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ECONOMIC REVIEW
A  R E V IE W  O F T H E  FO R E IG N  PRESS

AND

A JO U R N A L OF P O L IT IC A L  ECO NO M Y

D ecem ber 31, 1926 P rice  Is . W e e k ly

W I T H  th is  num ber T h e  E c o n o m ic  R e v i e w  w i l l  cease to  be 
published weekly. F o r some tim e  past m any o f our friends and 

readers have urged its  conversion in to  a m o n th ly . R ealis ing th a t 
the  character o f T h e  E c o n o m ic  R e v i e w  does lend its e lf essentia lly  
to  m o n th ly  expression, i t  has been decided to  adop t th e  course 
suggested and to  m ake the  change in  our mode o f p u b lica tio n  fo r th ­
w ith . I n  fu tu re  th is  jo u rn a l w i l l  appear on, ap p ro x im a te ly , the  
15th day o f each m on th .

I t  is  scarcely necessary fo r us to  add th a t  such a change w i l l  in  
no w ay affect the  fu n c tio n  T h e  E c o n o m ic  R e v i e w  has, since its  
incep tion , endeavoured to  perfo rm . I t s  ob ject has been, and w i l l  
rem ain, p r im a r ily  to  supp ly  an E ng lish-read ing p u b lic  w ith  re liab le  
in fo rm a tio n  on economic and social cond itions abroad. The change 
we are abou t to  make, i t  is believed, w i l l  enable us to  g ive th is  in ­
fo rm a tio n  on an even w id e r scale. M oreover, in  fu tu re  we sha ll 
endeavour to  devote a certa in  am oun t o f our a tte n tio n  to  E ng lish  
economic problem s, since no economic rev iew  w o u ld  be com plete i t  
references to  th is  c o u n try  were e n tire ly  om itted . H ow ever, i t  is in  
the  sphere o f fo re ign a ffa irs  th a t  we sha ll hope to  g ive our readers
m ost a id.

T hough sm all m ay be its  share, T h e  E c o n o m ic  R e v i e w  has 
con trib u te d  som eth ing tow ards a b e tte r in te rn a tio n a l understand ing , 
and we sha ll endeavour to  do even m ore in  th is  d irec tio n  m  the  fu tu re . 
A  knowledge and understand ing o f fo re ign  cond itions is sadly lack ing  
in  Eng land"; y e t i t  is m ost necessary, p a r tic u la r ly  now  th a t  in d u s tr ia l 
and com m ercia l com p e titio n  everywhere is so strong. T h e  E c o n o m ic  
R e v i e w  w i l l  endeavour to  rem edy those defects, and i t  w i l l  a lways 
m ake a p o in t o f ge tting  lead ing au tho ritie s  to  w r ite  on Econom ic 
developm ents in  th e ir  respective countries.

F in a lly , we w ou ld  th a n k  a ll ou r subscribers and readers fo r  th e ir  
past support, and express the  hope th a t  we m ay  en joy th e ir  con tinued 
patronage in  th e  fu tu re .
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COMMENTS
I n  order, i t  is said, to  im p rove  m ethods o f tra n sp o rt, 

a tra d in g  agreem ent was made las t week between the 
W estfa lische T ransp o rt A .G . o f D o rtm u n d  and the  
R h e in  un d  Seeschiffahrtsgellschaft o f Cologne. The 
R hen ish  W estpha lian  Coal S yndicate has considerable 
in te rests in  the  fo rm er com pany and the  Reichsbahm  
Gesellschaft, as w e ll as the  Prussian State, are repre­
sented in  th e  la tte r . The agreement, i t  is understood, 
w i l l  resu lt in  a cen tra lisa tion  o f the  tra ff ic  m anagem ent 
on a ll the  W est Germ an w aterw ays. W harves, w a re ­
houses, and th e  business premises o f b o th  companies 
w i l l  be placed a t m u tu a l disposal. A  generally rec iproca l 
po licy , w h ich  i t  is an tic ip a ted  w i l l  effect considerable 
economies and resu lt in  increased business, w i l l  be 
adopted. To w h a t ex te n t th is  com b ina tion  w i l l  in ­
fluence the  cost o f tra n sp o rt, and consequently the  
price  o f coal fo r  expo rt, i t  is  n o t possible to  estim ate . 
The p ro fits  and losses o f the  concerns w i l l  be m u tu a lly  
balanced and any p ro fit  w i l l  be d iv id e d  in  p ro p o rtio n  
to  the  cap ita l and in te res t quo ta  o f the  tw o  companies. 
As a resu lt o f the  agreement, th e  share cap ita l o f the  
M unsterische S ch iffah rt u n d  Lagerhaus Gesellschaft 
w i l l  be m erged in to  th a t  o f the  W estfa lische T ransport 
A .G ., and the  share ca p ita l o f the  la tte r  w i l l  be raised 
fro m  tw o  m illio n  to  s ix  m illio n  Reichsm arks.

T h e  H u ng a ria n  M in is te r o f F inance has ju s t issued 
h is  f i f th  re p o rt on  H u n g a ry ’s financ ia l p o s itio n  covering 
th e  m o n th  o f N ovem ber. The fo llo w in g  are some of 
th e  ch ie f item s to  w h ich  a tte n tio n  is d ra w n : State 
estim ates fo r  December 1926 show n e t expend itu re  a t 
45.2 and revenue a t 48.5 m illio n  pengos, leav ing  a 
surp lus o f 3.3 m illio n  pengos. The s ix -m o n th ly  
estim ates fo r  th e  f irs t  h a lf o f the  financ ia l year 
1926-27 show the" fo llo w in g  to ta ls : ne t expend i­
tu re , 305.6 ; revenue, 31 5 .4 ; surp lus, 9.8 m illio n  
pengos. The actua l S tate receipts collected d u rin g  
th e  m o n th  o f O ctober 1926 am ounted to  74.7 
m illio n  pengos, the re by  exceeding the  estim ates 
b y  16.4 m illio n  pengos. The to ta l am oun t o f revenue 
collected in  th e  f irs t  fo u r m onths o f the  cu rre n t fiscal 
yea r (from  J u ly  1 to  O ctober 31, 1926) am ounted to  
271.6 m illio n  pengos, a figu re  w h ich  exceeded the  
am oun t estim a ted  b y  abou t 29 m illio n  pengos. T h is  
is a ll th e  m ore n o te w o rth y  since th e  estim ates covering 
th e  same pe riod  closed w ith  a de fic it o f 3.3 m illio n  
pengos. The ac tua l revenues co llected la s t m o n th  
am ounted to  107.8 m illio n  pengos, exceeding the  
estim ates b y  30.5 m illio n  pengos, and as th e  estim ates 
fo r  N ovem ber closed w ith  a revenue surp lus o f 9.8 
m illio n  pengos, i t  w i l l  be fou nd  a fte r a d d itio n  o f these 
tw o  item s, i.e. es tim a ted  surp lus and excess o f ac tua l 
rece ip ts over estim a ted  revenues, th a t  the  ac tua l surp lus 
fo r  N ovem ber can be placed a t 40.3 m illio n  pengos. 
T h is  exce p tio na lly  favourab le  resu lt po in ts  to  con­
siderable progress in  H u n g a ry ’s fina nc ia l pos ition , and, 
i t  m ay  be added, is considered to  be due to  th e  fa c t 
th a t  H u n g a ry  is p re d o m in a n tly  an a g ric u ltu ra l cou n try , 
where the  ga thering  and th e  sale o f the  ha rvest coincides 
w ith  the  paym en t o f arrears in  ta x a tio n .

A c c o r d in g  to  th e  E s ton ian  Economic Review, 
pub lished  b y  Messrs. G. Scheel &  Co., o f R eva l, 
E s ton ian  in d u s try , in  sp ite  o f th e  m an y  d ifficu ltie s  
w ith  w h ich  i t  has had  to  contend, has made sa tis fa c to ry  
progress d u rin g  1926. The ch ie f advance has been in  
th e  d ire c tio n  o f a b e tte r o rgan isa tion  o f the  various 
branches o f in d u s try , m uch  ha v in g  been done in  the  
w a y  o f se lling agreements. These have tended to  
p re ven t a good deal o f the  needless waste o f expend itu re  
caused b y  unnecessary co m p e titio n  on a v e ry  l im ite d  
m arke t. C e rta in  in flu e n tia l p o lit ic a l pa rties  are, how ­

ever, opposed to  any fo rm  o f in d u s tr ia l com b ina tion , 
and w ith  the  v ie w  o f checking th e ir  g row th , a b i l l  fo r  
the  estab lishm ent o f a S tate m onopo ly  o f beer, tobacco, 
and  m atches is be ing considered b y  the  G overnm ent. 
T h is  proposal has n a tu ra lly  p rovoked  strong pro tests 
fro m  th e  tra d in g  com m u n ity , and the  Cham ber of 
Commerce has also expressed its  oppos ition . I t  is 
considered u n lik e ly  th a t  the  measure w i l l  be adopted. 
The b e tte r p o s itio n  o f industries  in  the  hom e m arke t 
has p ro v id e d  the m  w ith  the  means to  im p rove  th e ir  
p o s itio n  abroad, and in d u s tr ia l exports  have shown 
increased a c t iv ity .  The K r u l l  w o rks have received a 
b ig  order fo r  re fr ig e ra tin g  p la n t in  R iga, paper m ills  
have secured la rge con tracts  fo r  de liveries to  Russia, 
and  th e  cem ent factories have made large shipm ents to  
th e  U n ite d  States and are m ak ing  considerable headway 
in  th e  ne ighbouring  countries. T ex tile s  are th e  on ly  
b ranch  o f in d u s try  in  w h ich  exports  have declined. 
I t  shou ld  be po in te d  o u t th a t  th is  in d u s try  is th e  on ly  
one in  w h ich  no agreem ent has been reached and  in  
w h ich  tra d in g  s t i l l  continues to  be carried  o u t on a 
p u re ly  c o m p e titive  basis. A l l  industries  have been to  a 
ce rta in  ex te n t hand icapped b y  th e  rise in  coal prices 
consequent upon  the  coal s tr ik e  in  G reat B r ita in , b u t 
th is  has been o f considerable assistance to  the  shale-oil 
in d u s try , m any firm s  now  b u rn in g  shale fu e l in  p re ­
ference to  coal.

A c c o r d in g  to  the  M o n th ly  Review  o f the  B a n k  of 
L o nd on  &  South A m erica  L im ite d , the re  is a proposal 
to  establish extensive w orks in  the  S tate o f Sao Paulo 
fo r  the  m anufactu re  o f chem ica l fe rtilise rs . A t  the  
present t im e  i t  is estim ated th a t  the re  are ap p ro x im a te ly  
1,000,000,000 coffee trees in  the  S tate o f Sao Pau lo , 
and i t  is s ta ted  th a t  i f  cheap fe rtilise rs  were ava ilab le  
in  large qu an titie s  these thousand m illio n  trees could 
easily produce 25,000,000 bags o f coffee a year, th a t  is, 
a q u a n tity  a t present in  excess o f the  w o r ld ’s consum p­
tio n . Some years ago a thousand trees on a w e ll-ke p t 
p la n ta tio n  y ie lded  upw ards o f 3,500 pounds du rin g  an 
o rd in a ry  crop year, 6,000 pounds and m ore be ing the  
average y ie ld  d u rin g  years o f bum per crops. F o r the  
1923-24 crop— the  las t crop fo r  w h ich  re liab le  s ta tis tics  
are ava ilab le— th e  average y ie ld  th ro u g h o u t the  State 
was 1,450 pounds per thousand trees, o r a 33 per cent, 
decrease since th e  1913-14 crop. T h is  decrease is due 
to  th e  exhaustion  o f the  soil, and, because o f the  
exaggerated p rice  o f im p o rte d  fertilisers '— double and 
m ore the  price  a t w h ich  th e y  are offered in  European 
m arke ts— to  date there has been no effective rem edy to  
com bat th is  exhaustion . I t  is  ca lcu la ted th a t  the  
present needs o f the  coffee in d u s try  in  th e  State are 
100,000 tons o f n itrogenous fe rtilise rs , and 200,000 tons 
o f phosphates per annum . B o th  the  Federa l and State 
G overnm ents are aw akening to  th e  needs o f ag ricu ltu re  
in  th is  d irec tio n , and the  fo rm er, b y  th e  g ra n tin g  o f 
special priv ileges as to  the  exem ption  o f du ties and 
ta x a tio n , etc., is abou t to  assist the  Companhia H ydro- 
Electrica de Adubos Chimicos e A lk a lis  to  establish 
extensive w orks in  Sao Pau lo and R io  de Janeiro  fo r  
th e  f ix a tio n  o f atm ospheric n itro ge n  in  the  fo rm  o f 
syn th e tic  am m onia fo r  the  p ro d u c tio n  o f fe rtilise rs . 
I t  is also expected th a t  fu r th e r  favours w i l l  be fo r th ­
com ing fro m  the  S tate G overnm ent in  the  shape o f a 
guarantee o f in te res t on  the  ca p ita l em ployed 
estim ated to  be abou t £750,000. T h is  com pany w i l l  
s ta r t operations b y  erecting w ith in  a sho rt tim e  the  
phosphate and superphosphate in s ta lla tions , w h ich  
w i l l  be fo llow ed b y  the  s tab lishm ent o f the  p lan ts  fo r  
the  m anufactu re  o f syn th e tic  am m onia and nitrogenous 
fertilise rs . A n  in it ia l o u tp u t o f 60,000 tons is 
an tic ipa ted .



D e c e m b e r  81, 1926] THE ECONOMIC REVIEW 575

SPECIAL ARTICLES
(Whilst the Editor of “  The Economic Review ”  welcomes in these columns the expression of all shades of opinion on matters of economic 

controversy, he is not necessarily identified with any particular opinion expressed.)

W HO BUYS FOREIGN BONDS P
B y  D w ig h t  W . M o b r o w .

(Continued.)

N o w  the  second question— W h y  d id  these people lend 
m oney to  A u s tria , o r Japan, o r G erm any, or A rgen tine , 
o r  B e lg ium  ? Here s ta tis tics  are o f l i t t le  value. M en 
have n o t y e t found  a m ethod  of m easuring the  m otives 
o f o th e r men. I n  fac t, i t  is d iff ic u lt  enough to  know  
our ow n m otives. Perhaps, however, we m ay be helped 
in  answering ou r question i f  we ask another question. 
W h y  does anybody m ake an investm en t in  one p a rtic u la r 
secu rity  ra th e r th a n  in  another ? The considerations 
in  the  m inds o f m ost investors are, f irs t, the  safe ty of 
th e  p r in c ip a l and, second, the  size o f the  in te res t y ie ld . 
I t  should be borne in  m in d  th a t  the  inves to r is the  m an 
w ho has done w ith o u t som ething. H e  has done w ith o u t 
som eth ing th a t  he m ig h t have presen tly  en joyed in  order 
th a t,  in  the  fu tu re , his fa m ily  m ay  have some p ro te c tio n  
w hen he is gone, o r in  order, perhaps, th a t  a son o r a 
daughte r m ay go to  college. T h is  in ves to r w ants to  be 
ce rta in  th a t  he w ill con tinue to  receive incom e on the 
bond w h ich  he buys. H e  w ants th a t  income as large 
as is consistent w ith  safety. A bove a ll, he w ants the 
p r in c ip a l re tu rned  to  h im  on the  day of the  m a tu r ity  o f 
the  bond.

I t  canno t be asserted, however, th a t  sen tim ent p lays 
no p a r t in  ou r investm ents. I t  does. M any m en in  
th is  c o u n try  bought Germ an bonds, a fte r the  successful 
launch ing o f the  Dawes P lan, n o t on ly  because the 
in te re s t ra te  was a ttra c tiv e  and the  p rin c ip a l seeemd 
secure, b u t because th e y  fe lt  th a t  th e y  were thus  
associating themselves in  a fine ven tu re  to  he lp  Europe 
back on her feet. B u t  a fte r a ll p roper w e igh t is g iven 
to  such considerations as these, the  question o f safety 
o f p r in c ip a l and o f in te rest, and the  attractiveness o f 
the  ra te  o f in te rest, rem a in  the  considerations uppe r­
m ost in  the  m in d  o f a m an w ho has done w ith o u t the  
present use o f his ow n m oney and is inves ting  th a t 
m oney in  order to  p ro te c t the  fu tu re  o f h im se lf and o f his 
fa m ily .

I f  th a t  be true , how  is the  in ves to r to  fo rm  an in ­
te llig e n t ju dg m en t as to  th e  safe ty o f his inves tm en t ? 
H o w  does the  m an in  th e  M idd le  W est, who responds to  
an in v ita t io n  fro m  his inves tm en t banker to  b u y  an 
A u s tr ia n  o r a Japanese bond, know  th a t his investm en t 
is safe ? I f  he should be asked th is  question, I  th in k  
th a t  he w ou ld  p u t  in  the  v e ry  fo re fro n t o f his reasons 
fo r  m ak ing  th e  investm en t the  fa c t th a t  he had con­
fidence in  the  banker w ho offered h im  the  investm en t. 
A fte r  a ll, th e  people w ho b u y  bonds m ust re ly  la rge ly  
upon the  ju dg m en t o f th e  offering houses. They m ust 
believe th a t  th e ir  in ves tm en t banker w ou ld  n o t offer 
them  th e  bonds unless the  banker believed them  to  be 
safe. T h is  th row s a heavy resp on s ib ility  upon the 
banker. H e  m ay  and does make m istakes. There is 
no w a y  th a t  he can avo id  m ak ing  m istakes, because 
be is hum an and because in  th is  w o rld  th ings  are o n ly  
re la tiv e ly  secure. There is no such th in g  as absolute 
secu rity . B u t  w h ile  the  banker m ay m ake m istakes, 
he m ust never m ake the  m istake o f offering investm ents 
to  h is c lien ts w h ich  he does n o t believe to  be good. 
M oreover, w hen a banke r d irects savings in to  an in ve s t­
m en t he should believe th a t  the  borrow ed m oney is to  
be p u t to  a constructive  use. To the  cyn ic  th a t  m ay 
sound som ewhat idea lis tic . I t  is, however, ju s t p la in  
common-sense. N o  banke r w ho w ants  to  s tay  in  
business th ro u g h o u t the  years w ants  to  lend m oney to  
People w ho are n o t go ing to  use i t  fo r  a constructive  
Purpose. The use to  w h ich  the  m oney is p u t is a ve ry  
im p o rta n t fa c to r in  de te rm in ing  the  a b il i ty  o f the

borrow er to  pay his in te rest p ro m p tly  and to  re tu rn , a t 
m a tu r ity ,  the  p rinc ip a l.

A n  a tte m p t has been made to  answer the  f irs t  tw o  
questions— who buys these fore ign bonds and w h y  do 
th e y  b u y  the m  ? There rem ains w h a t is perhaps the  
m ost in te res ting  question : W h a t does an in ves to r get 
when he buys, a fo re ign bond ? I n  1924, 40 persons 
in  a W estern  c ity  p u t $100 apiece in to  a Japanese bond 
m a tu rin g  in  1954. W h a t d id  those people get fo r  th e ir  
m oney ? T hey  go t a promise. A n d  m a rk  you , th a t  
prom ise was th e  prom ise o f a group o f people associated 
together on the  o ther side o f the  earth . M oreover, so 
fa r  as the  prom ise relates to  the  paym en t o f th e  p r in c ip a l 
o f the  bond, the  prom ise does n o t m atu re  in  t im e  to  be 
k e p t b y  the  p a rtic u la r members o f the  group w ho 
o rig in a lly  made i t .  I t  is a prom ise designed to  be 
k e p t b y  the  ch ild ren  o f m en now  liv in g . Y e t somehow 
or o th e r the  banker w ho offers th a t  bond  and the  
in ves to r who buys th a t bond re ly  upon  the  people o f 
Japan ta x in g  themselves a generation fro m  now  in  order 
to  pay back the  p r in c ip a l of th a t  loan to  the  ch ild ren  of 
the  person who invests in  the  bonds to -da y . A t  f irs t  
b lush i t  is a s ta rt lin g  idea. I t  is  p a r tic u la r ly  s ta rt lin g  
a t th is  t im e  w hen so m any people are saying th a t  the  
various na tions o f the  ea rth  have lo s t fa ith  in  each 
other. H ere we have p r in te d  in  a M id d le  W estern  
newspaper the  record o f th e  da y ’s dealings in  128 fo re ign  
bond issues. In d iv id u a ls  in  A m erica  are ta k in g  th e ir  
ow n m oney, w ith  its  present' com m and over goods and 
services, and surrendering th a t  com m and to  na tions on 
th e  o ther side o f th e  earth , and th e y  receive in  exchange 
fo r  i t  a prom ise. The question m ay  be asked, N o th in g  
more th a n  a prom ise ? T o  w h ich  answer m ay  be made, 
N o th in g  less th a n  a prom ise.

I  rem em ber reading some years ago a le tte r  o f Thom as 
B a ile y  A ld r ic h  w r it te n  to  W ill ia m  Dean H ow ells . 
A ld r ic h  is w r it in g  o f a fr ie n d  w ho has ju s t  died, and 
whose body  is res ting  in  “ a d ism al Lond on  b u ry in g  
g round .”  H e  says to  H ow e lls  th a t i t  is  n o t w o rth  three 
p ins to  be a g rea t nove lis t, o r a great general o r a great 
a n y th in g  else. Then he w inds up  his le tte r  w ith  th is  
w h im sica l exp ress ion : “  Y e t w ith  a s o rt o f ho pe fu l
v iv a c ity  I  have ju s t  bough t tw o  5 per cent, ra ilw a y  
bonds th a t  exp ire  in  1967. W ho w i l l  be c u tt in g  o i l  the  
coupons long before th a t  ? N o t I . ”  There was 
A ld r ic h , despondent because o f th e  trans ito riness of 
life , ta k in g  h is savings and p u t t in g  the m  in  ra ilw a y  
bonds th a t  m a tu red  long a fte r h is life  w o u ld  end. E v e ry  
day investors are b u y in g  bonds, dom estic and fore ign , 
a lth ou gh  th e y  have every reason to  w onder w ho w i l l  
co llect th e  coupons. H u m a n  lives s top . Prom ises 
go on. The c iv ilised  w o rld  to -d a y  is ru n  on th e  basis 
o f a be lie f in  promises. W hatever ou r doub ts  abou t 
th e  m eaning o f m odem  c iv ilis a tio n , we m ay  a t least 
take  some com fo rt in  the  t ru s t  w h ich  m en show in  each 
o th e r’s promises.

I t  was n o t always so. E a r ly  tra d in g  began w ith  
phys ica l th ings. The m an w ho had  som eth ing to  sell 
k e p t a t ig h t  h o ld  w ith  one hand  upon  th e  th in g  he was 
g iv in g  up  u n t i l  he go t a t ig h t  h o ld  w ith  th e  o ther hand  
upon  the  th in g  he was g e ttin g  in  exchange fo r  i t .  L i t t le  
b y  l i t t le  m en learned to  t ru s t  one another. M arke ts  
were developed in  w h ich  m en sold b y  samples. I n  
such a sale the  seller m ust produce a sample o f th e  th in g  
w h ich  he is con tra c ting  to  sell ; the  q u a n tity  agreed 
to  be sold is la te r de livered and the  buye r makes p a y ­
m en t there for. M u tu a l prom ises ha d  to  be k e p t to  
m ake such a trade  effective. F in a lly , we have reached 
the  stage o f c iv ilis a tio n  when we b u y  and sell prom ises. 
N o  m an can p la y  an im p o rta n t p a r t  in  m odern com ­
m erc ia l c iv ilis a tio n  unless he respects h is prom ises in
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le tte r  and in  s p ir it .  T h a t is tru e  in  a ll o f our day to
day transactions. W e w a n t no com m ercia l dealings 
w ith  people who cannot o r w i l l  n o t keep th e ir  promises. 
The keeping o f the  prom ise is the  fundam enta l v ir tu e  
o f com m ercia l life . Therefore, when one says th a t  the  
purchaser o f a fo re ign bond  has n o th in g  more th a n  a 
prom ise, the  asnwer can be made in  a ll seriousness th a t 
he has n o th in g  less th a n  a prom ise.

I t  is appa ren tly  believed b y  some th a t  loans to  fo re ign 
governm ents made b y  our c itizens th ro w  upon  ou r ow n 
G overnm ent the  resp on s ib ility  o f using the  arm ed forces 
o f ou r G overnm ent fo r  the  purpose o f co llec ting  the  debts. 
F ro m  leading governm ent o ffic ia ls of b o th  G reat B r ita in  
and the  U n ite d  States we have had in  recent years qu ite  
clear pronouncem ents upon  th is  question. I n  a debate 
in  the  B r it is h  P a rlia m e n t in  Decem ber 1902, d u rin g  th e  
con tro ve rsy  w ith  Venezuela, M r. B a lfo u r, the  P rim e 
M in is te r a t th e  tim e , said :—

“  I  do not deny, in  fact I  freely admit, that bondholders may 
occupy an international position which may require international 
action ; but I  look upon such action w ith the gravest doubt and 
suspicion, and I  doubt whether we have in the past ever gone to 
war for the bondholders, for those of our countrymen who have 
lent money to a foreign government; and I  confess that I  should 
be very sorry to see that made a practice in  this country.”

M r. R o o t, the n  Secretary o f S tate, speaking in  Buenos 
A ires in  1906, made the fo llow ing  s ta tem ent :—

“  The United States of America has never deemed i t  to be 
suitable that she should use her army and navy for the collection 
of ordinary contract debts of foreign governments to her citizens. 
For more than a century the State Department, the Department 
of Foreign Relations of the United States of America, has refused 
to take such action, and that has become the settled policy of our 

' country. We deem i t  to be inconsistent w ith that respect for the 
sovereignty of weaker powers which is essential to their protection 
against the aggression of the strong. We deem the use of force 
for the collection of ordinary contract debts to be an invitation to 
abuses in their necessary results far worse, far more baneful to 
humanity than that the debts contracted by any nation should go 
unpaid.”

The foregoing expressions o f M r. B a lfo u r and M r. R o o t 
are im p o rta n t n o t on ly  because o f the  h igh o ffic ia l 
positions th a t these em inent statesm en he ld  a t th e  tim e , 
b u t also because o f the  great w e igh t w h ich  p ro pe rly  
attaches to  th e ir  personal op in ions upon a question o f 
th is  k in d . B u t however va luab le  such expressions m ay 
be, e ithe r as a sta tem ent o f the  n a tio n a l th o u g h t a t the  
tim e  o r as a means o f in fluenc ing  the  pu b lic  th o u g h t of 
the  peoples to  w hom  th e y  are addressed, such expressions 
do n o t necessarily con s titu te  in te rn a tio n a l law  o r even 
a b in d in g  ru le  o f conduct. The declarations o f sta tes­
m en are perhaps m ore lik e ly  to  express the  ideals th a n  
th e  practices o f na tions. In te rn a tio n a l law , however, 
is a g radua l g ro w th , based upon custom  and conduct. 
W hen customs become so w e ll se ttled  th a t  th e ir  v io la t io n  
excites the  general d isapprova l o f c iv ilised  men, we have 
a rea l basis fo r  in te rn a tio n a l law . N ow , he w ho seeks 
to  know  the  custom  o f na tions w ith  respect to  the  
enforcem ent o f con tra c t debts against another govern­
m en t enters a m ost d iff ic u lt  fie ld . I t  is h a rd ly  surp ris ing 
th a t  the  causes o f wTar are never fu l ly  kno w n  to  the  
actors. B u t  the  long, pa in s ta k ing  w o rk  th a t m ust be 
done b y  unbiased h is to rians before an a p p ro x im a tio n  
o f the  t r u th  can be ascertained m ust m ake any candid 
person a lm ost despair o f a com plete con v ic tio n  as to  
causes. I  have n o t been able to  f in d  a clear case of 
a n a tio n  go ing to  w a r fo r  bondholders. I t  is on ly  fa ir  
to  say, however, th a t  con tra c t cla im s against a fo re ign 
governm ent have o ften  been jo ine d  w ith  cla im s fo r 
o th e r in ju rie s , o r w ith  la rge r questions o f p o lit ic a l 
po licy , and th a t  so jo ine d  th e y  have been made the  
basis o f arm ed in te rv e n tio n . I  have im m e d ia te ly  in  
m in d  the  m il i ta ry  opera tions against M exico in  1861, 
against E g y p t in  1880, and against Venezuela in  1902.*

* Mr. Hartley Withers, formerly Editor of the London 
Economist, apparently believes that the default in  the Egyptian 
bonds was used for a political purpose. He states that “  the 
bondholders were certainly benefited, but i t  is my belief that they 
m ight have whistled for their money un til the crack of doom i f  i t  
had not been that their claims chimed in w ith Imperial policy.” — 
International Finance (1916), p. 104.

I  have ne ithe r th e  competence no r the  desire, how ­
ever, to  discuss fro m  the  p o in t o f v ie w  o f the  in te r ­
na tio n a l law yer o r the  h is to ria n  th is  alleged practice  
o f us ing arm ed force to  co llect con tra c t debts. A  
difference w ill rea d ily  be no ted  in  the  tre a tm e n t of 
cla im s aris ing o u t o f in ju rie s  in flic te d  upon  persons o r 
upon  th e ir  phys ica l p roperties and cla im s grow ing ou t 
o f contracts. W here th e  w ro n g fu l act o f a fo re ign 
governm ent in flic ts  in ju ry  upon  a person or upon  his 
phys ica l p ro pe rty , th e  la w  o f na tions seems to  recognise 
th e  p ro p r ie ty  o f a dem and fo r  repara tion . C ontract 
cla im s, however, have n o t been trea te d  in  the  same w ay, 
tho ugh  na tions have on occasion made o ffic ia l and 
u n o ffic ia l representations regard ing  v io la t io n  o f c o n tra c t 
and fa ilu re  o r refusa l to  pa y  bonded indebtedness. 
T hey  have also broken off d ip lo m a tic  re la tions w ith  
the  de linquen t c o u n try  as a means o f en forcing p a y ­
m en t. N a tion s  have also repeatedly su b m itte d  bond 
cla im s to  a rb itra t io n . T hey  have also, in  rare cases, 
used measures of force sho rt o f w ar, such as reprisals 
and th a t  curious procedure kno w n  as pac ific  blockade. 
P resident Jackson, in  1834, in  connection w ith  ce rta in  
damage cla im s n o t re la ted to  bond ob ligations, a c tu a lly  
recommended reprisals. A n d  in  1902 G reat B r ita in , 
G erm any and I ta ly  enforced certa in  demands against 
Venezuela, w h ich  inc luded th e  pa ym en t o f bond 
ob ligations, b y  a pacific  blockade. The advancing 
in te res t o f c iv ilised  governm ents in  th is  whole question 
is evidenced b3? the  ac tio n  take n  a t the  Second Hague 
Peace Conference in  1907. T h a t conference adopted 
a C onvention respecting the  lim ita t io n  o f the  employ,- 
m en t o f force in  the  recovery o f con tra c t debts, the  
p e rtin e n t p a r t o f w h ich  reads as fo llow s -

“  The Contracting Powers agree not to have recourse to armed 
force for the recovery of contract debts claimed from the Govern­
ment of one country by the Government of another country as 
being due its nationals.

“  This undertaking is, however, not applicable when the debtor 
State refuses or neglects to reply to an offer of arbitration, or after 
accepting the offer prevents any ‘ compromis ’ from being agreed 
on, or, after the arbitration, fails to submit to the award.”

T h is  Convention seems to  assume th a t  there  was a 
r ig h t  to  use arm ed force to  co llect con tra c t debts before 
the  ad op tion  o f th e  C onvention . C erta in ly , i f  M r. R o o t 
is correct, no such r ig h t was ever exercised b y  the  
U n ite d  States. W h a t is perhaps m ore im p o rta n t, the  
second paragraph seems to  im p ly  th a t  a fo rm e rly  
ex is ting  r ig h t to  use force to  co llect con tra c t debts is 
s t i l l  to  su rv ive  i f  and w hen the  specified cond itions are 
applicab le. I t  is n o t surp ris ing , therefore, th a t  ve ry  
genera lly the  L a tin -A m e rica n  countries in  adhering to  
the  C onvention  m ade reservations w h ich  nega tived  th e ir  
consent to  the  use o f arm ed force against the m  even 
tho ugh  the cond itions of th e  second paragraph had come 
in to  existence. A ltho ug h  some c ritics  o f th is  C onvention 
have questioned w hethe r the  sub ject was le ft  in  an 
e n tire ly  sa tis fac to ry  s itua tion , there can be no do ub t 
th a t  the  delegates to  the  C onvention were earnestly 
seeking to  p u t some lim ita t io n  upon the  use o f armed 
force w h ich  had n o t been accepted b y  a ll na tions 
there to fore .

I  am  w r it in g , however, fro m  th e  p o in t o f v ie w  o f the  
investo r. Investo rs , as m uch as an y  group o f people 
in  the  com m u n ity , are in te rested in  seeing the  p o lic y  
announced b y  M r. R o o t in  1906 scrupu lously  carried 
on. Inves to rs  w ho b u y  fo re ign  loans are in  a po s itio n  
to  appreciate w h a t a fru itle ss  rem edy fo r  breach o f 
co n tra c t w a r is. The estab lishm ent o f the  p rin c ip le  
th a t  na tions are ju s tifie d  in  go ing to  w a r where the  sole 
issue is the  co llec tion  o f a deb t w ou ld  be n o t o n ly  m ost 
h u r t fu l to  the  n a tio n  a t large, b u t, in  the  long run , 
w o u ld  prove in ju r io u s  to  the  p ro p e rty  in te rests o f the  
bankers who sell and the  investors who b u y  fo re ign 
governm ent loans. Is  there anyone w ho th in k s  th a t, 
i f  a  m an owes h im  m oney and cannot pa y  i t ,  there is 
p ro fit  in  go ing o u t and k i l l in g  the  de b to r ? E n t ire ly  
a p a rt fro m  the  im m o ra lity  o f p u tt in g  hum an lives to  
the  hazard o f m odern  w a r where the  sole issue is a 
pecun ia ry  c la im , there is a  conclusive p ra c tica l reason 
against such a source in  th a t  w a r in  the  great m a jo r ity
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o f oases does n o t, and cannot, accom plish the  desired 
resu lt.

Loans are made to  fo re ign  governm ents in  reliance 
upon the  cap ac ity  and the  good fa ith  o f those govern­
m ents. The in te llig e n t in ves to r recognises th a t  in  the  
long ru n  a governm ent w h ich  de fau lts  upon  its  
ob liga tions  h u rts  its e lf even m ore th a n  i t  h u rts  its  
cred ito rs. E ven  in  cases where specific taxes o r customs 
are a lloca ted  fo r  the  service o f a loan, the  m a in  reliance 
o f the  c re d ito r m ust be upon  the  desire o f the  deb to r 
governm ent to  m a in ta in  the  p a rtic u la r revenues and keep 
them  ava ilab le . E ve n  w hen a fo re ign  expert is placed 
in  charge o f revenues, the  arrangem ent is he lp fu l on ly  
w hen m ade w ith  th e  h e a rty  concurrence o f the  debtor 
governm ent, and  w ith  the  be lie f and expecta tion  on 
the  p a r t  o f the  deb to r governm ent th a t  th e  fiscal 
arrangem ent w i l l  redound to  its  ow n advantage.

I f  the  foregoing be true , how  safe are these in ve s t­
m ents ? To m y  m in d  th a t  en qu iry  is m uch the  same 
as an en qu iry  as to  the  sa fe ty o f a dom estic bond. 
Some dom estic bonds tu rn  o u t to  be good and some
tu rn  o u t to  be worth less. There is no reason to  expect 
th a t  i t  wTi l l  be otherw ise w ith  fo re ign  bonds. Those 
na tions w ho are bo rrow ing  in  A m erica  because th e y  
a c tu a lly  need the m oney fo r  a cons truc tive  purpose ; 
w ho have a s o lid a r ity  o f na tiona l feeling and a sense of 
the  m eaning and the  va lue of na tion a l c re d it ; who 
are n o t in c u rr in g  ob liga tions beyond w h a t m ay fa ir ly  
be considered th e ir  capac ity  to  handle a l l those 
na tions m ay  be expected to  pa y  th e ir  debts. Here 
again the  resp o n s ib ility  rests h e av ily  upon the in ve s t­
m en t banke r in  recom m ending investm ents. The 
banke r m ust never be lu red , e ithe r b y  the  desire for 
p ro fit  o r b y  the  desire fo r  rep u ta tio n , to  recom m end an 
inves tm en t w h ich  he does n o t believe to  be good. B u t, 
fun dam e n ta lly , the  reliance of bankers and investors is 
upon the  capac ity  and, above a ll, upon  the  good fa ith

o f the  fo re ign  governm ent. The fo re ign  governm ent 
m ust be able to  pay, and i t  m ust w a n t to  pay.

I f  i t  is tru e  th a t  i t  is upon good fa ith  th a t  lenders to  
fo re ign  governm ents p r im a r ily  re ly , i t  is no less tru e  th a t 
i t  is upon  good fa ith  th a t lenders re ly  in  a lm ost a l l of 
th e ir  dom estic dealings. O f course, there is a sanction 
u lt im a te ly  applicab le to  dom estic con tracts . The 
p rope r legal steps m ay  be taken  ; th e  breach o f the  
con tra c t m ay be proved  ; and execution  m ay  be issued 
th ro u g h  the  sheriff. B u t  we do n o t in  prac tice  p u t 
m uch reliance upon  the  he lp  o f a sheriff in  enforcing 
con tracts. W e do n o t w ill in g ly  deal w ith  one upon 
whose p ro p e rty  we expect to  le vy  execution. W hen 
we need the  sheriff to  he lp co llect a loan, we recognise 
th a t  ou r ven tu re  has tu rn e d  o u t a fa ilu re . W e are then  
s im p ly  t ry in g  to  save some p lanks fro m  a shipwreck. 
I n  th e  overw helm ing m a jo r ity  o f business transactions 
we re ly  upon the  a b il i ty  and the  w illingness o f the  
deb to r to  pay. On no o ther p rin c ip le  cou ld  m odern 
business be conducted.

There is no in te rn a tio n a l sheriff. B u t  there s t i l l  
rem ains ou r reliance upon good fa ith , ou r reliance upon 
th a t  law  w h ich  is older th a n  s ta tu te  law — the  acknow ­
ledged custom  o f m ank ind . The c red it o f governm ents 
is n o t easily b u ilt  up. I t  m ay easily be shattered. 
A n d  i t  m ust never be fo rg o tte n  th a t  there are ru les of 
conduct accepted b y  the  s ilen t approva l o f c iv ilised  
m an, the  breach o f w h ich  h u rts  the  one c o m m ittin g  the  
breach m uch m ore th a n  th e  one against w hom  i t  is 
com m itted . I f  good fa ith  canno t be re lied  upon  i t  is 
b e tte r th a t  the  loan  be n o t made. The w ords w ith  
w h ich  H ugo G rotius  closed h is great book  m ore th a n  
three hundred years ago are tru e  : “  N o t o n ly  is each 
com m onw ealth  k e p t together b y  good fa ith ,  b u t th a t  
greater socie ty o f w h ich  na tions are the  members. I f  
fa ith  be taken  aw ay the  in tercourse o f m en is abolished.”

ECONOMIC SURVEY
(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.)

DANZIG
P O L I T I C A L  A N D  G E N E R A L

The Danzig-Polish Agreement.— The prov is iona l 
agreement between the Free C ity  o f D anzig and Poland 
concern ing the  p lan  according to  w h ich  the  Customs 
revenues are to  be d iv id e d  between the  tw o  parties 
was signed on September 21 las t. T h is  m a tte r has been 
the sub ject o f nego tia tions since 1925, b u t i t  is o n ly  of 
(ate th a t  i t  had acquired special significance, in  con­
nection  w ith  the  budgeta ry  crisis o f the  Free C ity . 
I t  m ay be recalled th a t  the  D anzig B udge t has fo r some 
tim e  shown subs tan tia l de fic its, w h ich  were caused b y  
the  economic crisis, as, w h ile  the  revenue has been 
decreasing, the  expend itu re , in  connection w ith  unem ­
p loym e n t, has been s tead ily  increasing.

A m ong the  revenue item s showing a decline were 
the  Customs. As is know n , D anzig has received 
UP to  the  present 8 per cent, o f th e  to ta l gross Customs 
revenues fro m  th e  whole Polish Customs area. B y  
reason o f the  decline in  im p o rts  and as the  resu lt of 
th e  fa ll of the  z lo ty , the  am oun t o f the  p a rtic ip a tio n  
° f  D anzig  when counted in  go ld  declined fu rth e r ; the  
troub le  was accentuated by the  existence in  D anzig 
° f  a separate gu lden currency w h ich , being based on 
th e  E ng lish  £, d id  n o t show any fa ll in  the  ra te  o f 
exchange ; th is  circum stance, too , co n tribu te d  tow ards 
the  d im in u tio n  o f the  ac tu a l va lue o f the  revenues 
received fro m  the Customs.

Desirous o f im p ro v in g  its  budge ta ry  s itu a tio n , 
the  Free C ity  o f D anzig  approached th e  League o f 
N a tions  requesting th e  la tte r  to  exam ine the  finances 
o f D anzig  and to  express its  op in ion  on the  fina nc ia l 
s itu a tio n  o f the  C ity  ; th is  course was adop ted w ith  
th e  v iew  o f ob ta in ing  a loan fro m  abroad w ith  the  
app rova l o f the  League. T h is  m a tte r was dea lt w ith  
b y  special experts and b y  th e  F in a n c ia l C om m ittee  of 
the  League, and f in a lly  th e  ap p rova l o f a loan  was 
made dependent on th e  budget re fo rm  to  be u n d e r­
taken  b y  th e  Free C ity .

The re fo rm  in  question calls fo r  sub s tan tia l reductions 
o f expenditu re , b y  means of a change in  th e  system  
o f a d m in is tra tio n  and th e  ad op tion  o f a p o lic y  of 
economy, as w e ll as b y  means o f an  increase on the  
revenue side o f the  B udget.

T h is  la tte r  p o in t is  closely connected w ith  th a t  o f the  
revenues of th e  Free C ity  received fro m  Customs du ties. 
W ith  the  desire to  assist in  the  liq u id a tio n  o f th is  
question, Po land d isp layed great readiness fo r  a scheme 
o f co-operation the  sequence o f w h ich  lies in  the  agree­
m en t signed a t Geneva.

T h is  agreement was concluded fo r  th e  pe riod  fro m  
Septem ber 1, 1926, to  A ug ust 31, 1928. A ccord ing  
to  th e  chief s tip u la tio n , P o land guarantees to  D anzig , 
as a m in im u m  revenue fro m  Customs duties, the  sum 
o f 11 m illio n  gu lden ; th e  p lan  fo r  the  ap p ro p ria tio n  
of Customs p rov ided  fo r in  the  W arsaw  tre a ty  w i l l  be 
m ain ta ined . Should the  share o f D anz ig  n o t reach
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th e  above-m entioned sum, a p o rtio n  o f the  deficiency 
w i l l  be covered b y  Poland fro m  her ow n share. On 
th e  o th e r hand, the  tre a ty  fixes the  m ax im um  share 
o f the  Free C ity  o f D anzig  a t the  sum  of 20 m illio n  
gu lden ; in  th e  event o f there being a surp lus i t  w i l l  be 
assigned to  P oland, and n o t according to  the  o rig ina l 
p lan  w h ich  p ro v id ed  fo r its  re tu rn  to  Danzig .

M oreover, D anzig  is e n tit le d  to  re ta in  every week, 
as an advance, fro m  the  sums collected b y  its  Customs 
offices, 1 /52nd o f th e  sum  o f 14 m illio n  gulden. In  
case o f an y  deficiency i t  w i l l  be ad justed  q u a rte rly , 
and th e  fin a l ca lcu la tions w il l  be effected on A ugust 31 
o f each year.

I t  is m en tioned in  the  agreem ent th a t  th is  s t ip u la ­
t io n  is closely finked  up w ith  the  ad op tion  o f the  scheme 
o f financ ia l re fo rm , and i t  also contains a rem a rk  th a t  
th e  present agreem ent sha ll n o t fo rm  a precedent 
fo r  the  fu tu re . I t  is also agreed th a t  ne ithe r o f the  
con tra c ting  pa rties  sha ll fo rm u la te  re tro a c tive  cla im s 
w hethe r prev ious to  th e  conclusion o f th e  agreement 
o r d u rin g  the  pe riod  o f its  be ing in  force.

The fu r th e r  artic les o f the  agreem ent p ro v id e  fo r 
th e  ta k in g  b y  Po land o f an ac tive  p a r t in  the  financ ia l 
re fo rm  o f Danzig . A  P o lish  o ffic ia l appo in ted  b y  the  
M in is try  o f F inance w i l l  be in v ite d  b y  the  au tho ritie s  
o f the  Free C ity  to  s ta te  h is op in ion  in  m a tte rs  con­
cern ing the  reorgan isa tion  o f the  D anzig  Customs as 
regards u n ifica tio n  and increase o r concen tra tion  
o f the  D anzig  Customs offices. I n  case o f disagreement, 
o r i f  the  proposed changes be p re ju d ic ia l to  the  in te rests 
o f P o land in  th e  sphere o f th e  im p o s itio n  o f Customs 
du ties  in  ra ilw a y  and m a ritim e  tra ffic , the  P o lish  
G overnm ent sha ll have the  r ig h t  to  re fer the  m a tte r 
to  the  H ig h  Com m issioner o f the  League o f N a tions. 
There is also a clause th a t  the  disposal o f the  m ax im um  
and m in im u m  sums s tip u la te d  w il l  be made effective 
a fte r the  app rova l o f the  loan to  be floa ted  abroad b y  
th e  League o f N a tions, w h ich  w i l l  bo considered as 
a c tu a lly  ta k in g  place as soon as the  Council o f the  
League has s ta ted  th a t  D anzig  has effected o r has 
ensured the  p u t t in g  in to  prac tice  o f a ll the  recom m enda­
tion s  w h ich  the  F ina nc ia l C om m ittee  o f th e  League o f 
N a tions  w i l l  have issued. Should th is  n o t take  place b y  
M arch  31, 1927, th e  agreement expires a u to m a tica lly . 
The agreement is to  be made opera tive  a fte r the  lapse 
o f te n  days fo llo w in g  the  exchange o f the  in s tru m en ts  
o f ra t if ic a tio n  between th e  con tra c ting  pa rties. (The 
P olish  Economist, Novem ber.)

T R A D E

Port Traffic, January to September.—The to ta l
num ber o f vessels ca lling  a t D anzig  in  September was 
554 to ta llin g  304,755 reg. tons, the  num ber o f ou tgo ing 
vessels being 570 w ith  320,555 reg. tons. The corre­
sponding figures fo r  A ugust were : in com ing  ships 670, 
aggregating 335,746 reg. tons, and ou tgo ing vessels 678 
aggregating 336,776 reg. tons. A  glance a t these figures 
ind ica tes th a t  a lthough  th e  num ber o f ships declined 
v e ry  m a te ria lly , th e ir  to ta l tonnage was sub ject to  a 
com p ara tive ly  sm all change. I t  is in te res tin g  to  no te  
th a t  exa c tly  th e  same phenomenon, v iz . th e  decline 
in  th e  num ber o f vessels ca lling  a t the  p o r t  and a s im u l­
taneous increase in  the  average tonnage, is reg u la rly  
observed in  September o f each year. T h is  can be 
exp la ined b y  the  bad w eather cond itions com m encing 
in  September, w h ich  p re ven t th e  sm alle r c ra ft fro m  
p u tt in g  o u t to  sea. F o r instance in  A ug us t 1925 the  
num ber o f ships ca lling  a t D anzig  was 499 to ta llin g  
174,213 reg. tons, as against 387 vessels aggregating 
170,934 reg. tons in  September o f th e  same year. I n  
th is  case th e  above-m entioned phenom enon is m ore 
conspicuous th a n  i t  was th is  year, when th e  ac tu a l 
decline in  the  m ovem ent o f goods, as reflected b y  th e  
tonnage o f th e  vessels, was v e ry  sm all, a lthough  the  
num ber o f ships ca lling  declined b y  nea rly  20 per cen t.

The n a t io n a lity  o f ships ca lling  a t th e  p o r t  o f D anzig 
in  Septem ber was as fo llow s :—

Arrivals. Departures.
Ships. Reg. tons. Ships. Reg. tons.

Poland and Danzig 60 12,981 69 12,923
Germany ... ... 195 75,633 195 82,659
Finland ... ... 11 7,400 12 7,807
Russia 1 2,672 1 2,672
Estonia 5 910 4 1,150
Latvia ... 12 11,905 12 10,682
Lithuania 1 437 1 437
Sweden ... 114 66,659 114 68,689
Norway ... ... 35 20,908 35 22,002
Denmark ... ... 74 54,723 80 57,810
England ... ... 25 31,028 24 31,241
Holland ... 6 4,137 6 4,414
Belgium 5 2,508 4 2,508
France 9 10,860 12 13,703
Greece 1 1,994 1 1,855

Total ... 554 304,755 570 320,552

Competition between Danzig and Stettin.— The con­
tinu ou s  extensions and im provem ents a t the  po rts  of 
D anz ig  and S te ttin  have resu lted in  an increased 
cap ac ity  o f and a m uch keener com p e titio n  between 
these tw o  o ld  riva ls . T h is  com p e titio n  has o f la te  
been m uch m ore pronounced th a n  ever before. The 
figures o f the  p o r t  tra ffic  and th e  tu rn o v e r o f m e r­
chandise d u rin g  the  f irs t  n ine m on ths o f the  present 
yea r show, however, th a t  D anzig  has the  advantage of 
a b ig  lead on S te ttin . The p ro v is io na l figures o f the  
tu rn o v e r a t S te tt in  show a to ta l o f 3,686,217 to n s  
as against a to ta l o f 4,165,000 tons fo r  th e  w hole o f las t 
year. T h is  sa tis fa c to ry  increase has been exceeded 
b y  th e  vas t im p rovem ent in  the  p o r t  of D anzig . D u rin g  
the  pe riod  fro m  Janua ry  to  September 1926 the  to ta l 
tu rn o v e r a t D anzig  am ounted to  4,257,943 tons, w h ich  
represents an increase o f ap p ro x im a te ly  75 per cent, 
on the  aggregate tu rn o v e r fo r  the  w hole o f the  preceding 
year, w hen a ltoge ther 2,722,748 tons were shipped or 
unloaded. The re tu rns  a t D anzig  fo r  th e  n ine-m onths 
pe rio d  o f the  present year a lready exceed th e  to ta l fo r 
the  whole o f the  preceding year a t S te ttin . I n  a d d itio n  
to  the  heavy ore and coal exports  th is  year, the  forced 
t im b e r exports  fro m  Poland have doubtless con trib u te d  
to  th is  enormous increase in  p o r t  tra ffic  a t D anzig .
(B erline r Tagblatt, O ct. 24.)

The Tobacco Monopoly Law.— The d ra ft  o f the new
tobacco m onopo ly  la w  w h ich  comes in to  force a t the  
beg inn ing o f n e x t year has ju s t  been issued b y  the  
Senate o f the  Free C ity  o f Danzig . The area to  w h ich  
i t  w i l l  be applicab le includes th e  d is tr ic t  in  and around 
th e  Free H a rbo u r, as w e ll as th e  p rov ince  o f the  Free 
C ity  its e lf. The im p o rt o f tobacco, cigars, c igarettes, 
etc., in to  the  m onopo ly  area is dependent on th e  goodw ill 
o f th e  G overnm ent. D evelopm ents in  th e  tobacco 
tra d e  come under the  d irec t co n tro l o f the  Senate, whose 
d u ty  i t  w i l l  be to  see th a t  th e  m onopo ly  tre a ty  is in  no 
w a y  in fring ed . E ve ryb o d y  w ho was connected w ith  the  
tobacco trade  on O ctober 1, 1926, is e n tit le d  to  con­
tin u e  tra d in g  in  the  same w a y  fo r  three years fro m  the  
da te  o f the  new la w  com ing in to  force. M ach inery  
and im p lem ents  destined fo r  the  m anufactu re  o f tobacco 
goods m ay  o n ly  be in tro du ced  in to  th e  area o f the  
m onopo ly  b y  perm ission o f th e  Senate. Smokers w i l l  
be a llow ed to  ro l l c igare ttes fo r  th e ir  ow n personal use 
w ith o u t perm ission. The m ost im p o rta n t reg u la tion  
concern ing the  m onopo ly  is th a t  w h ich  bestows on the  
Senate the  r ig h t  to  ap po in t a special depa rtm en t and 
offic ia ls, whose d u ty  i t  w i l l  be to  supervise the  ca rry ing  
o u t o f the  A c t in  a ll its  de ta ils. A lth o u g h  the  financ ia l 
p a rtic ip a n ts  in  th e  m onopo ly  are n o t y e t p u b lic ly  
know n , i t  is be lieved th a t  th e  B a n k  o f G erm any (Deutsche 
B an k) and th e  B a n k  o f Dresden (Dresdner B an k) and 
th e  Savings B a n k  o f D anzig  w i l l  be concerned, the  la tte r  
p a rtic ip a tin g  up  to  30 per cent, o f the  to ta l am oun t 
ob ta ined . The pe riod  fo r w h ich  the  m onopo ly  w i l l  be 
g ra n ted  is tw e n ty  years.

Single copies of Foreign Affairs, an American Quarterly Review, 
may be obtained of a ll leading booksellers or through the In ter­
national News Company Limited, 5, Bream’s Buildings, London. 
E.C.4, price 6s. 6d. Annual subscription 26s., post free.—Advt.
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FRANCE
F I N A N C I A L  A N D  G E N E R A L

The Rise oi the Franc.— As is now  w e ll know n , the  
B udge t has been vo te d  b y  b o th  Chambers even earlie r 
th a n  was expected b y  the  G overnm ent. I t  is now  
d e fin itiv e ly  fixed  as fo llow s :—

Revenue ... ... ••• Fr.39,728 m illion
Expenditure ... ... 39,541 ,,

Surplus ... Er. 187 million.
P ending an analysis o f the  B udget, i t  m ay be po in ted  

o u t th a t  th e  Chambers have reduced the  surp lus as 
o r ig in a lly  estim ated fro m  abou t F r.450 m illio n  to  
Fr.187 m illio n .

A t  the  m om ent o f w r itin g , the  m ost s tr ik in g  event in  
the  financ ia l life  o f th e  c o u n try  is the  fa ll of the  ra te  of 
exchange of the  £ to  be low  120. T h is  fa ll, though  m a te r i­
a lly  of sm all im portance, has produced the  im pression 
th a t  the  ra te  o f 121 is n o t as tab le  ra te , n o t even a p ro ­
v is iona l one, and th a t  we are on the  th resho ld  of a new 
pe riod  o f rise in  the  franc. The consequences o f th is  
im pression are be ing ve ry  severely fe lt  on the  S tock 
Exchange, where a general “  bearish atm osphere 
prevails.

A ston ish ing  as i t  m ay seem, there are s t i l l  people in  
fa vo u r o f reva lo risa tion  o f the  franc u p  to  its  p re -w ar 
p a r ity . As po in ted  o u t in  previous issues, the  new 
ed ito rs o f the  Jou rna l des Débats, w ho are closely 
connected w ith  ce rta in  leading ironm asters, do n o t 
conceal th e ir  op in ion  on th a t  question. In  the  issue of 
December 13 the  financ ia l e d ito r o f th a t  paper con­
tro v e rte d  the  argum ents against reva lo risa tion , quo ting  
the  exam ple o f E ng land  a fte r 1821 and especially th a t  
o f th e  U n ite d  States a fte r 1866, when the  “  greenbacks 
los t abou t 70 per cent, of th e ir  value. I n  b o th  these 
cases the  fu l l  go ld  p a r ity  has been restored. Thus, in  
the  op in ion  o f the  paper, were the  G overnm ent to  decide 
in  fa vo u r o f a fu r th e r rise in  the  franc, th e y  w ou ld  find  
suppo rt in  classical examples d raw n  fro m  m oneta ry  
h is to ry .

A  m em ber o f the  Academ y o f Sciences, M . La llem and, 
has gone so fa r  as to  calcula te how  m any years i t  w i l l  
take  to  revalorise the  franc  com ple te ly  ; in  his op in ion , 
the  pe riod  requ ired w o u ld  be of tw e n ty -tw o  years.

I t  is easy to  understand th a t  the  forecast of a fu r th e i 
rise in  the  franc provokes a general feeling of depression 
in  the  m arke t. P ub lic  a tte n tio n  has been draw n to  the  
serious slackening o f Christm as trade  in  the  grands 
magasins, such as the  P rin tem ps, the  Galeries La faye tte , 
the  B on  M arché, and others, as com pared w ith  la s t year. 
I n  an in te rv ie w  published b y  the  D etit P aris ien , the  
general m anager o f the  Galeries L a fa ye tte  states th a t  
his average d a ily  tu rn o v e r is o n ly  abou t 5 per cent, 
low er th a n  a year ago ; b u t  hav ing  regard to  the  leve l 
° f  prices, w h ich  is ac tu a lly  m uch h igher th a n  a year 
ag °, th is  means th a t  the  rea l “  vo lum e of trade  in  
these shops is b y  abou t 25 to  30 per cent, low er th a n  in  
1925. I t  is reported in  the  Press th a t  the  m ost affected 
h y  the  crisis is w h a t is called in  Paris the  lu x u ry  trade  
(commerce de luxe). The num ber of people s tay ing  in  
the  R iv ie ra  d u rin g  th e  w in te r season is said to  be abou t 
90 per cent, low er th a n  a year ago. The depression is 
keen in  gowns, ladies’ ha ts, jew elle ry, m orocco-leather 
a rtic les, and is p a r tic u la r ly  fe lt  b y  the  b ig  hotels and 
restaurants. A s fo r  the  au tom ob ile  factories, th e y  
have been the  f irs t  to  feel the  effects of the  rise in  the  
franc, and there is ta lk  o f some o f the m  closing fo r the 
tim e  being, th e  D io n -B o u to n , fo r instance.

t r a d e

Foreign Trade Returns for November.—The general 
tu rn o v e r o f fo re ign  trade  in  te rm s o f va lue has shown a 
considerable decline as com pared w ith  the preceding 
m on th . The balance o f trade , tho ugh  s t i l l  favourab le, 
is m uch sm aller, as shown b y  the  fo llow ing  figures (in  
m illio ns  o f francs) :—

Imports. Exports. Balance.
June ... 5,181 4,671 — 509
J u ly .............. 5,016 5,244 +  228
August 5,235 5,543 +  308
September ... 4,625 5,197 +  571
October 5,106 6,103 +  997
November ... 4,994 5,329 +  335

The figures w ith  regard to  vo lum e do n o t disclose a n y ­
th in g  lik e  the  same difference in  the  m ovem ent of
im p o rts  ana exports, w h ich  rem ains rou gh ly  a t the  same 
leve l (in  thousands o f to n s ) :—

Imports. Exports.
J u n e .............. 3,894 2,744
J u ly ...................................... 3,608 2,868
August .......................... 3,883 2,860
Septem ber.......................... 3,649 2,629
October 3,488 2,689
November .............. 3,442 2,669

B u t lo ok in g  a t th e  d iffe ren t item s under im p o rts  and 
exports, one is s tru ck  b y  the  heavy fa ll in  va lue o f the  
exports  o f ha lf-fin ished  and fin ished goods as com pared 
w ith  th e  preceding m o n th  :—

Imports.
Value (in millions Volume (in thousands 

of francs). of tons).
Difference as Difference as

oompared w ith compared w ith
November. October. November. October.

Foodstuffs 
Raw materials and 

semi-manufactured

1,091 +  140 494 +  28

goods .............. 3,325 — 267 2,844 — 97
Manufactured goods 578 +  15 104 +  22

Total 4,994 —  112 3,442 — 47
Exports.

Value (in millions 
of francs).

Volume (in thousands 
of tons).

Difference as Difference as
compared w ith compared w ith

November. October. November. October.
Foodstuffs 486 — 30 123 +  10
Raw materials and

semi-manufactured
goods .............. 1,476 — 465 2,110 — 88

Manufactured goods 3,367 — 279 437 +  58

Total ... 5,329 — 774 2,670 — 19
The fa ll in  va lue as com pared w ith  the  vo lum e o f fo re ign  
trade , w h ich  is ch ie fly  a ttr ib u ta b le  to  the  fa l l  in  fo re ign  
exchanges, varies g re a tly  fo r  the  d iffe re n t item s b o th  of 
im p o r t and expo rt.

The average va lue o f a u n it  o f m erchandise in  N o vem ­
ber as com pared w ith  O ctober e xh ib its  th e  fo llo w in g  
changes

Imports. Exports.
Foodstuffs ..........................  +  8% — 13.5%
Raw materials and semi-manu­

factured goods ... ••• 7.5%  —  22%
Manufactured goods ... ... —  19% — 20%
Thus i t  w i l l  be seen th a t,  ro u g h ly  speaking, th e  rise 

in  the  franc has had  a m ore m arked  effect on th e  va lue 
o f expo rted  goods ( in  te rm s o f francs) th a n  on th a t  of 
im p o rte d  goods. O f course, th e  com p a ra tive ly  sm all 
decrease in  th e  va lue o f im p o rte d  raw  m a te ria ls  is due 
to  a rise in  the  price o f ce rta in  raw  m ateria ls  in  th e  w o r ld  
m a rke t, b u t the  general tendency is nevertheless in  th e  
d ire c tio n  o f a greater fa l l  in  e xp o rt th a n  in  im p o rt 
prices.

I N D U S T R Y

Reconstruction of the Devastated Mines.- —W e have 
repea ted ly d ra w n  a tte n tio n  to  the  progress achieved in  
res to ring  th e  devastated m ines o f N o rth e rn  France. 
I n  a paper read a t L ille , M . Guerre, general m anager of 
one of the  biggest coal m in in g  companies, th e  M ines de 
Courrieres, showed the  great p a r t p layed  b y  th e  techn ica l 
pe rfec tion  o f the  new ly-constructed  p la n t in  the  g ro w th  
o f o u tp u t. The underground w o rk ings  are now  free 
fro m  w a te r, and the  shafts have been e n tire ly  recon­
s tructed . The p rin c ip a l fea tu re  in  recons truc tion  is 
the  general tendency ow ards e le c tr ifica tio n  o f the  whole
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o f th e  w orks, except in  ce rta in  cases where the  m a in ­
tenance o f o ld  m ach inery  represents certa in  advantages.

A n  im p o rta n t im p rovem ent is represented b y  the  
cen tra lisa tion  o f th e  p ro d u c tio n  o f e lectric power fo r 
th e  whole area. The cu rre n t produced is o f 45,000 
v o lts  fo r  th e  energy tra n s m itte d  over great distances,
15.000 fo r  th a t  tra n s m itte d  between d iffe re n t companies 
and 3,000 fo r  th a t  u tilis e d  in  the  m ines. The d iffe re n t 
reg ional power s ta tions  are p rov ided  w ith  techn ica l 
equ ipm en t o f the  la tes t ty p e  ; th a t a t P on t-à -V end in  
has a capac ity  o f 50,000 k ilo w a tts , w ith  a reserve o f
30.000 ; th e  N oeux s ta tio n  has 16,000 k ilo w a tts , w ith  
th e  p o s s ib ility  o f doub ling  th is  figure w hen ce rta in  new 
in s ta lla tion s , now  in  course o f construction , come in to  
opera tion . E v e n tu a lly  the  capac ity  o f th e  Courrières 
C om pany’s s ta tio n  w i l l  be 80,000 kw ., d iv id e d  between 
e igh t groups o f tu rbo -a lte rna to rs , five  o f w h ich  are 
a lready in  opera tion . The b ig  companies, such as 
A n iche  and A ns in , are also p rov ided  w ith  extensive 
e lectric  power resources.

Special a tte n tio n  has also been g iven to  th e  p ro ­
d u c tio n  o f a ll sorts o f by -p roduc ts  and o the r operations 
in  connection w ith  the  coal m ines. Thus the  gas o f the  
coke furnaces is v e ry  fre q u e n tly  u tilis e d  fo r  the  heating  
o f th e  furnaces. M any companies produce m e th y lic  
a lcohol, and others am m onia. These a c tiv itie s  were 
p ra c tic a lly  non-ex is ten t before the  w ar. One com pany, 
in  p a rtic u la r, has recen tly  undertaken  the  d is t i lla t io n  o f 
ta r  ; the  fa c to ry  is capable o f p roduc ing  over 50,000 tons 
a day. F u rth e r, as po in te d  o u t b y  M . Guerre, im p o rta n t 
im provem ents  have been in troduced  in  the  techn ica l 
o rgan isa tion  o f the  w o rk  in  th e  m ines.

The resu lt o f a ll the  techn ica l reconstruction  o f the  
devastated m ines, tho ugh  n o t y e t com p le te ly  fin ished, 
is shown b y  the  la s t figures o f the  coal o u tp u t o f these 
m ines (see T h e  E c o n o m ic  R e v i e w , December 3) ; the  
O ctober o u tp u t exceeds the  pre -w ar average b y  abou t 
20 per cent., n o tw ith s ta n d in g  the  fa ll in  th e  o u tp u t o f 
the  average w orker.

GERMANY
F I N A N C E

The Agent General for Reparations on the Budget.—
I t  is n a tu ra l th a t  the  B udge t should take  up  a consider­
able am oun t o f space in  th e  R e pa ra tion  A g e n t’s re p o rt. 
I n  a “  no rm a l yea r,”  o f w h ich  the  f irs t  exam ple is to  be 
1928-29, one-half o f the  rep a ra tion  to ta l o f 2 |  m illia rd s  
o r R m k.1 .25 m illia rd s  is to  be produced fro m  the  
B udge t ! I n  th e  rep a ra tion  year w h ich  closed on 
A ug ust 31 “  o n ly  ”  R m k.258 m ill,  had  to  be p rov ided . 
I n  th e  cu rre n t rep a ra tion  year, according to  the  new 
agreem ent in  respect o f th e  “  sm all im p rovem en t 
voucher,”  R m k.410  m il l,  w i l l  have to  be p rov ided , and 
in  1927—28 R m k.500 m il l.  W henever these g iga n tic  
sums are reviewed the  im pression is g iven th a t  i t  w i l l  
e ve n tua lly  prove im p rac ticab le  to  supp ly  such fan ta s tic  
am ounts.

T h is  im pression is s trengthened on exam in ing the  
A gen t General’s com para tive  rev iew  o f the  developm ent 
o f the  B udge t in  the  financ ia l years fo llo w in g  on the  
s ta b ilisa tio n  o f the  currency. The to ta l revenue o f the  
R e ich  am ounted in  1924-25 to  R m k.7 .7  m illia rd s , in  
1925-26 to  R m k.7 .3  m illia rd s , in  1926-27 (estim ate) 
R m k.7 .1  m illia rd s , thus showing a decided tendency 
to  decline. I f  revenue fro m  ta x a tio n  is taken  apa rt, a 
s t i l l  m ore m arked  tendency to  decline is noticeable. 
R ecurring  taxes (exclusive o f consum ption  taxes) 
showed th e  fo llo w in g  developm ent :—

1924- 25   5.6 milliards
1925- 26   4.8 m illiards
1926- 27   4.4 milliards

N on-recu rring  taxes do n o t im p rove  the  p o s itio n  in  
th e  s ligh test, as th e y  have dropped fro m  R m k.79 .0  
to  R m k.59.7 and R m k.30 .0  m il l.  The heaviest fa ll has 
occurred in  respect o f the  tu rn o v e r ta x , fro m  R m k.1 .7  
m ill,  to  R m k.0 .9  m ill. ,  w h ile  the  incom e ta x  has dropped

fro m  R m k.2 .2  m ill,  to  R m k.2 .1  m ill.  Revenue fro m  
Customs and consum ption  duties a ffo rd  a ce rta in  am ount 
o f com pensation. These have risen fro m  R m k.1 .5  m ill,  
in  1924-25 to  R m k . l.9 m ill,  in  the  tw o  o ther years. 
I t  m ust also be rem arked th a t  the  proceeds of the  M in t 
were a considerable assistance to  the  revenue, am oun ting  
in  1924-25 to  R m k.99 .9  m ill,  in  1925-26 to  R m k.213.6 
m ill,  and in  1926-27 to  R m k.294.6 m il l.  C ontinued 
p ro fits  fro m  th is  source cannot o f course be reckoned 
upon, as there  is a t present a ce rta in  s u p e rflu ity  o f 
cu rre n t coin.

I n  con tras t to  the  revenue th e  expend itu re  shows a 
ris ing  tendency. . I t  am ounted to  R m k.7 .2  m illia rd s  in  
1924-25, R m k.7 .5  m illia rd s  in  1925-26 and R in k .8.4 
m illia rd s  in  1926-27. E xpe n d itu re  fo r  general ad m in is ­
t ra t io n  has in  the  f irs t  place increased fro m  R m k.1 .6  
m illia rd s  to  R m k.2 .1  m illia rd s , and fo r  pensions fro m  
R m k . l m illia rd  to  R m k.1 .5  m illia rd s . T h is  was 
occasioned b y  an abso lu te ly  im p e ra tive  im p rovem ent in  
th e  salaries and pensions o f offic ia ls. E xp e n d itu re  fo r  
the  suppo rt o f the  unem ployed has increased fro m  
R m k.35 .8  m ill,  to  R m k.490 m ill. ,  and in  a d d itio n  to  
th is  there is th e  burden o f th e  execution o f the  Dawes 
P lan, w h ich  invo lves the  paym en t o f R m k.291.3  m il l,  
in  1925-26 and R m k.537.4 m ill,  in  1926-27. T o  th is  
has fu r th e r  been added th e  v a lo risa tio n  deb t to  th e  
ex te n t o f Rm k.221.2 m ill,  in  1926-27. A  considerable 
increase has take n  place under th e  head ing “  C ap ita l 
in ves tm en t and advances,”  in  w h ich  are inc luded  various 
economic enterprises o f the  Re ich. E xp e n d itu re  under 
th is  heading am ounted to  R m k . l 11 m ill,  in  1925-26 
and R m k.395  m il l,  in  1926-27. On the  o th e r hand 
certa in  item s o f expend itu re  have been reduced. 
Thus in  the  f irs t  place a lloca tions to  P rovinces and 
M un ic ip a litie s  have fa lle n  fro m  R m k.2 .7  m ill,  in  1924— 
25 to  R m k.2 .5  m ill,  in  1925-26 and R m k.2 .3  m il l,  in
1926-27. The in te rn a l W a r and O ccupation D e b t also 
shows a decrease fro m  R m k.1 .1  m illia rd s  in  1924-25 
to  R m k.300 m ill,  in  1926-27. I t  is  thu s  clear th a t  w h ile  
e ve ry th in g  possible has been done to  reduce expend itu re  
i t  nevertheless shows a  steady increase am oun ting  to  
R m k . l.2 m illia rd s  since 1924-25, as against a decrease 
in  revenue o f =-- R m k.600 m illio n . I t  is so le ly due to  
surp lus revenue fro m  previous years th a t  the re  has n o t 
been a de fic it in  the  preceding and cu rre n t financ ia l 
years, and considerable fina nc ia l anxie ties are ahead.

The chief im pression le f t  a fte r a s tu d y  o f the  B udge t 
is do ub t o f the  p ra c tic a b ility  o f th e  Dawes P lan  in  its  
present fo rm . The pe riod  fro m  the  second h a lf o f 1924 
t i l l  the  spring o f 1925 gave an appearance o f p ro spe rity  
called fo r th  b y  the  accession o f fo re ign cred its  in to  the  
cou n try . T h is  ephem eral p ro sp e rity  expressed its e lf  
in  the  B udge t o f 1924-26 and hence gave rise to  q u ite  
u n ju s tifia b le  op tim ism  in  regard to  th e  execution o f 
th e  Dawes P lan. I t  is  now  h igh  tim e  to  set abou t 
rem edying the  im p oss ib ilities  o f the  scheme. The sum  
o f R m k . l ,250 m ill,  can never be supplied fro m  the 
B udget. N o t even the  A ge n t General h im se lf in  h is 
conclud ing observations ven tures to  assert th a t  i t  w i l l  
be possible com ple te ly  to  fu lf i l  th e  Dawes P lan. (Deutsche 
Allgemeine Z e ituw j, Dec. 14.)

I N D U S T R Y
The Rubber Industry.— T h a t branch o f German 

in d u s try  w h ich  is engaged in  the  w o rk in g  up o f rubbe r 
is pe cu lia rly  dependent upon  fo re ign  supplies, such as 
raw  rubbe r and co tton , and th is  dependence, together 
w ith  th e  e x te n t o f fo re ign  resources in  th is  d irec tion , 
necessarily con s titu te  the  de te rm in ing  fac to rs  in  the  
organ isation o f stocks and the  m anagem ent o f wholesale 
p ro du c tion . As periods o f some leng th  usua lly  elapse 
between the  purchase and  w o rk in g  up o f the  raw  m a te ria l, 
considerable losses have occurred since th e  da te  o f the  
la s t balance, ow ing to  th e  deprecia tion  o f the  raw  
m a te ria l in  question, as the  m anaging bodies o f the  
lead ing Germ an enterprises have been forced, u n ­
w illin g ly ,  to  a d m it. These losses w i l l  presum ably lead 
to  new cap ita l transactions, p a r tic u la r ly  as considerable
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extensions of p la n t were undertaken in  1924 and 1925, 
fo r  w h ich  no adequate sums have been w r it te n  off. A  
few  companies, when in te rroga ted  on the  sub ject, 
declared th a t  a d is tin c tio n  m ust be d raw n  between 
balance-sheet losses and actua l ones, fo r  in  p o in t of fac t 
purchases had in  m any cases been nego tia ted a t M inc ing  
Lane quo ta tions  ru lin g  before the  boom , w h ile  the  
ac tua l cost of the  raw  m a te ria l in  Penang and Singapore 
was reckoned under consideration of a m uch lower 
fre ig h t ra te . O ther undertak ings la y  stress on the  
ra tio n a lisa tio n  and cen tra lisa tion  o f p ro du c tion  effected 
d u rin g  the  las t few  years. The losses th a t wall appear 
in  th is  yea r’s balance-sheets, w h ich  are no do ub t con­
nected w ith  deprecia tion losses, w i l l  p robab ly  receive 
some sort of com pensation fro m  the  im provem ent 
w h ich  has since occurred in  trade.

The im portance  of the  supp ly  question in  the  German 
rub be r-w o rk ing  in d u s try  m ay be seen fro m  the^ o ou 
in g  d a ta : th e  raw  m a te ria l reserves o f the  In on a -
Caoutchouc ”  on December 31, 1925, were estimate« 
a t n o t less th a n  Rm k.21.97 m ill,  w ith  a share cap ita l 
o f Rm k.40.1 m ill,  and open reserves o f Em k.4 .88 m ill.  ; 
in  the  case o f the  E xce ls io r Com pany, stocks am ounted 
to  R m k.7 .60 m ill,  w ith  a cap ita l of R m k.6  m ill,  and 
reserves of R m k.0 .6  m ill.  ; w ith  the  Calmon-Asbestos 
Com pany, stocks represented R m k.3.12 m ill,  w i th  
cap ita l am oun ting  to  R m k.4.09 m ill,  and îese ircs o 
R m k.0 .69 m ill.  Exam ples o f th is  descrip tion  could be 
g iven ad lib , i f  space allowed. E ven  the  Runge \  o i - ,  
whose spec ia lity  is the  w o rk in g  up  and re v iv in g  oi o ld  
rubber, possess a stock o f raw  m a te ria l valued a t 
R m k.0 .6  m ill,  w ith  a share cap ita l am oun ting  to  K m k . 
0.97 m ill,  and reserves of R m k.0.12 m ill.  A no the r 
d iff ic u lt  p o in t is the  heavy indebtedness to  fore ign 
cred ito rs , and the  over-large vo lum e o f c red it g ranted 
in  consequence of th e  extension of ac tiv itie s . n  ic 
case of the  C on tinen ta l C om pany, w h ich  dom inate» neat y  
a ll the  G erm an concerns, and ce rta in ly  owns m ore cap ita l 
th a n  a ll the  rest p u t together, cla im s a t the  end a  
December ru n  in to  som eth ing lik e  R m k.50 m ill. ,  
w h ile  th is  com pany was forced d u rin g  the  cu rre n t year 
to  raise a m ortgage loan o f R m k.20  m ill. ,  issue a t 
per cent., R m k.15  m ill,  o f w h ich  was placed m  Ger­
m any and th e  rem a inder in  H o lla nd . A n  equa y  
un favou rab le  loan transa c tion  had to  be carried t h i  oug r 
recen tly  in  H o lla n d  b y  th e  otherw ise well-occupied 
f irm  Peters U n io n  A .G ., n o t to  speak of the K am m erich  
W orks , th e  M u lle r Com pany and others, less favo u rab ly  
s itu a te d  ow ing  to  ove r-rap id  expansion.

There is no do ub t th a t  the  G erm an rubbe r-w ork ing  
in d u s try  b o th  tech n ica lly  and com m ercia lly  is we up 
to  the  leve l of con tem porary  developm ent. B u t i t  is 
a p e c u lia r ity  o f th is  in d u s try  th a t  con tinu a l a tte n tio n  
has to  be p a id  to  the  im p rovem en t o f its  p roducing 
apparatus and the  renewal of its  m ach inery, w luo i  is 
fa ir ly  costly , the  g iga n tic  concerns in  A k ro n  hav ing  
recen tly  suffered fro m  th is  process. The transfe r iro m  
cord to  fu l ly  expand ing ba lloon  ty res, and the  increasing 
use o f pneum atic  ty res  even fo r o rd in a ry  cycles, m  a i 
t io n  to  innum erab le  renewals o f m ach inery connec e 
w ith  th e  jo in t  use o f rubbe r and co tton , the  p ro  cm 
of vu lcan is ing  rubber, and th e  regenerating of o 
rubber, w h ich  in  A m erica  a lready represents a qua i or 
o f the  rub be r-w o rk ing  in d u s try , w h ile  the  s itu a tio n  
in  G erm any rem ains undefined, the  numberless n w  
departures w ith in  the  sphere o f so ft and lia r  ru  i  oi 
artic les w h ich  the  U n ite d  States is c o n tin u a lly  offering 
to  the  w o rld , fo rc ing  the  G erm an factories w ith  then- 
scanty cap ita l to  fo llow  in  th e ir  steps, o r get le ft  behind 
in  th e  race ; a ll these fac to rs  are fo rc ing  German en te r­
prises to  disburse every penny o f cap ita l, or, as has 
s ile n tly  been done a lready in  m any cases, to  come to  an 
unders tand ing  w ith  the  various fo re ign powers.

The whole in d u s try  has fo r  some tim e  been suffering 
fro m  co m p e titio n  on the  p a r t of the  low  currency 
countries, and even the home trade  has suffered from  
tl»e sale o f the  surp lus p roducts o f the  A m erican works. 
B y  means o f an agreement w ith  the  m ost en terpris ing  
foreign producers as to  a un iform  production-price and
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dealers’ discounts, and ow ing to  th e  reserve o f France, 
B e lg ium  and I ta ly  in  the  w o r ld  m a rke t in  v ie w  o f 
delayed s tab ilisa tion  o f th e ir  respective currencies, and 
la s t b u t n o t least, thanks  to  the  weakening o f the  B r it is h  
in d u s try  consequent upon  th e  coal s tr ike , a consider­
ab le im p rovem e n t has ta ke n  place in  th e  ty re  business 
o f la te . T h is  im p rovem e n t w o u ld  have made its e lf  
fe lt  sooner, i f  the  nego tia tions o f th e  T y re  C onvention 
had  n o t been dragged on beyond th e  date o f th e  B e r lin  
M o to r E x h ib it io n . A t  the  present m om ent th e  ty re  
m anufacture rs, w ho c o n s titu te  abou t 70 per cent, o f 
th e  rub be r-w o rk ing  in d u s try , are ju s tif ie d  in  lo ok in g  
fo rw a rd  to  the  fu tu re  w ith  a certa in  am oun t o f con fi­
dence. The q u a lity  o f th e  m a te ria l has experienced 
considerable im p rovem en t d u rin g  the  la s t few  years, 
and th is  applies p a r t ic u la r ly  to  ty res  fo r  de live ry  
waggons and b icyc le  ty res. C ond itions have become 
consolidated b o th  as regards hom e and fo re ign  trade  
where so ft rub be r goods are concerned. G erm any is 
now  qu a lified  to  com pete w ith  success on the  w o rld  
m a rke t. There is p le n ty  o f room , however, in  th is  
d ire c tio n  fo r  the  developm ent o f techn ica l and com m er­
c ia l a b il i ty  and inventiveness fo r  every im aginab le 
household and d a ily  u t i l i t y  purpose. I t  is d o u b tfu l 
w he the r the  ra w  rubbe r im p o rt, w h ich  has dropped 
considerab ly be low  the  standard  of la s t year, can be 
speeded up , b u t  the  tendency to  increased e xp o rt o f 
m anufac tu red  goods is unm is takab le . (Ham burger
Fremderiblatt, Dec. 3.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
Strikes and Lock-Outs in 1925 and the First Half 

of 1926 .— S ta tis tics  o f labou r disputes du rin g  1925 have 
a t le ng th  been published, show ing a d is tin c t ebb in  the  
h ig h  t id e  o f s trikes  in  1924. The figures concerning 
s trikes and lock-ou ts  in  1925 were as fo llo w s : 1,766 
la bo ur disputes (as com pared w ith  2,012 in  1924) in  
25,214 concerns (1924, 29,214) in v o lv in g  1,128,077 
workers (2,087,17) and 16.8 m il l,  lo s t w o rk in g  days 
as com pared w ith  36.02 m ill,  in  1924. The figures 
o n ly  cover trade  disputes, fo r  the re  were no p o lit ic a l 
s tr ik e  m ovem ents in  1925. The fo llo w in g  tab le  shows 
th e  developm ent under th e  separate headings

Strikes.

t i O  2

1924 ...

Strikes. Concerns. Workers. Lost working 
days.

1,581 17,427 969,956 13,198,470
1925 ... 1,516 16,239

Look-outs.
795,864 11,028,499

1924 ... 392 11,003 1,’096,378 22,663,111
1925 ... 224 8,826 329,936 5,818,333
These figures o n ly  inc lude  s trikes and lock-ou ts  of 
members o f tra d e  un ions. O ther la bo u r d isputes in  
1925 were as fo llow s :—

I n  ag ricu ltu re , 16 s trikes in  32 concerns in v o lv in g  
1,017 workers, and no lock-ou ts. A m ong officia ls, 9 
s trikes in  26 concerns in v o lv in g  345 persons and one 
lo ck -ou t in  one concern in v o lv in g  29 persons.

The to ta l figures fo r  b o th  fo rm s o f la bo u r d ispu te  
show th a t  dissension a c tiv itie s  in  th e  em ployers’ cam p 
have declined to  a greater degree th a n  on the  side o f the  
trade  un ions as com pared w ith  1924. The la tte r  was 
a ltoge ther an exceptiona l yea r as regards e x te n t, 
d u ra tio n  and in te n s ity  o f lock-ou ts.

The num ber o f persons engaged in  an y  one s tr ik e  
dropped fro m  405 in  1924 to  324 in  1925, w h ile  where 
lock-ou ts  are concerned th e  respective figures are 
2,942, and 1,184. The resu lts o f the  s ta tis tics  o f the  
num ber o f days’ w o rk  lo s t are rem arkab le. I n  1924 
the  num bers o f days lo s t per head o f th e  s tr ike rs  
averaged 21, w h ile  fo r  1925 th e  average num ber o f lo s t 
days was 22. Thus a lthough  th e  num ber and e x te n t 
o f the  s trikes d im in ished, th e ir  d u ra tio n  increased,which 
is a p ro o f o f th e  stubbornness w ith  w h ich  the  strugg le 
was carried  on, and o f the  d ifficu ltie s  w h ich  s tood  
in  the  w a y  o f an unders tand ing  and delayed the  conclu­
sion o f the  contest. T h is  m ay  be a ttr ib u te d  in  p a r t  
to  the  economic crisis.

The d u ra tio n  o f lock-ou ts, on  the  o the r hand, shows 
a decrease in  w o rk in g  days lo s t per head o f th e  hands 
locked o u t fro m  23 to  22, a sm all enough drop in  com ­
parison w ith  the  heavy decrease in  th e  ex te n t o f the  
lock-ou ts, as shown in  the  d rop  in  th e  to ta l num ber o f 
w o rk in g  days los t.

Thus the  labour d isputes in  1925 were beh ind  those 
o f the  preceding year in  num ber and size, w ith o u t 
a ffo rd ing  m uch change where in te n s ity  is concerned.

I n  the  m eantim e the  Reichsarbeitsblatt (No. 38) has 
pub lished the  s ta tis tics  fo r  the  f irs t  h a lf o f 1926. A  
com parison w ith  the  corresponding pe riod  o f 1925 
p la in ly  dem onstrates the  effect o f the  econom ic crisis, 
w h ich  reacted upon th e  strugg le fo r  the  am e lio ra tion  
o f la bo u r cond itions. The to ta l num ber o f economic 
s trikes was 160 as com pared w ith  851 in  the  preceding 
year. O n ly  32,908 persons were affected b y  the  strikes 
as com pared w ith  365,188 in  1924 The h ighest n u m ­
ber o f s trike rs  a t any one t im e  was 16,615 (1924, 200,997). 
The num ber o f s trikes was five  tim es sm aller and  the 
num ber o f s tr ike rs  tw e lve  tim es less th a n  in  1925.

A  s im ila r ra t io  occurred in  respect o f lock-ou ts . I n  
th e  f irs t  h a lf o f 1926 21 lock-ou ts  to o k  place, in v o lv in g  
17,151 p a rtic ip a n ts  and 14,085 persons a c tu a lly  locked 
ou t. The corresponding figures fo r  the  f irs t  h a lf o f 1924 
were 148,962 and 115,085.

The decline in  the  vo lum e o f business ru le d  o u t a ll
favourab le  cond itions fo r  economic struggles on th e  p a r t 
o f the  trades un ions, tho ugh  th e y  have n o t lo s t he a rt in  
consequence o f these d is tu rb in g  elements. The open 
and free trades-un ion m ovem ent o f fa ith fu l ly  associated 
w orkers knows and lives in  th e  consciousness th a t  the  
present system  o f labour cond itions and the  d is tr ib u tio n  
o f p ro fit  fro m  labour are b u ilt  u p  on the  p rin c ip le  o f 
“  m ig h t is r ig h t . ”  A n  im p rovem ent in  the  economic 
p o s itio n  w il l  ca ll fo r th  renewed struggles fo r  im p roved  
la bo u r conditions. (Gewerkschaftszeitung, Dec. 4.)

C O M M U N I C A T I O N S

Expansion of the Norddeutscher Lloyd.— Accord ing 
to  a re p o rt fro m  Brem en the  expansion a c t iv i ty  o f the  
N orddeutscher L lo y d  has take n  a su rp ris ing  tu rn .  
Whereas up  to  the  present o n ly  the  con s tru c tion  o f a 
second “  Colum bus ”  o f 35,000 tons  was spoken o f, 
and even th is  was n o t he ld  ce rta in  on account o f the  
financ ia l burden in vo lve d , the  fo llo w in g  announcem ent 
now  comes fro m  Brem en :

The m anagem ent o f the  N o r th  G erm an L lo y d  has 
decided upon  the  con s tru c tion  o f tw o  first-c lass lu x u ry  
passenger vessels o f 46,000 g .r .t. each fo r  th e  B rem e n- 
N ew  Y o rk  service. The ships are to  represent an en­
larged and im p roved  Colum bus ty p e  (32,000 tons) 
and to  possess a speed th a t  w i l l  enable th e m  to  m ake 
the  jo u rn ey  fro m  Brem en to  N ew  Y o rk  in  s ix  days, 
and fro m  the  E ng lish  Channel p o rts  in  five. The ships 
are to  be constructed b y  B lo h m  &  Voss and the  
Weser Com pany, and w i l l  be g iven  th e  names o f 
“  B rem en ”  and “  E u ro pa .”

W ith  the  bestow al o f the  con tracts  fo r  these tw o  new 
ships the  N orddeutscher L lo y d  has take n  a decisive 
step tow a rds  ach ieving the  lead ing p o s itio n  in  the  
G erm an passenger service in  the  n o rth e rn  A t la n t ic .  A t  
the  present m om ent the  com pany has a t its  disposal 
on th is  rou te  a tonnage o f 122,365 g .r.t. w ith  a passenger 
c a rry in g  capac ity  o f 9,634 persons. The flee t is n o t 
v e ry  even ly balanced, as i t  consists o f the  Colum bus, a 
sh ip  o f superla tive  size, and th e n  three steamers, the  
B e rlin , S tu ttg a r t and M un ich  o f 13,000 to  14,000 tons, 
th e  S ierra Ven tana and the  Brem en, b u ilt  in  1900 and 
th e  L u tz o w  and th e  Y o rk , o ld  ships o f 9,000 tons. W ith  
th e  a d d itio n  of the  tw o  new g iants, the  tonnage o f the  
N orddeutscher L lo y d  in  the  N o rth e rn  A t la n t ic  w i l l  be 
increased to  215,000 g .r.t., in c lu d in g  a t r io  w h ich  can 
o n ly  be excelled b y  the  W h ite  S tar L ine  on an in te r ­
n a tio n a l basis, w h ile  the  ships o f the  la tte r  w i l l  be 
o f m uch older date.

F ro m  a general and na tio n a l p o in t o f v ie w  German
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sh ipp ing w i l l  be g re a tly  advanced b y  th is  new step on 
th e  p a r t o f the  N orddeutscher L lo yd , though  i t  brings 
to  H a m bu rg  th e  p a in fu l c e rta in ty  th a t  th is  great p o rt 
has lo s t the  lead ing po s ition  in  the  N o rth  A tla n tic  
passenger service. The H a m bu rg  A m erica  line  has now  
a t its  disposal on th is  rou te  140,217 g .r.t., and its  pas­
senger ca rry ing  capac ity  is a lready sm aller th a n  th a t  of 
the  Norddeutscher L lo y d  (7,383 persons) because the 
H apag has concentrated on the  com bined passenger 
and fre ig h t typ e  o f vessel. H ow ever, in  the  spring of 
1927 the  H a m bu rg  A m erica line  can lo o k  fo rw a rd  to  the  
a d d itio n  o f the  New  Y o rk  to  its  fleet, tho ugh  th is  w i l l  
n o t a lte r m uch in  the  fin a l re -d is tr ib u tio n  of w e igh t 
b y  the  cons truc tion  of the  tw o  L lo y d  ships, especially 
as these w i l l  have a speed th a t  can o n ly  be beaten b y  
the  M auretan ia  o f the  Cunard line.

The N orddeutscher L lo y d  w i l l  finance the  construc­
t io n  o f th e  tw o  g ian ts w ith o u t hav ing  recourse to  the  
m oney m arke t, and some sm all idea o f w h a t th a t im ­
plies can be gathered fro m  the  fa c t th a t the  construction  
o f the  tw o  ships w il l  ru n  in to  som eth ing like  R m k.92 
m illio n . As the  N orddeutscher L lo y d  also in tends to  
streng then its  fre ig h t services, i t  m ay be conclu e 
th a t  the  financ ia l p o s itio n  of the  great sh ipp ing com pany 
is ex trem e ly  favourab le. I t  is  n o t y e t ce rta in  w  et ie± 
the  sums expected fro m  th e  release of sequestrated 
p ro p e rty  in  A m erica  w i l l  be availab le  fo r  th is  purpose.

The bestowal o f one o f th e  contracts on the  Weser 
Y a rd  is rem arkab le in  so fa r  as i t  is n o t p a rtic u  ar y  
w e ll equipped fo r  the  cons truc tion  o f 46,000 to n  ships. 
I t  is n o t astonish ing th a t  B lo hm  &  Voss should ob ta in  
the  other, fo r  a ll the  f irs t  q u a lity  ships in  Germ any have 
been b u ilt  b y  th is  f irm  o f la te  years. T h is  y a r w i 
thus  b ring  its  con trac t tonnage up  to  123,000 g .r.t.

The nego tia tions between th e  L lo y d  and the  Hapag, 
d is tu rbe d  b y  the  am a lgam ation  between th e  H a m ­
burg  A m erica  L ine  and the  D eutsch-A ustra l- os 
mos, w i l l  take  on y e t another com plexion th rou gh  
the  new ly  pub lished in te n tio ns  o f tne  L lo y d . t  
is to o  soon to  p re d ic t w h a t tu rn  affa irs are i  6 y  
to  take, o r how  the H a m bu rg  Am erica L ine  is 
lik e ly  to  react to  the  construc tion  of the  tw o  g ian t 
ships b y  the  L lo y d . I t  is conceivable th a t the  H am burg - 
A m erica  m ay feel its e lf  constra ined to  fo llow  t  le  
exam ple o f the  N orddeutscher L lo y d  and go over to  
the  cons truc tion  o f a la rger typ e  o f ship in  some fu rth e r 
extension o f its  passenger fleet. The great a c t iv ity  o 
Brem en in  developing its  economic power is a noticeable 
fea tu re  in  the  new plans o f the  N orddeutscher L  oy 
(Ham burger Fremdenblatt, Dec. 14.)

POLAND
P O L I T I C A L  A N D  G E N E R A L

Internal Political Developments—A  c r it ic a l stage 
bas been reached in  the  developm ent o f in te rn a l po 1̂ 'oa 
events in  P o land. The de licacy o f the  s itu a tio n  is best 
ind ica ted  b y  the  constan t conferences o f pa rties  and the 
fo rm a tio n  o f new organisations. The v is it  o t  e 
P rem ier, M arsha l P iłsudsk i, to  N ieśwież was the 
beg inn ing o f a cam paign to  weaken those parties o e 
B ig h t w h ich  are in  oppos ition  to  the  ex is ting  regime, 
f'fi© aggressive N a tio n a l Dem ocrats being the  p«»r 3 
"which was ch ie fly  a ttacked. These efforts h a \ e rcvea e 
themselves c learly  in  the  fo u n d a tio n  o f a new conserva 
t iv e  p a r ty ,  the  so-called N a tio n a l B ig h t. The repo rt 
How comes fro m  Posen th a t  a new organ isation was 
inaugura ted  there la s t S a tu rday called The i  eater
Boland G roup .”  As m any as 300 im p o rta n t personal­
ties were present a t the  opening conference, w h ich  ̂ wa.s 
in it ia te d  b y  one o f the  m ost popu la r P olish po litic ians, 
•M- R om an D m ow ski. The ob ject o f the  new orgamsa 
Ron is the  g roup ing toge ther of a ll Poles who w ish  th e ir  
c o u n try  to  become po w e rfu l b o th  w ith  regard to  in te rn a l 
and fo re ign  po litics . The new organ isation is to  u n ite  
Rie n a tio n a lis tic  forces on the  basis o f H om an C atholic ism  
&nd  na tio n a l cu ltu re  ; i t  e v id e n tly  wishes to  e x p lo it

the  po w e rfu l p o s itio n  o f the  C atholic Church in  P oland.
The o rgan isa tion  is d irec ted  b y  a Council, th e  members 
o f w h ich  are nom ina ted  and n o t elected. I t  does n o t 
y e t co n s titu te  a p o lit ic a l p a rty , b u t in tends to  create 
a po w e rfu l organ isation w h ich  w i l l  e ve n tu a lly  become 
m ore im p o rta n t th a n  an y  p o lit ic a l p a r ty .  The
G reater P o land G roup has no in te n tio n  o f f ig h tin g  
M arshal P iłsudsk i, b u t wishes, however, to  be prepared 
in  the  case o f the  collapse o f the  present regime to  take  
the  power in to  its  hands ”  ; such were th e  words used 
b y  M . D m ow sk i to  the  representatives o f th e  W arsaw  
Press. M uch depends now  upon the  re la tio n  o f the  
new m ovem ent to  M arshal P iłsudsk i s G overnm ent, the  
members o f w h ich  do n o t lik e  th is  new m ove on the  p a r t 
o f the  R ig h t elements, and who go so fa r  as to  fear th a t  
i t  m a y  represent a new group ing o f the  forces w h ich  
were in  co n tro l before the  M ay  coup d etat. The s itu a ­
t io n  in  P a rliam e n t is also becom ing com plica ted. The 
re jec tio n  b y  the  House o f the  governm ent prov is ions 
fo r  l im it in g  the  freedom  o f the  Press m ay  easily lead to  
an open co n flic t between the G overnm ent and P a r lia ­
m en t and to  the  d isso lu tion  o f the  la tte r  am id s t some­
w h a t chaotic  cond itions, cond itions w h ich  m ig h t 
fa c il ita te  the  m ost va ried  developm ents. These de­
ve lopm ents w o u ld  take place as the  resu lt o f new 
elections he ld  on the  basis o f the  new e lectora l regu­
la tions . F u rth e r, the re  m ig h t a fte rw ards be a d ic ta to r ­
ship, tho ugh  o n ly  o f a tem po ra ry  na ture . The decision 
lies in  the  hands o f M arshal P iłsudsk i, w ho in  the  course 
o f the  n e x t few  days m ay be con fron ted  w ith  some 
serious problem s. (Central European Observer,‘̂ Decem ­
ber 10.)
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F I N A N C E
The Budget Problem.— F o r some tim e  past there 

have been rum ours  to  the  effect th a t  the  G overnm ent 
in tended to  solve its  fina nc ia l d ifficu ltie s  b y  reso rting  
to  a p o lic y  o f in fla tio n . The G overnm ent a t leng th  
fou nd  i t  necessary to  issue an o ffic ia l no te  declaring 
th a t such rum ours  were u t te r ly  w ith o u t fou nda tion , 
and th a t, fa r  fro m  pu rsu ing  a course o f in fla tio n , i t  was 
in tended to  re s tr ic t the  notes a t present in  c ircu la tio n .

I n  a recent speech in  the  Seym on the  B udge t estimates 
fo r  the  financ ia l year 1927-28, M . Czechowiez, M in is te r 
o f F inance, also emphasised th a t the  G overnm ent was 
de term ined to  pers is t in  its  p o lic y  o f de fla tion , fo r  
w h ich  purpose the  sum  o f 12.6 m il l,  z lo tys  w o u ld  be 
assigned every year. H e  fu r th e r  p o in te d ' o u t th a t, 
ta k in g  the  h igh  cost o f l iv in g  in to  consideration, the 
sum  p ro v id ed  fo r  expend itu re , w h ich  am ounts to  
1,898 m ill,  z lo tys, was in  re a lity  low er th a n  the  ex ­
pe nd itu re  o f tw o  years previous. M oreover, revenue 
was fixed  a t 1,899 m il l,  z lo tys , so th a t  the  estimates 
p ro v id ed  fo r  a surp lus o f a m illio n  z lo tys. M . 
Czechowiez re ferred to  M r. H i lto n  Y ou ng ’s recom ­
m enda tion  th a t the  B udge t should n o t exceed the  
figu re  of 90« go ld  z lo tys . M r. H i lto n  Y oung ’s to ta l 
figu re  d id  no t, however, inc lude such item s as expend i­
tu re  on schools and o the r a d m in is tra tive  costs, w h ich  
expend itu re  he recom m ended to  be th ro w n  upon  the 
provinces and the  m un ic ip a litie s , b u t w h ich  the  M in is te r 
o f F inance had absorbed in to  h is State B udget. The 
M in is try  o f La bour, he con tinued , had been able to  
effect an  appreciab le red uc tio n  in  its  departm enta l 
budget on account o f the  decrease in  unem p loym ent 
b ro u g h t ab ou t b y  the  p ro v is io n  o f re lie f w o rk .

The favourab le  fo re ign  trade  balance had  made 
possible th e  s tab ilisa tio n  o f the  P o lish  currency a t an 
exchange o f 9 z lo tys  pe r 100 do lla rs. The excess of 
exports  over im p o rts  d u rin g  the  f irs t  th ree  quarters 
o f the  present year had  resu lted  in  the  estab lishm ent o f 
a favourab le  balance to  the  ex te n t o f 344 m ill,  z lo tys. 
Under the  circum stances the  G overnm ent d id  n o t fear 
a decline in  the  va lue o f the  z lo tys  on the  in te rn a tio n a l 
m oney m arke t. There was, however, a p o s s ib ility  o f 
a s t i l l  fu r th e r rise  in  th e  cost o f l iv in g  indices, in  v ie w  
o f w h ich  the  G overnm ent was ta k in g  ce rta in  p reven tive  
measures. The in te res t on loans had  dropped fro m  
24 pe r cent, to  16 pe r cent. ; considerable as th is  was, 
the  general ra te  was s t i l l  to o  h igh . As soon as the 
econom ic s itu a tio n  in  the  c o u n try  had im p roved  and 
had become th o ro u g h ly  sound i t  w o u ld  be advisable 
to  raise a fo re ign  loan  on acceptable te rm s ; neverthe­
less, the  G overnm ent d id  n o t in te n d  to  be hasty  in  loan 
nego tia tions w h ich  m ig h t resu lt in  te rm s th a t  w o u ld  be 
burdensom e fo r  the  cou n try .

As fro m  December 13, 1926, the  P olish B a n k  ra te  
was fixed  a t 9J per cent, fo r  b ills  o f exchange, and the 
ra te  o f in te res t on advances a t 11 per cent.

T R A D E

Grain Exports and Imports.— The exports  o f the  
fo u r m a in  varie ties o f com  fro m  P oland d u rin g  September 
were as fo llow s ( in  to n s ) :—

September. August. September.
1925. 1926. 1926.

Wheat 14,547 0,614 3,014
Rye ... 62,187 23,902 24,392
Barley 11,298 9,922 19,370
Oats ... 3,383 2,113 1,073

Com pared w ith  the  preceding m on th , the  expo rt
ba rle y  w7as m ore th a n  doubled, rye  increased somewhat, 
w h ile  w heat and  oats d im in ished  considerab ly. The 
e xp o rt of ba rley  is reaching its  no rm a l leve l in  connection 
w ith  the  approaching m a ltin g  period . The disposal of 
rye  is rendered som ewhat d iff ic u lt  on account o f A m erican 
com p e titio n , the  price  o f A m erican  rye  com paring 
fa vo u ra b ly  w ith  th a t  ru lin g  in  P o land a t present. 
A lth o u g h  the  A m erican  quo ta tions  are s lig h tly  h igher, i t

finds ready buyers on account o f its  b e tte r re p u ta tio n  on 
the  in te rn a tio n a l m arke t.

Com pared w ith  September 1925, the  exp o rt o f g ra in  
declined and  am ounted to  47,849 tons, as against 91,415 
tons in  the  corresponding m o n th  o f las t year. D u rin g  
the  period  under rev iew  w heat was m o s tly  exported  to  
G erm any, w ho to o k  65.3 pe r cent, o f the  to ta l q u a n tity  
sold in  fo re ign  m arke ts. Sm aller qu a n titie s  were placed 
in  E s ton ia  (8.3 per cent.), B e lg ium  (7.6 per cent.), 
Czechoslovakia (6.9 pe r cent.), E ng la nd  and o th e r 
States.

The m a in  m arke ts  fo r  rye  were F in la n d  (18.8 per cent.) 
and G erm any (15.2 per cent.). Am ong o the r customers 
fo r  P olish rye  should be m entioned E ston ia , w ho to o k
13.6 per cent. ; B e lg ium  13.5 pe r cent. ; D enm ark, 12.9 
per cent. ; and  L a tv ia , 9 pe r cent.

E x p o rts  o f ba rle y  were m a in ly  d irec ted  to  Germ any, 
the  q u a n tity  p laced there a m o un ting  to  40.9 per cent, of 
the  to ta l ; to  D enm ark, w h ich  comes n e x t w ith  17.6 per 
cent. ; and  to  Czechoslovakia, w ith  13.9 per cent. The 
ch ie f ou tle ts  fo r  P o lish  oats were G erm any, 59.2 per cent.; 
L a tv ia , 16 p e rc e n t. ;  and  D enm ark, 13.9 per cent. The 
to ta l va lue o f exports  o f g ra in  d u rin g  September last 
am oun ted  to  15,856,414 go ld  z lo tys.

D u rin g  the  pe riod  under survey th e  im p o rts  o f g ra in  
in to  P o land consisted o f 1,280 tons o f w heat, ch ie fly  
fro m  H u n g a ry  ; 47 tons  o f barley, and  in s ign ifica n t 
qu a n titie s  o f oats and rye. The va lue o f the  g ra in  
im p o rte d  represented 1,537,975 go ld  z lo tys.

Polish Timber Exports.— P oland is one o f the  t im b e r 
p roduc ing  countries ; possessing large reserves o f w ood 
and using the m  econom ically, she is p la y in g  an  in ­
creasingly im p o rta n t p a r t  in  the  w o r ld ’s t im b e r m arke t, 
p a r tic u la r ly  o f recent tim es, the  pos t-w ar developm ent 
o f th e  exports  o f P o lish  t im b e r ha v in g  begun ra th e r la te . 
The reason fo r  th is  was th a t  th e  tim be r-p rod uc ing  areas 
were the  scene o f m il i ta r y  operations up  to  the  beginning 
o f 1921, w h ich  rendered the  e x p lo ita tio n  o f the  forests 
im possib le ; the  rem a inder o f the  P o lish  forests had a t 
th a t  t im e  to  p ro v id e  the  necessary m a te ria l requ ired fo r  
the  recons truc tion  o f these regions, w h ich  had sustained 
damage fro m  the  w ar. The t im b e r in d u s try  its e lf was 
h i t  ve ry  b a d ly  b y  m il i ta r y  operations, an d  was unable to  
m ake good the  ravages i t  had suffered. I t  was n o t u n t i l  
the  year 1922 th a t  the  e xp o rt a c t iv i ty  o f the  in d u s try  
cou ld  be regarded as norm al.

The fa c t th a t  the  P o lish  t im b e r trade  has tra d itio n s  
o f its  ow n d a ting  back to  m any years p r io r  to  the  w ar 
c o n trib u te d  m a te ria lly  tow a rds  •th is  re-establishm ent. 
Since 1922 th e  P o lish  t im b e r e x p o rt trade  has under-
gone a great evo lu tion , 
s ta tem ent (in  tons) :■—

illu s tra te d b y  the fo llo w in g

1922. 1923. 1924. 1925.
Firewood 48,682 72,722 5,581 49,549
Round wood ... 191,033 267,485 188,051 495,588
Pulpwood 70,556 750,467 229,658 690,561
P it props c.a.500,000 242,217 72,626 345,469
Sawn wood 791,160 822,088 1,142,851 1,151,100
Railway sleepers 173,593 248,875 206,675 361,033
Barrel staves ... 28,490 26,721 44,474 73,788

The va lue o f these exports  as w e ll as th a t o f o ther 
fo rest p roducts , w h ich  in  v ie w  o f th e ir  be ing o f less 
im portance  are n o t inc luded  in  the  above tab le, am oun­
ted  in  1922 to  Z l.86,000,000, in  1923 to  Z l. 140,000,000, 
in  1924 to  Z l. 147,000,000 and in  1925 to  Zl.250,000,000. 
These figures represent fro m  12 to  20 per cent, o f the  
to ta l va lue o f P o lish  exports  in  the  above-m entioned 
years. The exports  o f firew ood are o f secondary 
im portance ; th is  is ju s tifie d  b y  the  re la tiv e ly  sm all va lue 
o f the  m a te ria l as com pared w ith  its  w e igh t, and b y  the  
tra n sp o rt d ifficu ltie s  resu ltin g  there from . I n  sp ite  o f 
th is  firew ood p lays no sm all p a r t in  th e  local fro n tie r  
trade , b u t in  a ll p ro b a b ility  th is  business w i l l  never 
assume v e ry  large p ropo rtions . F o r the  same tra n s p o rt 
considerations, u n w ro ugh t t im b e r is so le ly sold in  the  
nearest m arke ts, m o s tly  in  G erm any and Czechoslovakia. 
P u lpw ocd  is bought a lm ost exc lus ive ly  b y  the  paper m ills  
o f E as t Prussia, w h ich  in  the  m a jo r ity  o f cases are con-
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t ro lle d  b y  B r it is h  interests. As fo r  the  saw m ill m ateria l 
ava ilab le  fo r  e xpo rt, p ra c tic a lly  the  w hole o f i t  is d irected 
to  the  B randenburg  and Germ an Pom eran ian sawm ills. 
The exp o rt o f th is  a rtic le  has no p a rtic u la r fu tu re  p ros­
pects. The P o lish  t im b e r in d u s try  is in  a p o s itio n  to  
w o rk  the  whole supp ly  o f saw m ill m ate ria l, and there is 
no exaggeration in  saying th a t  the  e xp o rta tio n  of t im b e r 
in  th is  fo rm  w i l l  never be encouraged. I n  fac t, un- 
w ro ug h t t im b e r is a lready sub ject to  an e x p o it u t j  
am oun ting  to  Z l.0.40 per 100 k ilogram m es, w h ich  ra te  is 
m ore lik e iy  to  be increased th a n  decreased, and s t i l l  less 
lik e ly  to  be a ltoge ther dropped.

There is usu a lly  a b ig  dem and fo r  p i t  props, in  p a r tic u ­
la r  on the  p a r t  o f the  coa l-m in ing in d u s try . Possessing 
w e ll-developed and extensive coal fie lds o f her own, 
P o land has b u t  sm all qu an titie s  o f p i t  props available 
fo r  expo rt. I t  is o n ly  in  recent years th a t, ow ing to  the  
pano lis  flam m ea  seriously a ffecting  certa in  wooded areas, 
and subsequently to  increased fe llin g  a c tiv ity  in  t  e 
areas concerned, th a t the  e x p o it o f th is  m ateria  las 
te m p o ra rily  shown a m arked increase. I t  is, owever, 
ce rta in  th a t  the  exp o rt o f p i t  props as a fin ished a rtic le  
w i l l  con tinue to  be encouraged b y  the  G overnm ent. 
P o lish  p i t  props are a lready w e ll kno w n  in  Great B r ita in . 
B e lg ium  and France, these countries being com pelled to  
im p o rt large qu an titie s  on account o f th e ir  conducting  
extensive coa lm in ing  operations and hav ing  on y  
incom m ensura te ly  sm all areas under forests. i t  m  
the  l im its  o f th e ir  ow n p ro du c tion , P o land m ay supp ly 
the  W estern E uropean countries, b u t here,^ too , the  
question o f tra n sp o rt is d iff ic u lt  to  solve, in  v iew  o f t  e 
lo w  va lue and heavy w e igh t.

The m ost im p o rta n t a rtic le  o f P o lish  o rig in , as regards 
q u a n tity , va lue and demand, is sawn tim b e r, in  the  irs t 
place th a t  derived fro m  p ine forests, in  a lesser degree 
th a t  produced b y  spruce, f i r  and the  fo life rous hardw oo s. 
Despite the  fa c t th a t  the  exp o rt s itu a tio n  fo r  the  Po is i  
m anufactures in  the  year 1924 was d is t in c t ly  un favou r 
able on account o f the  general econom ic crisis and the 
increased cost o f p ro du c tion , the  t im b e r in d u s try  was 
the  on ly  one the  exp o rt a c t iv i ty  o f w h ich  surpassed the 
figure o f the  year 1923, in  w h ich, as is w e ll know n , the 
exports  o f sawn m a te ria l were excep tiona lly  large. The 
favourab le  developm ent o f exp o rt a c t iv i ty  in  th is  line  
was n o t ham pered even b y  the  Customs w ar w ith  Ger­
m any, on account of w h ich  the  im p o rt o f P olish boards 
in to  th a t cou n try , w h ich  had t i l l  th e n  absorbed abou t 
one -th ird  o f the  P o lish  exports  o f sawn tim be r, was to ­
ta lly  suspended. A f te r  the  tem po ra ry  fa llin g  o ff o f 
exports  in  the  au tum n  o f las t year, the  P o lish  tim b e r 
in d u s try  developed its  exports  up  to  unprecedented 
figures, great gains be ing made on the  western European 
m arkets, especially in  G reat B r ita in  and H o lla nd , so 
m uch so th a t in  the  sum m er m onths o f th is  year the  
exp o rt figures considerab ly exceeded the  highest leve l 
a tta ined  a t an y  tim e  p r io r  to  the  Customs w a r w ith  
Germ any. N o tw ith s ta n d in g  a decline o f t im b e r im ports  
in to  G reat B r ita in , am o un ting  to  358,000 loads as com ­
pared w ith  the  corrresponding e igh t m onths o f las t year, 
the  s ta tis tic a l re tu rn s  show a large increase in  the  im ­
po rts  o f w ood fro m  Poland, w h ich  am ounted to  334,232 
loads d u rin g  th e  e igh t m on ths pe riod  o f th is  year, the 
figures fo r  the  corresponding periods o f 1925 and 1924 
being 178,435 and  234,653 respective ly. On the  whole, 
the  increase o f the  exports  o f sawn w ood to  Great B r ita in  
fro m  P oland can be regarded as a no rm a l phenomenon. 
I n  the  year 1922 th e y  am oun ted  to  16 per cent., in  1923 

32 per cent., in  1924 to  37 per cent., in  1925 to  38 per 
cent., and  in  the  f irs t  h a lf o f 1926 to  50 per cent, o f the 
to ta l q u a n tity  o f sawn t im b e r exported fro m  Poland.

The favourable) developm ent o f exports  o f th is  a rtic le  
under v e ry  adverse con d itions  is accounted fo r  b y  the 
effic ient sup po rt accorded to  th is  branch o f in d u s try  b y  
the  P o lish  G overnm ent. P o lish  tim b e r is the  p ro du c t of 
n a tu ra l and fre q u e n tly  v irg in  forests in  E aste rn  Po land 
and in  the  C a rpa th ian s ; i t  possesses excep tiona lly  
Valuable techn ica l qua lities  equal to  those o f the  best

m a te ria l produced b y  an y  o th e r cou n try . P olish sawn 
w ood compares favo u rab ly  w ith  o ther s im ila r m a te ria l of 
fo re ign  o rig in , especially as regards price, the  unso rted  
sawn w ood being quoted a t £30 10s. per s ta n d a id  c .i.f. 
E aste rn  coast o f Great: B r ita in . Th is price w i, l necessarily 
be sub ject to  an increase, b u t the  P o lish  t im b e r insustries 
hav ing  a t th e ir  disposal cheap supplies and cheap la bour, 
w i l l  always be in  a po s itio n  to  sell th e ir  p roduc ts  a t 
re la tiv e ly  le w  prices. P oland, too , is de term ined to  
spare no efforts  to  m a in ta in  the  ex is ting  good re la tions 
between the  t im b e r exporters and the W este rn  buyers. 
(P olish Economist, N ovem ber.)

The Export Trade in T e x tile s .— A fte r  a pe riod  o f 
bad tra d e  the  P o lish  te x t ile  in d u s try  has considerab ly 
re v ive d  du rin g  the  past few  m onths, the  im p rovem en t 
be ing reflected in  the  increased exports  abroad. In  
A ugust te x t ile  exports  fro m  Lodz  were va lued  a t  4.9 
m ill,  z lo tys  ; in  September a t 5.8 m il l,  z lo tys  ; and in  
O ctober a t 5.04 m ill,  z lo tys  ;. The chief countries 
b u y in g  fro m  Poland d u rin g  th is  th ree -m on th  pe riod  
were R um an ia , L ith u a n ia , L a tv ia , E ston ia , China, 
Persia, In d ia  and D enm ark. The in d u s try  is m aking  
great e ffo rts  to  im p rovo  its  sales to  the  F a r E ast, where, 
i t  is considered, there exists a v e ry  favourab le  oppo r­
tu n ity  fo r  expansion. The general prospects o f exports  
o f te x t ile  goods are regarded as favourab le  and fu rth e r 
sa tis fa c to ry  developm ents m ay be expected w ith in  the  
near fu tu re .

A "  Noiso-proof ”  Telephone—
The T .M .C . “  L A R Y N G A P H O N E  ”  gives an 
absolute ly no ise-proo f te lephone service. I t  
is fitte d  in  m any E lec tric  P ow er S ta tions and 
Factories, and, am ongst o the r vessels, on the 
new  M o to r Ships “  A s tu rias ”  and "  C ar­
na rvon  Castle.”
I t  is in  use aboard ships be long ing  to
Peninsular & Orienta Steam Navigation Co. B ritish Ind ia  Steam 
Navigation Co., Ltd. Canadian PacificSteamships Ltd. Royal M a il 
Steam Packet Co. Union Castle M a il Steamship Co., IM . IM enm n  
Lines Ltd. Atlantic Transport Line. K esiern Union Telegraph Co. 
Telegraph Construction & Maintenance Co., Ltd. Red Star Line. 
Rotterdam Lloyd Royal M a il Line. Union Line oj New Zealand. 
Nederland Steamship Co. Great Western Railway. Anglo-Saxon 
Petroleum Co., Ltd.

The Telephone Manufacturing Co., Ltd.,
H o llin g s w o rth  W o rks , W est D u lw ic h , 

Londo n , S.E.21

“  iKfje Central Curopean <0hsierfaer ”
A  W e e k l y  R e v ie w  o r P o l it ic s , F in a n c e  

a n d  Co m m e r c e .

The Central European Observer supplies j 
up to -da te  and re liab le  in fo rm a tio n  on C entra l 
Europe. I t  con ta ins va luab le  repo rts  on a ll 
business m a tte rs  and assists in  p ro m o tin g  m u tu a l 
trade  re la tions.

A nnua l Subscription, 10s. post free.

Specimen Copies and A d ve rtise m e n t R a te s  
sent post free on a p p lica tio n  to —

“ The Central European Observer,”
Prague X II., Foehova 62,

Czechoslovakia.
j -------- --------  ■■■— — — — —— ------— -----------------
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I N D U S T R Y
Iron Production and Exports. — The Przemyśl i  

H ande l o f N ovem ber gives some in te res ting  figures of 
the  progress th a t  is be ing made in  the  P o lish  iro n  
in d u s try . I n  the  fo llo w in g  tab le  the  m o n th ly  averages 
o f th e  p ro d u c tio n  o f ra w  iro n , cast and ro lle d  iro n  in  
1926 are com pared w ith  the  m o n th ly  averages in  1925 
(in  tons) :—

Monthly average.
1925 ...............
1926, first half 
1926, July 
1926, August ... 
1928, September

Raw Cast Rolled No. of
iron. iron. iron. workers.

26,214 65,188 48,820 35,925
24,295 50,636 35,621 31,907
24,008 69,854 50,416 33,605
28,980 75,674 50,802 35,511
28,670 76,065 58,344 36,244

The general p ro d u c tio n  now  considerab ly exceeds the  
average fo r  the  past year. E xp o rts  also show a vast 
im p rovem e n t d u rin g  the  la s t few  m onths, tho ugh  n o t 
to  such an ex te n t as p ro du c tion . The figures g iven 
be low  re flec t the  s itu a tio n  in  the  e xp o rt trade  (in  to n s ) :

Monthly average.
Iron of all Rail Sheet iron

kinds. metals. and steel. Piping.
1925 ............... 6,823 500 3,174 1,588
1926, first half 601 32 1,244 1,768
1926, July 1,106 40 1,988 2,302
1926, August ... 2,654 — 2,343 2,385
1026, September 2,501 31 3,063 2,369

W ith  the  exception  o f iro n  p ip in g , exports  o f iro n  
produc ts  are s t i l l  w e ll be low  the m o n th ly  average o f 
the  preceding year, a lth ou gh  the  figures o f the  la tte r  
p a r t o f th e  pe riod  under survey in d ica te  a decided 
im p rovem e n t on the  ea rlie r m onths o f the  year.

The cha irm an o f the  P o lish  M e ta l In d u s try  Association 
rece n tly  declared th a t  th e  o u tp u t o f the  iro n  and steel 
in d u s try  in  P o land had increased b y  abou t 60 per cent, 
and th a t  the  im p rovem en t w o u ld  p ro b a b ly  be continued, 
since P o land ’s a b il i ty  o f com peting  in  the  fo re ign  
m a rk e t had  considerab ly increased. P o lish  ro lled  
produc ts  were now  being exported to  the  F a r East, to  
S ou th  A m erica  and increasing qu an titie s  to  Russia. 
H e  considered i t  advisable fo r  P o land to  keep o u t o f 
th e  Steel T ru s t as long as she possib ly  could. The 
m a in  p rob lem  a t present fo r  the  P olish m e ta l in d u s try  
was to  consolidate and increase p ro d u c tio n  and to  
pe rfect its  in ne r o rgan isa tion  in  con ju n c tio n  w ith  the  
developm ent o f th e  fo re ign  m arkets.

A G R I C U L T U R E
Crop Statistics.— The Chief S ta tis tica l Bureau has 

pub lished  th e  resu lts o f th is  yea r’s crops, the  calcula tions 
show ing som ewhat sm alle r y ie lds  o f w heat, rye  and 
ba rley , as com pared w ith  the  fo rm er estim ates, w h ile  
there  is some increase a n tic ip a te d  in  the  o u tp u t o f oats. 
The q u an titie s  o f the  d iffe re n t va rie ties  o f gra in , accord­
in g  to  these o ffic ia l figures, are the  fo llo w in g  (in  q u in ­
t a 's ) : W heat, 13,673,000 ; rye, 52,346,000; barley, 
16,075,000; and oats, 33,003,000. These figures are 
n o t to  be considered as fina l.

I n  re la tio n  to  la s t yea r’s crops, those ob ta ined in  the 
present season represent in  percentages : wheat, 86.7 ; 
rye, 80.1 ; barley, 95.7 ; and oats, 99.7. Consequently, 
the  p ro d u c tio n , tho ugh  sm aller th a n  th a t  o f la s t year, 
w i l l  n o t o n ly  cover the  requirem ents o f the  home m a r­
kets, b u t w i l l  leave a ce rta in  m a rg in  ava ilab le  fo r  
e xp o rta tio n . (P o lish  Economist, Novem ber.)

S O C I A L  A N D  L A B O U R  C O N D I T I O N S
State of Employment in September.— D u rin g  the  

five  weeks ending O ctober 2 there  was fu rth e r im p ro ve ­
m en t in  respect o f em p loym ent. The num ber o f 
unem p loyed in  the  whole State decreased to  211,328 as 
against 244,552 on A ug ust 28 la s t ; th e  decrease am ounts 
to  33,224 persons o r 13.6 per cent. T h is  is due to  the  
favourab le  s itu a tio n  w h ich  preva ils  in  in d u s try  and also 
to  increased em p loym ent on the  land  in  connection w ith  
the  harvest, where a large num ber o f unem ployed fro m  
the  tow ns have been g iven w o rk .

Com pared w ith  the  re tu rn s  fo r  the  end o f Jan ua ry  last, 
when the  unem p loym ent figures reached the  m axim um  
o f 359,119 persons, the  decrease is v e ry  m arked  and 
am ounts to  147,791 persons o r 41.2 per cent.

The decrease in  unem ploym ent since the  beginning o f 
th is  year is il lu s tra te d  b y  the  fo llo w in g  p rov is iona l 
figures, as a t the  end o f each m o n th  :— January , 359,119 ; 
F ebruary , 358,430 ; M arch, 346,431 ; A p r il,  320,512 ; 
M ay, 304,113 ; June, 288,196 ; J u ly , 264,737 ; A ugust, 
244,554; September, 211,328.

Mining
Foundries
Metal
Textile
Building
Clerical
Various

Total

in  the d iffe re n t trades is

August. September.
25,742 21,646
9,067 8,247

19,800 17,207
39,742 30,178
13,082 10,700
25,033 24,474

112,086 98,876

244,552 211,328
Com pared w ith  the  s ta tis tic a l da ta  pub lished on 

A ug us t 28, the  unem p loym ent figures in  the  m in in g  
in d u s try  d u rin g  the  pe riod  under rev iew  decreased b y  
4,096. T h is  is due to  increased p ro d u c tio n  o f coal. 
The be tte rm en t in  the  foundries  and in  the  m e ta l in du s­
t r y ,  in  w h ich  the  decline in  the  unem p loym ent is g iven as 
820 and  2,593 persons respective ly , is la rge ly  due to  the  
re v iv a l o f hom e trade  and also to  the  execution  o f orders 
p laced b y  the  State.

M ore s ig n ifica n t changes to o k  place in  the  te x tile  
in d u s try , where, ow ing to  increased exports  and a  b risk  
dem and on the  p a r t  o f hom e p ro v in c ia l buyers, abou t 25 
per cent, o f the  unem ployed have fo u n d  w o rk  ; com ­
pared w ith  the  s ta tis tic a l da ta  o f A ug ust 28, the  decline 
am ounts to  9,564 persons.

I n  th e  b u ild in g  tra d e  the  decrease d u rin g  the  pe riod  
under rev iew  represents 2,382 persons.

I n  the  g roup  o f c le rica l w orkers, w h ich  showed a v e ry  
s lig h t im p rovem e n t in  the  preceding m on th , the  decline 
reached the figu re  o f 559, o r n o t m uch less th a n  th a t  
a tta in e d  in  J u ly .

I n  th e  group o f “  va rious trades ”  th e  figures were 
reduced considerab ly, nam ely  b y  13,210 persons. T h is  
im p rovem e n t is to  be ascribed to  the  m ig ra tio n  o f 
un sk ille d  hands in  connection  w ith  the  harvest.

The num ber o f people w o rk in g  p a r t  t im e  increased b y  
1,532, aggregating 38,151 persons. O f th is  num ber 88 
persons w o rked  one day pe r week ; 402 persons tw o  days 
per week ; 2,129 persons th ree  days per week ; 11,386 
persons fo u r days per week ; and 24,146 persons five  
days pe r week. (P olish Economist, N ovem ber.)
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RUSSIA
P O L I T I C A L  A N D  G E N E R A L

The Situation at the End of the Economic Year.—
The tw o  la s t m onths o f the  economic year ju s t exp ired 
b ro u g h t b u t  l i t t le  change in  S oviet ag ricu ltu re . I n  
sp ite  o f con tinued  un favou rab le  c lim a tic  cond itions m  
th e  no rth -easte rn  d is tr ic ts  o f E uropean Russia, where 
p a r t  o f the  sum m er crops d id  n o t even ripen , the  to ta l 
q u a n tita tiv e  resu lt o f th is  year’ s ha rvest has alte red 
b u t l i t t le  accord ing to  the  la tes t estim ates. The m ost 
recent reports  are to  the  effect th a t  in  the  d is tr ic ts  
where the  crops were harvested la te s t unexpected ly  
good resu lts have been achieved, so th a t  in  th is  w ay 
the  shortcom ings in  the  o th e r d is tr ic ts  have been 
equalised.

As th e  w o rk  o f ha rvesting  g ra du a lly  spread n o r th ­
w a rd  fro m  the  Caucasus and Southern U kra ine  to  the 
N o rth e rn  a g ric u ltu ra l d is tr ic ts , and one reg ion a fte r 
ano the r sent in  its  crops to  the  m arke t, the  gram  cam ­
pa ign  became s tea d ily  m ore an im ated. W h ile  in  the 
m o n th  o f A ug us t Southern Russia (the U k ra in e  and 
N o r th  Caucasus) was the  ch ie f d is tr ic t  concerned in  the  
purchase o f gra in , in  September the  fie ld  o f opera tion  
o f the  gra in -purchasing organisations spread g radua lly  
to  C entra l Russia. The resu lt was . th a t  the  purchase 
o f rye, the  cha rac te ris tic  bread g ra in  o f Centra l Russia, 
came m ore to  th e  fore, tho ugh  w hea t s t i l l  he ld  the  firs t 
place. The p o s itio n  o f the  g ra in  cam paign is as fo llow s 
(in  m illio n s  o f p o o d s ):—

Ju ly  ...
August
September

Campaign 1925-26. 
Total. Wheat. Rye. 

13.3 3.1 7.0
58.6 21.3 19.0
88.2 33.1 15.4

Campaign, 1926-27. 
Total. Wheat. Rye.

12.6 8.7 2.0
45.7 32.4 6.5
93.3 51.5 19.6

Total 160.1 57.5 41.4 151.6 92.6 28.1
A s regards price  developm ent, the  fluc tu a tion s  in  A ugust 
and  Septem ber led to  an  upw ard  tendency. A ccord ing  
to  the  la s t reports  the  prices p a id  b y  the  K le b p ro d u k t 
gra in -purchasing o rgan isa tion  are as fo llow s (m on th ly  
average in  kopecks per p o o d ) :—

Ju ly  ...
August
September

Wheat.
924- 1925- 1926-
25. 26. 27.
112 129 101
119 125 106
98 131 108

Rye.
1924- 1925- 1926-

25. 26. 27.
80 I l l 66
91 93 68
71 87 71

Thus the  chief va rie ties  o f g ra in  have risen b y  fro m  
5 to  7 kopecks per pood. As soon as approxim ate  
figures fo r  O ctober are ava ilab le  i t  w i l l  be seen th a t 
'wheat has experienced a considerable weakening in  
price, w h ile  rye  has m a in ta ined  abou t the  September 
level.

N o tab le  developm ents have take n  place in  in d u s try  
d u rin g  A ug us t and September. A ccord ing  to  the 
s ta tis tics  o f th e  economic com m ission the  po s ition  is as 
fo llow s :—

Increase as
September. September, compared 

1925. 1926. w ith  1925
(per cent.).

Coal output (in 1,000 tons) 
Rolling m ill output (in 1,000

tons) ..........................
Cotton fabric (in m illion

metres) ..........................
Naphtha output (in 1,000

tons) . ..........................
Total output of State indus- 

tries (in millions of roubles) 
Number of workers employed 

(monthly average in  thou­
sands) ...............

1,566.0 2,188.0 39.7

153.4 216.8 41.3

164.4 207.2 26.0

656.0 747.0 13.9

264.0 335.8 27.2

1,690 1,936 14.5

The to ta l p ro d u c tio n  o f the  S tate industries, w h ich  in  
A ugust am ounted to  R .307.8 m ill,  (pre-w ar values), 
increased in  com parison w ith  J u ly  b y  13 to  14 per cent., 
and  September gave a fu r th e r increase of 9 per cent. 
The p a r t ia l set-back w h ich  occurred in  J u ly  is thus 
f i f i ly  made good. I t  m ay  be m en tioned here th a t  the  
coal o u tp u t and ro llin g  m il l  p ro d u c tio n  increased b y

ab ou t 40 pe r cent, in  September as com pared w ith  the  
corresponding m o n th  in  th e  prev ious year, the  naph tha  
o u tp u t b y  14 per cent, and the  p ro d u c tio n  o f co tto n  
fab rics  b y  abou t 26 per cent.

The trade  tu rn o v e r in  th e  ch ie f gocas exchange 
centres o f th e  c o u n try  shows the  characteris tic  a u tum n  
u p lif t  in  A ugust and September, as dem onstra ted in  
the  fo llo w in g  s ta tis tics  ( in  m illio n s  o f roubles)

1925. 1926.
August. September.August.September.

Goods turnover at 71 
exchanges 

including Moscow
70 Provincial exchanges

612.6
249.4
363.2

979.8
465.6
514.2

649.5
329.6 
319.9

1,017.6
529.7
487.9

The September tu rn o v e r on the  M oscow exchange 
exceeded the  com bined tu rn o v e r o f a ll the  p ro v in c ia l 
bourses b v  a considerable am ount, and  reached the 
record  figure o f R.529.7 m ill.

The fo re ign  trade  o f the  U n io n  o f S ovie t Socialist 
R epublics over the  E uropean fro n tie r  developed as 
fo llow s du rin g  the  economic year 1925-26 (present 
values in  m illio n s  o f ro u b le s ):

Export. Import. Surplus or deficit-
1924- 1925- 1924- 1925- 1924- 1925-

25. 26. 25. 26. 25. 26.

Oct.—Dec. .. . 119.4 172.8 101.1 194.2 +  18.3 — 21.4
Jan.-March 111.7 135.4 132.0 171.8 — 20.3 —  36.4
April-June 119.1 138.8 222.0 155.1 — 102.9 — 16.3
July-Sept. .... 157.8 149.9 188.7 152.5 — 30.9 — 2.6

Total .. . 508.0 596.9 643.8 673.6 — 135.8 — 76.7

The las t qu a rte r o f the  past economic year produced a 
re la tiv e ly  favourab le  resu lt as com pared w ith  the  f irs t 
three quarters. T hough there was b u t l i t t le  change in  
the  to ta l tu rn o ve r, the  de fic it was o n ly  R .2.6 m ill. ,  
ch ie fly  ow ing to  the  increased e xp o rt o f a g ric u ltu ra l 
p roducts , p a r tic u la r ly  o f g ra in  and eggs, w h ich  in  
September led to  a surp lus o f R .3.9 m ill.

I n  sp ite  o f general re v iv a l in  in te rn a l trade  no rad ica l 
change has occurred in  the  d ire c tio n  o f the  price te n ­
dency. I t  is tru e  th a t b o th  wholesale and re ta il prices 
fo r  in d u s tr ia l m ateria ls  show a s lig h t in c lin a tio n  to  
increase, b u t th is  tendency is m ore th a n  counteracted 
b y  the  con tinued  slackening o f prices fo r  a g ricu ltu ra l 
products. Thus the  to ta l index  fo r  wholesale and 
re ta il tra d e  shows a s lig h t decrease, as dem onstra ted in
the  fo llo w in g  tab le  :—
1913 =  100.

1925 Sept 1 
Oct. 1 

1928 Sept 1 
Oct. 1

Wholesale index number 
of State Plan 
Commission. 

Agricul- Indus- Total 
tural tr ia l Index, 

products, products.
154.8 192.7 172.7
155.6 194.9 174.2
158.9 203.7 179.9
156.6 204.1 178.8

Retail index number 
of Economic Research 

Institute. 
Agricul- Indus- Total 

ttira l tr ia l index, 
products, products.

190 227 208
192 239 215
201 263 231
199 264 230

The bu y in g  power o f the  Chervonetz am ounted on 
September 1 o f th is  year to  5.56 G old  Roubles (last 
year 5.79 G old  Roubles) and on O ctober 1 5.59 G old 
Roubles as com pared w ith  5.74 G old Roubles in  1925.

The up w a rd  m ovem ent in  the  m one ta ry  c irc u la tio n  
con tinued u n in te rru p te d ly  th ro u g h o u t the  la s t tw o  
m onths o f the  quarter. I n  the  course o f A ug ust and 
September the  to ta l mass o f m oney increased b y  
R , 109.3 m ill. ,  o f w h ich  40.8 m ill,  fa l l  to  A ug ust and 
r .68.5 m il l,  to  September. The m oney in  c ircu la tio n
is composed as fo llow s :

1925. 1926.

Banknotes...............
State Treasury Notes 
Silver coinage 
Copper coinage 
Bronze coinage 
Small paper money

Sept. 1. 
566.6 
308.3 
126.0

6.3

8.4

Oct. 1.
652.0 
340.6
136.1 

6.8

7.4

Sept. 1.
741.7
378.7 
144.9

8.5
0.8

Oct. 1.
780.6
400.7 
152.2

8.5
1.1

Total 1,015.6 1,142.9 1,274.7 1,343.2

Cover for notes in 
the State B ank: 
precious metals or 
foreign currency... 238.9 263.4 229.4 235.1
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The disappearance o f the  sm all paper m oney from  
c ircu la tio n  a fte r September 1 is due to  the  fa c t th a t  i t  
was a ll called in  a t th is  date, and in  case o f fa ilu re  to  
cash, lo s t its  v a l id i ty  in  c ircu la tio n .

The assets and  lia b ilit ie s  o f the  s ix  largest Soviet 
banks, w h ich  a ffo rd  a general in s igh t in to  the  c re d it 
s itua tion , are shown in  the  fo llo w in g  tab le  (in  m illio ns  
o f Roubles)

1925. 1926.
Sept. 1. Oct. 1. Sept. 1. Oct. 1.

Bills and Loans—
State Bank* ... 
5 Banking com-

1,099.8 1,241.6 1,683.8 1,770.5

panies 635.4 679.4 802.6 837.4

Total, 6 banks 
Deposits—

1,735.2 1,921.0 2,486.4 2,607.9

State Bankf ... 
5 Banking Com-

590.4 773.6 804.8 852.4

panies 421.1 456.2 457.6 452.5

Total, 6 banks ... 1,011.5 1,229.8 1,262.4 1,304.9
* W ithout grain business.
f  Including local funds of the People’s Commissary for finance, 

but w ithout the special fund of the Finance Commissariat.
( W irtschqftsdienst, N ovem ber 26, N o . 47.)

THE ECONOMIST’S BOOKSHELF

MODERN BUSINESS.
Modern Business. The Business Man in Society. B y

L e o n  C. M a k s h a m . a n d  M i l d b e d  J .  W i e s e .
(New  Y o rk  : The M acM illa n  Co.)

The in s ta b ility  o f the  pos t-w ar period , its  ra p id  
changes in  values, rea l and m oneta ry , the  w e igh t o f 
fiscal burdens and consequent general economic pressure 
have led to  a w ide r and closer in te res t in  com m ercial 
affa irs. The co n tro l and organ isation o f in d u s try  have 
been subjected to  the  keenest s c ru tin y  fro m  w ith in  
and w ith o u t. Num erous pu b lic is ts  have poured fo r th  
th e ir  op in ions in  books, pam phlets and periodicals. 
M ost o f these w orks have been o f a sketchy character—  
scra tch ing o n ly  the  surface o f the  sub ject. “  M odern 
Business ”  does n o t come w ith in  th is  category. The 
authors, who are b o th  w id e ly  kno w n  A m erican  teachers, 
have a ttem p te d  a w ide survey o f the  functions of the  
business m an in  m odern society. Despite  th e  extensive 
na tu re  o f th is  en qu iry  th e  au thors have exam ined 
num erous phases o f business organ isation and a c t iv i ty  
in  great de ta il and w ith  m icroscopic care.

The book, w h ich  contains over 500 pages, is sub­
d iv id e d  in to  readable pa rts . A f te r  the  in tro d u c tio n , 
w h ich  shows c lea rly  the  dynam ic q u a lity  o f the  con­
d itio n s  in  w h ich  the  business m an operates, th e  problem s 
o f con tro l, b o th  o f m anufactu re  and m arke ting , o f 
hum an re la tions in  in d u s try , o f finance, rewards and 
r is k  bearing are analysed separately. O n each o f these 
various subjects the  au thors have som eth ing new to  
say. The de ta iled  knowledge o f com m ercia l p ractice  
w h ich  is b ro ug h t to  bear on num erous m a tte rs  in  each 
o f the  chapters reflects th e  care and th o u g h t w h ich  
Am ericans have g iven to  business organ isation. The 
m ost fasc ina ting  p o rtio n  o f the  w o rk  is th a t  dealing 
w ith  managem ent. The m ethods and the  m ach inery  
b y  w h ich  a m anaging d irec to r o r general m anager is 
able to  harm onise the  e ffo rts  o f va rious com ptro lle rs  
o f departm ents are described w ith  great clearness and 
precision.

I t  m ig h t be considered th a t  every business has its  
own separate problem s and is a law  u n to  itse lf. I t  is 
c e rta in ly  tru e  th a t  w rite rs  lik e  m edica l p ra c tition e rs  
canno t diagnose any b u t p a rtic u la r pa tien ts . To 
c ritic ise  the  va lue o f the  w o rk  on th is  score is to  b u ry  
one’s head in  the  sand. There are num erous constant 
fac to rs  in  socie ty  w h ich  are subjected to  s im ila r forces 
and on w h ich  every business depends to  a greater or 
less ex te n t. A p a rt fro m  th is  s im ila r ity ,  the  differences 
between m an y  form s o f un de rta k ing  are differences n o t 
o f p r in c ip le  b u t  o n ly  o f the  ap p lica tio n  o f p rinc ip les. 
I t  is q u ite  clear th a t  p recautions to  ensure sa fe ty  of

w orkm en m ust be enforced wherever m en operate in  
dangerous places. The re la tions between the  o ffic ia l 
responsible fo r  safe ty and the  managem ent m ust be 
som ewhat s im ila r in  every m ine, w orkshop o r fa c to ry . 
The prob lem  o f d is tr ib u tio n  lends itse lf p a rtic u la r ly  to  
the  fo rm a tio n  o f general p rinc ip les. N o  ex te rna l 
power can p rov ide  a rem edy fo r  a declin ing  business. 
The best book in  the  w o rld  can on ly  suggest m ethods b y  
w h ich  im provem ents can be p u t in to  opera tion.

Perhaps the  m ost d iff ic u lt  and the  m ost im p o rta n t 
p a r t o f business m anagem ent lies in  the  rea lm  o f finance. 
M an y  m anufacture rs and traders operate w ith  a sm all 
and lim ite d  cap ita l. The success o f the  business o ften  
depends on the  crea tion  o f expedients b y  w h ich  th is  sum 
can be u tilise d  to  th e  m ax im um  advantage. I t  is 
obvious th a t the  finance and selling departm ents m ust 
w o rk  hand in  hand. I n  tim es o f financ ia l s tringency 
i t  m ay  be good p o licy  fo r  an in d iv id u a l concern to  
sacrifice v ir tu o s ity  in  m a rke ting  to  speedy liq u id a tio n .

I t  is  im possib le here to  analyse the  w o rk  o r the  
sub ject in  the  comprehensive m ethod  w h ich  b o th  
deserve. I t  is  c e rta in ly  tru e  th a t  we in  E ng land  have 
been v e ry  sluggish in  com prehending, expound ing and 
opera ting  the  p rinc ip les on w h ich  successful business 
m anagem ent can be based. W e are pa y in g  dearly  fo r  
th is  in e rtia . A lth o u g h  th e  review er does n o t subscribe 
to  the  inaccurate and (fo r the  m ost p a rt)  irresponsib le 
c lam ourings o f our in d u s tr ia l defeatists, i t  is ce rta in ly  
tru e  th a t in  p a rtic u la r industries  in  w h ich  geographical 
s itu a tio n , equ ipm ent, experience and connection have 
g iven us advantages over a ll ou r com petito rs  we have 
fa iled  to  e x p lo it to  the  m ax im um  ex te n t these fa v o u r­
able circum stances. The road to  success can be on ly  
p a r t ia l ly  achieved b y  a p o lic y  o f in te llig e n t opportun ism .

W e liv e  in  an age o f t ru s tif ic a tio n . W e are w itnessing 
the  erection o f g igan tic  s truc tu res w h ich  the  arch itects 
c la im  w il l  reduce the  costs o f p ro du c tion  and d is tr ib u tio n . 
These edifices can operate successfully fro m  the  p o in t 
o f v ie w  o f socie ty and the  shareholders o n ly  i f  every 
stone is able to  bear the  fu l l  w e igh t o f any s tra in  w h ich  
m ay  be im posed upon it .

The increase in  size o f in d u s tr ia l and com m ercia l 
undertak ings leads in e v ita b ly  to  greater d iffe re n tia tio n  
o f fu n c tio n  on the  p a r t  o f the  m anagem ent. Sychronisa- 
t io n  o f various departm ents occupies m ore and m ore the  
tim e  and energy o f the  executive . Business is ra p id ly  
becom ing an o u tle t fo r  a d m in is tra tiv e  effic iency ra th e r 
th a n  fo r  keen salesmanship. Business m en w ou ld  be 
able to  a d ju s t th e ir  o u tlo o k  m ore rea d ily  to  the  changed 
cond itions i f  th e y  cou ld  read a jud ic ious  selection o f 
the  w orks w h ic h  deal w ith  in d u s tr ia l problem s. “  M odern 
Business”  w o u ld  ra n k  h ig h  on an y  such lis t.

D . M . Sa n d h a l .
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STATISTICAL SECTION
T H E  T R A D E  B A R O M E T E R

Our weekly index is composed of quotations for the ten following commodities :
1. Pig iron. 3. Coal. 5. Cotton.
2. Tin. 4. Linseed Oil. 6. Wool.

7. Hides. 9. Bacon.
JJ xm  „. _____ 8. Wheat 10. Sugar.

Table I  shows the movements of our ten commodities in the aggregate, and Table I I .  the movements of each of them in  relation 
to  the others We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented by 100 
(at a time when the index in Table I.  stood at 150). For a fu ll explanation of our index number see T h e  E conom ic  R e v ie w , Aug. 
29, 1924, page 194.

T A B L E  I.

Date.
10 Com­

modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde. 
Monthly 
Average. Date.

10 Com­
modities.

Bd. of Tde 
M onthly 
Average.

1920. 
Jan. 16 
May 14 
Ju ly  16 
Dec. 17

1921. 
Jan. 14 
Apr. 15 
Ju ly  15 
Oct. 14 
Dec. 16 
Dec. 30

1922. 
Jan. 20 
May 19 
July 14 
Sept. 15 
Dec. 15

367.9
391.2
418.8
257.0

244.2
202.8 
194.4
170.2
153.2
150.0

144.0
162.1
165.1
161.2 
161.2

296.6
325.5 
316.9
263.8

245.9
204.8 
194.1
180.7
167.9

164.0
160.6
160.3
154.3
155.8

1923. 
Apr. 20 
July 20 
Oct. 19
1924. 

Jan. 18 
Feb. 15 
Mar. 14 
Apr. 18 
May 16 
June 20 
July 18 
Aug. 15 
Sept. 19 
Oct. 17 
Nov. 14 
Dec. 12

193.5 
177.3 
166.0

178.6 
187.9 
182.1
177.5
171.2
167.8 
167.1
175.3
167.9
172.5
173.3
171.7

162.0
156.5
158.1

165.4
167.0
165.4
164.7
163.7
162.6 
162.6
165.2 
166.9
170.2
169.8
170.1

1925. 
Jan. 16 
Feb. 13 
Mar. 13 
A pril 17 
May 15 
June 19 
Ju ly 17 
Aug. 14 
Sept. 18 
Öct. 16 
Nov. 13 
Dec. 18

1926. 
Jan. 15 
Feb. 12 
Mar. 12

174.8
175.2
172.8
161.9 
158.7 
160.6
160.3
158.6
158.3
154.1
153.2
153.0

151.6
148.4
146.1

171.0
168.9 
168.3
162.5
159.0
157.6 
157.5
157.0
155.1
153.9
152.7
153.2

151.3
148.8
144.4

April 16 
May 21 
June 18 
Ju ly  16 
Aug. 20 
Sept. 17 
Oct. 15 

„  22 
Nov. 19 

„  26 
Dec. 3 

„  10 
„  17 

24

148.1
150.2
151.7 
153.9
155.8
152.6
151.2
149.8 
155.0
155.3
154.8
157.3
153.7
151.7

143.6
144.9 
146.5
148.7
149.1
150.9
152.1

152.4

T A B L E  I I .

Date.
Pig
iron. Tin. Coal.

Linseed
Oil. Cotton. Wool. Hides. Wheat. Baoon. Sugar. Mean. Date.

Dee. 30, 1921. 100 100 100 100 100 100 100 100 100 100 100 Deo. 30,1921

1922.
July 28 ... 
Sept. 29 ... 
Nov. 3 ... 
Deo. 29 ...
1923.
May 18 ... 
Oct. 12 ... 
Nov. 16 ... 
1924 
Feb. 5 
July 11 ...
1925.
Feb. 27 ... 
Oct. 30 ...
1926.
Feb. 5 ... 
Mar. 26 ... 
Aug. 6 ...
Oct. 22 ... 
Dec. 17 ... 

. „  24 ...

92.9
94.3
95.5
89.4

110.8
93.4
97.2

96.7
89.6

84.0
74.5

72.2
72.2
77.8
94.3
87.3
87.3

94.5
95.2

107.5
106.7

117.9
117.1
127.4

163.4
128.9

153.8
171.2

165.2
165.7
176.5 
184.0
185.5
180.8

97.2 
92.9

100.0
91.5

128.3
90.6
97.2

96.2
74.5

69.8
59.4

63.2
60.4 
60.4f 
60.4f
89.6
86.8

157.9
135.1
140.3
138.6

166.7
150.9
149.1

171.9
140.4

178.9 
131.6

114.0
108.8
127.2
111.4
107.9
107.9

110.1
105.9
119.9 
126.0

120.2
136.4
165.8

159.6
140.6

116.0
90.7

92.2
87.7
88.2
61.7 
59.4 
60.0

111.1
117.8 
133.3 
120.0

137.8 
126.7
128.9

151.1
142.2

160.0
115.6

102.2 
102.2
103.1
106.2
96.9
96.9

97.1
96.4 

106.5
93.5

102.9
84.8
87.0

91.3
92.8

95.7 
108.7

100.0
92.8
97.1

102.9
98.6
98.6

119.0
82.8
91.9
90.4

102.7 
83.0 
86.2

100.4
111.5

128.9
97.2

114.6
108.3
136.8
106.7
112.3
105.9

116.5
104.0
104.8
89.7

91.2
66.2
73.5

65.8
80.9

88.6
94.9

94.1
97.1 
98.5 
85.3
85.7
85.7

119.2
134.6
134.6 
138.5

242.3 
145.9*
132.7

156.1
101.4

95.3*
70.6

78.8
72.9
78.8
85.9

101.2 
101.2

111.15
105.90
113.43
108.43

132.08
109.50
114.50

125.25
110.28

117.10
101.44

99.65
96.81

104.44 
99.88

102.44
101.11

1922.
... July 28 
... Sept. 29 
... Nov. 3 
... Dec. 29

1923.
... May] 18 
... Oot. 12 

Nov. 16
1924.

... Feb. 15 

... July 11
1925.

... Feb. 27 
— Oct. 30

1926.
... Feb. 5 
... Mar. 26 
... Aug. 6 
... Oct. 22 
... Dec. 17 
...........  24

|  Nom inal. * Revised Quotation.

S E C U R IT Y  PRICES.
The following table shows the course of prices for a representative number of industrial stocts andHong dated railroad bonds 
rork. for twnntv renresentative industrial ordinary stocks in London, and for a selected number of long-dated British Govem-m New York, for twenty representative industrial o rd in a ry ----------- .- , . ,_,

jnent securities. The prices of the last-named have been averaged exclusive of accrue i  i
30, 1921, is taken as 100. Significant maximum figures are shown in heavy type an mi g___________ ■

In  all cases the price at Deoember

I n  N e w  Y o r k .

Week
ending

1920, Jan. 1
1921, Jan. 1 

Aug. 20 
Oct. 29

1922 Jan. 1 
May 13 
Sept. 16 
Oct. 7

1923, Jan. 1 
Mar. 17

24
Apr. 28 
June 9 

. . .  Oct. 27
1924, Jan. 1

„  1» 
June 21 

- Nov. 8

Indus­
trials.

128.6
89.9
80.3
91.1

100.0
114.6
123.8
123.9
121.7
129.2
127.3
124.1
119.7
105.7
117.4
119.1 
115.3
130.1

Bonds.*

94.1
89.0
90.4
92.0

100.0
102.4
107.6 
106.1
102.5
98.5 
97.8
99.3

100.8
99.7
98.4 

100.1 
103.3
103.7

I n  L o n d o n .

Indus­
trials.

172.4
116.3
105.4 
91.1

100.0
114.9
115.2
113.3
119.5
129.3
129.0
137.9
130.6 
126.5
121.3
119.1
118.2
133.7

G ilt
edged.

99.7
88.6
93.3
94.4 

100.0 
117.9
112.5
111.7
113.3
117.0
118.1
122.8 
123 5 
119.7
114.5 
112.2 
118.0
120.4

I n  N e w  Y o r k .

Week
ending

Indus­
trials. Bonds.*

1925, Jan. 3 150.7 101.6
17 151.8 101.9

June 6 158.2 105.3
27 160.0 104.7

July 18 165.9 103.2
Aug. 1 165.8 101.5

22 176.2 102.5
Dec. 19 188.9 103.3

1926, Jan. 2 195.5 103.6
9 196.1 103.6

Feb. 3 199.9 104.9
Apr. 17 168.7 106.9
May 18 172.9 107.2
Aug. 14 205.5 106.3
Oct. 16 181.1 106.6
N ov. 20 189.8 107.9
Dec. 18 199.6 108.7

*» 25 — 108.4

I n  L o n d o n .

Indus­
trials.

G ilt
edged.

133.8 117.5
137.8 117.5
128.0 115.3
123.7 113.0
120.4 115.5
122.2 115.7
126.3 117.3
130.6 112.8
133.3 113.0
135.1 113.1
132.0 114.8
121.8 113.3
119.5 112.5
123.9 113.5
127.5 111.6
129.3 112.3
127.2 111.9

1 126.6 111.0

1 Prices supplied by Messrs. Bernhard Scholle &  Co., Ltd .
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SULPHATE OF AMMONIA.
The Best and Most Economical Form of Nitrogen.

For prices and advice as to application apply to 
T H E

BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED,

30, GROSVENOR G AR D EN S, 
W E S TM IN S TE R , S . W . l .

Cable Address : SULPHAMMO, LONDON.
A.B.C. 5th and Bentley’s Codes.

Prussian £' Bronze Blues
Distilled Tar. Solvent Naphtha.

Crystal Carbolic Acid (39/40° C). Liquid Carbolic Acid (Cresylic Acid). 
Creosote. Disinfecting Fluid. Green Oil.
Pyridine. Pitch. Black Varnish. Anthracene. 

Naphthaline (in various forms). Toluole. Bleaching Powder (35/37%).

Liquid Amtponia. Sulphate of Ammonia (25}% Neutral Quality). 

Prusslate of Potash. Prussiate of Soda.

DAUNTSEY HOUSE

kGA$ IIG H T  ¿»COKE CO., plACE
’  LO N D O N -E -C -2
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