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COMMENTS
T h e b e  is c e rta in ly  no occasion to  ta lk  o f an  a larm ing 

o r even o f a serious economic crisis in  France, as d id  the  
spokesman o f the  C om m unist P a r ty  in  the  Chamber o f 
D eputies th e  o th e r day. The fa c t rem ains, however, 
th a t  th e  sharp rise in  the  franc and the  p re va ilin g  u n ­
c e rta in ty  w ith  regard to  the  m one ta ry  p o lic y  o f the 
G overnm en t have p u t  a s top to  a l l business on the  
Bourse and have checked to  a v e ry  considerable exten t 
the  a c tiv itie s  o f in d u s try  and trade  ; b u t a l l fears o f ove r­
p ro d u c tio n  o r o f a recrudescence o f speculation have now 
been allayed. I n  the  circum stances the  B an k  of France 
la s t week decided to  reduce to  6£ per cent, the  ra te  of 
d iscount, w h ich  had stood a t 7 * per cent, since the  end 
o f J u ly , when, w ith  the  f  a t over 200, the  B an k  raised 
the  ra te  fro m  6 per cen t.— a t w h ich  leve l i t  had rem ained 
unchanged fo r  a whole year— to  7 * per cent. B y  
enab ling in d u s try  and trade  now  to  o b ta in  c red it on 
easier term s the  B a n k  o f F rance is e ffec tua lly  endeavour­
in g  to  coun te ract th e  f irs t  sym ptom s of the  crisis w h ich  
was n a tu ra lly  expected to  fo llo w  the  rise o f the fianc.

A  F b a n c o -H u n g a e ia n  com m ercia l agreement was 
signed in  Paris on S a tu rday last, and i t  w i l l  take  the fo rm  
o f an  am ending supplem ent to  the  Com m ercia l Conven 
t io n  o f O ctober 13, 1925. The new in s tru m en t w i l l  
requ ire  the  ra t if ic a tio n  o f the  H u ng a ria n  P arliam e n t 
before i t  can come in to  opera tion. U n de r i t  France 
ob ta ins ta r if f  concessions in  regard to  exports  of the  
fo llo w in g  goods : s p ir its  and liqueurs, champagne and 
o th e r spa rk lin g  wines, ce rta in  to ile t  artic les and pe r­
fumes, c o tto n  th rea d  and c lo th , w oollen ve lvets, unde r­
c lo th in g , and ce rta in  machines. The cond itions o f 
im p o rt o f F rench m otor-cars and pa rts  in to  H u ng a ry  are 
sub ject to  a new de fin ition , and certa in  o the r cond itions 
are la id  dow n in  regard to  non-F rench sp ir its  im p o rted  
in to  H u n g a ry  and w h ich  are in  co m p e titio n  w ith  F rench 
p roducts . H u n g a ry  obta ins th e  advantage o f the  
F rench  m in im u m  ta r if f  fo r  a ce rta in  num ber o f artic les 
w h ich , up  to  the  present, have been sub ject e ithe r to  the  
general ta r if f  o r to  a scale o f du ties between the  general 
and th e  m in im u m  ta r if f  on en te ring  i  ranee.

W e  are in  rece ip t o f a som ewhat il lu m in a tin g  rem inder 
o f the  dangers to  w h ich  a jo u rn a l is  exposed in  reproduc­
in g  surveys o f the  s itu a tio n  in  fo re ign  countries set o u t 
w ith  every appearance o f good fa ith  b y  fo re ign  news­
papers. I n  ou r issue o f December 10 we quoted fro m  
The Central European Observer an a rtic le  w h ich  p u r ­
p o rte d  to  g ive  a fa ir  representa tion  o f th e  p o lit ic a l s itu a ­
t io n  in  H u n g a ry  on th e  eve o f th e  general e lection. 
Judg ing  fro m  a com m un ica tion  sent to  us b y  an esteemed

sup po rte r now  on a v is i t  to  V ienna, and on whose ju d g ­
m en t we are in  a po s itio n  to  place com ple te reliance, the  
a rtic le  in  question, a p a rt fro m  ac tu a l m isstatem ents o f 
fac t, is  a n y th in g  b u t a fa ir  p resen ta tion  o f the  p o lit ic a l 
s itu a tio n  in  H u ng a ry . F o r instance, instead o f “  fo u r- 
f if th s  o f th e  members o f the  new House o f Peers hav ing  
to  be nom ina ted  b y  the  G overnm ent, and o n ly  o n e -fifth  
hav ing  to  be elected,”  on ly  one-s ix th  o f the  m embers o f 
the  new “  U ppe r House ”  can be nom in a ted  b y  the  
G o v e rn m e n t; and in  respect o f the  alleged o n e -fifth  to  
be elected, the  e lection fa r  fro m  being in d ire c t, w i l l  be as 
d ire c t as an y  group election can be. i  .\ c ry  m em ber 
o f the  Defenders of th e  Race group, excepting M . 
Gombos,”  continues our correspondent, “  has been 
QppQg0(t in  th e  recent elections b y  a B e th len  candidate, 
and a ll o f them  appear, a t the  m om ent o f w r it in g , to  have 
been defeated. The f ig h t between the  B e th len  P a rty  and 
the Defenders of the Race P a rty  has p ro b a b ly  been m ore 
acute th a n  th a t between an y  o the r pa rties. Gombos 
alone was a llow ed to  be re tu rn ed  unopposed, because, 
nnlilrei the  rest o f h is supporters, he d isp layed p a tr io t is m  
and  m odera tion  w hen th e  fo rtunes o f the  c o u n try  were 
in  p e ril. “  W ith  regard to  th e  suggestion th a t  the  new 
P a rliam e n t w i l l  decide the  M onarchy question  in  H u n ­
gary, ou r correspondent po in ts  o u t th a t  i t  is q u ite  
im probab le  th a t  th e  new P a rliam e n t, even tho ugh  i t  
manages to  subsist fo r  the  fu l l  te rm  o f its  no rm a l life  
o f five  years, w i l l  take  any a c tio n  w hateve r w ith  regard 
to  th e  m onarchy question. “  C ount B e th len ,”  he 
assures us, “  is n o t desirous o f m ak ing  anyone k in g , and  
the  A c t  o f D e th ronem ent— w h ich , in c id e n ta lly , was 
passed in  1921 and n o t in  1922— does not fo rb id  an 
H absburg  cand idatu re  fo r  the  H u n g a ria n  T hrone .”

On e  o f the  cond itions  la id  do w n  b y  the  League o f 
N a tion s  in  au tho ris ing  th e  B u lga rian  Refugee Loan , 
w h ich  was successfully offered to  th e  p u b lic  la s t W ednes­
day, was th a t  the  B a n k  o f B u lg a ria  should undergo 
ce rta in  a lte ra tions  b y  w ay o f reorgan isa tion . A  law  
em bodying such a scheme was passed a few  days since, 
and its  p rov is ions w i l l  come in to  force on Jan ua ry  1, 
1927. The bank  is to  re ta in  a s t r ic t ly  n a tio n a l character, 
and in  th is  respect th e  reorgan isa tion  d iffe rs  som ewhat 
fro m  schemes recen tly  effected in  o th e r countries  where 
foreigners have been p e rm itte d  to  jo in  the  boards of 

' , ^directorate. The ob je c t o f th e  present leg is la tion  is to  
'.^e n a b le  the  N a tio n a l B a n k  o f B u lg a ria  to  pe rfo rm  the 

fun c tions  o f a m odem  cen tra l bank . I t s  m a in  task  w i l l  
be to  m a in ta in  the  s ta b il ity  in  te rm s o f go ld  o f its  no te 
issue, an d  the  procedure to  be fo llow e d  in  order to  
achieve th is  end has been defined in  v e ry  precise term s.
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The bank is to  g ive  up  its  m ortgage and  lo ng -te rm  in ve s t­
m e n t business. I n  fu tu re , such transactions w i l l  be 
ca rried  o u t b y  separate in s titu tio n s , nam ely, a m ortgage 
b a nk  and  an in d u s tr ia l bank. The m in im u m  cover fo r  
th e  notes issued is fixed  a t 33$ per cent., b u t the  bank 
undertakes to  b r in g  i t  up  to  40 per cent. The cover 
w i l l  consist o f go ld , s ilve r, fo re ign  currencies, and  certa in  
l iq u id  securities. I n  order to  hasten the  repaym ent o f 
the  S ta te ’s indebtedness to  the  bank, the  S tate ’s share 
o f the  p ro fits  made b y  the  bank, as w e ll as an y  p ro fits  
a ris ing  o u t o f the  coinage, are to  be added to  the  s ink ing  
fun d . A  d is t in c t ly  nove l departu re  is made in  the  com ­
p o s itio n  o f the  board  o f d irectors, i t  w i l l  in  fu tu re  inc lude 
a rep resen ta tive  fro m  each o f the  fo llo w in g  a c tiv itie s  : 
ag ricu ltu re , commerce, in d u s try , and p r iv a te  c red it. 
The loca l councils o f the  b a n k  are to  be suppressed. 
The new la w  also d ra s tic a lly  cu rta ils  th e  pow er o f the 
bank to  m ake fresh loans to  th e  State. F o r exam ple, 
the  am o un t o f T reasu ry  B il ls  w h ich  m ay  be d iscounted 
a t s ix  m on ths is res tr ic te d  to  300,000,000 levas. The 
c o n tro l o f the  S tate over the  b a nk  is to  be exercised 
th ro u g h  a delegate and  n o t b y  means o f a com m ittee .

Sw e d is h  im p o rts  d u rin g  th e  m o n th  o f N ovem ber 
am oun ted  to  719,000 tons, as against 615,000 d u rin g  the  
m o n th  o f O ctober th is  year and 832,000 tons in  N ovem ber 
la s t year. Customs du ties am ounted to  14,600,000 
k ro n o r d u rin g  N ovem ber, as against 11,900,000 k r. 
d u rin g  O ctober and  12,100,000 k r . d u rin g  Novem ber, 
1925. Swedish exports  d in in g  the  m o n th  o f N ovem ber 
am oun ted  to  1,512,000 tons, as against 1,535,000 tons 
d u rin g  O ctober and 1,485,000 tons in  N ovem ber o f las t 
year. The e x p o rt o f t im b e r fro m  Jan ua ry  to  the  end of 
N ovem ber th is  year am oun ted  to  3,394,000 tons as com ­
pared w ith  3,389,700 tons in  the  corresponding pe rio d  of 
la s t year, and the  e xp o rt o f paper and p u lp  fro m  Janua ry  
to  the  end o f N ovem ber th is  year am oun ted  to  1,670,000 
tons, as against 1,587,000 tons in  th e  corresponding 
pe riod  o f la s t year. The exp o rt o f m inera ls fro m  
Jan ua ry  to  the  end o f N ovem ber am oun ted  to  8,177,000 
tons, as against 9.932,000 tons in  the  corresponding 
p e rio d  o f la s t year.

T h e  E g y p tia n  G overnm ent has made an announcem ent 
to  the  effect th a t,  in  order to  f ig h t the  speculators, i t  has 
decided to  purchase a ll the  Jan ua ry  con tracts  fo r  Sakel- 
larides c o tto n  offered on the  A le xan d ria  co n tra c t m a rke t 
a t 2.3$ do lla rs pe r can ta r, and  a l l  th e  Decem ber and 
F e b ru a ry  con tracts  fo r  A shm oun i a t  15$ do lla rs  per 
can tar, w ith  the  in te n tio n  o f in s is ting  upon  d e live ry  
be ing made in  eve ry  case. I t  is to  be observed th a t  so 
fa r  the  Sakellarides J a n u a ry  con trac ts  have o n ly  once 
and A shm oun i Decem ber and  F e b ru a ry  con trac ts  o n ly  
th ree tim es touched rece n tly  the  G overnm en t l im it ,  and  
have cons is ten tly  rem ained, and a t present are, w e ll above 
th a t  l im it .  I t  is  ev iden t th a t  th e  C om m ittee  responsible 
has fixe d  th e  p rice  o f the  G overnm ent e n try  in to  the  
co n tra c t m a rk e t a t th is  lo w  leve l in  o rder to  render as 
rem ote  as possib le the  necessity fo r  th e  execu tion  o f the  
o b lig a tio n  th a t  was la id  b y  P a rliam e n t on the  G ove rn ­
m en t. I n  connection  w ith  th e  above th e  E g y p tia n  
Le ga tion  in  Lond on  has issued the  fo llo w in g  s ta te m e n t: 
The E g y p tia n  P a rlia m e n t has ju s t  made a decision to  
the  effect th a t  th e  G overnm ent should in tervene in  the 
c o tto n  c o n tra c t m a rke t. T h is  decision, w h ich  has no 
speculative character, has as its  sole ob je c t the  fo rm a tio n  
o f a b a rr ie r to  oppose a ll a tte m p ts  o f low ering  c o tto n  
prices to  an abnorm a l and  u n ju s tifia b le  level. F u r th e r­
m ore, con trac ts  o f purchase are subord ina te  to  the  actua l 
d e liv e ry  o f the  goods a t the  day o f m a tu r ity .  N o r has 
th is  decision an y  purpose o f exercising a n y  pressure on 
the  m a rke t to  raise prices a r t if ic ia lly  ; on the  con tra ry , 
i t  tends to  p u r ify  th e  m arke t, and  to  com bat ce rta in  
loca l elements w h ich  in fluence i t  and  w h ich  are a lien  to  
th e  o th e r w o rld -w ide  factors. I t  is  these m anoeuvres o f 
lo ca l specu la tion  an d  ce rta in  abno rm a l cond itions  of 
the  m a rk e t w h ich  the  E g y p tia n  G overnm en t w ish  to  
com bat. I t  is n o t on ly  the  E g y p tia n  producer w ho w i l l

f in d  h im se lf p ro te c ted  b y  th is  measure against the  conse­
quences o f such m anoeuvres, b u t  the  sp inner h im se lf w i l l  
p ro f it  e q ua lly  b y  i t  fo r  i t  w i l l  assure h im  a m ore stab le 
m a rk e t freed fro m  a l l a r t if ic ia l elements.

A  r e tu r n ' pub lished b y  th e  M in is try  o f T ransp o rt 
contains figures o f th e  num ber, etc., o f m o to r licenses 
issued fro m  Decem ber 1, 1925, to  N ovem ber 30, 1926, 
and o f the  ta x  co llected d u rin g  th a t  p e rio d  in  G reat 
B r ita in , toge the r w ith  th e  ap p ro x im a te  num ber o f 
licences c u rre n t on N ovem ber 30 las t. The to ta l gross 
receipts shown in  the  re tu rn s  am o un t to  £19,032,682. 
Rebates a llow ed in  respect o f pre-1913 engines in  the  
same pe rio d  am o un t a p p ro x im a te ly  to  £87,000. The 
sum  o f a p p ro x im a te ly  £192,000 was re funded in  respect 
o f the  surrender o f 35,058 licenses, under section 18 (1) 
o f the  F inance A c t, 1924. The re tu rn  po in ts  o u t th a t 
the  gross rece ipts w i l l  be sub jec t to  s t i l l  fu r th e r  deduc­
tion s  in  respect o f o the r re funds consequent upon  s ta tu ­
to ry  provis ions. The to ta l num ber o f m o to r vehicles, 
exclusive o f tram cars  and trade  licenses, in  respect o f 
w h ich  licenses were cu rre n t on  N ovem ber 30, 1926, i t  
is stated, m ay  be take n  as 1,519,000, in c lu d in g  643,000 
cars taxed  on horse-power, 498,000 cycles, 257,000 
com m ercia l goods vehicles, and 83,000 m o to r  hackneys. 
The average rece ip t in  respect o f a w hole -year license 
was £14 17s. fo r  cars taxed  on horse-power basis ; £2 14s. 
fo r  m otor-cyc les ; £21 0s. 6d. fo r  com m ercia l goods
vans ; and £33 18s. 6d. fo r  m o to r  hackneys. Inc lu de d  
in  the  to ta l gross rece ipts is a sum  o f £569,904, under the  
heading o f m iscellaneous receipts, and in  i t  figu re  d r iv in g  
licenses, arrears o f d u ty , an d  fees fo r  lo s t licenses.

T h e  w o o l m a n u fac tu ring  in d u s try  in  A u s tra lia  shows 
signs o f h e a lth y  developm ent. The num ber o f m ills  
am ounts to  52, o f w h ich  29 are in  V ic to r ia , 11 in  New  
South W ales, 7 in  Tasm ania, 2 in  Queensland, 2 in  South 
A u s tra lia  and 1 in  W estern  A u s tra lia . I n  the  w oo l 
season ended June 30 la s t th e y  b o u g h t 164,530 bales as 
com pared w ith  113,498 in  1924-25, 141,931 in  1923—24, 
164,372 in  1922-23, 138,078 in  1921-22, and  89,787 in  
1913-14. T h is  yea r’s purchases are the  la rgest on  record, 
and are lik e ly  to  go on increasing under the  present 
ta r if f ,  w h ich  o n ly  came in to  force in  September 1925. 
As a ru le  new m ills  im p o rt a ll th e ir  m ach inery  fro m  
E ng land, and  genera lly  b r in g  o u t a com ple te  s ta ff o f 
forem en and s k ille d  opera tives to  t ra in  the  loca l labour. 
The o u tp u t consists o f tweed and o the r woollens, flannel, 
b lankets and  rugs, th e  q u a lity  o f the  firs t-g rade  w h ite  
b lankets being exce p tio na lly  fine, w h ile  the  steamer rugs 
produced are o f exce llent q u a lity  and v e ry  l i t t le  in fe rio r 
to  th e  w e ll-kn ow n  N ew  Zealand a rtic le . I n  a d d itio n  to  
the  m ills  there are some 225 concerns engaged in  the 
m anufactu re  o f hosie ry and k n itte d  goods, b u t  in  1923— 
24 o n ly  23 em ployed 100 opera tives and  upwards, w h ile  
6 had less th a n  20 each. The tendency, however, is fo r  
the  la rger establishm ents to  absorb the  sm aller ones, 
and tow ards th e  expansion o f p ro d u c tive  capac ity  
ra th e r th a n  th e  s ta rtin g  o f new enterprises. O n ly  one 
com pany is a t present engaged in  sp inn ing c o tto n  yam s 
m a in ly  fo r  use in  the  p ro d u c tio n  o f o ther tex tile s , b u t 
under the  now graduated scale o f bounties m ore a tte n tio n  
is lik e ly  to  be devoted to  th is  side o f the  in d u s try . As a 
resu lt o f the  recent P a rlia m e n ta ry  en qu iry  in to  the  
in d u s try  i t  was shown th a t  th e  sp inn ing cap ac ity  o f the  
A u s tra lia n  m ills  is  equal to  an annua l consum ption  o f
2,000,000 lb . o f c o tto n  lin t ,  w h ile  the  to ta l A u s tra lia n  
requ irem ents o f c o tto n  yarns are a t present abou t
6,500,000 lb ., o f w h ich  1,500,000 are supplied lo ca lly . 
A u s tra lia n  im p o rts  o f te x tile s  in  th e  fiscal year ended 
June 30 la s t am oun ted  to  a va lue o f £34,215,308, as 
against £37,635,173 in  th e  preceding tw e lve  m onths ; 
and as a  resu lt o f the  increased du ties on w o o l fabrics 
B r it is h  exports  o f woollens to  A u s tra lia  showed a reduc­
t io n  o f 19 per cent, and worsteds one o f 26 per cent, in  
the  f irs t  ten  m on ths  o f th e  year as com pared w ith  the  
corresponding pe riod  o f 1925.
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,WVl., , _ , . fnr f „  Thp Economic Review ”  welcomes in these columns the expression of all shades of opinion on matters of eoonomic 
(Whilst the Ed.tor of The Ec; “ er“ ls ^necessarily identifled with any particular opinion expressed.)

W HO BUYS FOREIGN BONDS?
B y  D w ig h t  W . M o r r o w .

A  few  m on ths ago I  was reading a Chicago T ribune  
on  the  tra in . W ith  some surprise I  fou nd  recorded on 
th e  financ ia l page the  lis ted  prices o f 128 d iffe ren t issues 
o f fo re ign  bonds. I  have a great respect fo r  the  j a g 
m en t o f the  newspapers. T hey  p r in t  th e  news th a t  th e y  
th in k  people are in te rested in . W hen I  no ticed  th a t th is  
great newspaper w h ich  serves the  M idd le  W est was 
record ing d a ily  th e  m arke t transactions in  128 d i eren 
issues o f fo re ign bonds, i t  seemed to  me a fac t of some 
significance. I  found  m yself speculating as to  the  n u m ­
ber o f issues o f fo re ign bonds w h ich  had  been quote 5 
the  Chicago T ribune  in  the  e d itio n  published exa c tly  ten  
years before the  date o f the  paper w h ich  I  was reading.
I  subsequently learned fro m  the  E d ito r  th a t  the  num ber 
was six. The com parison between the  num ber o f fore ign 
issues quoted the n  and now is an in te res ting  comrnen ary 
on w h a t has happened in  the  fie ld  o f fo re ign bon mves
m en t in  the  past te n  years. ,

E x a m in in g  th a t  long lis t  o f 128 fore ign bonds in  the  
T ribune , I  d iscovered th a t governm ents, m un ic ipa  î îes 
o r corpora tions o f some 30 d iffe ren t countries were 
represented— countries scattered a ll over the  w or 
The lis t  inc luded the  countries o f our ow n hemisphere, 
Canada, Cuba, A rgentine , Chile, Peru, B o liv ia , U ru gu ay ; 
na tions abroad w ith  w hom  we fou gh t and against w  10m 
we fou gh t, G reat B r ita in , France, I ta ly ,  G erm any, 
A u s tr ia , H u n g a ry  ; governm ents in  the  F a r E as t such as 
Japan and th e  D u tc h  E as t Ind ies  ; and cities as w ide ly  
separated as Copenhagen and M ontevideo, T ok io  and 
Marseilles.

The con tem p la tion  o f the  ex te n t and vane  y  o 
A m erica ’s inves tm en t in  fo re ign bonds gives rise to  t  ree 
questions : W ho  buys these bonds ? W h y  do th e y  u y  
th e m ?  W h a t do th e y  get when th e y  have bought
them  ? ,

W ho  buys fo re ign  bonds ? T h is  m ay  seem to  be an 
easy question to  answer, b u t i t  is n o t. W hen a oreign 
loan is offered to  A m erican investors, the  m anaging 
house in  N ew  Y o rk , o r  B oston, o r Chicago enlists the  
co-operation o f perhaps five  hundred o r a thm isan 
in ves tm en t bankers scattered a ll over the  U n ite d  > a es. 
I t  is  the  fu n c tio n  o f the  loca l inves tm en t banker to  fin d  
the  m an  o r w om an w ith  savings and to  show th a t m an 
th a t  i t  is to  h is in te res t to  exchange his savings or e 
prom ise o f a fo re ign governm ent. I t  is  th is  u  t im a  e 
saver w ho re a lly  extends the  c red it to  th e  fore ign 
governm ent. The m anaging house ra re ly  meets e 
u lt im a te  buye r o f the  bonds ; i t  is to  the  five  hundred or 
thousand in ves tm en t houses th a t  we m ust go to  n  is 
nam e and characteristics. These inves tm en t houses 
have developed th e ir  ow n clientè le of investors, lh a t  
c lien tè le  is changing cons tan tly , dependent upon the  
character and the  a b il i ty  o f the  inves tm en t house and 
th e  record fo r  successful ju dg m en t th a t  i t  has estab­
lished. M oreover, i t  is  considered som ewhat im p e r t i­
nen t fo r  one to  ask an inves tm en t house to  w hom  the 
bonds are sold, as such in fo rm a tio n  is ca re fu lly  guarded. 
The loca l inves tm en t bankers have tr ie d  to  teach certa in  
people to  save, and th e y  expect to  a ttra c t the  fu tu re  
savings o f these people b y  selling the m  m ore bonds. 
T hey  do n o t w a n t investiga to rs  p ry in g  in to  th a t  p a r t o f 
th e ir  business w ith o u t a v e ry  good reason.

I n  the  sum m er o f 1924, when I  was asked to  speak a t 
W illia m s to w n  a t the  In s t itu te  o f P o litics , I  t r ie d  to  f in d  
an answer to  th is  question o f w ho buys fo re ign bonds. *

* Reprinted from Foreign Affairs (January 1927), an American 
quarterly review, New York, by special permission of the Editor.

T ak in g  tw o  recent fo re ign governm ent loans, th e  issue 
of w h ich  had been mangaed b y  the  f irm  o f w h ich  I  have 
the  honour to  he a m em ber, we in q u ire d  o f three 
-investm ent houses do ing business in  d iffe ren t p a rts  o f 
the  c o u n try  as to  the  num ber of persons to  w hom  th e y  
had sold these bonds. The loans were the  $25,000,000 
A u s tr ia n  G overnm ent G uaranteed Lo an  and  the 
$150,000,000 Im p e ria l Japanese G overnm ent E x te rn a l 
Loan  o f 1924. The results o f ou r en qu iry  showed th a t  
th ro u g h  these three houses 409 people p a rtic ip a te d  in  the  
A u s tr ia n  Loan, the  average in ves tm en t o f these 409 
people being $2,350. T hrough  th e  same th ree houses 
1,741 people p a rtic ip a te d  in  th e  Japanese Loan , the  
average inves tm en t o f these 1,741 people be ing $3,100.

The results o f the  in q u iry  as presented to  the  students 
o f in te rn a tio n a l re la tions a t W illia m s to w n  seemed to  be 
o f in te rest, and la te r in  1924, a t the  request o f the  
P resident o f the  Inve s tm e n t Bankers Association, we 
extended the  in q u iry  to  24 houses (s t ill covering o n ly  
the  A u s tr ia n  and Japanese loans, however). T h is  
in ves tig a tion  confirm ed, in  a general w ay, the  resu lts o f 
the  earlie r one. F o r one th in g , i t  disposed o f th e  idea 
th a t  offerings o f fo re ign  bonds are take n  sole ly b y  
w e a lth y  in d iv id u a ls  o r large in s titu tio n s . I t  showed, 
on the  con tra ry , th a t  these fo re ign  bonds are be ing 
bought b y  large num bers o f persons o f m odera te means. 
The 24 houses had  2,965 customers w ho made an average 
in ves tm en t o f $2,994 each in  th e  A u s tr ia n  bonds. The 
24 houses had 8,211 customers w ho bought Japanese 
bonds, m ak ing  an average in ves tm en t of $3,905 each.

F in a lly  in  the  spring  o f 1926, we broadened the  in q u iry  
b y  ob ta in ing  a s im ila r analysis o f th e ir  sales o f three 
a d d itio n a l fo re ign governm ent loans. The resu lts o f the  
earlie r enquiries m ig h t perhaps be sub ject to  c r it ic is m  
b y  sta tis tic ians, because th e y  covered so few  bond  issues 
and because, p a r tic u la r ly  as to  th e  f irs t  in q u iry , so sm all 
a “  sample ”  o f the  inves tm en t houses w h ich  d is tr ib u te d  
th e  loans was taken. B u t in  th is  la te s t in q u iry  f ive  loans 
aggregating $380,000,000 were covered. M oreover, the  
24 houses sold an aggregate am oun t o f $91,031,800 o f 
these five  issues, o r abou t 25 per cent, o f the  to ta l am oun t. 
These 24 inves tm en t houses w ho courteously  fu rn ished us 
w ith  the  sales analysis w h ich  we sought are located in  
d iffe re n t pa rts  o f the  cou n try , fro m  P o rtla nd , M aine, to  
P o rtla nd , Oregon, and fro m  M inneapo lis  to  N ew  O rleans. 
F ro m  ou r knowledge o f the  character and d is tr ib u tin g  
a b il i ty  o f the  in ves tm en t houses o f th e  c o u n try , we fee l 
reasonably con fiden t th a t  these houses selected fo r  
analysis con s titu te  a fa ir ly  representa tive  cross-section 
o f the  en tire  group o f in ves tm en t houses th ro u g h o u t the  
cou n try .

O ur analysis o f the  sales o f these 24 houses covered 
five  separate fo re ign governm ent loans, th e  issue o f 
w h ich  was managed b y  J . P . M organ &  Co., alone o r w ith  
associates. These loans were offered to  th e  A m erican 
pu b lic  w ith in  the  past three and one-half years : th e  
$25,000,000 A u s tr ia n  7’ s in  June 1923, th e  $150,000,000 
Japanese 6J’s in  F eb ru a ry  1924, th e  $110,000,000 
G erm an 7’s in  O ctober 1924, th e  $45,000,000 A rgen tine  
6’s in  June 1925, and the  $50,000,000 B e lg ian  7’s in  
June 1925. The results o f th is  in q u iry  are shown in  the  
tab le  p r in te d  on the  fo llow ing  page.

T h is  tab le  shows, f irs t, the  p ro p o rtio n  o f each issue sold 
b y  the  24 houses. N e x t is shown th e  to ta l num ber o f 
sales and the  to ta l am ount sold o f each issue b y  th e  24 
houses, and the  average am oun t o f each sale made b y  the  
24 houses. I f  we m ay assume th a t  these houses cons ti­
tu te  an adequate “  sample,”  we m a y  extend  these figures 
to  cover the  en tire  am oun t o f each issue and ob ta in  the  
fo llow ing  results ;—
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Distribution of Five Foreign Government Bond Issues by 24 Representative American Bond Houses.

$110,000,000*$25,000,000* 
Austrian 

Government 
Guaranteed Loan 

7% Bonds 
(June 1923).

$150,000,000* 
Japanese 

Government 
External Loan 
6J% Bonds 

(February 1924).

German 
External Loan 

7% Bonds 
(October 1924).

$45,000,000 
Government of 
the Argentine 

Nation External 
6% Bonds 

(June 1925).

$50,000,000

Kingdom of 
Belgium External 
Loan 7 % Bonds 

(June 1925).

Proportion of Entire Issue Sold by the
24 Houses .........................

Total Sales:—
Number of sales ..............
Amount sold ..............
Average amount of each sale 

Sales $100 to $5,000 :—
Number of sales ..............
Per cent, of tota l number 
Amount sold
Per cent, of tota l amount 

Sales $5,100 to $10,000
Number of sales ...............
Per cent, of to ta l number
Amount sold ...............
Per cent, of tota l amount 

Sales over $10,000 :—
Number of sales ...............
Per cent, of tota l number
Amount sold ...............
Per cent, of to ta l amount

35.5%

2,965
$8,876,800

$2,994

2,671
90.1%

$5,579,900
62.9%

207
6.9%

$1,761,900
19.8%

87
3.0%

$1,535,000
17.3%

24.4%

8,211
$32,069,200

$3,905

7,265
88.4%

$14,170,800
44.2%

600
7.4%

$5,305,300
16.5%

346
4.2%

$12,593,100
39.3%

22.2% 33.0% 21.3%

Name of issue. 
Austrian 7’s 
Japanese 6J’s 
German 7’s 
.Argentine 6’s 
Belgian 7’s

Indicated 
tota l number 

of buyers.
.. 8,350
,. 38,412 
.. 34,440 
.. 10,381 
.. 13,130

Indicated 
average amount 

of each sale.
$2,944
3,905
3,194
4,335
3,808

T he above figures con firm  those o f the  ea rlie r inqu iries  
as to  the  large num ber o f sales made and th e  m oderate 
average am oun t o f each sale.

The large tab le  above n e x t shows a c lassification o f the  
sales o f the  24 houses in to  th ree  groups according to  the  
size o f the  sale made. T h a t we are dealing w ith  a 
m u ltitu d e  o f sm all investors ra th e r th a n  w ith  a few  large 
investors is fu r th e r  dem onstra ted b y  th is  classification 
o f th e  sales. I t  w i l l  be seen th a t  fro m  80 to  90 per cent, 
o f th e  num ber o f sales in  th e  case o f each issue were 
made to  investors whose purchases were lim ite d  to  
$5,000 o r less. O n ly  fro m  3 to  5 per cent, o f the  num ber 
o f sales fo r  each issue were made in  am ounts over 
$10,000. I t  is c lear th a t  in  num ber the  large investors 
were re la t iv e ly  u n im p o rta n t.

B u t the  consideration o f o n ly  the  num ber o f sm all 
and large investo rs  m ig h t present an exaggerated 
im pression o f the  im portance o f the  sm all investo r. 
T h is  is unnecessary, as he is q u ite  im p o rta n t enough 
w ith o u t any exaggerating. There is, obv ious ly , a 
difference between a com parison o f the  num ber o f sm all 
and large investors and a com parison o f the  aggregate 
am ounts purchased b y  each group. The num ber of 
sm all investors m ig h t be v e ry  great, b u t  a few  ve ry  large 
sales m ig h t s t i l l  resu lt in  m a k in g  the  large in ves to r the  
m ore im p o rta n t fa c to r in  disposing o f an issue.

O ur analysis o f th e  sales o f the  24 in ves tm en t houses 
also covered, there fore, th e  aggregate am oun t o f bonds 
sold to  investors in  each o f the  th ree  groups, fro m  w h ich 
cou ld  be ascerta ined th e  ra t io  w h ich  the  aggregate 
am ounts sold in  each o f the  groups bore to  the  to ta l 
am ounts o f each issue sold b y  the  24 houses. E xam in in g  
them , we see th a t  a good deal depends upon where the  
lin e  is placed between the  sm all and the  large investo r. 
I f  we d raw  the  line  a t $5,000 i t  is apparent th a t, w h ile  
th e  group o f large investors ta k in g  m ore th a n  $5,000 
each is re la tiv e ly  sm all in  num ber, i t  is b y  no means 
neg lig ib le  w ith  regard to  its  aggregate purchases of 
fo re ign  loans. Com paring the  tw o  groups, b o th  on the  
basis o f num ber o f buyers and on th e  basis o f the  to ta l 
am ounts o f the  issues purchased, we have th e  fo llo w in g  
sum m ary fro m  the  figures -

7,654 3,431 2,832
$24,428,300 $14,872,500 $10,785,000

$3,194 $4,335 $3,808

6,952 2,724 2,453
90.9% 79-4% 86.6%

$13,099,900 $6,350,500 $5,541,500
53.6% 42.7% 51.4%

433 532 269
5.6% 15.5% 9.5%

$3,847,400 $4,132,500 $2,483,500
15.8% 27.8% 23.0%

269 175 110
3.5% 5.1% 3.9%

$7,481,000 $4,388,500 $2,760,000
30.6% 29.5% 25.6%

lonal loan.

Per cent, of Per cent, of the
the tota l num­ total amount of the

ber of buyers issue purchased
who took by buyers who

Name of issue. $5,000 or less. took $5,000 or less.
Austrian 7’s ... 90.1% 62.9%
Japanese 6-J’s 
German 7’s

... 88.4% 44.2%

... 90.9% 53.6%
Argentine 6’s 
Belgian 7’s

... 79.4% 42.7%

... 86.6% 51.4%
present a ll these s ta tis tics  w ith some hes ita tion

because th e y  necessarily are based upon  a m ethod o f 
sam pling and I  w e ll realise how  d iff ic u lt  i t  is to  ob ta in  
representative samples fo r  an y  s ta tis tic a l w o rk , and 
how  d iff ic u lt  i t  is  to  d raw  proper conclusions fro m  such 
samples w ith o u t danger o f d is to rtio n . H a v in g  made 
such reservations, however, i t  w o u ld  seem reasonable 
to  d raw  the  conclusion fro m  the  s ta tis tics  presented, 
th a t  m ore th a n  85 per cent, o f the  people w ho bought 
these fore ign bonds purchased the m  in  sm all am ounts 
rang ing fro m  $100 to  $5,000, and th a t ap p ro x im a te ly  
50 per cent, o f the  to ta l am oun t o f these fore ign issues 
was purchased b y  these sm all investors.

The inves tm en t o f these fo re ign  loans represents the  
savings o f the  person w ho spends less th a n  he produces, 
and thu s  creates a fu n d  w h ich  he is able to  tu rn  over 
e ithe r to  a dom estic o r to  a fore ign bo rrow er i f  he is 
satisfied w ith  th a t  bo rrow er’s prom ise. These savers 
liv e  a ll over the  U n ite d  States. W hen we ta lk  abou t 
th e  person .who is in ves tin g  in  fo re ign bonds we are n o t 
ta lk in g  abou t a great in s t itu t io n  in  New  Y o rk  o r Chicago 
o r B oston. W e are ta lk in g  abou t thousands o f people 
l iv in g  in  a ll p a rts  o f the  U n ite d  States. W e are ta lk in g  
abou t school teachers and  a rm y  officers and c o u n try  
doctors and stenographers and clerks. The m an w ho 
inves ts  in  a fo re ign bond  m a y  be r ic h  o r he m ay  be poor. 
T h a t is a ll according to  ou r standard . F und am e n ta lly , 
however, he is a person w ho has saved som ething, w ho 
is do ing  w ith o u t som eth ing to -d a y  in  order th a t  he o r 
his ch ild ren  m ay  have som eth ing to -m orro w . Before 
he invests in  th e  bond he has m oney w h ich  gives h im  a 
present com m and over goods and services. H e  is 
w illin g  to  trans fe r th is  present com m and over goods and 
services to  the  borrow er, the re by  g iv in g  to  the  borrow er 
th e  r ig h t to  b u y  goods and services. O f course, the  
in ves to r resumes th e  com m and o f goods and services 
a t some fu tu re  tim e  when he is repaid h is loan.

The person w ho invests in  fo re ign  bonds is p ro ba b ly  
th e  same person w ho invests in  dom estic bonds. A l l  
th a t  the  inves tm en t banker in  a large c ity  or in  a sm all 
c ity  does, a ll th a t  an in te rn a tio n a l banker does, is to  
ga ther up l i t t le  r ivu le ts  o f savings and p u t them  a t the  
d ispos ition  o f som ebody w ho needs the  ca p ita l and is
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■willing to  m ake a dependable prom ise to  p a y  in te rest 
upon  th a t  borrow ed cap ita l fro m  tim e  to  tim e  and to  
repay the  p r in c ip a l a t the  due date. The answer to  the  
question  abou t w ho buys fo re ign  bonds is clear. The 
purchasers are people a ll over the  U n ite d  States w ho are 
in ves tin g  th e ir  savings. I f  th e  in ves tm en t in  these 
bonds is he lp ing Am erican fore ign trade , i t  is th is  saver 
o f m oney w ho should be thanked . I f  the  investm en t in  
these bonds is he lp ing  the  res to ra tion  o f the  rest o f the  
w o rld  to  a no rm a l cond ition , i t  is th is  saver o f m oney 
w ho is e n tit le d  to  the  cred it.

(To be continued.)

TH E ELECTRIFICATION OF SOVIET RUSSIA.
(F rom  our Russian Correspondent.)

A m ong the  m an y  w atchw ords inscribed on the  red 
flags o f the  B o lshev is t R e v o lu tio n  was “  E le c tr ific a tio n  
o f the  C o u n try  ! ”  E le c tr ifica tio n , o f course, is a sub ject 
w h ich  lends its e lf to  the  em bro idering  o f grandiose 
p ro jects  th a t  appeal to  th e  im a g in a tio n  o f th e  m u ltitu d e  : 
m aps were d raw n  show ing the  whole te r r ito ry  o f the_ 
U n io n  o f Soviet Socialist Republics d o tte d  a ll over 
w ith  e lec tric  s ta tions ; in  th e  im a g in a tio n  o f the  
draughtsm en l ig h t  and power pene tra ted  in to  the  
u tte rm o s t com ers o f the  co u n try  and in to  th e  sm allest 
v illages, increasing te n fo ld  th e  w o rk in g  power and im ­
p ro v in g  beyond measure th e  cond itions o f w o rk  ; a 
Russian E le c tr ific a tio n  Com m ission kno w n  as the  
“  Goerlo ”  was appo in ted, and in  1920 i t  drew  up  a 
de ta iled  scheme fo r  th e  e lec tr ifica tion  o f th e  coun try . 
I n  th e  words o f L e n in  : “  W e cannot proceed to  the  
ac tua l w o rk  o f cons truc tion  w ith o u t a p la n  o f e le c tr ifi­
ca tio n  ready prepared. W ith o u t a vas t general p lan  i t  
is  im possib le fo r  us to  ta lk  o f the  reorganisa tion o f 
ag ricu ltu re , in d u s try  and  tra n sp o rt, o r o f th e ir  h a r­
m on isa tion .”

S ix years have now  elapsed since the  “  Goerlo ”  drew  
up  its  f irs t  scheme fo r  th e  e lec tr ifica tion  o f Russia. 
W ith  w h a t resu lt so fa r  ? A  special m eeting has ju s t 
been he ld o f the  Council o f Commissaries o f the  People 
to  deal w ith  the  question. G. M . K rg ija n o v s k y , P resi­
den t o f the  “  Gosplan,”  began his re p o rt on  the  results 
a lready achieved and on the  prospects o f the  e le c tr ifi­
ca tio n  o f th e  U n io n  o f S ovie t Socia list Republics w ith  
a s ta tem ent emphasising the  im portance o f the  w o rk  o f 
e lec trifica tion , w h ich  w i l l  n o t o n ly  p rov ide  a new basis 
fo r  the  developm ent o f the  Soviet economic régime, b u t 
w i l l  a t the  same tim e  enable the m  to  solve the  grave 
question  o f th e  fue l supp ly , the  centres fo r  w h ich  
the  D onetz B asin  fo r  coal and th e  Caucasus fo r  p e tro ­
leum — are to o  fa r  rem oved fro m  th e  in d u s tr ia l centres 
o f the  c o u n try  : th e  ra ilw ays  are so congested w ith  
ro llin g  s tock  fo r  th e  tra n s p o rt o f fue l th a t  w ith  the  
developm ent o f in d u s tr ia l p ro d u c tio n  the  means of 
tra n s p o rt m a y  w e ll p rove  abso lu te ly  inadequate w ith in  
the  n e x t five  years. Speaking o f w h a t has a c tu a lly  
been accom plished so fa r  in  th e  m a tte r  o f e lec trifica tion , 
M . K rg ija n o v s k y  s a id : “ W e began th e  cons truc tion  
o f large e lectric sta tions, such as Y o lk o v s tro y , w ith o u t 
the  necessary c ircum spection  and w ith o u t suffic ient 
experience. O ur techn ica l and fina nc ia l p lans were n o t 
equal to  th e  task. There were cases where tw ice  as 
m uch  t im e  and five  to  te n  tim es as m uch  m oney was 
requ ired  to  b u ild  a s ta tio n  th a n  had been p rov ided  fo r 
in  th e  plans. The scheme la id  dow n in  1920 and 
con firm ed b y  th e  G overnm ent has n o t been realised.”  
M . K rg ija n o v s k y  looks fo r  th e  ch ie f success o f e le c tr ifi­
ca tion  to  the  so lu tion  o f problem s w h ich , a llow ing fo r 
th e ir  im portance , on ly  bear on th e  means o f execution—  
a b e tte r use o f peat fo r  s tock ing  and th e  developm ent of 
m o to r and tu rb in e  construction .

The o th e r m em ber w ho presented a re p o rt, A . Gozeff, 
representing the  “  G lave lectro ,”  characterised the  present 
po s itio n  o f the  U n io n  fro m  the  p o in t o f v ie w  o f e le c tr ifi­
ca tio n  as “  abso lu te ly  unbearab le ,”  and as ca lling  fo r 
the  m ost ac tive  measures w ith  a v ie w  to  its  re c tifica tio n . 
The p rob lem  to  be solved d u rin g  th e  fina nc ia l yea r

1926-27, he sta ted, m eant the  liq u id a tio n  o f the  acute 
crisis w ith  regard to  th e  supp ly  o f e lectric  power w h ich  
now  preva ils  in  the  tw o  m ost im p o rta n t in d u s tr ia l 
centres, Moscow and Len ingrad . I n  h is  op in ion , 
du rin g  the  tw o  n e x t years th is  crisis w i l l  ex tend  over 
the  M id lands, the  U ra l and the  South, th a t  is  to  say 
over th e  chief in d u s tr ia l centres o f the  U n io n . The 
increase o f power o f the  e lectric s ta tions called fo r  th e  
supp ly  o f new m ach inery  and new p la n t, and fa ilin g  
com pliance w ith  th is  con d ition  w ith in  reasonable tim e  
i t  m ig h t rea d ily  be an tic ipa ted  th a t  b y  the  end o f 1925 
the  s itu a tio n  w o u ld  be nearing a catastrophe, and 
fu rth e r, a llow ing fo r  an im p rovem en t in  th e  s ta te  o f 
affairs, th a t  the  crisis cou ld on ly  be liq u id a te d  abou t 
the  end o f 1929.

Take th e  s itu a tio n  as i t  presents its e lf a t M oscow and 
a t Len ingrad . The p o s itio n  m ay  be considered as m ore 
o r less no rm a l when the  m echanical pow er exceeds the  
requirem ents b y  n o t less th a n  15 per cent. B u t  in  
M oscow in  1926 the  requirem ents am ounted to  180,000 
kw ., w h ile  the  power was o n ly  167,000 k w . ; in  1927 
the  requirem ents w i l l  be 230,000 kw . as against a power 
o f o n ly  206,000 kw . I n  b o th  years, there fore, we are 
faced w ith  a shortage. I n  1928 the re  w i l l  be a surp lus 
o f power, b u t under 15 pe r cent. ; requ irem en ts ,
280,000 kw . ; m echanical power, 302,000 k w . A t  th e  
same tim e , i t  m ust be rem em bered th a t  th e  developm ent 
o f m echanical power is n o t y e t a re a lity , b u t  o n ly  an 
estim ate  w h ich  m ay n o t be w h o lly  realised. I n  L e n in ­
grad th e  p o s itio n  is som ewhat be tte r, tho ugh  s t i l l  fa r  
fro m  being norm al. I n  1926 the  requirem ents am ounted 
to  140,000 kw ., w h ile  the  m echanical power was 143,000 
kw . ; in  1927 the  figures w i l l  be 180,000 k w . and 208,000 
kw . respective ly , and in  1928 210,000 kw . and  238,000 
kw . E ven  so the  no rm a l surp lus o f 15 per cent, w i l l  
n o t have been reached.

The fo llo w in g  fa c t w i l l  serve to  illu s tra te  the  pos ition . 
A  large b u ild in g  has been erected in  M oscow fo r  the  
offices o f the  Chancellory o f th e  “  Gostorg ”  (S tate 
D e pa rtm e n t o f Commerce). W hen the  G ostorg app lied  
fo r  a supp ly  o f e lectric lig h t  to  the  new premises the  
answer came th a t  the  shortage o f m echanical power o f 
the  e lectric  sta tions d id  n o t a llow  o f a supp ly  o f l ig h t  to  
new subscribers. M oreover, i t  is  no to rious  th a t,  w ith  a 
v ie w  to  saving lig h t, pu b lic  departm ents are com pelled 
to  close earlie r th a n  was custom ary in  th e  past. B e­
sides, a mere sta tem ent o f the  m echanical pow er is n o t 
su ffic ien t to  convey a tru e  idea o f the  s itu a tio n . The 
co n d itio n  o f the  p la n t, o ften  o ld  and w o rn  o u t, is  l ik e ­
wise a m a tte r o f im portance. Q u ite  recen tly , fo r  
instance, serious damage was revealed in  the  Len ing rad  
e lectric power s ta tions. The lig h t in g  o f th e  c ity  was 
disorganised, w o rk  in  the  factories had to  be stopped, 
the  tra m w a y  service had to  be cu rta ile d . A  C om m ittee  
o f en q u iry  declared th a t m ost o f the  tu rb ines  ha d  been 
w o rk in g  fo r  over 60,000 hours, whereas the  m ax im um  
ru n  o f a tu rb in e  does n o t exceed 40,000 hours, w h ile  o f 
the  to ta l o f 35,000 kw . o f tu rb ines  o n ly  15,000 k w . were 
in  a  po s itio n  to  con tinue  w o rk ing , the  balance ha v in g  to  
undergo extensive repairs o r to  be replaced.

A t  the  present m om ent the  aggregate pow er o f the  
e lectric  s ta tions o f the  U n io n  o f Soviet Socia list R e­
pub lics is s lig h tly  over 1,600,000 kw ., whereas, according 
to  the  program m e o f extension fo r  the  n e x t f ive  years, 
i t  should reach a to ta l o f 2,010.000 kw . in  1932. B u t to  
w h a t ex te n t does the  present pow er o f the  s ta tions  m eet 
the  requirem ents o f the  people ? I n  a special supplem ent 
o f the  Economitcheskaya J is n  o f 1925 devoted to  the  
question o f the  e lec tr ifica tion  o f S ovie t Russia we f in d  
the  fo llo w in g  sta tem ent : “  One hu nd red  k w . per
in h a b ita n t m ay be take n  as the  average pow er to  be 
reached fo r  the  U n io n . The to ta l power, therefore, o f 
the  sta tions fo r  the  whole o f th e  U n io n  should be
14,000,000 kw ., whereas the  pow er o f th e  sta tions, w h ich  
in  1926 w i l l  am oun t to  1,771,687 k w . [as a m a tte r  o f fac t, 
we have already seen th a t  th is  figu re  was n o t reached], 
represents o n ly  5.8 per cent, o f th e  requirem ents o f the  
c o u n try .”
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W ith  ce rta in  reservations, however, in  respect o f the  
above, i t  is im possib le n o t to  recognise the  undoubted 
use o f the  m ovem ent in  the  c o u n try  in  fa v o u r o f e le c tr if i­
ca tion , o f the  p lans w orked  ou t, o r o f the  e ffo rt a lready 
made. B u t th is  e ffo rt, v e ry  m odest a t the  best, in  no 
w ay jus tifies  the  un b rid le d  bragg ing lavished upon  i t .  
I t  m ay  even be said th a t  a ll th is  brag has g re a tly  im ­
pa ired  the  reasonable d is tr ib u tio n  o f th e  e ffo rt : fo r  the  
sake o f s tr ik in g  the  p u b lic  im a g in a tio n  th e y  tu rn e d  th e ir  
a tte n tio n  to  the  erection o f the  h igh  power s ta tio n  of 
V o lh o vs tro y , spending on i t  the  enormous sum  o f close 
on a hundred m illio n s  o f roubles, w h ile  centres lik e  
M oscow and Len ingrad  were neglected because the  a v a il­
able resources were absorbed b y  w orks la rge ly  u n d e r­
taken  fo r  the  purpose o f advertisem ent.

D u r in g  the  years fo llo w in g  the  w a r o the r countries 
have made great e fforts  in  the  m a tte r o f e lec trifica tion , 
m uch  greater even th a n  those made b y  the  U n io n  of 
Soviet Socia list R epublics, b u t th e y  were n o t undertaken 
fo r  th e  purpose o f se lf-advertisem ent, no r were th e y  
described as w orks o f a grandiose o r re v o lu tio n a ry  
character. F o r exam ple, th is  is w h a t M r. J . R . C ahill, 
Com m ercia l Counsellor to  H is  B r ita n n ic  M a jes ty ’s 
Em bassy in  Paris, w ro te  in  h is R e po rt on the  E conom ic 
and In d u s tr ia l C ond itions in  France (J u ly  1925) on the  
e lec tr ifica tio n  o f th a t c o u n try  ; “  The unbroken p ros­

p e r ity  th a t  has a ttended the F rench  e lectrica l industries
since the  W a r has been, and is being, fu l ly  m a in ta ined  ; 
i t  is a resu lt n o t o n ly  o f the  requirem ents o f the  tw o  m a in  
ra ilw a y  systems and o ther m in o r lines fo r  th e ir  e le c tr ifi­
ca tio n  program mes, o f the  crea tion  o f large and sm all 
power s ta tions, w hethe r w a te r-pow er (as in  the  Pyrenees, 
the  Savoy, Provence o r the  Centre) o r the rm ic  ( in  the  
m in in g  regions o f the  n o rth  o r east and elsewhere), b u t 
also o f the  general advance in  e le c tr ic ity  u t il is a t io n  in  
fa rm , fa c to ry  and home. I t  m ay  be again no ted  th a t 
whereas in  1911 o n ly  2,000 communes in  France were 
p rov ided  w ith  e le c tr ic ity , the re  were in  1918 6,820, in  
1922, 8,200, in  1923 10,000 ; in  1925 the  num ber reaches
12,000. A t  the  present t im e , producers and d is tr ib u to rs  
o f e lectrica l energy represent 4,500 m illio n s  o f cap ita l 
and em ploy over 25,000 w orkm en. There are 109 
cen tra l s ta tions o f a t least 10,000 k ilo w a tts  capacity , 
w ith  a to ta l capac ity  of three m illio n  k ilo w a tts  ; those 
o f under 10,000 k w . capac ity  are estim ated to  possess a 
to ta l m in im u m  o f 500,000 k w . C onsum ption per head 
o f po p u la tio n  is increasing a t the  ra te  o f 20 per cent, a 
year. A  to ta l ca p ita l o f 2,000 m illio n s  (1913,' 300 
m illio n s ) is now  invested in  the  enterprises engaged in  
the  m anu fac tu i’e o f e lec trica l m a te ria l and the  va lue of 
its  present annua l o u tp u t is estim ated a t a m in im u m  o f 
1,500 m illio ns  (1913, 200 m illio n s ).”

ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

FINLAND
P O L I T I C A L  A N D  G E N E R A L

The Government Crisis.— The K a llio  M in o r ity  G overn­
m en t, consisting o f the  Farm ers ’ P a r ty  and the  F inn ish  
R ig h t, has been v e ry  i l l  a t ease fo r some tim e  past and 
was f in a lly  forced to  resign on N ovem ber 24 in  conse­
quence o f a vo te  o f no confidence fo llow ing  on an enqu iry  
in  connection w ith  the  G overnm ent’s re la tions w ith  the  
R iih im a k i a m m u n itio n  fa c to ry . The la tte r  is a p r iv ta e  
fa c to ry , established in  191)1, the  m anagem ent o f w h ich  
is accused o f ce rta in  irre gu la rities , p a r t ly  in  regard to  the  
sup p ly  of cartridges to  th e  A rm y  and th e  C iv il Guards, 
and p a r t ly  in  connection w ith  the  m anner in  w h ich  its  
accountancy appears to  have been carried  on w ith  the  
in te n tio n  o f m islead ing the  ta x a tio n  a u tho ritie s  and 
shareholders. The legal au th o ritie s  are a t present 
in ve s tig a tin g  the  business o f the  fa c to ry , and as its  w orks 
were under p u b lic  con tro l th e  case has been take n  up 
as a p o lit ic a l question. There were 84 votes in  fa vo u r o f 
the  G overnm ent’s exp lanations, w h ile  108 members, 
in c lu d in g  abou t a dozen o f th e  G overnm ent’s fo llowers, 
passed a vo te  o f no confidence. The M in is te r o f Defence 
gave a re p o rt o f th e  G overnm ent’s a tt itu d e  tow ards the  
deliveries to  th e  A rm y , fro m  w h ich  i t  appeared th a t  the  
G overnm ent had  done its  best to  p ro te c t the  in te rests 
o f the  S tate in  the  m a tte r o f such supplies. There have 
fo r  some tim e  been dissensions w ith in  the  G overnm ent, 
th e  Farm ers be ing d issatisfied a t the  la ck  o f support 
g iven to  th e ir  cla im s b y  th e  o ther pa rties  inc luded  in  
the  G overnm ent, who in  th e ir  tu rn  w o u ld  be g lad to  be 
r id  o f th e  Farm ers, w ho have h ith e rto  fo rm ed p a r t o f 
every P a rliam e n ta ry  governm ent and c o n s titu te  one 
o f th e  m ost in flu e n tia l pa rties  in  F in lan d . I t  is n o t y e t 
ce rta in  w ho w i l l  fo rm  th e  new G overnm ent, b u t as 
the  Swedes and Socialists were m a in ly  responsible 
th e  fa ll of the  present Cabinet i t  is  now  expected th a t the  
Socialists w i l l  decide to  depart fro m  the  passive a tt itu d e  
h ith e r to  adop ted b y  the m  and undertake  th e  responsi­
b ilit ie s  of office, w h ich  th e y  have n o t done since th e  Red

R e v o lt o f 1918. I n  th a t  case th e y  w o u ld  requ ire  the  
suppo rt o f one o f the  bourgeois parties, m ost p ro ba b ly  
th e  Swedes. A  co a lit io n  o f the  three F in n ish  bourgeois 
pa rties  is also possible, w h ile  there  is a th ir d  a lte rna tive  
o f fo rm in g  a G overnm ent o f officials. ( W irtschajtsdienst, 
N ovem ber ; M ercator, Dec. 3.)

Changes in this Year’s Budget.—The R iksdag 
usua lly  passes the  B udge t fo r the  com ing year in  
December. I t  has, however, become custom ary fo r th is  
budget to  be exceeded in  th e  course o f the  year, and 
such surp lus expend itu re  o r a lte red revenue is inc luded 
in  the  supp lem enta ry budget w h ich  th e  G overnm ent 
b rings in  in  the  au tum n. T h is  yea r there  w i l l  be tw o  
supp lem enta ry budgets, one called fo r  b y  th e  new 
G overnm ent loan, and th e  o ther b y  the  add itions the  
R iksdag  has a lready m ade d u rin g  the  year fo r  various 
purposes and b y  requirem ents th a t  th e  G overnm ent 
considers necessary to  p rov ide  fo r tow ards the  end o f the  
year. The new G overnm ent loan, w h ich  b ro ug h t in  a 
ne t am oun t o f Fm k.535.4 m ill,  is now  to  be disposed of 
supp lem enta ry to  th e  B udge t o f 1926, w h ich  th e  R iksdag  
is abou t to  pass. The G overnm ent appears to  be qu ite  
unable to  decide upon  th e  purpose to  w h ich  th is  loan is 
to  be applied . The h igh  ra te  o f in te res t pu ts  i t  o u t o f 
reach o f ag ricu ltu re  and sh ipb u ild in g  fo r  c re d it p u r ­
poses, w h ile  b y  the  tim e  the  au tho ritie s  have passed the 
proposal to  u tilis e  a p a r t o f i t  fo r  pa y in g  o ff the  N o rw e ­
g ian loans before the  krone regains p a r ity  the  N orw eg ian 
currency w d l have long ago been restored to  its  fo rm er 
s ta tus, and the  o p p o rtu n ity  w i l l  be los t. The financing 
o f the  Im a tra  Pow er S ta tio n  and the  la y in g  dow n o f a 
telephone system  between H e ls ingfors and S tockho lm  
are tw o  o the r suggestions fo r  th e  u til is a t io n  o f th is  loan, 
w h ich  w i l l  increase th e  F in n ish  N a tio n a l D e b t to 'F m k .4 .5  
m illia rd .

jjjjsg The G overnm ent has also b rough t in  the  “  o rd in a ry  ”  
supp lem enta ry budget fo r  1926, showing th a t  the  R ik s ­
dag has so fa r  in  the  course o f th e  yea r passed fresh 
ap p rop ria tions  above the  B udge t fo r  Fmk.41.1 m ill.  
N o w  the  G overnm ent is ask ing "fo r a fu r th e r  Fm k,107,3
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m ill,  to  balance th is  yea r’s B udge t. M ore m oney is 
requ ired  fo r  pa y  to  p e tty  o ffic ia ls and fo r  purposes of 
defence, com m ercia l sh ipp ing, new._ cons truc tion  on 
e x is ting  ra ilw ays, etc. N o  less th a iV j F m k.49 m ill,  is 
requ ired  fo r  G overnm ent suppo rt fo r  na tio n a l education, 
F m k.15  m ill,  fo r  th e  G overnm ent sale of sp irits , F m k.15 
m i l l , fo r  th e  N a tio n a l D e b t and F m k.6  m ill,  fo r  prisons.

A t  th e  same tim e  considerable changes are expected 
to  occur in  the  revenue, tho ugh  the  to ta l is n o t lik e ly  to  
be reduced. Thus revenue fro m  Customs is estim ated 
to  b rin g  in  Fm k.100 m ill,  less th a n  was p rov ided  in  the  
B udge t, and o th e r item s are lik e ly  to  be below the  
B udge t estim ate. On the  o ther hand  revenue fro m  
Forests w i l l  be F m k.15  m ill,  greater, fro m  the  ra ilw ays  
F m k.30  m ill,  greater, fro m  incom e and p ro p e rty  ta x  
F m k.15  m ill,  greater, and so on. As th e  to ta l es tim ated 
revenue rem ains unchanged, i t  w i l l  be necessary to  take 
the  proposed supplem enta ry expend itu re  fro m  the  cash 
reserve o f th e  State. T h is  cash reserve am ounted a t 
th e  end o f 1925 to  Fm k.897 m ill. ,  b u t  according to  
present ca lcu la tions i t  w i l l  be reduced a t th e  end o f th is  
year b y  Fmlc.223.5 m ill,  to  Fm k.673.5 m ill.  (Mercator, 
N ov . 12.)

F I N A N C E
The Balance of Payments.— The Centra l S ta tis tica l 

Office has now  ca lcu la ted F in la n d  s balance o f paym ents 
fo r  1925. A s s im ila r ca lcu la tions have been made fo r  
1922, 1923 and 1924, i t  is possible to  o b ta in  a rev iew  o f 
F in la n d ’s balance of paym ents over fo u r years. I n  ve ry  
condensed fo rm  th e  ca lcu la tions are as fo llow s (in  
m illio n s  of F m k .)  :—

Revenue.

Exports 
Other income

1922.
4,467.6

466.2

1923.
4,392.5

529.6

1924.
4,970.6

618.4

1925.
5,573.5

688.2

Total ............... 4,933.8 4,922.1 5,589.0 6,261.7

Imports ..............

Expenditure. 
3,969.9 4,600.3 4,715.5 5,519.5

less marine trans­
port insurance paid 
to Finnish com­
panies ...............

Net imports ...
20.0 23.0 23.1 27.0

3,949.9 4,577.3 4,692.4 5,492.5
Other expenditure ... 581.1 670.3 749.5 868.0

Total ............... 4,531.0 5,247.6 5,441.9 6,360.5
Surplus 402.8

325.5
147.1 —

Dehcit .............. — — 98.8

The group “  O ther incom e ” was composed in 1925 as
fo llow s : H a rb o u r, lighthouse, p ilo tage  and o ther dues, 
F m k.35  m il l.  ; sh ipp ing  fre igh ts , Fm k.170 m ill.  ; sea­
m en’s rem ittances, F m k .5  m ill.  ; fo re ign  trave lle rs  in  
F in lan d , F m k.128 m il l.  ; insurance p rem ium s and claims, 
F m k . 84 m ill,  ; Post Office, Telegraph Office and State 
R a ilw a y  revenue fro m  abroad, Fm k.26.9 m ill.  ; expense 
o f representatives o f fo re ign  powers in  I  in land , F m k . 10 
m il l.  ; and in te rest fro m  abroad, Fm k.38.3  m ill,  (o f 
w h ich  G overnm ent in te res t represented F m k .5.3 m ill,  
and b a n k  in te rest Fm k.33.0  m ill.) .

The group 1' O ther expenditu re , on the  o ther hand, 
has been ca lcu la ted as fo llow s  fo r  1925 : Smuggling, 
F m k . 70 m il l.  ; Post Office, Telegraph Office and S tate 
R a ilw ays expenditu re abroad, 1* in k .20.6 m il l.  ; rep re­
sen ta tion  abroad and I  in la n d  s share in  in te rn a tio n a l 
expenses, Fnrk.26.8 m il l.  ; t ra v e l abroad, F m k . 108.0 
m il l.  ; insurance prem ium s and claims, F m k . 90 m il l.  ; 
and in te rest and redem ption  o f bonds, im k .5 5 2 .6  m ill,  
(o f w h ich  G overnm ent Fm k.329.6 m ill. ,  banks Fm k.23.0 
m ill. ,  and m u n ic ip a l and p r iv a te  companies Fm k.200 
m il l . ). Thus the  loans taken  up  o r repa id  in  th e  course o f 
the  year have n o t been taken  in to  account w ith  the  
exception o f the  redem ption  o f bonds. N o  a tte m p t has 
been made to  g ive a p ic tu re  o f the  actua l paym ents 
made between F in lan d  and fo re ign  countries d u rin g  the  
pe riod  under review , b u t an endeavour* has been made 
to  dem onstra te how  F in la n d ’s balance o f paym ents 
w ou ld  have stood i f  a ll the  paym ents had been made in

cash. The figures show a de fic it o f Fm k.100 m il l,  fo r  
las t year, tho ugh  over the  whole pe riod  o f fo u r years the  
.surplus am ounts to  Fm k.549.9 m ill,  and the  d e fic it to  
Fm k.424.3 m ill., leav ing a ne t surp lus fo r  these years o f 
F m k . 125.6 m ill.  I t  is o f no great im portance  i f  th e  b a l­
ance o f paym ents in  an y  one year proves unfavourab le  
p ro v id ed  the  fin a l resu lt over a longer pe riod  is fa v o u r­
able.
^  Com paring the  separate rtem s rn the  calcula trons fo r  
1925 and 1924 i t  w i l l  be seen th a t  the  va lue o f exports  
has g re a tly  increased and a rise has occurred in  the  
revenue fro m  sh ipp ing fre igh ts  and fore igners’ t ra v e l in  
F in lan d . In te res t, too , has increased to  an appa ren tly  
large exten t, ow ing p r in c ip a lly  to  the  appreciable g ro w th  
in  the  in te rs t earnings o f the  B a n k  o f F in la n d . On the 
revenue side i t  is o n ly  em igran ts ’ rem ittances th a t  have 
fa llen  o ff, a lthough  to  a ve ry  sm all ex ten t.

The va lue o f im p o rts  has risen to  a g reat ex ten t, b u t 
the  m os t considerable increase has occurred in  the  
“  redem ption  o f bonds and in te res t.”  T h is  was ow ing to  
the  rise in  the  ra te  o f exchange o f N orw eg ian and D anish 
crowns, w h ich  in vo lve d  fresh expend itu re  on in te res t fo r  
loans. O n the  o ther hand  th e  figures fo r  sm uggling, 
tra v e l abroad and insurance prem ium s have been reduced. 
(M ercator, N o v . 5.).

T R A D E

Foreign Trade Returns January to October.—
W irtschqftsdienst (N ov. 5) publishes a_eom parative tab le  
o f F in n ish  im p o rts  and exports  in  th e  f irs t  te n  m on ths o f 
the  cu rre n t year as com pared w ith  1925, w h ich  shows the  
fo llo w in g  developm ent (in  m illio n s  o f F m k .)

Imports. Exports.
1925. 1926. 1925. 1926.

January ... 321.3 287.2 240.4 197.2
February ... 285.0 272.5 221.4 181.3
March ... 399.0 383.0 230.0 228.9
A p r i l..............
M a y ..............

... 403.6 481.5 258.6 279.3

... 438.5 485.2 457.7 486.8

... 454.5 512.9 545.6 580.7
J u l y ..............
August
September ...

... 458.6 471.9 802.0 851.4

... 448.3 499.5 687.9 649.3

... 536.8 537.2 702.0 647.0
October ... 531.1 572.0 607.3 712.0

Total ...4,276.7 4,502.7 4,752.9 4,612.7

The balance o f trade  fo r  O ctober shows F m k.572  m ill,  in  
im p o rts  and Fm k.712 m il l,  in  exports , so th a t  the re  was 
a favourab le  trade  balance o f F m k . 140 m il l.  These 
figures in d ica te  th a t  fo re ign  trade  has never before been 
so ac tive  du rin g  O ctober, e ithe r in  regard  to  im p o rts  o r 
exports. T h is  is p ro b a b ly  due to  th e  fa c t th a t  im p o rts  
were delayed d u rin g  A ug ust and September. E xp o rts  
fo r  the  f irs t  te n  m on ths o f th is  year, however, were n o t so 
large as in  the  corresponding pe rio d  o f 1925. A  fa v o u r­
able balance o f trade  has nevertheless been secured 
again th is  year, and as exports  appear to  be v e ry  liv e ly  
d u rin g  N ovem ber the  balance o f tra d e  fo r  th e  w hole year 
b ids fa ir  to  be a favourab le  one. (M ercator, N o v . 19.)

Exports of Timber and Paper.— A ccord ing to  
M ercator (N ov. 26) the  t im b e r season th is  yea r closes 
ve ry  fa vo u rab ly  in  regard to  q u a n tity , bales fo r  sh ip ­
m e n t b o th  th is  year and  n e x t have been v e ry  large, 
and  shipm ents themselves lo o k  lik e  be ing greater th a n
last year.

S ta tis tics  o f sale up  to  N ovem ber 15 d iv id e d  am ong 
the various purchasing countries  are as fo llow s  (in
s ta n d a rd s ):—

Great B ritain
Holland ..............
France
Belgium ...............
Germany
Denmark
Spain ... ...............
Other European countries 
Countries outside Europe

or shipment For shipment
in  1926. in  1927.
445,000 130,000
165,000 45,000
100,000 25,000
91,000 45,000
86,000 50,000
43,000 17,000
27,000 15,000
17,000 5,000
41,000 18,000

T o ta l .......................... 1,015,000 350,000
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F in la n d  has thus  a lready sold a p p ro x im a te ly  on e -th ird  
o f n e x t yea r’s exports . T h is  is in  s trong  con tra s t to  
Swedish sales, w h ich  am ounted up  to  N ovem ber 15 to  
o n ly  abou t 75,000 standards.

F in n is h  paper, too , has en joyed a com p ara tive ly  good 
m arke t, a lthough  under pressure o f increasing com pe ti­
t io n . There w i l l  be a s lig h t set-back in  the  steady 
up w a rd  m ovem ent in  exports  o f paper, am oun ting  to  
fro m  5,000 to  10,000 tons as com pared w ith  la s t yea r’s 
exports  o f 211,403 tons. T h is  red uc tio n  is exp la ined 
b y  th e  fa c t th a t  no new paper m ills  have been erected 
th is  year, n o r were any new m achines in s ta lle d  in  the  o ld  
m ills . A s prices in  general th is  year were less sa tis­
fa c to ry  th a n  in  1925, th e  paper m ills  have n o t forced 
th e ir  p ro d u c tio n  a t the  same pace as la s t year. F u rth e r, 
some m ach inery  was te m p o ra rily  a t a s ta n d s till ow ing to  
reb u ild ing . I n  the  absence o f any d is tu rb in g  factors, 
a considerab ly increased p ro d u c tio n  m ay  be reckoned on 
n e x t year, above a ll ow ing to  the  new m ach inery  a t 
V arkaus fo r  new sp rin t, w h ich  w i l l  be a t w o rk  before the 
end o f the  year, its  p ro du c tive  capac ity  being over 30,000 
tons per annum .

E a r ly  in  th e  year i t  looked as i f  the re  w o u ld  be no 
e xp o rt o f paper a t a ll to  Russia, b u t as F in n ish  paper 
m ills  agreed to  g ra n t the  Russian G overnm ent th e  cred its 
demanded, q u ite  considerable deliveries have been made 
a fte r a ll. A n  agreem ent was concluded in  A ugust 
between th e  paper exporters and  the  Russian G overn­
m en t fo r  th e  de live ry  o f 16,000 tons o f paper on three 
m on th s ’ c red it. These deliveries are being effected 
between September and December. O w ing to  the  
s tagna tion  in  exports  to  R ussia  ea rlie r in  the  year, 
F in la n d  was forced to  seek greater ou tle ts  in  o ther 
d irec tions. E x p o rts  to  E ng la nd  were rendered d iff ic u lt  
by  t i le  coal s tr ik e  ana tne  d u ty  in troduced  in  th a t  
c o u n try  on w ra pp ing  paper, and  co m p e titio n  was con­
s iderab ly  sharper m  ooner countries. .Production the re ­
fo re  had  to  be in tens ified  and ce rta in  m ills  res tric ted  
tJbemselves to  p roduc ing  o n ly  t l ie ir  ow n special qua lities. 
F in n is h  paper exporters desire th a t  the  e xp o rt o f pu lp - 
wood should be suojected to  d u ty , as the  present d u ty - 
free exp o rt is d is t in c t ly  in  fa vo u r of ce rta in  countries 
com peting  w n n  E m ia nd  w inch  em p loy F in n is h  raw  
m a te ria l lo r  tn e ir p ro d u c tio n  of paper. F in n ish  a g ri­
cu ltu r is ts , on tne  o the r liana , are against the  im p o s itio n  
o f such d u ty , as th e y  p ro n t by the  e xp o rt of raw  tim b e r.

FRANCE
P O L I T I C A L  A N D  F I N A N C I A L

The Treasury and the Discount Rate.— The recent 
decision o f the  R a nk  o f F rance to  low er the  d iscount 
ra te  fro m  7£ to  6 |  per cent, fo r  B il ls  and fro m  to  
per cent, fo r  advances on securities has beenunam m ously 
welcom ed by  the  fina nc ia l Press. T h is  step is in te r ­
p re ted  as a sign o f the  G overnm ent’s desire to  m ake the  
tra n s it io n  pe riod  easier fo r  the  economic life  o f the  
c o u n try . O f course, in  the  present cond itions, a reduc­
t io n  o f one per cent, fo r  sho rt te rm  bo rrow ing  does n o t 
m ake an y  considerable d ifference in  ca lcu la tions made 
b y  m erchants and m anufacture rs, because i t  is  re ­
absorbed by  th e  fluc tu a tion s  in  the  exchange and in  
m a rke t quo ta tions. The m eam ng o f the  measure is 
ra th e r th a t  the  cu rb  on c re d it w i l l  be som ewhat re laxed, 
as the  Agence Eoonomique p u ts  i t .

The hgures fo r  R ills  d iscounted a t th e  B a n k  have 
shown a ra p id ly  decreasing tendency d u rin g  the  las t 
m o n th s :—

Week ending August 5 ... 
,, ¡September 9
„  October 7 ...
,, November 4
„  December 9

... 7,864 m illion francs

... 5,060 „

... 4,797 „

... 5,989 „

... 3,801 „
The reduc tion  in  th e  B a n k  ra te  w i l l  m ost p ro ba b ly  

m ean a certa in  increase in  red iscounts, b u t as a lready 
po in te d  ou t, th e  rea l im portance  o f th e  measure is n o t to  
be discovered in  the  red uc tio n  o f th e  cost o f c re d it : i t
m us t be rem em bered th a t,  tho ugh  th e  F rench banks

are charg ing th e ir  customers o n ly  1 per cent, above 
th e  B a n k  ra te , commissions and prov is ions o f every 
descrip tion  p a id  b y  th e  customers m us t be reckoned 
(fo r good signatures) a t abou t 3J to  4 per cent.

A  ce rta in  re lax ing  o f c re d it re s tr ic tio n  has p ro ba b ly  
been decided upon in  order to  m ake i t  easier fo r  the  
business quarters d u rin g  the  end of the  year, w h ich  is 
also the  end o f a m o n th  and the  end o f a quarte r, a tim e  
a t w h ich  large am ounts o f ready cash are requ ired fo r  a l l 
sorts o f paym ents. I t  was feared th a t  trade , being a n y ­
th in g  b u t ac tive , business people in  need o f m oney w o u ld  
be ob liged to  sell th e ir  accum ulated securities, stocks of 
m erchandise and fo re ign  exchange som ewhat p re c ip i­
ta te ly , w h ich  w o u ld  p rovoke  a sharp fa l l  in  prices and 
quo ta tions  and c e rta in ly  create m any d ifficu ltie s . On 
th e  o th e r hand  i t  m ig h t poss ib ly  provoke  demands fo r 
repaym ent of T reasury B il ls  on  the  p a r t o f people in  need 
o f m oney, and, however favourab le  the  s itu a tio n  o f the  
T reasury, th is  w o u ld  n o t be desirable a t the  m om ent 
w hen a pe riod  of declin ing  revenue rece ip ts is beginning. 
I n  the  present circum stances, however, th e  red uc tio n  in  
th e  B a n k  ra te  pe rm its  the  T reasury to  reduce the  ra te  of 
in te res t fo r  T reasury B il ls  (fo r tw e lve  m on ths ’ B il ls  fro m  
6 to  5 |  per cent., fo r  s ix  m on ths ’ B il ls  fro m  5 j  to  4 j  per 
cent., and fo r  three m on ths ’ B il ls  fro m  5 to  4 per cent.).

W h ile  a certa in  s tringency is being fe lt  as fa r  as com ­
m erc ia l c red it is  concerned, there  are s t i l l  large am ounts 
o f m oney in  a v e ry  l iq u id  sta te . I n  p ro o f of th is  fa c t 
we m ay  p o in t to  the  recent decision o f the  G overnm ent 
to  refuse subscrip tions to  one m o n th ’s T reasury R ills , 
the  dem and fo r  w h ich  is v e ry  great. I t  is w e ll know n  
th a t  since the  A ug ust decrees the  am oun t o f T reasury 
B il ls  in  c ircu la tio n  has been lim ite d  to  the  am oun t then  
in  existence, w ith  the  a d d itio n  o f another 6 per cent, to  
th a t  sum. B u t  th e  dem and fo r  one m o n th ’s B il ls  
th rea tened to  compel the  T reasury to  exceed th is  l im it  ; 
the re fo re  the  G overnm ent, a fte r reducing th e  in te res t on 
these B ills  fro m  3.6 to  3 per cent., has closed subscrip tion  
fo r  such R ills . Nevertheless, in  order to  bene fit b y  these 
subscrip tions, the  T reasury was p e rm itte d  to  accept 
cash deposits a t a m on th 's  notice, b u t on ly  fo r  large 
am ounts (one m illio n  francs as a f irs t  paym en t, and n o t 
less th a n  100,000 fo r  subsequent ones). T h is  measure has 
been c ritic ised  m  the  I ’ress (fo r instance in  the  P  a r is - l\ l id i 
by  M . L . Jeune), i t  being po in te d  o u t th a t  the  deposits 
w ith  th e  T reasury a t a m on th 's  no tice  are ta n ta m o u n t to  
T reasu ry  B ills , b u t worse because th e  am oun t o f them  
is n o t kno w n  to  the  pu b lic . I f  the  purpose o f the  law  
was to  l im it  th e  recourse b y  th e  T reasury to  c red it, i t  
has n o t been a tta ined .

I t  m us t be observed th a t  the re  is a difference between 
th e  issue o f T reasu ry  B il ls  now  and in  preceding years. 
W h ile  fo rm e rly  the  m oney subscribed b y  the  pu b lic  was 
u tilis e d  fo r  expend itu re , now  i t  is used fo r  acqu iring  
m a te ria l assets (fore ign exchange). B u t  the  p o s s ib ility  
o f a “ r u n ’ ’ fo r  the  repaym ent o f T reasury B il ls  and of 
deposits w ith  th e  T reasu ry  s t i l l  exists ; and should such 
a ru n  occur i t  w o u ld  mean a loss of a l l the  G overnm ent 
has a lready achieved. The present favourab le  s itu a tio n  
o f th e  T reasury there fore is considered as unstable.

Revenue Returns for November.-—The cha racter­
is t ic  features o f the  N ovem ber revenue re tu rn s  are the  
large p a r t  p layed  b y  d irec t ta x a tio n  and th e  sharp fa ll in  
the  y ie ld  o f in d ire c t ta x a tio n . The fo rm er is a ttr ib u ta b le  
to  de lay in  estab lish ing the  ro lls , m any taxpayers 
there fore  o n ly  pa y in g  th e ir  taxes in  N ovem ber ; and no 
d o u b t there  w i l l  s t i l l  be a balance com ing in  n  December. 
As to  in d ire c t ta x a tio n , th e  slackening o f business as 
w e ll as the  fa l l  in  wholesale prices g re a tly  in fluenced 
th e  re tu rn s  under th is  heading.

Revenue {in millions of francs).
1926. 1925. Increase.

July ............... 3,584 2,421 1,164
A ugust............... 3,127 1,733 1,394
September 3,036 1,769 1,207
October 5,016 2,885 2,131
November 4,175 2,858 1,317

The fa llin g  o ff as com pared w ith  th e  preceding m on th  
is n o t due to  d irec t ta x a tio n , because its  y ie ld  is a lm ost
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th e  same (1,699 m illio n s  as against 1,705 m illions), b u t  a 
serious shortage is m an ifest in  d iffe re n t k in ds  of 
in d ire c t and m ixe d  ta x a tio n . The to ta l figure fo r  
in d ire c t ta x a tio n  and m onopolies was 2,419 m illio ns  
in  N ovem ber as against 3,120 m illio ns  in  October. The 
largest decreases are as fo llow s ( in  m illio ns  o f francs) : 

November. October. Decrease.
Property transfer, etc., duty 373 005 242
Stamp duty ..............  190 192 80
Securities, transfer and  ̂ _

coupon-taxes ... 83 3b0 293

The tw o  f irs t  item s are m ost rem arkab le , because they 
are ch ie fly  due to  a sharp decline in  th e  rea l estate 
transactions. Customs and th e  general tu rn o v e r d u ty  
also show a decrease. I n  the  ensuing m onths, the  d irec t 
taxes, being a lready pa id  and the  in d ire c t ones suffering 
fro m  a slackening o f business, w i l l  p ro ba b ly  show a 
fu r th e r  decline.

Economic Progress oî Morocco—A t  the  opening 
o f th e  yea rly  session of the  G overnm ent Council o f 
F rench  M orocco M . Heeg, th e  H ig h  Commissioner, 
de live red a speech show ing the  economic progress o f 
th e  c o u n try , w h ich  is being m a in ta ined  no tw ith s ta n d in g  
recent events. A s com pared w ith  th e  corresponding 
pe riod  a year ago, the  las t tw e lve  m onths show a p a r tic u ­
la r  increase in  im p o rts  : bugar, 100,000 tons as against
60.000 tons ; tissues, 7,000 tons as against 6,000 tons ; 
coal, 450,000 tons as against 95,000 tons ; autom obiles,
3.000 tons as against 100 tons. The cou n try  seems 
anxious to  resume its  a c t iv ity ,  in te rru p te d  b y  the  
m il i ta ry  operations w h ich  lasted a li th ro u g h  1925.

The Press lays p a rtic u la r stress on the  question of 
ra ilro a d  bu ild in g . I n  a special correspondence p u b ­
lished in  th e  Journée Industrie lle  (Dec. 17) i t  is exp la ined 
th a t  in  m any pa rts  o f the  c o u n try  the  ra ilroads are on ly  
60 centim etres w ide, w h ile  in  o the r pa rts  the y  are of 
no rm a l gauge. The 60 cm . ra ilroads are m o s tly  of a  p ro ­
v is iona l character, and w i l l  be replaced by  no rm a l ones. 
There are d iffe re n t op in ions as to  the  u t i l i t y  o f the  r a i l­
roads. P ro v id in g  present p lans are adhered to , there is 
no ha rm  in  lines being constructed tem p o ra rily  o f a 
reduced w id th , b u t the  opponents o f th is  p o licy  p o in t ou t 
th a t  in  the  event o f the  no rm a l fine fo llow ing  a d iffe ren t 
rou te  the  sm all popu la ted  centres the  p rov is iona l ra ilw a y  
has created w i l l  d ie  ou t. On the o the r hand, recent 
events have p roved  the  necessity o f stra teg ic  lines a ll 
over the  te r r ito ry , w h ich  i t  is  n o t always possible to  la y  
dow n fro m  the  s ta rt in  a d e fin itive  way.

I n  any case, great e ffo rts  are being made to  im prove  
ra ilw a y  com m un ica tion  ; the  p r in c ip a l line  is to  be 
e lectrified  and th e  new Southern Morocco ra ilw a y  is to  
be constructed, w ith  due regard o f the  considerations 
above m entioned. A n o th e r im p o rta n t question is th a t 
o f p o rts  and hotels. Im p o r ta n t steps are being taken  to  
establish new hote ls in  Morocco. The financ ia l basis of 
th is  un de rta k ing  is expected to  be supplied b y  banks 
and tra n sp o rt companies.

A G R I C U L T U R E

The Vintage in Algeria.— I n  a preceding issue i t  
was reported th a t  the  w ine crop in  France was showing a 
de fic it as com pared w ith  las t year. The same phe­
nom enon is observed in  A lgeria , w h ich  produces w ine 
on a  large scale. The figures are as fo llow s :—  

Remainder of last year’s crop 99,506 hectolitres
1926 V in ta g e ..........................  8,251,839

q'otal ............... ... 8,351,345 hectolitres

as against 12,315,092 hecto litres  in  1925, thus showing a 
decrease o f abou t 33 per cent.

Single copies of Foreign Aflairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the In te r­
national News Company Limited, 5, Bream’s Buildings, London, 
R.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advt.

GERMANY
P O L I T I C A L  A N D  G E N E R A L

General Economic Conditions in November.—
A ccord ing  to  the  re p o rt o f the  P russian Chambers o f 
In d u s try  and Commerce, fu r th e r  progress was made in  
economic recovery in  N ovem ber, a lth ou gh  the  decrease 
in  the  num ber o f persons rece iv ing  unem p loym en t 
bene fit, w h ich  s t i l l  reaches 1.3 m illio n , was n o t m a in ­
ta ined . In  a d d itio n  to  coal p ro d u c tio n , increases 
occurred in  the  o u tp u t o f the  iro n  w o rk in g  and chem ical 
industries. German sh ipp ing also made a  de fin ite  s tride  
in  th e  d ire c tio n  o f recovery. N ovem ber po tash sales, 
however, are estim ated a t ba re ly  600,000 d .c tr . pu re  
po tash salts. I n  the  m achine in d u s try  the re  are grow ing 
reports  o f im p roved  business cond itions, tho ugh  prices 
are s t i l l  m uch depressed. The dem and fo r  special 
machines continues active . There was no change in  the  
favourab le  cond itions in  the  chem ica l in d u s try . B u s i­
ness fe ll o ff s lig h tly  in  the  case o f n itra te s , b u t  the  
dem and fo r  fine chemicals was v e ry  liv e ly . F ore ign 
sales s t i l l  leave som eth ing to  be desired. There were 
im p roved  hom e sales in  the  e lectro -techn ica l in d u s try , 
and th e  leve l o f em p loym ent is described as excellent. 
D isappo in tm en t is p la in ly  expressed in  th e  reports  o f 
the  h a n d ic ra ft and trade  Chambers fo r  N ovem ber. 
Business has fa llen  o ff in  the  c lo th  in d u s try  in  K o ttb u s , 
w h ile  in  A ix-la -C hape lle  the  favourab le  cond itions  p re ­
v a ilin g  la s t m o n th  have been m a in ta ined . The im ­
provem ent in  the  linen  in d u s try  continues, and business 
was sa tis fa c to ry  in  the  s ilk  in d u s try . The num ber o f 
con tracts  in  hand in  the  tobacco in d u s try  is ab ou t equal 
to  las t m on th , w h ile  co m p e titio n  con d itions  in  the  
c igare tte  in d u s try  are som ewhat m ore acute. R h ine  
fre ig h ts  have dropped, and the  D o rtm u n d -E m s  Canal 
was again unable to  cope w ith  th e  tra ffic . La rge quan­
t it ie s  o f ore had once m ore to  be d ive rte d  to  R o tte rd a m .
(Hamburger Fremdenblatt, Dec. 4.)

F I N A N C E

Second Year oi the Dawes Plan.— N o th in g  beyond 
a sho rt e x tra c t fro m  the  long and de ta iled  re p o rt o i the  
Agent-G eneral fo r  R eparations has so fa r  been p u b ­
lished, b u t the  reports  o f th e  o ther Commissaries a ffo rd  
some im p o rta n t in fo rm a tio n . Thus the  re p o rt o f the  
Reichsbank Com m issary discusses the  question of the  
c irc u la tio n  o f sm all com , recen tly  b ro u g h t before the  
In q u iry  C om m ittee  b y  D r. Schacht. I t  appears th a t  
the  present c ircu la tio n  in  sm all coins am ounts to  R m k . 
124 per head o f the  p o pu la tio n , w h ile  in  a d d itio n  to  th is  
R m k.325 m ill,  in  R entenbank vouchers o f R m k .5  each is 
cu rren t. The R e ichsbank’s fu n d  o f sm all com  in  c irc u ­
la tio n  has increased d u rin g  th e  pe rio d  under rev iew  to  
R m k . 100 m ill. ,  ch ie fly  in  F f.50  pieces. T h is  constitu tes 
no th in g  m ore n o r less th a n  an advance made b y  the  
R e ich w ith o u t in terest, and such a burden on the  B a n k  
o f Issue can be no th in g  o the r th a n  an obstacle in  the  w ay 
o f sound bank ing  po licy . The Reichsbank is now  con­
du c tin g  nego tia tions w ith  the  G overnm ent in  regard to  
th is  m a tte r and i t  is  hoped th a t  a so lu tio n  m ay  be 
a rrived  a t. D ea ling  w ith  the  ca p ita l m a rke t, th e  re p o rt 
po in ts  o u t th a t  the  h igh  figu re  fo r  the  issue o i shares 
(R m k .2,182 m il l. )  dees n o t fo r  the  m ost p a r t  represent 
fresh cap ita l, b u t the  conso lida tion  o f im p o rta n t groups 
o f ca p ita l in  the  fo rm a tio n  o f tru s ts , representing the  
progress made by  in d u s tr ia l am a lgam ation  in  G erm any 
du rin g  the  past year.

W ith  regard to  th e  disposal o f p u b lic  funds  the  A gent- 
General h im se lf deals w ith  th e  sub ject o f th e  German 
ra ilw ays. H e  recalls th a t th e  G erm an R eichsbahn s t i l l  
m a in ta ins  its  ow n bank, the  T ra ffic  C re d it B an k , three- 
fo u rth s  o f whose ca p ita l i t  ho lds. T h is  bank  has 
abso lu te ly  no independent bank ing  business, and cannot 
there fore be term ed a b a nk  in  th e  tru e  sense o f the  w ord , 
f t  is sometimes exp la ined th a t  th is  in s t itu t io n  is m ere ly  
the  fina nc ia l depa rtm en t o f the  Reichsbahn. The fa c t 
is, however, th a t, in  sp ite  o i h o ld ing  an overw helm ing
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m a jo r ity  o f in terests, the  ra ilw ays are o n ly  represented 
on the  B oa rd  o f D irec to rs  b y  a m in o r ity  o f 8 o u t o f 25 
members. The m a jo r ity  consists o f representatives of 
the  banks and ba nk ing  houses, w ho expect a lloca tions 
fro m  the  ra ilw a y  funds. The independent apparatus 
o f the  T ra ffic  C red it B a n k  tends to  keep the  ra ilw a y  funds 
separate fro m  the  m a in  stream  o f cred its , and  to  render 
the m  pu rpose ly less ava ilab le  fo r  com m on use. The 
o rig in a l ob je c t o f the  in s t itu t io n  was the  financing o f 
fre ig h ts  on c red it, and to  th is  end an extensive system 
now  exists, w h ich  is ava ilab le  a t cost p rice  o r under, the  
necessary funds, however, com ing  d ire c t fro m  the  
Reichsbahn. Thus the  ra ilw a y  (and n o t th e  B a n k ) gives 
c re d it up  to  15 days fo r  ab ou t one-half o f the  fre ig h t 
passing over its  lines, th e  m oney resu lting  the re from  
fo rm in g  a deposit w ith  the  B a n k  am oun ting  a t present 
to  an estim ated to ta l o f R m k.500  m il l.  N o  precise 
figures are ava ilab le  because the  T ra ffic  C red it Bank, 
u n lik e  o th e r banks, publishes no pe rio d ica l s tatem ent, 
b u t  o n ly  a sh o rt y e a rly  rep o rt. Sums o f such im portance  
u tilis e d  w ith o u t su ffic ien t regard to  the  c re d it p o lic y  of 
the  R e ichsbank m us t exercise a d is tu rb in g  in fluence on 
the  m oney m a rke t and exc ite  speculation on the  Bourse. 
The va lue o f the  T ra ffic  C red it B a n k  to  the  economic 
system  o f the  c o u n try  is there fore  p ro b lem atica l, and i t  
is d o u b tfu l w he the r th e  m ere ly  apparen t p ro fit  derived 
b y  th e  Reichsbahn fro m  its  a c tiv itie s  in  an y  w ay com ­
pensates fo r  the  adverse in fluence exercised b y  the  Bank, 
under ce rta in  circum stances, on  th e  m oney m arke t.

The Com m issary fo r  Sequestrated Revenue has also 
issued a re p o rt w h ich  deals w ith  the  various taxes w h ich  
come w ith in  h is prov ince. H e  considers th a t  the  fo rm  
and va lue  o f th e  c iga re tte  ta x  in tro du ced  in  O ctober 
1925 have p ro ved  dam aging to  th e  trade , and fo r  th is  
reason i t  has been a lte red. A lth o u g h  the  new rates o f 
ta x a tio n  have been beneficial, the  p o s itio n  o f the  c igar­
e tte  m a n u fac tu ring  in d u s try  is s t i l l  unsettled . The p o s t­
ponem ent o f th e  increase in  the  beer ta x  u n t i l  Janua ry  1, 
1927, is also dea lt w ith  a t leng th .

The analysis o f th e  Germ an balance o f pa ym en t b y  
the  A gent-G enera l is o f g rea t im portance . The con­
c lus ion he arrives a t, a fte r due e xam ina tion  o f th e  figures 
ava ilab le , is  th a t  w h ile  th e  rep a ra tion  paym ents o f the  
f irs t  Dawes year were m e t by fo re ign  loans, the  rep a ra tion  
paym en ts  made in  fo re ign  currency in  th e  second year, 
aggregating R m k.416 m ill. ,  are m ore th a n  outweighed 
b y  th e  e xp o rt surp lus, w inch  am ounts to  some Rmk.tioO 
M il l.  (Ham burger Jb'remdenblatt, Dec. 8, 9.)

Old Government Loans.— The recent rem arkab le 
p rice  advances in  G erm an W ar Doan w o u ld  w a rra n t a 
closer e xa m in a tion  o f the  en tire  system  o f German 
G overnm en t Loans. A cco rd ing  to  th e  new la w  on the 
liq u id a tio n  o f m a rk  loans o l the  Re ich, each nom ina l
1,000 paper m a rk  bona o l the  l i v e  pe r cent. W ar Loan, 
w h ich  cons titu tes  the  largest p o r tio n  o l o ld  G overnm ent 
loans, w i l l  oe com m uted  ro r  2t> rte ic lism a rk  Le nd s o i the  
new "  L o an  Liquidation D e o t ”  {/±nletheablosungs-
aotould). H ie  burners o l L iq u id a tio n  L o an  canno t 
dem and repaym ent o l th e  ca p ita l tlie reo i. M ore 
im p o rta n t y e t is t lie  s t ip u la tio n  m a t bona-holders m ay 
n o t c iann any in te res t on the  loan belore t l ie  com plete 
pa ym en t o i re p a ra t io n  iia o iiit ie s  has been realised.

c re d ito rs  o l L iq u id a tio n  Bonds are, the re lo re , f irs t o f 
a ll dependent on Hie lu r th e r  developm ent o l the  re p a ra ­
t io n  proo lem . d o r  the  tim e  bemg tbe  present untenaoie 
c o n d itio n  p reva ils  th a t no f in a l te rm  has y e t been set 
lo r  re p a ra tio n  paym ents. Tne te rm  o l the  d u ra tio n  of 
re p a ra tio n s  can o n ly  ne gauged iro m  t l ie  proposed 
am o rtisa tio n  p ia n  lo r  r a i lw a y  anu in d u s tr ia l ro n u s , the 
m o in it ia t io n  and p lac ing  ox w h ich  is nemg m uch  d is ­
cussed a t the  present m om ent. These bonds w i l l  n o t be 
lu i iy  redeemed Delure 1094. The R e pa ra tion  paym ents 
docum ented in  these oonds need n o t necessarily ind ica te  
the com p le tion  o i a il re p a ra t io n  paym ents, such as 
paym ents iro m  taxes, revenue, etc. The p o s s ib ility  o i a 
fun dam e n ta l m o d ih ca tio n  o f the  R e pa ra tion  prob lem ,

w h ich  is equa lly  desired in  G erm any and in  fo re ign  
quarters, s t i l l  rem ains an open question.

W h ile  th e  bond-holder, as cred ito rs , m ay n o t dem and 
repaym ent of, o r in te re s t p a ym en t on, th e  L o an  before 
en tire  sa tis fa c tion  o f the  R e pa ra tion  lia b ilit ie s , no p ro v i­
sion was made th a t  w o u ld  h in d e r the  R e ich, as debtor, 
fro m  prem ature  a m o rtisa tio n  o f the  L iq u id a tio n  debts. 
The L a w  conta ins no s tipu la tions  regard ing the  te rm , 
d u ra tio n  o r fo rm  o f the  L o an  L iq u id a tio n  D e b t. D r . H .  
Neui'e ld, o f th e  F inance M in is try , considers th a t  the  
absence o f such a p ro v is io n  ind ica tes th a t  no general 
redem ption  is in tended to  take  place before th e  R epara­
t io n  paym ents have been com ple ted. N o  forecast cou ld 
be made a t the  tim e  o f the  p u b lic a tio n  o f the  L a w  as to  
the  de te rm in ing  fac to rs  lik e ly  to  be ru lin g  a t a date so 
fa r  in  the  fu tu re . The fina nc ia l p o s itio n  o f the  R e ich  a t 
th a t  epoch is p a r t ic u la r ly  unce rta in , and i t  is impossible 
to  gauge w h a t p ro p o rtio n  o f the^Loan^w ilH have^been 
a lready redeemed by  repurchase. ' Conjectures as^_to a 
p rem ature  se ttlem ent o f the  L iq u id a tio n  Lo an ^h ave  
been based on th e  possible im p rovem en t o f the  financ ia l 
p o s itio n  o f th e  R e ich  in  la te r years b y  means o f re lie f 
fro m  th e  bu rden o f R e pa ra tion  paym ents fro m  taxes and 
revenue. Suggestions as to  the  launch ing  o f new loans 
have g iven  rise to  rum ours as to  the  R e ich  considering 
the  redem p tion  o r conversion o f its  o ld  loans w ith  a 
p o r tio n  o f such new loans. I t  is also possible th a t  the  
R e ich  m ay  con tem plate redeem ing the  bonds fo r  reasons 
o f general prestige, in  order to  avo id  tra d in g  in  the  L iq u i­
d a tio n  Loan  be low  par, w h ich  w i l l  in e v ita b ly  resu lt fro m  
th e  u n c e rta in ty  as to  the  date o f its  eventua l am ortisa ­
t io n . L a s tly , i t  is th o u g h t possible th a t  an eventua l 
B udge t surp lus m ay be app lied  to  the  pa ym en t o f debts, 
the  conclusion be ing d ra w n  th a t  the  R e ich  w o u ld  f irs t  o i 
a l l redeem and b u y  back in  the  open m a rk e t its  o ld  
G overnm ent bonds, on  the  reva lo risa tio n  o f w h ich  there 
has been m uch heated discussion.

There are, however, q u ite  as m any argum ents against 
the  p o s s ib ility  of a p rem atu re  se ttlem ent, as th e  R e ich 
in  its  las t e x tra o rd in a ry  B udge t revealed a considerable 
sca rc ity  o f cap ita l. E ven  i f  the  R e ich  con tem pla ted 
u til is in g  a possible surp lus in  th e  cu rre n t B udge t fo r  the  
repurchase o r conversion o f its  o ld  loans, the  redem p tion  
ra te  w o u ld  rem a in  un ce rta in  fo r  the  tim e  being. The 
R e ich  w o u ld  in  th is  case have to  de term ine the  fin a l 
am oun t to  be p a id  a fte r R e pa ra tion  paym ents had been 
m et, and deduce th e re iro m  the  adequate p ro p o rtio n  fo r  
an  ea rlie r redem ption . O ld  ho ld ings s im ila r to  new h o ld ­
ings receive the  ap p ro p ria te d  am o un t o f L iq u id a tio n  
B onds against d e live ry  o f the  same no m in a l am oun t of 
o ld  bonds, b u t in  a d d itio n  the re to  the  fo rm er receive 
the  r ig h t  to  p a rtic ip a te  in  the  d raw ing  o f th e  L iq u id a tio n  
D e b t w h ich  w i l l  be am ortised to  the  to ta l a m o un t o i the  
D ra w in g  P a rtic ip a tio n  R ig h ts  w ith in  a pe rio d  o f 30 years 
and a t f ive  tim es its  no m in a l value. D p o n  redem ption  
o f a d ra w n  c la im , L iq u id a tio n  Bonds to  th e  no m ina l 
am oun t o i suefi a c la im  are to  be handed over w ith o u t 
a d d itio n a l com pensation. I f  a p re m atu re  am o rtisa tio n  
o i the  Lo an  L iq u id a tio n  D e b t (o ld  as w e ll as new h o ld ­
ings) were to  be eifeeted, th e  o ld  ho lders w o u ld  no longer 
be in  a p o s itio n  to  nand  in  th e  corresponding am oun t of 
L iq u id a tio n  Loan  when exercis ing th e ir  d ra w in g  rig h ts . 
O n cue o the r hand, the  o ld  ho ld ings canno t v e ry  w e ll 
be excluded fro m  an earlie r redem ption , as th e y  are 
vested w ith  th e  same r ig h ts  as the  new  ho ld ings.

The a rgum ent so o ite n  advanced th a t  the  R e ich  need 
on ly  app rop ria te  R m k.78  m il l,  (based on present q u o ta ­
tion s ) to r  a possible purchase o i the  9.7 b illio n  paper 
m am s w o rth  o i o ld  G overnm ent Bonds s t i l l  in  c ircu la ­
t io n , 40 b illio n  m arks  w o r th  of o ld  ho ld ings hav ing  been 
deducted, is thu s  d iscred ited . E ve n  a lte r  new ho ld ings 
have been com m uted  fo r  L iq u id a tio n  Loan , as has 
a lready been done in  the  case o i o ld  ho ld ings, the  value 
o i the  en tire  L o an  L iq u id a tio n  D e b t based on the  present 
quo ta tions  fo r  W a r Loans w o u ld  com e to  ab ou t 400 
m il lio n  m arks. The conclusion thus a rr iv e d  a t is th a t  a 
p rem ature  to ta i redem p tion  o i o ld  G overnm ent Bonds 
m ig h t necessitate a m o d ih ca tio n  o f th e  present ru lings
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on the  redem ption  o f these loans. T h is  m ig h t also raise 
the  question  as to  w hethe r the  m a rk  loans o f States, 
communes and com m una l associations are to  be sub ject 
to  the  same m od ifica tions  as loans o f the  Reich.

I t  is  thus the  L o an  A m o rtis a tio n  p o lic y  o f the  R e ich  
and  the  developm ent o f the  R e pa ra tion  p rob lem  w h ich  
s tim u la te  the  m arke t, and have rece n tly  led to  th e  
rem arkab le  increase in  th e  v a lu a tio n  o f w a r bonds. 
Since th e  purchase o f W ar B onds en titles  the  owner to  
c la im  R m k.25  fo r  every M k. 1,000 o f W ar Bonds, tho ugh  
the  da te  o f repurchase rem ains unknow n , th e  present 
m a rke t v a lu a tio n  depends e n tire ly  upon  th e  confidence 
o f the  p u b lic  re la tive  to  the  date a t w h ich , an adequate 
in te res t pa ym en t m ig h t be expected, o r a  p a r tia l o r to ta l 
repaym ent o f the  W a r Lo an  L iq u id a tio n  D eb t. A  
q u o ta tio n  o f 0.79 pe r cent. (31.6 pe r cen t.) fo r  1,000 
paper m a rk  W a r B onds w o u ld  be ju s tifie d  i f  the  L iq u id a ­
t io n  L o an  were^at p a r in  1946, a fte r  20 years allowance is 
made fo r  6 per cent, com pound in te res t.

Should the  R e ich  desire to  r id  its e lf  o f its  L o an  
L iq u id a tio n  D e b t now  instead o f in  the  years 1964, 1955, 
1951, o r 1940 on a basis o f 6 pe r cen t, com pound in terest, 
i t  w o u ld  have to  redeem W a r L o an  a t present quota tions 
o f :—

0.2725 per cent. (10.9 per cent.) instead of at par in  1964
0A60 per cent. (18.4 per cent.) instead of at par in  1955
0.5825 per cent. (23.3 per cent.) instead of at par in 19ol
1.105 per cent. (44.2 per cent.) instead of at par in  1940

(Quotations in parentheses refer to Liquidation Loan.)

I f  the  R e ich  were to  o ffe r the  ho lders o f o ld  bonds the  
p o s s ib ility  o f conve rting  the  la tte r  in to  6 pe r cent, bonds 
o f a new loan , i t  should o ffe r the m  some ad d itiona l 
inducem en t to  do so, as in d ica ted  in  th e  fo llo w in g  tab le , 
w h ich  is p u re ly  h y p o th e tic a l :—
.Redemption Prices instead of parity valuation in 
and Conversion respective years for
possibilities Redemption in  form
based on par of 6 Per cent,
valuation in  Cash redemption, conversion loan.

1964 ... 0.2725% (10.9%) 0.3125% (12.5%)
1955 ... 0.460 % (18.4%) 0.50 % 20.0%)
1951 ... 0.5825% (23.3%) 0.625 % (25% )
1940 ... 1.105 % (44.2%) 1.25 ,%  (50% )

Proportion of 
commutation.

100 :12 .5  = 8 : 1  
100 : 20 = 5 :1
100:25 =  4 :1
100 : 50 =  2 :1

{Hagen and Company’s Report, N ovem ber.)

I N D U S T R Y
Proposed Rationing of the Cigarette Output.—

Continuous nego tia tions are be ing carried  on in  the 
G erm an c igare tte  in d u s try  regard ing the  question o l t  e 
legal reg u la tion  o f p ro d u c tio n . I t  is suggested th a t  the  
Reichstag fram e an o u tlin e  B i l l ,  leav ing the  se ttlem ent 
o f the  ac tu a l ra tio n in g  to  o th e r bodies, ch ie fly  to  * ® 
R e ich  E conom ic C ouncil. The recent reg u la tion  of 
o u tp u t in  the  m a tch  in d u s try  has p ro v id e d  a precedent 
w h ich  has n o t been w ith o u t in fluence on the  cigare tte  
in d u s try , and the la rge r concerns in  p a rtic u la r are no 
longer averse to  the  idea.

The U n io n  o f the  Germ an C igare tte  In d u s try , to  w h ich  
90 pe r cent, o f th e  c igare tte  m anufacture rs  belong, has 
d ra w n  up a num ber o f p rinc ip les  accord ing to  w h ich  t  ey 
w i l l  agree to  the  in tro d u c tio n  o f the  quo ta  system. 
These cond itions  are as fo llow s  :— (1) The vo lum e o t  le 
to ta l qu o ta  m us t correspond a t least to  the  actua 
dem and, and fu rth e r p ro d u c tio n  fa c ilit ie s  m ust be 
guaranteed so as to  a ffo rd  the  in d iv id u a l concerns the  
p o s s ib ility  o f developm ent. (2) In  fix in g  the  quotas 
o n ly  those concerns sha ll be take n  in to  consideration 
w h ich  were s t i l l  w o rk in g  on June 1, 1926. Compensa­
t io n  is to  be g iven to  such w o rks  as were s t i l l  in  ac tio n  on 
O ctober 1, 1925, b u t had ceased to  fu n c tio n  b y  O ctober 1, 
1926. T h is  com pensation is to  be p a id  fro m  a fu n d  to  
w h ich  a ll p roduc ing  firm s have to  co n trib u te  in  p ro p o r­
t io n  to  th e ir  o u tp u t. (3) The lowest qu o ta  fo r  any 
in d iv id u a l concern is to  be its  present o u tp u t, the  m a x i­
m um  quo ta  is to  be the  average o u tp u t in  1925 in  cases 
where th is  is h igher. A n y  hardships to  be compensated
fo r  o u t o f th e  reserve fund .

The R e ich  Association o f German C igarette M anu­

factu re rs  has also declared its e lf in  agreem ent w ith  the  
above cond itions, and has expressed its e lf in  fa v o u r o f a 
u n ite d  rep u d ia tio n  o f the  m onopo ly  in  case the  quo ta  
system  is in troduced .

The proposed reg u la tion  o f o u tp u t w o u ld  in vo lve  
com plete ra tio n a lisa tio n  and reorgan isa tion  in  the  c ig a r­
e tte  in d u s try . Should the  qu o ta  system  be in tro du ced  
on the above lines the  in d iv id u a l c igare tte  m an u fac tu re r 
w o u ld  o n ly  receive ta x  c re d it fro m  the  G overnm ent to  
the  ex te n t o f his quota, thus p re ven ting  an extension o f 
business a t the  expense o f the  F inance M in is try , and 
avo id ing  fo r  the  en tire  in d u s try  the  evils o f the  system  
o f deferred ta x a tio n  paym ents.

The po s itio n  o f the  c igare tte  in d u s try  is a t present 
som ewhat m ore favourab le  th a q  i t  has been fo r  several 
m onths, p a r t ly  ow ing to  the  general econom ic im p ro ve ­
m en t and p a r t ly  to  the  a lte ra tio n  in  the  ta x . I n  conse­
quence o f th e  concen tra tion  m ovem en t in  th e  in d u s try  
the  num ber o f factories has g re a tly  d im in ished . O f the 
1,100 factories in  existance in  1913 h a rd ly  110 rem ain, 
A  ve ry  sm all num ber o f large concerns m eet b y  fa r  the  
greater p ro p o rtio n  o f the  dem and. The proposed 
ra tio n in g  o f o u tp u t is d irected m a in ly  against fo re ign  
com p e titio n , w h ich  is o ften  one-sided because a m o n ­
opo ly  exists in  the  c o u n try  concerned. F ore ign firm s a t 
present w o rk in g  in  G erm any w o u ld  be b ro u g h t under tire  
quo ta  system, whereas any new ventures o f th is  k in d  
w o u ld  no t.

I t  is d o u b tfu l w hether the  m e thod  in d ica ted  above is 
the  o n ly  w ay o f reorganising th e  c igare tte  in d u s try , 
p a r tic u la r ly  as a strong o b je c tion  exists to  the  in te r ­
ference o f the  R e ich  in  p r iv a te  enterprises. I t  is tru e  
th a t such in terfe rence already exists th ro u g h  the  m ethod  
o f ta x a tio n  and the  deferred paym en t system  in troduced
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b y  the R e ich  F inance M in is try . I f  the  F inance M in is try  
declines to  a lte r the  system  o f ta x a tio n , and the  e v il 
effects o f th is  system  cou ld  be m in im ised  b y  the  in tro ­
d u c tio n  o f the  qu o ta  system, th is  w o u ld  no d o u b t be 
beneficial, b u t the  best so lu tio n  o f the  question w o u ld  be 
a reorgan isa tion  o f the  in d u s try  by  means o f an  a lte red 
ta x a tio n  p o lic y  w ith o u t legal »State in terference. (H a m ­
burger Premdenblatl, N o . 330.)

ITALY
F I N A N C E

Financial Policy and Debt Conversion.—The
m one ta ry  p o lic y  announced b y  S ignor M usso lin i a few 
m on ths ago is m ak ing  steady progress. The f irs t  steps 
taken  tow a rds  currency re h a b ilita tio n  and red uc tio n  o f 
the  na tio n a l deb t reacted ra p id ly  on th e  lira , w h ich  
has m ore th a n  regained w h a t i t  lo s t in  M ay. A  fu rth e r 
stage in  the  program m e has now  been reached w ith  the  
conso lida tion  of the flo a tin g  debt. T h is  is a necessary 
step in  the  d ire c tio n  o f m one ta ry  re fo rm , w hethe r its  
a im  be reva lo risa tio n  o r s tab ilisa tion . Conversion is 
com pulsory fo r  a il, b u t fa c ilit ie s  are p ro v id e d  fo r 
securing advances on the  consolida ted s tock  fo r  w h ich  
the  sho rt-da ted  bonds are exchanged. The means fo r 
so do ing are p ro v id ed  by th e  loan, kno w n  as the  Prestito  
aeL L itto n o , now  being lio a te d  on the  hom e m arke t. 
The ne t y ie ld  o f th is  loan w i l l  be p a id  b y  the  Treasury 
in to  an account w ith  the  B a n k  of I ta ly ,  w h ich  w i l l  use 
such sums fo r m ak ing  advances o il the  secu rity  o f the  
consolidated stock. A  m a rke t fo r  th e  new secu rity  is 
p ro v id ed  by fo rm in g  a  Syndicate, presided over by 
idle d ire c to r of the  B a n k  o f I ta ly ,  consisting of the  
D eposit and Loan  B ank, the  N a tio n a l B a n k  fo r  Social 
Insurances, th e  N a tio n a l Insurance In s t itu te ,  the  
N a tio n a l A cc iden t Insurance F und , a l l ita h a n  savings 
banks, insurance companies and o th e r in s titu t io n s  
requ ired by  law  to  re invest a ll o r p a r t  o f th e ir  funds in  
securities issued o r guaranteed oy th e  G overnm ent. 
Conversion is effected, a t the  ra te  o f L . 116.50 no m ina l 
va lue fo r  every iOO lire  n o m in a l va lue of sho rt-da ted  
T reasury certifica tes, L . 115.40 fo r  100 lire  five-year 
T reasu ry  bonds, and L.113 fo r  100 lire  seven-year 
bonds. The s tock  bears in te res t a t 5 pe r cent., is free 
of ta x , and  canno t be converted p r io r  to  1936. The 
conversion o f n ine-year T reasury bonds a t the  ra te  of 
107.50 is op tiona l. Com pulsory conversion applies 
to  20,560 m ill,  lire  w o rth  of bonds representing the  mass 
of th e  flo a tin g  debt ; the  value of th e  n ine-year T reasury 
bonds, fo r  w h ich  conversion is o p tion a l, stands a t 
L.6,001 m ill.  The increase in  th e  va lue  o f th e  deb t 
b ro u g h t a b o u t b y  its  convers ion a t an  average o f 115 
w i l l  the re fo re  a m o un t to  some L . 3,000 m il l. ,  and 
to  some L.4,000 m ill,  should the  mass o f the  
n ine-year bonds also be offered fo r  conversion. T h is  
w i l l  raise the  to ta l figu re  o f the  N a tio n a l D e b t fro m  
L.85,200 m ill. ,  a t w inch  i t  stood on O ctober 31, 1926, 
to  88 o r 89 thousand m illio n , and the  cost o f its  service 
w i l l  be increased b y  150 o r 200 m ill,  lire  an nu a lly . B u t 
th e  present cost o f m oney is such th a t the  transa c tion  
cannot be considered as u n d u ly  burdensome fo r  the  
T reasury : fa ilin g  conversion, the  T reasu ry  w o u ld  have 
had  to  m eet the  s itu a tio n  e ithe r b y  ra is ing  the  ra te  of 
in te res t on the  flo a tin g  debt o r b y  re t ir in g  i t  as i t  fe ll 
due, w h ich  la tte r  a fte rn a tive  w o u ld  have en ta iled  
recourse to  fu r th e r  in fla tio n .

A s to  th e  general effects o f the  po licy  w h ich  the  
G overnm ent has adopted, L u ig i L u z z a tt i,  the  ve te ran 
econom ist and financier, p o in ts  o u t th a t  its  success 
requires w isdom  and economy in  the  a d m in is tra tio n  of 
na tio n a l finance, so as to  secure steady and grow ing 
budgetary surpluses, and a p ru de n t and pac ific  p o licy  
a t home and abroad. A  G overnm ent w h ich  adopts 
the  fina nc ia l p o licy  the  Fascist G overnm ent has de­
lib e ra te ly  chosen cannot a ffo rd  rash adventures, b u t 
m us t th ro w  its  w e igh t in to  the  balance fo r  the  m a in ­

tenance o f economic and p o lit ic a l peace in  the  in te r ­
n a tio n a l sphere.

I n  appra is ing the  im portance o f th is  step i t  should be 
borne in  m in d  th a t  i t  is coherent w ith  the  Fascist p o licy , 
w h ich  seeks the  so lu tio n  o f I t a ly ’s economic and financ ia l 
problem s p r im a r ily  in  her ow n effo rts . The reason fo r 
ta k in g  i t  a t  th is  t im e  is made apparent b y  an exam ina­
t io n  o f the  p o s itio n  o f th e  T reasury as shown in  the  
sta tem ent pub lished fo r  O ctober 31. I n  th e  f irs t  fo u r 
m on ths of th e  cu rre n t financ ia l year L.2,343 m ill,  o f 
sho rt-da ted  T reasury certifica tes were re tire d , besides 
502 m illio n  lire  o f five-year T reasury bonds and 848 
m illio n  lire  w o rth  o f the  4.75 per cent, bonds. The 
to ta l debt red uc tio n  fo r  the  pe riod  J u ly  to  O ctober 
am ounts to  no less th a n  L .6 ,l2 4  m ill.  Tne ra p id ity  of 
th e  de fla tion  m ovem ent was thus exceeding the  ava ilab le  
T reasury funds, w h ich , as the  s ta tem ent shows, had 
fa llen  on O ctober 31 las t to  L .61.8 m ill.  The a lte rna tive  
was there fore conso lida tion  o r in fla t io n  and the  choice 
cou ld n o t be d o u b tfu l.

I t  is  sa tis fa c to ry  to  no te  th a t  the  recent m on e ta iy  
p o licy  is show ing its  resu lts. The to ta l va lue of bank­
notes in  c ircu la tio n  on O ctober 31 am ounted to  L . 18,150 
m ill. ,  as com pared w ith  L . 19,480 m ill,  a t the  same date 
in  1925. (Papporto , Associazione f r a  Le S oc ie ta itahaneper 
A z io n i, Decem ber ; and  Cormere della Sera, N ov . 7 ,11.)

Financial Results of Unemployment Insurance.—
I n  the  O ctober issue o f th e  Aassegna della Previdenza 
Sociale S ignor M . Isacch i deals ve ry  com prehensively 
w ith  the  financ ia l resu lts o f com pulsory insurance 
against unem p loym ent in  I ta ly ,  his a rtic le  being based 
on the  o ffic ia l figures recen tly  pub lished fo r  the  period 
Jan ua ry  1, 1920, to  Decem ber 31, 1923. W e have 
extrac ted  fro m  the  a rtic le  the  fo llow ing  da ta  showing 
th e  m a in  resu lts. The tab le  below gives the  insurance 
co n trib u tio n s  collected d u rin g  the  d iffe ren t financ ia l 
periods under survey (in  l i r e ) :—

Insurance contributions.

From general from professional
Financial period. provincial centres. groups. Total.
1920- 21 (18 months) 102,790,179.88 17,565,561.33 120,355,741.21
1921- 22(12 „  ) 70,377,810.62 15,590,395.82 85,968,206.44
1922- 23(12 „  ) 80,390,113.11 19,462,839.90 99,852,953.01
Second half 1923 ... 38,379,576.54 11,173,279.27 49,552,855.81

Total ............... 291,937,680.15 63,792,076.32 355,729,756.47

O f the  to ta l sums received 33.81 per cent, were 
c o n trib u te d  b y  the  p rov ince  o f L o m b a rd y  and 16.17 
per cent, by th e  p rov ince o f P iedm ont. Venice con­
tr ib u te d  9.59 per cent., and in  no single instance d id  
the  co n trib u tio n s  fro m  an y  o th e r p rov ince  exceed 7.5 
per cent, of the  to ta l.

Sums pa id  o u t as unem p loym ent benefits du rin g  the 
same pe riod  were d is tr ib u te d  over th e  d iffe re n t years as 
shown below (in  lire ) :—

Unemployment benefits paid out.
General provincial 

Financial period. centres.
1920- 21 (0 months) 5,006,945.33
1921- 22(12 „  ) 02,589,800.08
1922- 23(12 „  ) 42,020,281.27
Second halt 1923 ... 14,578,540.55

Professional
groups.

2,003,274.75
21,960,275.19

8,131,909.90
2,400,238.50

Total ..............  124,201,033.23 34,501,098.34

Total.
7,070,220.08 

84,550,135.27 
dU,158,191.17 
10,978,785.05

158,703,331.57

D u rin g  th is  pe riod  L o m b a rd y  received 32.57 per cent, of 
the  to ta l sums pa id  ou t, P iedm ont 15.62 per cent., 
Venice 10.69 pe r cent., Tuscany 9.7 per cent., L ig u r ia  
9.17 per cent., E m ilia  7.19 per cent., Cam pania 4.5 per 
cent., and S ic ily  3.22 per cent. The rem a in ing  provinces 
in  no single instance received m ore th a n  2 per cent.

A  com parison o f the  sums p a id  ou t to  tn e  sums con­
tr ib u te d  per prov ince gives the  fo llow ing  resu lts (in  
percentages o f the  con tribu tions ) : U m b ria , 66.7 ;
L ig u ria , 64.01 ; Marches, 63.76 ; Tuscany, 58.36 ;
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Venice, 49.74 ; E m ilia , 48.38 ; S ic illy , 47.13 ; Campania, 
43.88 ; and Lo m b a rd y , 42.99. I n  the  rem a in ing  p ro ­
vinces the  p ro p o rtio n  fe ll below 40 per cent.

I E A D E
Foreign Trade January to October.— The fo llow ing  

tab le  shows the  s ta tus o f I ta l ia n  fo re ign  trade  du ring  
th e  f irs t  ten  m onths of the  year (in  m illio ns  of lire ) 

Imports.

January
February
March
A p r i l ...............
M a y ...............
J u n e ...............
J u l y ...............
August
September ... 
October

1926.
... 1,953.5 
... 2,249.4 
... 2,417.1 
... 2,474.6 
... 2,484.2 
... 2,689.7 
... t 2,051.4 
... 1,992.3 
... 1,763.8 
... 1,766.9

1925.
1.864.9
2.111.9 
2,523 • 1 
2,605.5 
2,434.4 
2,892.0
1.858.7
1.827.9
1.703.9
1.910.7

Difference. 
+  88.6 
+  137.4 
— 106.0
— 130.9 
+  49.8
— 202.3 
+  192.6 
+  164.4 
+  59.8
— 143.8

Total ... 21,843.3 21,733.4 +  109.9

January
February
March
A p r i l..............
M a y ...............
June ...
J u l y ...............
August
September ... 
October

Hxports. 
... 1,118.6 

1,356.2 
1,406.9 

... 1,401.8 

... 1,302.5 

... 1,686.2 

... 1,322.9 

... 1,688.0 
... 1,699.1 

1,828.0

1.127.2
1.400.5
1.489.7
1.348.2
1.438.6
1.800.8
1.397.5
1.420.6
1.581.6
1.801.7

— 8.6
— 44.3
— 32.8 
+  53.5
— 136.1
— 114.5
— 74.6 
+  261.9 
+ T i7 .o  
+  26.3

Total ... 14,860.9 14,812.9 +  48.0

T he figures fo r the  pe riod  up to  and in c lud in g  Septem­
ber are corrected, those fo r O ctober are prov is iona l. 
T hey  show th a t  the  trade  s itu a tio n  has im p roved  ; the  
heavy increase in  the  va lue o f im p o rts  over those fo r 
1925 has declined, and the  to ta l figu re  fo r exports 
exceeds th a t  fo r  the  corresponding pe riod  o f the  previous
year. .

The adverse trade  balance o f L .6,982.4 m ill,  is  on ly  
s lig h tly  in  excess o f th a t fo r  the  corresponding period 
o f 19zo, when i t  stood a t L .6,920.5 n u ll. I n  October, 
fo r  the  f irs t  tim e  th is  year, exports  exceeded im p o rts  
b y  L.61.1 m ill,  and th e y  exceed hy  over L.380 m ill, the  
m o n th ly  average fo r the  f irs t  nine m onths. I t  is sa tis­
fa c to ry  to  no te  th a t  du rin g  the  pe riod  A ugust 1 to  
O ctober 31 exports  have s tead ily  increased in  value, 
th e  figu re  in  A ugust showing an increase of L.365.6 m ill,  
over th a t  fo r  J u ly , in  September o f L .lO .ti m ill,  over 
A ugust, and in  October o f L . 128.9 m ill,  over September. 
A  com parison w ith  exports  in  the  f irs t  te n  m onths of 
1913 shows th a t  in  th a t year th e y  were va lued a t 2,020 
m illio n  go ld  lire , w h ile  those fo r the  corresponding period 
o f 1020 represent a go ld  va lue o f 2,850 m illio n  lire . 
There has therefore been a ga in  of 830 m illio n  go ld lire , 
equ iva len t to  a 40 per cent, increase as compared w ith  
the  p re -w ar figure. I n  fa c t the  exp o rt figu re  fo r the  
f irs t  ten  m on ths o f 1926 is the  largest in  th e  h is to ry  of 
I ta l ia n  fo re ign  trade .

W h ile  the  m arked decline in  im p o rts  in  th e  m on th  of 
O ctober is sa tis fac to ry  fro m  the  s tan dpo in t o f I ta ly  s 
balance of in te rn a tio n a l paym en ts ,' i t  undoub ted ly  
ind ica tes th a t  though  trade  is ac tive  the  ra p id  expansion 
o f I ta lia n  in d u s tr ia l a c t iv i ty  w h ich  characterised 1925 
has fo r  the  tim e  being slowed down. T h is is, o f course, 
o n ly  n a tu ra l. Factories and p lan ts  have com pleted 
th e ir  equ ipm ent fo r  the  present, and the  m onetary  
s itu a tio n  hoes n o t a t present w a rra n t fu r th e r expansion. 
{Report o f the (lenerat Fascist Confederation o f I ta lia n  
industries , December.)

Imports oi Textile Fibres.—I ta lia n  trade  s ta tis tics 
show th a t th e  one category of goods fo r  w h ich  the  trade  
balance has fo r  some years past been s tead ily  in  I ta ly  s 
fa vo u r is th a t  o f " te x t i le  lib res and th e ir  products. 
The difference in  favo u r o f I ta ly  am ounted to  L.1,700 
m ill,  in  1925 and fo r  1926 i t  stood a t the  end o f J u ly  a t 
L.314.5 m ill,  as com pared w ith  L.308.3 m il l,  a t the  
corresponding date of the  prev ious year.

The prepondera ting  item s w h ich  tu rn  the  balance in  
favo u r o f I ta ly  are exports  o f n a tu ra l and a r t if ic ia l s ilk , 
va lued in  1925 a t L.3,700 m ill.  The leading ite m  on the 
im p o rt side o f th is  balance-sheet is raw  co tton , of w h ich  
I ta ly  im p o rte d  in  the  same year 239.5 m e tric  tons 
va lued a t L3,300 m ill.

The b u lk  o f the  raw  co tto n  im p o rts  s t i l l  comes fro m  
th e  U n ite d  States, though  the  fo llow ing  figures show a 
tendency to  increase purchases on o the i m arke ts  (in
qu in ta ls ) :—

Annual average 
Country of origin. 

United States
Egypt ..............
inuia
Other countries

imports of raw cotton.
1911 to 1913. 
. 1,612,849 

116,938 
406,296 

14,667

1923 to 1925. 
1,304,740 

194,711 
553,414 
34,933

Total ••• 2,519,463 2,086,466
I n  the  f irs t  ha lf of 1926 c o tto n  im p o rts  fe ll som ewhat 
as com pared w ith  the  corresponding pe riod  of 1925, b u t 
the  d is tr ib u tio n  between the  several sources o f supp ly  
is m uch  the  same.

I f  the re  has been l i t t le  g ro w th  in  the  case of co tton , 
w oo l im p o rts  have m ore th a n  treb led  w hen com pared 
w ith  the  pre -w ar period, as is shown by the  fo llow ing  
figures (in  q u in ta ls ) :—

Annual average imports of unwashed wool.

Country of origin. 1911 to 1913. 1923 to 192,
Great B ritain 3,805 28,809
Australia .............. 24,295 144,130
A rg e n tin a ..............
Uruguay ..............
Soutn Africa

32,674
32,120

73,531
13,285
13,334

Other countries 15,700 29,176

Total 98,594 302,265

The figures fo r  the  f irs t  h a lf o f - 1926 show heavier 
w oo l im p o rts  th a n  in  1925, the  increased qu an titie s  
hav ing  been obta ined m a in ly  fro m  South A fr ic a  (27,274 
qu in ta ls), A rge n tin a  (95,128 qu in ta ls ) and U ru gu ay 
(21,324 qu in ta ls).

The m anufacture  of sacking fro m  ju te  is another 
te x t ile  in d u s try  w h ich  has a ttam ed  im portance in  I ta ly .  
I t  supplies the  needs of the  hom e m arke t, leaving a 
considerable surp lus fo r  expo rt, va lued  a t an  average 
of L .31.9 m ill,  a year fo r the  pe riod  1923 to  1925. The 
raw  ju te  comes p ra c tic a lly  a ll fro m  In d ia , and im p o rts  
rose fro m  a pre -w ar average o f 383,409 qu in ta ls  (19x1 to  
1913) to  427,218 qu in ta ls  fo r  the  pe riod  1923 to  1925.

The figures showing the  increase in  im p o rts  of ce llu ­
lose ind ica te  the  grow ing a c t iv i ty  n o t on ly  o f the  paper 
b u t also o f the  a rtif ic ia l s ilk  industries  (in  qu in ta ls ) :—

Annual average imports of Cellulose.

Country of origin. 
Austria-Hungary ... 
Austria ]
Yugo-Slavia ¡~ 
Czechoslovakia J 
Germany 
Finland 
Norway 
¡Sweden 
Switzerland 
Other countries

1911 to 1913.

300,087

319,939

122,020
20,292
14,711
25,211

1923 to 1925.

456,316

187,393
16,144
36,327

240,413
22,015
30,761

T o ta l 802,260 989,369

To appreciate the  im portance of these figures we 
m ust no te  th a t  in  the  pre -w ar years the re  was l i t t le  
f lu c tu a tio n  in  im p o rts  o f cellulose fro m  year to  year, 
whereas fro m  1923 to  1925 the  progression has oeeu 
ve ry  m arked  : 633.3 thousand qu in ta ls  in  1923, 943.3 
in  1924, 1,391.3 in  1925.

T h is  up w a rd  tendency is reflected also in  the  figures 
fo r  the  Janua ry  to  June pe riod  of 1926, tho ugh  checked 
by  G overnm ent ac tion  in  reducing th e  size o f newspapers 
and consequently the  consum ption o f new sp rin t. The 
increase has been m ore th a n  e n tire ly  covered by tw o  
countries, Sweden and Canada, fro m  w h ich  I ta ly  
im p o rts . The la tte r  has m ore th a n  qu in tu p le d  the  
exports  to  I ta ly  as com pared w ith  1925. [Report o f the
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General Fascist Confederation |  o f I ta l ia n  Indus tries , 
N ovem ber.)

I N D U S T R Y

Development of the Raw Silk Industry.— The
Is t i tu to  N azionale per 1’Esportazione a t Rom e is an 
o ffic ia lly  recognised corpora te  body, p laced under the  
d ire c tio n  o f em inent business m en to  w hom  the  assistance 
and co-operation o f G overnm ent a d m in is tra tiv e  d e p a rt­
m en ts  are assured. The In s t itu te  was established b y  
an A c t  o f A p r i l  18, 1926, and is organised w ith  a v ie w  to  
p ro m o tin g  I ta l ia n  fo re ign  trade . T h is  b o dy  has decided 
to  issue fro m  tim e  to  t im e  com prehensive reports  on 
various branches o f ag ricu ltu re  and in d u s try , and also 
in fo rm a tio n  o f in te res t to  fo re ign  im porte rs . O w ing to  
its  close connection w ith  the  o ffic ia l depa rtm ents  the  
In s t itu te  is able to  pu b lish  ca re fu lly  selected and con­
tro lle d  data, show ing th e  sta tus and poss ib ilities  of a 
g iven branch o f p ro du c tion . The la tes t re p o rt o f th is  
body  deals w ith  the  raw  s ilk  in d u s try  and exports, the  
m a in  features o f w h ic h  are reproduced.

S ilk  is the  one raw  m a te ria l of w h ich  I ta ly  is a  leading 
producer, w ith  an annua l o u tp u t fo r  the  three-year 
pe riod  1923 to  1925 va lued a t L .4,000 m ill.  I t  is the  
largest ite m  in  I t a ly ’s e xp o rt trade . The to ta l va lue o f 
her s ilk  te x t ile  exports  in  1925 am ounted to  L.3,275 m ill.  
The q u a lity  o f the  I ta l ia n  p ro d u c t places i t  in  the  fo re ­
m ost ra n k  o f te x t ile  fibres. I t  is  a stap le  w h ich  can 
coun t on a large m arke t, s tea d ily  expanding w ith  the  
expansion o f w e a lth  and  c iv ilis a tio n . A p p ro x im a te ly
600,000 fa rm  fam ilies, located m a in ly  in  n o rth e rn  I ta ly  
and along the  A d r ia t ic  coast, are engaged in  the  de licate 
w o rk  o f ra is ing  the  s ilkw o rm  and caring  fo r  th e  s ilk  
cocoon crop. T ra d itio n s  and long practice  have 
tra in e d  a body o f h ig h ly  sk illed  w orkers specialised in  
th is  a r t  on the  I ta lia n  fa rm , and th e  f r u i t  o f th e ir  labours 
supplies the  raw  m a te ria l fo r  the  s ilk  ree ling and th ro w ­
in g  m ills , w h ich  in  th e ir  tu rn  feed n o t o n ly  a great expo rt 
trade  b u t th e  flou rish ing  and g row ing  na tio n a l s ilk  
w eaving industries. N o  fewer th a n  186,700 persons 
are now  em ployed in  these several industries . The 
produc ts  o f the  I ta lia n  s ilk  in d u s try  are now  expoi'ted 
a ll over th e  w o rld , e ith e r d irec t to  fo re ign  consum ing 
centres o r th ro u g h  the  g reat d is tr ib u tin g  m arke ts  in  
London, P aris  and H am burg .

The s ilk  in d u s try  and trade  suffered m uch du ring  
th e  w ar, b u t th e  losses are being repaired. The y ie ld  
o f cocoons, w h ich  fe ll h e a v ily  fro m  1915 to  1920, has 
once m ore risen, w ith  in ev ita b le  seasonal fluc tua tions , 
to  the  p re -w ar level. Im p ro v e d  technique and s tr ic t  
G overnm ent regulations and inspection  o f s ilk  breeding 
s ta tions have im p roved  the  q u a lity  o f th e  fib re . Legis­
la tio n  under the  A c t o f June 28, 1923, regulates the  
breeding o f s ilkw orm s in  I ta ly .  The Pasteur ce llu la r 
system  is th e  o n ly  one p e rm itte d , and i t  has placed 
I ta l ia n  s ilkw o rm  eggs and cocoons in  the  f ro n t ra n k  
fo r  q u a lity . P a tie n t care has been devoted to  breeding 
w ith  a v ie w  to  com b in ing  the  s treng th  o f the  Japanese 
and Chinese s ilk  w ith  the  fineness o f the  I ta lia n . Success 
has been such th a t  I ta ly  now  exports  s ilk  eggs even to  
China and Japan. The m ost va lued varie ties are 
ob ta ined  b y  crossing males o f the  o ld  I ta lia n  breeds 
w ith  females o f the  Chinese go ld o r Japanese w h ite  
varie ties. The advantages secured b y  th is  cross 
breeding have been v e ry  substan tia l. F o rm e rly  fro m  
25 to  35 k ilogram m es o f cocoons were ob ta ined fro m  
one ounce o f eggs ; now  the  average y ie ld  has risen to  
60 kg. and even to  80 and 90 kg. in  d is tr ic ts  favoured 
b y  a m ild  c lim ate  and sk illed  breeders. The ra t io  of 
de fective cocoons unsu ited  to  reeling has fa llen  fro m  an 
average o f 25 to  30 per cent., a t w h ich  i t  stood th ir t y  
years ago, to  an average o f fro m  5 to  8 per cent. Ins tead  
o f the  14 to  15 kg. o f cocoons w h ich  used to  be requ ired 
to  ob ta in  one k ilogram m e o f s ilk , 10 kg. o f fresh cocoons 
are now  suffic ient, and w hen selected lo ts  o f cocoons 
are used th e  q u a n tity  requ ired is considerab ly less. 
The special cond itions needed fo r the  successful breeding

o f the  s ilkw o rm , a m ild  c lim ate  and an abundant 
supp ly  o f sk illed  labour, are found  in  I ta ly .  The 
d is tr ic ts  in  w h ich  i t  is  m ost successfully practised are 
the  h ills  a round Treviso  and along the  coast o f the  
Marches and the  A b ru zz i. The im portance o f the  
business is shown b y  th e  fa c t th a t  no fewer th a n  150 
establishm ents are engaged in  breeding s ilkw orm s. 
T h e ir annua l o u tp u t averages one m illio n  ounces o f 
eggs va lued  a t fro m  L.60 m ill,  to  L .70  m ill.  These 
establishm ents em p loy some 15,000 persons, besides 
several thousand breeders w ho specialise in  worm s fo r  
breeding purposes. A lm o s t a ll the  establishm ents are 
a ffilia ted  to  the  I ta lia n  F edera tion  o f S ilkw orm  Egg 
Breeders and to  the  I ta l ia n  Association o f Preparers of 
S ilkw o rm  Eggs. The research sta tions a t P adua and 
Ascoli P iceno are w orld -fam ed am ong s ilk  experts. 
These s ta tions are a t th e  head o f the  G overnm ent 
inspection  service exercised over a ll breeders and 
traders. Eggs fo r  exp o rt m us t f irs t  be exam ined b y  
these inspectors, who supp ly  th e  breeding s ta tions w ith  
special paper bands show ing th a t  the  contents o f the  
packets to  w h ich  th e y  are a ffixed have been approved.

So fa r  exports  o f s ilkw o rm  eggs have am ounted to  
some 3,000 kg. pe r annum  va lued a t a round L .3  m ill. ,  
b u t the  dem and is sure to  increase ra p id ly  on account 
o f th e ir  h igh  q u a lity , and also in  v ie w  o f the  o u tp u t 
capac ity  o f the  breeding establishm ents. These eggs 
are m ore especially in  dem and in  countries where 
cocoons are raised b u t n o t reeled. Such cocoons are 
la rge ly  exported to  I ta ly ,  and i t  is a m a tte r o f concern 
to  th e  I ta lia n  s ilk  in d u s try  th a t th e y  should belong 
to  I ta lia n  varie ties, thus  ensuring a re liab le  and hom o­
geneous p ro du c t fo r  the  I ta lia n  m ills .

The o u tp u t o f cocoons is sub ject to  seasonal va ria tions , 
b u t i t  approxim ates to  an annua l average o f 50 m ill,  
k ilogram m es, w o rth  a t the  1925 p rice  abou t L.1,500 
m ill.  W ith  the  developm ent of the  home dem and the 
e xp o rt trade  is on the  wane. O n ly  a few  thousand 
k ilogram m es o f fresh cocoons are now  sent abroad. 
The fo llow ing  tab le  shows the  exp o rt figures fo r d ry  
cocoons in  (kilogram m es) -
Exported to 1913. 1923. 1924. 1925.
France ... 4,500 36,500 7,900 11,300
Switzerland 76,200 27,300 22,100 16,000
Austria-Hungary 134,200 — — ___

United States ... — 16,800 47,000 8,200
Brazil ... — 6,000 38,400 34,200
Other countries — 10,600 23,100 2,300

Total 214,900 97,200 138,500 72,500
Value (in lire) ... 2,578,800 7,326,420 8,756,681 4,723,445
On the  o ther hand, I ta ly  im p o rte d  in  1925 2,869,900 kg . 
o f d ry  and 22,000 kg . o f fresh cocoons. P r io r  to  the  
w ar, the  average annua l im p o rta t io n  stood a t 4.7 m ill,  
k ilogram m es (d ry  w e igh t).

The na tio n a l G overnm ent recognises the  economic 
im portance  o f th e  s ilk  in d u s try  to  I ta ly  and there fore 
seconds the  e ffo rts  o f the  trade  associations to  ensure 
its  developm ent. Special e ffo rts  are now  being made 
to  effect m uch greater progress in  p ro d u c tio n  in  the  
South, where h ith e rto  the  p ro d u c tio n  has been tr if l in g .

The I ta lia n  raw  and th ro w n  s ilk  in d u s try  now  em ploys 
113,211 operatives. The num ber o f ree ling basins is 
estim ated a t 47,993, o f w h ich  46,270 are now  in  opera­
t io n . The spindles in  opera tion  num ber 1,466,435. 
Records fo r  the  p ro d u c tio n  o f raw  s ilk  show th a t  the  
q u a n tity  has rem ained fa ir ly  s ta tio n a ry  w ith  annua l 
va ria tio ns  d u rin g  the  past th ir ty - f iv e  years. A n  e x ­
cep tion  m ust be made fo r  the  w a r period , when o u tp u t 
fe ll fro m  a p re -w ar five-year average o f 4,796,000 kg. to  
an average o f 2,925,000 kg. The average fo r  the  past 
th ree years stands a t an o u tp u t o f 4,962,000 kg. In  
1924 the  o u tp u t o f raw  s ilk  was estim ated a t 5,500 m il l,  
k ilogram m es, va lued  a t L.2,000 m il l.  The annual 
exports  o f raw  s ilk  now  averages 3,500,000 kg., va lued 
a t L . 1,300 m ill.  ; those o f th ro w n  s ilk  average 2,200,000 
kg., va lued a t L.800 m ill.

I ta lia n  raw  s ilk  is exported in  Europe to  France,
Sw itze rland, Germ any, G reat B r ita in  and A u s tria , bu t
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in  the  f irs t  tw o  m arke ts  i t  is used a lm ost exc lus ive ly  fo r  
w eaving purposes. I n  the  U n ite d  States i t  is used 
b o th  fo r  th ro w in g  and w eaving. The w a r in flic te d  
heavy loss on the  I ta lia n  s ilk  exp o rt trade . F ro m  an 
average o f 7,544 m e tr ic  tons o f raw  s ilk  in  the  years 
1909 to  1913 exports  fe ll to  an average o f 4,226 m e tric  
tons in  the  years 1918 to  1922. R ecovery in  the  
G erm an m a rke t has been necessarily slow, and Japan 
conquered th e  A m erican m a rke t d u rin g  the  forced 
in te rru p tio n  o f I ta lia n  trade  w ith  th a t  cou n try . I ta lia n  
reelers, however, are now  t ry in g  to  reorganise th e ir  
p ro d u c tio n  in  v ie w  o f the  special needs o f the  A m erican 
m arke t. T hey  are p lac ing  themselves in  a p o s itio n  to  
supp ly  the  large quan tities  called fo r, and are in tro ­
ducing re-reeling, now  requ ired in  the  U n ite d  States.

The s ilk  doub ling  and th ro w in g  in d u s try  em ploys n o t 
o n ly  na tion a l b u t also im p o rte d  s ilk , m a in ly  Japanese. 
I n  1925 such im p o rts  am ounted to  184,500 kg. fro m  
A sia  and 71,300 kg. fro m  E urope. T h is  am oun t is 
t r i f l in g  when com pared w ith  the  five  and a h a lf m illio n  
k ilogram m es produced in  I ta ly ,  o f w h ich  one and a h a lf 
m illio n  are th ro w n  in  I ta l ia n  m ills .

I t a ly ’s exp o rt trade  in  raw  and th ro w n  s ilk  is shown 
in  the  fo llow ing  tab les (in  k ilo g ra m m e s):—

Raw silk .

1913. 1923. 1924. 1925.

To Sw itzerland ... 669,100 484,000 604,200 710,700
G e rm a n y ................ 859,300 311,500 383,700 511,900
Trance ................ 909,700 1,400,600 1,739,500 1,958,000
U nited  States 1,048,200 727,800 284,600 630,100
A ustria  ................ 135,100 83,600 51,900 73,800
B ra z il ................ 17,300 20,300 59,100 83,400
Spain ................ 14,100 25,700 23,500 37,000
Other countries ... 809,700 161,600 41,400 113,900

Tota l 4,526,400 3,165,100 3,187,900 4,116,100
Value (in  lire) . 217,267,200 1,194,162,6311,160,672,663 1,418,296,399

Doubled and thrown silk.

1913. 1923. 1924. 1925.

To Switzerland . 1,459,700 944,500 1,116,900 1,035,300
Germany ... 1,084,100 331,400 526,200 540,300
Prance 36,500 62,300 124,600 116,200
U nited  States 7,700 375,000 75,900 146,200
A ustria 139,500 68,900 109,900 126,800
B razil 1,000 70,700 86,200 59,700
Chile 44.400 22,600 37,700 58,800
Other countries . 60,200 144,800 165,100 165,000

Tota l 2,833,100 2,020,200 2,242,500 2,248,300

Value (in  lire) . 141,655,000 731,029,217 842,108,060 807,461,964

The above figures show th a t  w h ile  raw  s ilk  exports are 
recovering th e ir  p re -w ar im portance , those o f th ro w n  
s ilk  have declined in  a ll except th e  tw o  South Am erican 
m arke ts.

H ith e r to  s ilk  ree ling and th ro w in g  has been carried 
on m o s tly  b y  sm all concerns, b u t m odern im provem ents 
in tro du ced  in  th e  m ach inery  are lead ing to  the  gradual 
disappearance o f th e  o ld  m ills  w ith  th e ir  p r im it iv e  
equipm ent. N o tw ith s ta n d in g  the  grow ing needs o f the  
I ta l ia n  s ilk  w eaving in d u s try , w h ich  absorbs ever la rger 
qu an titie s  o f raw  s ilk , I ta lia n  m ills  are and w i l l  continue 
to  be in  a p o s itio n  to  supp ly  the  needs o f b o th  o ld  and 
new m arke ts. South A m erica  looks w ith  special 
fa v o u r on I ta lia n  yarns.

A  b y -p ro d u c t o f the  raw  s ilk  m il l  is s ilk  waste, w h ich  
in d u s try  also feeds an im p o rta n t exp o rt trade . Besides 
us ing th e  waste o f the  I ta lia n  m ills  the  in d u s try  im p o rts  
considerable quan tities , va lued  in  1925 a t L .3 .3  m ill.  
One m illio n  k ilogram m es o f y a m  spun fro m  s ilk  waste 
are exported  on an average a n nu a lly  o u t o f a to ta l 
o u tp u t o f 1,700,000 kg., va lued  a t L.350 m ill.  ; exports  
o f carded s ilk  waste average 250,000 kg ., va lued a t 
L .16 m il l.  The e xp o rt o f s ilk  waste in  its  raw  state 
averages 2,695,000 kg., va lued a t L.109 m il l.  The 
opera tives engaged in  m ills  using th is  raw  m a te ria l 
num ber 7,500. The p roducts  o f th is  in d u s try  are ex­
p o rte d  to  a ll s ilk  w eaving countries, even to  In d ia  and 
China. The fo llow ing  tab le  shows th e  ’ countries to  
■which I ta lia n  s ilk  waste, raw  and spun, is exported (in  
k ilogram m es)’ :—

191S. 1923. 1924. 1925.

France ................ 1,691,700 842,400 950,700 901,800
Switzerland 307,300 795,500 621,600 968,700
U nited  States 459,400 517,300 450,200 499,500
G e rm a n y ................ 45,200 269,100 180,800 214,600
Great B rita in 205,900 32,100 160,800 200,800
Other countries ... 54,200 97,300 97,800 94,400

Tota l 2,763,700 2,553,700 2,461,900 2,878,800

Value (in  lire) 18,908,375 92,810,874 101,661,174 22,698,987

The to ta l q u a n tity  and va lue o f exports  o f s ilk  waste 
yarns over th e  same years were :—

1913. 1923. 1924. 1925.

Q uan tity  (in kg.) 1,236,100 923,700 1,029,900 1,152,000
Value (in  lire ) ... 29,666,400 113,111,167 137,852,312 174,826,468

T o ta l exports  o f carded waste, w h ich  am ounted to  
o n ly  700 kilogram m es in  1913, had risen to  236,000 kg . 
in  1925.

The sewing and em bro idery o f the  s ilk  in d u s try  is 
now  in  a po s ition  to  meet the  hom e dem and and expo rt. 
The in d u s try  also specialises in  th rea d  fo r  fish ing , fo r 
hats, shoes, aeroplanes, and fo r  surg ica l uses. The 
to ta l q u a n tity  and va lue o f exports  o f s ilk  threadbare 
shown be low  :—

1913. 1923. 1924. 1925.

Q uan tity  (in  kg.) 31,358 56,034 31,479 51,631.
Value (in  lire ) ... 1,661,974 6,878,184 3,706,810 10,614,237

I n  1913 the  best m arke t fo r  these exports  was 
A rgen tina , b u t in  1925 the  consignm ents to  th is  c o u n try  
had been reduced to  abou t one-th ird , w h ile  B ra z il to o k  
the  lead ing po s ition  w ith  12,147 kg . E x p o rts  to  Great 
B r ita in  fe ll fro m  2,140 kg. in  1913 to  885 kg. in  1925.

PORTUGAL
P O L I T I C A L  A N D  G E N E R A L

The Government’s Programme. - -T h e  G overnm ent 
has issued a N o te  expressing its  earnest desire to  b r in g  
de fin ite ly  to  an end the  in te rn a l con flic ts  w ith  a v ie w  to  
rea lis ing  the  indispensable measures fo r  th e  com plete 
re s titu t io n  of na tio n a l economy. The N o te  includes 
the  program m e o f the  present G overnm ent tow ards 
th is  desirable end. A p a rt fro m  th e  p o lit ic a l measures to  
s trengthen the  R epub lican régim e, the  G overnm ent 
in tends to  reorganise a ll the  p u b lic  services fo r  the  
purpose o f rendering the m  m ore e ffic ien t ; to  in troduce  
a p o lic y  o f s tr ic t  re trenchm ent in  the  pu b lic  finances ; 
to  regularise the  n a tio n a l accounts and to  s im p lify  the  
t r ib u ta ry  system  ; to  adop t means fo r  the  fu l l  develop­
m en t o f th e  sources o f na tion a l w e a lth  ; to  reorganise 
im m e d ia te ly  the  co lon ia l services, in tro d u c in g  greater 
co -o rd ina tion  and in te n s ify in g  the  economic and fin a n ­
c ia l progress of the  colonies ; to  reorganise th e  a rm y  and

“ tEf)t Central (European (̂ hsierber ”
A  W e e k l y  R e v ie w  of Po lit ic s , F in a n c e  

a n d  Commerce .

T he C en tra l E u ro p e a n  Observer sup p lies  
u p - to -d a te  an d  re lia b le  in fo rm a t io n  o n  C e n tra l 
E u ro p e . I t  c o n ta in s  v a lu a b le  re p o r ts  o n  a ll 
business m a tte rs  a n d  assists in  p ro m o t in g  m u tu a l 
tra d e  re la tio n s .

A n n u a l S ub sc rip tion , 10s. p o s t free .

S pec im en Copies an d  A d v e r t is e m e n t R a te s  
sen t p o s t free  on a p p lic a t io n  to —

“ The Central European Observer,”
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n a vy  and the  m ethods o f supplies ; to  reorganise and 
system atise the  na tio n a l e d u c a tio n ; to  speed up 
jus tice  and m ake i t  m ore equ itab le  ; and, in  general, to  
m ake m ore secure the  lives and p ro p e rty  o f citizens.

The G overnm ent’s task  is un do ub te d ly  d iff ic u lt  ; b u t 
the  cond itions are such as ca ll fo r  im m edia te  a tte n tio n , 
and, fo r  the  we lfare o f th e  cou n try , the  G overnm ent 
m us t succeed. (0  Gommercio do Porto, Dec. 7.)

The economic s itu a tio n  in  P o rtu ga l depends to  a 
large ex ten t upon  the  p o lit ic a l s itu a tio n , w rites  the  
Portuguese correspondent o f the  España Económica y 
F inanc ie ra  in  the  issue o f O ctober 9. F o r some m onths 
past there has .been a m il ita ry  G overnm ent, w h ich  is 
re a lly  a d ic ta to rsh ip . T h is  G overnm ent has already 
adopted ce rta in  measures fo r  p reven ting  a ttacks  upon 
p r iv a te  p ro p e rty  ; i t  has in it ia te d  reform s in  the  general 
and financ ia l a d m in is tra tio n  ; i t  has also been able to  
establish a certa in  m ora l cred it. Nevertheless, i t  has 
so fa r  n o t n o ta b ly  succeeded in  m o d ify in g  the  economic 
developm ent o f th e  cou n try . The m ost im p o rta n t 
p o in t in  the  G overnm en t’s program m e is th a t  respecting 
th e  na tio n a l finances. The G overnm ent w ill,  however, 
be unable to  effect m uch in  th is  d irec tio n  unless a ve ry  
serious p o lic y  o f n a tio n a l econom y in  a ll branches is 
in troduced  ; the  na tio n a l de fic it a t present am ounts to  
th e  sum  o f 250 m ill,  escudos.

A  good sign o f the  G overnm ent’s serious in te n tio ns  to  
achieve progress is the  fa c t th a t  the  w o rk  o f recon­
s tru c tin g  and extend ing  th e  docks a t L isbon  and O porto  
has a lready been taken  in  hand, the  con tra c t hav ing  been 
g iven to  a G erm an firm . M oreover, th e  G overnm ent 
has also passed the  plans fo r e recting a bridge over the  
r iv e r  Tagus and fo r  the  establishm ent o f a large m a ritim e  
s ta tio n  a t L isbon. I t  appears, too , th a t  steps are abou t 
to  be take n  fo r  repa iring  the  ra ilw a y  tracks  and ro llin g  
stock, a w o rk  th a t  has long been overdue.

The G overnm en t’s program m e fu r th e r  includes an 
am b itious  p ro je c t fo r  crea ting  a large m erchan t fleet 
w h ich  w i l l  have the  m onopo ly  o f tra n s p o rtin g  goods 
between Portuguese po rts . Some advance has a lready 
been made in  th is  d ire c tio n  ; d u rin g  the  ha rvest year 
1925-26, fo r  exam ple, the  whole o f the  cocoa tra n s ­
po rte d  fro m  San Tom é to  L isbon, w h ich  am ounted to  
a to ta l o f 329,778 sacks, was carried  exc lus ive ly  b y  
Portuguese vessels. I n  the  fie lds o f ag ricu ltu re  and 
w ine-grow ing, as w e ll as in  th e  fisheries, w h ich  is a ve ry  
im p o rta n t b ranch  of Portuguese econom y, the  G overn­
ment. has a great task  before i t ,  fo r  a ll these a c tiv itie s  
have shown a tendency d u rin g  recent years to  decline

F I N A N C E
The Financial Situation in Angola.— I n  his annual 

R e po rt on th e  Com m ercia l, F ina nc ia l and E conom ic 
C ond itions in  P ortuga l, M r. S tan ley G. I rv in g , H .M . 
Consul and Com m ercia l Secretary to  H .M . Em bassy 
a t L isbon, includes some useful notes on the  financ ia l 
s itu a tio n  in  A ngo la  and M ozam bique. The disastrous 
s itu a tio n  in  Angola, he w rites , is p r im a r ily  the  resu lt o f 
excessive G overnm ent expend itu re  in  an e ffo rt to  
develop the  co lony q u ic k ly . T oo  m any schemes were 
taken  in  hand, when i t  w o u ld  have been wise to  con­
cen tra te  on one o r tw o  a t a t im e  w ith  a v iew  to  f irs t 
p ro m o tin g  the  exp o rt trade  as m uch as possible, and 
proceeding w ith  the  general w o rk  o f developm ent b y  
degrees. So fa r  fro m  increasing in  the  past three years, 
the  exports  have decreased. M eanw hile la rger am ounts 
were advanced b y  the  B a n k  to  the  G overnm ent in  
exchange fo r  the  bonds o f the  Ango la  D ebt, and the  
G overnm ent, be ing unable to  raise a loan elsewhere, 
u tilise d  th e  m oney to  b u y  s te rling  w ith  so d isastrous an 
effect on the  exchange th a t  the  B a n k  found  its e lf con­
s tra ined  to  l im it  transfe rs to  am ounts fo r  w h ich  i t  cou ld 
ob ta in  cover. I n  th e  past s ix  years the  fo llow ing  
am ounts have been transfe rred  fro m  A ngo la  to  L isbon 
(in  contos) : 1920, 14,850 ; 1921, 18,509 ; 1922, 46,109 ; 
1923, 70,685 ; 1924, 28,404 ; 1925, 18,211. The cost 
o f re m itt in g  Ango la  m oney to  L isbon  is fun d a m e n ta lly

a question o f supp ly  and dem and, and the present h igh
p rem ium  is a ttr ib u ta b le  to  the  large excess o f paym ents 
due fro m  the  co lony. T o -day  th is  un favou rab le  balance 
am ounts to  185,000 contos, several tim es the  ex is ting  
ca p ita l o f th e  B ank. The fa c t th a t  th e  Banco N aciona l 
U ltra m a rin o  is the  b a nk  o f issue and th e  o n ly  bank  
th ro u g h  w h ich  rem ittances can be made has caused i t  
to  become the  ta rg e t o f po pu la r c ritic ism . The question 
o f blam e need n o t be discussed here, b u t i t  m ay be said 
th a t  the  B a n k  was under s trong  G overnm ent pressure 
to  p rov ide  fac ilities , and is its e lf one o f the  chief sufferers 
fro m  the  consequences o f de fla tion . The B a n k  is owed 
68,493 contos b y  p r iv a te  c lien ts in  A ngo la  and 51,730 
contos b y  Angola firm s in  L isbon, w h ile  th e  Angola 
G overnm ent owes i t  202,703 contos. The c ircu la tio n  
has never reached the  legal l im it  o f 50,000 contos, b u t 
i t  has ou ts trip pe d  the  needs o f the  co lony in  its  present 
stage o f developm ent. I n  Jan ua ry  1926 th e  notes in  
c ircu la tio n  am ounted to  46,149 contos. The B a n k  is 
endeavouring to  im p rove  m a tte rs  b y  lim it in g  cred its 
and requesting c lien ts  to  reduce th e ir  ove rd ra fts . A  
fa c to r of some im portance is the  re te n tio n  o f notes b y  
the  na tives to  p a y  the  h u t  ta x , w h ich  is estim ated a t
80,000 contos, tho ugh  i t  has never y e t y ie lded th is  
am oun t. The G overnm ent has come to  th e  rescue o f 
A ngo la  w ith  a loan.

España Económica y F inanc ie ra  o f O ctober 30 
reports  th a t  the  M in is try  o f the  Colonies has sub m itte d  
to  the  Portuguese G overnm ent a B i l l  re la tin g  to  the  
financ ia l a d m in is tra tio n  o f the  colonies. T h is  B i l l  
provides fo r  a continuance o f co lon ia l au tonom y in  
fina nc ia l m a tte rs , and thus the  various colonies w i l l  
s t i l l  d raw  up  th e ir  ow n budgets ; b u t th e  M in is try  o f 
F inance reserves to  its e lf th e  r ig h t  o f con tro l. Colon ia l 
financ ia l au tono m y w ill a u to m a tic a lly  cease i f  the  
co lon ia l budget shows a de fic it.

The Present System of Taxation.—The new system  of 
taxes im posed on September 21, 1922, a fte r being 
app lied  a t f irs t  v e ry  te n ta tiv e ly , is now  d e fin ite ly  in  
force and is b rin g in g  in  a considerable revenue to  the  
State. I n  the  year ended June 30, 1925, d irec t taxes 
y ie lded  277,000 contos, o r abou t £2,750,000 s terling , 
ne a rly  double the  y ie ld  o f th e  year before. The largest 
re tu rn s  under th is  head were derived fro m  the  in d u s tr ia l 
con tribu tions , a ta x  on businesses w h ich  am ounted to
98,000 contos, an increase o f m ore th a n  100 per cent, 
over the  prev ious year. The house ta x , consular 
invo ice  fees, and the  ta x  on the  ap p lica tio n  o f cap ita l 
were th e  m ost lu c ra tive  o f the  o th e r d irec t taxes. S tam p 
and reg is tra tio n  taxes am ounted to  153,000 contos, a 
60 per cent, increase. A m ong in d ire c t taxes w h ich , 
show ing a sm all increase, am ounted to  317,000 contos, 
the  la rgest was im p o rt duties. These were s lig h tly  
less th a n  the  year before. A f te r  the  im p o rt du ties, b y  
fa r  the  largest ite m  was the  2 per cent, transactions ta x , 
w h ich  produced 90,000 contos, an increase o f 30 per 
cent. A  tendency has since set in  fo r  th is  rece ip t to  
decline.

The in d u s tr ia l c o n tr ib u tio n  has caused widespread 
c ritic ism  on account o f the  m ethods used in  its  app lica ­
tio n . The ta x  is based on presum ed p ro fits  ca lcu la ted 
on sales, w h ich  m us t be declared, b u t the  p ro fits  m ay  
be assessed a t an a rb itra ry  figure b y  local ta x a tio n  
com m ittees. The resu lt has been in e q u a lity , and 
num erous appeals have been made against o ve r­
assessment. I t  is es tim ated th a t  a wholesale m erchan t 
in  P o rtu ga l pays in  the  fo rm  o f th is  in d u s tr ia l ta x  and 
the  transactions ta x , w h ich  is new and a d d itiona l, no 
less th a n  e ighty-one tim es as m uch as he d id  in  1914, 
i.e. in  escudos. Escudos are now  abou t one-tw entie th  
o f th e ir  p re -w ar value, so the  difference in  go ld  w ou ld  
be abou t fo u r tim es as m uch.

The incom e ta x  has h ith e r to  been n o t m uch m ore 
th a n  nom ina l, ha v in g  y ie lded  o n ly  3,425 contos in  1924- 
25, b u t i t  is lik e ly  to  be lev ied m ore e ffec tive ly  in  fu tu re . 
The ap p lica tio n  o f the  s tam p ta x , w h ich  was revised 
and increased in  1924, to  ex is ting  stocks o f tobacco
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and b o ttle d  beverages was v igo rous ly  resisted, and 
m any m erchants and shopkeepers concealed th e ir  
goods u n t i l  a  com prom ise was eve n tua lly  arranged 
extend ing  the  tim e  fo r  paym ent.

The Financial Situation in Mozambique.—The s itu a ­
t io n  in  M ozam bique, a lthough  s im ila r in  effect, d iffe rs 
som ewhat fro m  the  s itu a tio n  in  A ngo la  as to  its  causes, 
the  chief o f w h ich— or a t least the  im m e d ia te ly  ou ts ta nd ­
in g  fac to r— has been the  absorp tion  b y  the  local G overn­
m en t o f the  greater p a rt o f the  fo re ign  exchange fo r 
its  own purposes, v iz . salaries and S tate expend itu re . 
I t  is ca lcu la ted th a t  over 90 per cent, o f the  exchange 
values w h ich  come in to  the  M ozam bique, m a rke t are 
absorbed b y  the  G overnm ent. A n  ordinance was issued 
in  1923 req u iring  25 per cent, o f a ll e xp o rt values to  
be deposited in  the  Banco N ac iona l U ltra m a rin o , b u t  
since 1924 the  G overnm ent have re ta ined these deposits 
in  th e ir  ow n hands, repaying the m  in  depreciated 
M ozam bique pounds. Before th is  an unsuccessful 
a tte m p t had been made to  raise a loan in  G reat B r ita in . 
The to ta l o f the  M ozam bique c ircu la tio n , local s te rling  and 
escudo together, in  the  ea rly  p a r t of 1925, was a p p ro x i­
m a te ly  eq u iva len t to  £1,360,000, o r abou t fo u r tim es as 
m uch  as the  c ircu la tio n  o f 1914. A  com m ission repre­
sen ting  th e  local com m erc ia l in te rests recen tly  estim ated 
the  am oun t o f s te rling  requ ired fo r  p ra c tica l purposes 
a t £800,000. W ith  th is  figure as a basis, th e  commission 
drew  u p  a re p o rt fo r  the  consideration o f the  G overn­
m en t, m ah ing  ce rta in  recom m endations to  rem edy th e  
s itu a tio n . T hey  advised th a t  th e  pound note c ircu la ­
t io n  should be reduced to  a to ta l o f £400,000 b y  means 
o f an issue o f in te rn a l go ld  bonds, and th a t  a c red it 
should be opened, e ith e r in  P o rtu ga l o r elsewhere, of 
n o t less th a n  £500,000, fo r  th e  purpose o f fa c ilita t in g  
paym ents and reducing the  trans fe r prem ium . The 
need fo r  some d ras tic  ac tion  on th e  p a r t o f the  au thorities, 
in  con ju nc tion  w ith  the  B ank, is u rgen t, m erchants in  
L isbon  ha v in g  even gone so fa r  as to  th rea ten  to  cease 
sending goods to  M ozam bique u n t i l  some p rov is ion  is 
made fo r  transfers a t a reasonable ra te .

I t  appears, however, th a t  a rem edy is a t las t in  s igh t 
fo r  th e  G overnm ent, and th e  b a nk  have agreed to  an 
arrangem ent b y  w h ich  the  s te rling  notes w il l  be w ith ­
d raw n  in  the  course of three years. T h is  arrangem ent 
contem plates a new con tra c t cancelling the  B a n k  s 
r ig h t  o f issu ing pound notes, and p ro h ib it in g  the  use of 
th is  cu rrency in  transactions entered in to  a fte r the  date 
o f th e  con tract. A t  the  same tim e , i t  is in tended to  
increase the  B a n k ’ s cap ita l as a lready m entioned.

I n  the  course o f la s t year the  pound note c ircu la tio n  
decreased b y  13 per cent., fro m  £1,005,145 to  £871,117. 
The escudo c ircu la tio n , on th e  o ther hand, increased 
fro m  36,198 contos to  42,251 contos. Some £300,000 
o f the  pound notes are in  the  possession o f loca l B r it is h  
banks. A ga ins t th e  no te  issue th e  Banco Nacional 
U ltra m a rin o  has a m eta l reserve o f £217,694, and cred its 
to  th e  va lue o f 181,883 contos, in c lud in g  loans to  the  
Colon ia l G overnm ent am oun ting  to  £136,984 (16 peí 
cent, o f the  c ircu la tio n ) and 27,630 contos (68 per cent, 
o f th e  c ircu la tio n ).

T ire  notes in  th e  econom ica lly autonom ous te r r ito ry  
o f th e  M ozam bique Com pany are issued b y  the  Banco 
de Be ira , th e  shares in  w h ich  are d iv ide d  between the  
M ozam bique Com pany and th e  Banco N aciona l U l t r a ­
m arino . Separate nego tia tions are on fo o t fo r the  
so lu tion  o f the  trans fe r d ifficu ltie s  also in  th is  region.

The tendency d u rin g  the  la tte r  h a lf o f the  present 
year has been to  increase the  note issue. O Commercio 
do Porto  o f December 8 reports, fo r  instance, th a t the  
issue o f pound notes in  September showed an increase 
o f 16 • 662, as com pared w ith  A ugust, w hen the no te  
c irc u la t io n ’ stood a t 743,320. Escudo issues, however, 
were d im in ished b y  3,518$356.

The National Debt.—On December 31, 1925, the  
to ta l n a tion a l debt o f P ortuga l, in c lud in g  the  w ar debt 
to  G reat B r ita in  o f £22,000,000, am ounted to  £76,500,000

s terling , o r abou t £12 per head o f the  popu la tion . 
T h ir ty  per cent, o f the  above to ta l was exte rna l con­
solidated, 25 per cent, in te rn a l consolidated, and 45 
per cent, flo a tin g  debt.

As a resu lt o f the  decree o f June 1924 the  p o rtio n  
served in  s te rling  is under 10 per cent., on ly  abou t 
£8,000,000 being he ld  b y  foreigners. The la rger p a r t  
of the  flo a tin g  debt, ap a rt fro m  the  w a r debt, consists 
o f loans fro m  the  B a n k  o f P o rtu ga l. O n September 
30, 1925, th e  G overnm ent also had an o v e rd ra ft o f
383.000 contos a t th e  Caixa G eral de Depositos, used 
la rge ly  in  m eeting m a tu red  T reasury b ills , the  am ount 
o f w h ich  in  c ircu la tio n  a t th e  date m en tioned was
461.000 contos. There were also 30,000 contos o f d ra fts  
on account o f the  B ra z ilia n  rem ittances received from  
the  Agencia F ina nc ia l do R io  de Janeiro . Bonds to  
the  va lue o f 23,150 contos in  th e  in te rn a l consolidated 
3 per cent, loan were issued in  F eb ru a ry  1924 as a d d i­
t io n a l secu rity  fo r  the  loan g ranted to  the  G overnm ent 
in  N ovem ber 1920 b y  Messrs. B a rin g  B ros., and 2,000,000 
contos m ore were issued in  the  fo llow ing  A ugust against 
the  o v e rd ra ft in  the  B a n k  o f P ortuga l.

A t  the  end o f 1925 the  G overnm ent p a id  o ff £250,000 
o f th e ir  deb t w ith  the  B a n k  o f P o rtu ga l on account of 
£320,000 he ld  b y  the  B a n k  in  go ld  T reasu ry  b ills . 
(A n n u a l Report o f H .M . Consul, L isbon.)

T R A D E

Foreign Trade Returns for 1925.—The O ffic ia l
S ta tis tica l Bureau has recen tly  pub lished the  figures 
o f P o rtu g a l’s trade  w ith  fo re ign  countries d u rin g  the  
year 1925. The to ta l va lue o f th e  m a in  classes o f 
im p o rts  and exports  are shown in  the  tab le  be low  (in  
re is ) :—

Imports. 1925. 1924.
Paper, printed matter, 

etc. ... 42,826,7558000 51,596,S158000
Raw material for in ­

dustry 830,045,7068000 1,229,41.1,1878000
Chemical products, med­

icaments, perfumery, 
etc. .............. 66,593,1018000 68,408,3838000

Textile goods 287,611,9608000 323,253,4358000
Foodstuffs 816,319,4358000 836,441,8308000
Machinery, apparatus 

and instruments for 
industry, and agri­
culture, etc., vehicles 
of a ll kinds 296,669,6088000 314,001,6548000

Sundry manufactured 
goods 221,249,0498000 247,580,3348000

T o ta l .............. 2,561,315,6148000 3,070,693,638$000

Exports.
Raw materials for

industry ... ... 189,862,1888000
Textiles and products 49,937,1578000
Foodstuffs ............  565,032,5878000
Wines ... ... ... 309,119,828$000
Sundry manufactured

goods ............. 43,897,2918000

194,194,5028000
66,633,0248000

630,026,5968000
313,571,8288000

46,826,0438000

T o ta l ..............  1,157,849,0518000 1,251,251,9938000
The adverse balance o f fo re ign trade  fo r the  year 

1925 was thu s  1,403,466,563$000 as against
1,819,441,6458000 fo r  the  year 1924. Despite  the  
im p rovem ent in  th e  trade  balance th e  s itu a tio n  is 
fa r  fro m  sa tis fac to ry  ; the  adverse balance a c tu a lly  
exceeds the  to ta l va lue of exports. (O Commercio do 
Porto, N o v . 27.)

The Eco Della Stampa, Corso Porta Nuova 24, Milan, Ita ly , 
reads all the daily and periodical papers of Ita ly  through its 
agency. I t  was founded in  1901, and since that year has enjoyed 
the ever-increasing esteem of the public, which is able to 
appreciate its very valuable work. Its  service of press cuttings 
w ill be of assistance to tflie diplomat, politician, business man, 
artist or writer in  his studies and work, since he is kept, without 
worry or exertion, in touch w ith the intellectual, artistic, lite iary, 
scientific industrial, commercial and financial movements 
throughout the world at very small cost and in the fullest manner. 
Terms of subscription w ill be sent on receipt of your card,— Advl.
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SOUTH AMERICA
PERU.

General Economic and Financial Conditions.—
W ith  the  exception o f s lig h t damage in  the  P iu ra  V a lle y , 
the re  has been no re p e titio n  in  Peru d u rin g  the  past 
tw e lve  m onths o f the  disastrous floods w h ich  occurred 
e a rly  in  1925. General economic cond itions in  the  
R epub lic  have, however, been adverse ly affected b y  
the  lo w  prices ru lin g  fo r  its  p r in c ip a l exports , v iz . co tton  
and sugar. The d im in u tio n  in  the  incom e o f the  c o u n try  
as a resu lt o f the  fa ll in  prices and the  sm aller p ro du c tion  
o f sugar alone m ay be gauged b y  the  fa c t th a t  the  value 
o f exports  o f th a t com m o d ity  in  1925 was o n ly  
£P .2,158,651, as com pared w ith  £P.4,976,430 in  the  
preceding year. The fa c t th a t  the  T a cn a -A rica  d ispute 
rem ains unse ttled  has also con tinued to  im p a rt an 
un ce rta in  tone to  m arkets.

In  the  year 1924 Peru established a surp lus o f exports 
over im p o rts  o f abou t £P .7,000,000, b u t the  favourab le  
balance o f trade  con tracted in  1925 to  o n ly  £P.3,477,000, 
w h ile  fo r  the  f irs t  h a lf o f the  cu rre n t year i t  was 
£P. 1,136,000. I n  th is  connection, m oreover, i t  m ust be 
rem em bered th a t  the  in v is ib le  item s o f im p o rt— such 
as th e  service o f fore ign debts— convert the  balance o f 
paym ents in to  a de fic it, and th is  fa c t is  dem onstra ted 
b y  the  course o f exchange, w h ich  has been un favou rab le  
to  Peru since 1921. The lead ing pe tro leum  and m in in g  
in te rests  in  P eru  form ed in  June last, in  accord w ith  the  
G overnm ent, a “  P oo l ”  fo r  the  purpose o f s tab ilis ing  
the  exchange a t around U .S.$4 to  th e  P eruv ian  pound. 
The operations o f th is  “  P oo l,”  com bined w ith  the  
flo ta tio n  o f a large G overnm ent L o an  in  N ew  Y o rk  —  
to  w h ich  reference is made below— bro ug h t th e  ra te  
dow n sha rp ly  a fte r June la s t to  a lo w  leve l o f 22 f  per 
cent, p rem ium  on September 9. There has since been 
a v e ry  sharp reaction . The especially severe na tu re  of 
the  reac tiona ry  m ovem ent in  exchange is p ro b a b ly  due 
in  g reat p a r t to  the  fa c t th a t  m any buyers were a n tic i­
p a tin g  a b e tte r ra te  and re fra ined fro m  purchasing u n t il 
to o  la te . The present exchange ou tlo o k  is, therefore, 
obscure, and perm anent recovery can, o f course, o n ly  
be a tta in e d  b y  v e ry  s tr ic t  economies and an im p ro ve ­
m en t in  th e  fo re ign  m arke ts  fo r  P eruv ian  products.

The G overnm ent was recen tly  authorised to  con trac t 
a series o f loans u p  to  a to ta l o f U.S.$30,000,000, the  
f irs t  o f w h ich , fo r  an am oun t o f U.S.$16,000,000 in  7£ 
per cent, th ir ty -y e a r  Bonds, due 1956, was successfully 
floa ted  in  N ew  Y o rk  in  A ug ust las t. The loans under the  
re la tive  la w  are guaranteed b y  various taxes fo rm e rly  
pledged to  the  Com pania Recaudadora de Im puestos, 
and the  proceeds were to  be u tilise d  to  repay ou ts tand ing  
indebtedness to  th a t  com pany, as w e ll as to  co n trib u te  
£P .500,000 to  the  estab lishm ent o f an A g r ic u ltu ra l 
B an k , and to  develop pu b lic  works. I t  is  understood 
th a t  the  en tire  proceeds o f th is  loan have now  been 
disposed of, w ith  the  exception o f a sum  suffic ien t to  
effect special paym ents abroad in  respect o f in te rest, 
am o rtisa tio n , etc., fa llin g  due in  the  near fu tu re .

P rev ious ly , in  N o ve m b e r las t, Peru had issued in  
N ew  Y o rk  a loan fo r U .S .$7,500,000, to  be am ortised 
in  fifte en  years, th e  ob jec t o f w h ich  was, in  p a rt, to  
p ro v id e  funds fo r  the  large ir r ig a tio n  scheme a t O lmos, 
in  th e  extrem e n o r th  o f the  R epub lic , w h ich  is being 
a c tiv e ly  proceeded w ith , a lthough  some years m ust 
elapse before com p le tion . I f  success a ttends the  
ven ture , v e ry  large tra c ts  o f h ith e rto  unp ro duc tive  
te r r ito ry  w i l l  be placed under c u ltiv a tio n .

The G overnm ent continues to  fos te r na tio n a l tra n s ­
p o r t  fac ilities . The developm ent o f new regions has 
h ith e r to  been ham pered b y  la ck  o f com m unications, b u t 
th e  au th o ritie s  are g iv in g  p re fe ren tia l a tte n tio n  to  the  
b u ild in g  o f roads, and considerable progress has recen tly  
been m ade in  th is  respect.

C red it cond itions in  Peru a t the  present t im e  are ve ry  
d iff ic u lt ,  and fu tu re  progress depends a lm ost e n tire ly  
upon the  fo rtunes o f th e  c o tto n  and sugar m arke ts. I t

canno t be said th a t  the  present o u tlo o k  is b r ig h t, 
a lthough  an encouraging fea tu re  in  the  s itu a tio n  is the  
v e ry  sa tis fa c to ry  con d ition  o f the  m in in g  in d u s try , 
a c t iv i ty  in  w h ich  continues unabated, the  estim ated 
va lue o f the  to ta l m in in g  p roducts fo r  1925 being 
£P.18,293,306, as com pared w ith  £P.15,644,910 in  1924. 
(A n n u a l Report o f the Anglo-South A m erican B ank.)

Peruvian Corporation Report.—The rep o rt o f the  
P eruv ian  C orpo ra tion  fo r  the  financ ia l yea r 1925-26 
shows an im p rovem en t on the  figures o f the  preceding 
year. The damage done b y  floods in  the  year 1924-25 
had to  be m et o u t o f cu rre n t incom e. There has been 
an appreciable increase in  revenue fro m  ra ilw ays, the  
to ta l fo r  the  year 1925-26 be ing in  excess o f th a t  fo r  the  
tw o  preceding fina nc ia l years. The fo llo w in g  tab le  is 
a sum m ary o f the  fu l l  accounts (in  £ s te r lin g ) :—
Revenue. 1923-24. 1924-25. 1925-26.

Railways ... 470,269 262,165 516,287
Guano sales ... 121,333 110,244 76,853
Peruvian Government ... 80,000 80,000 80,000
Interest, etc................... ... 30,666 49,903 47,788

Total .............. ... 702,268 502,312 720,928
Outgoings.

Administrative expenses ... 30,478 33,312 27,436
Exchange — 11,133 8,428
Debenture service ... 378,000 297,000 378,000
Balance ... 323,790 160,867 307,064
Chira Canal .. .  --- 36,000
Income tax, etc. ... 23,247 5,855
W ritten off ... 36,540 5,811 __
Preferential dividends ... 223,786 111,896 298,414
Carried forward ... 116,701 123,862 126,657

The d rop  in  the  revenue fro m  guano is a ttr ib u te d  to  
the  effect o f the  floods in  the  previous year ; the re  w il l  
p ro b a b ly  be an ea rly  im p rovem en t in  th is  trade . The 
ra ilw a y  revenue represents o n ly  the  sums d raw n  b y  
w a y  o f in te rest and d iv ide nd  paym ents, and n o t the  
ne t incom e o f the*ra ilw ays. The balance o f the  revenue, 
a fte r m eeting the  debenture service, is b u t l i t t le  in  excess 
o f the  sum  requ ired  to  m eet the  F o u r Per Cent. P re ­
ference d iv idend , the  arrears o f w h ich  now  s tand a t 
109J per cent. The re p o rt states th a t  these arrears 
are now  rece iv ing  the  serious a tte n tio n  o f the  board.

URUGUAY.
The Budget for 1926-27 .— In  accordance w ith  a law  

passed las t June th e  B udge t estim ates fo r  the  financ ia l 
yea r 1926-27 have been based on th e  revenue and ex ­
pe nd itu re  estim ates o f the  preceding financ ia l year. 
T h is  p ra c tic a lly  am ounts to  extend ing  fo r  another year 
th e  B udge t a lready in  force. The estim ates su b m itte d  
b y  the  N a tio n a l Council o f A d m in is tra tio n  fo r  the  new 
financ ia l yea r p rov ide  fo r  expend itu re  a t $48,255,930 
and revenue a t $48,139,893. As the  U ru gu ayan  Press 
po in ts  ou t, the  to ta l expend itu re  figure fo r  the  curren t
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year is a c tu a lly  m ore th a n  three m illio n s  h igher th a n  
th a t  fo r the  year 1925-26, the increase being due to  
the  ne t resu lt o f various add itions  ana deductions of 
supp lem enta ry expend itu re . The m a in  basis o f the  
B udge t is n o t affected b y  th is  v a ria tio n . A lth o u g h  the  
to ta l es tim ated revenue is som ewhat low er th a n  the 
estim ated expend itu re , the  N a tio n a l Council believes 
th a t the  year w i l l  close w ith o u t a de fic it i f  P arliam ent 
abstains fro m  passing fresh laws in v o lv in g  ad d itio n a l 
expend itu re . A  favourab le  fea tu re  is th a t  in  respect 
to  the  preceding estim ates the  various M in is tries  depen­
dent upon  the  E xecu tive  d id  n o t exceed the  am ount of 
expend itu re  fixed  b y  th e  B udget. I t  is considered th a t 
s im ila r econom y and  care w i l l  be exercised again th is  
year b y  these M in is tries , in  w h ich  case the  to ta l sum  o f 
ac tua l expend itu re  w i l l  p ro b a b ly  be low er th a n  the  
estim ates.

State Rents and Expenditure.— The offic ia l s ta tis tics  
o f th e  pu b lic  ren ts and expend itu re  o f U ruguay du ring  
the  past f ive  fina nc ia l years show the  fo llow ing  results 
(in  pesos) :—

Financial year.
1920- 21
1921- 22
1922- 23
1923- 24
1924- 25

Public rents.
34,751,702.37
32,595,706.92
36,020,028.14
42,364,126.83
45,534,693.42

Expenditure.
37,696,134.81
39,941,283.64
42,683,250.58
42,434,756.14
45,215,111-25

The m a in  sources o f pu b lic  ren ts  d u rin g  these five  
financ ia l years have been as fo llo w  (in  pesos) :—

Custom duties: 1920-21, 14,269,111; 1921-22, 12,893,170; 
1922-23,15,753,960; 1923-24,15,903,880; 1924-25,14,140,590.

Taxes on real estate : 1920-21, 6,378,913 ; 1921-22, 6,195,729 ; 
1922-23, 6,994,047 ; 1923-24, 7,367,779 ; 1924-25, 7,408,952.

Tobacco duty: 1920-21, 1,669,356; 1921-22, 1,680,746;
1922-23,1,855,698; 1923-24,1,765,979; 1924-25,1,839,731.

Stamp duties : 1920-21, 865,891 ; 1921-22, 827,177 ; 1922—23, 
917,556 ; 1923-24, 1,082,314 ; 1924-25, 1,060,173.

The Public Debt.— R ecen tly  published s ta tis tics by  
the  O fic ina  de Crédito Publico del U ruguay  show th a t 
th e  N a tio n a l D eb t, in te rn a l, fo re ign  and in te rn a tio n a l, 
o f th e  R epub lic  s tood a t 186,188,840 pesos a t December 
31, 1924, as against 180,101,707 pesos a t the  end of 
1923, 178,613,733 pesos a t th e  end o f 1922, 178,431,277 
pesos a t the  end o f 1921, and 172,202,766 pesos a t the  
end o f 1920. The In te rn a l D e b t a t the  end of 1924 
am ounted to  60,975,034 pesos, o f w h ich  to ta l 15,447,100 
pesos corresponded to  the  In te rn a l D e b t o f Conversion 
6-J per cent. 1916, 7,609,500 pesos to  the  P ub lic  D eb t 
6¿ per cent. 1923, 7,183,700 pesos to  bonds fo r  the  
con s tru c tion  of the  leg is la tive  b u ild in g , 5,682,390 pesos 
to  the  P ub lic  W orks  D eb t and conversion 1918, 4,454,500 
pesos to  the  E le c tr ica l W orks  o f the  State, 4,046,738 
pesos to  the  N a tio n a l S an ita tio n  D ebt, and 3 m ill, pesos 
fo r  assisting ag ricu ltu re  and colon isation. The to ta l 
F ore ign D e b t stood a t 122,855,312 pesos on December 
31, 1924, as com pared w ith  125,855,312 pesos a t the  end 
o f 1923, and was d is tr ib u te d  in  the  fo llow ing  m anner 
( in  pesos): Consolidated D e b t o f U ruguay, 70,652,844 ; 
Conversion Loan  F iv e  per cent. 1905, 26,418,098 ; G old 
E ig h t per cent. Loan  o f 1921, 7,225,680 ; P ub lic  W orks 
G old Loan  of 1909, 5,233,376; F ive  per cent. G old 
Lo an  o f 1914, 4,949,938 ; U ruguayan  F iv e  per cent. 
G old Loan  o f 1896, 3,326,754 ; E aste rn  R a ilw a y  (F ive  
per cent. G old Loan  o f 1919), 2,626,736 ; F ive  per cent. 
G old Bonds of 1915, 1,401,666; and the  Palom a 
R a ilw a y  F ive  per cent. G o ld  Loan  o f 1919, 1,023,220. 
The In te rn a tio n a l D e b t comprises the  B ra z ilia n  Loan  
o f 1,826,500 pesos, and the  B ra z ilia n  In te rn a tio n a l 
D e b t o f 532,000 pesos, to ta llin g  2,358,500 pesos. 
(España Económica y  F inanc ie ra .)

Foreign Trade Statistics.—The com m ercia l exchanges 
w ith  fo re ign  countries d u rin g  th e  year 1925 resu lted in  
a favom ab le  balance o f ap p ro x im a te ly  4.5 m illio n  pesos, 
im p o rts  being va lued a t 94,170,262 pesos, w h ile  exports  
were va lued  a t 98,709,015 pesos. The figures of 
im p o rts  (o ffic ia l values) and exports  (effective values) 
fo r  the  past five  years are as fo llow s (in  pesos):

Imports. Exports.
1921 ... ... 93,855,260 70,265,764
1922 ... ... 81,886,381 77,422,935
1923 ... ... 102,022,063 100,591,127
1924 ... ... 80,897,378 106,836,282
1925 ... ... 94,170,262 98,709,015

The va lue o f im p o rts  du rin g  the  f irs t  qu a rte r o f 1926 
am ounted to  17,451,626 pesos, w h ile  th a t  o f exports  
rose to  35,795,735 pesos, thus  show ing a favourab le  
balance o f 18.3 m ill,  pesos. The va lue o f im p o rts  
d u rin g  th is  quarte r was h igher th a n  in  any correspond­
in g  qu a rte r o f the  preceding fo u r years, w h ile  th a t  of 
exports  was also h igher th a n  in  any corresponding 
qu a rte r over the  same period w ith  th e  exception o f the  
f irs t three m onths o f 1924, when exports  were va lued  a t 
36.7 m ill,  pesos.

CENTRAL AMERICA
MEXICO.

The Economic and Financial Situation.—A  survey 
of the  economic and financ ia l s itu a tio n  of M exico appears 
in  th e  A n n u a l Report o f the Anglo-South A m erican  
B ank  recen tly  issued. A fte r  m ak ing  reference to  the  
favourab le  developm ents o f M exico ’s fo re ign  trade  in  
1925 and du rin g  the  f irs t  s ix  m onths of the  present year, 
w h ich  has a lready been trea te d  in  T h e  E conom ic  
R e v ie w  of Novem ber 26 la s t (V ol. X IV ,  N o . 22), the  
Report proceeds to  show th a t  in  sp ite  o f an excess of 
exports  over im p o rts  in  the  f irs t  h a lf o f the  present year 
a m arked depression set in  tow ards the  end o f M ay, 
b rough t abou t b y  the  scarc ity  o f m oney. T h is  sca rc ity  
was due in  p a r t to  the  w ith d ra w a l fro m  c irc u la tio n  of 
the  funds u tilise d  in  new developm ents o f fun dam e n ta l 
im portance before the  na tio n a l indus tries  had  recovered 
su ffic ien tly  to  replace such w ith d ra w a ls . Forem ost 
among these developm ents were the  fo rm a tio n  o f the  
new bank  o f issue— e n tit le d  the  Banco de M exico— as 
w e ll as the  Banco N aciona l de C red ito  A grico la , and the 
construc tion  of ir r ig a tio n  w orks and new roads. T h is  
un favou rab le  tre n d  in  business was accentuated b y  the  
b o yco tt against the  lu x u ry  industries  in s titu te d  as a 
p ro tes t against the  enforcem ent o f th e  re lig ious law s a t 
the  end o f J u ly . I n  a d d itio n  to  th is  b o y c o tt, some 
w e a lth y  people have transfe rred  th e ir  funds abroad, 
and th is , com ing a t a t im e  w hen ca p ita l is  so b a d ly  
required, cannot fa il to  be p re ju d ic ia l to  th e  c o u n try ’s 
welfare as a whole.

D u rin g  1925, a fu r th e r con tra c tion  occurred in  the  
p ro du c tion  o f pe tro leum , w h ich  was 24,000,000 barre ls 
less th a n  in  1924, a t 115,514,000 barre ls. O w ing to  the  
rise in  prices, however, the  to ta l va lue was greater. 
A t  the  present tim e , the  bo ring  o f new w ells is p ro ­
ceeding ac tive ly , b u t the  decline in  p ro d u c tio n  and  in  the  
y ie ld  fro m  exp o rt taxes recen tly  observable makes
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apparent the  necessity o f s tim u la tin g  in  every possible 
w a y  th is  im p o rta n t source o f na tio n a l w ea lth , w h ich  is 
believed to  be s t i l l  capable o f large expansion. I t  is 
again encouraging to  be able to  rep o rt a steady develop­
m en t in  the  m e ta l m in in g  in d u s try , the  increasing ly 
favourab le  resu lts o f w h ich  compensate in  some measure 
fo r  th e  decline in  pe tro leum  o u tp u t.

The A g ra ria n  question has n o t been so m uch in  
evidence d u rin g  the  past year, b u t  th e  u n ce rta in ty  
a ris ing  o u t o f fo rm er d ifficu ltie s  has ap pa ren tly  d is ­
couraged an y  fu r th e r  developm ent in  ag ricu ltu re , and 
re tu rn s  are again d isappo in ting , i t  hav ing  been found  
necessary to  im p o rt d u rin g  the  f irs t  q u a rte r o f 1926 
considerable quan tities  o f w heat, maize, and flou r. 
T h is  s ta te  o f affair’s is m uch to  be regre tted , inasm uch as 
M exico possesses a beneficent c lim ate  and large trac ts  
o f la n d  su itab le  fo r  c u lt iv a tio n  w h ich  are capable in  
some cases o f y ie ld in g  tw o  crops a year.

A lth o u g h  M exico is a t present suffering fro m  the 
severest business depression know n  fo r  some tim e , w h ich  
makes bank ing  cond itions p a r tic u la r ly  d iff ic u lt, and the  
ou tloo k  fo r  the  im m ed ia te  fu tu re  is n o t too  b r ig h t, 
the re  are n o t w a n tin g  favourab le  elements in  the  
s itu a tio n . D u rin g  the  sho rt tim e  th a t  P resident Calles 
has been in  office, he has s tead fastly  pursued a p o licy  
tend ing  tow ards the  economic and social reconstruction  
o f the  cou n try . As a resu lt o f d ras tic  economy, the  
de fic it in  the  n a tio n a l finances o f $14,291,000 carried 
oyer fro m  previous years has been e n tire ly  cancelled, 
and, indeed, th e  past financ ia l year closed w ith  a 
surp lus o f $13,500,000, a fte r p ro v id in g  fo r  a ll e x tra ­
o rd in a ry  expend itu re  and th e  service o f the  exte rna l 
debt in  accordance w ith  the  agreem ent fo r  th e  resum p­
t io n  o f paym en t ra tif ie d  in  N ovem ber 1925. The 
Banco de M exico has been in  existence fo r  ju s t over a 
year, and is sa tis fa c to rily  fu lf il l in g  its  fun c tions . I n  
co n ju nc tion  w ith  th e  G overnm ent, the  B a n k  has done 
m uch to  m a in ta in  the  exchange va lue o f the  M exican 
peso, the  q u o ta tio n  fo r  w h ich  has been rem arkab ly  
steady, and, a lthough  th is  has en ta iled  ce rta in  go ld 
exports, i t  has also helped to  t id e  the  c o u n try  over a 
v e ry  d iff ic u lt  period.

The m a in  requ irem ent o f M exico is the  rem ova l of 
those barrie rs w h ich  p re ven t the  p rope r developm ent o f 
the  na tio n a l w ea lth . I t  is  a c o u n try  o f ra p id  changes. 
I t  is  to  be hoped, therefore, th a t  a m a te ria l im provem ent 
in  the  s itu a tio n  w i l l  take  place before ve ry  long, when 
the  fu l l  benefit w o u ld  be fe lt  o f those fundam enta l 
cons truc tive  measures to  w h ich  reference has been made. 
There can be l i t t le  d o u b t th a t  the  c o u n try  needs o n ly  
tw o  o r three years o f freedom  fro m  p o lit ic a l troub les 
and repressive leg is la tion , w ith  due p ro te c tio n  fo r  
in d iv id u a l enterprise, to  regain th a t  measure o f p ros­
p e r ity  to  w h ich  i t  is e n tit le d  b y  reason o f its  great 
n a tu ra l resources.

Railroad and Tramway Intelligence.—The U n d e r­
secre ta ry  o f C om m unications and P ub lic  W orks 
has signed the  concession g iven to  Señor J u lia n  
F . Lozano fo r  the  cons truc tion  o f a ra ilw a y  fro m  the  
c ity  o f S a ltillo  to  the  p o r t  o f T uxpan , Veracruz (o il 
centre). T h is  fine w i l l  ru n  th ro u g h  regions r ic h  in  
a g ric u ltu ra l and n a tu ra l p roducts , and w il l  g re a tly  
fa c il ita te  its  developm ent.

News fro m  N ew  Y o rk  ind ica tes th a t  th e  Pan- 
A m erican  P etro leum  Com pany has a rrived  a t a sa tis­
fa c to ry  agreem ent w ith  the  N a tio n a l R a ilw ays fo r  the  
developm ent and e x p lo ita tio n  o f the  pe tro leum  properties 
o f the  ra ilw ays, the  la tte r  bemg able to  dispose of a ll 
the  fue l o i l  requ ired b y  its  service, and the fo rm er un de r­
ta k in g  to  dispose o f the  excess p ro du c tion . B o th  
companies w i l l  d iv id e  th e  expenses and p roducts  due to  
e x p lo ita tio n .

The N a tio n a l R a ilw ays  w il l  th is  year pa y  the  in te rest 
due on the  Bonds o f the  F irs t  M ortgage, and have 
re m itte d  a lready to  the  In te rn a tio n a l C om m ittee  o f 
Bankers o f New  Y o rk  tw o  and a h a lf m illio n  do lla rs, 
w h ich  covers th is  yea r’s in te rest. N e x t year the  r a i l ­

ways w il l  begin paym en t o f a ll th e ir  ob ligations, w h ich  
means a to ta l annua l am oun t of 11 m ill,  dollars.

The B oa rd  o f D irec to rs  o f the  N a tio n a l R a ilw ays has 
approved the  con tra c t signed b y  the  General M anager 
w ith  the  San Francisco M ines Com pany (properties in  
Chihuahua) fo r  the  cons truc tion  o f a ra ilw a y  w h ich , 
s ta rtin g  fro m  a p o in t on the  branch fine fro m  Jim enez 
to  Rosario, w i l l  com m unicate w ith  the  to w n  o f San 
Francisco de l Oro, Chihuahua. The General M anager 
was authorised to  a p p ly  to  the  M in is try  o f Com m unica­
tions  fo r  the  necessary concession.

On June 15 las t the  ra ilw a y  companies opera ting  in  
M exico established a R a p id  Goods Service over the  
m a jo r ity  o f the  lines, and i t  is th e ir  in te n tio n  to  ca rry  
goods w ith  a lm ost the  same ra p id ity  as i f  th e y  were 
sent b y  express w ith o u t a lte rin g  the  present charges. 
The effic iency o f the  R a p id  Goods Service o f the  N a tio n a l 
R a ilw ays was recen tly  dem onstra ted b y  a ru n  to ta llin g  
2,437 k ilom etres, made in  e ig h ty  hours five  m inu tes , 
on w h ich  a large q u a n tity  of bananas was taken  fro m  
E l H u le , Oaxaca, to  C iudad Juarez, Chihuahua, and 
delivered three days la te r in  perfect con d ition  a t its  
destina tion . The N a tio n a l R a ilw ays  were congra tu ­
la te d  b y  the  G rand F ru it  Com pany, w h ich  sent the  
bananas, fo r  th is  ru n  oreates a record.

The re p o rt o f the  M exico T ram w ays Com pany fo r 
the  year 1925 shows th a t  there has been no im p ro ve ­
m en t in  the  a ffa irs  o f th is  concern. The s itu a tio n  la s t 
year was, in  fac t, d is t in c t ly  worse th a n  in  the  preceding 
year, the  ne t earnings ha v in g  dropped fro m  $1,146,049 
to  $51,964. The accounts show a shortage o f $543,367 
below  th e  sum  requ ired  to  m eet a d m in is tra tio n  e x ­
penses, bond  in te res t and s in k ing  fund . The accum u­
la ted  reserves have been d raw n  upon to  the  e x te n t of 
$704,336, the  ne t red uc tio n  being $607,437. The 
chief causes o f the  un sa tis fac to ry  s itu a tio n  is a ttr ib u te d  
to  the  necessary expend itu re  fo r  road im provem ents  
and to  v e ry  severe com p e titio n . The cla im s of th  
Com pany against the  Federa l and M u n ic ip a l G over 
m ents have n o t y e t been settled.

P U B L IC A T IO N S  R E C E IV E D .
Bidrag t i l l  Sveriges Ekonomiska och Sociala Historia under och 

efter Varldskriget. W ith  the eo-operation of K u rt Bergendal, 
Olof Edstrom, Olof Ekblom, Otto Járte, Fabian von Koch, Carl 
Mannerfelt and K . G. Tham, Edited by E li F. Hecksoher.— 
Economic and Social H istory of the World War, Scandinavian 
Series. The Carnegie Endowment for International Peace. 
(Stockholm) : P. A. Norstedt & Soner.—Yale University Press, 
New Haven.

Morones of Mexico : a History of the Labour Movement in  that 
Country. By J. H. Retinger, D .L itt. (London : The Labour 
Publishing Company Lim ited. Price, 4a. 6d. net.)

Natural Law in  Social Life. Read at the International 
Conference to promote the Taxation of Land Values and Free 
Trade, Copenhagen, Ju ly 1926, by W. R. Lester, M.A. (London : 
The United Committee for the Taxation of Land Values. 
Price, 2d.)

Practical Socialism. By the Rt. Hon. Christopher Addison. 
Vol. I I .  (London : The Labour Publishing Company Lim ited. 
Price, 2s. 6d. net.)

The American Economic Review. December 1926. (Evans­
ton, 111.: American Economic Association, Northwestern 
University. Price, $1.25.)

The Fuel Economist. Special Issue, December. (London: 
Charles Birchall, Ltd . Price, 2s. 6d.)

Zone Franche de Salonique. Bulletin Annuel, Octobre 1926- 
Novembre 1926. (Official.)

FOREIGN BA N K RATES.
Per cent. Per cent. Per cen t.

Am sterdam H D u b lin ............ 6 Prague .. ....  6¿
Athens ........ n Geneva ........ 3 | R eval .... . . . .  10
Belfast ........ 6 Helsingfors . 7 i R iga ...... . . . .  b
Belgrade ........ 7 K o vn o ............ 7 Rome ......
B e rlin  ............ 6 L isbo n ............ 8 Sofia ...... . . . .  10
Brussels ........ 7 M adrid  ........ 5 S tockho lm ... 41
Bucharest 6 Moscow .... . 8 T o kyo  .... .. . .  6 .57
Budapest ........ 6 New Y o rk  ... 4 V ienna .
Copenhagen ... £ Oslo ............ 41 W arsaw . .... 91
Danzig ............ 5 ł Paris ........... 61
The official discount rates of the State Bank in Moscow fc 

bills at two months is 8 per cent., for bills at four montns J pei 
cent, and for bills at six months 91 per cent.
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STATISTICAL SECTION
THE TRADE BAROMETER

Oar weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon.
2 T in 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar.

Table I  shows the movements of onr ten commodities in  the aggregate, and Table I I  the movements of each of them in relation 
to the others We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in  Table I .  stood at 150). For a fu ll explanation of our index number see T h e  E conom ic  R e v ie w , Aug. 
29, 1924, page 194.

TABLE I.

Date.
10 Com­

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average.

1920. 
Jan. 16 
May 14 
July 16 
Dec. 17

1921. 
Jan. 14 
Apr. 15 
July 15 
Oct. 14 
Dec. 16 
Dec. 30
1922. 

Jan. 20 
May 19 
July 14 
Sept. 15 
Dec. 15

367.9
391.2
418.8
257.0

244.2
202.8 
194.4
170.2
153.2
150.0

144.0
162.1
105.1
161.2 
161.2

296.6
325.5 
316.9
263.8

245.9
204.8 
194.1
180.7
167.9

164.0
160.6
100.3
154.3
155.8

1923.
Apr. 20 
July 20 
Oct. 19
1924. 

Jan. 18 
Feb. 15 
Mar. 14 
Apr. 18 
May 16 
June 20 
July 18 
Aug. 15 
Sept. 19 
Oct. 17 
Nov. 14

; Dec. 12

198.5 
177.3 
166.0

178.0 
187.9
182.1
177.5
171.2
167.8 
167.1
175.3
167.9
172.5
173.3 
171.7

102.0
156.5
158.1

165.4
167.0
165.4
164.7
163.7
162.0 
162.0
165.2 
166.9
170.2
169.8 
170.1

1925. 
Jan. 16 
Feb. 13 
Mar. 13 
A pril 17 
May 15

i June 19 
July 17 
Aug. 14 
Sept. 18 
Oct. 16 
Nov. 13 
Dec. 18

1926.
! Jan. 15
S Feb. 12 

Mar. 12

174.8
175.2
172.8
161.9 
158.7 
160.6
160.3
158.6
158.3
154.1
153.2
153.0

151.6
148.4
146.1

171.0
168.9 
106.3
162.5
159.0
157.6 
157.5
157.0
155.1
153.9
152.7
153.2

151.3
148.8
144.4

April 16 
May 21 
June 18 
Ju ly  16 
Aug. 20 
Sept. 17 
Oct. 15 

92
Nov. 19 

„  26 
Dec. 3 

„  10 
„  17

148.1
150.2
151.7 
153.9
155.8
152.6
151.2
149.8 
155.0
155.3
154.8
157.3
153.7

143.6 
;144.9 
-146.6 
‘ 148.7 
?149.1 
, 150.9 
i 152.1

152.4

TABLE II.

Date.
Pig ! 
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Bacon. Sugar. Mean. Data.

Dec. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Dec. 30, 1921

1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Dec. 29
1923.

ay 18 ... 
Oct. 12 ... 
Nov. 16 ... 
1924*
Feb. 3 ... 
July 11 ...
1925.
Feb. 27 ... 
Oot. 30 ...
1926.
Feb. 5 
Mar. 26 ... 
Aug. 6 ... 
Oct. 22 ... 
Dec. 10

„  17 ...

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
77.8
94.3 

103.8
87.3

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2 
165.7
176.5 
184.0
182.3
185.5

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2
74.5

69.8
59.4

63.2
60.4
60.4f 
60.4f
92.4
89.6

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
127.2
111.4
111.5
107.9

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7
88.2
61.7 
59.0 
59.4

111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
103.1
106.2 
100.0

96.9

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
97.1

102.9 
101.4
98.6

119.0
82.8
91.9 
90.4

102.7 
83.0 
86.2

100.4
111.5

128.9 
97.2

114.6
108.3
136.8
106.7 
114.6
112.3

116.5
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1 
98.5
85.3
83.4 
85.7

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
78.8
85.9 

100.0
101.2

111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

104.44 
99.88

104.84
102.44

1922.
... July 28 
... Sept 29 
... Nov. 3 
... Dec. 29

1923.
... May 18
... Oct. 12 
... Nov. 16

1924. 
Feb. 15

... July 11
1925.

... Feb. 27

... Oct. 30
1926.

... Feb. 5 

... Mar. 26 

... Aug. 6 

... Oct. 22 

... Dec. 10 

...........  17

-)■ Nominal. * Revised Quotation.

SECURITY PRICES.
The following table shows the course of prices for a representative number of industrial stocks and long dated railroad bonds 

in New York for twenty representative industrial ordinary stocks in  London, and for a selected number of long-dated B ritish Govern- 
meat securities. The prices of the last-named have been averaged exclusive of accrued mterest In  all cases the price at December 
30, 1921, is taken as 100. Significant maximum figures are shown in  heavy type and minimum figures in italics.

I n N e w  Y o r k .

Week
ending

Indus­
trials. Bonds.*

1920, Jan. 1 128.5 94.1
1921, Jan. 1 89.9 89.0

Aug. 20 80.3 90.4
Oct. 29 91.1 92.0

1922 Jan. 1 100.0 100.0
May 13 114.6 102.4
Sept. 16 123.8 107.6
Oct. 7 123.9 106.1

1S23, Jan. 1 121.7 102.5
Mar. 17 129.2 98.5

24 127.3 97.8
Apr. 28 124.1 99.3
June 9 119.7 100.8
Oct. 27 105.7 99.7

1924, Jan. 1 117.4 98.4
19 119.1 100.1

June 21 115.3 103.3
Nov. 8 130.1 103.7

I n  L o n d o n .

Indus­
trials.

172.4
116.3
105.4 
91.1

100.0
114.9
115.2
113.3
119.5 
129 3
129.0
137.9
130.6 
126.5
121.3
119.1
118.2
133.7

G ilt
edged.

99.7
88.6
93.3
94.4 

100.0 
117.9
112.5
111.7 
113.3
117.0
118.1
122.8 
123 5 
119.7
114.5 
112.2 
118.0-*- 
120 4 ’

I n N ew  Y o r k . I n L ondon .

Week
ending

Indus­
trials. Bonds.*

Indus- j 
trials. I

G ilt
edged.

1925, Jan. 3 150.7 101.6 133.8 117.5
17 151.8 101.9 137.8 117.5

June 6 158.2 105.3 128.0 115.3
27 160.0 104.7 123.7 113.0

July 18 165.9 103.2 120.4 115.5
Aug. 1 165.8 101.5 122.2 115.7

22 176.2 102.5 126.3 117.3
Dec. 19 188.9 103.3 130.6 112.8

1926, Jan, 2 195.5 103.6 133.3 113.0
9 196.1 103.6 135.1 113.1

Feb. 3 199.9 104.9 132.0 114.8
Apr. 17 168.7 106.9 121.8 113.3
May 18 172.9 107.2 119.5 112.5
Aug. 14 205.5 106.3 123.9 113.5
Oct. 16 181.1 106.6 127.5 111.0y j  w o ; Nov. 20 189.8 107.9 129.3 112.3
Dec. 11 197.1 107.9 12.80 112.0

r.m tu n 18 199.6 108.7 127.2 111.9

Prices supplied by Messrs, Bernhard Scbolle & Co., Ltd.
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 
T H E

BRITISH SULPHATE OF AM M O NIA 
FEDERATION, L IM ITE D ,

30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.l.

Cable A d d re ss : S U L P H A M M O , LO N D O N .

A.B.C. 5th and Bentley ’s Codes.

D is tilled  T a r. Solvent Naphtha.
Crysta l Carbolic A cid  (39/40° C). L iqu id  Carbolic Acid (Cresylic Acid) 

Creosote. D isinfecting F lu id . Green O il.
Pyrid ine . P itch . B lack Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%)

L iqu id  A m m onia. Sulphate o f A m m onia (25^% Neutral Quality) 

Prussiate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

eGXS LIGHT ¿>C0KE CO..
'  L O N D O N - E  C 2
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