lop
m ents o f th is  na tu re  have been m ost pronounced and 
have done m uch tow a rds  conso lida ting  the  bases upon 
w h ich  an y  fu tu re  expansion in  com m ercia l a c t iv i ty  
w o u ld  rest. There can, there fore, be no d o u b t th a t  the  
lead ing South A m erican  countries are now  in  a ve ry  
good po s itio n  to  take  im m ed ia te  and considerable 
strides fo rw a rd  once E uropean d ifficu ltie s  are settled.

ARGENTINA.

The Economic and Financial Situation. — A  useful 
su rve y  o f the  economic and fina nc ia l cond itions  in  
A rge n tin a  is g iven in  the  A n n u a l R e p o rt o f the  cha irm an 
o f the  A ng lo -S ou th  A m erican  B ank, w h ich  has recen tly  
been published, and o f w h ich  the  fo llo w in g  is a rep ro 
d u c tio n  o f th e  m a in  features.

The un favou rab le  effect upon  business o f the  con
tin u e d  unse ttlem ent in  Europe has been nowhere m ore 
in  evidence th a n  in  A rgen tina , th is  repub lic  be ing one 
o f the  ch ie f sources o f sup p ly  o f foodstuffs  to  E uropean 
countries. The la ck  o f purchasing power o f A rg e n tin a ’s 
ch ie f customers resu lted in  a decided co n tra c tio n  in  her 
e xp o rt trade  in  1925, and th e  p a r t ia l fa ilu re  o f las t 
season’s w heat crop was also an adverse fac to r. As a 
resu lt, the  v e ry  sub s tan tia l v is ib le  favourab le  balance 
o f trade  established in  1924 was replaced la s t year b y  
an excess o f im p o rts , the  favourab le  balance of 
$182,685,000 (gold) in  1924 g iv in g  place to  an adverse 
one o f S8,918,000 (gold) in  1925. F u rth e r con tra c tion  in  
the  to ta l va lue o f exports  occurred d u rin g  the  f irs t  s ix  
m onths o f 1926, to  $446,465,000 (gold), as com pared 
w ith  $497,684,000 in  the  corresponding period  o f 1925.

The decreased vo lum e o f exports  in  1925 and the  low er 
prices ru lin g  fo r  produce, com bined w ith  over-stock ing 
in  a lm ost every line  o f im p o rts— w h ich  caused a d rastic  
fa l l  in  prices and severe co m p e titio n  am ong business 
firm s— resu lted in  the  to ta l lia b ilit ie s  in vo lve d  in  trade  
fa ilu res in  th a t  year reaching the  h igh  to ta l o f 
$139,000,000 (paper), as com pared w ith  $91,000,000 in  
the  prev ious year ; no im p rovem en t in  th is  respect has 
since occurred, and, in  th is  connection, the re  is con
siderable a g ita tio n  fo r  m od ifica tio n  in  the  ex is ting  
b a n k ru p tc y  law .

The loss o f incom e to  the  R epub lic  d u rin g  1925 ow ing 
to  the  decreased cereal shipm ents m a y  be gauged fro m  
th e  fa c t th a t  exports  o f w hea t and m aize du rin g  th a t  
yea r were under 3 m illio n  tons in  each case, as com 
pared w ith  abou t 4}- m illio n  tons in  1924. Despite 
the  appreciable extension in  th e  area sown to  wheat 
in  1925-26, the  to ta l y ie ld  was l i t t le  m ore th a n  in  the  
previous season, and, as the  q u a lity  was in fe rio r— due to  
adverse w eather cond itions and th e T’developm ent of 
b lack  ru s t— purchases o f th a t  crop fro m  ab road fw ere  
enorm ously reduced. The 1925-26 linseed and oats

crops, however, were o f a record character, and the  
m aize ha rvest was the  best fo r  th e  past te n  years. 
E x p o rts  o f w hea t fo r  the  e igh t m onths ended A ugust 
1926 are the  lowest since 1921, b u t, on the  o the r hand, 
shipm ents o f linseed have m ore th a n  doub led those fo r 
th e  corresponding pe riod  o f la s t year, and the  ou tw ard  
m ovem ent o f maize and oats has also been on a ve ry  
la rge scale. As a resu lt, th e  to ta l vo lum e o f shipm ents 
o f the  fo u r lead ing varie ties  o f g ra in  d u rin g  the  f irs t  
e igh t m onths o f th is  year is h igher th a n  d u rin g  those o f 
la s t year, be ing abou t 6,100,000 m e tr ic  tons as against
5,304,000 m e tric  tons ; b u t i t  is  feared th a t  th is  greater 
vo lum e is m ore th a n  counterbalanced b y  the  d rop  in  
prices, w h ich  has been assisted b y  the  favourab le  crops 
in  th e  n o rth e rn  hemisphere.

The to ta l area sown fo r  the  1926-27 crops is abou t the  
same as las t year. The o u tlo o k  fo r  th e  ha rvest is, on 
th e  whole, favourab le , a lth ou gh  fro m  past experience 
i t  is as ye t to o  ea rly  in  the  season to  m ake an y  de fin ite  
forecast.

C o incident w ith  the  decline in  w hea t exports, those o f 
f lo u r d u rin g  1925 dropped b y  37,000 tons, to  137,350 
tons, b u t sh ipm ents d u rin g  th e  f irs t  e igh t m onths of 
th is  year have shown a tendency to  increase.

The phenom enal expansion recorded in  m eat exports  
d u rin g  1924 was n o t m a in ta ined  la s t year. I t  is  tru e  
th a t  shipm ents o f ch illed  beef and o f frozen lam b  and 
m u tto n  showed a fa ir ly  sub s tan tia l increase, b u t th is  
■was counteracted b y  a heavy  drop in  exports  o f frozen 
beef— p ra c tic a lly  th e  whole o f w h ich  goes to  the  Con
t in e n t— the  ac tu a l figures com paring as fo llow s :—

Frozen sheep
Chilled Beef Frozen Beef and lamb
(quarters). (quarters). (carcasses).

1924 ............... 4,779,000 4,669,000 3,548,000
1925 ............... 4,928,000 3,993,000 4,044,000

There has been fu r th e r  con tra c tion  in  m eat sales d u rin g  
the f irs t  e igh t m on ths o f th is  year, fo r, a lthough  exports  
o f ch illed  beef again show a s lig h t increase, those o f 
frozen beef are dow n b y  abou t 37 per cent, and those of 
frozen lam b and m u tto n  b y  no less th a n  47 per cent. 
C a ttle  prices are ra th e r low er, and the  general s itu a tio n  
in  th e  liv e  s tock  in d u s try  is n o t so good as fo rm erly , 
a lth ou gh  sheep values are m a in ta ined . The reduced 
k illin g s  by the  fr ig o r if ic o s  have had a corresponding 
effect upon the  shipm ents o f hides, w h ile  there has also 
been a subs tan tia l decline in  quo ta tions. W oo l exports  
fo r  th e  season ended Septem ber 1925 again showed a 
heavy d rop  ; b u t  th e  m a rke t has recovered and exports  
fo r  the  f irs t  n ine m onths o f the  present year have 
a lready exceeded those fo r  th e  whole o f the  1924-25 
season. La tes t advices fro m  P atagon ia in d ica te  th a t 
the  com ing c lip  w i l l  be b e tte r in  b o th  w e igh t and q u a lity  
th a n  in  e ithe r o f the  tw o  preceding seasons. The 
c u lt iv a tio n  o f c o tto n  is increasing, th e  1925-26 crop 
be ing o ffic ia lly  es tim ated a t 97,400 tons, o r ne a rly  
double th a t  o f th e  y ie ld  fro m  th e  1924-25 crop. The 
q u a lity  is superior to  th a t  o f prev ious seasons. W ith  
regard to  the  w ine-p roduc ing in d u s try , the  1926 v in tage  
was considerab ly less th a n  the  preceding one, to ta llin g
5,760,000 hecto litres . The un usua lly  heavy stocks of 
A u s tra lia n  and N ew  Zealand b u tte r  in  Lond on  b rough t 
abou t a steady fa l l  in  prices fo r A rge n tin e  b u tte r  
tow a rds  the  la tte r  p a r t o f la s t year, and shipm ents 
were 3,500 tons low er th a n  in  1924, a t 26,100 tons ; 
cheese exports  showed an even greater decline. There 
are now  signs o f a recovery in  the  d a iry -fa rm in g  in d u s try .

The sugar in d u s try  is passing th ro u g h  a serious 
crisis. The 1925 crop y ie lded  390,000 tons, and i t  is 
an tic ip a ted  th a t  th e  1926 crop w i l l  y ie ld  th e  record 
to ta l o f 480,000 tons. A lth o u g h  the  decline in  prices 
has s tim u la ted  consum ption, w h ich  is now  genera lly 
estim ated a t 330,000 tons, a large surp lus m u s t in 
e v ita b ly  accum ulate, so th a t  th e  ou tlo o k  fo r  th e  m arke t 
is n o t b r ig h t. The quebracho in d u s try  was ac tive  la s t 
year, exports  o f e x tra c t be ing 33,000 tons h igher th a n  
in  1924, a t ’ 214,000 tons, w h ile  shipm ents o f logs 
to ta lle d  131,500 tons against 94,000 tons. E xp o rts
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have, however, som ewhat fa llen  o ff d u rin g  the 
present year.

The e x p lo ita t io n  o f the  o ilfie lds  o f th e  R epub lic  
continues to  g ive favourab le  resu lts, and the  steady 
expansion o f p ro d u c tio n  in  th is  in d u s try  is a ve ry  
sa tis fa c to ry  fea ture. I n  the  S tate-owned oilfie lds, the  
o u tp u t o f pe tro leum  increased fro m  3,400,000 barrels 
in  1924 to  3,773,585 in  1925, and the  y ie ld  fro m  the  
p riva te ly -o w n ed  o il w ells advanced fro m  1,250,000 to  
2,044,025 barre ls.

D u rin g  the  pe riod  June to  December 1925, the  exchange 
va lue o f the  A rge n tin e  peso s tead ily  advanced, reaching 
in  m id -N ovem ber 46 31 /32d., th is  being th e  highest 
level recorded since O ctober 1921. Subsequently, 
however, th e  stagna tion  in  the  exp o rt trade  caused a 
decreased vo lum e o f exp o rt b ills  to  be on offer, an , 
d u rin g  th e  ea rly  p a r t  o f 1926 th e  ra te  dropped sharp ly , 
reaching 43 1 1 /16d. in  M arch. There la te r ensued a 
steady up w a rd  m ovem ent— th e  present ra te  being 
45 27 /32d.— th e  decreased vo lum e o f b ills  on offer 
ha v in g  been offset som ewhat b y  th e  rece ip t o f funds 
fro m  th e  issue abroad o f Federa l and P ro v in c ia l loans, 
as w e ll as b y  the  dem and fo r  A rgen tine  securities, 
p a r tic u la r ly  fro m  Europe.

A  fu r th e r  im p o rta n t fa c to r w h ich  has again operated 
to  suppo rt the  exchange is the  subs tan tia l im provem ent 
effected in  the  R epub lic ’s economic pos ition , due to  
fu r th e r  large operations fo r  fu n d in g  the  F lo a tin g  e , 
w h ich  in  the  tw e lve  m onths ended December las t was 
reduced b y  $261,000,000 (paper) to  $485,000,000, 
against w h ich  the  increase in  the  Consolidated D ebt 
was $220,000,000 (paper), to  $1,743,000,000. A  
fu rth e r red uc tio n  of $20,000,000 in  th e  F lo a tin g  D eb t 
occurred in  th e  s ix  m onths ended June las t. th e  
fu n d in g  operations in  question have again take n  place 
in  the  N ew  Y o rk  m arke t. I n  A p r i l la s t A rgen tina  
issued th ro u g h  Am erican bankers a loan fo r  U .h. 
$20,000,000 in  6 per cent. Bonds, m a tu rin g  m  l  , 
offered p u b lic ly  a t the  price o f 98 per cent., th is  being 
fo llow ed in  September b y  a fu r th e r em ission of U .b. 
$16,900,000 in  6 per cent. Bonds, also to  m atu re  m  
1960 th e  price  o f issue, however, be ing s lig h tly  h ig  er, 
a t 984 per cent., the reby  re flec ting  the  enhancement 
in  A rg e n tin a ’s na tio n a l cred it. I n  th is  connection. 1 
w o u ld  p o in t o u t th a t  loan flo ta tions  in  N ew  Y o rk  on 
beha lf o f th e  A rgen tine  G overnm ent and various 
P rovinces in  1926 to  date am oun t to  no less th a n  
U.S. $66,000,000, in  a d d itio n  to  nearly  I .  .S. $85,000.
fo r th e  whole o f 1925. . ,,

A fte r  several consecutive years o f de fic its  m  the 
A rgen tine  na tio n a l finances, there  was realised m  1924 a 
surp lus o f $2,339,000 (paper), and the  G overnm ent is to  
he sincere ly congra tu la ted on ha v in g  increased its
surp lus in  th e  year 1925 to  $13,000,000 (paper). The 
1925 B udge t has, w ith  a few  m od ifica tions been made 
applicab le to  1926, and consideration is now  being g iven 
to  th e  1927 financ ia l program m e. The P resident of 
th e  R epub lic , in  h is Message to  Congress on J u ly  1 las t, 
la id  emphasis on the  u rgen t need fo r  econom y m  pu b lic  
a d m in is tra tio n , and drew  a tte n tio n  to  the  necessity of 
ce rta in  re form s in  the  present ta x a tio n  system  m en tion  
being made anew o f the  p o s s ib ility  o f in tro d u c in g  an

incom e ta x . „  , ,  ,
The m one ta ry  s itu a tio n  o f the  R epub lic  has unde r

gone no pronounced change. Funds were w e ll em 
p loyed du rin g  the  period o f ha rves t a c tiv itie s , b u t the  
arrangem ents fo r  the  te m p o ra ry  expansion in  the  
c ircu la tio n  w h ich  were resorted to  in  F eb ru a ry  1925 
were n o t necessary in  the  spring o f th is  year. th e  
po s ition  o f a ll the  banks opera ting  in  the  R epub lic  as 
a t J u ly  31 compares as fo llow s w ith  th a t  o f a year 
p re v io us ly  ( in  $ paper) :

Ju ly 31, 1926.
Deposits ... -  -  ^25,107,634
Discounts and Advances 2-89|-037,165 
Cash Reserves ... ••• 862,887,175

The freedom  o f the  go ld m a rke t has n o t y e t been fu l ly  
restored, the  Caja de Conversion rem a in ing  closed fo r

Ju ly 31, 1925. 
3,505,525,609 
2,965,311,370 

847,618,004

the  de live ry  o f go ld  against paper currency. The gold 
h o ld ing  o f the  Caja rem ains unchanged a t $451,782,984 
(gold), to  w h ich  has to  be added $7,093,780 (gold) 
repa id  b y  the  G overnm ent to  th e  Banco de la  N acion, 
w h ich  had p re v io us ly  been app lied  to  th e  service o f the  
P ub lic  D e b t abroad. The to ta l Conversion F u n d  o f 
$458,876,764 (gold) represents a guarantee o f 78.94 
per cent, fo r  the  no te  c ircu la tio n .

The R epub lic  has been s in gu la rly  free fro m  la bo u r and 
p o lit ic a l troub les. Wages rem a in  h igh  and th e  cost o f 
l iv in g  shows no sign o f fa llin g , w h ile  the  unem p loym ent 
prob lem  is p ra c tic a lly  non-ex is ten t. A  fa c to r w h ich  
w i l l  be o f extrem e im portance  in  the  fu tu re  developm ent 
o f the  R e pu b lic ’s p o te n tia l w e a lth  is th e  considerable 
expansion in  th e  various ra ilw a y  systems w h ich  is being 
effected. There is now  before Congress a B i l l  p ro v id in g  
fo r  an extensive program m e o f con s tru c tion  b y  the  
S tate R a ilw ays, w h ils t m ost o f the  B r it is h  ra ilw a y  
companies opera ting  in  the  c o u n try  have, on hand 
im p o rta n t schemes o f a s im ila r na ture .

I n  general, the re  can be no question th a t  the  econom ic 
and financ ia l s itu a tio n  o f the  R epub lic  is sound, and th a t 
fa r-reach ing  developm ents in  in d u s try  and commerce 
are to  be looked fo r  w hen stab le cond itions in  o the r 
countries  are f in a lly  achieved emphasis m us t also be 
la id  on th e  consistent g ro w th  o f th e  m a n u fac tu ring  
indus tries  o f A rgen tina , w h ich  is un do ub te d ly  adding 
su b s ta n tia lly  to  the  purchasing pow er o f th e  n a tio n  as 
a w hole .

Exports from January to September.— A ccord ing  
to  the  o ffic ia l s ta tis tics  recen tly  made ava ilab le , exports  
fro m  A rg e n tin a  d u rin g  the  f irs t  n ine  m on ths o f the  
present year am ounted in  va lue to  $617,622,067 (go ld), 
com pared w ith  $692,329,329 (go ld) in  the  corresponding 
pe rio d  o f 1925. The fa llin g  o ff in  the  to ta l va lue o f 
exports  th is  year is a ttr ib u te d  to  th e  com p ara tive ly  
slack sta te  o f the  m eat and w hea t trade  to  fo re ign 
countries and also to  the  fa c t th a t  low er prices have 
been ru lin g  fo r  m ost p roducts. T h e .e xp o rta tio n  o f m eat 
and m ea t p roducts  has fa llen  o ff fro m  643,000 tons in  
the  f irs t  n ine m onths o f 1925 to  601,000 tons in  th e  same 
period  o f the  present year, w h ile  the  va lue  has dropped 
fro m  $121,248,000 (gold) to  $101,882,000 (go ld ). 
W hea t exports  were va lued  a t $111,592,000 (go ld), as 

■compared w ith  $177,684,000 (go ld). Shipm ents of 
linseed rose, however, fro m  $66,237,000 (gold) to  
$93,288,000 (gold). M aize exports  d u rin g  th is  pe riod  
were greater in  vo lum e th a n  in  1925, b u t  showed a 
d rop  o f over $6 m il l,  on account o f the  low er prices 
p reva iling , the  to ta l va lue o f these exports  being 
$85,312,000 (gold).

The figures o f im p o rts  fo r  the  same pe riod  have n o t 
y e t come to  hand. I t  is  expected, however, th a t  the  
f irs t  three quarters o f the  year resu lted  in  an adverse 
balance.
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British Capital in Argentina .— The in ves tm en t o f 
B r it is h  ca p ita l in  the  A rgen tine  R epub lic  has been 
augm ented d u rin g  th e  pe riod  1913 to  1925 b y  a p p ro x i
m a te ly  50 m illio n s  s te rling , states the  South A m erican  
Jou rna l unde r date September 18 last.. The fo llo w in g  
tab le  shows th e  am oun t o f B r it is h  cap ita l invested, the  
sums p a id  in  in te res t and the  average ra te  o f in te rest 
in  several o f the  years covered b y  th is  pe riod  (in  £
s te rling ) :—

Capital. Interest.
Average rate 

of interest.
1913 ... 357,740,600 17,662,000 4.9
1918 ... 379,490,000 14,576,000 3.8
1923 ... 396,115,000 18,828,000 4.7
1924 ... 395,048,000 19,469,000 4.9
1925 ... 400,804,000 19,917,000 4.7

I t  w i l l  be observed th a t a t the  close o f the  w a r in ve s t
m ents in  A rge n tin a  were n o t so p ro fita b le  as in  o ther 
years. A p a r t fro m  the  decline in  1918 the  ra te  of 
in te res t has rem ained fa ir ly  steady th ro u g h o u t the  past 
tw e lve  years.

Vegetable Oil Production in 1925. — O ffic ia l s ta tis tics
have now  been issued o f th e  p ro d u c tio n  o f vegetable oils 
in  A rg e n tin a  d u rin g  th e  pas t year. The to ta l p ro 
d u c tio n  o f oleaginous seeds in  1925 was 96,133 tons, as 
against 85,096 tons in  1924 and 100,032 tons  in  1923. 
The q u a n tity  o f o il m anu fac tu red  was 19,770 tons in  
1925, 18,617 tons in  1924 and 22,439 tons in  1923. 
Com pared w ith  the  p ro d u c tio n  tw o  years ago there  
has been a decline b o th  in  th e  q u a n tity  o f seed grow n 
and in  the  vo lum e o f vegetable o ils m anufactu red . The 
to ta l p ro d u c tio n  o f seed, o ils and oilcake was as fo llow s 
(in  tons) —

Oleaginous
seeds.

Vegetable
oils. Oiloake.

Linseed ... . 12,306 3,360 8,918
Turnip ... . 12,309 3,527 8,613
Peanuts ... . 41,597 9,331 17.111
Cotton seed . 20,751 2,322 8,197
Spurge ... 480 106 160
Maize . 6,940 310 942
Sunflower . 1,750 315 560
is considered th a t  there is m uch scope fo r  the

fu r th e r  developm ent o f the  m anufactu re  o f vegetable 
o ils  and oilcake in  A rgen tina , the  e x is ting  cond itions 
fo r  w h ich  are v e ry  favourab le . (P an-A m erican U n ion  
B u lle tin , Septem ber.)

CHILE.
Economic and Financial Conditions. — The A n n u a l

Report o f the  A ng lo -S outh  A m erican B a n k  contains an 
account o f economic and fina nc ia l developm ent in  Chile 
up  to  the  close o f the  f irs t  h a lf o f the  present year. 
A ccord ing  to  th is  re p o rt la bo u r cond itions have been 
q u ie t and fo r  m any m on ths the re  seemed prospects o f 
b e tte r trade , based on the  se ttled  p o lit ic a l cond itions 
and th e  m on e ta ry  and fina nc ia l re form s w h ich  came 
in to  opera tion  a t the  beginn ing o f the  year. The 
b rig h te r ou tlook , however, has been som ewhat obscured 
ow ing to  the  shrinkage o f sales effected in  th e  a ll- 
jm p o ita n t  n itra te  in d u s try .

A  consistent g ro w th  in  the  commerce o f Chile, despite 
m any discouraging factors, con tinued  to  characterise the  
fo re ign trade  o f the  co u n try  d u rin g  1925, when b o th  
im p o rts  and exports  were h igher th a n  in  th e  previous 
year, a t §407,792,500 and §626,252,500, go ld  o f 18d., 
respective ly , the  favourab le  balance o f trade , therefore, 
again am o un ting  to  over $218,000,000 go ld  o f 18d. 
The som ewhat rea c tion a ry  tendency o f trade  d u rin g  the  
c u rre n t year, however, is shown in  the  s ta tis tics  published 
re la tin g  to  the  28 p r in c ip a l a rtic les  o f exp o rt and  the  
35 p r in c ip a l item s o f im p o r t fo r  the  pe riod  Jan ua ry  
June, w h ich  reveal a con tra c tion  in  exports , accom 
panied b y  a c o n tin u a tio n  o f the  m arked expansion in

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In te r
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.— A d v t .

im p o rts . The figures in  question, w h ich  are based 
upon  the new peso o f 6d., com pare as fo llow s w ith  those 
re la tin g  to  the  tw o  preceding ha lf-years ( in  $) :—

Exports. Imports.
January to June, 1925 ... 909,492,000 173,968,000
July to December, 1925 ... 730,755,000 223,202,000
January to June, 1926 ... 796,332,000 267,480,000

D u rin g  the  periods ju s t m entioned, sh ipm ents o f the  
p r in c ip a l com m odities com pared as fo llow s (in  $ ) :—

1925. 1925. 1926.
Jan.-June. July-Dee. Jan.-June.

N itrate ... ... 471,843,000 448,821,000 339,819,000
Copper ... ... 169,407,000 191,586,000 188,642,000
Cereals ... ... 110,121,000 20,001,000 51,911,000
Borax ... 12,216,000 11,665,000 11,267,000
Wool ... 56,826,000 2,970,000 32,860,000
Iodine ... 33,474,000 38,628,000 38,168,000
Hides ... 6,846,000 3,105,000 4,003,000
Frozen meat ... 20,688,000 5,640,000 21,648,000
Iron ore ... ... 23,949,000 6,201,000 5,972,000
F ro m  the  above s ta tis tics , i t  is  clear th a t  the  decline 

in  th e  va lue o f Chilean exports  th is  year has been m a in ly  
due to  the  con tra c tion  in  sh ipm ents o f n itra te . The 
to ta l exports  o f th is  c om m o d ity  fo r the  w hole n itra te  year 
ended June la s t were n o t, however, v e ry  m uch  under 
those o f th e  preceding season, as w i l l  be seen fro m  the  
fo llo w in g  com para tive  tab le  ( in  m e tr ic  tons)

N itrate
Year. Production. Exports.

Stocks in  
Chile at end 
of season.

1922-23 ............... 1,492,698 2,106,147 1,002,985
1923-24 ............... 2,210,417 2,175,607 1,037,794
1924-25 .............. 2,397,640 2,565,855 869,580
1925-26 ............... 2,606,964 2,247,545 1,228,998
The num ber of oficinas in  opera tion  a t the  end o f the

1925-26 n itra te  year had been reduced to  60 as com 
pared w ith  90 tw e lve  m onths p rev ious ly , b u t the  
aggrava tion  o f the  crisis in  the  in d u s try  since June last, 
resu lting  in  an accum ula tion  o f stocks in  Chile, has necessi
ta te d  the  red uc tio n  o f th e  num ber o f oficinas w o rk in g  
to  o n ly  43 a t present.

I n  v ie w  o f the  co m p e titio n  fro m  syn th e tic  fe rtilise rs  
to  Chilean n itra te  in  the  w o rld  m arke ts, endeavours 
were made b y  th e  Producers’ A ssocia tion  in  Va lpara iso  
to  f in d , in  co-operation w ith  the  d is tr ib u to rs , a new basis 
o f sales and d is tr ib u tio n  w h ich  w o u ld  ensure the  m a in 
tenance o f prices a t a reasonably rem une ra tive  leve l, 
com bined w ith  a p o s s ib ility  o f recovering lo s t m arke ts, 
and the  Chilean G overnm ent was urged to  reduce the  
exp o rt d u ty  as a means o f assisting to  low er the  sale 
price. The conferences led to  no de fin ite  arrangem ent. 
The G overnm ent announced th a t  ow ing to  th e ir  financ ia l 
po s itio n  the re  cou ld  be no im m ed ia te  red uc tio n  in  the  
d u ty , b u t th a t  measures w o u ld  be take n  to  assist the  
in d u s try  a t the  end o f the  present n itra te  year. M ean
w h ile  sales fe ll o ff v e ry  considerably.

I t  is  encouraging to  no te  th e  developm ent w h ich  is 
ta k in g  place in  th e  sources o f n a tio n a l w e a lth  o th e r 
th a n  n itra te . T h is  is p a r tic u la r ly  observable in  the  
consistent expansion o f the  copper-m in ing in d u s try , 
and Chile now  occupies second place am ong the  copper- 
p roduc ing  countries o f the  w o rld .

W ith  regard to  the  fiscal p o s itio n  o f th e  c o u n try , the  
annua l expend itu re  has increased g re a tly  d u rin g  the  
past few  years. To m eet th is , new taxes have been 
imposed, in c lu d in g  incom e ta x , and these are produc ing  
increas ing ly  subs tan tia l revenues, the reby  ten d in g  to  
m ake the  financ ia l p o s itio n  of the  c o u n try  less dependent 
upon  th e  fo rtunes o f one p a rtic u la r com m o d ity . The 
present G overnm ent has recen tly  taken  d ra s tic  steps to  
effect economies, ha v in g  made sub s tan tia l cuts in  some 
o f its  spending departm ents, w h ich  are estim ated to  
effect a red uc tio n  in  annua l expend itu re  o f abou t 
£5,000,000 s te rling . I n  o rder to  ad ju s t the  B udge t 
p o s itio n  and to  pa y  o ff ou ts tand ing  defic its, as w e ll as 
p a r t ly  to  consolidate ex is ting  indebtedness, the  G overn
m en t con tracted  abou t a week ago w ith  U n ite d  States 
bankers fo r  the  issue in  New  Y o rk  o f long te rm  loans 
fo r  the  equ iva len t o f abou t £13,000,000, and th e ir  
expecta tion  is th a t in  the  year 1927 the  B udget w i l l  be
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balanced. I t  is  reported th is  m orn ing  th a t  im m edia te  
success a ttended the  pu b lic  issue yeste rday in  New  
Y o rk  o f the  f irs t  p o rtio n  o f th is  loan, am oun ting  to  
U .S .$42,500,000 in  6 per cent. Bonds. I n  a n tic ip a tio n  
o f th is  p ro je c t, tem po ra ry  accom m odation to  an am ount 
o f IX.S.$10,000,000 in  s ix-m onths 5 per cent, notes was 
ob ta ined in  New  Y o rk  in  A ug ust last.

The o n ly  o th e r G overnm ent long te rm  opera tion  con
tra c te d  abroad b y  Chile d u rin g  the  pe riod  under review  
was the  issue in  Jan ua ry  la s t in  London  o f Bonds fo r 
£2,809,000, bearing 6 per cent, in te rest, a t th e  price  of 
94, w h ich  was made th rou gh  the  m ed ium  o f our own 
B a n k  and m e t w ith  im m edia te  favourab le  response fro m  
the  in ves tin g  pub lic . I n  ad d ition , a Loan  guaranteed 
b y  the  S tate fo r  U.S.$18,330,000 was floa ted  in  New  
Y o rk  las t J u ly  b y  the  Caja de C rédito  H ipo teca rio— the  
L a n d  M ortgage B a n k— m a in ly  fo r the  purpose o f con
v e rtin g  m ortgage loans fro m  Chilean currency in to  
do llars, b u t also p a r t ly  in  connection w ith  the  G overn
m en t housing scheme.

F in a n c ia lly , the  year has been a m om entous one, and 
has witnessed, a tu rn in g  p o in t in  the  m one ta ry  h is to ry  of 
the  R epub lic . The new cen tra l bank  o f issue the  
Banco Centra l de Chile— details o f w h ich  were given in  
m y  speech a year ago, commenced operations in  January  
last, ta k in g  over the  G overnm ent Conversion F u n d  and 
assum ing sole resp on s ib ility  fo r  the  no te  issue. The 
operations o f the  B a n k  have p roved  e n tire ly  successful. 
On its  estab lishm ent, the  Chilean peso became con
v e rtib le  in to  go ld  a t a p a r ity  o f 40 pesos per pound 
s te rling , and, in  v ie w  o f the  severe fluc tu a tion s  to  w h ich  
i t  was sub ject in  previous years, i t  is  sa tis fac to ry  to  
note th a t  m ovem ents o f the  exchange are now  kep t 
w ith in  na rrow  and he a lth y  bounds, a t s lig h tly  over the  
p a r ity  va lue o f 6d., w h ile  su ffic ien t e la s tic ity  has been 
Im pa rte d  to  the  no te  c ircu la tio n , p a r t ly  b y  the  re 
d iscou n t: fac ilit ie s  w h ich  th e  cen tra l in s t itu t io n  renders 
to  its  m em ber banks. On A ugust 27 la s t the  no te  
c ircu la tio n  o f Chile, w h ich  is now  w h o lly  centred in  
the  new bank, to ta lle d  $364,955,806, w h ile  deposits 
am ounted to  $61,625,145 and tim e  d ra fts  to  $78,802,567. 
A ga inst the  com bined to ta l o f these lia b ilit ie s  o f 
$505,383,518 the  B a n k  he ld a go ld  reserve a t hom e 
and abroad o f no less th a n  $490,445,853, representing a  
Percentage o f 96.95.

I n  a d d itio n  to  the  crea tion  o f the  Banco Centra l, there 
came in to  effect a t the  beginn ing o f th is  year the  General 
B an k in g  Law , regu la ting  the  operations o f banks under 
s tr ic t G overnm ent supervision, and there is no do ub t 
th a t the  a d m in is tra tio n  o f th is  new measure w i l l  have 
beneficial resu lts on the  whole conduet o f bank ing  in  
the  R epub lic .

W hile  Chile in  the  past has had her periods o f ad 
ve rs ity , i t  m ust be po in ted  o u t th a t  the re  has been a 
reorganisa tion o f the  n a tion a l financ ia l system  and bases 
of c red it o f a na tu re  w h ich  w i l l  serve w ith  ve ry  m uch 
greater e ffic iency her fu tu re  com m ercia l ac tiv ities .

American Capital in Chile.—The enormous increase 
in  the  investm en t o f Am erican ca p ita l in  Chile since 
the w o rld  w a r is s tr ik in g ly  shown in  a Commerce 
d e p a rtm e n t survey recen tly  made pub lic , states E xpo rt 
■Trade and Finance- A  conservative estim ate o f the  
Value o f the  present U n ite d  States'-financia l in te res t in  
th is  L a t in  A m erican coun try , the  rep o rt states, w ou ld  be 
b i th e  ne ighbourhood o f $350,000,000. T h is  means th a t 
fo r every in h a b ita n t o f Chile there  is abou t $90 o f 
A m erican m oney invested in  the  coun try .

T h is  a ttra c tio n  o f Am erican cap ita l to  Chile, the  
repo rt discloses, is a developm ent o f com para tive ly  
reeent years. U p  to  1908 U n ite d  States investm ents 
in  a ll o f Chile h a rd ly  to ta lle d  $25,000,000, and these 
represented p rin c ip a lly  the  a c tiv itie s  o f á few  Am erican 
trading, companies in  m an u fac tu ring  and o ther industries.

th is  year, however, Am erican in terests began to  go 
he av ily  in to  the  m in in g  in d u s try  and fro m  th a t  tim e  on 
the  U n ite d  States investm ents have exceeded those of 
a» y  o ther n a tion .

The to ta l am oun t o f B r it is h  and A m erican  ca p ita l at 
present invested in  Chile, a s tu d y  o f the  rep o rt reveals, 
is ap p ro x im a te ly  equal. H ow ever, the  investm en ts  of 
the  tw o  countries have taken  ra d ic a lly  d iffe re n t d ire c 
tions. The B r it is h  have gone in  fo r G overnm ent bonds, 
ra ilw a y  developm ent, and the  n itra te  in d u s try . A m e r
ican m oney, on the  o the r hand, has been m a in ly  placed 
in  the  copper in du s try * The enormous increase in  the  
p ro du c tion  o f th is  m e ta l in  recent years, according to  
the  rep o rt, has been a lm ost e n tire ly  due to  A m erican  
developm ent. Since A m erican  ca p ita l entered th is  
fie ld  Chilean copper p ro du c tion  has increased a lm ost 
five -fo ld  and the p o s itio n  of th e  c o u n try  as a copper 
producer has advanced fro m  f i f th  to  second place.

A m erican  in terests have o n ly  la te ly  entered the  
n itra te  in d u s try , the  re p o rt discloses, a lthough  th is  is 
th e  m ost im p o rta n t single in d u s try  in  Chile. H ow ever, 
a large A m erican organ isation has recen tly  acquired 
im p o rta n t n itra te  fields. A  new process o f re fin ing  
n itra te , developed b y  A m erican engineers, is  to  be p u t 
in to  opera tion, and the resu lts m ay  be o f g reat im 
portance.

Chilean bonds were p ra c tic a lly  unknow n  to  the  
A m erican inves ting  p u b lic  p r io r  to  the  w a r, th e  rep o rt 
po in ts  ou t, a lthough  th e y  were absorbed rea d ily  in  G reat 
B r ita in  and on the  C ontinent. Since the  w a r A m erican 
bankers have successfully com peted fo r  these loans, 
and a t the  present t im e  i t  is  estim ated th a t  $85,000,000 
o f A m erican  cap ita l is  invested in  Chilean G overnm ent, 
m un ic ipa l, and land  m ortgage bonds.

FOREIG N BANK RATES.
Per cent. Per oent. Per cent.

Amsterdam n Dublin........... 6 Prague .. .... S i
Athens ....... a Geneva ....... 31 Re val .... .... 10
Belfast ....... 6 Helsingfors . 74 Riga __ .... 8
Belgrade ....... 7 Kovno......... 7 Rome ....
Berlin ........... (5 Lisbon......... 8 Sofia .... .... 10
Brussels ....... 7 Madrid ..... 5 Stockholm ... 41
Bucharest ... 6 Moscow .... .. 8 Tokyo.... .... 6.57
Budapest ....... 6 New York .. 4 Vienna . .... 7
Copenhagen ... c Oslo .......... 44 Warsaw . .... 94
Danzig ........... 5* Paris ......... 74
The official discount rates of the State Bank in Moscow for 

bills at two months is 8 per cent., for bills at four months 9 per 
cent, and for bills at six months 9£ per oent.

THE ECONOMIST’S BOOKSHELF.

COMMERCIAL A IR  TRANSPORT.
Commercial A ir Transport. B y  L ieu t.-C o l. I v o  

E d w a r d s , C.M.G., and F . T y m m s , M.C. W ith  a 
F orew ord  b y  A ir  V ice-M arsha l S ir Se f t o n  
B r a n c k e r , K .C .B ., A .F .G ., D ire c to r o f C iv il 
A v ia tio n , A ir  M in is try . (L o n d o n : S ir Isaac 
P itm a n  &  Sons L td .  P rice, 7s. 6d. ne t.)

T h is  w o rk , as S ir S efton B rancke r p o in ts  ou t, is 
p ro b a b ly  the  f irs t  w o rk  published o f its  k in d , and i t  is, 
as i t  c la im s to  be, a concise expos ition  o f the  present 
p o s itio n  and poss ib ilities  o f com m ercia l a ir  tra n sp o rt. 
I t  is n o t in tended to  be a fu l l  and com plete guide to  a 
sub ject w h ich  is h ig h ly  techn ica l, the  de ta iled  tre a tm e n t 
o f w h ich  cou ld  r io t be compressed in to  a w o rk  o f th is  
size ; b u t ra th e r i t  is a general survey o f th e  various 
problem s w h ich , when dove ta iled  io ge ihe r, com ple te 
the  s tru c tu ra l founda tions upon w h ich  a ir  tra n s p o rt is 
being b u i l t  u p  a t the  present day. The authors, b o th  
o f the m  m en o f considerable experience', have con
cen tra ted th e ir  a tte n tio n  upon o n ly  such sub jects o f 
w h ich  firs t-h a n d  experience has a lready been gained, 
and th e y  speak in  the  l ig h t  o f such experim ents. A fte r  
a pe riod  o f u n c e rta in ty  and a n x ie ty  th e y  are able to  
a ffirm  th a t  every in d ic a tio n  po in ts  to  th e  conclusion 
th a t  a ir  tra n sp o rt has established its e lf in  f irm  soil, and 
w i l l  fro m  now  onwards m ake strong  and steady g row th . 
D iff ic u lt  tim es are s t i l l  ahead, th e y  p re d ic t, b u t th a t 
a ir  tra n sp o rt has come n o t m ere ly  to  ex is t, b u t to  p la y  
a great p a r t in  the  fu tu re  progress o f c iv ilisa tio n , there
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can be l i t t le  do ub t. A lre ad y  i t  has achieved m uch in  the  
break ing  dow n o f barrie rs, the  m ak ing  o f friendsh ips, 
and th e  crea tion  o f goodw ill and understand ing . In  
the  rea lm  o f commerce the  au thors consider th e  possi
b ilit ie s  o f the  fu tu re  to  be lim itless . I n  the  course of 
t im e  th e  m a in  t r u n k  aeria l rou tes w i l l  be in  opera tion  
day and n ig h t along the  h ighw ays o f th e  w o rld , w h ile  
sho rte r routes w i l l  rad ia te  fro m  th e m  in  a ll d irections. 
T h a t re g u la r ity , re lia b il ity ,  and safe ty w i l l  be a tta in e d  
to  an e x te n t equal to  th a t  o f any o th e r means o f tra n sp o rt 
is a lm ost beyond doub t, since even to -d a y  a v e ry  h igh  
standard  has been reached, and th is  w i l l  be fa r  exceeded 
when the  techn ica l developm ents, w h ich  are a lm ost 
perfected, are p u t  in to  p ra c tic a l use.

S ir Sefton B rancker, in  h is F orew ord  to  th is  w o rk , 
te lls  us th a t  a ir  tra n sp o rt offers vas t poss ib ilities  to  us 
as a n a tion . On th e  one hand , q u ic k  com m un ica tion  
has become one o f the  v ita l fac to rs  in  the  a d m in is tra tio n  
o f the  E m p ire  ; on the  o th e r hand, a v ia tio n  has assumed 
a p o s itio n  o f a lm ost pa ram o un t im portance  in  the  
p rob lem  o f Im p e ria l Defence. F ro m  another, the  
m il i ta ry  p o in t of v iew , he considers th a t  a flou rish ing  
a irc ra ft in d u s try  is abso lue tly  essentia l fo r  aeria l 
defence ; fu r th e r, w e ll established and p ro p e rly  organised 
a ir  routes are necessary fo r  the  ra p id  trans fe r o f a ir 
forces fro m  one p o r tio n  o f the  E m p ire  to  another. A ir  
tra n s p o rt w i l l  p rov ide  us w ith  b o th  o f these Im p e ria l 
assets. The lim it in g  fa c to r in  the  vo lum e o f a ir  tra n s 
p o r t to -d a y  is, according to  S ir Sefton, the  fa c t th a t  i t  
o n ly  exists th ro u g h  th e  a rt if ic ia l assistance o f G overn
m ent. The tim e  is com ing, he affirm s, w hen th is  young 
in d u s try  w i l l  be able to  operate w ith o u t subsidy ; as 
soon as th is  desirable stage is reached, the  dem and fo r 
com m ercia l a irc ra ft th ro u g h o u t th e  w o rld  w i l l  be 
li te ra lly  enorm ous. To every m a n u fac tu ring  c o u n try  
th is  new m arke t w i l l  o ffe r fa r  greater com m ercia l rewards 
th a n  any m il i ta ry  requ irem ents d u rin g  peace, and i t  is 
in ev ita b le  th a t  the  n a tio n  w h ich  can ob ta in  an appre
ciable p ro p o rtio n  o f the  a irc ra ft b u ild in g  trade  o f the  
w o rld  w i l l  a u to m a tic a lly  create a strong  na tio n a l reserve 
o f p ilo ts , mechanics, designers, and a irc ra ft factories. 
F ro m  these and o th e r po in ts  o f v ie w  th is  book w i l l  
p rove an in te res tin g  s tud y .

PUBLICATIONS RECEIVED.
A Review of the Rubber Position, November 1926. By Lt.-Col; 

J. C. G. Kunhardt. W ith  an Introduction by A. W. S till. 
(London : “  The Investors’ Chronicle.”  Price, 6d.)

A Tabular Guide to the Foreign Trade Statistics of Twenty-one 
Principal Countries. Compiled for the London and Cambridge 
Economic Service by Frederick Brown, B.Sc. (Econ.). Editor, 
A. L. Bowley, Sc.D., F.B.A. (London: Students’ Bookshops 
Ltd. Price, 7s. 6d.)

Report No. 4 of the Commissioner for the German Railways. 
November 20, 1926. (B erlin : Commissariat for the German 
Railways.)

Report of the Agent General fo r Reparation Payments. Novem
ber 30, 1926. (Berlin.)

Report of the Commissioner of Controlled Revenues. October 26, 
1926. (Berlin.)

Report of the Commissioner of the Reichsbank. November 1926. 
(Berlin.)

Report of the Trustee for German Industrial Debentures. Novem
ber 15, 1926. (Berlin.)

The Budget for 1927. By Dr. Karel English, Minister of 
Finance.— Czechoslovak Sources and Documents, 1926, No. 1. 
(Prague: “  Orbis ”  Publishing Company. Price, C.Kr.8.)

Co. L im ite d , whose advice and  assistance have always 
been a t th e ir  disposal th ro u g h  the  d if f ic u lt  p e rio d  o f 
tra n s it io n  th ro u g h  w h ich  the  com pany has passed 
d u rin g  the  la s t 12 m onths, and  fro m  w h ich  i t  has now  
successfully emerged. I t  is th e ir  recent o ffer to  conve rt 
£204,500 o f th e ir  notes in to  o rd in a ry  shares a t p a r 
w h ich  enables me d e fin ite ly  to  express the  hope and 
be lie f th a t the  fu tu re  m eetings o f the  com pany w i l l  be 
he ld  in  m uch happ ie r circum stances th a n  have ob ta ined  
d u rin g  the  la s t few  years. I n  conclusion he m oved the  
ad op tion  o f the  re p o rt and accounts.

M r. R . Ja rv is  seconded the  m o tio n , w h ich  was carried  
unan im ously.

COMPANY MEETINGS.

CHARLES SEMON &  CO.
L A R G E R  O R D E R  B O O K .

W O R K  OF T H E  N E W  B O A R D .

The S ix th  A n n u a l General M eeting  o f Charles Semon 
and Co., L im ite d , was he ld  on Decem ber 9 a t the  
registered offices o f the  com pany, 25, B o lto n  Road, 
B rad fo rd .

M r. D a v id  B ernhard  (cha irm an o f the  d irec tors) 
presided, and in  m ov ing  the  ad op tion  o f the  re p o rt and 
accounts, said : Gentlemen, y o u r  c u r io s ity  w i l l  p robab ly  
have been aroused in  regard to  the  circum stances w h ich  
have resu lted in  th e  subm ission o f three separate 
balance-sheets fo r  ha lf-ye a rly  periods ending September 
30 last.

The v ir tu a l cessation o f the  com pany’s a c tiv itie s  in  
J u ly  1925 and the  subsequent ap po in tm en t o f an  e n tire ly  
new board  n a tu ra lly  caused some l i t t le  d is loca tion , and 
delayed the p re pa ra tion  o f the  accounts, w h ich , in  the 
o rd in a ry  way, w o u ld  have been su b m itte d  fo r  the  pe riod  
ending M arch  31, 1926. I n  v ie w  o f th a t  cessation and 
the  slum p in  c o tto n  values in  September 1925, w h ich  
synchronised w ith  th e ir  ap po in tm en t, y o u r board  came 
to  the  conclusion th a t  i t  w o u ld  be advisable to  prepare 
a  separate accoun ting  fo r  the  pe riod  ending September 
30, 1925— th a t is, the  pe rio d  before the  new board  
began to  act— in  order th a t  effect m ig h t be g iven to  
cond itions in  th a t  pe riod  and also th a t  th e y  m ig h t the  
m ore c o rre c tly  measure th e ir  subsequent progress.

B r ig h t e r  P r o s p e c t s  N u l l i f i e d  b y  C o a l  St r i k e .

I t  m ust, o f course, be p a te n t to  eve rybody th a t  the  
cond itions opera ting  in  the  f irs t s ix  m onths o f the  pe riod  
under rev iew  le ft  the  com pany w ith  n o t o n ly  a  depleted 
b u t  ne a rly  e m p ty  o rder book, and the  f irs t  task  o f the  
board  was to  rem edy th a t  defect. S ubstantia l progress 
was made, b u t, in  v ie w  o f the  fa c t th a t  the  m a jo r ity  o f 
the  orders w h ich  th e  com pany receives are fo r  de live ry  
up  to  s ix  m onths ahead, the  figures fo r  the  ha lf-yea r 
ending M arch  31, 1926, were bound to  be unsa tis 
fa c to ry , tho ugh  th e y  showed considerable im provem ent 
on the  f irs t  ha lf-year. There was, however, d is tin c t 
evidence in  the  f irs t  few  m onths o f 1926 o f a  general 
and pronounced im p rovem en t in  the  te x t ile  trade , and 
there was a welcome expansion o f business, o f w h ich  

we received ou r fu l l  share. I t  was th e  m ore d is a p p o in t
ing, therefore, w hen the  coal s tr ik e  a t the  beg inn ing o f 
M ay  com p le te ly  n u llif ie d  fo r  the  tim e  being the  b r ig h te r 
prospects w h ich  were o b v io us ly  in  s tore fo r  the  trade .

Despite  these grave disadvantages the  opera tions o f 
the  com pany show a considerable m ove in  th e  r ig h t  
d irec tio n , and ou r order b o ok  is now  m uch  la rge r and 
in  a m ore he a lth y  co n d itio n  th a n  i t  was 12 m on ths ago .

T h e  C o m p a n y ’ s N o t e s .

A  scheme was p u t  before y o u  on Septem ber 29 last 
w h ich  was adop ted and w h ich  has since received the 
sanction  o f the  C ourt. The effect o f th is  scheme was 
to  cancel £75,000 o f the  com pany’s notes w ith  a conse
quen t saving o f in te res t charges.

Subsequently ce rta in  large noteho lders gave evidence 
o f th e ir  confidence in  the  fu tu re  o f the  com pany b y  
o ffe ring  to  conve rt £204,500 o f notes in to  O rd in a ry  
shares a t par.

The effect o f these tw o  opera tions w i l l  be to  reduce 
the  ye a rly  in te res t charge against the  com pany b y  
£16,770, and, a t the  same tim e , to  reduce the  to ta l o f 
notes ou ts ta nd ing  to  a figu re  the  repaym ent o f w h ich  we 
should, in  due course, be able to  take  in  o u r s tride .

Im p rovem en ts  are s t i l l  be ing made b y  the  s treng then
in g  o f the  o rgan isa tion  th ro u g h  the e lim in a tio n  o f no n 
p ro d u c tive  and the  s u b s titu tio n  o f p ro d u c tive  e ffo rt.

A s s is t a n c e  o f  t h e  R o c k  I n v e s t m e n t  C o m p a n y .

I  feel th a t  I  canno t close m y  rem arks w ith o u t reco rd
in g  the  o b lig a tio n  o f the  boa rd  to  the  R o ck  Inve s tm e n t

(Continued at foot of previous column.)
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STATISTICAL SECTION
THE TRADE BAROMETER

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides 9 Bacon.
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I  shows the movements of our ten commodities in  the aggregate, and Table I I .  the movements of each of them in relation 
to the others. We have chosen December 30, 1921, as our base, the price of eaoh commodity on that day being represented bv 100 
(at a time when the index in Table I.  stood at 150). For a fu ll explanation of our index number see The E conom ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE I.

Date.
1920. 

Jan. 16 
May 14 
July 16 
Dec. 17

1921. 
Jan. 14 
Apr. 15 
July 15 
Oct. 14 
Dec. 16 
Deo. 30

1922. 
Jan. 20 
May 19 
July 14 
Sept. 15 
Dec. 15

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

367.9 296.6 1923.
391.2 325.5 Apr. 20 198.5
418.8 316.9 July 20 177.3
257.0 263.8 Oct. 19 166.0

1924.
244.2 245.9 Jan. 18 178.6
202.8 204.8 Feb. 15 187.9
194.4 194.1 Mar. 14 182.1
170.2 180.7 Apr. 18 177.5
153.2 167.9 May 16 171.2
150.0 June 20 167.8

July 18 167.1
144.0 164.0 Aug. 15 175.3
162.1 160.6 Sept. 19 107.9
165.1 160.3 Oct. 17 172.5
161.2 154.3 Nov. 14 173.3
161.2 155.8 Dec. 12 171.7

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com
modities.

Bd. of Tde 
Monthly 
Average.

1925.
162.0 Jan. 16 174.8 171.0 April 16 148.1 143.6
156.5 Feb. 13 175.2 168.9 May 21 150.2 144.9
158.1 Mar. 13 172.8 166.3 June 18 151.7 146.5

A pril 17 161.9 162.5 July 16 153.9 148.7
165.4 May 15 158.7 159.0 Aug. 20 155.8 149.1
167.0 June 19 160.6 157.6 Sept. 17 152.6 150.9
165.4 July 17 160.3 157.5 Oct. 15 151.2 152.1
164.7 Aug. 14 158.6 157.0 >> 22 149.8 ■f \
163.7 Sept. 18 158.3 155.1 Nov. 19 155.0 152.4
162.0 Oct. 16 154.1 153.9 „  26 155.3
162.6 Nov. 13 153.2 152.7 Dec. 3 154.8
165.2 Dec. 18 153.0 153.2 „  10 157.3
166.9 1926.
170.2 ! Jan. 15 151.6 151.3
169.8 i Feb. 12 148.4 148.8
170.1 Mar. 12 146.1 144.4

TABLE II.

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Baoon. Sugar. Mean. Date.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. SO, 1921

1922.
July 28 ... 
Sept. 29 
Nov. 3 ... 
Dec. 29 ...
1923.
May 18 ...
Oct. 12 ... 
Nov. 16 ...
1924.
Feb. 15 ... 
July 11
1925.
Feb. 27 ... 
Oct. 30 ... 
1920.
Feb. 5 ... 
Mar. 26 
Aug. 6 ... 
Oct. 22 ... 
Dec. 3 ... 

„  10 ...

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
77.8
94.3 

110.8 
103.8

94.5
95.2

107.5
106.7

117.9
117.1
1.27.4

163.4
128.9

153.8
171.2

165.2 
165.7
176.5 
184.0
187.5
182.3

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2 
74.5

69.8
59.4

63.2
60.4 
60.4f 
60.4 f 
60.4 f
92.4

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
127.2
111.4
110.5
111.5

110.1
105.9
119.9
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7
88.2
61.7 
60.6 
59.0

111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
103.1
106.2 
100.0 
100.0

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
97.1

102.9
102.9 
101.4

119.0
82.8
91.9
90.4

102.7
83.0 
86.2

100.4
111.5

128.9
97.2

114.6 
108.3
136.8
106.7
117.0 
114.6

116.6
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1 
98.5
85.3
83.4
83.4

119.2
134.6
134.6
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
78.8
85.9 
98.8

100.0

111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

104.44 
99.88

103.19
104.84

1922.
... July 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923.
... May 18 
... Oct. 12 
... Nov. 16

1924.
... Feb. 15 
... July 11

1925.
... Feb. 27 
... Oct. 30

1926.
... Feb. 5 
... Mar. 26 
... Aug. 6 
... Oet. 22 
... Dec. 3 
... „  10

f  Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated B ritish Govern
ment securities. The prices of the last-named have been averaged exclusive of accrued interest. In  all cases the price at December 
30 1921 is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in italics.

I n  N e w  Y o r k . I n  L o n d o n . I n  N e w  Y o r k . I n  L o n d o n . |

Indus- Indus- G ilt Week Indus- Indus- G ilt  |

ending trials. Bonds.* trials. edged. ending trials. Bonds.* tr ia ls . edged, J

1 0 ?n .Tan l 128.5 94.1 172.4 99.7 1325, Jan. 3 150.7 101.6 133.8 117.5
1CIC1 .Tan 1 89.9 89.0 116.3 88.6 „  17 151.8 101.9 137.8 117.5 !

Aug 20 80.3 90.4 105.4 93.3 June 6 158.2 105.3 128.0 115.3 j

Ont* 29 91.1 92.0 91.1 94.4 „  27 160.0 104.7 123.7 113.0
1Q99 . .Tan 1 100.0 100.0 100.0 100.0 July 18 165.9 103.2 120.4 115.5

May 13 114.6 102.4 114.9 117.9 Aug. 1 165.8 101.5 122.2 115.7 |
16 123.8 107.6 115.2 112.5 C 22 176.2 102.5 126.3 117.3 I

Ont 7 123.9 106.1 113.3 111.7 Deo. 19 188.9 103.3 130.6 112.8 j
19?3j «Tan. 1 121.7 102.5 119.5 113.3 1926, Jan. 2 195.5 103.6 133.3 113.0

Mar. 17 129.2 98.5 129 3 117.0 „  9 196.1 103.6 135.1 113.1
24 127.3 97.8 129.0 118.1 Feb. 3 199.9 104.9 132.0 114.8

1»
Apr. 28 124.1 99.3 137.9 122.8 Apr. 17 168.7 106.9 121.8 113.3
June 9 119.7 100.8 130.6 123 5 May 18 172.9 107.2 119.5 112.5
Oct. 27 105.7 99.7 126.5 119.7 Aug. 14 205.5 106.3 123.9 113.5

1924, Jan. 1 117.4 98.4 121.3 114.5 Oet. 16 181.1 106.6 127.5 111.6
.. 19 119.1 100.1 119.1 112.2 Nov. 20 189.8 107.9 129.3 112.3

June 21 115.3 103.3 118.2 118.0 Dec. 4 196.1 108.0 129.0 112.1
Nov. 8 130.1 103.7 133.7 120.4 „ H 197.1 107.9 128.0 112.0

* Prices supplied by Messrs. Bernhard Scholia & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 

T H E
BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable Address: SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

DAUNTSEY HOUSE 
FREDERICK'S PLACE 
OLD JEWRYGAS IIG H T  ¿>C0KE CO.' *  LONDON-E C 2
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